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Mr, Y. B, Yaoey
Amevican Republiss Sorporabion
Box 587

Artepnia, New lexieo

Deaxr lMr, lmosys

2, 1949

We enclose herewlth, copy of trunsoript of henring of April 18, 1949,

Thig is for your imoords,

RRS:bw

Gase No, 180, Order Ho, 819, held at Sants Fe, low loxico.

Yory truly yours,

R. R, Spurriexr
Secretaxry and Director
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My 2 1949
- Conaomtion Goztniasion
P, g, Poxe ]
It'obbs, Hew Menet e
Gen’aleaxanz
te 8nclose hemwith, for youy Trocornis, Copy of 4, i;mnscr:w’.zit of }zearing
of Casa 130, Ordoy 1 » of Apiq 18, 1949, "

Vorm- traiyy Yurs,

2, R, Spurriap
: Secmtary and Mreaton
RRSsiny N
em.




041 Conservablon Comalssion
205 Booker Building
Artesin, llew Hexioo
Gantlonen:

“le enclogo herevith, for vour recondis, Copy of trauseript of learing

Very bruly yours,

-

R, R. Spurrior
Seoretary end Director

RRStow
ensl,

! ‘




Hay 2, 1949

tir. Glenn Stalsy
lea Conty Operators Covditoe
Orsamsr 1

-

Dear Mr. Staleys

W8 enclose herewith for your informbtion, copy of transaript of hearing
hold at Santa Fe, New ifxico on April 18, 1949, Case No, 130, Ordex

No. 219,
Very truly yours,
) R. R. Spurricr
Searctary and Director
RRS:sbw
encl,
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LAW OFFICES
JOHN E.COCHRAN,JR.

CARPER BUILDING
ARTESIA.NEW MEXICO

April 23, 1949

Mr. Ge?rge Graham, Attorney
Sitaie =~ana Cflics .
State Capitol Building
Santa Fe, New Mexlco

Dear George:

Enclosed herewith 1s original and thres copies
of proposed order to be entered by the 011 Conservation
Commission in Case No, 180, presented to Mr, Spurrier on
April 18, 19,9, being the Application of American Repub-
lics Corporation for an order granting permission to
drill eight unorthodox '"five spot" locations on its Robin-
son "A" and Y"B" Leases, and for permission to unitize cer-
tain tracts for proration and allowable purposes.

American Republics Corporation would apprecilate

it very much 1if this order could te entered as soon as

Guy Shepard returns to Santa Fe.

With kindest personal regards, 1 am

p% truly yours

9 K)V
/:;/ John E. Coéi;;n, Jr. ﬁ

JEC:rm
Encls,




" THE APPLICATION OF AMERICAN REPUBLICS
| CORPORATION FOR AN ORDER GRANTING PER-

BEFORE THE OIL CONSERVATION COMKISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION OF THE

STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSTDERTNG: .

CASE NO. 180
ORDER NO.

MISSION TO DRILL EIGHT UNORTHODOX LOCA-

- TIONS, ON ITS ROBINSON "A" AND'"B" I EAS-

ES, LOCATED IN SECTIONS 27, 34 AND 35,
TOWNSHIP 17 SOUTH, RANGE 29 EAST, N.M.
P.M. IN THE GRAYBURG JACKSON POOL OF
EDDY COUNTY, NEW MEXICO, AND FOR PERMIS-~
SION TO UNITIZE CERTAIN TRACTS FOR
PRORATION AND ALLOWABLE PURPOSES.

ORDER OF THE COMMISSION

i BY THE COMMISSION:

This matter came on for hearing at 10»o'clock

" A. M. on the 18th day of April, 1949, at Santa Fe, New

Mexico, before the 0ll Conservation Commission of New

México, hereinafter referred to as the "Commission".

NOW, on this day of » 1949,

the Commission, having before it for consideration the

- testimony adduced at said hearing and being fully advis-

i ed in the premises,

FINDS:
1. That due public notice having been given,

as provided by law, the Commission has Jjurisdiction of

.- this cause.

2., That the acreﬁge involved in the Applica-

tion 1is Federally owned and the Supervisor of the Uni*ed




ryloptcal Survey interposes no objections to
the Application.

3. That leases covering the following de-
scribed land are owned by American Rspublice Corpora-

tion:

RCBINSON AV TRASQE, Tas Cruces Serial No.
O?8775(a), described as SE/ly Section 27,
NE/l} Section 3l and W/2 NW/lL Section 35,
Township 17 South, Range 29 East, N.M.P.M.
in Eddy County, New Mexico, and containing
00 acres;

ROBINSON "B" IEASE, Las Cruces Serial No,
028775(b), described as NE/l, E/2 NW/li and
E/2 8W/ly Section 27, E/2 and E/2 W/2 Sec-

tion 35, Township 17 South, Range 29 East,
N.M.P.M., and containing 800 acves.

li. That one well located in the center of
each forty a. ‘e legal subdivision is not sufficient
to obtain all of the recoverable oil under any forty
acre tract and that the drilling of "five spot" wells,
as proposed In the Application of American Republics
Corporation, at the locatlions designated, would be in
the interest of conservation, prevent waste and enable

Applicant to obtain a greater ultimate recovery of oil,

in that Applicant would be able to recover substaintial
guantities of o0il which would otherwise not be produced
if such "five spot" locations were not drilled.

5. That the crearvion and establishment of
the tracts of land described in the Application of'Ameri-

can Republics Corporation into unitized tracts for prora-

tion and allowable purposes will ensble American Repub-

* 1lies Corporation to/éroduce the wells uwpon the respect-

ive proporsed unitized tracts at a more efficient rate- of




withdrawal; that a zrzoter vltimate recovery of oil
will be obtained Irom each ot said unitized tracts and

that such method of operation will be in the interest

v A we e e

- produce substantial quantities of o0il that would not

otherwise be recovered.

IT IS THEREFORE ORDERED by the Commission that
the Application of American Republics Corporation for an>
order granting permits to drill eight unorthodox "five
spot" locations, described in said Application, be and
the same 18 hereby granted and approved. The numbers
and locations of the wells to be drilled being as fol-

lows:

ROBINSON "A", Well No. 13: Section 27, Town-
ship 17 South, Range 29 East, N.M.P.M., 1345
feet from the Soufh Line smd 1345 feet from
the East Lins

ROBINSON "A", Well No. 1t Section 27, Town-
ship 17 South, Range 29 East, N.M.P.M., 25 ‘
feet from the South Line and 1295 feet from
the East Line;

ROBINSON "A", Well No. 15: Section 3l, Town-
ship 17 South, Range 29 East, N.M.P.M,, 1295
feet from the North Line and 135 feet from
the East Line;

ROBINSON "A", Well No. 16: Section 3, Town-
ship 17 South, Range 29 East, N.M.P.M., 1295
feet from the North Line and 25 feet from the
East Line;

ROBINSON "B"™, Well No. 23: Section 35, Town-
ship 17 South, Range 29 East, N.M.P.M., 1295
feet from the North Line and 2615 feet from
the West Line;

ROBINSON "BY, Well No. 2j: Section 35, Town-
ship 17 South, Range 29 East, N.M.P.M, 1295
feet from the North Line and 1295 feet from
the East Line;




Y

ROBINSON "B", Well No., 25: Seciion 35, Town-
ship 17 South, Range 29 East, N.M.P.M., 2615
feet from the North Line and 1Zvy5 feet fiom
the East Line;

ROBINSON "B", Well No. 26: Section 27, Town-
ship 17 Scuth, Range 29 East, N.M.P.M., 1205
feset from the North Tl.ine and 13&5 feet fron
the EBast Line.

IT IS FURTHER ORDERED That the Application of

American Republics Corporation for an order authorizing

the unitization for proration and allowable purposes,

of the tracts therein described, be and the same 1s here-

by granted and approved; and it 1s further ordéred that

the following tracts of land, located in the Grayburg-

tablished

purposes:

" Jackson Pool of Eddy County, New Mexlco, are hereby es-

as unitized tracts for proration and allowable

UNIT AREA I, Robinson "B" Lease, NE/L, E/2
Nw/li and E/2 sW/l, Section 27, Township 17
Scouth, Range 29 East, N.M.P.M. ‘

UNIT AREA II, Robinson "A" Lease, SE/} Sec-

tion 27, NE/l Section 3, W/? NW/l Section
35, Township 17 South, Range 29 East, N.M.

P.M,

UNIT AREA III, Robinson "B" Lease, E/2, E/2

%/2 Section 35, Township 17 South, Range 29

East’ N.M.P.M.
IT IS FURTHER ORDERED, and Applicant is here-

" by authorized to produce from sach unitized tract, here-

. Inabove described, the total allowalle production, as

fixed by the Commission for the total number of develop-

ed forty acre proration units comprising such unitized

tract, and that Applichnt is hereby authorized to pro-
duce the total allowable, so fixed by the Comm13313?/;a~




s

vacn uwnlilzed traci, -rom all of the wells located upon
or that may be hereafter drilled upon such unitized tract,
produc ing from the Grayburg-Jackson Pay.

IT IS FURTHER ORDERED, that no well located up-
on any unitized tract shall be permitted to produce at a
rate 1n excess of the top allowable as fixed by the Com-~

mission.,

DONE at Santa Fe, New Mexico on the day and

year hereinabove designated.

- STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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Aprid. 29, 1049

Me. Glonn Steley

Ioa Gounby Opervators Commibles
Dreser I

Hobba, Hov Moxtico

Deax tie. 3halavs

Enclosed morevwith g a signed copy of Order 819, Case 180, lssucd hy
the Tlow lMexico 031 Conservation Cormiscion, in connsebion with the
heariag hold on April 18, 1943, for your rocords and distribution,

Yery truly youra,

Re Re Spurrier -
Sceretary and Director

KRStbw
encl,




April 29, 19249
ATRMATL.
SRR

lr, if, B, lthecoy

Lxoriean Republies Corporatiion
B. O, Paz 547

Artogia, New lExico

Dear lir, Haceys:

Enclosed herewith is a simned copy of Ordesr 319, Case 180, issued by
the Hew lMexico Oil Conservation Comidssion, in comaction with the
hearing held on April 18, 1949, for your records, v

Very truly yours,

Re R, Spurrier
Secrotary end Direstor
RRStbw
snal,




N April 29, 1949

R

E,

; 041 Congsyvation Dorzaigsion
i 205 Booker DBuildinrg
Arteaia, tlew lMexleo

Qentlemons

Enclosed herewith is a copy of Ordor 819, Cﬁse 180, issued by the 0il
Conservation Cormdssion, in sommectio: vith the hear’ng held on April 18,

1949, for your recormis.

Very truly yours,

R. R, Spurriey |
Secrotary and Direebox




April 29, 1949

|
'
]

' 031 Consorvation Cov:iigsion
' Pe 0, DOx 1525
- Hobbs, Tew Yexileo
i Gentlorens )
Encloped herewlith is a copy uf Order 819, Case 180, issued by ths Oil

. Conserwation Cormiassion, in connoction with tic hearing held on April 18,
: 1949, for your records,

i Very truly yosurs,

! ’ |
i R. R. Spurrier ' !
g Secretary snd Direstor '

¢ RR33bv

anel, .
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Aftidavit of Publicatior =

' State of New Mexieo,
County of Iddy, ss.
F. B. Rigdon, being first duly sworn,
on oath says:

That e is publisher of the Daily

Current-Argus, a newspaper published
daily at the City of Carlshad, in said
of Iddy, State of New Mexico

county
and of general paid cireulation in said
connty; that the same is a duly qualified : ‘ Abril 4 : : ‘
h N pril .4,
newspaper under the laws of this siate NaTIcE OF . B T n
wherein legal notices and advertisements L ggﬁﬂf?'%ﬁgg;COWESlON
. A A e S5 - 4 Ol
mav he published; that the printed notice Conscrvation c’gﬁf‘mﬁfgx{cﬂé?&;l%’i&’s'
I . natice, !?‘.'!“‘.',‘!“.'"-""»L w. s o fe H
attached hereto was pubhshed in the . ing public hearing L, ‘}‘:cﬁ’;g;nﬂi‘g?
tache ) Cir oditi f said ) 1939, beginniug at10:00 o'clock - AM.
regular and entire edition o gald news- ,‘gl‘th}z‘s[! day-in the Cily of Santa Fe
| New 1 N At ( ¥
paper and not in 2 supplement thercof i{lf%cob*)‘"bi%l‘f" SERico Tor
. d ‘.
on the dates as fOl'iOWS, to-wit: in ::,ans:. %ar;é‘e;(iﬂié}em :‘gllotgé
\ M
. copd i
» n the.rialter of the Appli
] W I?L ______________________________________ . 194/? American Republics .Corpogg%lg?'nt}g)!; :?15’
. order_granting permission to drill gight
Y !fxgrt:ggn:'rl;nmitlons on 1ts’-’Rob[$\son
. ‘A’ B leases, . 1o : -
.............................................................. L 19 tons 27, 34 and-.’;5:'l’am§§§§§%'v’%o§%%
Range 29 East, . M.EM., dn. the /Gray-
Nurg Sackson pool of Eddy. County,
______________________________________________________________ 19 N e oty For P aration and
alldWéﬁle%u rposegs for. prorafdon and
Given uncxenn(?ﬁezea} ,gi:,me 0il Con-

1servalion Comm n-of’ New 2
, 190  at Santa Fe, New Mexico, on ﬁ\.«;fa{c%.

1942,

STATE OF NEW MEXICQ

OIf. CONSERVATION COMMINSSION
(SEAL)R‘ R. SPURRIER,- Secretary.

that the cost of publieation is $:2:52..,
and that payment therefor has been made
and will he assessed as court costs.

Qubseribed and sworn to hefore me this

My commigsion




ATION
NOTICE OF PU’LICEXICO

OF NEW M
COQJTS?RVATION COMMU}SI‘?‘V ol .
- lzte of New Mexico Y vy
e Lion Commission nereoy g ‘noning‘
con““u‘uu,..‘. n law. of me‘ 1'105 winE
\b\‘c“ hunne to ke hitld Aor':( oﬁ A
g:gmnmc at 10:00 o'¢lock A

Begnning oL S00F S e, New Mesdeo. Affidavit of Publication
te Chambers.

in the Bens
7 MEXICO T
STai’Pm%ed)%-\:nu in tht (oHcMng case, ‘ - |
‘ an’}l nwtice tn the pubdlic: , State ~* New Mexico L )
LAt the mwtter of o;r;o:a(rér{ (;; o Couniy o] Swia Te j '

blics eight
_american  Repu ton to drill elght
order grani(ng per ’;(.On; Robinson A

ns,
unzntxosd'ox;elzsc:'tlol cated in sections T,

3t lnd &&Pl‘::wn‘!:‘hi&e Graydurg Jacksod 1, .. 1l HaI‘I‘.:.SOﬂ
pool 'bf Eddy Co 'mu certain tracts

misslon to 40 es. . mehmmmidkangy . .....5anta Fe
el Sfé,mn and sllowklrs PUIBGREs, declare and say that I am the (B ) (Editor) of the. ... »ad0ba re

1 of t
;Qiven under ihe u‘( New Mexico. l!
;er\:‘“"r“e %";‘v}m&fﬂ&,"on aprt, 1948 1 Mow Mayfean. ... , a daily newspaper, published in the English
an 3
TATE: OF NEW 3 ,
oxhscONSERVATXON coxog;‘.gxsmo,;R l anguage, and having a general c:rculahon in the City and County of Santa Fe, State of

secrztary.] New Mexico, and being a newspaper duly qualified fo publish legal notices and adver-

., being first duly swom,

,(sihbz Y ~____Jrisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
Pub. ¥ publication, a copy which is hereto attached, was published in said paper mmrmeerisnmrnk
for..one time s

the regular issue of the paper during the time of pubhcauon, and that the notice was
published in the newspaper proper, and not in any supplement, mmmewsdhninsmsk for

one time o WSROV s f IR publication being on the

April ., 1949, mREERIRIIEISTE -

et e o oo XB_; that payment
for said advertisement has been (duiy made), or (a..sessed as court costs), that the

undersigned has personal knowledge of the matters and things set fo‘rth in' this affidavit.

PUBLISHER'S BILL.

33 lines, one time at $......._.. 3.30
TSR 1111 — times, $.cone e
Tax 3.. o

Notary Public
Received payment, My Commission expires

(7L

By et e i e

?




April 1, 1949

CARLSBAD CURRENT ARGUS
Carisbad, New Maxiso

Res Cams No, 13C - Noties of
- Publieation,
Gantlensm

Fleass publish the enclosed notice onée, irmadistely, Flease
proof=yuad ths notioe carefully and send a copy of the paper
carxying sush notioce,

UPON COMPLETION (P THE PUBLICATION, PLEASE SEND PUBLISHER'S
APFIDAVIT TN DUPLICATE,

For payment plasse suomii statemsnt in duplicate, aceompanied by
~ signed vousher, Tho neeessary blank 1s enclosed,

Very truly yours,

R. R. Spurrier
Seeretary and Direstor

RRS1bxs

S ST N7 CE AR ST




:u‘,;:«rr\” Cif PR TOATION
GPATS uP L iEimn

OFf, CONFURVATION Calgiranion

Tho Stata of fou Moxics by 1%a 011 Conporvation Co ndonion lwesly givos
notico, puspuant to iIaw, of the folloving vublie toaring 4o bo hold
iﬁ, 1949, burimning ot 10100 o'alosh Aol om that t?u/ in tho Gity
of "~anm To, tou rbaxico, ‘42 the Sonabe Shardhoss,

&M* AL TR0

A1l named sarbion in She folloung
cane, sixl notleo o the publios

Sas 1480
In the matder of tho ayvlieantion of Areriean Republios Corporation for
an oyder granting remmdesion to drill olight e lmtio«'a. on itg
Robingon "A" and "Bf loases, locstad in sections 27, 34 and 35, Township
17 South, m 25 Rast, n.zw.: s in tha Gmayburg Jackson poel of Fady
Qownty, lew Hoxl and for gnmisaicm to unitise oortain trmets for pro=
ration and ullmbio PUTPOSOS, ,

Givon under the seal of tho 011 Conporvation Commalesien of Hew lexlco, ad -
Santa Mo, Bew Maxico, on Amril 1, 1949,

STATY, OF VoW IFXI00
OTL, STIGERVATION GOTzaston

By s HIRRIER, Seeretary
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April 1, 1949

SANTA FE HEY MEXIYCAN

- Santa Fe, New Mexico

Rss Cace Mo, 180 ~ fintiee of

-
® Vo

Publication,

Gentlemens

Flease publish the enclosed nuiice oncs, immediately, Flsase
rroof~gread the notice earefully and send a copy of the paper

carrying such notioce,

UFON COMPLETION OF THE PURLICATION, PLEASE SEND PUBLISHER'S
mmm TN DUFLICATE,

l‘or payment pleass gubeit statement in duplicabe ’ acconpanieu by
signed voucher, The nocessary tlank ia enclosed,

Yexry truly yours,

R. R, Sparrier
Secretary and Director
RRSsbw
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LAW OFFICES
JOHN E.COCHRAN, JR.
CARFPER BUILDING
ARTESIA.NCW MEX!CO

’
. L. 1 o TS RS I
L SO C2S, wpy

1 ZConservation Comiission
ate of llew dexico

ate Canitol Buillding
Santa Fe, wew llexico

1

Attention: Ilr. R. K. Spurrier

Gentlemens:

Hneloscd herewith is Application, in trinli-
cate, of American Repuvliecs Cornoration for an order
sranting peraission to drill eight unorthodox "Iive spot”
locations on its Robinson "A" and "B" Leases located in
Sections 27, BM and 35, Township 17 South, Range 29 #ast,
N.LPJE. in the Grayburg-Jackson Pool of fddy County, Hew
Ilexico, and for permission to unitize certain tracts for
proration and allowable purposes.

At your earliest convenienc e, will you please
set a time for hearingthis Avplication, and publish notice
thereol and advise me the date set for hearing on this Ap-
plication.

‘e land upon which these locations are desir-
ed is emobraced in Federal (il and Gas Iecases and, there-
fore, a copy of tuils Application is being [furnished lr.
roster llorrell, Supervisor ol the United States Jeological
Survey at Roswell, ew llexico.

Very truly yours
TN —

_ _
C 4 STp
Nt S

C;/'John i, Cechran, Jr.477

JEC trm :

Ismels., »
ce: lir. Iroster llorrell, Supervisor
United States Geclogical Survey

Roswell, Hew llexico N

A




BEYORE THE
011, CONSERVATION COMMISSION

STATE OF NEW MEXICO

The following proceedings before the 0il Conservation
Commission, State of New Mexico, came on pursuant to legal
notice of publication, and at the time and place as set out

below.

NOTICE OF PUBLICATION
STATE OF NEW MEXICO )
OIL COWSERVATION COMMISSION

_"ne State of New Mexico, by 1ts 011 Conservation Commission
-.1ereby gives Notice pursuent to law of the following public
hearing to be held April 18, 1949, beginning at 10:00 otclock
A+ M. on that day in the City of Santa Fe, New Mexico in the
Senate Chambers.

STATE OF NEW MEXICO TO:

All named parties to the following case
and Notice to the Public: N

CASE NO. 180

In the matter of the application of American Republics Cor-
poration for an order granting permission to drill eight
unorthodox locations, on its Rodinson "A" and "B" leases,
located in sections 27, 34 and 35, Township 17 South, Range
29 East, N. M. P. M., in the Grayburg Jackson pool of Eddy
County, New kiexico, and for permission to unitize certsain
tracts for proration and allowable purposes.

Given under the seal of the 011 Conservation Commission of
New Hexico, at Santa Fe, New Mexico, on April 1, 1949.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

BY (yigned) R. R. Spurriler
. R. SPURRIER, Secretary

(SEA4L)




BE{*ORE®: Hon. R. R. Spurrier, Sebretary and Member
REGISTER:

John E. Cochran, Jr.; Artesio, MN,M,,
publicg Corporation,

VWilliam B. Macey, Artesia, New Mexico, for American Re-
publics Corporation.

M. O. Krouskop, Hobls; New liexico , for LeaACounty
Operators. ' : ‘

Frank C. Barnes, Santa Fe, New Mexlico for 0il Conservation

Commission.,

U= )
givis A. Pibe, Santa Fe, New Mexico for 01l Conservation
Commission,

H. G. Ellis, Artesia, New ngico for Buffalo 011 Company
George A. Graham, Santa Fe, New Hexlco for 01l Conservation .
Commission.
'COMMISSIONER SPURRIER: Let us consider that the Commission 1s
open for formal hearing in the absence of the other two Commis-
sioners or elther one of the other two. The minutes of the
Comnission will show that I have been instructed to sit as an
examiner and I will sit for the purpocse of taking the record

only.

Mr. Graham, will you read the advertisement for the

first and only case?
(Reads the notice of.publicatidn in Case No. 180)
COMMISSIONER SPURRIER: Mr. Cochran, you are appearing, 1 assume, S . .
~ for americen Republics Corporation? l B

A Yes, I am and we al3o have kr. William B. lMacey and Mr. ]

.Q QI(rOuSkop .

MR, COCHRAN: IHir. Spurrier, American Republiés Corporation owns’
certainvproducing proverties 1In The Grayburg-Jackson Pool of
Eddy County, New Mexico and among the properties owned by that
company are what is designated as the Robinson "A™ lease which

-0




is deseribed ag follc 's, to-wit:
ROBINSON "AY LXASE, Las Cruces Serial No. 02877¢5(a),
described ag /NG Section 27, NE: Section 3& ana
WaINi: Section 35, Township L7 South, Range 25 East,
N.M.P.M., in Kddy County, New liexico, and containing
OO acres;

and the
ROBIIISON "B LEASE, Las Crucaes Serial No. 0287?5(b),
described as NE3, E3NVWL: and E3SW) Section 27, Ef and

EAWL Section 35, Township 17 South,Range 29 East,
u.m.P M., and containing 800 acres,

The Robinson "A" lease consists of 400 acres and the Robinson
YB" lease consists of 800 sacres., Both of these leases are pro-
&ucing 1easés. Amerlcan Republics Corporation makes this Appli-
cation to drill eight (8) unorthodox, "five spot" locations on
these two leases ~ four of these locations to be on each of
these leases and American Republics also makes application to
éreate, fbf proration and allowable purposes, three units. Now,
in the drilling of these unorthodox locations, it 1s not American
Republicts intentlion, nor do they ask that they be granted any
additional allowable from these wells or the unit tract ﬁpon
which the wells are located but, they would simply produce the
total allowable as fixed by the Commission for the total number
of developed forty acre units from the total number of wells on
the three proration units. And, after the completion of tﬁese
"five spot" wells, at no time, would any well, located upon these
units, be permitted to produce in excess 6f the top allowable as
set by tne Commission.

¥e have a witness, Mr. Macey, we would like to have sworn.

(¥itneas sworn)

williem 3. Macey, having been first duly sworn, testified .

as follows:

g




UineCl EXAMINATION BY MR. COCHRAN:
Q. State your name.
A, William B. Nacey
Q. Whom do you represent?
A. 1 represenﬁ American Republics Corporation.
Qe In what capacity?
A. As Division Engiﬁeer in New Mexlco.
Q. As Division Engineer in New Mexico, are you familiar with

the Robinson "A" and "B" leases and the wells located on these‘

leases?
A Yeé, sir.
Q. Mr. Macey, have you testified befors the Commission before?
A. Yes, I have,
Q. Mr. Spurrier, do you accept Mr. Macey's qualifications?
As Yes, I do, |
MR. COCHRAN: Mr. Macey, I hold here what is "Applicant's
Exhibit No. 1". ©Now, 1s that the same map - is the map which
you hold identical to the map which KMr. Spurrier has before him?
As Yes, it is the same with the exception that the unit areas '
are not outlined.
MR. COCHRAN: Will you, Mr. Macey, point out, in the map which
Mr.‘Spurrier has, marked "Exhibit "A", the location of your
Robinson “A“ and "B" leases?

Nr. Macey points out'the leases on the map held

by ¥r. Spurrier and states that the "A" lease

comprises 40O acres and the "B" lease comprises
800 acres.

Q. _Mr. Macey, are both of these leases federal leases,

A, Yes, sir.

Q. Mr. Macy, how many wells have been drilled on the "A" lease?
A. We have drilled a total of eleven (11) wells, of which ten |
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are producing at the present time.

Q. What happened to the other well?

A. The other well was abandoned at the end of 1948 due to

the mechanical defects in the well.

Q. I notice that on Mr. Spurricr!s map no notation is made

43 to the abandonment of Well No. 2. Will you make a notation

on there to the affect that there is temporary asbandonment?
(Mr. Macey makes such a notation)

Q. Now, Mr, Macey, how many wells have been drilled on the

npn lease?

A. A total of twenty (20) wells have been drilled on the "BY
leass. 7 \

Q. How manj of these wells are producing?

A. OF the twenty (20) weils drilled, eigﬁteen {18) are pro-
ducing. Two of them being wells which are producing from the
Grayburg-Keely zone and the remaining of the wells are producing
from the upper San Andres formation.

Q. What 1s the spacing pattern that these wells are drilled on?
A. The Grayburg-Jackson wells are drilled as center locétions ‘
in each forty (hb) acre unit in every case, except two wells
which are producing from the Grayburg-Keely zone az ten (10)
4acre locations. These wells being located in the northeast
quarter of Section 27.

Q. Mr. Macey, in your application it is stated that you do not
believe that one well in the center of a forty (hO) acre legal
subdivision is sufficient to obtain all of the recoverable oil
under that forty (40) acre tract and that you believe tha* a
greater ultimate recovery of oil would be obtained it ycu were

permitted to drill certain "five spot" locations. Wwill you
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explain to the Commission the reason for your belief that
one well will not drain those forty (lj0) scres and why you
feel that the drilling of Yive spot! locations will enable
you to produce oil that might not otherwise be recovered

and obtaln a grwater ultimate recovery of oll from these
leases?

A Weil -~ in completing our wells on this particular area -
in this particular area we set our production casing eud
center it and then drili approximately two hundred (200) more
feet of alternate production and‘%arren zones in our natursgl
production zone as well as - as far as our hourly production
is consiéered good -~ sometimes by measuring in a five gallon
bucket ~ by that I mean that we have a fairly low prodﬁctiun
in almcst every case. This leads us to believe that we have
a very low permeability and in aclidizing these wells, we fre-
quently find underground pressures, which are very high, and
very abnormal, for this particular depth and in some instances
it 1s impossible to acidize zones due to the fact that they
are btoo tight and the pressures required to affectively break
up the zone are prohibitive.

Ve have had one unusual circumstance to prove to us the
point that we are not draining forty (}0) acres with one (1)
well. | In 1929 we drilled our Number 2 “A"™ well to a total
depth of two thousand one hundred and fifty (2150) feet. The
well was drilled as & one hundred and-fbrty (140) foot locatic#
out of the northeast corner of Section 34. In the summer of
1947 we lcst some equipment in the hole and th; well had to
be abandoned. Fron tﬁe date of completion until the time it

was abandoned the well produced a little under ninety thousangd

B 6




o

(30,000) barrels of oil, 1In the rall of 1948 we drilled

our Number 12 "AM" well, this well being located six hundred
sixty (660) feet out of the northeast corner of Section 3k.
The distance between the HNuwiber 2 "A" and the Number 12 "a'
is three hundred %ten (310) reet om the surface. We completed
this well for an initial production of three hundred twenﬁy-
elght (328) barrels per day and at the present time this well
has a bottom hole pressure which is within twenty-five (25)
percent of the virgin pressure of the reservoir. Therefore,
inasmuch, as ws had slready produced a total of ninety thou-
sand (90,000) barrels from this forty (AO) acre unit to start
with, we are firmly convinced that this particular production
zone in this ares had never been sufficiently dralned or
apparéntly had never bheen drained at all.

MR. COCHRAN: Now, Mr. Macey, in yéur application you ask for
permission to drill eight (8) "five spot'" locations ~ the
measurements from section line on sach well are set forth in
the application. ill you point out to lr. Spurrier, the loca-
tion of these eight (8) "five spot" locations on his map¥%

“NMr. HKacey points out the location on
the map and sbates

We plan to arill all of 13, 1k, 15, 16 of the "A" Lease
and the rest of 23, 2, 25 and 26 of the "B" Lease. All of
these weils will be completed in the Grayburg—Jackson pocle
Qe If you are granted permission to drill these wells, how
will they be drilled? |
A, It is our plan td drill the wells one at a time to start
with and 1f the information which we obtain supports our present
ideas in regard to the reservolr there is m good possibillity

that we will drill the wells two at a time.
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Q. Would 1t be vossible, Mr. Macey, that 1f the results

you obtain from drilling one or more of these wells were
unfavorable then, you might wish to modify the nuwnber of

wells that you propose to drill now?

Ae. YWes, sir if we run into scme unforeseén things we do

not want to be obligated to drill the wells.

Qe lir. [acey, in your application 1t is stated that if you

are permitted to unitize certain specific tracts for proration
and allowable purposes that the cresation of such unitized tracts

would enable you to produce the wells on each unit at a niore

‘effective and more efficlent rate of withdrawal and thereby

you would obtain the grester ultimate recovery of oil. will
you explain to Mr. Spurrier how the location of these pro-
rrtion units would enable you tc accomplish that%

A. This particular reservolr ia definitely a solutlion gas drive

reservolr - by that I mean the entire energy present necessary

for movement of the oll to the bore hole comes from the gas in
solution,

Qe If the gas which 1s in such zone of the wells at the edge
of the structure sufficient to produce a very small amount of
water?

A Tﬁo to four gallons a dgy but we do not consider that there
is ahy effective watur drive iv this particular area, and we
have never found any évidence of a gas csape.

Q. Now, in thls particular type of reservoir a control of

gas oil ratic, the effective control of gas oll ratio is very
desirable, 1s it not? ‘

A. Taking the Unit Number 2 Area, it ls at the present time -

we have ten producing wells in this area and it is our intention
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| to drill four "flive spot" locations. By drilling these four
"five spot!" locations we hope to obtain sufficient production
g0 that we cun control the gas oll ratios - each of the wells,
by that [ mean, that in the event that we find that it is no
event to flow a well at tho raLe of thirty-seven (37) berrels
per day. At that rate of {low we would have our oil and gas
ratio -~ we would cut that back and produce our old ratio and
thereiors be producing the allowable {rom ten (10) units out
of fourteen (JI;) wolls., We can more effectiveiy control our
ratios and in the end increase our recovery and increase the

amount of oil which we will produce per number drop in bottom

hole prossure.

Q. Mv. Macoy, the three (3) proposed areas that you wish to
croate for proration purposes are ‘described in detail in your
application, is that correct?

A.” That is right. —

Q. Will you point out to Mr. Spurrier these three proposed
unit areas?

A. Yes, Unit Area I, Robinson "B" Lease, NE/, E/2 NW/} and
E/2 swW/h section 27, Township 17 South, Range 29 East, N.M.P.M.;
Unit Area II, Robinson “A" Leuse, SE/Y Section 27, NE/l| Section

g

_ 3, w/2 MW/l Section 35, Township 17 South, Range 29 East, N.M.P.M.;
Unit Area III, Robinson "B" Lease, E/2, E/2 %/2 Section 35,
Township 17 South, Range 29 East, N.M.P.M.
Q. Is 1t true that the drilling of each "five épot" locsaiion
‘will cut the second well on the forty (4O) acre unit.

A¢ Yes, it ise

Q. It is not your intention and you do not ask the Coxmnis’sion

that you be granted any additiorial allowable for these tracts?
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That is right.

o
¢

&

. If you are permitted to unitize these three proposed areas
for proration and allowable purposes how would those parti-
cular units be procduced as far as the allowable 1is concerned?
A.  UWa wonld fake tests - neriodic teste to determine the
effective rate at which we would produce each well and through
these tests we would take our allowable -~ prorate it among all
the wells in such a manner that we would use the least amount
of energy in producing that anount of oil.

Qe Now, using No. 2 a&s an example, at the present time, that
is comprised of ten (10) forty (}0) acre units, is it not?

A. It is. ‘

Q. Now, it'" you drill the "five spot™ locations then you wonld
simply produce the allowable approved by the Commission from
the fourteen (1) wells instead of ten (10) wells now producing.
A. That 1s correct,

Qe Is it your plan to produce any wells in Number 2 as top
allowable, as set out by the Commission?

A. No, we are not planning to produce ény wells in Number 2

as top alldwable wells as set out by the Commission.

Q. HNow, Mr. Macey, is the Grayburg-Jackson Pool different from
other pools in the State? I mean by'that that you testified
that the formation here is very tight - Now, would this same
thing apply to other pools in New Mexico?

A. Noe. There may be other conditions eiisting in certain
other fields but I do not believe that this particular eppli-
cation even applies to the entire Grayburg-Jackson field, how-
ever I - there may be some other fields where simllar production
practices would be applied however I believe they would be few

in numberse.
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MR, CCCIItAN: Mr. Spurrier, [ have a letter from MNr,

iforrellts office which I would 1like to introduce. (Letter
introduced and marked Exhibit #2.) This letter is addressed
to me and 1is dated March 29, 1949 and is signed by R. E. Can-
fleld, Acting Supervisor, 011 and Gas Operations, Univted
States Department of the Interior Geological Survey, which
letter, among other things states that no ob jection is

offercd to %this spplication by that office., It is their
opinion that the drilling of additional wells should be en-~
couraged to increase the ultimate recoﬂrery of ~%1 ana gas

from the Grayhl.'.rg—Jucksoﬁ pool., Now, Mr. Spurrier - Gray-~
burg 01l Company of New Mexico and Vestern Production Company,
as you kncw, have been drilling somse "f‘ive spot! locations '
and, at ’t'he present time, they have comp)_éted some séven snch
wells and théy havebtwo. additional wells drilling and it is our
belief that it would probably be good testimony to make a part
of this record if ur. Krouskop would state genersally the re-
sults which they have obtained thus far in the drilling of

"five spot" locations in this particular area and in fact in

the leases in Section 20.

| (Mr. Krouskop takea the stand)

MR.  COCHRAN: Your name 1s i. 0. Krouskop?
A It s, |

: Qe | You are employed by the Grayburg O1l Company of New Mexico?
A. Yes, T am | ' |
Q. You have drilled a number of “five spot'locations ON Gray-
burg and Western Production leases adjoininé Americen Republics
leases? ’

A. Yes., I have.




Q. iil) you state briefly, Iir. Krouskop, the results

wnich you have obtalned from the wells completed‘thus

far and tell Mr. Spurrier something about the bottom

hole pressures thal your recently completed wells have?

A. Seven (7) of the unorthodox locations which were adth-
crized by the New HMexico 011 Conservation Commission Order
Number 791 have been drilled within the Grayburg cooperative
and unit area, all but one of these wells were completed for
initial production of well over top allowable. Dail&
potential renges from forty (}j0) to three hundred eighty-nine
(389) barrels per day and to date the production of these
f"five spot" wells has had no appsrent affect upon the per-
formance of thelr offset wells -~ that is, ihere has besen no
abnormal deviation in dally production potential, nor in
bottom hcle pressure, nor has there been created any significant
changes in the gas alterations, - static or in any static
bottom hole pressures, have been obtained oix the first five
(5) of these wells completed to date. Now, the fact that it
took any where from eight (8) to twenty-seven (27) deys for
these wells to reach static condition would indicate the very
(tight nature of this reservoir) and while we were obtaining
three of these pressure build-ups, we conducted tests of
several of these wells in order to try to establish inter-
ference between the inside well and 1ts immediate offsets

and these tests of & period of forty (40} minutes in length
showed that we had no interference bétween wells. In comparing
bottom hole pressure of these "five spot"’or inside wells
with average pressure of their immediate»offSets, it has been

found that in but one instance the pressure of the 1nsidé
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wo0ll has besen nigher than the average pressure of the
offset., Thlyg pressure difference ranging from sixty-five
(65) pounds to two hundred (200) pounds, and in the one
case where the "five spot" pressure 1s lower, this pressure
differeace was eighty-six (86) pounds, and in consideration
of these observations and the excellent performance records
of the "five spot" wells completed to date, why, it is my
belief that the Grayburg 011 Company of New Mexico and the
Jestern Production Company; Incorpor&ied, will recover con-
siderable oll that otherwise would be left in place in the

reservoir.

IR, STALEY: What was the earliest pressure that you had -
the history‘of the - How long ago was the first pressure
taken? The first you have any record of?

A. That was in the old area, three hundred fifty (350)

te four hundred (lj00) pounds at that time.

Q. How will these pressures compare with *“hose?

A. They are quite a bit higher pressures. '

MR COCHRAN: HMr. Spurrier, do you have any questions, or

does any one have any fﬁrther questions?

MR. SPURRIER: ©No questions. There beiﬁg'no further questions
to be properly brought up before the Commission and no one has

anything else to say, the meeting 1s adjourned.

STATE OF NEW MEXICO )
COUNTY OF SANTA FE 588.

I, Virginia M. Chavez, Notary Public, hereby certify that
the foregoing transcript of proceedings before the 01l Con-

servation Commission of the State of New Mexico, at the time
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and place therein sot out, is & true record of such
procesdings to the best of my knowledge, skill, and
ability.

DATED at Sants Fe this 21lst day of April, 19L9.

o 3
2

)

7
14

N A R Y,
Notary Public 7
e

My Commisgion expires April 10, 1950
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. Box 597
Roswnll, Tew Maxinsn

tmrch 29, 194G

Hr, John E, Cochran, dJr.

Carper RBuilding
srtosia, Mew iiexico
re: Leeses Las Cruses 028775(s) 2nd (b)

Dear ir. Cochrwii:z

Reference is mede Lo vour lebter of March 26 Yransmitling o copy
of an application executed by you as attorney for applicant, American
Ropublics Corporation, which you are £iling with Now Moxico 01l Consorvar
tion Commission for permission % drill eight unorthodox well locations
in sees. 27, 3l and 35, T, 17 S., R. 29 E., Grayburg-Jackson ponl, Bddy

County, New ifexico,

The lands in which the proposed wells are to be drilled are aabreced
by Federsl oil ano. gas leases Las Cruces 023775(a) and (b),

Tha nnarthodox well locations as described in the applicalion are
approximately 25 feet from the camon Interssoiicns of the houndaries -
of Lj0-acro legal subdivisions, No encroachment of the outer boundaries
of the leaseholds is involved as the proposed locations are more than
%30 feoet from leasc boundaries,

Ho objection is offsered by this office to the well spacing plan
providing for the drilling of additional wellis numbered 13, 1ll, 15 and
16 on leaso Les Cruces 028775(a) and 2%, 24, 25 and 26 on lease Las Cruces
028775(b) at the uncrihodox locations spocified in the application, It
is the opinion of this office that the drilling of additional wells should
be encouraged to increase the ultimate rscovory of oil end gas froa the

Grayburg-Jackson pool,

Approval to drill the proposed wells at the unorthedox locations will
be contingent upon (1) the epproval of such locations by the 0il Conscrva-
tior Comnission of the Stabe of New iiexico for proretion purposss end (2)
the filing of a stipuletion inr triplicate, executsd by the American Re-
publics Corporation, wherein it agrees to treet thoe LO-acre tracts sur-
rounding each of the proposed wells as a single unit for purposes of
assignment and thet none of the LO-scre tracts involved will be separately
assigned until the wells have been properly plugged end abandonod,

Yery btruly yours,

ffo,@/ﬂ :
Qe B. Canfilld, Acting

Supervisor, 0il and Ges Qperstions
cc: Mr, Cochran (2)
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BFORE T 0T CONSHEVATION COLIIS3I0N

OF THE STa®h OF Nedl MeXICO

- IN THE MATTER OF APPLLCATION O ANBRICAN

REPUBLICS CORPORATIQN FOR AN ORDER GRANT-
ING PpRHISSION TO DRILL LIGHT UNORTHODOX

o LOCARIONS, O ITS HOBLNSON "A" AND "B

3

§
§
4
}
LEASES, LOCATED IN SECTIONS 27, 3l AND 35, |}
POVWNSHIP 17 SOUTH, RANGE 29 EAST, N.M.P.M. |
TNTHE CRAYDURG JACKSON POOLOF BDDY COUNTY, g

§

¢

LI R lafs eaMA A/

. NEW MEXICO, AND FOR PERWISSION TO UNITIZE

CERTAIN TRACTS FOR PRORATION AND ALLOWABLE |
PURPOSES

APPLICATION

e A i

A¥MERICAN REPUBLICS CORPORATION, Applicant here-

in, in coimscibion herewith respecifully shows to the 01l

Conservation (ommississ;

1. ‘Applicant is the owner and holder of the

following described 011 and Gas Leases, situated in fddy

County, State of New Mexico, to-wit:

ROBINSON "A" LEASE, Las Cruces Serial No.

028775(a), described as SE/A. Section 27,
NE/l. Section 3l and W/2 WA Section 35,

Township 17 South, Range 29 East, ¥N.l!

la PoiM

o »

.

in Eddy County, New Mexico, and containing

1,00 acres;

ROBINSON "B" LEASE, Las (Cruces Serial No.

028775(b), described as NEA, E/2 Nw/li and

E/2 sW/ly S8ection 27, E/2 and E/2 W/2 Sec-

tion 35, Township 17 South, Range 29 East,

N.M.P.M., and containing 800 acres.:

2. That from inception of production to the

present time there have been drilled a total of eleven

wells on the Robinson "A"™ Lease, described above; that

ten of said wells are producing at the present time and




one well, Robinson “A" well lo. 2, was temporarily aban-

doned on January 1, 19)8.

3. “That from inception of production to the

. present time, there have been drilled a total of twenty

walls on Kobinson "BY Lease, described above; that two

[ S 1
T AAa P RTRRAE

'time there are eighicen producing wells o

welis, Hobinson “EY Well No. 3 and Robinsoun +g#

Well No. 13, were dry holes anc were plugged and abandon-

. ed at the time they were drilled, and that at the present

'"g" Lease, described above.

li. That all of said wells located upon the

'Robinson "A" and "B" Leases are producing from the Gray-
-bnrg—fackscn Pay of iite upper San Andres formation, en-
fcoﬁnteréd at & depth of & proximately 2800 féet, with the
. exception of Robinson "B!" Jells Nos. 21 and 22, located
‘in the NEA; of Section 27, Tovmship 17 South, Range 29

- East, N.fi.P.M., which said two wells are producing from

the sub-érayburg Section encountered at an approximate

depth of 3275 fest. That each of said producing wells

;has been drilled on a spacing pattern of one well in the

' center of a legal forty-scre subdivision, except Robinson

B! Wells Nos. 21 and 22, which are producing from the

' sub-Grayburg, or Keely-Grayburg Section.

5. That Applicant, on the basis of geological

- and engineering information, is advised and is of the
' opinion and bellef, that one well located in the center of

. each forty-acre legal subdivision is not sufficient to

obtain all of the recoverable oil under any one forty-acre




vvact and thet the deilling of'five spot®™ wells on sald

leases, al the locations shown on the map attached here-
" to, marked Exhibit "A" and vy roference made a part here-
' of, would be in the interest of conservation, prevent z

- waste and enable applicant to obtain a greater ultimate

f recovery ol oil, in that Applicant would be able to re-

| cover substantial quantities of oil which would not other-

H
! wise be produced if such "five spot" locations are not

' Grilled. That the drilling of sald *five spot" locations

§?would enable Arzlicant to produce the wells on each of

;,said leases at a more efficient rate of withdrawal.

? 6. That American Republics Corporation desires
and hereby makes application to drill eight "five spot®

i .
I locations, to be locatéd upon the leases owned by it,

i hereinabove described, said wells to be numbered and locat-~

f ed, as follows:

ROBINSON "A"™, Well No. 13: Section 27, Town-
ship 17 South, Range 29 East, N.M.P.M., 1345
feet from the South Line and 1345 feet from
the Bast Line;

I
!
|
L
k ROBINSON "A"™, Well No. lj: Sectlon 27, Town-
il ship 17 South, Renge 29 Fast, W.M.P.M., 25

: feet from the South Line and 1295 feet from

5 the East Line;

) ROBINSON "A", Well No. 15: Section 3l, Town-
‘ ship 17 South, Range 29 East, N.M.P.M., 1295
feset from the North Line and 1345 feet from
the East Line;

KOBINSON "A", Well No. 16: Section 3, Town-
ship 17 South, Range 29 Rast, N.M.P.M., 1295
feet from the North Line and 25 feet from the
East Line;




}
l'

ROBINSON "B", Well ilo. 23: Section 35, Town-
ship 17 Bouth, Range 29 kast, ¥.ii.P.M., 1295
feet from the North Line and 2615 feet from
the West Ling; :

ROBINSON "B¥, Well No. 2.1 Section 35, Town-
ship 17 South, Range 29 Bast, WN.M.P.l., 1295
feet from the North Line and 129%5 feet from
the Iast Line;

ROBINSON "B", Well No. 25: Section 35, Town-
ship 17 South, Range 29 East, i.li.P.l., 2015
feet from the North Line and 1295 fest from
the Bkast Line;

ROBINSON "B", Well No., 26: Section 27, Town-

ship 17 South, Range 29 Bast, N.M.P.M., 1295

feet from the North Line and 1345 feet from

the Xast Line;
thne Locations of each of said wells being shown on the
map attached hereto, marked Exhibit "A',

7. That if permits are granted to Applicant
to drill the unorthodox locations hereinabove described,
that sald drilling program, as to sagid 1ocations will be
carried on in an orderly and continuous manner, and. that
while Applicant proposés to drill all of said locations,
it does not wish %o be obligated to do so, for the reason

that as such locations are drilled, the data and informa-

tion obtained from the drilling of such wells, may cause

" Applicant to change or modify its future program with

reference to the drilling of all eight unorthodox loca-

tions hereinabove deacribed.

8. That 1t is Applicant's belief that by unit-

izing certain tracts out of the above described leases

for allowable and proration purposes, that the creation

. of such unitized tracts will enable Applicant to produce

‘ 1ts wellsg upon such réspectivé tracts at a more efficient

. A'()', el T s it e T
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rate of withdrawal; that a greater ultimnte rocovery of
01l could be obtained from each of sald unitized tracts
. and that such metihod of operation of Applicent's wells
3 would be 1in the interest of conservation, prevent waste,

~ and that substantial quantities of oil could be produced
- which would not otherwise be recovered.
: 9. That Applicant desires to create and eatab-

I 11sh the following tracts of land into unitlzed tracts

‘. for proration and allowable purposes only:

f UNIT ARu4& I, Robinson "B" Lease, NEA, E/2
i i/ and B/2 s/l dection 27, Township 17
[ » South, Range 29 East, N.M.P.M.

tion 27, NB/lL Section 3l, W/2 NW/lL Section
: 35, Township 17 South, Range 2@ East, N.M.
i "P.M.

UNIT AREA II[L Rebinson "A" Lease, SE/l Sec-

! UNIT AREA III, Robinson "B" Lease, E/2, E/2
. W/2 Section 35, Township 17 South, Range 29
i : East, N.M.P.M.

; That each of said above described units are shom and
_ outlined on map attached hereto, marked Exhibit "A" and

| by reference made a part hereof,

10, That in the drilling of the unorthodox

locations hereinabove described, in all instances, the

P Fad ; PO N I T | “ o de B Lo 2o e
rilling of each locatlon will comstituts a sescond well

upon & forty-acre proration unit z2nd in the event the

}Gommission grants permits to drill said unorthodox "filve-

§;spot" locations and grants Applicant permission to unit-
! ize, for allowable and proration purposes; the tracts
i

?hereinabove last described, it is not Applicant's inten-

ition, nor does Applicant ask that 1t be granted any

#
|
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allowable in addivion to the daily allowable, as fixed

by the 0il Conservation Commission, for the total number

. of developed forty-acre proratlion units comprising the

unitized tracts herelnabove deszribed, nor is it Appli-
cant's Intention to produce any well on sny unitized

tract in excess of the current top al lowable set by the

- 011 Conservation Commission, but Applicant desires to

produce the total allowable as fixed by the 0il Conserva-

tion Commission for each unitized tract hereinabove de-

: seribed, from all wells located upon such unitized tract

insofar as all weils located on said unitized tracts are

?pnoducing from the same horizon.

WHEREFORE, Applicant prays that the 0il Conser-

vation Commlssion set a date for hearing this Application

| and give notice thereof in accordance with its rules aad

regulations, and that upon presentation of this Applica-
tion, an order be entered granting Applicant permission

to drill the eight unorthodox "five spot" locations here-

inabove described, and shown on map attached hereto,

marked Exhibit "A"; that the Commission further enter its

order unitizing the tracts mereinabove last described,

respectiv%ly, for proration s d al lowable purposes; that

Applicant be pernitted to produce from each,unitized tract

.the total allowable production as fixed by the 0il Conser-

vation Commission for such unitized tract from all the

wells located upon such unitized tract, but thaf no well

-6-




located ozen any unitized tract shaull be permitted to pro-
duce at a rate in excess of the top a2llowable as fixed by

' the 031 Conservation Commission.

|
I
'/,'— T )
/ e // = T
’ﬁy 4,(& . ‘/\ ¢2/ , \\ ,Z/
- 4 ~— ) r S vu»:u-/»».a/JZ/i :-‘ﬁ .

_~/John E. Gochran, Jr., 3@8

/.~ Carper Building, Artesis,

7 New Wexico, Attorney for
Applicant, American Reptblics
Corporation

{4

i i STATE OF NEW MEXICO

38.

— b s

| COUNTY OF EDDY

1
‘x V. B. MACEY, being first duly sworn unon his !
5 ‘

- oath, deposes and stabes: YThat he is Petroleum Engineer
snd Agent for Applicant, American Republics Corporation,

' in the above and foregoing Application; that he has read

' the same and from- personal knowledge knows the matters
therein contained to be true and correct, except such
statements as are alleged upon information and belief and

i1

.as ts those, he verily belleves them to be true.

/2 Yy Vv
(NS [ Vlaconm —
W. B. Macey J— -

SUBSCRIBED AND SWORN TO BEFORE ME, this zx«iy .

!
|
!

PN

; day of ﬂZg[a/ ’ 1914-@- / )

| My commission expires: /1o .~ .- DA

o
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CIL CONSEARVATICH COMITSSION

The Soahe of Hev Mowico ©y fls €11 Conscrvation Comnission hereby gives
. I3 J ]
novice, parsuant o iayy, of the Tollowing public hearing to be held
Apvil 19, 1942, beginning ab L0100 olelack A4 on that day in the City
of Sante Fe, Hew licxico, in ths Sznalte Jhambers,
3 ¥
STHE GF IUH GHEI00 TO:
All named parties in the following case,
and notice to the publie:

Case_180

L1 the matter of the applieation of American Republics Corporation for
an order granting permission to drill eight unorthodox locations, on its
Robinson "A7 and "B" leases, locatcd in ssetions 27, 34 and 35, Townghip
17 South, Range 292 East, N.M,P.},, in the Grayburg Jackson pool of Eddy
County, New Mexico, and for permission to unitize certain tracts for pro-
ravion and allownble purposes,

Given under the seal of the 0il Conservation Cormission of New Mexico, at
3anta Fe, New Mexico, on April 1, 19/9,

STATE OF NEW MEXICO _
OIL CONSERVATION COIRISSION

R. R. SFUFRRIZR, Becretary

7’
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DEFOIE DM 0I5 COUSERVALIC COMLIUSSION
O P STATR OF RN IBXLCO

e ‘L‘: AT OmROOF THZ IHARDG CAl'J.S:J.D 131
VHE QYL CONSERVATION COIIN3SIO. OF THE
S’ AU“ U}.‘ HEV RELICO FOR il AJJ‘:J’L*.SU O:
CONBIDLRT G

CASE 10, 140

Ry

UP.aadl e, ol

ST MATLAR OF SPEOAPPLICATION OF

i AMSRICAN R“"UBL*CS CORPORATION FOR AN

i ORDER GRANYIIG PERMISSIOD TO DRILL

¢ BIGHT UNORTZ—XOJ)A LOCAT1IONS, ON ITS

. ROBINSCL “AM LD #3W LEASES s LOCATED

¢ Iii SECTICNS 27, 34 and 35, TOWLSHIP

' 17 SOUTH, RANGE 29 BAST, l.i.P.l. 1N

© THD GRA[[EUR(; JACKSONl PCOL OF EDDY

éi GOULTY, &Y 100, AND FOR PORHISSIOL
. TO UNITIZE CLR’MT’ TRACTS FOR PRO-

P OHATLON AND ALLOWABLE PURPOSES.

i

ORIER OF TE COMISSION

| BY THZ COMITSSION:

’{ This matter came on for hearing at 10 ofclock A, M. on the 18th day
of April, 1949, at Santa Fe, New Mexico, before the 0il Conservation
Cormission of New Mextico, hereinafter referred to as the "Cormission,

NOW, on this 25th day of April, 1949, the fomission, having before
it for consideratisn the testimony adduced at said hearing and being fully
advised in the premises,

FINDS:

le That due public notice having been given, as p*'ova.ded by law, the
Com1331on has furisdiction of this ceause, )

2+ That the acreage involved in the Avplication is Federally owmed
and the Supervisor of the United States Goological Survey interposes no
objections to the Anplication.

3. That leases covering the following described lend are owmed by Ameri-
can Republics Corporation:

i ROBINSON ®A" LEASE, Las Cruces Serial No. 028775(a), described as
SE/4 Section 27, NE/I, Section 34 and W/2 WW/4 Section 35, Towmship
17 South, Range 29 East, H.lML.P.M. in Eddy County, Neiwr lexico, and
containing 400 acres;

ROBINSON "B® LEASE, Lae Cruces Serial Yo. 0287‘75(b), described as
| ¥E/4, E/2 }i"w/u. and E/2 8§/4 Séction 27, B/2 and E/2 W/2 Seciion 35,
Township 17 Ssuth, Range 29 East, N.H,P.M., and containing 800 acres.

Le That one well located in the center of each forty acre legal subdi-
vision is not sufficient to obtain all of the 1ecoverable oil under any foriy
are tract and that the drilling of #five spot® wells, as proposed in tha
Application of American Republicg Corporation, at the locations designated,
'would be in the interest of conservation, prevent waste and enable Applicant
;to obtain a greater wWliimate recovery of oil, in that Applicant would be able
_ito recover substantial quantities of oil which would otherwise not be produced

11f such *five spot® locations were not drilled,

5. That ths crcation and sstablishment of ths tracts of land desarihed
in the Applieation of American Republics Corvoration inte unitized tracts for
iproration and allowable purtoses will enable American Republies Corporation to
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oroduce the wolls upon tha respactive pronosoed untbized tracts ab o o

eiticient rave of withdrawal; that 2 grvoter vlifiale yoocvory of oil wiill
2 obbained from cach of sald unitized tracls and that sueh mothed of
oneration will be In the irtercst of conscrvation, simvent wasive ond cnable

SAvnlicant to produce substantial quaniitieg of 21l that yould not otheruise

be recovernd,

I IS TPRREFOL, OEDSHED by the Comissilon thal the Avplicatlon of

Armerican Republics Corvoration for an order graniliyr worrits to drill eirsht
s wnorthodox "five spot® locations, deseribad in said Anplication, e and

" whe aamo is hereby granted end avoroved, ‘he numbers and locations oo ble
Cwells bo e drilled being as follows:

ROBINSCY "AY, UHell Ho, 13: Scetion 27, Towaship 17 South, Range 29
East, H,LPH.,, 1345 fect from the South Line and 1345 feet from
the East Lines

ROBINSON WAM, Well llo, 14: Section 27, Yowmship 17 South, Range 29
Bast, N.l.P.lL., 25 feet from the S~ uth Line and 1295 feet from the
East Line;

DORTHNCY AR, Well lio. 158 Secction 34, Towmslhip 17 South, Range 29
Eagt, H.M.P.l., 1285 feet from the lHorth Line and 1345 feet fron
the East Line;

ROBINSON "AM, Well No. 16: Scction 34, Township 17 South, Range 29
~Bagt, H.MHP.H.,, 1295 feet from the MNorth Line and 25 feet from the
East ILine;

ROBIKSOH "BY, VWell MNo. 23: Section 35, Towmship 17 South, Range 29
East, H.M.P.M., 1295 feet fron the North Line and 20615 feet from the
Wost Line;

ROBINSON "BM", Well lo. 24: Section 35, Township 17 South, Range 29 East,

H.H.P.M,, 1295 feet from the North Line and 1295 feet from the East Line;

ROBINSOI "BY, Well No. 25t Section 35, Township 17 South, Range 29 East,
H.}.P.M,,2615 feet from the lorth Line and 1295 feet from the East Line;

ROBI.‘I»ISOH ugn, Well 116. 2631 Seetion 27, Té»mship 17 kSou‘bh, Range 29 East.
LM P.M., 1295 fest from the Horth Line and 1345 feet fron the East Line,

IT IS FURTHER ORDERED that the Application of American Repubilics Corpora~
tion for an order authorizing the unitization for proration and allowmable
purposes, of the tracts therein described, be and the same is hereby granted

ek

and approved; and it is further ordered that the follow.ng tracts of land,
located in the Grayburg~Jackson Pool of Eddy County, Hew lexico, are liereby
established as unitized tracts for proration and allowable purposes:

UNIT AREA I, Robinson "B" Lease, NE/4, B/2 WM/, and E/2 SW/4 Section
27, Towmship 17 South, Range 29 East, H.M.P.H,

UKIT AREA II, Robinson "A" Lease, S&/4 Section 27, NE/4 Section 34,
W/2 /4 Section 35, Towmshir 17 South, Range 29 Bast, N.M.P.M.

UNIT AREA ITI, Robinson "BY Lease, E/2, E/2 W/2 Section 25, Township
17 South, Range 23 kast, N,M.P.M.

, 17 IS FURTHER ORDERED, and Applicant is hereby authorized to produce
from each unitized tract, hereinabove described, the total allowable pro-
duction, as fixed by the Commission for the total number of developed forty
acre proration units comprising such unitizeu tract, and that Applicant is
hersby authorized to produce the total albwable, so fixed by the Commission
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; f‘or each unitized tract, fron a1l of the walls Jocated uvon or that may be

tereafter drilled upon such witiged tract,
Jac/qon Paye

nrodueing Crom thao Gravbhurg~

T 7S FURTHER ORDERED, that no well located unon any unitlzed tract

shall be peimitied to vroduce at a rate in
»ixed by the Comnmission,

excess of the top allowable as

DONE at Santa Fe, MNew Mexico on the day and year hercinabove degignated,

STATE OF HEY MEXICO

YT NI AT

THOMAS

e ra s L AT l llll

IIABRI C/gIRHAN

7 %M(/

SECRETARY




