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CASE 28l1; HEARING CALLED BY THE

OCC for the m.':-ipionpf RULE 402,







(a) Shut—in pressure tests chall pe taken on all
natural gas wells annually- such tests shall be raken BY the
operator of the well during the months of July: august, an

shall be reported to the pistrict office of the Commission on

(») ghut~-in pressures shall be raken with dead
weight gauge after & minimum shut-in period of 24 hours- when
the shut-in period exceeds 24 hours: the 1ength of time the
well was shut in shall be reported o the Commission.

(c) The Secretary—Director nay prescr’be special
shut—-in pressure test procedures for pools when necessary in
order to obtain more accurate pressure data.
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DOCKET: REGULAR HEARING - WEDNESDAY - MAY 15, 1963

OIL CONSERVATION COMMISSION - 9 A.M,, ELKS CLUB, 200 NORTH RICHARDSON
AVENUE, ROSWELL, NEW MEXICO

ALLCOWABLE: (1) Consideration of the oil allowable for June, 1963.

(2) Consideration of the allowable production of gas
for June, 1963, from ten prorated pools in Lea
and Eddy Counties, New Mexico, and also presentation
of purchasers' nominations for said pools for the
six-month period beginning July 1. 1963; consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arribha and Sandoval Counties.
New Mexico for June, 1963.

CASE 2802: Application of J, R. Cone for a unit agreement,; Lea County.
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Cone Jalmat Yates Pool Unit Area comprising
1,760 acres of State land in Township 22 South, Range 35
East, Lea County, New Mexico.

CASE 28Q3: Application of J. R. Cone for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause.seex:
authority to institute a waterflood project by the injection
of wate< into the Yates formation, Jalmat Pool, through 4
wells located in Units J, L and N of Section 13, and Unit
D of Section 24, Township 22 South, Range 35 East, Lea
County, New Mexico.

CASE 280

o

Application of John W. Gates for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause.
seeks an order force pooling all mineral interests in the
White City~Pennsylvanian Gas Pool underlying all of Section
29, Township 24 South, Range 26 East, Eddy County, New Mexico.

CASE 2805: Application of Newmont Oil Company for an ainendment of
Ordexr No. R-2178-B. Applicant, in the csbhove-styled c:use
seeks an amendment of Order No. R-2178-B, which order
established an administrative procedure for expansion iy
stages of the Loco Hills Sand Unit Waterflood Project, ridcy
County, New Mexico. Said amendment is necessitated Ly
unexpected delay in commencing initial injection in the
unit area.

CASE 2806: Application of Sun 0il Company for compulsory pooling, iez
County, New Mexico. Applicant, in the above-styled cause
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2807:

2808:

CASE

CASE

CASE

N
w
O

2810:

S CASE

N

N,

2812:

C:-SE

seeks an order force pcoling all mineral interests in the
Oil-Center Blinebry Pool underlying the W/2 SW/4 of Section
3, Township 21 South, Range 36 iast, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to c¢onsider a revision of Rule
1301 of the Commission Rules and Regulations to include
Grant, Sierra, Hidalgo, and Luna Counties in 0il Conservation
Commission District No. 2, headquarters Artesia, New MeXxico.

In the matter of the hearing called by the 0il Conservation
Commission on its own mocion to consider a revision of Rule
112 of the Commission Rules and Regulations to permit the
administrative approval by the Secretary-Director of the
Commission of triple completions (conventional).

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revigion of Rule
701-B, 701-C, and 701-E of the Commission Rules and Regula-
tions insofar as said rules relate to the method of making
application ror hearings or administrative approvel for
injection or disposal wells.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the revision of

Rule 401 of the Commission Rules and Regulations to require
open flow potential tests of natural gas wells upon completion
and after workovers unly rather than annually as now required.

In the matter of the hearing callied by the 0il Conservation
Commission on its own motion to consider the revision of
Rule 402 of the Commission Rules and Regulations to require
shut-in pressures of natural gas wells annually only rather
than semi-annually as now required.

Southeastern New Mexico nomenclature case calling for an
order for the creation, contraction, abolishment, and
extension of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico.

(a) Create a new gas pool for Strawn production, designated

as the Antelope Sink-Strawn Gas Pool, and described as:

TOWNSHIP l&ASOUTH, RANGE 23 EAST, NMPM
Section 30: All
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(b) Create a new oil pool for Abo production,
as the Midway-Abo Pool, and described as:

designated

TOWNSHIP 17
Section 9:
Section 16:
Section 17:

SQUTI'H,
S/2
NW/4
NE/4

RANGE 37 EAST, NMPM

(c) Create a new o0il pool for San Andres production,
designated as the Penasco~San Andres Pool, and described as:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMDM
Section 25: Nw/4

(d) Contract the Robinson (Grayburg—-San Andres) Pool in
Eddy and Lea.Counties, New Mexico, by deletion of the
following -described acreage in Eddy County:

TOWNSHIP 16

SOUTH, RANGE 31 EAST, NMPM

Section 25:

S/2 and S/2 NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM

Seation 1l: S/2 and E/2 NW/4

Section 2: All

Section 11l: E/2 and N/2 NW/4
(e) Abolish th: North Robinson-Queen-Grayburg-San Andres
Pool in Eddy County, described as:

TOWNSHIP 16

SOUTH, RANGE 31 EAST, NMPM

Section 24:

NE/4

Extend the Grayburg-Jackson Pool to include:

TOWNSHIP 16

SOUTH, RANGE 31 EAST, NMPM

Section 24: W/2 SE/4 and SW/4 NE/4
Section 25: S8/2 and NE/4

Section 35: All

Section 36: All

TOWNNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 1l: N/2 and E/2 SE/4

Section 2: All

Section 11: &all
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(g)

(h)

(i)

(3)

(k)

(1)

(m)

(n)

{o)

Extend the Artesia Pool to include:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 24: SE/4

Extend the Corral Canyon-Delaware Ponl to include:

TOWNSHIP 25 SOUTH, RANGE 30 EAST, NMPM
Section 17: W/2 sSw/4
Section 20: XW/4 NW/4

Extend the Henshaw-Wolfcamp Pool to include:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM

Section 23: SE/4
Extend the High Lonesome Pool to include:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM

Section 20: E/2 E/2
Extend the Inbe-Pennsylvanian Pool to inclugde:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM

Section 18: W/2 NE/4 and NW/4
Extend the North Justis~Blinebry Pooi tc include:

TOWNSHEIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 2: 8/2 NE/4 and SE/4
Extend the North Justis-Devonian Pool to include:

TOWNSHIP 25 SOQUTH, RANGE 37 EAST, NMPM

Section 2: SW/4
Extend the North Justis-Tubb Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 2: Ssw/4
Extend the Pearl-Queen Pool *o include:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

Section 36: SE/4

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 1l: N/2 NE/4
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{p)

(q)

(r)

(s)

(t)

(u)

(v)

(w)

Extend the Sawyer-San Andres Gas Pool to include:

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
Section 31: SE/4

Extend the Vacuum-Devonian Pool to include:

TOWNNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 35: NE/4
Section 36: NW/4

Extend the Vacuum-Glorieta Pool to include:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 36: SW/4

Extend the Wantz-Abo Pcol to include:

. .TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 26: SW/4
Section 35: W/2

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 2: All

Extend the West Henshaw—Graybdgg Pool to include:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 33: S/2 SE/4
Section 34: SW/4 SW/2

Extend the biablo-San Andres Pool to include:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: NE/4 NE/4
Section 22: NW/4 WW/4

Extend the Windmill-San Andres Pool to include:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 10: W/2 sw/4
Section 15: NW/4 NW/4

Extend the West Allison-Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM

Section 36: NE/4
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(x)

(y)

Extend the Milnesand-San Andres Pool to include:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM

Section 1l: S/2 SE/4
Section 12: NE/4
Section 24: SW/4

TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM

Section 5: N/2 SE/4
Extend the South Prairie~Pennsylvanian Pcol to include:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM

Section 15: SE/4

CASE 2813: Nerthwestern New Mexico nomenclature case calling for an
order extending certain existing pocls in Rio Arriba, San

Juan,

(a)

(b)

(c)

(q)

and Sandoval Counties, New Mexico.

N

Extend the Aztec-Pictured Cliffs_Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM

Section 14: SwW/4

Section 23: N/2

Section 24: NW/4

Extend the Blanco-Pictured Cliffs Pool to include:

'COWNSHIP 30 NORTH, RANGE 9 WEST, NMPM

Section 20: S/2
Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 2 WEST, NMPM

Section 2: All
Section 3: E/2
Section 11: All
Section 12: W/2

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM

Section 34: SW/4
Extend the Blanco-Mesaverde Pool to include:
TCNNSHIP 32 NORTH, RANGE 5 WRST, NMPM

Partial Section 18: all
Partial Section 19: Al
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(e) Extend the Puerto Chiquito—Gallup 0il Pool to include:

TOWNSHIP 27 NORTH, RANGE 1 EAST, NMPM
section 20: SE/4 SW/4

(f) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM

Section 10: SE/4 SW/4
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| matter thereof.

BEFORE THE OII, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2811
Order No. R~2817 |

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CCMSERVATION COMMISSION
ON ITS OWN MOTION TO CCNSIDER THE
REVISION OF RULE 402 OF THE COMMIS~
SION RULES AND REGULATIONS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ¢ o'clock a.m. on
June 19, 1963, at Santa Fe, New Mexico, beforec the 0il Conser-
vation Commission of New Mexico, hereinafter referred to as the
“Commission."

ROW, on thiv__ 15th day of July, 1963, the Commissic.,, a
quorum being prasent, having considered the testimony prasented
and the exhibits received at saild hearing, and baing fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commiasion has jurisdiction of this cause and the subject

(2) That there is need for a revision of Rule 402 of the
Commission Rules and Regulations to eliminate the necvessity of
¢ conducting shut-in pressure tests on natural gas wells semi~
annually, inasmach as annuwal shut-in pressure tests will
normally provide adequate data relative to gas pool pressures.

(3) That shut-in pressur=ss should be takepn with a dead
weight gauge after a winimum shut-in period of 24 hours,
provided howevex, that when the shut-in period exceeds 24 hours,
the length of time the well was shut in should be rxsported to
the Commission.

(¢} That in order to provide for those casgses where special
shut-in pressure test perioda ani procadures axe advisabls, the
Secretary~Director should have authority to prescribe such special
schedules and procedures.

(5) That approval of the proposed rule change will enable
the 0il Conserxvation Commission to more efficiently administer
the laws of the State of New Mexico as they relate to conservation
of oil and gas.
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CASE No. 2811 '
Order No. R-2517

IT 1S THERBFORE ORDERED:

! (1) That Rule 402 ¢f the Cusmission Rules and Regulations
be and the same is hereby rxevised to read in its entirety as
follows:s

{
| RULE 402. METHOD AND TIME OF SHUT-IN PRESSURE TESTS

(a) Shut-in pressure tests shall be taken on all
natural gas wells annually. Such tests shall be taken by the
oparator of the well during the month of July, August, or
Septenber unless otherwise specified by aspecial pool rules
or gpeclal directive. Tests ghall be raported to the
appropriate District Office of the Commission on Form C-~125
not later than Octobexr 15 of the same year.

(b) Shut-in pressures sball be taken with a dead
welght gauge after a minimum gshut~in period of 24 hours.
when the shut~in period exceeds 24 hours, the length of time
the well was shut in shall be rgportsd to the Commissgion.

{¢} The Sacretary-Director of the Commission
may prescribe special shut-in pressure test periods and
procedures for pools when he deems the same necessary in
order to obtain more accurate pressure data.

{(2) That jurisdiction of this cause i3 retained for the
entry of such further oxders as the Comission may deem necessary.

DONE at santa Fe, New Mexlco, on the day and year hereian-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/
\mN

4. CAMPBELL, IChairman

Sl

E. S. VALKFR, Memberx

O o))

A, L. PORTER, Jr., Member & Secratary

asc/

{

|
{

!

i

i

t




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUEL, N, M.

SANTA FE, N. M,
PHONE 983.3971

FARMINGTON, N, ™,

PHONE 325.1182

PHONE 243 6691

S
PAGE 2
DAFOR S 1
011, COHSIRVAL L0 COLILISSI0N
Roswell, ilew [estico
ilay 15, 1963
I THS DATTER OF:
The hcaring called by the 0il Conscrva-
tion Commission on its own motinn ©oO Case 2811

consider the revision of Rule KOR oi the
Cormission Rules and Regulations to re-
quire shut-in vressurcs of natural zas
walls annvally only rather than semi-
annually as now required,

BiEFORL:  Honorable Jack il. Campovell
I're 4. L. "Pete! Porter

lir, &. S. "WJohnny" Valker

TRANSCRIPT OF HZARILG

DURRETT:

et Mt S Nt N Nt Vgt N Psnt

PORTEZR: Ve will talie up Case 2811,

in the matter of tihie hearing called by

the 0il Conservatvion Commission on its own motion io consider the

revision of Rule 402 of the Commission Rules and Regulations ©o

require shut-in pressures of natural gas wells annually only

rather than semi-annually as now required,
I the Commission please, J. i, Durrett,

the

Fapas

for Commiscsion and itvs staff,
wno

this case, and he has bLeen svorn,

IiR. PORTER:

Junior, appearing

lr. Utz, our Chief G.s Engineer]

vestified in the last case, will also present testinony in

The record will so show,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQGUE, N, M,

N, M,

FARMINGTON,

SANTA FE, N. M.

PHONE 2325-1182

PHONE 983-3971

PHONE 243.6691
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callcd as a witnose, having been previcusly duly sworn, testiflicd
as followus:
DIRECT SXAUINATION
BY MR, DURRETT
Q L. Utz, concerning our proposed revision of Rule £OZ,

would you vleasc zive us a little background concerning Lhe
necessity for our provosed rule change and go into the najor
Teatures of the change?

A The old Rule LOZ, as now in effect, requirces that two
saub-in pressures a year be taken on all gas wells in the State
of ilew liexico. It is ny opinion that one snut-in pressure a year
is sufiicient for all sas wells, and this new rule will require
that these annual pressures de taken during July, August and
September, or as otherwise speciiicd under special » ol rules,
and be reported not later than Cciober 15 ol cach year on the ap-

propriate forwm C-125.

It also requires, as the other rule did, that these shui-in

G

pressures be taken after a ninimun of 24 hours shut-in period.
However, it does not preclude that the well be shut-in for
longer than 2k hours, when it is shut-in 24 hours the snut-in time

should be revorted on the avpropriate forn, which is the C-125.

In add’tion to the wording in Ssction B of the proposed




DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, ™,

FARMINGTON,
PHONE 32%-1182

SANTA FE, N. M,

ALBUQUERQUE, N, M,

PHONE 983-3971

PHONE 243.6693

PAGE

o

rule I would likie to s5u “hat the wording o

\ 1, X PR -
e added, the paxinum pressure reasured during

yer’od shall be reporiced. I have no

.
sronriety

e

‘his particular rrording, but I do think it should be

Q Jir. Utz, your proposed Rule £02 is pr
of an exhibit, is that corrcct?

A Yes, it ie.
Q And that is Bxnibit A?
A Exhibit A, Case 2811,
Q You would like %o add to that exnhibit

you just read inteo the record, is that correct?

A Yes, or viording to that erfect.
Q At I correct that we will be, in effe

on the number of tests that the owerators have

Commission?

2

i this naturs

the shmt=In
of ovmoershiy on

in the rule.

epared in the form

+he sentence that

ct, cutting down

to file with the

test required

A That s true, Thercs ought to te only one
a year instead of two, which by the way, has been actually the

rule for the past three or four years by admini
structvion.

Q This will give

base its action on?

strative con-

the Commission adequate information to

A Yes, sit, I am sure it will.
Q Also in this case with the proposed Rule 402, lir. Utz,
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sion Lo 1ore effoctivoly adiminist el +he lavs oi this stalLc poY-

FAGE 5

- —

.

g L%oyour oninion vhat this i1l enable vhoe Conscrvat Lol Corimis-

T |

taining Lo BEC conservation 5> oil and as?
A Yes, T cyink it will be Just asd eflfoctlve as 5ae old
rule s far as administrabion is concerncde
Q as bxhibit A preparcd by youw or under your supervision?
A Ves, -L wasS.
[iR. DURRSIT: 1 move the sptre duction of uxhiblt A at

yhis L1mS, and this concludes wy exaninavion or L. UtZe

1R, PORTER: Are tnere ahy objections Lo the admission
of the exnibit? 1© will be admitted ©O the record.
(Whereupont, Cormissiont's Dxh it
A vas introduced and admitted

in evidences)

1:R. PORTER

Any questions of Lir. UL concerning the
proposed pule change? Ghe witness maY ne excusede.
(;jitness oxcusede )
1R PORTER: NDoes anyone nave any statement oOT coraeent
1o make in connection with the case? bl “oodrufLe
“R. LJOODRU¥FF: lorinal wioodrufl, representing Al Paso
jlacural Gas Company. Azain wi¢ vould concur with lire. Ure!

recormendation for the change in the rules, also his sdditional

L

- fhe naximul pressure we reporied. However, L would

like ©TO suggest in addition, wording for your consideration which
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FARMINGTON, N
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PAGE

T thinl may add to the value ot the information that 1s recelived.
0T way, T owill read sub paragraph (v) wherce this would be in-
ciuded,

1'R. PORTLR: “Jould you comn dowm to the microphone?

1R, WJOODRUFK: Sub wnaragraph (b) ol Rule 402 would be
Lhe same relative to tho first sentence in ny recormencgation.

As to the sceond sentence, it would read as follows: '"ihen the
shu’-in bperiod exceeds 24 hours, the lensgth of tirie the well

was shut-in, plus the maximum pressure obtained, shall be report-
ed. Adequate intermcdiate pressures shall be revorited to indie-
cate the wellts pressure performanc: in instances where the final
pressure obtained is not a maxinum pressurc obtained., This iniord
mation shall be reported ﬁo the Commission."

LiR. PORTER: “hank you, iir. Yoodruff. Ir. Utz, vo you
have any comments on Hr. Woodruff's statement you would like to
make for the recerd?

'R, UTZ: Iilo, I have no comments except I think it's a
1iR., PORTER: Does anyone clse have anvthing to offer

in this case? The Commission will take the case under advisement
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T, ADA DDARNLEY, Court Reporter, do ncreby certicy what the

oregeing and attached transcript ol vroceedings belors the Liew

lexico 0il Conscrvation Cormission atv Rosve

0]
=
st
-
-r_l.«
o
—
o
>
I
«Q
(]
-
13
2
a

true and correct record to the best ol my knowledzge, skill and

ability.

R HRARRSRTS

this 5th day &1

53

o
e

TUEREOF I have affixed my hand and notarial secal
Junc, 1963,
(l«/tﬁct/ /(j 2. /r/;/(/( @t

flotary Public-Court Rcworyé}

[y commission expires:

June 19, 1963,
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BEFORIS THis
OIL CONSERVATION COMMTISSTON
Santa Fe, New Mexico
June 19, 1963

REGULAR HUBARING

IN THE MATTUR OF:

The hearing called by the 0il Concervation
Commission on its own motion to consider
thne revision of Rule 402 of the Commission

Rules and Regulations to require snut-in CASi NO.
pressure tests of natural gas wells annually
only rather than semi-annually as now 2811

required.

Further, to provide a procedure whereby the
Secretary-Bbirector of the Cowmmission, by
administrative order could require specific
procedures for testing in certain pools.

BEFORE:
Honorable Jack M. Campbell, Governor

E. S. "Johnny" ¥Walker, Land Commissioner
A. L. "Pete" Porter, Secretary-~Director

TRANSCRIPT OF HEARING

MR. PORTER: Ve will take up next Case 2811.

MR. DURRETT: Case 2811. In the matter of the hearing
called by the 0il Conservation Commission on its own motion to
consider the revision of Rule 402 of the Commission Rules and
Regulations to require shut-in pressure tests of natural gas wells
annually only rather than semi-annually as now required.

Further, to provide a procedure whereby the Secretar, -Director
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of the Commission, by administrative ovder could requ re specific
procedures for testing in certain pools.

1f the Commission please, J. M. Durrett, Junior, appecaring
for the Commission and its staff. 1 will have one witness in this
case, Mr. Utz, and 1 would like to swear him in at this time.

MR. PORTER: You may procced, Mr. Durrett.

FARMINGTON, M, M,
PHONE 325-1182

Inc.

(Witness sworn.)

v
2

DEARNLEY-MEIER REPORTING SERVICE

BLVIS A. UTZ

called as a witness herein, having been first duly sworn on oath,
was exanined and teccified as follows:
DIRESCT BEXAMINATION

BY MR. DURRETTS

Q Will you please state your full name and position for

SANTA FE, N. M.
PHONE 983.3971

the record?

A £lvis A. Utz, Engineer with the 0il Conservation Com-
mission.

Q ir, Utz, do you have a recommendation to make to the
Commission concerning the proposed revision of Rule 402 of the

Commission Rules and Regulations?

N, M,

PHONE 243.6691

A Yes, I do. The old rule which has been on the books of

the Commission for sometime, requires two shut-in pressures on all

ALBUQUERQUE,

gas wells in the State a year, one in April, and the other in,

I think it's April and May, and the other one October and November,

or September and October. 1In my opinion, it is unnecessary to take

two shut-in pressures a year on gas wells, and the main thning this

®
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change in the rule does, is Lo require only one shut-in pressure
@ year on zas wells to be taken in the months of July, August, and
September. Tt also prescribes a method for most pools whicn I
would call a general procedure, and the change today that [ am
going to recommend is an administrative procedure whareby the
Secretary of the Commission may prescribe shut-in pressure tests
for pools other than the regular test procedure when it is ncces:
sary in order to cbtain more accurate pressure data.

I?*]11 be happy to read this Rule in its entirety in the record,

if you so desirve.

Al Well, it is in the form of an exhibit, is it not, Nr.
Uta?

A Yes.

Q And is that marked gxhibit ®A"?

A Yes, it is.

Q One question, for the purpose cof clarification on your

proposal as to the Secretary-Director's power to prescribe special
shut-in pressure test procedure, am I correct that you are pro-
posing thai that would be done by Administrative Order without the
necessity of a hearing?

A That's true.

Q And, of course, you would also be proposing that there
would be some provision for a review of his decision, or an appeal

to the Commission, would that be correct?

A Yes, I think thatt's always understood.
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2 And 2lso, Fr.o Utz, for the purpose of straishtenin-s out

N

the record as to the diaposition of this sase, Number 2811, up to
this point, am 1 correct that this casc was presented at the

Reoular iHearing in MHay in Roswell?

A Yes, it was.

Q And did you present testimony at that time?

A Yes, 1 did.

Q And then your testimeony today substantislly adus Lo

your testimony in Roswell, but does not change it in substance,
is that correct?

A Yes, thatt!s true. lc's my understanding that the scope
of the advertisement did not allow us to consider any administra-
tive procedures.

Q Mr. Utz, in your opinion, would the adoption of this
rul: as proposed enable the 0il Conservation Commission to more
efficiently administer the laws of the State of New Mexico as it
pertains to its official duties, and to more efficiently prevent
waste and protect correlative rights as delegated by the Statute?

A Yes, I believe it will.

Q Thank you, Mr. Utz.

MR. DURRETT: If the Commission please, I would move

the introduction of #xhibit "A" at this time, and that concludes

AT M I+ >
Lt Nl o vl

MR. PORTER: Without objection, the Zxhibit will be ad-

mitted. Any questions of Mr. Utz?

J
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(No response.)
MR. PORTERT You may be excused. Anyone have anything
further, any testimony ov anytning to offer in this case?

The Commission will take the case under advisement .

STATE OF NuW MiEXICO )
COUNTY OF BERNALILLO ; oo

I, MARTANNA MEIER, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the bést of my knowledge, skill and
ability.

IN WITNESS UHEREOF ¥ have affixed my hand and notarial seal
this llth day of July, 1963.

Nofary Public-Court Reporfer.

My Commission Expirer:

April 8, 1964.
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No. 17-63

DOCKET: REGULAR HEARING ~ WEDNESCHY - JUNE 19, 1963

OIL CONSERVATION COMMISSION - 2 A.#. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) cConsideration of the oil allowable for July, 1963;

(2) Consideration c¢f the allowable production of gas for
July, 1963, from ten prorated pools ir Lea and Eddy
Counties, New Mexico. Consideration of the allowable
production of gas from nine prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico, for July,
1963, also presentation of purchasers' nominations for
: the six-month period beginning August 1, 1963 for that
= ! area.
CASE 2811: In the matter of the hearing called by the 0il Conservation
' " Commission on its own motion to consider the revision of Rule
G .~ 402 of the Commission Rules and Regulations to require shut-in
i - pressure tests of natural gas wells annually only rather than

g\; e semi-annually as now required.
N Further, to provide a procedure whereby the Secretary-Director
"\ﬂ of the Commission, by administrative order could require
. specific procedures for testing in certain pools,
CASE 2877:° Southeastern New Mexico nomenclature case calling for an order

for the creation{ abolishment, and the extension of the vertical
and horizontal limits of certain pools in Lea, Eddy, and
Roosevelt Counties, New Mexico.

(a) Create a new oil pool for Pennsylvanian production,
designated as the Estacado-Pennsylvanian Pool, and described
as:

Township 14 South, Range 35 East, NMPM

Section 17: NE/4

{(b) Create a new oil pool for Pennsylvanian production,
designated as the High Plains-Pennsylvanian Pool, and
described as:

Township 14 South, Range 34 East, NMPM

{~) Creoate nou
\<! Create new

[$»]

a as poeol for Strawn production, designated
as the Hope-Strawn Gas Pool, and described as:

Township 18 South, Range 23 East, NMPM
Section 30: All

{d) Create a new oil pool for Glorieta production, designated
as the Worth Justis-Glorieta Pool, and described as:

Township 25 South, Range 37 East, NMPM
Section 1: NW/4
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(e) Create a new o0il pool for Pennsylvanian production,
designated as the Vacuum—?ennsylvanian pool and
described as:

Township 17 South, Range 34 East, NMPM
section 26: NE/4

(f) Create a new oil pool fot San Andres production,
designated as the West Milnesand-S5an Andres Pool, and
described as:

Township 8 gsouth, Ranje 44 East, NMPM
section 20: NE/4

(g) Abolish the West Pearl-Queen pool, described as:

Township 19 south, Range 34 East, NMPM
gection 25: sW/4
Section 36: w/2

(h) Extend the Pearl-Queen Pool, to include therein:

v Liwuaship 19 South, Range 34 East, NMPM
gection 25: sw/4
section 36: w/2

(i) Extend the North Bagley-Wolfcamp pool, to include therein:

Township 11 south, Range 33 East, NMPM
section 23: SW/4

(3) Extend the North Benson Queen-Grayburg pool, to include
therein:

Township 18 South, Range 30 East, NMPM
Section 28: S/2 SE/4

(x) Extend the Jackson-Abo pool to include therein:

Township_ 17 south, Range 30 East, NMPM
Section 22: NW/4 SE/4

(1) vxtend the Lane—Pennsylvanian pool, to include therein:

Township 9 south, Range 33 Fast, NMPM
section 23: NE/4

Section 24: W/2

Section 25: NW/4
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(m)

(n)

(o)

(p)

(q)

(r)

(s)

Extend the Lusk-Strawn Pool, to include therein:

Township 19 South, Range 32 East, NMPM

Section 30: NwW/4

Extend the East Millman Queen-Grayburg Pool, to include
therein:

Téwnship 19 South, Range 28 East, NMPM

Section 24: NW/4

Township 19 South, Range 29 East, NMPM

Section 6: SW/4
Section 7: NW/4 and N/2 SW/4

Extend the East Millman-Seven Rivers Pool, to include

therein:

Township 19 South, Pange 28 East, NMPM

fection 22: SE/4 NE/4 and N/2 NE/4
Section 23: NW/4

Extend the 0il Center-Blinebry Pool, to include therein;

Township 21 South, Range 36 East, NMPY

Section 4: Lots 2 and 7

Extend the vertical limits of the Red Lake (Grayburg-
San Andres) Pool in Eddy County, to include the Queen
formation underlying Unit H of Section 9, Unit E of
Section 14, and Unit E of Section 15 only, all in
Township 17 South, Range 28 East. Further to extend
the horizontal limits of said pool to include therein:

Township 17 South, Range 28 East, NMPM

Section 16: W/2 NE/4
Extend the Vacuum-Abo Reef Pool, to include therein:

Township 17 South, Range 35 East, NMPM

Section 26: NwW/4

Township 18 South, Range 34 East, NMPM

Section 12: N/2 NE/4

Extend the White City-Pennsylvanian Gas Pool, to include:
Townshib 24 South, Range 26 East NMPM

Section 20: W/2
Section 29: W/2 and SE/4
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

RE-PHE MAERER--OF- M= IEARING=
GHEEERD- Y= OT Y- CONSERVATION

CASE No._2g811

v, Order No., Rﬁég?ﬁﬁ)/v
AN '

N

2
b IN THE MATTER OF THE HAARING CALLED = )0
BY THE OIL CONSERVATION COMMISSION >
ON ITS OWN MOTION TO CONSIDER THE N o
REVISION OF RULE 402 OF THE COMMIS- ,
SION RULES AND REGULATIONS.

e

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'‘clock a.m. on

June 19 , 1963, at Santa Fe, New Mexico, before the 0il Conser-
vation Commission of New Mexico, hereinafter referred to as the
"Commission,."

NOW, on this day of July , 1968, the Commission,

a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises, '

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this caus¢ and the subject
matter thereof. :

(2) That there is need for?revision of Rule 402 of the
Commission Rules and Regulations to eliminate the necessity of:
conducting shut-in pressure tests on natural gas wells semi-
annually, inasmuch as annual shut-in pressure tests will
normally provide adequate data relative to gas pool pressures.

(3) That shut-in pressures should be taken with a dead
weight gauge after a minimum shut-in peridd of 24 hours,
provided however, that when the shut-in period exceeds 24 hours,
the length of time the well was shut in should be reported to
the Commission.

{4) That in order to provide for those cases where special
shut-in pressure test periods and procedures XIaKMXSX are advisable,
the Secretary-bDirector should have authority to prescribe such

special schedules and procalures.
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(5) That approval of the proposed rule change will enable
the 0il Conservation Commission to more efficiently administer
the laws of the State of New Mexico as they relate to conscervation

of oil and gas.

IT IS THBEREFORE ORDERED:

(1) That Rule 402 of the Commission Rules and Regulations
be and the same is hereby revised to read in its entirety as
follows:

RULE 402, METHOD AND TIME OF SHUT-IN PRESSURE TESTS

(a) Shut-in pressure tests shall be taken on all
natural gas wells annually. Such tests shall be taken by the
operator of the well during the month# cf July, August, ;:5
September vnless otherwise specified by special pool rules

appropriate

or special directive. Tests shall be reported to the/Dis-
trict Office ¢of the Commission on Form C-125 not later than

October 15 of the same year.

(b) Shut-in pressures shall be taken with a dead

weight gauge after a minimum shut-in period of 24 hours.

When the shut-in period exceeds 24 hours, the length of time

the well was shut in shall be reported to the Commission.

(c) The Secretary-Director of the Commission
pressure

may prescribe special shut-in/test periods and procedures

for pools when he deems the same necessary in order to

obtain more accurate pressure data.

{(2) That jurisdiction of this cause is retained for the

:entry of such further orders as the Commission may deem necessary.é

g DONE at Santa Fe, New Mexico, on the day and year herein-
-above designated.
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(g

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

EN-PHE -MNPERR -OF ~“PHE- -HEARING=
CALLED =RY: MR O CONIERVATTON:
COMMES TGO NIV MBXTCC-FOR W

CASE No 2863

BRE -PYRPOSE OF =
Orgdex No. R-_Aﬁif}f/>

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO PERMIT ALL OPERATORS IN THE SOUTH LANE-
PENNSYLVANIAN, MIDDLE LANE-PENNSYLVANIAN,
INPE~-PENNSYLVAN1AN, AND THE INBE-WOLFCAMP

POOLS, LEA COUNTY, NEW MEXICO, TO APPEAR

AND SHOW CAUSE WHY THE DISPOSAL OF PRODUCED

SALT WATER FROM SAID POOLS OR WITHIN ONE MILE
THEREOF IN UNLINED PITS SHOULD NOT BE PROHIBITED.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
July 17 . 1963, at Santa Fe, New Mexlco, before the 0il Conser-
vation Commission of New Mexico, hereinafter referred to as the
"Commission."®

NOW, on this __day of July » 19638, the Commission,
a quorum being present, having considered the testimony presented
and the 2xhibits received at said hearing, and being fully advised
in the premises, ' ' )

FINDS:

(1) That due public notice having been given as required by
law, the Conmission has jurlsdiction of this cause and the subject
matter thereof. A

(2) That the South Laune-Pennsylvanian, Middle Lane-Pennsyl-
vanian, Inbe~Pennsylvanian, and Inbe-Wclfcamp Pools, Lea County,
New Mexico, are within or adjacent to the area designated as the
Lea County Underground Water Basin by the State Engineer of the
State of New Meiico.

(3) That the surface disposal of produced salt water in
unlined pits in the aboye—described pools and within one mile
therecf constitutes a hazard to the fresh waters in the Lea
County Underground Water Basin and should be prohibited.

(4} That in order to allow the operators in the subject
pools a reasonable lengta of time to install satisf. .ory salt

water disposal systems, this order should not be effective until

September 19, 1963.
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IT IS THEREFORE ORDERED:

(1) That effective %§P§222ﬁ£.%gL 1963, the surface disposal
ef—produced—oaalé-wabtex in unlined pitsyie=khe South Land-Pennsyl-
vanian, Middle Lane-Pennsylvanian, Inbz-Pennsylvanian, and Inbe-
Wolfcamp Pools, ILea County, New Mexico, and within one mile thereof
is hereby prohibited.

(2) That jurisdiction of this cause is retained for the
entxry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




