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Corporation for a waverflood project,
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in the above-styled cause, seeks
authority to institute a waterflood Case No. 2770
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through one in
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DIRECT EXAMINATION

BY MR. LOSEE:

Q Will you state your name, residence and occupation?

A Dick Davenport, Artesia, New Mexico, District Super-
intendant for Internationai Oil & Gas Corporation.

0] Have you previously testified before this Commission?

A Yes, sir.

MR. LOSEE: Are the witness's qualifications acceptavle?
MR.UTZ: Yes.

Q (By Mr. Losee) Would you please tell us wnat tnis
application 1s about?

A it is an application of International 0Oil & Gas
Corporation to seek authority to institute a waterflood project
by the injection of water into the Cueen formation known as the

A
Hclelister Federal ;4 Vell. After that tlme, development
through Sections 12, 13, 14, 15 and 105, concerned in this

£
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¢ I will hand you what has been marked for identification §

- :

‘ as Exhibit No. 1 and ask you to state for the record what that :
i

- portrays? §

s

A Exhibit No. 1 is a Lease Plat showinhg the acreage
owned and operated by International 0il & Gas Corporation as

the east half of the southeast one-half of Section 15,

FARMINGTON, N, M
PHONE 325.1182

Ti6S, R29E. It shows our acreage, as well as a two mile radius
around our acreage. The proposed injection well by International
0il & Gas Corporation is the Number 4 well. It offsets the

jell No. 7, operated by General American 01l Company and approval
te initiéte 0il injectivity to this lecll No. 7 has been granted
by the Commission and a Lease-Line Agreeuent will be completed

between International 0il & Gas and General aAmerican 0il

SANTA FE. N. M.
PHONE 983.3971

Company, prior to injection. If injection proves satisfactory,
at a later date we will request approval to inject water into
our No. 5, v and 3 wells, forming a perioheral pattern on the
east nalf of Scection 1.

A Tha® man 4150 shows “he .ocatlon of the injfection
.

etting your acreage Lo tne wesy
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g A Yes, sir.
) Q Well No. 4 in the southeast, southeast half of section
- is the proposed injection well location?
. i A Yes, sir, that is correct.
— z;
n .
5. Q Please refer to what has been marked as Exhivif No, 2
: o £2 | and state what that portrays?
ﬁ LY
N Yo . - . . 3y .
. - R A Exhibit No. 2 is a tabulation of the production from
& & | the McCollister Federal No. 1, 2, 3 and 4 Wells, since they
~ -
Eg were drilled in 1959, up until March the 1lst, 1903.
w2 Q Why did you tabulate these four wells, two of which
- EE are not in this application?
S
S :3 A These four wells are in common storage to one central
- S 8
-]
Es £ | battery and the taking out of two of the wells would not depict
<
S
wnat the acftual production has been.
E Q Referring now to the two wells covered by your
= application, that is the two wells, 1 and 4, do you know what
1
P~ . . . . . .
€3] it makes--what production ver day is presentcly averaging on
= e
:j these two wells?
1
~ ?
:E iz A No. 4 vell averages & varrels of 031 per day and the
i3
§E Nc., 1 Vell averages © varvels of oll er day.
3%
2 ¢ 5 Have you formed an cpinion as to what stage of
2
«

aporoacning tne cconomic 1imit,

* LR P - 4 4~ ey 3
A het s the total accewrulative produc
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these four welis that have been run into the common tank
battery?

A It is approximately 132,000 barrels.

Q Which would result in an average production from each
of the wells of what figure?

A Approximately 32,500 barrels,.

Q Have you formed an opinion as to the amount of oil

you would recover under this application by secondary recovery
methods, which would not otherwise be recovered by primary
recovery?

A Yes, I have. Secondary recovery would recover an
amount equal to trhat of ovrimary or an additional 132,000
parrels of oil,

Q I now hand you what has been marked for identification

3 and ask you to state what that portrays?

A ¥xhionit No. 3 1s a sraphic form of the tabulated
data of Hxniuit No. 2, which shows the four wells n relation
to wroduction versus il
2 Triis gmravh also shows that those wells are n an
advanced or sirivoer state of depietion at thls Ulime?
fhat L3 correct,
Please rofer 2o what has oeen nariked asz Fxinlolt Mo, 4
angd state wnalt that refliects
I Bxniois Ho. U4 s a Gamme Ray rutron Log ol the
veaoaged Tnlection weits of upe [efollliover Je o, 4 and |
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As noted, we entered this well with 100 sacks of cement. The
well is a completed open hole from 1909 to 1999. Injectivity
would be through the open holeinto the Penrose section of the

Queen formation.

Q And the Penrose section is between 1959 and 19992
A That is correct.
Q Please refer to what has been marked as Exhibit No.

5 and state what that portrays?

A It is a sketch of the existing casing which is also
in the proposed program for injection. Water would be injected
through the 53" casing set at 1959 and would be cemented with
100 sacks of cemen:. And, 3-5/8" casing would be set at 430!
and would be cemented with 100 sacks of cement. This well was
drilled with cam fools and during drilling we encountered small
volumes of water from 300 to 307 feet. At 400 to 410 feet, we
encountered water at the rate of anoroximatelyr 2 horrelc gev

1

ur. So from 400 to 410 feet frow the surface, we cemented

A
Hte

in order to isolate tniswater. Also Lnere was a volume of salt
water from 1735 So 1755, estimated Lo be about 18 varrels ver
=1

nour, the calculated flil-up for the 100 sacks around the i

casing. Thnerclore, this salt water zone Lg also isolaved.

‘. How far, f any, 15 tnis sale strinzer set nco
“ivgs i sect 7
e Salye SECU.LO0T

g Y 5 £ ~ 4w vy ] 4 P L A R - e Tl - -

I Yie had our Tlrst salt sir nger Prom 355 to 399 and

a_nizh dry stringer from 399 to 415, so 10 would be 21 feet

|
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into the top of the salt.

Q

Do you feel‘like this casing program will adequately
protect the small volumes of both fresh and salt water in the
area?
marwed Exnibit O and
ask you if that is the letter from Caprock Water Company in
which they offer to furnish water for this McCollister Federal
Number 02

A Yes, Exhibit Number o is a letter from Caprock Water

Company stating that they will sell us water for production

injectivity.
A) What is the source of that{ water?
A Itt's from the Red Lake source.
8] Do you know what kind of water that 1s?
A It's a semi-fresh water. It’s rather brackisn.

They have some fresh water zones and sonme tnat have a small
volume of salt in them. The brackisn, I don't know the
armount of uraniwm clor.de wut Lt's iow,

o You earlicr mentioned the General Vestern flood to
che west, 1s not what wmost peovle would say was a8 nighly
succegslul flood. Wor whazt reasons do you npeileve 17 Ls possl

o conduect & successiful tvlood in this area?

A They are in,jecting such low volumes of water that

they are not going to zet a satisfaclory increase in production

D
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and the reason for tnis is that they are injecting a saturated
salt water and they are not able to get the water in the
ground that is necessary.

Q And you fgel,that the fresh water from Caprock will
aliow you to put more watér in?®

A in thelr best well, they are injecting 50 barrels per
day and we are planning to get 175 to 200 barrels per day into
the ground initially.

Q If the Commission sees fit to grant this application,
do you feel that you can get oil that would not otherwise be

recovered by primary methods?

A Yes, sir.
G Do you feel tnat correilative rights would de pro-

tected under your provosed application?

A Yes, sir.

] tlere these exnibviis prepared by you or under vour
direction?

A Yes, sir.

FRL. OLOSEA:  apollcans moves introduction of HExnliviis

1 “hrougnh L.
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MR. LOSEE: Thank you. 'This application for approval
e ‘ to inject into this one well is made for the purpose of allowing
- the applicant to obtaln injectivity data on the well. At such

time as this data has been completed, it is intended by the

!
N, M

PHONE 325.1182

applicant to make application to enlarge the flood and also

FARMINGTON,

probably to unitize the east half of Section 15 because one

tract is a state owned tract and the remainder 1s federally

owned and there is only one well on the state lease. To protect
the equities between the parties, this flood, as to this ©0

acre tract, we propose would pe controlled by Rule 701. Actually,

this General Western flood is operating under a capaclty order.

SBANTA FE. N. M,
PHONE 983.3971

Although it
application
half of 15.

puffer zone

is surely not producing as such at the time, the
is made Lo enlarge the flood to cover the east
it is probably proposed that we would ask for

treatnent. T tnink that is the applicant's case.

OARNACT WY ALITAIAMT AN
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Q

A
in 19¢90.
0

A

@D

Do you intend to inject through the casing or tubing?

Through the

Is this new

It was new when we ran ift. The well was completed

19607

Yes, sir, in May of 19%0.

What formations are--let me ask you this. Your 8-5/8

comes to U486 and that

A

cone back

83

T
£

Tnowledse

Zone un,

iy
I3
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ot St

tc at leasti

So from 485

That 1s rigi
What formations are in that zone?

There are several. Sand--

Y-S PR )
v o oalildld
No, sir,
Tnis is {nc

‘There L1 no

S LR -t crde oy Ve YTy Yo it Jm Ty ey A
Trowoulid Talle anorox navely 200 sacds Lo iil o wnat
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wouldn't Lv,

ne.

Are Lnere

casing.

casing, this 53?

is circulated?

is with 100 sacls of cement and it will

D

200",

to 1500 you will have no cenment?

cireulacion song?

Taw circulation =wone In the area Lo ny

if you wanted Lo ¢lrcutate 1L7
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MR. IRBY: I have one question.

MR. UTZ: Mr. Irby.

MR IRBY: Is the source of your watef that you are
getting from Caprock Company, is that the same as tc be taken
by Cima Capltan spoken of in thelr Case 2775°?

A Yes, it would be. I can't state for sure that it
would be the exact same source but it would be similar water.

MR.IRBY: Do you have an analisis avallable of this
water?

A Not with me, no, sir.

MR. IRBY: Can you obtain one.
A& Yes, sir.

MR. IRBY: Will you send me one?
A Yes, sir.

MR. IRBY: Tahnk you.

MR.UTZ: Are there any other guestions of thls witness?
the witness may be excused. The case 1s to be taken under
advisement.

MR.DURRETT: I will l1ike to state for the purpose of
the record that the Commission has received a letter from Mr.
Frank E. Irby, Chief Water Rights Division, State Englneering
Office, which reads in part as follows: "This office offers no
objection to the conversion of this well to an injection well

provided the surface casing is set 10 feet below the base of

@
< j
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%5 oE - < Rustler and sufficlent cement to circulate behind the casing :
is in place."” é
‘ ;T;*,f~. Thils letter will be placed in the file if anyone would ?

like to read it in its entirety.

FARMINGTOMN, N, M
PHONE 2315.1182

* ¥ X B * *

-
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SANTA FE, N, M.
PHONE 983.3971

ARNLEY-MEIER REPORTING SERVICE, Inc.

5
1
-

DI

ALHUGQUURQUE, N, M,
PHONE 243 6601
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: STATE OF NEW MEXICO )
: , ) ss

'. :‘; COUNTY OF BERNALILLO )
: - I, STEVEN McCRYSTAL, Court Reporter, do hereby certifly that

——
-
ey

the foregoing and attached transcript of proceedings before the

B

New Mexico 0il Conservation Commission at Santa PFe, New Mexico,

FARMINGTON N, W™
PHONE 325.1182

is a true and correct record to the best of my knowledge, skill
and ability.

IN WITNESS WHEREOF, I have affixed my hand and notarial |

: 7 ‘
seal this g»‘gf day of 41?749 / , 1993,
: 4 ¥
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
INTERNATIONAL OIL & GAS CORPORATION
FOR A WATERFLOOD PROJECT, HIGH LONESOME
POOL, EDDY COUNTY, NEW MEXICO.

No. 2776

PO 00 23 S0 s

APPLICATION

COMES INTERNATIONAL OIL & GAS CORPORATION, by its
attorneys, Losee and Stewart, and states:

1. That it is the operator and the sole working
interest owner of two producing o0il wells located within the
High Lonesome Pool, Eddy County, New Mexico, and within the
proposed project area covered by this application; said pro-
ject area is described as follows:

Township 16 South, Range 29 East, N.M.P.M.

Section 15: E/2 SE/4

containing 80 acres, more or less.,

2. There is attached hereto and by reference made a
part hereof, a plat showing the location of the proposed injec~
tion well and the location of all other wells and lessees with-
in a radius of two miles from said proposed injection well,

3. That the two wells within said project area have
reached the advanced or "stripper™ state of depletion and ap-
plicant proposes fto inject water into the producing Penrose

section of the Queen formation in sufficient quantities and

RTSTIPREE OF N

o da



and under sufficient pressure to stimulate the production of
0il from the producing well in the project area,

4. That applicant proposes to inject the water into
the producing Penrose section of the Queen formation in its
McCallister Federal No. 4 well located in the SE/4 SE/4
Section 15, wanship 16 South, Range 29 East.

5. There is attached hereto and by reference made a
part hereof, copies of the Gamma Ray-Neutron Log on the pro-
posed injection well,

6. There is attached hereto, and by reference made a
part hereof, a graphic description of the proposed injection

well casing program. Injection will be made into the open

"hole interval between 1969 and 1999 feet below the surface.

7. Caprock Water Company or another similar company
is the source of water for this project.

8. That until such time as applicant has been able
to determine the feasibility of the proposed peripheral flood

£ 2
P S

Gf its lease in the High Lonesome Pool, the applicant will con-

1 duct said pilot waterflood project in accordance with the
. allowable provisions of Rule 701 of the New Mexico 0il Con-

| servation Commission.

9. The approval of this waterflood project will be

in the interest of conservation, will prevent waste and

. correlative rights will be protected.

WHEREFORE, applicant prays that an order be entered
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authorizing the applicant to institute the aforesaid water-
flood project by the injection of water into the producing
Penrose section of the Queen formation through the injection

well hereinabove described.

INTERNATIONAL OIL & GAS
CORPORATION

By A

A, J. see O
Losee and Stewart
Attorneys at Law

P. 0. Drawer 239
Artesia, New Mexico
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anoio21 ADDRESS REPLY TO:

P. 0. Box 427
Artesia, New Mexico
February 23, 1963

Mr. A. L. Porter, Jr., Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

Please set for hearing on the next docket an application
from International 0il & Gas Corporation to initiate a one well
pilot injection system in the High Lonesome Pool, Eddy county,
New Mexico.

International 0il & Gas Corporation desires to inject water
into the Fenrose section of the Queen formation in its McCallister
Federal No. Y4 well located in the SE/4% SE/4%4 Section 15, T. 16 S.
R. 29 E. Injection will be through 5 1/2" OD 14.00# casing set
at 1969' cemented with 100 sx cement. Injection will be into open
hole interval 1969-39°',

Formal application with attached exhibits will be filed in
the near future by our atitorneys, Losee and Stewart, Artesia,
New Mexico.

Very truly yours,

INTERNATIONAL OIL & GAS CORPGRATION

/ J/L/ N Ly e L-~/&'J~;' \_,v'f\’v
\R&chard J. Davenport
District Superintendent
RJID/1ih

cc: Losee & Stewart

DOCKET MARED
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No. 10-63

L , . DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 20, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXIZO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CASE 2773: Application of C. W. Trainer for a unit agreement, Lea County,
New Mexico. Applicant, in the above~styled cause, seeks
approval of the Hume-Queen Unit Area comprising 1,240 acres
of State land in Township 16 South, Range 34 East, lea
County, New Mexico.

CASE 2774: Application of C. W. Trainer fgr a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the
injection of water into the Queen formation, Hume-Queen Pool,
Lea County, New Mexico, through 15 wells located in Sections
7, 8, 9, and 17, Township 16 South, Range 34 East.

CASE 2775: Application of Cima Capitan, Inc. et al, for a waterflood
project, Eddy County, New Mexico. Applicants, in the above-
styled cause, seek authority to institute a waterflood
project by the injection of water into the Grayburg-San
Andres formation, Red Lake Pool, Eddy County, New Mexico,
through 13 wells located in Sections 22 and 27, Township
17 south, Range 28 East.

' CASE 2776: Application of International 0Oil & Gas Corporation for a

' waterflood project, Eddy County, New Mexico. Applicant, in
the above-styled cause, secsks authority to institute a
waterflood project by the injection of water into the Queen
formation, High Lonesome Pool, Eddy County, New Mexico,
through one injection well located in Section 15, Township
16 South, Range 29 East.

CASE 2777: Application of Consolidated 0il & Gas, Inc., for an uvnorthodox
location, Rio Arrika County, ¥New Mexico. Applicant, in the
above-styled cause, seeks approval of its Apache Well No.
2~16 at an unorthodox location 790 feet from the North line
and 1850 feet from the West line of Section 16, Township

26 North, Range 3 West, Blanco Mesaverde Pool, Rio Arriba
County, New Mexico.

CASE _2778: Application of Tenneco 0Oil Company for a unit agreement,
San Juan County, New Mexico. Applicant, in the above-~styled
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Docket No.

CASE 2737:

CASE 2761:

CASE 2746:

iqg/

10-63

cause, =seeks approval of the Central Totah Gallup Unit Area
comprising 2,738 acres of Federal and Fee lands in ‘Townships
28 and 29 North, Range 13 West, San Juan County, New Mexico.

(Continued from January 23, 1963 Examiner Hearing)

Application of Gulf 0Oil Corporation for special pool rules,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of special pool rules for
the White City-Pennsylvanian Gas Pool, Eddy County, New
Mexico, including provisions for 640-acre spacing therein.
This case was continued to the March 20, 1963 examiner
hearing by Order No. R-2429,

{Continued)

Application of Compass Exploration, Inc., for the creation

of a Gallup Gas Pool, Rio Arriba County, New Mexico.
Applicant, in the above-~styled cause, seeks an order deleting
certain acreage from the South Blanco-Tocito Pool and re-
designating portions of said acreage to comprise a new Gallup
gas pool for its Northwest Lindrith Well No.1-3, located

in it K of Section 3, Township 26 North, Range 7 West,

Rio Arriba County, ¥New Mexico.

(Coni:inued?

In the matter of ihe hearing called by the 0il Conservation
Commission on iis own molion bo permit Continental National
Insurance Group and all other interested parties to appear
and show caus2 why “he Kenneth V., Barbee Well No. 1, located
1980 feet from “r= Zouth line and 660 feet from the East
line of Secrionm 9. “wwnship 1) South, Range 25 East. NMPM,
Chaves Coun®y. Yaw Mzxico, should no’. be plugged in accord-
ance wirh a a Qcannission-approvad plugging prograf.
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No. 10-63
SUPPLEMENTAL DOCKET -~ EXAMINER HEARING ~ WEDNESDAY, MARCH 20, 1963

9 A.M. - OIL CONSERVATION COMMISSION CQONFERENCE ROOM, STATE LAND
OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case. will be heard before Elvis A. Utz, Examiner, or E
Daniel S. Nutter, as alternate examiner:

CASE 2779: Application of Marathon Oil Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the North Indian Basin Unit Area,
comprising 5786 acres, more or less, of State and Federal é
Lands in Townships 20% and 21 South, Range 23 East, Eddy
County, New Mexico.
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208 SOUTH POURTH ST,

CAPROCK WATER COMPANY

P. O 3OX 607

ARTESIA, NEW MEXICO
March 15, 1963

rBEF_QRE EXAMINER UTZ
OiL CONSERVATION COMMISSION

—EXHIBIT NO. ‘;

CASE NO.___ D0 > =~

InteTnatISBAT 011 and Oas Corporation
P. 0. Bax 427
Artesia, New Mexico

Gentlemen:

Subject: Waterflood Project
Jigh Lonesome Pield

This is to assure you that Caprock Water Company
will sell ysu ths necessary water to conduct
Your proposed waterflood program.

Uchlnalimmarmrlomsmdcannry

easily sexrve your project.

Tours Very Truly
CAPROCK WATER OOMPANY

H, N. Morgan £
O /d

EXHIBIT NO, 6

THLEPHONE 746-0011
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EDWARD B. STEWART ARTESIA,NEW MEXICO

SHERWOOD 6-3508

11 March 1963

Mr. Elvis A, Utz, Examiner
: New Mexico 0il Ccnservation Commission
; State Land Office Building
Santa Fe, New Mexico

Re: Application of International 0il & Gas
Corporation for a waterflood project,
Eddy County, New Mexico, Case No. 2776

; Dear Mr. Utz:

We supplement letter dated February 23, 1963 of Mr.
Richard J. Davenport in connection with the captioned
application, by enclosing triplicate copies of formal
application with attached exhibits.

With a carbon copy of this letter, we are furnishing
Mr. Irby of the State Engineer's Office with a like
copy of this application. In the event Mr. Irby's
office has any objection to this application, I should
appreciate being advised of this fact prior to the date
set for hearing thereon. In the event that office has
no objection to this application, I should appreciate
receiving a copy of their written advice to your office
advising that they approve this application,

If there is anything further 1 can furnish either party
in this matter, please do not hesitate to advise me,

Ve ly yours

A. J: Lésee {

AJL/bk

Enclosures

cec Mr. R. J. Davenport
Mr. Frank Irby

L
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INTERNATIONAL OIL AND GAS
CORPORATION

MC CALLISTER FEDERAL NO.4 WELL

EXISTING AND PROPOSED CASING PROGRAM
FOR WATERFLOOD INJECTIVITY TESTS

R TT 7 L e v LR VL

A

BEFORE EXAMINER UTZ 3
OIL CONSERVATION COMMISSION

EXHIBIT NO. 4~
CASE NO. 2 7 P&

F Z l_\_. 85/8"00 24® Csg. Set At 436’
Cemented with /100 Sx. Cement

y 517200 14% Csg. Set 4t 1969
Cermented With 100 Sx. Cement

Proposed Injection Down 5 1/2"
Casing Into Open Hole [nferval

19691999’

Total Depth 1999’

ST /vé J
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' xff”x.u.i'IA"!'ELdla NEW MEXICO

STATE ENGINEER OFFICE

SANTA FE

t.( S$. E. REYNOLDS ADDRESS CORRESPONDENCE TO!
o STATE ENGINEER : March 19, 1963 STATE CAPITOL

SANTA FE, N. M,

. ) l Mr. A. L. Porter, Jr.

2 Secretary-Director

: 0il Conservation Commission
F- Santa Fe, New Mexico

Dear Mr. Porter:

Reference is made to the application of International 0Qil
and Gas Corporation for a waterflood project, High Lonesome
Pool, Eddy County, New Mexico. Only one well is involved in
this application, it being in the SE}SE} of Section 15,
Township 16 South, Range 29 East, N.M.P.M.

" This office oifers no objection to the conversion of this well
to an injection welI—S;By} ed the surface casing is set 10 feet
below the base of Rustler and sufficient cement to circulate
behind the casing is in place.

Yours truly,

S. E. Reynolds
State Enginecer

FEI ‘ma B)
ce-Mr. A. J. Losec n
¥, H. Hennighauczen Chief

Water Rights Division
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INTERNATIONAL OIL 8 GAS CORPORATION

825 PETROLEUM CLUB BUILDING

Cisi ;e = ~BENVER 2, COLORADO
o ULt L
SHAR 1M 1116 ADORES BEMY To

P.O. Box 427
Artesia, New Mexico
April 10, 1963

Mr. A. L. Porter, Jr., Secretary
0O1il Conservation Commission
State of New Mexico

Santa Fe, New Mexico

Re: Case No. 2776, Order No. R-2458,
International Oil & Gas Corporation,
High lL.onesome Pool Waterflood
Application.

Dear Mr. Porter:

International Oil & Gas Cerporation has received your approved
Order No. R-2458 concerning its proposed injectivity tests in the High
Lonesome Pool, Eddy County, New Mexico. With regards to this Order,
in Paragraph 2, a stipulation is made concerning testing the casing to
2,000 psi and, in event of a casing leak, water injection be accomplished
through internally plastic coated tubing under a packer.

International Oil & Gas Corporation would like to point out that,
although there was no mention of testing casing or injecting throngh fubing
either during the testimony or questioning period by the Oil Commission
or State Engineers representatives, we are quite willing to test the casing.
Testing the casing would have been accomplished without this stipulation
as we fecl we are prudent operators and being so, we could not afford to
initiate injection without knowing the condition of the pipe. However,
International Oil & Gas Corporation does have objection to the phrasc
"internally plastic coated tubing, " in event of a casing leak. This, we feel
is an operating problem and without any evidence on the subject, there
should not be a mandatory requirement as to the kind of tubing to be used.




. o

A. L. Porter, Jr.
April 10, 1963

Page 2

RJID:cm

International Oil & Gas Corporation plans to proceed and test
the casing pending injection equipment installation and,
results of this test indicate a casing leak, will file for a new hearing
requesting deletion of the "internally plastic coated' stipulation.

Very truly yours,

INTERNATIONAL OIL & GAS CORPORATION

g }PDavenport

District Superintendent

cc: State Engineers Office
Santa Fe, New Mexico
Attn: Mr. S.E. Reynolds

l.osee and Stewart
Carper Building
Artesia, New Mexico

International Oil & Gas Corporation
825 Petroleum Club Building
Denver 2, Colorado

Memo o

JAMES M. DURRETT JR.

- . GENERAL COUNSEL
%ﬂ\,«//\q o

%Cj( (wukﬂ (w o
7YY Gt 1amé2/(/ Mc/
mea,,\ /’ Co é/ tl(%v)../
rZ,03, //V’T/’és fﬁﬁf
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o : JACK M. CAMPBELL
% OHAIRMAN
» SState of Nein Mexiro
R
- .
o LAND COMMIBBIDNER STATE QEOLDOIST
ST E. 8. JOHNNY WALKER A L. PORTER, JR
MEMBER BECRETARY - DIREOTOR
e P. O. BOX 871
E SANTA FE
=
3 March 27, 1963
: : Res Cass No.
3 Mr. A. J. Losee

R=-2458
Loses & Stewart Order Ko.
Attorneys at Law Applicant:

Box 239
Artesia, New Mexico International 0il & Gas Corporation

Dear 8ir:

Enclosed herewith are two copies of the above-refesrenced
Commission order recently entered in the subject case.

Very truly yours,

i

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent to:
Hobbs 0OCC

Artesia OCC x
Aztec OCC

OTHER
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BEFORE THE Q0I5 CONMSERVATION COMMISSION
OF THE STATE OF NEW MRXICO

i
5

or
BY THE OIL
or

0

QMMISS
THE PURBOSE OF CONSIDERING:

CASRE NMO. 2776
Order No. R-2458

APPLICATION OF INTERNMATIOMAL OIL
& GAS CORPORATION FOR A WATERFLOOD
PROJECT, HIGH LOMBSOME 00L, EDDY
COUNTY, HEW MEXICO.

ORDER OF THE COMMISSION
BY _THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
Maxrch 20, 1963, at sSanta Pe, New Mexico, before Elvis A. Utgz,
Examiner duly appointed by the 0il Comservation Commission of
New Maxico, hereinafter referred t¢ as the “Commissiom * in
accordance with Rule 1214 of the Commission Rules and
Regulations.

NOW, on this 27th day of March, 1963, the Commission,
a quorum deing present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having beea given as required by’
law, the Commission has jurisdiction of this cause znd the subiant .
matier thereof.

(2) That tbhe applicant, International 01l & Gas Corxrporation,
seeks permission to institute & waterflood project in the High
Ionesome Pool by the injection of water into the Penrose section
of the Oueen formation through its McCallister Federal Well No. 4,
located in the SE/4 88/4 of section 15, Township 16 south, Range
29 g.gt, MMPM, Eddy County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletion and should properly be classified au "stripper?
wellz.

(4) That the proposed waterflood project is in the interest
of conscrvation and should result in recovery of otherwise unrecov-
exalle oil.

(5) That the applicant propozes to inject water down 5 1/2-
inch OD casing into an open heole interval at approximately 1969
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to 1999 feet:; that in oxrder to assure adequate protection of
producing formatioms in the area, if the casing will not with-
stand 2000 pounds pressure pei, injection should be accomplished

internally plastic-coated tubing installed in a packerxr
set above the injection interxwval.

(6) That the subject application should be approved and
the project should be goverasd by the provisions of Rule 701 of
the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, International 0il & Gas Corporation,
is hereby authorized to institute a waterflood project in the High
Lonesome Pool by the injection of water imto the Penrose section
of the Queen formation through its McCallister PFPederxral Well NHo. 4,
located in the SE/4 sSE/4 of Section 15, Township 16 south, Range
29 Rast, NMPM, Rddy County, New Mexico.

(2) That the applicant shall test the casing in the subject
well priocr to injection and upon notification to the Commission's
Axtesia office, and if the casing will not withstand 2000 pounds
pxessure psl, injection shall be accomplished through internally
plastic~coated tubing installed in a packer set above the injec~-
tion interval.

{3) That the subject waterflood project shall ba governed
by the provisions of Rule 701 of the Conmission Rules and Regula-
tions, including the allowable provimions thereof, and incl
the provisions with respect to expansion of the waterflood project.

(4) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accord-
ance with Rules 704 and 1119 of the Commission Rules and Regula-
tions.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commlssion may deem necessary.

DONE at 3anta Fe, New Mexico, on the day and year herein-
above designated.

STATE OF HEW MEXICO
CONSERVATION COMMISSION

W

C2MPBELL, \Chalrmen

I"i -




DRAFT

JMD/esr
March 22 , 1963

BEFORE THE OIL CONSERVATION COMMISSION
N _ ) OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

S - LA;//// CASE No. 2776
S ; | order No. R-_X &5 f

CATION OF INTERNATIONAL OIL
&GAS CORPORATION FOR A WATERFLOOD
PROJECT, HIGH ILOMESOME POOL, ED
COUNTY, NEW MEXICO. ~

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 20 » 1963 at Ssanta Fe, New Mexico, before __Elvis A. Utz

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the *"Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, on this day of __Marxch ,» 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:
{1} That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, International 0Oil & Gas Corporation,
seeks permission to institute a waterflood project in the High
Lonesome PoOl in;th;;égé;éé¥4;;£;éection~i5T“Townshfp—t&—30ubh,
Range—29--Bast;—NMPM;,Fddy Courrty,—New Mextee, by the injection of
water into the Penrose-Sa&é/of ;he Queen rormation through its
McCallister rFederal Well No. 4, located in the SE/4 SE/4 of Sec-
tion 15, Township 16 South, Range 29 East, NMPM, Eddy County,

New Mexico.
(3) That the wells in the project area are in an advanced

state of depletion and should properly be classified as "stripper™

wells.
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(4) That the proposed waterflood project is in the interest
of conservation and should result in recovery of otherwise unrecov-
erable oil. |

(5) That the applicant proposes to inject water down 5 1/2~
inch OD casing into an open hole interval at approximately 1969 ;
to 1999 feet; that in order to assure adequate protection of ;
. producing formations in the areq,if the casihg will not withstand
" 2000 pounds pressure psi,injection should be accomplished through i
‘internally plastic~coated tubing installed in a packer set above

the injection interval.

6) That in ordér to protect vporrelatlve rights, the }
“afplica should not st&rt injection juntil a Jease line agreg&ment i
“hag been \executedq with tRe o ator offsetting\ applicant to the i

LY .

he

west. 2o ,”,Qcan/

Q‘) That the subject application should be'governed by the

provisions of Rule 701 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, International Cil & Gas Corporation;
is hereby authorized to institute a waterflood project in the High?
Lonesome Pool by the injection of water into the Penrose section -
of the Queen formation through its McCallister Federal Well No. 4,
of Section 15, Yownship l6 South, Range

29 EBast, NMPM, Eddy County, New Mexico.

PROVIDED HOWRAVER, That thﬁz appliyant shgll not gtart injec-
tion until a 1 ase&i;e a eemeﬁ&‘has é&if exzxtfed wiih the \\
L}

operator Qffsetting a plicaht to ;ﬁg westd),

(2) That the applicant shall test the casing in the subject
aud upon /ﬂfff,cm‘mﬂ t e Lommissions Ariésia affﬁ;e,
well prior to injection,and if the casing will not withstand 2000

A
pounds pressure psi, injection shall be accomplished through
internally plastic-coated tubing installed in a packer set above

the injection intexrval.

{3) That the subject waterflood project shall be governed

I T T Ly TP R Rt

of the Commission Rules and Requlations,

by the provisions of Rule 701/ including the allowable provisions
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thereof, and including the provisions with respect to expansion of

the waterflood project.

»;g (4) That monthly progress reports of the waterflood projecti
. herein authorized shall be submitted to the Commission in accordan%e
/‘ . o  with Rules 704 and 1119 of the Commission Rules and Regulationé. %
- ' (5) That jurisdiction of this cause is retained for the
fentry of such further orders as the Commission may deem necessary.

, DONE at Santa Fe, New Mexico, on the day and year herein-
‘above designated.

3]
A b kb e i

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary




