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LEA COUNTY OPERATORS COMMITTEE
DRAWER |

HOBBS, NEW MEXICO

July 19, 19497y ,
T o,
/;3\) I\ANY, 4’04’;',;.

I oy

L
{ N / Mf*’(.‘{; .$/04:.
Mr, R. R, 8purrier //Z/;\\ S /]\/4,;\)_

Box 871 &\[\L <y /9 k: /
Santa Fe, New Mexico &7@ A/

Dear Diocks

Please refer to your letter of July 6th requesting that a survey
ba made o Astermine the $REGU ivdavicn of Wo unorthodox well lo-

oation requested by the R, Oisen Co. undsr Commission Gase #181.

This matter was referred to Mic, Olsen and I sa enoclosing here-
with a copy of his reply.

Also attached hereto you will find offioial plat whioh gives
the result of the survey requested.

Yory truly yours,

GSsrm

cos Mr, Re Olsen




WELL LOCATION SURVEY PLAT.

company _R.OLSEN OlL GO.

LEASE G.E.COOPER
werrL o, . GCASE i8I

L4

sec. Ll Twp24 s. RGE.36E. N.MPM.

I CERTIFY THAT THIS SURVEY WAS MADE UNDER

MY DIRECTION, AND THAT THE PLAT IS CORRECT
TO THE BEST OF MY KNOWLEDGE. '

i

NEW MEXiCO LICENSE so’. 423




R, OLSEN, PagsiDENY

LSEN UIL ﬁGMPANY
2009-14 APCO TOWER
Nr,,fm’f

O KuAHUMA CITYV, CKLA. /,7/L con
¢ "/Rv ﬂeW Mice..
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Mr, Glenn dialey
Drawer 1L
Hobbe, New Mexico

0 .
i o et err
4 25 T s
L)
r'\

In Ret US-358, Unorthodox well lo-
cation SW/L B3ec 11-248-36E,
Qooper-Jal Pool, Lea founty,
New Mexico - 011 Conservation

8s Case #181

Dear Glenni

Thanks for your letter of July 8. Would like very much
for you to have & registered engineer survey the location and send
us bnl for servicn rendersd, and we will remit promptly,

Am very glad to note that Mr. Spurrier is giving this
satter attention, as I am anxious to get it disposed of with the

least posdm- delay.
With personal regards, I am

Tours very truly,

ROl fr

¢cc: Mie R. R. Spurrier




July 2

Mr, R, Olsen
Re Olasn 011 Conpeny

[ s
200372 ATO0 Towor

Oklahoma City, Oklahome
Dear lirs Olpent

We enclose hercwiith, signed copy of Order Ho, 832, Case Mo, 181,

in ocommection with the hearing held on Yay 5, 1949,
This copy 1s for your reocoxds,

ERSebw
owrl,

Very truly yours,

STATS OF 1BV MEXICO
OTL CCHSERVATION COMMT3SICH

R, R. Spurrier
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BEFORE THE
OV, CONSERVATICN COMMISSION
STATE OF NRW HEXICO

Pursuant to legal notice to the public, the following
proceedings came on before the 0il Conservation Commission

of the State of New Mexico, beginning at 10:00 A, M., in

the Senate Chamber of the Capital Building in Santa Fe on
May 5, 1949,

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

. The State of New Mexico by 1ts 0il Conservation Commission
“hereby gives notice, pursuant to law, of the following public
‘hearings to be held May 5, 1949, beginning at 10:00 o'clock
‘A, M. on that day in the City of Santa Fe, New Mexico, in

- the Senate Chambers,

STATE OF NEW MEXICO TO:

All named parties in the fellowing
cases, and notice to the public:

‘Case 176
?In the matter of the application of the 0il Conservation

! Commission upon its own motion to reconsider Order 788

issued in Case No, 146 relating to transportation of crude
petroleum, and to amend or restate, such order or any part

. thereof, (This is a readvertisement of Case 176, hereto-
. fore published,) _

| Case 177

" In the matter of the amended application of the 0il Conser-
- vation Commission uwpon its own motion to rescind, revise,
- change or amend Order No. 573, which became effective as of

" June 1, 1944 and generally known as the "Bonus Discovery
‘'Allowable Order", and to rescind, revise or amend Section

4 of Order 798, effective November 19, 1948, which amends

; and supercedes previous Statewide Proration Order No, 637,

. Case 181
? In the matter of the application of the R. Olsen 0il Company

 for an order authorizing an unorthodox well location for a

gas well in the center of St} of Section 11, Township 2k,
South, Range 36 East, in the Cooper-Jal Pool, Lea County,

New Mexico, _




Case No, 182

In the matter of the application of V.8, Welch, Carper
Drilling Company and ¥ax W. Coll for an order permitting
an unorthodox well location, 1330 feect scuth of the north
line and 1310 feet approximately west of the east line
(NW coerner SE{NE%) of Section 36, Township 16 South,
Range 30 East, N.M.P.M,, in the Square Lake Pool, Eddy
County, New Mexico,

Case 183

*In the matler of the application of Red Lake 0il Company, a
co~partnership composed of Nell Gillespie, Van Philip Welch,
Jr., Majorie Nell Velch and Robert Hill Welch, by V., s.
Welch, guardian of Van Phili; Welch, Jr., Majorie Nell

~Welch and Robert Hill Welch, minors, and manager at Artesia,

- New Mexico of the Red Lake 0il Company, for an order per- :

line of Section 29, in Township 17 South, Range 28 East,
N.M.P.M., in the Red Lake Pool, Eddy County, New Mexico,

‘Case 1 84

. In the matter of the application of Kewance 0il Company

: for an order granting permission to drill two "five spot"

: vnorthodox well locations, identified as Well 27-B located
:1295 feet north of the south line and 1245 feet west of the
1east line (SE4SE}) of Section 25, and Well 28-B, located
11295 feet north of the south line and 2615 feet west of the
.east line (SW}BEL) of Section 25, all in Township 17 South,
:Range 32 East, N.M.P.,M., in the Maljamar Pool, Lea County,

?New Mexico,

“Case 185
In the matter of the application of Buffalo 0il Company for
-an order granting permission to drill an unorthodox well '
‘location designated as Well No. 21-A to be located 25 feet
:north and 25 feet east of the southwest corner of the NE}
8SW3 of Section 21 in Township 17 South, Range 32 Bust, and
:for permission to plug back Well No, 15-4 on the same forty- .. .
‘acre tract and produce the same from the Yates sand, said «
tract being in the Maljamar Pool, Lea County, New Mexico,

‘Case 186

‘In the matter of the application of Bassett & Collier for an
;order granting permission to drill an unorthodox location
designated as Well No. 6, Williams Estate Fee, located 990
feet south of the north line and 2623 feet west of the east
‘line of Section 25, Township 18 South, Range 26 East,
N.M.P.M., in the Dayton Pool, Eddy County, New Mexico,

fGiven under the seal of the 0il Conservation Commission of
New Mexico, at Santa Fe, New texico, on April 21, 1949,

STATE OR NEW MEXICO

OIL CONSFRVATION COMMISSION
, : /s/ R. R. Spurrier
SEAL R. R. SFURRIER, Secretary
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BEFORE: Hon, Guy Shepard, Member
Hon, R. B, Spurrier, Member and Secretary

FPTISTER

Jomm E, Cochran, Jr., Artesia, Nevw Mexico, for
Kewanee 01l Co, and Buffalo 0il Co,

R. D, Codlier, Artesia, New Mexico, for Collier &
Bassett,

R. 8. Blyum, Hobbs, New Mexico, for Delfern 0il Co.

Roy 0. Yarbrough, Hobbs, New Mexico, for the 0il
Conservatlion Commission,

E. L. Shafer, F*t, Worth, Texas, for the Continental
011 Co,

Elmer H., Wohl, Oklahoma City, Oklama, for the R,
Olsen 011 Co,

J. M. Paddleford, Jal, New Mexico, for the R. Olsen.

_011 Co.

R. S. Christie, Ft. Worth, Tnxas, for the Amerada
Petroleum Corporation,

J. C. Blackwood, Midland, Texas, for the Amerada
Petroleum Corporation.,

Jo. G. Coates, Midland,Texas, for the Clties Service
0il COo

Glenn L. Shoemaker, Midland, Texas, for- the Stano-
lind 01l co,

Paxton Howard, Midland, Texas, for the Shell 01l Co,

"R, Chas, Nicheidon, Houston, Texas, for the Shell

Pipeline Corporation,

C. E. Yager, Ft. Worth, Texas, for the Texas Pacific
Coal & 01l Co.

R. G, Schuehle, Midland, Texas, for the Texas Paci-
fic Coal & 0il Co,

M. T. Smith, Midland, Texas, for the Shell 0il Co,
Inc.

F. C. Brown, Houston, Texas, for the Shell Pipeline
Corporation.,

. C. Bummer, Midland, Texas, for the Shell 0il Co.
Inc.

Frank R. Lovering, Hobbs, New Mexico, for the Shell
0il Co. Inc.

E. S. Porter, Amerada Petroleum Corporation, Tulsa,

Oklahoma.
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Y. G. Ricketts, Tulsa, Okiahcma, for Amerada Petroleum

Corporation,

J. Ha.haway, liidlana, texas, for Amerada Petro-

e
ieum Corporation,

J. E, Low, Ft, Worth, Texas, for Amerada Petroleum
Corporation,

George W. 3elinger, Tulsa, Oklahoma, for Skelly 01l
Co.

J. N. Dunleavey, Hobbs, New Mexico, for Skelly 0il Co.
G. W, Hivenhfelld Hebbe, MNeouw chiéo, o1 he Lea
County Operators Committee.

William B, Maccy

Artesia, New lMexico, for American
Republics Corporation,

G. E, Kinney, Artesia, New Mexico, for the State.
Bureau of Mines,

Justin Newman, Artesia, New lMexlico, for the 0il Con~
servation Commission,

Elvis R, Utz, Santa Fe, New Mexico, for the 0il Con-
servation Commission,

Ralph L. Gray, Artesia, New Mexico, for the Buffalo
011 Co,

W. E. Scott, Arte51a, New Mexico, for the Buffalo 0il
Co.

Emmett A Wnite. Roswell, New Mexico, for the Leonard
0il Co,

Raymond Lawb, Artesia, New Mexico, for the Wilson
011 Co,

Frank C. Barnes, Santa Fe, New Mexico, for the 0il
Conservation Commission,

J. W, House, Midland, Texas, for the Humble 0il Co,

Stanley Carper, Artesia, New Mexico, for the Carper
Drilling Co, Inc,

5. H. Card, Tulsa, Oklshoma, for the Stanolind 0il
& Gas Co,

J. 0., Seth, Santa Fe, New Mexico, for the Stanolind
0il & Gas Co. o

Neil B, Watson, Artesia, New Mexico, attorney. ?
Harvey Hardison, Midland, Texas, for Standard 01l
Company of Texas.

~lfe
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W, E, Hubbard, Houston, Texas, for Humble 01l Co,
R, S, Dewey, Midland, Texas. for the Humble Uil Co,

A. J. McQuiston, Hobbs, New Mexico, for Barnsdall
Q—{'I ' ’

B R ]

L. B. Jeffers, Tulsa, Oklahoma, for Barnsdall 0il Co.

M. L, Patterson, Odessa, Texas, for Phillips Petroleum
Co,

-G, ii, Gray, Midland, Texas, for Repollo 0il Co.

Harve H, Mayfield, Midland, Texas, for Magnolia pretro-

leum Co,
E. P. Reeler, Dallas, Tecxzs, for Magnolia Petroleum
Co,

: A, B, Willig, Ft. Worth, Texas, for the Texas Co.

R, L. McCormick, Midland, Texas, for the Magnolia
Petroleum Co,

Paul C, Evans, Hobbs, New Mexico, for the Gulf 0il
Corporation,

Lloyd 1., Gray, Tulsa, Oklahoma, for the Gulf 0il
Corporation, - :

8. H. Anderson, Tulsa, Oklahoma, for Gulf 0il Corpora-:
tion., . - -

; R. B, Canfield, Roswell, New Mexico, for the USGS.

George Graham, Santa Fe, New Mexico, for the 0il Con-
servation Commission,

. Don McCormick, Carlsbad, MNew Mexico, for the 0il Con-
servation Commission.

fCHAIRMAN SHEPARD: The meeting will come to order., Mr, Gra-
‘ham, will you read the notice?

(Reads the notice of publication in Case 176) §

ECHAlﬂMAN SHEPARD: 1Is anyone here to appear in Case 176?_
fNR. HOWARD: Paxton Howard, Shell 0il Co,, if the Commission

§p1ease.

CHAIRMAN SHEPARD: Please come forward.




MR. HOWARD: I just wiéh tokmake a statement on behalf of
the cenpany., May 1 proceed?
MR. SHEPARD: Yes.
MR, HOWARD: In this case the Commission, I believe, has
aksed the operators to approve, or express thelr opinion,
as regards the proposed amendment to the order, the chief
:question belng whether or not there shouldbe stricken from
':the order the last portion reading, "provided that a
%fsupplemental order is issued authorizing such produztion.”
i In otherwords, should the Commission delete the supplemental
5vorder required in authorizing production when it excszeds
i that printed on the schedule, On behalf of the Shell 0il
% Company, I would like to state our position as being: we
; believe that the proviso to the order should be retained.
. In other words, there should be required this supplemental
? order when the production goes over that shown on the sched-'
; ule. We believe that is to the benefit of the producer,
the purchaser, and transporter, to have some official
record and>some official recognition by this body that the
f production is authorized 1in excess of that shown on the
i schedule, Besides, it is better conserwation practice to
" have 1t in that way. We realize that the procedure should
; be simple so that there will be a minimum of delay in
; obtaining these supplemental orders. We have & suggested
ﬂ form which we ﬁould like to give to the Commission which we
believe would simplify the handling of these supplementzal

- orders. It is merely a form of application or letter

f which an operator would present to the Commission repre-

; sentative setting out the lease and thé wells, the pipe-

i
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line company and the purchaser and the amount of o0il that
they can produce from the well involved., It would be
filed with the Commission representative, and right on the

face of it would be the approval. The coplies would be

- available in the Commission's office for daily check, by

)

purchaser or pipeline representative, and there should be

'no delay in handling production., We also wuld like to

suggest that in paragrapn 2 of Order No, 788, as it is

now written, that it should read in this way--and I will

fempha31ze the words which I think should be included--

tiial any crude purcnased is‘autnorizgd--and should be

{added "and transported" 100 pef cent of the allowable
;from all units class@fﬁéd as marginal units on the monthly
iproration order, A marginsl) unit is a unit that is incap-

: able of producing the State top unit allowable for that
zparticulér month,. Any amount bf crude petroleum up to and
iincluding the top unit allowable for that particular month

fmay be purchased, and then add in(ﬂand transported",\from

ia marginal unit; provided that a supplémental order isf

5issued authorizing such production. We submit to the Com-

;mission our suggestion as to how that order should read

iand also submit these forms as a simplified way of

1and -

fling those orders, Thank you.

' CHATRMAN SHEPARD: Anybody else? Mr. Hirschfield, would
~you like to say anything?

QMR. HIRSCHFIELD: I have nothing to say.

iCHAIRMAN SHEPARD: Any of the purchasers or pipeline men
3have anything further to say? We will hold this open seae
TMR. NICHOLS(N: R. T: Nicholson from Houston Pipeline Co,

-7




and Shell Pipeline acting as transporter in the State of
New Mexico, We approve and recommend that consideration be
given to the form and manner in which the order is written
as suggestied by Mr, Howard.
CHLIRMAN CUAFARD: Anybody else? We will hefd this open
until Mr, Staley gets here and see if he hds anything fur~
ther to add, In the meantime, we will proceed with the
next case., Mr. Graham, would you read Case 177? 7
f:?sl (Reads the notice of publication in Case 177) |

- CHAIRMAN SHEPARD: Does anyone wish to appear on this?

&, Setn, do you have anything?

g MR. SETH: On behalf of the Stanolind 0il and Gas Co, I

f merely wish to state our position, We think thg order is

; of doubtful utility for discovery, and we believe the facts

é shown in the records of the Commission will show it hasn't

;,really accomplished its intended purpose. It is very

; questionablefwhether it is a proper conservation measure,

; and the facts and figures read yesterday indicate that its

; intended purpose to encourage them to step out and wildcat

;;has not been accomplished, and we favor the recission of

? the order,

; CHAIRMAN SHEPARD: Does anybody €lse have anything to say

; on this case? | |

 MR. Mc@ORMICK: How about the date of recission, Mr.Seth?

- And how about the allowable that have already been given?

% MR, SETH: I wouldn't interfere with them at all, I would

- make it effective the first of July, ‘

" MR. MCCORMICK: How about wells now drilling?

' MR. SETH: They would Have to be taken care of. If they

-8




began viork on the basis of the order, I think they would

bGQG te ba tahcn zare o Should be,

ME. McCORMICK: How would that he done? Safety clauset

MR. SETH: That's right,

MR. McCORMICK: Exception in the order of recission?
" MR. SETH: That's right, Mr. Gray, 4o you have scme figures
~on that?
MR, GRAY: Yes, sir.
| COMYISSIONER SPURRIER: Would you come forward, please?
' MR. GRAY: During the period of time that the bonus allow-
’i'able was in éffect, bonus was granted to twenty wells, and
, the first bonus was granted in October 31, 194k. The last
ﬁgone was granted February 29, 1949, That was an average of
% 4,6 wells each year. The total bonus that has been granted
ifhas amounted to 631,595 barrels, or an average of. 148,569
;;per year. The total bonus produced to’date, and I believe
these figures are to April 1, 1949, has amounted to 410,581
\ barrels or an average of 94,822 per year. Of the 20 wells
} that had bonuses granted four of them have produced no

j oil in sofpow» as the bonus is concerned. About four others

f have produced a very small proportion of the bonus granted,

 0f the total amount produced, it is about two-thirds of the ;

- total granted. Seven bonuses are now still in effect.

- CHAIRMAN SHEPARD: Anyone else? Well, if no one has any-
%Wr% thing further, this will be taken under advisement and we
///T will take up Case No, 181, Would you read that, Mr,

- Graham, please?

(Feads notice of publication in Case 181)

- MR, SHEPARD: Do you have anything?

-9-
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MR, WALL: Elmer H. Wall, with the R. Clsen Uil Co,
CHAIHRMAN SHFPARD: Will you suear this witnecs?

(Witness sworn)

Y\Q" MR, VALL: I first want to make a general statement,
CHAIRVAN SHEPARD: Go ahead, Mr, Wall, pleacse.
MR. WALL: 1In the latter part of March the management of the
R. Olsen (Gil Co, approved the drilling of a gas vwell in the
center of the SW of 11-24~South-36-East, In arriving at
 that deéiédon tﬁey teok the fcllowing factors intc account
i'and which caused them to conclude that this was the proper
and logical lecation for such a well. First, of course,
i we recognized the pipeline proration of one well to--one
f@gas well to léO»acres--and the new gas law and the anti-
%icipated regulations in that same regard.//égSQEQEy, there
éfare two abandoned 0il wells in this guarter section, one
' in the NWSW, and the other in the SWSW. We felt that we
j'shou”l get far enough away from those wells to avoid'possib&é'
ngater céntamination in the‘Yates sand from those 0ld wezlls,
ivNext, in recent cases the USGS has recommended anl sug-
ngested to consider the making of locations in the center
; of 160-acre tracts, In fact, in one recent instance,
Eithey strongly urged us to make that type of location on
;the Federal acreage. Next, while these two abandoned oil
;wells-—it is believed that there is good probability of
?fdiscovering cil in another norizon, and a gas well in. the
© center of 160 acres would leaﬁe°us a hetter spacing pattern
; for oil wells in the center of each forty., The next item- ‘
; was a matter of drainage and whether or not there wére any ; 1

inequities involved in such spacing. The lease and mineral ;

h¥a)
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ownership in this cuarter section is uniform throughout the
quarter section, In other words, there are no variations
in the ovnership as bhetweoen One forty and anciher forty in
the 100 acres, “Cherefore, in so spacing the gas well, no
inequities cculd arise from the standpoint of drainage.,
There are alsc some extenuating circumstances in connection
with this application, Unfortunately, the management
“wasn't aware that this type of application would require a
jpublic hearing. In the latter part of March the Form C-~101
%was filed and in due course we were notified that a hearing
was necessary., Application for this hearing was made on
April 11. But under the terms of our leases, they would

L/’/Jterminate if operations for the drilling of the well were

not commenced by April 15. So, we more or less took the

bull by the horns and conducted operations on the well suf-

ficient in our opinion to perpstuate the leases, Ve urge

the Commission that this ap?lication be granted. I have
no particular testimony to present unless the Commission
wishes to ask some qaestions,

MR, McCORMICK: When was the well started?

A L TR S L AL Ll

MR, PADDLEFORD: (Mr. Paddleford was the witness sworn.)

The well was commenced on April Y4, “f/"

MR. McCORMJCK: Has it been shot?

A, It isn't completed as yet,
;Q. Hov deep are you? : z ~
iA. We are 3014 feet., |
'Q. Is this fee land? r

%

AL Yes,
fq.' When was your C-IO0I filed?

-11-
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A. ifarch 30.

CHATYRMAN SHEPARD: You obtained bhis approval to drill,
dld you?

A, Yes, sir.

CHAIRMAN SHEPARD: Were you ever notified at any time that

you shouldn't do this without a hearing?

A, Yes., sir,

did

- CHAIRMAN SHE&PARD:  Vhen/you receive that notice?

A, At the time that I was to receive that notice I was in

115?

i Oklahoma City, and I received the word by 'phone on approxi-
{mately April 11, I believe,

 CHAIRMAN SHEPARD: Well, then after you received this
%notice, what did you do%

"A. Well, we discussed the matter, and I found out then

"that it was necessary to receive approval of an unorthodox

| location, and Mr. Olsen and myself discussed the matter,

and I got in touch with Mr. Yarbrough and a sked him what

: his suggestion would be, and he thought that we should dis-
- continue drilling until we received'approval of an unor-

* thodox location, However, we were at a point there where

it was rather expedient to continne operations and then file

{ for an unorthodox location.

'MR. McCORMICK: When was the least to expire?

:A. April 165,

?MR. McCORMICK: It wasn't saved by production on some other
;part of the lease?

4, No, sir,
'MR, McCORMICK: It would have gone out the window on April




et ) g0d

¢ in operation, oOr rather, snutting 1t down for a day!
W
CHAIRMAN SHEPARD: About three hundred dollars per day?

A, Yes, sir.

CHATRNAN SHEPFPARUL: You went rvight ahead and drilled the
well after you viere notified not to, is that righty

A. e continued drilling operations, yes, sir, because
the terms of the leasewere such that continuous and dili-

gent operation had to be carried through.

" MR. McCORMICK: Do you have a copy of the lease here?

A. I belleve Mr. Wall has,

" MR. VWALL: T have the original,
- COMMISSIONER SPURRIER: What is the cost of keeping a rig

L T '} LT RAd

believe three hundred dollars per day.

A. Yes, sir.

' CHAIRMAN SHEPARD: You have other operations in New Mexico?
A. Yes, sir.

CHAIRMAN SHEPARD: How long have you been operating in this
f state?

T A Well, Mr., Olsen has been operating--how long have you’
been operating, Mr, Wall? Do you know?

MR._ WALL: In Lea County since 1935. This is the first

: occasion we have had to make this type of locatiori.

MR. McCORMICK: Three leases?

ME. WALL: There are a number of owners., Some of those

leases don't have that clause., Others do. In other words,
- there are about ten or twelve different owners of the
* minerals., There are about ten or twelve leases on this

j 160, ©Some of those leases do not call for that type of

' operation and others doy- To be exact, eleven different




mineral leases and this group of leases consists of the

completes leaseholds atl siake. lr., raddleford, do we have

any written corresnonuencz witk the TSLE with regard to

this type of location?

A, No, T don't have, There was a discussion with Mr,
Canfield and Mr. Morrell at the time we were drilling our
No, 1 Myers in Section 13-24-36.

‘MR, McCORMICK: Are there any other lo¢ations in the exact
.middle of the 160 in that area”

:MR. WALL: I am not certain., Here is the plat attached to
%our’applicatioﬁ for this location., It shows gas wells. But
%they are not in the center of 100's. This is our progosed
;1ocation. These are the twc abandoned oil wells., Here is
?a gas well, and here is a gas well, and here is one,

%MR. McCORMICK: Who owns these two gas wells on the east
iof»you?
iMR. WALL: Those belong to R. Olsen 0il Co, This red acreage

is R. Olsen 0il €o,'s, |
iMR. GRAHAM: Will you explain again your idea of anticipatingi

‘what the future gas rules would be? { '

'iMR. VALL: Well, at the time--we all know that the El1 Paso é

fNatural Gas Co, attempts to prorate pipe--is attempting a |

ipipeline proration on the basis of maximum take on a well to :

;160 acres. A well that is located on forty acres, or that

?only has forty acres attached to I}, only gets about one-~ ;

ifourththe amount of take that a well that has 160 acres - x - .
‘allocated to it., And, of course, we rather anticipate that ‘

j7’some similar allocation will probably be made wheh rules and

fregulations for the production of gas well production are

-1l




formulated under bhis new gzasg law,

CHATRMAN SHFEFARD: Does anybody have anything turther?
viell, the witness will bhe excused and this will be taken
under advisement., The next case is 182, Will you read
\r it, Mr. Graham, please,

(Reads the notice of publication in Case 182)

MR, WATSON: If the Commission please, this involved an
“application to drill a well in the NW corner of the SEZN Ei -
. of Section 26, Township 16 South, Range 30 East. A1l of
~the land in the NE} 15 included in state leases No, 2884,

Welch is iLhe owner ot that portion of the lease

» J o
MP. 1". Ve

fdescribed as the N4 of the NE}, Carper Drilling Company
%and Max W. Coll are the owners of that portion of the
_lease described as the SW} of the NE}, and Mr. John M,
iKelly is the owner of that part of the lease described

\as the SE{NE} vhere the well is to be located,

%I want té file with the Commission at this time 2 letter
%from Mr. Kelly advising that in the event this application
gis granted an operating greement will be made with the
petitioner for the drilling of this well,

: STANLEY CARPER, having been first duly sworn, testi-
;fied as follows:

r DIRECT EXAMINATION BY MR, WATSON:

;Q. Mr, Carper, will you state your name to the reporter,
?please sire?

;A. Stanley Carper.

'Q. Are you an officer of the Carper Drilling Company?

‘A, I em,




),  VWhat of fice do you hold in that corporation?
t

h, Vice presiaern.
n, Are you familiar with the oil and gas dovelopmenty MI'e

Ccarper, in the NEf of gection 36y founship 16 south,

range 30 Fasvy

A. Yes, sire

Q. N.M.P.M. what field 1s that in?

s ) I

A. Square lLake field.
- BRI Wity you ~tate what wells there are on the N¥ of the
NE4, please, sir?

A. V. S, Velch has two wells on the N of the NEZ .

i Q. Do you know whether OF not both of those wells are nNo¥
producing?

A, The one in the--the east well 1is not producing at the

i present time.
Q. That is in the NE}?
. A, Thatis in the NEL, that's right.

Q. ‘Do you kno¥ who owns the SEf of the NEZ?

A, That is owned bY
p not there is a well on that } _ |

|

|

: v, Do you know whether ©
{ forty?

|

¢ A, There is an abandoned well on that fortye.
| - Q. Is that a cenfter location?
? A, Yes, 1t 1s.

Q. With reference to the SWi of the NE: what development : : . -
i

4

is there in that forty acres?

A, There is a well owned jointly Dby the Carper Driiling ;

Company and Max Coll.

Q. and is it correct, Mr. Carper, that V. S. welch,




Carper Drilling Comwpany and iax v, Co0ll have an agreement

with John M, ¥K&lly.evbizct {C obteining approval of an

unorthbdox vell location, to drill a well on the SEiNE;,
~which will be 1330 leet south of the north line and 1310

feet west of the east line of Section 36, Township 16

South, Range 30 East?

A, Yes, sir, that is true,

Q. And that well ig to he drilling down to the Sqguare

Q. Now, what is the reason for the request for this

unorthodox well location?

A, We feel that this quarter section won't be properly

T AN T AN W T T L

drained by the four wells now on it, or by the two pro-

e T,

ducing wells now on it. And we feel that ancther well
will sufficiently drain that quarter section,

Q. In makihg ﬁhis location are you attempting to drilil
as closely as possible to the producing wells and as far
away»as possible from the 2bandoned or dry wells that are
in that 16072

A, Yes, sir,

Q. Does the Commission have any guestions?

MR. McCORMICX: How long ago were these two wells on the
east abandoned? ' - 3 -
; Ao I belileve, I think V. Welch's well was abandoned about !
E a year ago, The one that John Kelly owned was abandoned

about eighteen months ago, as I remember it. |

MR. McCORMICK: Has the casing been pulled?
A. Yes, sir. I couldn't say about V. llelch, but I know

)

-~ o~ N o~ e X
John Xellvw's has been pluggsde.

A3

MR. McCCORMICK: All these other locations are in the middlef

of a forty?
A. Yes, sir, that's right.

~17=




ChaIRMAN SnBrakb: anybody have any thing fur ther? vell,

witness will be excused 2and i{ne request

it not, the
granted.
MR. WATSON: I have 2 propoéed form of order.
CHATRMAN SHEPARD: Will you read the next case, M.
Graham, please, Case 1837
(neads the notice of publication in Case 183)

MR, WATSON: If the Commission please, Mr. V. 5. vielch was
intending to be here, but has peen attending 2 directors'
meeting of the independent petroleum pssoclation at New
Orleanse. He called me at midnight last night and stated
by reason of airplane trouble he was sn Fort yorth and
would be unable to be here. 1 have sent in to Mr. Spurrier
a written statement from Mr. W, W, ports wifh refeyrgnce
to the 1ocation of this well. And I would 1ike to file
that statement with the Commission if you have that, Mr.
spurrier.
MR. SPURRIER: Yes, we have that in our files.
MR. WATSON: I would also like to file at this time 2
survey made by v, W. Ports, registered professional engineeﬂ
and land surveyor, under date of October 15, 1948, and |
a second survey made by Mr. Ports at a later date.

This application is with reference to the williams
Na, 2-B well, which is on government acreage in the Red
Lake field in the SWINEZ of section 29, Township 17 Souilry
Range <8 East, N.M.P.M. When the 1ocation of this well
was made, it was intended that the well would be 1ocatéd

650 feet south of the north line and 1650 west of the east

1ine of Sectiorn 29. But as shown by the two surveysy it




vas later determined af'ter the well was drilled that by
reason of the Srrezulcrities in Seciion 29 the location is
actually 1687 feet south of the north line and 1580 feet
vest of the east line of the Section 29, 1 would like to
submit from the records of the Red Lake 0il Company a

copy of the notices made to the USGS with reference to the
completion of the well, which notices chow the location sas
1t actually has been determined hy the last survey. And

I would like permission to file with the Commission true

typeuritten copies of that approved order--of that approved

- notice--and withdraw the original for the fiies, if I may
; do that,

" MR, MCCORMICK: When was the well drilled?

; MR, WATSON: The well was completed on or about December
?:20L

3 MR, McCORMICK: 19482

? MR. VAT N: 1948, yes, sir. I may state also at this

? point that it is my understanding that the location does
! not ¥iolate the regulations of the USGS for a well on

; government land. But I may say alsc .nat the supervisor

% requested the Red Lake 0il Company to file an application

for approval of this unorthodox location, The error in the

location was entirely unintentional and, as I say, on the

-~ two surveys made by Mr, Ports I believe it will appear
‘i that there zre irregularities in this section., 8o that
iif you start from one corner to arrive at a particular
" place, and if you start from another corner to arrive at

the same spot, you arrive at a different place., The loca-

tion is 37 feet off in one direction and approximately 70

-19~



feet in the other direction,
COMMIESICHTR SPURKITR: T think, Mr. YWatson, our Tiles
will show that the 0il Conservation Commission 21so
requested that he file aupiicztion for ajp.roval of an
unorthcdox location,

MR, VATSCH: Yes, sir, that is true, ir, Spurrier, I
merely made thet statement with reference to filing this
arproved nwvtice nere so that the Commission would under-
stand that the USGS had asked lMr, Velchi for the Red Lake
0il Company to file this apy;lication, even though ther

had approved the location.

If there are no further

CHAIRMAN SHEPARD: Any questions?

guestions the regquest will he granted., Will you read the
next case, please, lMr. Graham?
(Reads the notice of publication in Case 18%4,)

I live at Artesis,

ME, COCHRAN: John E, Cochran, Jr.

New Mexico and represent Kewanee 0il Company. Kewanee 0il
Company owns what i1t designates as its Pearl Leése, des-
cribed as all of Section 25, Township 17 South, Range 32
East and lots 1, 2, 3, and 4, and the E} of W} of Section
30, Township 17 South, Range 33 Fast, N.:.P.M,, in Lea
County, New Mexico, in the Maljamar Field. &t the pré-
sent-time, there have been driljed twenty-four wells on
this lease--no, there have been drilled twenty-six wells

s lease and twenbty-four of the wells are producing.

s Y
AL Wl

jte

on th
Well No, 20 is standing idle and is not producing, and
Well No, 12 in the SE{SE} of Section 25 was temporarily
abandoned in January of this year and is not sroducing.,

411 of the wells érilled thus far on this lease are

«20~




Jocated in lhe center of H0-zcre lerad caboivigions with

tnd 26, These

AN IS | TR Y4
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trie exception of wells 21, 22,
gsix welle are five-~spol Jdeations wiich were drilled
during 1948. The Kewanee (il Compuny desires Lo drill
Viell No, 29«5 in the SEi6E; of Section 2% at the location
set forth in the application; ond well No, 28-B in the SU
of the SEi of Section 25 at the location set forth in the
applicaitluily and
the application. [Now, in each instance this well will
constitute the first well in the forty acres that is now
produeing. And in the five-spot locations previously
drilled there was no provision made for any allowable for

those wells because they constituted the second vell on

a forty. WNow, in the case of these two wells, it would be

. . Kewanee's desire that they be permitted to produce from

i

these two wells, when drilled, whatever the allowable may
be that is set by the Commission for those forty-acre
units, Now, in view of the fact that there have been

two previous hearings on the six unorthodox locations
drilled heretofore, and at those hearings rzther extensive
testimony was taken, I have no witnesses here to add fur-~
ther to that testimony. A4nd if the Commission cares to
review that, I would like to make reference to those two
previous hearings of the Kewanee 0il Company on five-spot

~ +3 v s o
ocat this same lease,

) o
uca

MR. McCORMICK: Why aren't tiiese drilled on conventional
Jocations since there are no wells on that quarter.

MR, COCERAN: In the SESE} of Section 25 Vell No. 12 was

drilled in the regnlar loeation. That well produced for a

n
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numher o7 years snd Sher croductior declined, nnc o while
"Mian Waad fuis foesh et completely sheoodonco &ne bne casing
pulled, the sand bas been muddied off ard cerented, Thelr

thought is that by drilling the wells irn the location shown
on the plat that they could prebably obtain betfter producing
wvells, and also that will carry out a five-spot pattern
which they started sometime ago,

COMMISSIONER SFURRIFR: 1Is this under the cooperative?

aado 2

MR, COCHRAN: No, Uhils lease is sutsidc the ceeperative,

he ne re
MR. McCORMICK: What kind of well is Cochburn No., 17

MR. COCHRAN: I believe that is what is known as Cochburn
41lstate No, 1. That was a very light weli. I believe
that well probably makes about two barrels a day.

CHAIRMAN SHEPARD: Anything further? Vell, if not, we willj

grant the request. Will you read the next case, Mr.

(Reaas the notice of publication in Case 185%)
MR, COCHRAN: John E, Cochran, Jr, Representing the
Buffalo Cil Company.

RALPH GRAY, having been first duly sworn, testified
as follows:

DIRECT EXAMINATION BY MH, COCHRAN:
MB. COCHRAN: If the Commission please, the Buftalo 0il
Company owns what is designated ¢ . its Baish A Lease, .
situated in Sections 21 and 22, Township 17 South, Range
32 East. This lease is on federal land, and consists of
640 acres, and is located in the Maljamar Pool of Lea
County, and is committed to the Mal jamar cooperat;ve»agreej

ment., There are a mumber of producing wells on this lease,

PP
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some producing from the baljamar pay, some producing from
the Yates sand, and I believe there ds one inpul well on
this tract,

Q. Mr. Gray, wj]j you state your name, please?

A, Raloh Grav.
R o Rkl )

2. Have you testified before the Commission before, lMr.
Gray?

A, Yes, sir.

MK, COCHRAN: Are you willing to accept Mr. Gray's quali-
fications?
COinISSTONFR
¢, By whom arc you employed?

4, Buffalo 0il Company.

Q. In vwhat capacity are you employed by the Buffalo 0il
Comgany?

4, Assistaht superintendent of production,

Q. In that capacity do you have supervision of their,
or or you familiar with the Maljamar properties of the
Buffalo 0il Company?

A. Yes, sir.

Q. You are familiar with the Baish 4 Lease?

A, I am,

Q. Mr. Gray, how many wells have been drilled on the
Balsh A Lease to date?

A, There have been twenty-one wells drilled,

Q. From what depths are those wells producing?

A, There aré three wells producing from the degth of
approximately 2,500 feet, in the Yates formationj; there

are sixteen wells producing from the Maljemar Fool at an

-23-
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' which had previously been cased off,

aprroximate depth of L,0O00 feet; twe wells are gas in-
Jeciion wells in tne Jaljamar pay.

¢. DNow, you have made application to plug back No, 15-a
located in the NEjSW; of Section 21 to the Yates sand,

and you have also made application to drill Lell Wo, 21-4,
to be located on this same 40O-acre tract, That is correct?
A, That's right.

Qe Will you stafe to the Commission why you wish to plug
back Well No, 15-4 to the Yates sand and give the Commission
some of the history of this well No., 15-4%

A. Yes, At the time 15-a was drilled considerable trouble .
was experienced in completing the well, And in drilling

the pay section the tools were lost and considerable diffi-;
culty was experienced in sidetracking the iools, It was
finally necescsary to set two whipstocks; The last whip-
stock béing placed in the bottom part of the 5% inch oil
string set at 3,610, In drilling through the bottom part ofé
the o1l string, the gas pay was expcsed to the well bore, :
Later an attempt was

; made to shut off this gas by squeezing it off, but the

- attempt was unsuccessful, As a result, the well was

: completed as a rather poor well, and since that time the

] well has only produced 826 barrels per agre: as compzared to
l other wells in the same area having produced from 2,640 to
i1¢,650 barrels per acre,

h Q. Do you feel that this small recovery and the small pro~

© duetivity that you obtained from this well is due to this

] A, It is due partly to the poor completion.

— Dl
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Q. wWhen this well was érilled, what was the vature or
extent of the showings that youv bad as you went lhrougn
the Yates sand?

A, Our records indicate that a considerable guantity of
0il was encountered in the Yates formation at the time of
drilling through it, and one estimate is in the neighbor-
hood of 100 barrels a day.

Q. It is your desire to plug 15-A hzck to the Yates sand
and perhaps complete the well as 2 producing well in.the
Yates formation?

A, That's right,

Q. Is it your intention to make an additional study of
the Yates sand in this particular area?

A, Yes. We are not going tq obtain a very high ultimate
recovery from our present Yates wells, so, we do wish to
make‘further study ané determine further if it will be
economical Lo recomplete 15-A as a2 Yates well,

Q. If your studies show that the expenditure might not be
Justified or that you might not obtain enough oil from the

Yates sand to justify this expenditure, what are your

plans withreference to 15-A then?

A. This will will be shut in and either be temporarily or
permanently abandoned.

Q. In other words, while presently your plan is to plug
the well back to the Yates sand, you don't necessarily
want toibe obligated to do that?

A, That's right,

Q. Now, where do you propose to drill the new Maljamar payg

well? Well No, 21-A%

-25-




& For wvhat reason have you selected this particular io-

.
cation?

4. We bhelieve we will vecever z maximum ultimate recovery
from the formation by drilling at this location,

Q. In other words, you feel that a well drilled, and

, L, 2% Cect rorth and czst of the SY ocorner of bthe HRESV
i ol Sectiorn 21, Townshi; 17 South, henge 32 Fast,
’ completed satisfactorily, that the rec-very from that well

would be comparable to the 4O-acre tracts around this 4O-
§ acre tract?
4., That'!s right. It should be approximately the same as
the other wells, |

€. Now, if you are permitted to drill Vell No. 21-4 to

the Maljamar pay, what is the situation with reference to

g allowable for that well? How would that well be produced?
| A. This well will be allocated an allowable in accordance
with the proration formula which is in effect for the Mal-
jamar cooperative agreement,

Q. If Well No, 15-A is plugged back to the Yates sand

and completed there, would that constitute a second well

on that forty-acre tract producing from tﬁe Yates sand?

A, Yes, sir, it would,

Q. VWwhat would the production arrangements from those wells

be insofar as allowable is concerned?

A, Ve would not exceed the top allowable for forty-acre

proration units for the Yates formation pay. L DRSS :2f ;

n
",

Q. In other words, you would-only take out of {he two

M'wells the allowable fixed for a “0O-acre proration unit

for the Yates sand?
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A. That'e rignt, yes, sir.

BR. COCHK4&™: Does the Commission have any guestions?
BY MR, McCORMICK:

0. Where dow o wee ocner Yates welis locseedt

4, There is {indicating on map) 17~¥, 18-¥Y and 19~ Y as

indicated on the map., T believe they are shown with that

color designation there,

Q. If this 15-& couldn't be completed as a Yates well, do

you intend to go back and produce it as a idaljamar pay welli

A, No, sir, If we cémpleted 21-4 as a Maljamar well,
then, at that time, we would shut in 15-A and it would not
be produced from the Maljamar pay.

Q. You don't contemplate a dual qompletion there at all?
A. No, sir,

Q. How much is 15-4 now produéing»a day?

A, It produces about ten barrels a day,

Q. And what 6o your other Maljamar wells produce?

A, The other wells in this generai area produce from

30 to 4O barrels a day.
CHAIRMAN SHEPARD: Any further questions? If not, the

wifneSS will be excused and the request will b?,granted,~r»5r””f‘””

The next case is 186. would yov“féé&ytﬁét; Mr. Graham?

B rﬁﬁeédélﬁéfice of publication in Case 186.)

AMR. COCHERAN: If the Commission please, the facts in this

case are briefly these: Bassett and Collier own wh;t they
designate as their Williams Estate Fee Lease, described
as the N4 of Section 29, fownship 18 South, Range 26 East;
N.M.,P.M., in Eddy County, New Mexico, During the latter
part of 1948, Bassett & Collier decided to darill three

~27-
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wells upon this lease, which is Jocated in the o0ld bayton

fileld. They employed a licensed surveyor wuith instructions

to stake them three ten-acre locations. The surveyor staked

the three locations, but instead of staking ten-acre loca-
tions, the location for Vell No. 5 was made 330 feet from
the south line of"the L4O-acre tract, and 660 feet from the

west line of the 4O-acre tract. No. 7 is 330 feet from

i

the North line and also 6480 feet from the west line, Which§

locates those wells in the center of the 4O-acre tract.,
For some reason, when the location was made for Well No,
6, which was supposed to be in the SE corner of the NELNVE
6f Séction 25, the location was actually made 17 feet east
of the west line of the NWINE{ of Section 25, and 990

feet from the north line of that 4O-acdre tract, and the

well has been drilled to approximately 935 feet., The cas-

ing was run and cemented, and irn accordance with the order

of the Ccmmissioﬁ's,Artesia office, the well was shut

down at that depth. Mr, Collier will testify and tell

you the story,
R, D, COLLIER, having been first duly sworn, testi-

fied as follows:
DIRECT EXAMINATION BY MR. COCHRAWN:
Will you state your name, please, sir?

A. R. D. Collier.

Q. Are you a member of the firm of Bassett & Collier?

.A. I am,

Qo BéSsett & Collier are part owners and operator of the
Williams Estate Fee Lease which has just been described?

A. That's Fight,

28~
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- to drill some wells on this lease?

“took to have locations made for %those wells?

‘could set pipe and all, and «kid to it. He had a derrick,

R AT A

" simply move-over to the stake the surveyor set?

0. This lease is Jocated in what ig kriown as the old
Dayton field?

A, Yes.

How many wells have been drilied on this lease up until
the preseht time?

b, Five.

Q. How many wells are producing?

4, Four,

Q. From what aepth is production obtained?

A. Around 1,000 feet.

Q. Did Bassett& Collier decide during the Fall of 1948

A. Thatt's right. 5
Q. Would you tell the Commission, Mr, Bassett, how many

wells at that time you planned to drill, and what steps you§

A, Well, I employed a sirveyor to make us three ten-acre
locations; and I made a deal with the rotary man to drill

two of these locations. I gave him two locations where he

Q. " The first well he moved onto was whét? !

A. No. 5

Q. After Noi 5 was rotaried'dowh to casing point, what

happehed then?
A. We skidded the rig to 6.

v >

L4 7
vell O, 0?

14

Q. And the contractor started drilling on
A, 'That's right.,
Q. When the contractor moved from Well No., 5 did he
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A. That's right.
Q. When aid you first Jearn the exact locatlon of Well
No. 67 |
A. Well,when M¥r. Hewman called mékgﬁa\holérne T was on the
wrong location. ) o T
Q. At what depth were you wvhen ¥r. Nevman called? \\M%“*%\\\
4. Ve were at around 800, | j M\f\\\
Q. vhat did Mr. Newman say¥ i \$\\\u
A, He said we would have to skut down or plug it, but i j
was in the artesién’water, and I talked him into running ‘ é
throughythat and then cement it and shut it down, E
Q. To protect the artesian water? %
A. That's right. %
Q. And yoﬁ,did that? ‘ %
A, That's right. é
-kQ} Did you run'c§sing?- é
A.;,Yes, sir. ;
Q. About vhere did you set it?
»A. At about 935 feet. .
Q. ’Did‘you cement the casing . in accordance with Mr.
‘Newman's instructions? ‘ 3
‘A, From top to bottom. %
Q. About how many sacksAof‘cement did you use? ;
A, I think around 125 sacks .
Q. what 1s the status’of‘this weil at the present time? K
o Just exactly like that. Still setting there with the -
mud inside the pipe. ” ;' |
Q. Is the royalty ownership uniform under this Williams Z
' Estate Fee Lease? :
5 :
’ ’vr-
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I be willing to

| ; No, 6 was
~- i abandoned?

tA. Yes, sir, ve would, :

he Yes, it is,

<. Does the present location of the Wel] No.6, crowd any

lease owner?

4. I don't think 80, no, sir.

Q. Does Bassett ¢ Collier own severa] leases adjoining

this one?

A, T think we own 311 except the one east ang méybe

southeasto

i Qs Those are guneg vy R. W, ¥rench%
i

. Ko That's right,

i

é Q. About how far is the location of the Well No, 6 €rom

i R. W. French's Jang?
fa.

I expect the closest place is about a half mlle.
Q. Now, Mr,

Collier Bassett& Colller would like for the

-, Commission to grant them permission to go ahead and complete|
@ thls well?

}.A; That's right.

{"Q; What is the initial production of the wells in that .
f

area, approximately?»
A, Ob, they make anyw
Qe

here from two barrels to five and six,
If you were granted perm13310h to complete this well as

‘a.producer at its present locatlon, would Bassett & Collier

o
ign a stipulation and furnish. it to the {

ijommiSsion to the effect that the forty_acres upon which

JMell No. 6 is 1ocated, and the forty acres immediately west

i of tnat fortycacre tract would naver be segpegatod or

assigned separately;until such time as we11

houla you enter into such a etlpulation? ;




COCHE Ay Doss thie Comeiscion hnve any nucstionsgt
BY COMMISSICHER SPURRIER:

whose exrcor ould you say this was finully, Mr, Colliery
A, I would s2y it was the surveyor'!s and mine both,

Q. The surveyor isn't here and he can't speak for himéelf?a
A, That's right.

G. I don't quite understand why this location was made so

. close to the linc. T mean I haven't arrived at the point--

was it the fact that while &ou were not there vour drilling

§§ contractor skidded the rig that he skidded to a stake

I R S T I
.
4D
L ]
.

that he shouldn't have skidded to, that you didn't intend
for him'to; or just what happened there?

’ 1;
% A. No, I really think the surveyor thought he was making'

ten-acre locations that would put us 330 from the north

and south and 330 from the west and 660 from the other

| corner. But the way he come down the middle of the forty

that he was going to make three ten-acre lot¢ations on

instead of down the west side--which he should have done--
?;336 feet in.
| BY MR. COCHRAN:
Q. Mr., Collier, where originally éid you intend for No,
| 7 to be in the NW corner of that forty?
, A. 330 and 330.
! Q. 330 and 330. You intended for No. 5 to be in the
S corner of the Fforty? | 5 , x -

A, That's right, ;

Q. And you intended for No. 6 to be in the SE corner of

that same forty?

A, That's right, =




4. In other words, a1l three -0 the wells would have beer,
Len-acre locations or ihe same Forty acres?
4. Vbat T nad in mind there was to set a jack in there
: to pump thése wells, and that is the reason I wanted to get
;%them exactly on location,
' MR. McCORMICK: What kind of a stake dié the surveyor set
. out there? |
%A, A good-sized stake.
| MR. McCORMICK: Wood stake?
ifA. Yes, sir, | |

i ’ . ~ _
i

! MR, COCHRAN: 2 x 4?

I
¥

e Yes, sir. 4sbig asal x4, & feet high,
CHAIRMAN SHEPARD: Does anybody have anything further?

ey not the witness w111 be excused and the request granted.%

Ve will take Case 176 under advisement. Mr., Staley

i

never came in. If t ere is nothing further,the Commission

A L S T T B T AL S

meeting will be adjourned,

¢ ~000-
| STATE OF NEVW MEXICO ) _
: ~-58 §
LCOUNTY OF BFRNALILLO )
i I HE REBY'"SRTIFY that the foregoing and attached 5
g

transcript of proceedings before the 0il Conservation Com- . |
mission for the State of New Mexico took place at the time |
_ - # and place therein set out, and that the said transcript is {
g i a true record to the best of my kpowledge, skill, and ;

I ability. i

DONT‘ at Albuquerque, N, M., June 4,/3;949.

'zZ

S B, E. GRERSON
R Notary Public

My Commission Expires: 8-l4-52

“33-
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ces I, R, (Moeen, Odahom City : R

July 6, 1949

}re Glonn Steloy
Lea County Opoxubors Corzdiico .
Drevor I : , -
Hobbs, How loxico

Ros Re Olpan 011 Company, Application for
Unorthodeas Wold Location, S/4 of
o0, 11, Twp. 243, R, 368, Goopor-Jal
Pool, Ioa County, Novw loxico - 011

a)yic ¢ ' ; %] i 3% £

t will 1o nooossaxy; in order 4o oonplete our £ile on tho above caoo,
to have an axnot survey rade on tho oil wll in SU/4 11249368,
o .

£ you ean gss‘int. us in any vay wo vill appreesiate it voxy rmch,

[

Vory truly yourg,

Re R Sbﬁrﬁer
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R. OLSEN, PRESIDENT

B e A

¢ A A W s ¢ e St e s o .,

R. ULSEN O1L COMPANY %

A& s e

20609-14 APCO  TOWER
O KLAHOMA CITY, OKLA.

May 21, 1949

In re: US=-358, Geo. E. Cooper, SW 11-24-36 %(/ 20
¢

Mr., R, R. Spurrier, State Geologlst
New Mexico Uil Gonservation Commission
Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

I tried to reach you by telephone yesterday to discuss
above subject, but learned from your Mr. Burne that you were on
a vacation and would not return before May 28th,

Naturally, I am very anxious to receive your reaction
in connection with the above, particularly in view of the fact
that the Citles Service and the Magnolia are both interested
with the R. Olser 0i)l Company as non-operating partners, and
for that reason I would like to be in a position to submit a
report on your action as soon as possible.

I want to take this opportunity to express ny appre-
clation for courtesies extended Mr. Wahl and Mr. Paddleford
wheh they attended the hearing on the above subject.

With personal regards, I am,

RO/o




oovxnuon THOMAS J. MABRY

RIS
LAND COMMISSIONFR GUY S8HEPARD , &m_‘
STATE GEOLCGIST 7 R. SPURRICR i A

s 4%, [ kY v
BSECRETARY AND DIRECTOR ‘w

NEW MEXICO
OIL CONSERVATION COMMISSION

ROOM 208, BOOKER BUILDING

Oq!tzsla, HNew a'f/(cx(eo
May 9, 1949

Mr. R. R. Spurrier
011 Conservation Commission
Santa Fe, New Mexilco

Dear Mr. Spurrier:

In regards to the recent oil
heaping concerning the R. 0lsén 0il Company No. 1
Cooper, in Section 11, Township 24 South, Range
56 East, I belleve the correct spud date 1is April
2, 1949. On April 6 the scout report show the A P .
;well was spudded on April 2, 9-5/8 inch casing set : o
at 300 feet with 150 sacks, and that the well was ' : !
at a total depth of 2502 feet in salt and anhydrite. :

Yours very truly;

OIL CONSERVATION COMMISSION

—Z
JN:EGW . Artesia Representative



R. OLSEN, PRESIDENT

B A A e B3 G g K o AT R VR b e

R. OLSEN OIL COMPANY

P i RS

A 2 Al D 1. X o 1 A 1 T A S 5 e AT A e RN

2809-14 APCO TUW!:H )
ORLAHOMA CITY, OHLA.
April 16, 1949

¥r. R, R. Spurrier

State Geologist

New Mexico 0il Conservation Comissic
P. 0. Box 071 :

Santa re, Hew Kexico

Dear Mr. Spurrier:
. 14

Again “ei‘eumg to my conversation with you by phone from
Inldland recently, I apprec:.ate that you assumed the attitude it would not
- necessarily be compulsory for us to discontinue drilling operations,; pro-
vided it was thoroughly understood that the work would be carried on at our
ovm risk subject to the approval or disapproval of the commission at a
special hearing. On my return to the office this morning I find that kr.
Paddleford has already asked for such a hearing to be held at -your convenience.

Referring to your Je’oter of April 8, 1949, whlch was recelved
during my absence from the offlce, I can readily unaerstand your mpatience
as there is no excuse for us not knowing the rules and reguiations in an area
where we have been operating for the last 15 years., Unfortunately -we becone
rather lax at timesy, not, dellberatelj but unthinkingly. I am again giving

S B e i ke 1 ) et e

- the Jal office definite and positive insyvructions that before vie proceed with
: : any operations, we must in all cases without exception secure -your approval
\ first,
. ' I gather from the tone of your letter that you were under”
the 1mpress.10n that I personally talked to lir. Yarbrouoh on one or two
occasions on the same day I talked with you. You are in error on this pomt. -

S O as I never did talk with Kr. Yarbrough at any time, but ¥r. Paddleford talked
to his office once or tiice during the same day I had my conversation with
you. We both understood that you permltted us to proceed with the operations
at our orm risk, and I was under the impression that ir. Paddleford conveyed
this information to ¥r. Yarbrough. I sincerely hope this matter has been

o \\ " > cleared up between us and that you will overlook this unintentional error on
’ . . our part, with the assurance from-us it will not happen agaln. - _ ‘ -
i‘ Looking at ‘the location frem & practlcal standpomt, it would ‘ o
\‘ . seem to us thal the well located in the center of the 160 should prove beneflclal [ R

. to all concerned from the standpoint of economy and ultimate recovery.. . If-it is-
\ \at all poss:Lble I want to be present at the ‘he L AhT persona... regards, I anm

e " PRESIDENT s

x
\
1
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ic;_DlCK SPURR]ER-u' """"
N STATE GEOLOGID! SANTA F

e

?"}THE R oLsEN OIL COMPANY WISH To
coNSERVATlON COM!SSION FOR" A HEARING

IR

PET!TION THE oIL i o
A ntAR!NC'AT THE NEXT MEETING i

» 194 _REGARD o 0 OUR PLEA FOR AN UNORTHODOX |
VLOCATION IN THE CEN ~

P THE S( SOUTHIEST QUARTERﬁéEb?}éNQ?
(LT ISS36E LE Co FoR THE pe A GAS

» 'AMFW1LL'CONSTyTUTE»QUR3;7--~W“‘
= THIS T

| PPLICATION,FOR A
gHEARlNG~fOUR DATA WILL BE PRESENTED IN " FORMAL MANNER AT
HE HEARING: TR S

/

‘ J T PADDLEFORD (:EOLOGIST R OLSEN OIL CO-'-
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Aprid 8, 1949

REGISTERED MAIL - RSETURN RECEIPT REQUESTED -

‘Mr, R, Olsen -

This letter yefers to your current problem in Lsa Comnty, of looating -
ammmlinﬂwmnteroralw traot, -

I$ appearw that our Mr, Yarbrough inadvertently acproved the c-a.cn, Hotioe
“of Intention to Drill en this well, He reports to s that he Aisocovered
mm:mormhmrm,mmmmammw
m, mmahmrwmammwmm.

,ltunyata, 1tiunpmntthltdr1ningmmn~dmﬂxiswnho-
‘mﬂuOMmoitbrnppmdormmd. It soens that when lr,

Sinee that did not £it your schems, you thon contacted me by telephmme
.mwm:nmmmmhpmamuammgm
.aﬁvgtmwmmumwmmmm
tbm mnmbhtmtmueaﬁmlgt,

\ Appeaeotly, you then called Mr, Yarbrough back and $old him that I hed ‘
v ﬁmthdﬂnM

“Invhvotthatmpingatumvhichcmtobawnthuﬁn,
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2 11ing oporablons, of foative iryediatne-
a lottor, wbil you Fave a6 apDLAGHULGH, QiRaEta
fovo tho Corxdonion and &'o location hno Loon app
by tho Comadnaions o
1 yoppootfully suggent thab in
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et that you do nobt
yoats ordexs by asontaocting o o3I
and not atating all portinent £a0t0. o

attom ¥
<oy of tho Comlssion

1 forriliayivs yourso
ong, and furghor; ©

Yory truly yours,
e " R R, SPm@r
o Seorotary
RiSite
PR N Yarbroueh

and Dirootor

i
3
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* [cneck the ctasm of mervice desired;) I [Check the dusotservisodoaredy] -
otbctmtbhwvmbo, Stherwiee this message willbe {.

mtunfnnutom . sentat the!ulln.h
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NEW MEXICO
OfL. CONSERVATION COMMISZION

GOVERNOR THOMAS (. MABRY
CHAIHMAH

LAND COMMISSIONER GUY SHEPAG
MEMBER

STATE GEOLQOGIST K. R. BPURRIER
SECAETARY AND fIRECTOR

P, O. BOX 87t

SANTA FE, NEW MEXICO

Box 1646
Hobbs, New Mexioo
Aygust 22, 1949

Dear Betty:
With reference to the R. Olsen, Cooper No. 1 Well,

S we would like to olear our records on this well. However,
\ _ during the hearing Mr. Yarbrough gave our records, complets,
o0 - to either Mr. Spurrisr or Guy Shepard, If Dick does not

have the file then Mr, Shepard must have it. All we want’ to
now is what vecams: of what we had in.our files,

The W. Hawkins C-103 is in our office. However,
Mr. Yarbrough has visited the well and the location has not
been cleared to meet with the requirements. I will send the
approval on to you just as soon as the necessary work is
asompleted.

Hoiomee




August 16, 1949

Dear Clarene!

: With reference to your request for information on R, Olgen,
Cooper No. 1 in 11~2/S-26E, believe this is probably the well that
" was discussed in Case 181.|

As yon remcmber this well was drilled in the center of the
southwest quarter, and inasmich as Mr, Yarbrough inadvertently
approvﬂ their C=101 it was congequently revoked and the matter
came up for hearing., This well was spudded around Jpril 2, 1949,
but no fom came into this officec.

Mr, Graham and I have digcussed this matter and believe it
will be necessary for.new C-l01l to be prepared and approved by
" Mr. Yarbrough. Also, if you can get a complete well history on
this we shall approeiate it.

Very truly yours,

/




: NEw MEXxico
OiL CONSERVATION COMMISSION

-GOVERNOR THOMAS J. MABRY

LAND COMM'C:S:;\'!:‘;:E::; GUY SMEPARD ol
STATE GEoLOGisT g, g 8PURRIER t cONSERVAHON Comn $Ston
SECRETARY anp OIRECYOR m Y, FE',‘.NEW ME,’{.‘C(,‘,
o | //7/ M-I T G5
P 0 85X gy L] kY
5 SANTA FE, NEW MEXICO ’?‘, AUG 11 1849 -
H - . Pl . .
: ‘ & Mg@“’#t TS
; Box 1545 : N
‘ Hobbs, New Moxico - o

August 9, 1949

::
Moo DUty Wistrang
H 011 Conservation Commission (
- Box 871 . '
Sante Fo, New Mexioo

Dear ‘Betty:

' Remember the R, 01gen #1 Gooper Well in oo, 11, 7. 245,

R. 36Rm? . '

I believe that up, Yarbrough gaye our'files to piox,
Would you check to 8se if Diok 8till hap ‘1t and oither return v T
the duplicate +o Us or give me g Copy of what there is in the _

ﬁloo
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. AUTHORIZING AN UNORTHODOX WELL LOCATION

t

iR

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THFE HEARING CALLED BY
THE OIL CONSERVATION COMIASION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING?

CASE NO, 181,
ORDER N0,832

N THE HATTER OF THE APPLICATION OF
THE R. CLSEN OII. COMPASY FCP Al OIIBK

FOR A GAS WELL IN THE CENTER OF SW$

OF SECTION 11, TOWNSHIP 2/ SOUTH, RANGE
36 EAST, IN THE COOPER-JAL POOL, IEA
COUNTY, NEW MEXICO,

ORIER THE COMMISSIO

BY THE COMMISSION?

" This cause came on for hearing at 10 olclock A.Ms, Moy 5, 1949,
at Santa Fe, New Mexico, before the 0il Conservation Commissiom of New
Mexieco, hereina.f‘ber veferred to as the "Connnission" R

"~ NOW, “on this 11th day of July, 1949, the Cormission having before it
for consideration the testimony adduced and exhibits and statements pre-
gented at the hearing of said cause, and being fully advised in the premises,

FINDS:

1, That due public notice of said cause having been given as required
by lew, the Commission has jurisdiction of this case, )

'2¢ That R. Olsen 0il Company obtained thmugh inadvertence of the

"Hobbs office an approved =101 (Notice of Intention to Drill) for a well
_in the center of the SW} of Section 11, Township 24 South, Range 36 East,

N.M.P.M., in violation of the 40 acre unit rule; that immediately upon
discovery of ‘the error of the Commission representative a letter was

‘dispatched to the Compeny, revoking the Authorizatiam and an order of

the Commission by registered mail to cease all operations until the umor-

thodcu: location had been approved after formal hearing, was issued.

3, That the R, Olsen 0il Company in 'disregard of the requirements of
the Commission continued to drill said worthodox location,

1;. That. the applica;nt's oil and gas lease or leases were expiring is
offered in extemuation of applicant!s actions in eontixming to drill in
disrepard to Commission instructions,

IT IS THEREFORE ORDERED:

: That the application of R, Olsen 0il COmpany for an Order approving an
unorthodax-location in the approximats center of the Southwest Quarter of

~ 8sstion-11, Township 24 South, Range 36 East is hereby approved, provided -

hcmaver, that shonld production of oil or gas or either of them be had, same

shall, for ‘proration purposges, be allocated to and considered as produeed Lrom

the Rorthsast Quarter of the Southwest Quarter of said Section 11, Township
24 Soush, Range 36 East, N.M.P.M,, and such-production shall, by itaelt, or
in conjmetion with productifn from any other well on the same forty acre
tract never be produced in emcess of the allowable for the forty acre tract,

o

:
k




|

IT 1S FURTHER ORDERED:

That this case be held open on the docket for further order of the
Commission for purposes of modification at any time, upon five (5) days
written notice, or in event spacing for gas wells is hereafter changed
in the Cooper-Jal Pool by the Commission,

DONE at Sante Fe, New Mexico this 1lth dey of July, 1949.

STATE OF NEW MEXTCO
OIL CONSERVATION COMMISSION

R. R. 8 , SECRETARY

<
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s R. OLSEN, PRESIDENT

‘B. OLSEN O1L GCOMPANY, _ |
o 2809 1;‘*)\/!:(;0."1:1;:/;; N ,ﬁ/“}// 2 (/

OKLAHOMA CITY, OKLA. &'
April 11, 1949, g

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO ZC
84/04’ F/P
/?4 //]704

[f\j );’ ey pﬁh/
H
Uy e

IN THE MATTER OF APPLICATION OF THE

.. P R. OLSEN OIL CQMPANY FOR SPEGIAL

- . HEARING IN CONNECTICGN WITH THE GRANT-
;  ING OF AN ORDER TO PERMIT THE DRILLING

i OF ONE UNORTHODOX GAS WELL LOCATION,
8 _ LOGATED ON ITS J. A. COOPER LEASE,

: , IOCATED IN THE SW} OF SECTION 11,
TOWNSHI? 24S, RANGE 36E, IN THE COOPER
JAL POOL OF LEA GOUNTY, NEW HEXICO

g Pk S Pk Pupedt Pemnd Putng’ Petmdt Duteg
‘ X
‘ S
ﬁ \Q%
4 47 :‘
G2
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Y
N
A\

APPLICATION

_ The R. OLSIN OIL COMPANY, applicant herein, in comnnection
herewith respectfully shows to the 0il Conservation Conmission:

‘1. The aspplicant is the owner and holdsr of the following
described oil and gas leases, situated in Lea County, New Mexico, to-wit:

J. A. COOPER SW, described as SWi section 11-24S-36E.

T. A. COOPER SE, described as SE} of section 11-648-36E
on which there is .Located one gas-well situated’ in the

center of SwSe. : ‘ :

M!YERS,‘deécribed as all I\% of section 11 except ‘Nwllw on . ;-
which is located a gas well situated in Sele.

411l of the E and Ne Nw gsection 14-24S-36E on which there
is a gas well located in the center of the Ne Nw section 14~245~36E.

2. That there is located two abandoned oil wells located
respectfully in- the center Sw Sw section 11-24S-36E and center Nw Sw of

section 11-243-36E.

’ 3. That it was decided to ‘be expedient to locate end drill ‘ o
a gas well to the Yates Sand in the center of the Swz of section 11-245~ j .-
36E. The resasons being that from a geological aspect- e.nd engineering data :
2 well so located would recover the maximmm emount of gas under the Olsen

property and would ot cause any drainage’ from surrounding properties.

T P e AN R
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4., That" in the opinion of the operator & gas well so
" located is the best possible pattern to be followad in the development - ;

of a gas reservoir._

Sangaere

o




S5 It is known by the operator that the U. S. Geologicel
Survey favors the spoting of gas wells in the center of 4 sections.

6. That in order to velidate the lease it was necessary
to move in and comence opera’ions before a hearing coulé be arranged in
oxrder to secure approvel on an unorthodox location.

vioe ' 7. Thet it was necessery to drill with continuous and
diligent opsration in order to validate the terms of the lease,

8. That the R. OLSEN 0II, COMPANY did not with any malice
or forethought attempt to ignore nor transgress on any of the rules and
regulations set up by the 011 COnservation commssion of the state of
Noew Maxico.

> 9. With the above statement of facts before you the
R. OLSEN OIL COMPANY prays that the O:ll Conservation Coomission will set
a date for hearing this application and\give notice thereof in dccordance
with its rules and regulations, and that upon presentation of this Applica~-
tion, an order will be entered- granting applicant permmission to drill
the unorthodox location (Center Sw section 11, Township 245, Range 36E)
as shown on map attached hereto.

P

» T. Paddleford,

> JTP-gp :
Geological Engineer. : ‘ >

R. OLSEN OIL. COMPANY
Drawer 2
Jal, New Mexico
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