'CASE 2810: HEARING cALLED BY THE
QCC for the revision of RULE 401.’
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No. 14-63

DOCKET: PREGULAR HEARING - WEDPNESDAY -~ MAY 15, 1963

OIL CONSERVATION COMMISSION -~ 9 A.M ELKS CLUB, 200 NORTH RICHARDSON

AVENUE, ROSWELL, NEW MEXICO

ALLCWABLE:

CASE 2802:

CASE 2803:

CASE 2804:

CASE 2805:

CASE 2806:

(1) Consideration of the o0il allowable for June, 1963,

(2) Consideration of the allowable production of gas
for June, 1963, from ten prorated poocls in Lea
and Eddy Counties, New Mexico, and also presentation
of purchasers' nominations for said r~-1ls for the
six-month period beginning July 1, 1963; consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties.
New Mexico foxr June, 1963,

Application of J. R. Cone for a unit agreement, Lea County.
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Cone Jalmat Yates Pool Unit Area comprising
1,760 acres of State land in Township 22 South, Range 35
East, Lea County, New Mexico.

Application of J. R. Cone for a waterflood project, Lea

County, New Mexico. Applicant, in the above-styled ~ause.seck:
authority to institute a waterflood project by the injection
of water into the Yates formation, Jalmat Pool, through 4
wells located in Units J, L and N of Section 13, and Urit

D of Section 24, Township 22 South, Range 35 East, Lea

County, New Mexico.

Application of John W. Gates for compulscry pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks an order force pooling all mineral interests in the
White City-Pennsylvanian Gas Pool underlying all of Section
29, Township 24 South, Range 26 East, Eddy County, New Mexico.

Application of Newmont Oil Company for an amendment of
Order No. R-2178-B. Applicant, in the above-styled cruse,
seeks an amendment of Order No. R-2178-EF, which ordex
established an administrative procedure for expansiocn Ly
stages of the Loco Hills Sand Unit Waterflood Project, &
County, New Mexico. Said amendment is necessitated by
unexpected delay in commencing initial injection in the
unit area.

. -
P
T

L

Application of Sun 0il Company for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled c v-e
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CASE 2807:

CASE 2808:

CASE 26809:

e

. CASE 2810:

CASE 2812:

14-63

seeks an order force pooling all mineral interests in the
Oil-Center Blinebry Pool underlying the W/2 SW/4 of Section
3, Township 21 South, Range 36 East, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revision of Rule
1301 of the Commission Rules and Regulations to inclnde
Grant, Sierra, Hidalgo, and Luna Counrties in 0il Conservation
Commission District No. 2, headquarters Artesia, New Mexico.

In the matter of the hearing called by the 0Oil Conservation
Commission on its own motion to consider a revision of Rule
112 of the Commission Rules and Regulations to permit the
administrative approval by the Secretery-Director of the
Commission of triple completions (conventional).

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revision of Rule
701-8B, 701-C, and 701-E of the Commission Rules and Regula-
tions insofar as said rules relate to the method of making
application for hearings or administrative approval for
injection or disposal wells.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the revision of

Rule 401 of the Commission Rules and Regulations to require
open flow potential tests of ratural gas wells upon completicn
and after workovers only rather than annualiy as now required.

In the matter of the hearing called by the Oil Conservation
Commission on its own motion to consider the revision of
Rule 402 of the Commission Rules and Regulations to require
shut~in pressures of natural gas wells annually only rather
than semi-~annually as now regquired.

Southeastern New Mexico nomenclature case calling for an
order for the creation, contraction, abolishment, and
extension of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico.

(a} Create a new gas pool for Strawn production, designated
as the Antelope Sink-Strawn Gas Pool, and described as:

TOWNSHIP 18 SOUTH, RANGE 23 EAST, NMPM
Section 30: All
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(b) Create a new oil pool for Abo production, designated
as the Midway~Abo Pool, and described as:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NiPM
Section 9: §/2
Section 16: NW/4
Section 17: NE/4

(c) Create a new oil pool for San Andres production,
designated as the Penasco-San Andres Pool, and described as:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 25: NW/4

(d) contract the Robinson (Grayburg-San Andres) Pool in
Eddy and Lea.Counties, New Mexico, by deleti... of the
following-described acreage in Eddy County:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
S8ection 25: §8/2 and &/2 NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SOUTH, KRANGE 31 EAST, NMPM
Section 1l: 8/2 and E/2 NW/4

Section 2: All

Section 11: E/2 and N/2 NW/4

(e} Abolish the North Robinson-Queen-Grayburg-San Andres
Pool in Eddy County, described as:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 24: NE/4

(f) Fxtend the Grayburg-Jackson Pool to include:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 24: W/2 SE/4 and SW/4 NE/4
Section 25: §8/2 and NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 1l: N/2 and E/2 SE/4

Section 2: All

Section 11¢ All
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(9)

(h)

(i)

(3)

(k)

(1)

(m)

(n)

(o)

Extend the Artesia Pool to include:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM

Section 24: SE/4
Extend the Corral Canyon-Delaware Pcol to include:

TOWNSHIP 25 SOUTH, RANGE 30 EAST, NMPM

Section 17: W/2 sw/4
Section 20: NW/4 NW/4

Extend the Henshaw-Wolfcamp Pool to include:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM

Section 23: SE/4
Extend the High Lonesome Pool to include:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM

Section 20: E/2 E/2
Extend the Inbe-Pennsylvanian Pool to include:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM

Section 18: W/2 NE/4 and NW/4
Extend the North Justis~Blinebry Pool to include:

TOWNSHIP 25 SQUTH, RANGE 37 EAST, NMPM

Section 2: 8/2 NE/4 and SE/4

Extend the North Justis-Devonian Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 2: SW/4

Extend the North Justis-Tubb Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 2: SW/4
Extend the Pearl-Queen Pool to include:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

Section 36: SE/4

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 1l: N/2 NE/4
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(p)

(a)

(x)

(s)

(t)

(u)

(v)

(w)

Extend the Sawyer-San Andres Gas Pool to include:

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
Section 31: SE/4

Extend the Vacuum-Devonian Pool to include:

TOWNSHIP 17 SOQUTH, RANGE 34 EAST, NMPM
Section 35: NE/4
Section 36: NW/4

Extend the Vacuum-Glorieta Pool to include:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 36: SW/4

Extend the Wantz-Abo Pool to include:

. ,TOWNSHTIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 26: SW/4
Section 35: W/2

TOWNSHIP 22 SOUTH, RANGE 37 EAST, ANMPM
Section 2: All

Extend the West Henshaw~Graybd?g Pool to include:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 33: §S/2 SE/4
Section 34: SW/4 SW/4

Extend the Diablo-San Andres Pool to include:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: NE/4 ME/4
Section 22: NW/4 W/4

Extend the Windmill-San Andres Pool to include:
TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM

Section 10: W/2 sW/4
Section 15: NW/4 NW/4

Extend the West Allison-~Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH,; RANGE 35 EAST, NMPM
Section 36: NE/4
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{x) Extend the Milnesand-San Andres Pool to include:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section l: S/2 SE/4

Section 12: NE/4

Section 24: Sw/4

TOVNSHIP 8 SOUTH, RANGE 35 EAST, NMPM
Section 5: N/2 SE/4

(y) Extend the South Prairie-Pennsylvanian Pool to includes

TOWNSHIP 8 SOUTH,; RANGE 36 EAST, NMPM
Section 15: SE/4

CASE 2813: Northwestern New Mexico nomenclature case calling for an
order extending certain existing pools in Rio Arriba, San
Juan, and Sandoval Counties, New Mexico.

(a) Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 14: SW/4

Section 23: N/2

Section 24: NW/4

(b) Extend the Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 20: S/2

{(c) Extend the Scuth Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 2 WEST, NMPM
Section 2: All
Section 3: E/2
Section 11: All
Section 12: W/2

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 34: SW/4

(d) Extend the Blanco~Mesaverd=s Pool to include: o

TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM A
Partial Section 18: All
Partial Section 19: All
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(e) Extend the Puerto Chiguito-Gallup 0il Pool to include:

TOWNSHIP 27 NORTH, RANGE 1 EAST, NMPM
Section 20: SE/4 SW/4

(f) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM
Section 10: SE/4 SW/4

iqg/




BEFORE THE OIL CONSERVALION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2810
Oxdexr No. R-2491

IN THE MATTER OF THE HEARING

- CALLED BY THE OXT CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER THE REVISION OF RULE 401
OF THE COMMISSION RULES AND REG-
ULATIONS.

ORDER OF THE COMMIGSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
May 15, 1963, at Roawell, New Mexico, before the 0Oil Conserva-
tion Commission of Maw Mexico, hereinzfter referred to as the
"Commission."

2 NOW, on this__ 28th day of May, 1963, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits recelved at saild hearing, and bsing fully advised
in the premises,

FINDSs

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

: {2) That there is need for a revision of Rule 401 of the
Commigssion Rules and Regulations to eliminate the necessity of
determining the open flow potential of all gas wells annually,

- except where such annual tests are required by special rules
~and regulations, and to require such tests only after \nitial

. connection of a well to a gas transportation facility or after
reconnection following woxkovers.

(3} That said rule should also be revised tc require that
all wells tested in accordance with said rule shall be teated in
a uniform manner, that being the method prescribed Lv the Naw

Maxico 01l Conservation Commission "Manual for Back-Pressurs Test

for Natural Gas Wells."

{(4) That approval of the proposed rule change will enable

the 011 Conservation Commission to more efficiently administer the
laws of the state of New Mexico as they relate to conservation of .

olil and gas.
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AT IS THEREFORE ORDERED:

(1) That Rule 401 of the Commission Rules and Regulations
be and the same is hereby raevised to read in its entirety as
followss

RULE 401, METHOD OF DETERMINING NATURAL GAS WELL POTENTIAL

All operators shall conduct tests to determine the
dally open flow potential volumes of all natural gas wells from
which gas is being used or marketed. Such tests shall be reported
on forms prescribed by the Commission within 60 days after: (1)
the date of initial connaction of the well {0 a gas transportation
facility and (2) the date of xeconnection following woxkover.

To establish comparable open flow capacity, wells shall
be tested in accorxdance with the New Mexico 0Ll Conservation Com-
migsion “"Manual for Back-Pressure Test for Natural Gas Wells."

Ia the event the Commission approves an alternate method for
testing, all wells producing from a common source of supply

"s8hall be tested in a uniform and comparable manner.

{2) That jurisdiction of this cause is retained for the

. antry of such further orders as the Commiszssion may deem necessary.

DONE at Santa Fe, New Maxico, on the day and year herein-
above designated.

STATE OF EEW MEXICO
OIL CONSERVATION COMMISSION

CAMPBELLJ)] Chailrman

M,

_//iZ»/C/Lf(‘{}Mdcz,ézwjlxt\\\v

E. 8. WALKBR, Member

ez

A. L. PORTER, Jr., Member & Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN=THE=MAPTER O “PHE HEARING
SALEED=BY~THF “OT I “CONSERVATION
COMHESSION O - -MEXTCO--FOR"
PRE=PURPOSE-GF -CONGTORARENG":

CASE No, 2810
(:::jx Order No. R—rﬂaéfj?//

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER THE REVISION OF RULE 4C1
OF THE COMMISSION RULES AND REG-
ULATIONS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Roswell,

This cause came/on for hearing at 9 o'clock a.m. on

May 15 _+ 1963, at’ Saneacaes New Mexico, before the 0il Conser-
vation Commission of New Mexice, hereinafter referred ts as the
"Commission,."

NOW, on this day of May , 196}, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commiss:on has jurisdiction of this cause and the subject
matter therecf.

(2) That tr~re is need for a revision of Rule 401 of the
Commission Rules and Regulations to eliminate the necessity
of determining the open £icw pctentiz2l Hf all gas wells annually,
except where such annual tests are required by special rules
and regulations, and to require such tests only after initial
connection of a well to a gas transportation facility or after
reconnection following workovers.

(3) That said rule should also be revised to require that
all wells tested in accordance with said rule shall be tested in
a2 uniForm manner, that being the method prescribed by the New
Mexjco Oil Conservation Commigsion "Manual for Back-Pressure Test
For Natura} Gas Wells.”

(4) That approval of the proposed rule change will enable
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the 0il Conserxrvation Commission to more efficiently administer

~F ~17 et e Ve B s 3 I=]
VL UL il Ydo .

the laws of the Stat= cof New Mexico as they relate to conservation

IT IS THEREFORE ORDERED:

- follows:

*

i

(2)

i

. DONE at Santa Fe,
. above designated.

(2) That jurisdiction of this cause is retained for the

(1) That Rule 401 of the Commission Rules and Regulations

be and the same is hereby revised to read in its entirety as

"RULE 401. METHOD OF DETERMINING NATURAL GAS WELL POTENTIAL
All operators shall conduct tests to determine the
“daily open flow potential volumes of all natural gas wells from

“which gas is being used or marketed. Such tests shall be reported

(1)

~on forms prescribed by the Commission within 60 days afterx: the
?date of initial connection of the well to a gas transportation

-facility andAFhe date of reconnection following workover.

To establish comparable open flow capacity, wells shall:
;be tested in accordance with the New Mexico 0Oil Conservation Com-
fmission "Manual for Back-Pressure Test For Natural Gas Wells."
gIn the avent the Commission approves an alternate method for
‘testing, all wells producing from a common source of supply

:shall be tested in a uniform and comparable manner.

?
I
t
i

.entry of such further orders as the Commission may deem necessary.g

New Mexico, on the day and year herein-
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

N, M,

FARMINGTON,

SANTA FE, N. M,
PHONE 983.3971

PHONE 2J323-1182

PHONE 243.6691!
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((litness sworn.)

4 IJ“\T IS ;\ . U rl "

called as a witness, having bcen fivst duly suorn, testilicd as
Tollows:

DIRSCY wlalLiiAT O

BY IR, DURREYT:

Q Y1111 you please state your ITull nane and position ior
the record?

A Blvis A. Utz, Ingineer with the 0il Conservation Coms
riission.

Q tr. Utz, tne subject matter of this case we are con-

sidering right aow, Case 2810, conceras revision o Rule 401

el

of the Commission rulings., 1 wonder 1P you would please give
us a lirtle baclizround concerning the need for the change and
surnmarize the change, if you would, v»lease,

A ‘e old Rule LOLl, whiclh is aow in eifect, required an
IP test io Le taken once a year on all gas wells. In sone pares
ol the State IP or four voint tests can not e taken an’ are

covered under special pool rules. However, they can be taken in

Southeast illew iiexico, but we don't teileve that there is any

We do think, ‘however, tnat an IP test or four point test

should be talken on comwletion of the well and within 60 days
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FANMINGYON, M, M.
PMONE 325.1182

SANTA [E, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, .
FHONE 243.669!

after completion of the well and within 60 deys after a gas well
has ueen reworked, which also the old rule did not require that

these tests be taken or specifically require that these tests be
taken in accordance with our current back pressure testing manusl.

This new rule requires that they be taken in such a manner,
Briefly, thatts the change,

Q Am I correct, Mr, Utz, that what we actually are pro-
posing to do here is to cut down on the number of tests that have
to be sutaitted by the operators?

A That is true, However, in my administrative memoranda
we have all the tests that have been complied with in the last
few years.

Q We are also requiring by this rule that the test be
made in accordance with our manual for back pressure test?

A Thatt's true.

Q Have you prepared your proposed rule in the form of an

A Yes, itts entitled Exhibit A, Case 2810,

Q Would you feel that the adoption of this proposed rule
would enable the Cummission to more efficiently administer the
laws of this State pertaining to conservation of oil and gas?

A Yes.,

Q I dontt know if you stated for the record, was k-hibit
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A preparcd by you or undcr your supervision?
A Yes, 1L was.
IRe DURRGTT: If the Commission please, I move the in-
troduction of Bxhibit A at this time, and that concludes ny
examination of Lir. Utz.

iR. PORTER: Uithout objection, the cxhiibit will b

(0]

admitted,

T

{*Jhereunon, Connissionts Ixhi-
biv A was introduced and
admnitted in evidencez.)

iR, PORTSR: Any questions of the witness? The wit-
ness may be excused.
(iiitness excused.)
iR, PORYER: Any comments, any statemencs in connection

.

with Case 28107 iir., VWoodruiff.

iR, WOODRUFF: IHorman Woodruff, representing &Il Paso
Matural Gas Company. =51 Paso Hatural Gas Company would like to
concur in the recormendations of lir. Utz and urge the Commission
to change their rules in accordance with his recommendation.

IMR. PORTZR: Thank you, kr, Woodruii. Any other

statements? The Commission will tale the case under advisement.
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N, M,
PHONE 323%.1132

FARMINGTON,

SANTA FE, N. M,
PHONE 983-397%

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

STATE OF 340 1051co )
} ss

COUNYY OF BBREALILLO )

I, ADA DIARNLLY, Court Reporter, do hereby certify that the
foreroing and attached transcript of proceedings beilore the HNew
Iexico 0il Conservation Cormmission at Roswell, licw liexico, is a
true and correct record to the best of ny knowledge, skill and
ability.

T WITIHISS WHAREOY I have affized my hand and notarial seal

this 5th day of June, 1963, -

/

Olte) A et

Hotary Public~Court Repogﬁér

Iiy commission expires:

PR

June 19, 1963,




