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NEW MEX1CO 0il, CONSERVATION COMMISSION
EXHIBIT "A"
CASE NO. 2809

RULE 701. INJECTION OF FLUIDS INTO RESERVOIRS
A. No change
B. Method of Making Application

Application for original authority for the injection of gas,

liguefied

petroleum gas, air, water, cr any other medium into any formation for any
reason, including salt water disposal,; or for the expansion of any such
injection project by the completion or conversion of additional wells

shall include the following:
1., No change

2. No ¢hange

3. A diagrammatic sketch of the proposed injection well(s) showing
all casing strings, including diameters and setting depths,
quantities used and tops of cement, perforated or open hole
intervals, tubing strings, including diameters and setting

depths, and type and location of packer... if used.

4. No change

5. Evidence that a copy of the anplication. complete with all
o

attachments, has been sent to the State Erngineer Office,
1079, Santa Fe.

C. Salt Water Disposal Wells
lst paragraph: no change

2nd paragraphs:

Box

To obtain such administrative approval, operator shall submit
in triplicate Commission form entitled, "Application to Dispose of
Salt Water by Injection into a Porous Formation Not Productive of 0il

or Gas,"

said application to be filed in accordance with Rule 701-B above,

Copies of the applica.ion shall also be sent to all offset operators and

the surface owner of the land upon which the well is located.
3rd and 4th paragraphs: no change
D. No change

E. Water Flood Projects
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DOCKET: REGULAR HEARING ~ WEDNESDAY - MAY 15, 1963

OIL, CONSERVATION COMMISSION - 9 A.M.,, ELKS CLUB, 200 NORTE RICHARDSON

AVENUE, ROSWELL, NEW MEXTICO

ALLOWABLE:

CASE 2802:

CASE 2803:

CASE 2804:

CASE 2805:

CASE 2806:

(1) <Consideration of the oil allowable for June, 1963.

/2) Consideration of the allowable production of gas
for June, 1963, from ten prorated pools in Lez
and Eddy Ccunties, New Mexicc, and also presentation
of purchasers' nominations for said pocls for the
six~-month period beginning July 1, 1963; consideration
o the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties
New Mexico for June, 1963.

Application of J. R. Cone for a unit agreement, Lea County.
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Cone Jalmat Yates Pool Unit Area comprising
1,760 acres of State land in Township 22 South, Range 3%
East, Lea County, New Mexico.

Application of J. R. Cone for a waterflood project. Lea

County, New Mexico. Applicant, in the above-styled cause.seek:
authority to institute a waterflood project by the injection
of water into the Yates formation, Jalmat Poocl, through 4
wells located in Units J, L and N of Section 13, and Unit

D of Section 24, Township 22 South, Range 35 East, lLea

County, New Mexico.

Application of John W. Gates for compulsory pooling. Eddy
County, New Mexico. Applicant, in the above~styled cause.
seeks an order force pooling all mineral interests in the
White City~Pennsylvanian Gas Pool underlying all of Section
29, Township 24 South, Range 26 East, Eddy County, New MeXico.

Application of Newmont 0il Company for an amendment of
Order No. R-2178-B. Applicant, in the above-stvled cruce
seeks an amendment of Order MNo. R~-2178-B, which order
established an administrative procedure for expansicn iy
stages of the Loco Hills Sand Unit Waterflood Project, &4
County, New Mexico. Gaid amendment is necessitated Ly
unexpected delay in commencing initial injection in the

unit area.

Application of Sun 0il Company for compulsory pooling, iez
County, New Mexico. Applicant, in the above-styled cause
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CASE 2807.

CASE 2808:

CASE 2809:

CASE 2810:

CASE 2812:

14-63

seeks an order force pooling all mineral interests in the
Oil-Center Blinebry Pool underlying the W/2 SW/4 of Section
3, Township 21 South, Range 36 East, Lea County, New Mexico.

In the matter of the hearing callued by the 0il Conservation
Commission on its own motion to consider a revision of Rule
1301 of the Commission Rules and Regulations to include
Grant, Sierra, Hidalgo, and Luna Counties in Oil Conservation
Commission District No. 2, headquarters Artesia, New Mexico.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to cousider a revision of Rule
112 of the Commission Rules and Regulations to permit the
administrative approval by the Secretary-Director oi the
Commission of triple completions {(conventional).

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revision of Rule
701-B, 701-C, and 701-E of the Commission Rules and Regula-
tions insofar as said rules relate to the method of making
application for hearings or administrative approval for
injection or disposal wells.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the revision of

Rule 401 of the Commission Rules and Regulaticns to require
open flow potential tests of natural gags wells upon completion
and after workovers only rather than annually as now regquired.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the revision of
Rule 402 of the Commission Rules and Regulations to reguire
shut-in pressures of natural gas wells annually only rather
than semi~annually as now reguired.

Southeastern New Mexico nomenclature case calling for an
order for the creation, contraction, abolishment, and
extension of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico.

(a) Create a new gas pool for Strawn production, designated
as the Antelope Sink~Strawn Gas Pool, and described as:

TOWNSHIP 18 SOUTH, KANGE 23 EAST., NMPM
Section 30: All
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(b) Create a new oil pool for Abo production, designated
as thc Midway-Abo Pool, and described as:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 9: §/2

Section 16: NW/4

Section 17: NE/4

(¢) Create a new oil pool for San Andres production,
designated as the Penasco-San Andres Pool, and described zs:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 25: NW/4

(d) Contract the Robinson {Grayburg-San Andres) Pool in
Eddy and Lea.Counties, -New Mexico, by deletion of the
following-described acreage in Eddy County:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 25: §/2 and S/2 NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 1l: 8/2 and E/2 NW/4

Section 2: All

Section 11l: E/2 and N/2 NW/4

(e} Abolish the North Robinson-Queen-Grayburg-San Andres
Pool in Eddy County, described as:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 24: NE/4

(f) Extend the Grayburg-Jackson Pool to include:

TONNSHIP 16 SOUTH, RANGE 31 LCAST, NMPM
Section 24: W/2 SE/4 and SW/4 NE/4
Section 25: S/2 and NE/4

Section 35: all

Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 1l: N/2 and E/2 SE/4

Section 2: All

Secticn 11: Aall
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{(g) Extend the Axtesia Pool to include:

TOWN_HIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 24: SE/4

(h) Extend the Corral Canyon-Delaware Pool to include:

TOWNSHIP 25 SOUTH, RANGE 30 EAST, NMPM
Section 17: W/2 Sw/4
Section 20: NW/4 NW/4

(i) Extend the Henshaw-Wolfcamp Pool to include:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
Seccion 23: SE/4

(j) Extend the High lLonesome Pocl to include:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 20: E/2 E/2

(k) Extend the Inbe-Pennsylvanian Pool to include:

TOWNSHIP 11 SOQUTH, RANGE 34 EAST, NMPM
Section 18: W/2 NE/4 and NW/4

(1) Extend the North Justis-Blinebry Pool to include:

TOWNSHIP 25 SOQUTH, RANGE 37 EAST, NMPM
Section 2: 8/2 NE/4 and SE/4

{m) Extend the North Justis-Devonian Pool to include:

TCWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: SW/4

(n) Extend the North Justis~Tubb Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: SW/4

(0) Evtend the Pearl-Queen Pocol to include:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 36: SE/4

TOWNSHIP 20 SOUTH, RANGr 34 EAST, NMPM
Section 1l: NX/2 NE/4
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(p)

(q)

(x)

()

(t)

(u)

(v)

(w)

Extend the Sawyer-San Andres Gas Pool to include:

TOWNSHIP 9 SQUTH, RANGE 38 EAST, NMPM
Section 31: SE/4

Extend the Vacuum-Devonian Pool to include:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 35: NE/4
Section 36: Nw ‘4

Extend the Vacuum-Glorieta Pool to include:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 36: SW/4

Extend the Wantz-Abo Pool to include:

. JTOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 26: SW/4
Section 35: W/2

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 2: All

Extend the West Henshaw—Graybdgg Pool to include:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 33: S/2 SE/4
Section 34: SW/4 sSW/4

Extend the Diablo~San Andres Pool to include:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 2l: NE/4 NE/4
Section 22: NW/4 W/4

Extend the Windmill-San Andres Pool to include:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 10: W/2 sW/4

Section 15: NW/4 NW/4

Extend the West Allison-Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM
Section 36: NE/4
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(e) Extend the Puerto chiquito-Gallup 0il Pool to include:

TOWNSHIP 27 NORTHL_RANGE 1 EAST, NMPM
Section 20: SE/4 sw/4

| (f) Extend the verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM

Section 10: SE/4 sW/4




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2809
Order No. R-249Q

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER A REVISION OF RULE 701-B
701~-C, AND 701-E OF THE COMMISSION
RULRS AND REGULATIONS.

ORDER OF THE COMMISSION

 BY THE COMMISSION:

. This cause came on for heaxing at @ o'cliocck a.m. on

May 15, 1963, at Roswell, New Mexico, before the Oil Consexrva-
tion Commission of New Mexico, hereinafter refsrred to as the
C "Commission.”

: NOW, on this_28th day of May, 1963, the Commission, a
“quorun being present, having considered the testimony presented !
‘and the exhibits received at sgaild hearing, and being fully advised
. in the premises,

FINDS:

{1) That due public notice having been given as required by
" law, the Commission has jurisdiction of this cause and the subject
- matter thereof.

» (2) That there is need for certain changes in Ruls 701 of
. the Commission Rules and Regulations as the sawe relates to the
- method cf £filing applications and the data which should accompiny
. sald applications for hearings and fcr admindstrative approval
- by tha Secretary-Director of the Commisszion for the approval of
- wells to he used for pressure maintepance or secondary recovery
- £1luid injection, or for salt water disposal.

(3) That approval of the proposed rule changes will enable
- the 0il Conservation Commission to more efficiently administer
‘the laws of the sState of New Mexico as they relate to ccnservation
- of oll and gas.

IT IS THEREFORE ORDERED:

' (1) That Rule 701-B of the Commission Rules and Regulationé
- be and the same is hereby amendad to read in its =sntire.y as ~
follows:
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B. Mgthod of Making Application

Application for original authority foxr the injection of gas,
liqueried petroleum gas, air, water, or any othoer medium into any
formation for any reason, including salt water disposal, oxr for
the expansion of any such injection project by the completion or
conversion of additional well(s) shall include the following:

1. A plat showing the location of the proposed injection
wall(s) and the location of all other wells within a radius
of two miles £rom said proposed injecticii well{s} and the
formation from which said wells are producing or have
produced. The plat shall also indicate the lczssees, if
any there be, within said two-mile radius.

2. The log of the proposed injection well(s) if same
is avallabla.

3. A diagrammatic sketch of the proposed injection well(s)
showing all casing strings, including diameters and setting
depths, quantities used and tops of cement, perforated or
opaen hole intervals, tubing strings, including diameters
and setting depths, and the type and location of packers,
if any.

4. Other pertinent information including the name and
depth of the zone or formation into which injection will
be made, the kind of £l.id to be injected, the anticipated
volumes to be injected, and the source of said injection
£luid.

5. Evidence that a copy of the application, complete with
all attachments, has been sert to the State Engineexr 0ffice,
Box 1079, santa Fe.

, (2) That Rule 701-C of the Commission Rules and Regulations.
“be and the same is herxcby amended to read in its enti ty as
. £ollowss

C. Salt Water Disposal Wells

: The Secretary-Director of the 01l Conservation Commission
'shall have authority to grant an exception to the requirements of
-Rule 701-A for water disposal wells only, without notice and hear~
~ing, when the waters to be disposed of are mineralized to such a
degree as to be unfit for domestic, stock, iryvigation, or other

- genexal uge, and when said wators are to be disposed of into a
formation older than Triassic (Lea County only) which is non-
productive of oil or gas wilthin s radius of two miles f£xram the
propoged injection well, providing that any water occurring
naturally within said disposal formation is mineralized to such a
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dagrea as to ba unfit for domestic, sgtock, irrigation, and/ox
other general use,

To obtain such admintistrative approval, operstor shall submit
in triplicate Commisslon form entitled, "application to Dispose of
Salt Water by Injection Into a Porous Formatloan Not Productive of
011 or Gas," said application to be filied in accordance with Rule
101-B above. Coples of the application shall also be sent to all
offsat oparatora and to the surface ownerxr of the land upon which
the well is located.

If no objection is received within 15 days from the date of
recelpt of the application, and the Secretary-Director is satis-
fied that all of the above requirements have been complied with,
and that the well is to be cased and cemented in such a manner
that there will be no danger to oil, gas, oxr fresh water reser-
volira, an administrative order approving the disposal may bs
issued. 1In the evont that the application is not granted admin-
istratively, it shall be set for public hearing, if the operator
80 requests.

The Commisslion may dispense with the 15-day waiting poriod
1f walvers of objection are xaeaceived from all cffset operators,
the surface owner, ard the State Engineer.

{3) That Section 5 of Rule 701l-E, Water Flood Projects, be
and the same is herxeby amendad to read in its entirety as follows:

5. Water £lood projects shall be expanded and additional
wells placed on injection only upon authority from the
Comnission after notice and hearing or by administrative
procedure in sccordance with the following:

In orxdexr for a woll in & water flood project to be
eligible for administrative approval for conversion

to wataer injection, it muszt be establighed to the
satisfaction of the Secretary-Diraector of the Commission
that the proposed water injection well has experienced
a substantial responac to water injection or is directly
offset by a producing well which has .. curienced such
response, and that the proposed li.jection well is loca=-
ted on a water inmjection pt :tern which will result in a
thorough a3nd efficient sweep of oil by the water flood.

To obtain such administrative approval, opsrator shall
sulmit in triplicate an application in accordance with
Rule 701-B above. The application shall also state the
order number which originally authorized the water fload
project, and shall =t forth all ¢the facts pertinent to
the need for conversion of additional wells to water
injection. It shall also be accompznied by Commission
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Form C~116, showing production tests of the affected
well(s) both before and after stimulation by water
flood. A copy of the application shall also bhe sent
to each operator offsetting the proposed injection
well.

The Secratary-Director way, if in his opinion there is
need for conversion of the additional wells to water
injection, auth wwize suwh converaion without notice
and hearing, provided that no offset operator or the
State Engineer objects to the proposed conversion
within fifteen (15) days. The Secretary~Dirxector

may grant immediate approval of the proposed coavar-
sion upon receipt of walvaers of objection from all
operators offsetting the proposed injection wall

and from the State Enginsex.

(4) That jurisdiction of this cause is retained for the ;
entry of such further orders as the Commission may deem nacessary.

: DONE at Santa Fe, New Mexico, on the day and yesar herein-
above designated.

STATE OF NEW MEXICO
OIL CORSERVATION COMMISSION

|

M. CAMPBELL, Chairman

/<Z~/(v {/(/él‘/ AL /Q./\N/

B, 3. WALKER, Mamber

Q4 i

A, L. PORTER, Jr., éémber & Secretary

=
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-
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

B 1BHE IMAPRRTR-OF e HIERRT e
CRLLRD- =¥ HRE- O CONSERVATION
CONMISSTON: O NRW- MENTTO--PFOR

s "
67/04/& C?SE No,__ 2809
[
Order No. R- Vv

"N THE MATTER OF THE HEARILG
CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER A REVISION OF RUL. 701-B,
701-C, and 701-E OF THE COMMISSION
RULES AND REGULATIONS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Roswell,
This cause came /on for hearing at 9 o'clock a.m. on
May 15 ., 19&83., at New Mexilco, before the 0il Conser-~

vation Commission of New Mexico, hereinafter referred to as the
"Commission,."

NOW, on this day of May . 1963, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises, ’ ' '

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. -

(2) That there is need for certain changes in Rule 701 of
the Commission Rules and Regulatigns as the same relates to the
method of filing applications and/gita which should acccapany
said applications for hearings and for administrative approval
by the Secretary~-Director of the Commission for the approval of
wells to be used for pressure maintenance or secondary recovery
fluid injection, or for salt water disposal.

(3) That approval of the proposed rule changes will enable
the 0il Conservation Commission to more efficiently administer

the laws of the State of New Mexico as they relate to conservation

of oil and gas.
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IT IS THEREFORE ORDERED:

\1) That Rule 701-B of the Commission Rules and Regulations
‘be and the ~ame is hereby amended to read in its entirety as

follows:
B. Method of Making Application

Application for original authority for the injection o. gas,‘

ligquefied petroleum gas, air, water, or any other medium into any
3f053ﬁtion for any reason, including salt water disposal, or for
.the expansion of any such injection project by the completion or
~conversion of additional welué)shall include the following:

1. A plat showing the location of the proposed injection
wold—ex wells)and the location of all other wells within

a radius of two miles from said proposed injecticn wedd
& welXs) and the formation from which said wells are
producing or have produced. The plat shall also indicate
the lessees, if any there be, within said two-mile radius.

2. The log of the proposed injection wedd~es wells)if

same is available.

3. A diagrammatic sketch of the proposed injection well(s)
showing all casing strings, including diameters and setting
depths, guantitics used and tops f cement, perforated or
open hole intervals, tubing strings, including diameters
and setting depths, and;?:?—pe and location of packers, if 4«3,
ased. E
4. Other pertinent information including the name and

depth of the zone or formation into which injection will

be made, the kind of fluid to be injected, the anticipated
ggéiggg‘to be injected, and the source of said injection
fluid.

5. Evidence that a copy of the application, complete with
all attachments, has been sent to the 3tate Engineer Officeg

§

Box 1079, Santa Fe.

(2) That Rule 701-C of the Commission Rules and Regulations
-be and the same is hereby amended to read in it. entirety as '

- follows:
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T. Salt Weter Disposal Wells

The Secretary-Director of the 0il Conservation Commission
shall have authority to grant an exception to the regquirements of
Rule 701-A for water disposal wells only, without noutice and hear-
'ing, when the waters to be disposed of are mineralized to such a

degree as to be unfit for domestic, stock, irrigation, anwybr

_‘l-

-other general use, and when said waters are to Dbe disposed of in}ﬁ

older

"a formation ef-gweater-than Triassic age (Lea County only) which

'is non-productive of oil iﬁlﬂor gas within a radius of two miles

- from the proposed injection well, providing that any water occurrihg

;naturally within said disposal formation is mineralized to such a

idegree as to be unfit for domestic, stock, irrigation, and/or

“other general use.

101l or Gar, " said application to be filed in accordance with Rule

To obtain such administrative approval, operator shall submit

?in triplicate Commission form entitled, "Application to Dispose of

fSalt Water by Injection Invo a Porous Formation Not Productive of

t

?701—B above. Copies of the application shall also be sent to alli
foffset operators and the surface owner of the land upon which theg

;well is located.

If no objection is received within 15 days from the date of .

ireceipt of the application, and the Secretary-Director is satis-
ffied that all o. the above requirements have been complied with,
%and that the well is to be cased and cemented in such a manner

;that there will be no danger to o©il, gas, or fresh water reser-

voiré, an administrative order approving the disposal may be

/ issued. In the event that the application is not granted admin-

istratively, it shall be set for public hearing, if the operator

; 8O requests.

The Commission may dispense with the 15-day waiting period

féif waivers of objection are received from all offset operators,

amd the surface owner, aRid=Ro-oPiesbion—ia-—made—by the State
- Engineer_ &fftce
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(3) That Section 5 of Rule 701-E, Water Flood Projects, be

and the same is hereby amended to read in its entirety as follows:

5. Water flood projects shall be expanded ai.d additional
wells rlaced on injection orly upon authority from the
Commission after notice and hearing or by administrative

procedure in accoxrdance with the followirec:

In order for a well in a water flood project to be
eligible for administrative approval for conversgion

to water injection, it must be established to the
satisfaction of the Secretary-Director of the Commission
that the proposed water injection well has experienced

a substantial response to water injection or is directly
offset by a producing well which has experienced such
response, and that the proposed injection well is loca-
ted on a water injection pattern which will result in a

thorough and efficient sweep of 0il by the water flood.

To obtain such administrative approval, operator shall
submit in triplicate an application in accordance with
Rule 701-B above. The application shall also state the
order number whic¢h originally authorized the water flood
prciject, and shall set forth alil the facts pertinent to
the need for conversicn of additional wells to water
injection. It shall also ne accompanied by Commission
Form C-116, show1ng(?roductlon itests of the affected thIHGSJ
Woll—or—ncdbe both before and after stimulation by
wzter £lo0d. A copy of the application shall also be
sent to each 0perator>offsetting the proposed injection

well.

The Secretary-Director may, if in his opinion there is
need for conversion oﬁqadditional wells to water
injection, authorize such conversion without notice

and hearing, provided that no offset operator wes ON

the State Engineer objecits to the yproposed conversion

within fifteen (15) days. The Secretary-Director
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may grant immediate approval of the proposed conversion

upon receipt of walvers of objection from all operators

offsetting the proposed injection well and from the

State Engineer.

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.:

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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The bearing called by the 0il Conserva-
tion Cormission ¢n 1.8 own motion to
consider & revisicn of Rule 701-8,

701.-C, and 701l-3 of the Cemmission Rules
and Regulations insofar as said rules
relatce to the methoa of making applica-
tion {or nhearings or administrative
approval for injection or disposal wells.
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EEFORE: Honorable Jack Ii. Carnpbtell
lire A. L. "Pete" Porter
1ire 5. S. MJohnny" Valker

TRANSCRIPT OF L-ARTING

I“R. PORTER: e will take up Case 2809,

Casc 2809

iR, DURREZTT: In the matter ol the hearing called by

+he 0il Conservation Commission on its own motion to consider a

revision of Rule 701-B, 701-C, and 701-Z of the Commission Rules

-2

and Regulations insofar as saild rules relate to the method of

making apnlication for hearings or administrative approv . for

injection or disposal wells.

If the Commission please, J. Ii. Durrett, Junior, appearing

il

again for the Commission and for its stari. Iir.,Daniel S. ilutter,

Chief ZEngineer for the Commission, hLas previously been sworn and

will testify in this case.
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iR, PORYERe  ‘The record will show that v, HNutter has

been sworn.

DARTILL S. LIUGL SR
» T3 . . . . 5 P
iz called as a witness, having bLeen previously duly sworn, testificd
£ &
ge "
" gy as follows:
: g
o YR avr - e
" DIRNCT SHAMINATION
BY MR, DURREYT:

Q lir. Hutter, once azgain, leit's zo through some of the
backzround for this vrovosed rule change and briefly go througn
the rule as v»rovosed.

io A Yes, sir. Rule 701 at the dresent time 1s not clear
g .

¥a : o - - .

< as to the data that should be suomitted for administrative ap-
"z

proval, in particular on injection wells. It is thc purrose of
this proposed rule change today to clariiy those ruies and to
make 1t possible for the operator Lo betier understand what
material is necessary to be submitted with the application for

administrative asproval.

Q Do you feel that there is anything in this proposed

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

rule that you would like *o specifically cormment on, or are they

all just, in general,clarification of the previous rules?

'

A I would like to commen:i on a couple of :-tenis fere,

- Rule 701 pertains Lo itne injection of any wmedium into any

®

reservoir for any reason. Paragraph A states that the injection
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of smas, liquelied petroleur gas, air, water or any other medaiwn
is not permitted except arter notice and hearing or as other-
wise vrovided in Rule 701.

701-B prescribes the method, at the present time prescribes
the method for making application for hearing. We propose that
this Rule 701l-E be reworded to »rovide for a method of making
application for original authority that would be for a hearing to
authorize an injection project initially or administrative ap-
proval to expand such a nroject.

So the fellowing things are recaiired at the prescent tine

1 ]

by the Rule, 1, a olat of the areaj; 2, a loz of the pronosed
injection well; 3, a descrintion of the proposed injection well's
casing progran; and 4, other vertinent information.

Je would not provose to change 1 and 2, thatts the plat and
the log requirercnt. However, 3, rather than a description of
the wellts casing prozram we suggest that ii be woraad as rollous:
That "MA diagrarmatic sketch of the proposed injection wells
showing all casing strings, including diameters and setting deptis)
quantity usced and tops of cement, perrorated or open hole inter-
vals, tubing strings, including diamcters, and setting deptias and
tyoe and location of packers 1i used.

This informetion is necessary in the administration of this rule

and we frequently have to send an application backt to the operator

—~

®
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and ask hin to submit this indormation boelore we can sive asproval

3

o 1t. So we Lhink

P oo

‘hat the rule should specifically deline
what materials will Le nccessary.

Pour, we wrosose no change thiat other pertinent inforwvation
be submitted with the apolication, including the name or depth
ol the zone or Jornation at which the injection will te nade,
the kind of rluid injected, the anticipated volwics to be in-
jected and the source of the injection fluid. ‘e suggest that
stay the same.

Ve would add Scction 5 to this rule and maks the provision
that anong the things that are submitted would be evidence that
a copy of the application, complete with all attachments, has
veen sent to the State lingineerts (Qffice, Box 1079, Santa Fe.
This would bve relative to an application {or hearing, as I stated
tefora, or administrative anvrovai.

The other parts of Rule 701 for administrative apvroval
require that this material e sent to the State Ingineer anyway.
The State Zngincerts Office is always inicrested in the nateria.
“hatts submitted, and in the case which is coring up for hearing
as well, so it will expedite things to provide them with this
iniormation prior to the hearing,

o

Going on into 701-C, which is for salt water disposal wells,

ve have only made the necessary changes in there fo make it comply]




Pateriglg Which are Yequiprog in 7013 as

Pronoscq,

. PR
& L-s)
s \.‘o:in,{g on iniq 7OJ.~}_), Chope 's no Chan,{;(z, Lhat fs the dci‘ini-—

tion o) Pressupe z.':a??.nz,onanoe _nrojectzs. Then Wnen Ve ooy nte

FARMING TN
PHONE 32s

4

701—},‘, therorg no change at alj unc:y YOu eqy in: o the POrticy

LQ r‘olat'in.ﬂ* to z;?al:ino: an an )lication Topy the e::wansion 0 q WVatepra
\ R ) L . o
e £loogd Projecy, The only Chanzeg that are nade there relgte
“ tack Lo the Materig) s which are fequi peg Under o,p Proposeqg Ruleo
O
% 70l~B, Which Will pe submiutcd {or administrative approval, ang
& s '
I8 9 the Change N 701.xy would relaro bacl: 14 thag, angd fequire that
® 58
L% 5%’ Lhat Materigy be submitted With the application for administra-—
<
7 °
& tive apprcval.
5 Q Do 3 understand Yyou correctly, kv, Hutter’, that ¢,
E adoption of youp Proposgeq rule g5 dlendeg hepre Will not Cut down
S the “Wter op dearingg bug - will clarlf‘y the documents that
S~ Need ¢4 be su_bmitted?
~ %o
g e A Thatvr the PUrpose of i,
¥ o
S Q And jg 1% youp ©Pinign chat adontion of thig Trule will
9
12
< Chable the Corrn1s31on to Letiey admlmster the lays Of thig State

Superyi Sion?
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A ¥os, sir.

LiR. DURRZIY:  If the Cormission pleasc, I rove the
‘niroduction of Dxhibitv A at this time, and that concludes ny
examinat.on of lir. Hutter in this casc.

IR, PORTZR: i/ithout objectlon, the exhivit will be
adnitted to the recerd.
Whereupon, Cormissionts Ex-
hibit A& was introduced and
adnmitted in evidence.)
1R. PORTHBR: Anvone have a question concerning the
testimony on the change in Rule 7017 o question, the witness
may be cxcused.
({Jitness excused.)
I:R. PORTER: Does anyone have any statements uo make

in connccition with this case? The Commission will take the

case under adviscmeniv.
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SYATS O Wa LisnIco )
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COUNYY OIF BSRNALILLO )

T, ADA DBARULDLY, Court Reporter, do hereby certily that the

(e

foregoins and attached transcript ol proceadings hefore the Hew

Jiexico 0il Con: :rvation Cormission at Roswell, Kew liexico, is a
true and corrccti record to the vest of my knowledge, skill and
abilivy,.
IH WITHNBSS WHERMOF I nave affixed my hand and notarial seal
this 5th day of June, 1963.
-~

f

/ 7 7<//L ez/c/,/,,,u ¢7

Hotary Duunlc Court cuor
o
iy cormission expires:

June 19, 1963.




