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INSTRUCT [ONS
OlL CONSERVATION COMMISSION
FORM C-115

The addresses of the producer, as required on this report, ghall be
clear and definite as to Street Number, City, State and Mailing address.

This report ghall be made monthly by each producer of erude pe-
troleum oil. An executed copy shall be filed on oY before the 20th day
of each month with each of the following: Qil Conservation Commis-
sion at Santa Fe; Lea County Proration Office at Hobbs; and the pipe
line company of other transporter moving oil, g28, or liquid hydrocar-
bons from a well or lease tanks or any other receptacle. The report shall
be complete as to data covering the calendar month next~preceding the

date of filing.

Report on this form, the required information relative to, the
production of all crude petrol_eu’m oil, natural gas, and other hydro-
carbons which are produced at the well head in liquid form py ordinary
production methods. Show on this report, the required information
relative to, products produccd from a gas well or gas wells, such as

distillate and condensate.
Make a separate report for each lease.

Where a Jease is comprised of two or mofe units; list each unit
separately. When two OF more units are produced into & central tank
pattery the amount of oil produced from each unit shall be determined
by periodic tests. The oil on hand at the peginning of month, the

scheduled allowable, the oil on hand at the end of the month, and total
capacity of lease tanks shall be reported by leases.

All amounts of oil shall be reported in barrels computed from 100%

tank tables and based upon actual physical gauges:

Do not usa fractions of pbarrels in this report.

If any space does not apply fill in the word “NONE.”

Please use typewriter if possible.
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o __as Lull Dute . . =00 q o
i HOTKOYET e L1 Design:te UNIT well is located in [y |yx ! Ji7 !
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INSTRUCTIONS
OIL CONSERVATION COMMISSION
FORM C-115

The addresses of the producer, as required on this report, shall be
clear and definite as to Street Number, City, State and Mailing address.

This report shall be made monthly by each producer of crude pe-
troleum oil. An executed copy shall be filed on or before the 20th day
of each month with each of the following: 0Oil Conservation Commis-
sion at Santa Fe; Lea County Proration Office at Hobbs; and the pipe
line company or other transporter moving oil, gas, or liquid hydrocar-
: bons from a well or lease tanks or any other receptacle. The report shall
be complete as to data covermg the calendar month next preceding the
date of filing.

Report on this form, the required information relative to, the
production of all crude petroleum oil, natural gas, and other hydro-
carbons which are produced at the well head in liquid form by ordinary
production methods. Show on this report, the required information
relative to, products produced from a gas well or gas wells, such as
distillate and condensate.

Make a separate report for each lease.

Where a lease is comprised of two or more units, list each unit
separately. When two or more units are produced into a central tank
battery the amount of oil produced from each unit shall be determined
by periodic tests. The oil on hand at the beginning of month, the
scheduled allowable, the oil on hand at the end of the month, and total
capacity of lease tanxs shall be reported by leases.

All amounts of oil shall be reported in barrels computed from 100%
tank tables ani:‘based upon actual physical gauges.

Do not use fractions of barrels in this report.
If any space does not apply fill in the word “NONE.”

Please use typewriter if possible.




OlL. CONSERVATION COMMISSION

Form C-115

Santa Fe, Mow Mexico SheetMo.
’
OPERATOR’'S MONTHLY REPORT
Ve i atng i o TIsh mansd Af UL ait and aas producing wells 0!'3 - - — e
ompony ar Nravaing
teoie field County. . e __for month of - N
Siote Lond; Leose No ~Assignment No.__ —-.Government lease No. Pol. lond —_
(Following to be Reported on Unit Bosis)
GAS—14.4 1B.
LOCATION Oll AND WATER [BB(S.] DALY NO. SHOW
PLUS 10-OZ, BASE WEW DAYS WHETHER
wELt | vt <8 mim @ 123 TOYTAL ANNUAL pate | NOML | PRODUCED HOWING
me. | otemrer | sec. | rwe. | roGE. NET NET GRAY- | WATER GAS OFFICIAL oF NATION PUMPING
: oil oit Wy BBAS. PROD. G.O.R. CU. | TEST GAS LIFT, OR
PROD. soLD M.C.F FT. BBL. DEAD
TOTALS
{1) Distribution to units based on: Tesl Meter. Estimot: -
{2} Method cf determining water production: Shoke out Estimate_ Draw Of.
13) Repont distitlinte, condenscle or other liquid hydrocarbons {other than oil) in this column, starting with®.
{Following to b Reported on Lease Basls)
Yotal ' Disposition of Ol Totol
oo on Haad Scheduled ‘A_ﬂ_‘:“:" Over- Under- b1 Bbls. 1o on n:mg C:;::;,Y
Wells ‘?‘i?:‘.“: Allowoble e Pro- Fro: fo"p.";g  reaek o Tromssart 5..& 7; of Lease
] n nipertar \on
{Barrels) for ionth Produced duced duced Line Tank Car {Barrets) Tanks.
GAS Used For Gas Litt
——ewre—r——MCF Used on Lease e MCF Used on Leose ‘
— ——MCF Sold to. —MCFQn lease.
i e MCF Blown to Afr, {By Difference} MCF Ort lease
R ks
1 hereby swear or offirm thal the information given is true and correch.
Signed:_
Representing:. - Position.
{Company or Operator}
Address Date:




OIL CONSERVATION COMMISSION Form C-114
STATE OF NEW MEXICO _
GASOLINE OR QTHER EXTRACT!ON PLANT MONTHLY REPORT
Report of —----Month of - 19
ﬁfl_(_l_ress (Matn_Offic) - (Vlant)
REPORT ALL VOLUMES !.li M.C.F. AT 14.4 LBS, PLUS 10 OZ. PRESSURE
INTAKE VOLUME
. Volume M.C.F.
TOTAL GAS FROM 0il, WELLS (Details on Sheet 2)
TOTAL GAS FROM GAS WELLS {Detafly on Sheet 2)
fesPLY CAQ PROM OPIER SOURCHS {Suwiis on Bhet 2)
TOTAL | » i
- ‘ : Disposition of Residue ,
- Volume M.C.F.
Plant Fuel "
Returned For Lease Fuel
Sold or Other Disposition (Detail Be10w)
Returned to Earth
Vented
Shrinkage
TOTAL g o
_ Detail of Sale or Other Disbdé_ition‘of Residue
Name of Purchaser or User . _ Address L " Used Fo.r o M. C. T -
!
TOTAL e . o T
" Plant Production, Recéipts, Deliveries and Stock in Barrels'of 42 U. S. Gzalions
Product Opening Stock . | T.eceipts ] Production . Deliveries* Closing Stock
- QOil
Condensate
Gasoline
Butane
Propane
Kerosene
Other
b {
TOTAL V v |
REMARKS: _
‘ o " AFFIDAVIT
; STATE OF. B :
County of >

: ' , the undersigned person; who'on this day

personauy ap'oeared before me and i xs ‘known to me to be the person whose name is subscribed to this re-

- port after being by me duly sworn on oath or affirmation states that he is authorized to make and execute
this report, including a1l attached sheets, that this report is 2 true and correit reflection of the record of
the operations reported herein, and that no pertine nt matter inquired about in this ‘report has been omit~

ted tneretrom
Nsme of Operator.
Subscribed and Sworn to before me ° :
on this the day of. 19 (Signature) : (Title)
o — Notary Public e
In and for i — *(Follow Instructions on Reverse Side) v

R I
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. - - Form C-114

. Sheet 2
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT

Report of Month of. 19

Report all Volumes in M. C. F. at 14,4 L3, Plus 10 Oz. Pressure
Detail of Intake Volume

LOCATION ( ‘ Vell |
Name of Producer Lease Name Unit Lv_’ TR TR County K’\?’%' of \I}/.ell M,T%‘_“’F_

B

{

TOTAL
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‘Form C-113

Sheet 1
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
REFINER’'S MONTHLY REPORT
Report of Month of 19—
Address——
_ . __(Main Office) e e o (Plant) __
(Barrels of 42 U. S. Gallons)
Stack . Runs To N
On Hend Receipts Stills, Products Deliveries Plant Steck On
Kind Beginning (Detail on Re-Runs Manufac- {Detafl On Use and | Hand End
Of Month Sheet 1-A) and/or tured Sheet 1-B) Losses Of Month
__Blended L
Crude Petroleum
Casinghead Gasoline
Gasoline
Kerosene
Gas 0il
Fuel Oit
Lubriezating Oil
Refinery Dists.
Cracking Stock
Other Products
Processing Losses "
TOTAL Sl
BEMARKS:- :
AFFIDAVIT
STATE OF
County of.

, the undersigned person, who on this day

personally appeared, before me and is known to me to he the p(‘laou whose name is subscribed to this re-
port; after being duly sworn on oath or affirmation states that he is authorized to make and execute
this report, including all attached sheets, that this report is a true and correct reflection of the record of
the operations reported herein, and that no pertinent matter inquired about in this report has been omitted

therefrom.

Subscribed and Sworn to before me

Name of Refiner_—

(Signature)

on this the— . _day o7 19

Notary Public

In and for

{Follow Instructions on Reverse Side)

(Title)




Form C-118

’ ‘ Sheet 1-A
OIL CONSIIRVATION COMMISSION
STATE OF NEW MEXICO
REFINER’S MONTHILY REPORT
Report of Month of- 19
Address- . — v
E (Main Office)_mv'_ - _ ~ ’ (Plant)
Detail Statement of A} Reeeipts Into Plant T
_ (Barrels of 42 U VS_‘(_}.aH?n§)__ _ ) B
T tey Htowe C ¢ i Stock F
nsporter From | Stes f County | Petroleun | Onginghead | Keroseno | SfockFor | Other

" TOTAL

. Grand Total All Receipts ) Barrels




YRY

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
REFINER’S MONTHLY REPORT

Report of:

Month of.

Form C-118
Sheet 1.B

Address

{Main Office)

(Plant)

Detail Statement of Refinery Deliveries of Petroletim and Petroleum Products

(B-avels o0 42 U. S. Gallons)

Transporter

How _
Transported

Destination
{State or County)

Commodity

Barrels

<

<




. ) Form C.112
Sheot 1

OIL CONSERVATIO"™ COMMISSION
STATE OF NEW MEXICO
TRANSPORTER’S AND STORER’S MONTHLY REPORT

Reportof .. Month of - 19..._

Addvess .. S
Strect) - {City) (State)

TOTAIL §TOCK BEGINNING OF MONTH ! Barrels

Receipts By Fields, By Leascs—T0olal Eace Field
County Field Or Pool Name Of Producer Name Of Lease _Barrels

TOTAL

Receipts From Other Sources
Received From .-+ 'Place Of Receipt . Barrels

TOTAL -  ,   .' ; T . -
TOTAL RECEIPTS ~ .
STOCK FIRST OF PERIOD PLUS RECEIPTS

Deliveries
To Whom i ) ‘ Place Of Delivery ' Barrels

TOTAL DELIVERIES : . -
TOTAL STOCK END OF MONTH . : ‘
SHORTAGE .

OVERAGE

TOTAL DELIVERIES AND STOCKS PLUS SHORTAGE OR MINUS GVERAGE

—' AFFIDAVIT

STATE OF —_______ _—— —

COUNTY OF e
ST : e , the undersigned person; who on this

day personally appeared before me and is known to me to be the person whose name-is subsecribed }
to this ‘report; after being by me duly sworn on oath or affirmation states that he is authorized to

make and execute this report, including all attached sheets, that this report is a true and correct

reflection of the record of the operations reported. here, and that no pertinent matter mqulred

about in this report has been omitted therefrom.

Name of Transporter or Storer.

Subscribed and Sworn'to before ,
me on this the —____ dayof . _19.__ " (Signature) (Title)
i Notary Public '

in and for




Form C-112
, Sheect 1-A
OlL BDNSERVATIDN DDMMISSIDN
STATE OF NEwW MEXICO
TR'ANSF’DRTER'S AND STORER'S MONTHLY REPORT
Report of e o _Month of —— 19
Address — - —_— o -
_ (Street) (City) ' (State)
‘ Receipts by Fields, by Leases — Tota] Each Field
County Field or Poo)

» ~Name of Producer

Namo of Lease or Unit Barrels

—_—

TN
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Form C112

o Sheet 1-B
OIl. CONSERVATION COMMISSION
STATE OF NEW MEXICO ; ,
TRANSPORTER’S AND STORER’S MONTHMLY REPORT
Report of Month of. 19
Address
(Street) City) (State) .
T Receipts From Other Source.
Barrels

Place Of Receipt

Received From

O




Form C-112
Sheet 1.C

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
: ‘ TRANSPORTER’'S AND STORER’S MONTHLY REPORT

Report of. \ Month of 19
Address—
) (Street) {City) (State)
Deliveries

0 Whom Place Of Delivery Barrels




Form C-112

Sheet 2
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
TRANSPORTER'S AND STDRER'S MONTHLY REPORT
Report of Month of 19
Address
(Street) o w(_(Eltyi__ o ____(State)
Detail Statement of Stock on Hand at End of Month (i;ciffding Stocks in Transit)

Location Tank No. Size Net Barrels Location Tank No. Size Net Barrels
- - -




‘ Form C-111
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Monthly Gas Report

Field County oo
Report of oo - Monthof S , 194
{(Name of Initial Taker)
A QAY O8S eee  eee e eeeo  e memtom e e em em e m e m
(Main Office) (Local or Ficld Office)
Report All Volumes in M. C. F. at 14.4 Ibs. plus 10 oz. Pressure =
ACQUISITION
Name of Producer Lease Name Unit 5o Lo’;:t:n Reo: X ‘;’:l M?‘:ZlfeF.
L .
Total
DISPOSITION
: Used For . Name of Company ’ Address : Volume
Fuel System
Lease Use
Gas Lift
Transmission System

Other Disposition (Detail)

Total

Couﬁty of o

Before me, the undersigned authority, on this day personally appeared ___________________._____
known to me to be the person whose name is subscribed to this report, who after being by me duly sworn
on oath or affirmation states that he is authorized to make and execute this report, that this report is a
true and correct reflection of the record of the operations" reported herein, and that no pertinent matter
inquired about in this repor{'has been omitted therefrom.

Sworn to and subscribed before me, this _"—>_""""—"""'"""“"‘""","‘T”“"“""—“;""";‘"""*‘”“““
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g Form C-110
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

DERTIFICATE of GﬂﬂIPUHﬂGE and HUTHUHIZHHUH to TRATISPORT O1L

Company or Operator ... e lease
AdAress . o e e e e e e
(Local or Field Office) (Principal Place of Businsz)
Unit____._ Wells No._ Sec._.__ T . R__ Field _______________ County ... ___. ..
§
Kind of Ilease ..o ikl Locstionof Tanks . ... .
Transporter ______ _ Y_n“:-nw-_-;_f__~_~7-_“* Address of Transporter e e

‘(Loeal or Feld Office)
Percent of oil to be transported _____ Ot.her transporters author-

he )

,._.......--—..._-.__._.___---..,_...-.—-......__...._.._

{Principal Place of Bustnea)

ized to transport oil from this unit #:- ;"‘-'__...‘.;;._';;..-._.__;‘i'.‘._....‘....__.._.._-__--..;,..,. _______ N A
"REMARKS: . :

’.Zx,'.

e S

The undersxgneg ce‘rtiﬁes thsit the rules and regulg_lions of the OJJ Co,nservatlon Commission
have been complied with rexcept a8 nobed above and that gathermg agent is authorized to transport
the percentage of oil pm&ﬁced from ‘the above described  property and ‘that: this authorization will
be valid until further notice to the tra.lsporter named herem or until caneelled by the Oil Conser-

vation Commission of . New Mexico, . oo .
Executed thw tha-a..—..-a-«.u ‘,/ j('-_‘(;'.,/. of .

Refore me, the und~rsigx:~d ,.x.thun..ty, on. uus day personall.v appoared ____________________
known to me to be the person whose Namae:is subscribed to the above mstrument, who being by me
duly sworn on oath states that he is authorized to make this report and has knowledge of the facts
stated herein and that said report is true and correct.

Subscribed and sworn to before me, this the____________ dayof . , 194 _

Notary Public in and for—___________. County, e -
Approved: . __ 194 _
OIL CONSERVATION COMMISSION
By - e e e

(See Instructions on Reverse Side)




FORM C-105

| I
1 e
y —
!
|
L] .
[ P |
g
i j

¥A 640 ACRES

AR
LOCATE WELL CORREOTLY

If State land the oil and gaslease IS NO.....ovecovcvreircec e,

, If patented

1f Government land the permitfee is

The Lessee

Drilling COMMIBTICEU .o reecveremmsreraecs e
ﬁame of dxmihg contxacbor
Elevation above sea level at top of CASING e
The information given is 1o be kept confidential URL......oo.ecivee e oo e erseene s e

NO. 1, fYOm. ..ot
2:40. I £
NO. 3, S0 s

Company eor Operator

...............

land the owner is

NEW MEXICO 01l CONSER-VA’I‘ION COMMISSION
Santa Fe, New Mexico

WELL RECORD

. Mail to Ot Conservation Commisslon, Santa Fe, New Moxico, or. ftx mramer 2o08
B0t ol than Gwanto deve aflar comolol0,0 07 well, Follow instmcuom in the
Rules and Besumlons of tho Commission. Indicate guertfontbie data by following
it with (?). BUBMIT IN TRIPLICATE. FORM (-110 WILL NOT BE AJ’PROVED
UNTIL FORM O-105 I8 PROPERLY YILLED OUT.

Adé‘u.s...,

County.

feet west of the East line of .............................................................

ASSIENMENt NO.co.ceoeeeerereeee e een

........ Address.
., Address
19, Drilling was completed L9

.....feet.

OIL SANDS OR ZONES

B {VRER- T ¢ 077 EOO OO
NO. 5, STOMcvreicrteeer e
TR 1 T 7 S

IMPORTANT WATER SANDS

include data on rate of water inflow and elevation to which water rose in hole.

NO. 1, LOM.ccoer v veaevinscerrenesensressresans s srees

&0. 2, from

CASING RECQRD

SI1zZE

PER FOOT

‘THREADS

WEIGHT
PER INOH

MAKE

PERFORATED
FROM TO

KIND OF .

SHOE PURPOSE

AMOUNT cur ;RE%LED

SR e [N TR ST ey

o




MUDDING AND CEMENTING RECORD . N

‘ ;:'-:.:——...‘:_':.
5',%5‘,,%’ SZESY | whrRe sET &Poﬁﬁ%’ﬁ. METHODS USED MUD GRAVITY AMOUNT OF MUD USED

X

X

SISO (NSNS SUIUUN SD PR B _M-__ e e — — S

I - i} S .

Heaving plug-—-Material.........ooovmoooeevoeererrererireeerenn, e, e LB eeerereeenenss DEDEN 8

AdaPLers — MAteELAL......cooueoeeeecvreev it e e s nereemsnesesrmsnssvareneoress. S1Zrtrsrinsresaseasereussssessteesoesnnessearani s teinstonnseassssemsamsasssarsirs st vansan

RECORD OF SHOOTING OR CHEMICAL TREATMENT

<

i T - ; i
o g T REELOLIVE on ' .
SIZE - ’ SHELL USED OHEMIOAL UsED QUANTITY , DATE DI SHOT | DEPTH OLEANED OUT

|
|
-

?usults of shooting or chemical treatment...

3

RIS DRy
H i

RECORD OF DRILL-STEM AND SPECIAL TESTS
It drill-stem or other specia) tests or devlation surveys were made, submit report on separate sheet and attach hereto,

. _ TOOLS USED
?Rotary tools were used from. ... feet Yo feet, and from................. feet to.....‘.....................,.‘teetf‘
Cable 00lS Were USed TEOM..c..ovormorrrrss $EEE 0.rooresecrso£0El, AN EEOMerrreorsrrrersn T 0rrersrrerrrrr fCBY
PRODUCTION ‘ ’
POt 10 PEOAUCHIE. e ssrseserrses Fercn

?:I'h'e production of the first 24 hours Was.......onnienicnns barrels of fluld of which................c. Yo Was OIl; .o

i : ;
; C emWISION: e Tl WREETD BN o SEAIMENTE, GIAVILY, Burounerremmerereesseesessseseeseemesersesseeseerseemsess s eaemsemsemeeremmreeesemns :
If gas well, cu. Tt. Per 24 NOUTS......coo.oceceeeeveeerievereeresesesnss oo GB110NS gasoline Der 1,000 CU. £E. OF €BS...woommeeeeemeeneceeeeereverereseenn

; ROCK Dressure, IS, DET SU. TMcroeoreorneeeeeereeeeoreeoseeeeseeerses s sosesessens

EMPLOYEES

: B 5T 11 OSSOSO OO » Ty 1) ¢

B o 7 1| TS OSSOSO o T 1115 L -
FORMATION RECORD ON OTHER SIDE ‘ '

; hereby swear or affirm that the information given herewith is a complete and correct record of the well and all work done on

H
i H

it 50 far as can be determmed from available records.

Subscribed and sworn 0 before me this..............oooiecrvevrmoireenes e eeeeesesesee sy e ettt sees e et st otees et ee e r et semsseee Fire o eeen e ersere
: Place Date

(iiay 14 SOOI UTOUIUISUOC VRO £ RSN NAIIE. ...ttt s s s s s s s s s s s
.

“'Notars Pablic  Representing......
Company or Operator ;

.1 hs CommisSION eXPIYeS....ocovemvicemmeenieci s er e e e AQAFESS..... ettt SR




Form C-103
OIL CONSERVATION COMMISSION

Senta Fa. New M- co

MSCELLANEOUS REPORTS 0N WeLLS

Submit this report in triplicate to the Ojl Conservation Commission or its proper agent within ten days after the work

specified is completed. It should be signed and sworn to before & notary publie for reports on beginning drilling opera-

tions, results of shooting well, resulls of test of casing shut off, result of plugging of well, and other important opera-

tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be

signed and sworn to before a notary public. See additional instructionz in the Rules and Regulations of the Commission.
Indicate nature of report by checking below.

KEPORT ON BEGINNING DRILLING OPERA- REPORT ON REPAIRING WELL

REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING

REPORT ON RESULT OF TEST OF CASING REPORT ON DEEPENING WELL

SHUT-OFF
REPORT ON RESULT OF PLUGGING OF WELL

Date Place
OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO
Gentlemen:
Following is a report’ .1 the work done and the results obtained under the heading noted above at the
Well No __in the
Company or Operator ) Lease :
of Sec , T. , R, : — N. M. P. M,
Field, - : - County.

The date;: of this work weré as follows:
Notice of intention to do the work was (was not) submitted on Form C-102 on 19
and approval of the proposed plan was (was not) obtained. (Cross out incorrect words.)

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

Witnessed by.

Name Company Title
Subseribed and sworn before me this llsh;;eebins‘;vzzr n-::t.afﬁm that.the information given above
day of. ; 19 Name
Position
Notary Pablic Representing
i Company or Operator
My commission .expires_ - ) ‘Address
Remarks

Name




Form C-102 . .
NEW MEXICO OIL: CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

MISCELLANEOUS NOTICES

Submit this notice In triplicate to the 0il Corcervation Commission or its proper agent vefore ths work spectied is to
begin. A copy will be returned to the sender on whick will be given the ?proval, with any modifications considored
advizable, or the rejection by the Commission or agent, of the plan submitted. The plan as apﬁroved should be followed,
and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of
the Commission. :

Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING ‘ NOTICE OF INTENTIQON TO SHOOT OR
CHEMICALLY, TREAT WELL

SHUT-OFF
NOTICE OF INTENTION TO CHANGE PLANS N g ION TO, FULL OR
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL

NOTICE OF INTENTION TO DEEPEN WELL

Place Date

OIL CONSERVATION COMMISSION,
Sante Fe, New Mexico,
Gentlomen:

Following is a notlce of intention to do certain work as described below at the —
: Well No in__

Company or Operator Lense
of Sec , T s, Ro— , N. M. P. M., Field.
County.
FULL DETAILS OF'PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

Approved , 19,
except as follows: Company or Operator
By
Position
Send communications regarding well to
‘ OIL CONSERVATION COMMISSION, Name
By - > Address

Title -




Form C-101 ~ NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fo, New Mexico

NOTICE OF INTENTION TO DRILL

Notice must be given to the Ol Conservatlon Commission or its proper agent and approval obtalned before drilling
begins. If changes in the proposed plan are considered advisable, a copy of this notice showing such changes will be
returned to the sendor. Submit this notice in iriplicate, One copy will be returned following approval. See addittonal
instructions in Rules end Regulations of the Commission,

Tt T T Place Date
OIL CONSERVATION COMMISSION, .
Santa Fe, New Mexico,
Gentlemen: ’
You are hereby noiifled that it Is our intention to commence the drilling of a well to be knownas_ __
Company or Operator Icase - well No. in
of See , T , R , N. M,, P. M,, . Field, County.
N . The well Is_______feet (N.) (8) of the line and feet
(E.) (W.) of the Tino of '
(Give location from section or other legal subdivision lines. Cross out wrong
directions.)
If state land the oil and gas leaso is No.—_______Assignment No.
If patented land the owner is .
) Address
If government land the permittee fs_
Address
j The lessee {s
Address

AREA 640 ACBES
LOCATE WELL CORREOTLY

We propose to drill well with drilling equipment as follows:

The status of a bond for this well in conformance with Rule 86 of the General Rules and Regulations of the

Commission is as ﬁouom'
We propose to use the following strings of casing and to land or cement them as indlcated:

Bizo of Size of New or Janded or BSacks
Hole Oasing Welght Per Foot fSecond Hand Depth $ Cemented Coment

If changes in the ébove plan become sdvissbln we will notify you before cementing or landing cailing, We estimate
that the first productive oil or gas sand should occur at a depth of about___ ' feat.
Additionsal information:

Approved. ————, 19 Sincerely yours,
except as follows: 2N
Compnroy or Opor_aior
By

, Position N

OIL CONSERVATION COMMISSION, Send communications regarding well to:
By ) Name
Title ‘ . Address
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© Lilalwent of proration wnity end wmiform cpacing of wells for the oswwvn

HORIG 3500 PUNLIGARIo
STATS OF LA 0
OXL CONGARVATENT GOIEIISuI N

he Jbabo of Mo Mexies by bz 041 Conseyvabion CGoansslon hexoly sives mt.ioe,
purguant. 49 law, of the following mitdie haard g to bo bold Sonbaalwy 8,

19/ ézgdnm.u \rt'; 10300 otolacit MM, on that day in e CLyy of Santa ¥o,

Hou oo in ko Benate Charhovas

. AL naisxd partles in ths folloving
oA, and notlos to the ymblios

Sane 4

In the na’z.wv‘ of H appl icatiora of Tuin 011 Corporation for m order witize
iﬂg tha HB/A 2n5/4 of Sootion 4 épy i‘omahip priad South, ﬁaxtg@ 37 i&m, Hol Patly

or In the sltowmablvs, authorizing the dzvl,uing 0f a woll or walls upon bhw
Lollowing mmmma eandos

Boglaing &b a point 080 fob wost of tho southvant cormex |
of HB/A WR/4 of Section 4, Tounship 22 South, Rango 37 East, |
HeHoPolly, thanos on g dimob linoe north 420 foel, thenos on |
a8 dixeod Lime wogt, 200 feot, thanos on o dlxect line south
420 footl, thepos on o dlrsot 1ino sapt 210 feet, containing
approxinataly 2 acveg of land more or loge, and fixing en
allowahle themfor.

Sase i
In o matter of applicetdon of Awrada Vetzoloun Coxporation for the estabe

souroo of eupply digoovered in AnomdamStato BEA lNo. 1 Well mwﬂ,m‘w |
Seotion 2, ?cmabip 12 South, Fange 33 Eapl, HaMiPulh, In Loa Guunw,

]
w
Iy the mizt-ar of ths application of Gulf Ol Uorponﬂan for an oxer suthoris
sing duel completion and production from tin Yeso formatdon (Drinkawd pool)
and from the Ellenburgsr formatdon (Brynacn pool) fron & mingle well bove
in the Bunice King No, 17 Well, loagted 660 feet from the north line wd

2310 feet from the et lino (rm/um/z,) of Ssstion 23, Townsihip 2 South,
W 37 Bant, ﬂo!{sx’ob’aa in les County, Hew Hoxlon,

Sam. 133

In the mtter of the epplication of Jwll 041 Caypeny for a spocial exoop=
ﬁmfm%pmi&maof%rbb.%mlatmwwwﬂtmkbﬂm
vith respest to State oil and gan losses E-1830, B~9445, B-7849 and B=276
under conditions existing in the ueat Hileon pool, Lea Coumty, Nev Meodoo.

In the natter of tho spplication of the 01l Compervaiion Corzdgsion upon its
own uobien ab the suggestion of the proration oifice, to amend Sectlon i
of Comipaion Order 784 also Imown as the Gas=011 Ratio Order of Sepmrm,

1948. by adding tha followings

Sihen remsdiul work on a well has been crampleted by an opsrator
to correct for high geswedl ratio in s Pool having s li=iting
gas-0il ratic the adfusted allougble shall begome effective
mmdahmmhstm«wpla%dwQOwcmm
kmm

orm@oﬂnrmmﬁngm‘mvamwwmdammmmm




adduosd in open hweaxlng,

(wven under the ponl of e 031 Conparvation Comwdesion of

Hou Yoxlos ab
Senta Fay Hou Ioxios, on Auish 19, m,
STRE OF B MI00
(/’ OX COTIRVATION CO:REuSTON

R. B, 9 > SEOREPARY

S P w6/ P
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All nemed parties in the

following  cases, anu
notice to the public: _
Case 190

In the matier of the applicazion '
of Twin Oil Corporation for!
o2n order unitising the NE |
NE?¥ of Section 4, Townstp 22

-

ﬂ -
B T‘. N. Dunlevy, Skelly Qil Com-

South, Range 37 East. N, %.-w
P. M. or in the alternative, |

-3uthorizing the drilling of
well or wells unon the follow-
ing deseribed lands:
Beginning at a point 660
feet west of the south-
east corner of NEY
NE¥%  of Section 4,
Township 22 South,
Range 37 East, N. M, P.-
M., thence on a direct
line north 420 feet,
thence on 2 direct line
“west, 210 feet, thence
on a direct line south
420 feet, thence on a
divect line east 210 feet,
containing approximate-
1y 2 acres of land more
or less, and fixing an
ailowable therefor.
Case 191 ‘

‘In the matter of application of

f |

Case

) | Case 194
{In the matter of

Hmerada woﬂ.o_ocﬁ Corpora-
tion for the establishment of

|
|
v
'

\
don, Tulsa, Oklahoma

sany, Hobbs, New Mexico

Dudiey ol halrman
Dudicy Cornéll. Chairman,
Notional Bank Blde., Albus

AR

quergue, New Mexico

proration units end uniform |

spacing of wells for the com-
mon source of supply discover-
ed in Amerada-State
No. 1 Well

.

3TA
in NWX%SEY |

Section 2 Township 12 South, :

Range 38 East, N. M. P. M.,

in Lea QCounty, New Mexico.

No. 192
In the matter of
tion of Gulf Oil Corporation
~for an order authorizing dual
completion and production from
the Yeso formation {Drinkard
pool) and trom the Ellenburger
Torvaatiun (Brunson pool) from
< siagle well bore in the Eunice
niny No. LY well, located 660
feet {rom the north line and
2316 feet from the .west line
?/Mﬁv...ﬁ.u.»v of Secztion 28,
Township 21 Soutr, Range 37
East, N. M, P. M., in Lea Coun-
ty, New Mexico.

wﬁﬂ-anww .

R the matter of the applieation
of Shell 01l Oogwu.mw for o
special exception from the pro-
¥isiors of Order No. 72 relat-
g 10 cemtral tank batteries
with respeet to State oil and
gas  leases . E-1830, B-944s,
E-7849 and E-276 wnder con.
ditions existing in the West
wﬁzm.os rool, Lea County, New
Mexico,

the application

of the Qi C

the applica- |

mission

Fiyst | Paul Umbach, Korbe

e RS 1

N. Court St., Farmington,
New Mexico
and

i Harry  Leonard, Roswell, New| ; .
L w.zzw..o, ' B. B. Bradish. 2939 Monte (,.ﬁ«mﬁw
the Executive Committee Blvd, Albuquerque, Nev
thireod, . Mexico . -
The “San Juan Basin P. B, ‘English, Farmington, New
Overatoys: Mexico .

Albuguerque, New Mexico
d %BSF Dallas, Texas

o ik A
< P A AR A

g

vmaos R. Brown, Secretary, 1023% |Joe S.' Hartman, -

hern/ d&ob,..ﬂmgja&os Corn-
| Sout vas%,.,,_ Bart: w.E,EBm, )

H
|

|
|

T chyamsm., Lea

Mexico

the Executive Committee
: oo

thereof,

Texas ., -

El Paso z%.&& Gas 003?3.

El Paso, Texa
e,

Hobbs;, New Mexico:

l ,_
_Aztec,  New

Gow™ © Water Company,| -

and all othex. operators

and. gas. or ‘cither ow ?a?.,m%._ .sws wsmm take
notice to the public: premises.
Caze 189 :

of the Oil Conserva

- “’mission upon its own motion 10 |19,-1949.: = -
‘revise the. rules and reguld-i gyamo OF-
.~tions, rof . the - Commission ﬁm COIL ‘CON
" conform with the provisions 0

‘Chapter 168 of the New Mex-.

“Laws of 1949, and to con-

Dallas,

00

sidexr 'C (Seal) = -

‘testimony in the

, ~ .| ~Given under the el of the Oil
In the matter of the application Conservation. ,...noaawmao?
v tion COM~}ganta Fe, New MeXico: on August

at

NEW MEXICO

RVATION:

- COMMISSION:
ORI SPURRIER,

- Secretary.

SEEK NATURALIZATIC
. ROME,Aug. 25 (#)—The
mwnist-led Confederation: of-
(CGIL) announced . today..t]
will demand that' parliamen
tionalize Italy’s..clectrie pow
dustry. R

in oil

ommittee recommends-

S e Tem A

[T N
g onremis TR




case pYney X .
NEY%  of Secton | i,
Township 22 South,
Range 37 Bast, N. M. P~
M., thence on 2 dinect

line mnorth 420 feet,
thence on a direct line
west, 210 feet, thence
j on a direct line solath
; 420 feet, thence on 2
p direct tine east 210 feet

containing  approximate-
ly 2 acres of lang more
ﬂ or less, and fixing an
_allowable therefor.
| Case 191 o .
{In the matter of application of
f Amerada Petroleum iCorpora.
tion for the establishinent of
w proration units and  unitorm
| spacing “of wells for the com
! mon source of supply iliscover-
| ed in ' Amerada-State BTA
[ No. I Welk in, NW % SEX
- Seetion 2 “Township 12 South,
| Range 33 East, N. M. P. M,
! tn Lea County, New Mexico.
i Case No. 122 : .
| In the matter of the wuv:nw-_
| tion of Gulf Oil Corporation
m.f ~for an' order authorizing dual
!

completion and produciioa from |
the Yeso formation (Drinkard!
pool) und trom the Ellenburger
formation fBrunson pool) from
a single well bore in the Eunice

1 et

v amyg No. LY Well, located 660 |
on| fect from the noxth line m.zm.w
- 2310 feet from the 'west w:m_

(NEXNW4%) of Section 28,

1o Township 21 South, Range 37

- East, N. M. P, M., in J.ea Coun-

i ty, New Mexico. ;

Case 193 \

'In the matter of the application
of Shell Oil Company for 2
special exception from tuae pro-
visions of Order No. 7¢ relat-
ing to central tank batteries
with respect to Statz oil and
was leases E-1830, B-9446,
B-7849 ard E-276 under con-

ditions existing in ‘the West
Wilson pool, Lea County, New
Mexico. :

Case 194

In the matter of the application
of the Oil Conservaiion Com-
mission upon its own motion
at the suggestion of the -pro-
ration office, to amend Sec-
tion 3-A of Commissic n Order
No. 784 .also known as the

~

W

"mgdonwovapwgruwma.ﬁm

the following: -
“When remedial @ vork
on a well has been ¢om-
pleted by an operator o
correct for high gas-oil
ratio in & pool havitg a
limiting gas-oil ratic the
adjusted allowable ihall

Gas-Oil Ratio Order of Sep-ig

become~efrestive ¢n’ the
. date ‘the oW Test i som-

- pleted ~as- indicatca. by
Commission “Foria- C-
116.” -

or such other wording in the

premises as may -be- etermin-

" od from testimony anduced ‘in

open hearing. : )

Given under the sial of the

0il Conservation Commission of
| New Mexico at Santit Fe, New
| Mexico, on August 1%, 1949.

# STATE OF NEW MEXICO

!

!

an e .« o
e

. -

Omr‘OOZwmwdkmoZ
COMMISSION :
R. R. SPURRIER,
(Seal) ' Secretary.

LEGAL NOTICE
BSugust 25, 1949

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
Ol1L.-CONSERVATION
COMMISSICN
The State of New Mexico
by its Qil Conser ation
Commission hereby gives .
public notice parsuant

to law of a public hear-
ing to be held eptem-
- ber 7 1949, bezuning
at 10:00 oclock A, M.
of that day in the City .
of Santa ¥e, New Mex-
" ico, in the ‘Senat¢ Cham-

1

B et

-

(¢ S 77

w

w

| STATE OF NEW MEXICO,
S he A d vl s o rirrCom=

.

\

<

¥,

el a .

e tea .




5

In the matter of tne applicati
of the Oil Conscrvation  Com
mission upon its = wn ot
at the suggestion of the
ration office, to ‘amend e
tion 3-A of Cormmission -Oxder:
‘No. 784 _also. kndwn a3 ‘thé&}]
Gas-0il. Ratio Order of Sep-
tember 10, 1943, by. adding
the following:

“When remedial work

on & well has bren com-

pleted by an operator 10
correct -for high gas-oil
ratio in a poolihwing 2
limiting. gas-oil| ratio:-yhe -
© adjusted altows bie shall .
4o el f..pw.nuw.a&‘.?.ounnvo
date the new teit is com-
/ pleted. as indirated by
Commission ZForm C-

116.” .
or such other wording in the)H
‘preroises as Ay e determin- | §

1| - ed from testimony adduced in

| open hearing.

| Given under the seal of the
0il Conservation Commission of

2| New Mexico at San.a Fe, New

1| Mexico, on August 19, 1949.

-17 STATE OF NEW MEXICO

OIL -CONSERVATION

: COMMISSION
1 R. R. SPURRIER,
{Seal) ‘ Secretary.

LEGAL NOTICE
August 25, 1949

!
_
| NOTICE OF PUBLICATION
i
1

STATE OF NEW MEXICO
OIL COMSERV ATION
COMMIGSION

! The State of New MeXico
e by its Oil Conservation
: Commission hereby gives.
public notic: pursuant
to law of a public hear-
ing to be held Septem-
ber 7 1949, Seginning
at 10:00 o'clok A. M.
of that dayiir the City
of Santa ‘¥e, New Mex-~
ico, in the Swnade Cham-
bers. S )
STATE OF NEW MEXICO, To:
The Advisory Com-
mittee, aproin.ed May
6, 1949, for revision of
general rules and regu-
lations of the @il Con-
servation : Cmamission,
which revitioa became
necessary by reason of
the enactment of Chap-
ter 168 of the New Mex-
ico. Laws nf 1949, as
- follows:
o | Charles C. Gragin.: Box 1492, El
” Paso, Texas p
Al Willig, Box 1720, Fort Worth.
t Texas
u..ozonb Staley, Draver I, Hobbs,
= New Mexien
.. | Bob . Christie, ‘Box 1348, Fort
¥ Worth, Texas
2 ! Ralph Gray, Box 517, bagmmﬂ;
v New Mexico
11 Lloyd Grzy, Box 661 Tulsa, Okla-
r homa .
R. 8. Dewey, Box 1600, Midlang,
Texas’ o
James Murray, Box 1577, Eobbs,
New Mexito - _ ,
i13. R, Cole. Box 1654, Santa m,o;
. New Mexico . - :
' AT T. Hennett, First Zwaodv; .

w u

P —ce S

e o e

O DM o VT

e

"

N
AP

s

A ank Blig., Albuquerque,
New Meoxiczo .
Elvis ‘A. Uiz, Oil Conservation

Commission, Santa Fe, New
Mexica.
The Lea County Oper-
ators Committee, and J.
W. House; 113 Chairman,
and A. l. Decker, its
Secretary and R
Raymond ~ Lamid,. wilson Qil
Company, Artesia, New |.
Mexico . . .
C. F. Dedford, Stanoiind ol &
Gas Company. Fort Worth,
Texas ) g
Ww. G. Ricketts, Asmerada Petrol- |
eum  Corporation, Tulss,
QOklahoma .
‘“H. B. Hurlay, Continental Oil

Ew.w Es Lot |
obbs, New:

. Mexico | - .
S. G. Szndersen;, Guif- Ok nonw.oy.



“date the new test is com= .

- pleved a3 indicated” by
Commission Form G- .=
116.” . .

| or such other wording in the

, ‘premises: as may ‘be etermin-

: od from testimony adduced In %

| open bearing. ,

! Given -under the seal of ihe | @

|

H

\

i

v

oo

Ojl Conservation Commission of

New Mexico at Santa Fe, New : .

Mexico, or Pzﬂpm« 19, 1949. .
ITATE OF' NEW MEXICO (R ‘
OIL .CONSERVATION ; '
COMMISSION »

R. R. SPURRIER, e

Secretary. | §

LEGAL NOTICE :
August 25, 1949

NOTICE OF PUBLICATION ¥ ;
STATE OF NEW MEXICO B L
OlIL CONSERVATION g :
COMMISSION o
The State of New Mexico i
by. its - Oil Conservation 5
Commission hereby gives >
public ~notice pursuant
to law of a public hear-
ing to be held Septem-
per 7. 1949, beginning 0
at 10:00 -o’clock A. M. a
of that day in the Cily o
cf Sante Fe, New Mex- -
ico, in the Senste Char-
bers, ' <
STATE OF NEW MEXICO, To: ! [
The Advisory Com- ;
mittee, appointed May-
6, 1949, for revision of o _ ’ - -
general rules and regu- ‘R .
lations of the Oil Con- 3 . "
servation _ Commission, N . . o
which revision ecame v ' ;
necessary by rezson of &
-.the enactment of Chap- %
ter 168 of the New Mex- o
ico .Laws of 1949, as © :
- follows: M .o
o | Charles C. Gragin: Box 1492, El ; . o %
” Paso, Texas B .
- | A1 Willig, Box 1720, Fort Worth,
R Texas
y | Glenn_-Staley, Drawer I, Hobbs, | K
t- New Mexico
~|Bob Christie, Box 1348, Fort |
y Worth, Texas ,
al Ralph Gray, Box 517, Artesia,
oy New Mexico _
1} Lloyd Gray, Box 661, Tulsa, Okla- “
¢ homa . ! !
j R. 8. Dewey, Box 1630, E&Fam; ‘ -
|
|

2
1

2
S

- M

O PR

i

3 Taxas®
: 1 James Murray, Box 1877, Hobbs,
7T New Mekxico
{13. R. Cole, Box 1654, Santa Fe,
. New Mexico .
.| Al T. Hennett, First National
n Bank Bldg, Albuquerque,;
. New Maexico . : ,
Elvis A. Utz, Oil Conservation S
Comniission, Santa Fe, New ig
Mexico.
The Le¢a County Oper-
ators Committee. .and J.
W. mocua« its C. airman, .
and A. L. Decxer, its <)
Secretary and

B, Ve

i S Do i : ; . ,
‘Raymond Lamb, Wilson il | § ; L S ) . : :

177 Company,  Axtesia,  New = L e A0 .

! Mexico RER AN ret®h) V !
| ¢. F. Dedford, Stanolind Oil &3 ! . :
# meOOvaaw.Mo«néov&?
v
“

Texas :
W. G. Ricketts, Amerada Petrol-
eum  Corporation, Tulsa,
_ Qklahoma , .
H. B. Herley, Continental 0il
Comnms e
iD. A. Powell, U&Eu@ﬁ ‘Explor-
ation Company, Hobbs, New k .
Mexico

i
_ S. G. Sanderson, Gulf Cil Corpora-

,,M
\
W

)

1t e L e g, ot 2 44k 5 8 O PR N e




PR A }‘ . ) 4 > F LU I .d 3 "'L (b * 1
coook ” ol IR Affidavit of Publicaticn .
Conservauon C'ommlsslon hereby
- 8lves notlce, pursuant to law, rh;h

1a

| Hoptemis PRPIIS hearings to bo TE OF NEW MEXICO
; Ocl;ock el M, B mafga’r'.;’?ﬁ 'ahte 1&23 STATE ' ss. N.M. 011 Congsevvation
of Santa Fe, Now Noaxico in the Coun'ly of Santa Fe Commnlaaion

Senste Chanibers

STATE OF NEW MEXICO TO:
All named partles In the following

cases, and notfes to the publie: . Dg\‘lid ‘T ° Lloyd

Case 150 bein sworn
In the matter of the application of ! 8 w;l .

Twin Oll Corporation for a 1]
}l’"’ff‘z'"g htlhe %‘;E“s?%{‘o (I,{a"s;é’l‘,:}; declare and say that I am the (Buslness Manager) (Faier¥Fof the
» Township - u nge. 37

East, N. M. P. M. or i the afgterna- Fe ﬁew’
tlve, authorizing the drilling of a well
or welia upon {he following described-

, a weekly newspaper, published in the English and

* lands: ¥ Language, and having a general circulation in the City and County of Santa
g:g{mgfn gm:t ,&m?é’;:,‘{ cf,‘,?‘e,"’g} Fe, State of New Mexico, and being a newspaper duly qualitied to publish legal
ﬁ"g‘oﬁﬂ,“ ﬁ'a&f:"ﬁ"éag??”;’ap ) notices and advertisements under the provi‘slon‘s of Chapter 167 of the Session
P M, thtenc‘e on a direct line Laws of 1937; that the publication, a copy which is hereto attached, was published in

’ f one . ,
. said paper once each week for ronsecutive weeks, and on the

same day of each week in the regular issue of the paper during the f{ime of publica--
tion, and that the notice was published in the newspaper proper, and not in any sup-

5 ‘@Y PR - .
n the Maiter of appucauon of Am- "’ plement, once each week for one weeks consecutively, the first publi-
‘eradsa - Petroleum Corporation- for. the : .
establishiment of proration units and . . 26th ( Mgust 12 k9
uniform wiprg of wlelladlor tho com- cation being on the ¥, © August '
mon source o supply iscovered in P, ug
Amerada-State BTA No. -1 Well in and, the last publication on the day of

NW)(SE!& Sectlorn 2, Township 12
South. Range 33 East, N. M. P. M,, in
e \county, New Mexico,

se.
In the matter of the a.ppuct.tl'm of
- Gulf. Oft “Corporation: - for a1 ~ order

.authorizing dual completion .and pro-. Q M&f -
"ductlon from . the  Yeso formation e / { ﬁW ’\(

- (Drinkard ;poo)):'and from the 'Fllen- . 7C
-burger -formation .- (Brunson . :!“ (x> 7 Manage
from & single well boré in the Eunlce nt $ hd ’

Trotn the north Tere i atea (0 feo : i _Z_Z____
To. 6. no! ne An ee rom } 3 i e
e PO Nna 00 2310 14 uon 6 s Subseribed and sWorn to before me this -

28, ‘Township 21 South Range
Eas. N. M. P. M, In Les CuuuLV,
- New - Mexlco. .
S natter of the appication of -
e matter of the app cation o .
: 8hell' 0il Company for @ spsclal ex- 10,00
ception from the provisions of Order . $._ """ %~ " -
- No. .72 relating to central tani bat- . Notary Public
e i s, Sato B, £ |
, gas leases an issi i
| B-276 ander conditions eflsting In the My Commission expires o az9
.;?‘Vest Wilson: pool, Lea County, New Iy Comaijssion £xplres {ctoper 13, 1332

¢ cau 164
the matter ot the appllcatlon “of
the il Connemtlon Commission up-
,qn ‘its _own motlon at .the suggestion
or the p radon ‘office, to amend Sec-
tlon 3-A‘of: Commlsslon Order No.
1784 alsg- known, as the Gaa-Ol! Ratio
{Order of September 19, . 1948 by nade
lng the ' following:
. A%hen remedia) work on a well
. .has’ been completed by an op-
- erator €0 correct’ for high gas-
ofl ‘ratio in a pool havl a Hmit-
ing mas-of! ratlo the usted al-
lowable. shall become efféctlve on
- 'the date the new test is complet-
. ed . as: lndlcaled by Commission o
' Form’ C~ 18." -
; or such otker wording in the premises
‘'as may be determined from testimony
‘adduced  In’ open hearing.
" Glven under the seal of tho on Con-
. servation Commission of New Mexlce
fst Santa. Fe, New Mexico, on Au..:ust
STATE OF NEW MEXICO
L OILy CONSERVA"‘ION COMMIS‘-IION :
R, SPURRIER 5
Secretary .

lQ,j‘ and that the undersngned has personal know&edge of the mdtters and Lhings

set forth in this affidavit.

-

N

(S ) :
Pub ‘Aug. 26 1949, Y

T 3

a B




dvgust 22, 1949

Mr, (enn Steloy

Lea County Oporators Coinittos
Draver I

B Hobbs, Now Mexico
5 | Dear Mr, Staloys

SRR LSTAL,

llearings, September 8, 1949
as of petitionsg:

-,

1

Bnelosed pleass fing copi

Case Ho, 190 - Tvin o1l
Case No, 191 - Azerada
Case Hos 192 - Gule 041 Corp,

Case Hoe 193 -~ Shell 011 Coe
: _ Case Noes 194 - (Wofer Staley lotter July 27, 1949)

This may be circularized if you vish,

it v A st

Voexy txuly yours ’

: . | -
George A. Grahan

GAGtby

éncls,

N R
PNN b

SRRV







BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE TWIN OIL CORPORATION

FOR AN ORDER UNITIZING THE NORTHEAST QUARTER )
OF THE NORTHEAST QUARTER (NE} NEL) OF SECTION
4, TOWNSHIP 22 SOUTH, RANGE 37 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO, OR IN THE ALTERNATIVE,
UPON THE FOLLOWING ZESORIBZD LAWD: BECINNING
AT A POINT 660 FEET WEST OF THE SOUTHEAST
CORNER OF THE NORTHEAST QUARTER OF THE NORTH~-
EAST QUARTER (NE} NELZ) OF SAID SECTION, THENCE
ON A DIRECT LINE NORTH 420 FEET, THENCE ON A
DIRECT LINE WEST 210 FEET, THENCE ON A DIRECT
LINE SOUTH 420 FEET, THENCE ON A DIRECT LINE
EAST 210 FEET, CONTAINING APPROXIMATELY 2
ACRES OF LAND, MORE OR LESS, AND FIXING AN
ALLOVABLE THEREFOR.

NO.

et Nt Nl st Nl vt et Ve o Nomas P P W gt St Vet Syt gt

COMES NOW Twin 0il Corporation, acting by and through
its attorneys, Neal & Girand, of Hobbs, New Mexico, and files
this, its application for an Order requiring the unit zation of
the Northeast Quarter of the Northeast Quérter (NE{'NE%) of
Section h,vTownship 22 Soufh, Range 37 East, N.M.P.M.,-Lea
County, New Mexido, and for cause would show:

1., Applicant is the owner of a valid and existing oil

and gas lease covering a portion of the NEX NE: of_Secﬁipn L,

_Township 22 South,.Range 37 Bast, described as follows:

Beginning at a point 660 feet west of the Southeast

corner of the Northeast Quarter of the Northeast

Quarter (NE: NELX) of said section, thence on a direct

line north 420 feet, thence on a direct line west 210

feet, thence on a direct line south 420 feet, thence

on a direct line east 21.: :feet, containing approximately

2 acres of land, more or .ess,
bearing date of September 12, 1939, executed by the Eunice
Cemetery Association as lessor, and the Twin 0il Corporation, of
Dallas, Texas, as lessee, a photostat copy of said lease being
attached hereto, marked Exhibit "A" and made a part hereof. That
the Amerada Petroleum Corporation is the owner and holder of a
valid oil and gas lease covering all of the NE. NEL of Section 4,
Township 22 South, Range 37 East, N.M.P.M., Lea County, New Mexice
exceﬁt tpe>2-acre tract described above,

2. That oil and gas were first discovered on said

property on or about July 26, 1938, by Twin 0il Corporation,




T

e

‘Quarter of the Northeast Quarter (NE} NE%) of Section 4 is con-

H
H

~no time have the producers considered in any way the payment of

area to authorize the drilling of a well thereon under the wgli

under a partial'assignment from the Amerada Petroleum Corporation,
date of said agsignment being June 23, 1938; that thereafter, on
October 7, 1941, Twin 0il Corporation assigned an undivided one-
half interest in and to its rights and privileges under the
assignment from Amerada Petroleum Corporation to Neville G,
Penrose, and thereafter, assigned the balance of its rights:to
Neville G. Penrose at some date subsequent to January 1, 1942,

3. Applicant would further show that the deep rights
held by the Amerada Petroleum Corporation under their oil and gas
lease have bheen explored by the Amerada Petroleum Corporation

and oil and gas produced therefrom, linsofar as the Northeast

‘cerned, with the excéption-of the 2-~acre lease held by applicant,
as shown by Exhibit "A" attached hereto.

| L. Applicant would further show that since the first * "
discovery of oil dﬁxfhe Northeast Quarter of the Northeast
Quarter (NE% NE%) of Section L, said wells have been pro&uced

“under a full 40-acre allowable by the producers thereof, but at

royalties to the Eunice Cemetery Association, and all runs have
been accounted for by the pipe-line purchaser, the Shell
Petroleum Corporation, on the basis of a 38-acre tract.

5 'That the two-acre tract covered by the oil and gas

lease, marked Exhibit "A" attached hereto, is insufficient in

established spacing rules of this honorable Commission.
6. “Applicant would further show that the cost of develop-
ing the 2-acre tract would be prohibitive unless a full 4O-acre
»allowable would be established for this particular 2-acre tract.
7. That requests, on behalf of the Twin Oil Corporation,
to negotiate a unitization of this tract with the Amerada

Petroleum Corporation have been made, and the Amerada Petroleum

Corporation.hés refused to agree to such unitization.
9] :




'8, Applicant would further show that by reason of the
matters and things‘set out in the foregoing paragraphs of this
application, the Twin 0il Corporation, the lessee under said
lease, cony of whish is attached berefio;, maried Txhibi®h HAM
and the Funice Cemetery Assoclation are suffering drainage to
thelr lands, and unless unitization is ordered by this Commissioh,

irreparable injury to the properties belonging to this

applicant and the Eunice Cemetery Associlation will be suffered.
WHEREFORE, APPLICANT PRAYS That notice of this appliecatio
be served upon the Amerada Petroleum Corporation, the Eunice
- Cemetery Association and any and all other interested parties,
fixing & date for hearing hereon, and upon hearing hereon,

this Commission enter its order reQuiring the unitization of the

Northeast Quarter of the Northeast Quarter (NE} NE}) of Section
k, Township 22 South, Range 37 East, N.M.P.M., Lea County, New
Mexico, and in the alternativs, that should this Commission
refuse to require the unitization of the above described tract,
that then this Commission enter its order authorizing the
applicant, Twin 011 Corporation, to drill such well or wells as
‘may be required to protect the drainage of its reserves, and
that adequate allowable be granted the Twin 0il Corporation, so
that the recovery of oil and gas from said 2-a$re tract will
justify the development expénse, end for such other and further

order as this Commission may deem fit andipropef'in the premises.

TWIN OIL CORPORATION

G/js
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o B XHIBIT dan
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T POKMR (Proqueors Spaclal)  Printed and fe e : b Pross, B ..
,; ‘ - l" ”‘ . 4:' 3 '.
Y S B OIL AND GAS LEASE VR B
. 1 Jer LA ] . RIlI2 A YT
; .~ AGREEMENT, Made and entered Into this.. Twalfth .. __. day of ... Ssptembax . 1959,
"by ahd betweahn .. The. Eunica Cametery. Aaaosistion,.a Naw. Hexico. coxporetdon. with dte. ... ...
o.-Principal offica_in_the Oity .of Bunige, lLea_Caunty, Nex Maxico... .. ........___. S
T S A PO -.hereinafter called lessor (whether one or more), and
..... Twipn Cil Corporntion, a_corporation, of Dellas, Texas o
.............................. . hereinafter called lessece. WITNESSETH, That the said leasor, for and in consideration of
....ONE DOLLAR and other good and yaluable ceosiderations .. . ... ) 3% T CTHS

cash in hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the

SRR A o T AT SR i b mmm».,muvmﬁ HEBA EhdbERs, IR HS MY A

e el (@0 ulity tu Yo "
building terks pruor stations and structures thereon to produce, save and e care of said products, all that certain tract

of land situated in the .County of ... Lea . State of..-;!{"- Moxico . . .. , described as follows, to-wit:
Beginning at a point situated 660 feet west from the 3, E. corner of the
CTRELY of NOBVX T of "Sestion 4, Township 22 douth, “Wengs 37 EaAY; NN PN thénds T

on & direct-line m!h4020~{'m;~bhomo—on-ﬁ-d—sro?\y-}lm-usb-aw--fe#.,--thmo@» -----
. @.direct line gouth 42Q feet. thence oo a8 diraget line east 210 feet, to_ place of .
of s&%ﬁ"“}"ﬁ.: TownshipR228 . , Range. 37E ... _. . N. M. P. Meridlan, and containing_...@._______. acres, more or less.

It d that thie | hall in in £ 1 term of ... D____years from this date, and as. ] 1)
and asl,' o:g:'e ;er ‘, :ge:r:, 'u;:-ﬁ:iucodr;m. " sockk oo R X under an; .pr:wr{ion ':af‘. t.h.o I?Hofn %ﬂm; sf

?o'nah 22 tp%tg, ange ?ﬂ-‘, JA P, M,

n coeandetation of the prem) the sald ses covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the ;;(ire line to which lessee may connect .. QNQ______ wells, the
equal one-eighth part of all oil produced and saved from the leased premises.

2nd  To ﬁny lessor one-eighth (4) of the net proceeds derived from the sale of the gas from each well where gas only is
found, while the same is being used off the premises, and if used in the manufacture of gasoline or any other product, a roy-
alty of one-eighth (%), payable monthly at the prevailing market price for the gas so used; and leasor to have gas free from
coat from any such wells for all stoves and inside lights in the principal dwelling house on said land during the same time by
making his own connection with the well at his own risk and expense.

Srd. To pay lessor one-eighth (34) of the net proceeds derived from the sale of gas produced from any oi] well and used
off the premises, and if used in the manufacture of gasoline or any other product, a ro{alty of one.cighth (%), payable
monthly at the prevailing market price for the gas so used for the time during which such gas shall be used. )

Wﬁe“ be commenced on said Jand on or before m---.-.-----.‘_—dly >3 S . 192.__, this leess |
shali érminate as to both parties, unless the lessee on or before that date shall pay or tender to the lessor, or to the lessor's i

~

cpedit tn The. . .. . . .. ieciiece..--.Bank &S ... JE S S
g or Its successors, which shwmue a3 the depository regardless of changes in the owneradMp of said land, the sum of
= [ R ———— e e e DOLLARS,
3 : ; priviiepes of def ‘ :
= which ‘shall operate as a rental and cover the. of deferring thve commencement of a well for.__._.____ months from
} !

‘ %g g;u. In Jike manner and upon like payment Er Hndeu commencement of a8 well may be further deferred {or like per- |
Tods of the same number of months succeéssively. %»u*%ﬁa@ and agreed that the consideration 71‘}3& re?f?tej ﬁ%re’ii,
the down .payment, covers not only the privileges grantad to thq date When said first rental is«f&ysble as aforesaid, but also
the lessee’s option of extending that period as sforesald, and any and all other-rights conferred.

Should the first well drilled on the above described land bq a dry hole, then, and In t event, if a second well is not
commenced on said land within twelve months from the expiration of tha last rental peri hich rental has been paid,
this lease shall termj as to both parties, unless the lessee on or before the expiration of ssid tw onths shall resume

the payment of .rentals in the same amount and in the same manner as heretofore provided. And it is a that upon the
resumptienr 6! the payment of rentals, as above provided, that tie last ing paragraph heresf, governing the payment of
s and the effcct thereof, shall continue in force just ss though re had been no interruption in the rental payments, -

OUT _BEFORE

' If sald lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein,
then the royalties and rentals herein provided shall be paid the lessor only in the proportion which his interest bears to the
whole and undivided fee.

Lessee shall have the righ to use, free of cost, gas, oil and water produced on said land for its operations thereon, ex-
cept water from wells of the lessor.

When requested by lessor, lessee shall bury its pipe lines below plow depth.

hNol well shall be drilled nearer than 200 feet to the house or barn now on sald premises, without the written consent
of the lessor. .

Lessee shall pay for damages caused by his operations to growing crops on sald land.

- Lessee shall have the right at any time to remove all machinery and fixtures placed on ssid premises, including the right
to’draw and remove tawning. . . ] ;

If the estate of either party hereto is assigned—and the privitege of assigning in whole or in Eqrt is expressly allowed-—
the covenarnits héreof shall extend to their héirs, executors, administrators, successors and assigns; but no change in the owner-
ship of the land or assignment of rentals or royaities shall be binding rm the lessee until the lessee has been furnished with
a written transfer or assigrment or a true copy thereof; and it is hereby - that in the event this lease shall be assigned
as to a part or to parts of the above described lands and the assignee or aas of such or parts shall fail or make de-
fault in the payment of the,proportionate part of the rents due from him or them, such defsult shall not operate to defeat
or affect this lease in so far as it covers a part or parts of said lands upon which the said lessee or any assignes thereof

shall make due payment of said rental ;

Lessor hereby warrants and agrees to defend the title to the lands herein described, and that the lessee shall have the -
right at any time to.redeem for lessar, by wment. any mort , taxes, or other liens on the above described lands, in the
ovent of dafault of payment by leesor, and subrogated to the rights of ¢ thereof,
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' o-uu..-.m.....m Meeecvone t‘....-....-\‘.......... 1889, ., bafore ms personslly appeared

muuu
..... Mark Oweni, W, A, Turnera Mo b Brwmeon oid On X ROYA e
te me pevossalty known 45 be the pecscn.. described in and whe exscuted the feregoing instrument, and scknowledged

| thet. .. they....._.. snscnted the same as.._. . 2hede. .. __. fres act and desd.
mm"m’,lhnwuﬁﬂwlndolﬂddudn&.hycndyminthbmtﬁiuum

My commisnton e el I YL Ncmy Pah!lg
ASSIGYMENT
XNOW ALL MEN BY THESE PRESENTS: '

Yy ¥ ) J U R S Up I Of ccciercccciccocacemanrccaransrse e pmmemomeen
ke of .. .. e ceeacdcieccmccmaccaamcccmcac . the within named mut..--heomi&nﬁonofthmm of
DR T R b o v MM““-“' A’m-
hhadw!d.ﬂsmolptwhmfuhmwdo .......... hareby sell, assign, transfer, set over and convey unto
..................................................................................... heirs and assigus the within grant.

TO HAVE AND TO HOLD THRE SAME FORZVER, Subject nevertheless, to the conditions therein contained. -

IN WITNESS WHEREOF, The sald grant...._. ha.... horeunto set .. .___.. hand .. this .. __.____...day of
................................ , 198.._..

.....................................................

----------------------------------------------------------------------------------------------------------------------

.INW!TN!SS'_BEREOF,I have bereunto set my hand and official seal o the day and year in this certificate first
above written.

B e w1 e - A e o 0 8 -

*
-

bu

1 hareby certify that thia instrument was ffied
County Clerk.

e - -
-

e r—

S8TATE OF NEW MEXICO,

OIL AND GAS LEASE
- rrROM

PSS S W + W | - 25N

in Book...__.c.o.._atPage ___...._..____eof the

e 8 e o o e 8 D P O A e o Y 50 o e 2t oy O

cmamremmmmeumneccamcccensawa-CoOunty, Now Mexioe
at.ocnao. O'clock ._....m,, and was duly recorded

By et ea e ———————

for record on ﬂl----.-------------__---;.h, o

Coumty ofuo e e eeae

Mo.of Acres oo e,

Bection......—_, Townshly. .., Rasge...___,

et = R 4 e i e o e U A e o e
o e B e B g e e e o o e A O Rt o A o

0y e U A B O e e A e R e

] | ; "6
: ' 3
8 .
z 5 3
STATE OF TEXAS ) B
OOUNTY OF DALLAS ) * ‘
On this_g¢. 3, day of s+ A.D., One Thousand Nine Hundred and Thirty-
nine, before me personally sppes has, R, Rider to me personally known who

o wragrd

Lt

being by me duly sworn, did say thal he is the Vice _ President of TAIN OIL OORPORATION

anid that the seal affixed to said imstrument is the corporate seal of said corporation,

" and that said instrument was signed and sealed in bohtlt of said corporation by

authority: of its Board of Directors, and said CQhas.”’R. Rider acknowledged said instru-

ment to be the free act and deed of said corporstion.
,Il ‘$ITNESS WHEREOP, I have hersunto set my hand and affixed ay official seal on

e, ﬂ@ hy and year last above written, _ )
e ‘-. t , . S » Notary Néio in and for Dnlho

Mv. TOXQI. ’




NEW MEXICO
OIL CONSERVATION COMMIESION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SFURRIER
"SECRETARY AND DI/RECTOR

P. O, BOX 871

SANTA FE, NEW MEXICO

« R. Ry Spurrisr, Director
i1 Conservation Commission
ox 871

: I Lal}:eu to Dub Girand and he says 3% is mr*"nctl}
all right for the hem'mr en +the wnitization deal to be held
‘ ' ox\ Lusust 9th,

Yours very truly,

lS:cg

A
JR; y '*fw “ ,‘"ssro,,
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. ELVI NEAL !
w. O. BI:AND, IR, TELcPHO‘:CS:. 22x&|§:2
NEAL & GIRAND
NEAL BUILOMG ,
HDBBB, NEW MEXIED ' "pC"'/,‘/ Chu.
f’." ) 1;:"{7"4 4 rl(Jh y
June 9, 1949 Ry sai PSS
- _ IN/2 RIS
' 011 Conservation Commission, A oy . A
. State Capitol, 4] I, 13 194 )
Santa Fe, New Mexico. S
] Attention: Mr. Dick Spurrier. Y U“defu
. . -~ " ;’i["l

Dear Dick:

I am enclosing herewith in quadruplicate application
of the Twin 011 Corporation for a unitization of a forty
acre tract. My client owns a two acre lease in the corner
of this tract. The Amerada Petroleum Corporation owns a 38
; . acre lease on the remaining portion of the tract. If the
’ : Commission does not require the lease to be produced as a
forty acre unit, severe damage will result to my c¢lient as
well as to the Eunice Cemetery Assoclation, the owner of the

royalty.

I have placed an alternative plea in the application
asking for authority to drill such well or wells as may be
required on the two acre tract in order to protect dralnage
with a sufficient allowable as would make the operation an
economical one on behalf of my client.

It 1s necessary that this matter be set down as soon
as possible for the reason that the Eunice Cemetery Assoclation
is now threatening to cancel the o0il and gas lease held by
the Twin 0il Corporation if royaltles are not paid immediately.

‘ , If there is any fi1ling fee requirement or any

; notices to be published, please send the notices to us wilth

! o your instructions as to the number of times to be published
"~ and where, and we will take care of the publication.

Trusting that this letter finds you well and with
best personal regards, I remain
Very truly yours,
NEAL & GIRAND,

‘ o BY: W (
G/1s //Qzﬁj =2

encls. T
ce: Twin 011 Corporation, Continental Buildingé Dallas 1, Texas;

Messrs. Wollard &' Heck, Attorneys, Box 120 Hobbs, New Mexlico.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 190
ORDER NO. 840

"IN THE MATTER OF THE TWIN OIL CORPORATION
“FOR AN OKDER UNITIZING THE NORTHEAST QUARTER
{OF THE NORTHEAST QUARTER (NEJNE}) OF SECTION
. 45 TOWNSHIP 22 SOUTH, RANGE 37 EAST, N.M.P.M.,
{LEA COUNTY, NEW MEXICO, OR IN THE ALTERNATIVE
| AUTHORTZING THE DRILLING OF A WELL OR WELLS

- [UPON THE FOLLOWING DESCRIBED LAND: BEGINNING

AT A POINT 660 FEET WEST OF THE SOUTHEAST
'CORNER OF THE NORTHEAST QUARTER OF THE NORTH-
FAST QUARTER (NE NE}) OF SAID SECTION, THENCE
'ON A DIRECT LINE NORTH 420 FEET, THENCE ON A
'DIRECT LINE WEST 210 FEET, THENCE ON A DIRECT
LINE. SOUTH 420 FEET, THENCE-ON A DIRECT LINE
'FAST 210 FEET, CONTAINING APPROXDMATELY 2
ACRES OF LAND, MORE OR LESS, AND FIXING AN
1ALLOWABLE THEREFOR.

ORDER OF THE COMMISSION
On this day came on to be heard the motion of Twin 01l Cbrporation

to dismiss its application heretofore filed before thia Cormission, and

the Commission being fully advised in the premises finds that said application

should be granted;
IT IS THEREFORE ORDERED that the application of Twin 0il Corporation

!requesting the unitiza.tion of their interest in the NE NEi of section 4,

Township 22 South, Range 37 East, with the interest of the Amerada

3
2

! Petroleum Corporation in and to the above described land be dismissed.

DONE at Santa Fe, New Mexico, this the 12th day of_Septamber 1949.

STATE ‘OF NEW MEXICO




C. MELVIN NEAL TELEPHONES: 54 & 854
p. D. 80x 1326

W. D. GIRAND, JR.

NEAL & GIRAND

LAWYERS
NEAL BUILDIND

HOB88, NEW MEXICO

September 10, 1949

01l Conservation Commiséion,
State Capitol,

Santa Fe, New Mexico.
Attention: Mr. Dick Spurrier.

Dear Dick:

5 I am enclosing herewlth Motion and Order in the
matter of the unitization of the interests of -the Amerada
Petroleum Corporation and the Twin 01l Corporation.

The differences of the parties have been fully
settled. _

With best personal r2pards, I remain

it
R

Very truly yours,

G/1s
encls.

ce: Mr. Bob Wollard, Attorney, Box 1208, Hobbs, New Mexico;
Twin 0il Corporation, Continental Bullding, Dallas 1, Texas;
Amerada Petroleum Corporation, Box 2040, Tulsa 2, Oklahoma,

Attention: Mr. Harry D. Page.
(With copy of Motion and Order)




G/1s

BEFORE THE OIL CONSERVATION COMMISSION,
STATE OF NEW MEXICO.

IN THE MATTER OF THE TWIN OIL CORPORATION

FOR AN ORDER UNITIZING THE NORTHFAST QUARTER

OF THE NORTHEAST QUARTER (NEi NE#) OF SECTION

4, TOWNSHIP 22 SOUTH RANGE 37 EAST N.M.P.M..

LEA COUNTY, NEW MEXICO OR IN THE ALTERNATIVE
AUTHORIZING THE DRILLING OF A WELL OR WELLS

UPON THE FOLLOWING DESCRIBED LAND: BEGINNING

AT A POINT 660 FEET WEST OF THE SOUTHEAST

CORNER OF THE NORTHEAST QUARTER OF THE NORTH- NO.

EAST QUARTER (NEX NE&) OF SAID SECTION, THENCE
ON A DIRECT LINE NORTH 420 FEET, THENCE ON A
DIRECT LINE WEST 210 FEET, THENCE ON A DIRECT
LINE SOUTH 420 FEET, THENCE ON A DIRECT LINE
EAST 210 FEET, CONTAINING APPROXIMATELY 2
ACRES OF LAND MORE OR LESS, AND FIXING AN

ALLOWABLE THEREFOR.

MOTION TO DISMISS

COMES NOW Twin 01l Corporation, acting by and through
its Attorneys, Neal & Girand, of Hobbs, New Mexico, and files
this its Motion to Dismiss 1ts application heretofore filed on

or about June 9, 1949, and for cause would show:

1. Thai the different Interests of the parties involved
have been fully settled and there-is no need for a unitization

of the interests of the respective parties. .

WHEREFORE, applicant prays that said application be

dismissed.

NEAL. & GIRAND

Corporation. -
(Hobbs, New Mexico)
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- BEFORE THE OIL CONSERVATION COMMISSION,
STATE OF NEW MEXICO.

IN THE MAYTER OF THE TWIN OIL CORPORATION

FOR AN ORDER UNITIZING THE NORTHEAST QUARTER

OF THE NORTHEAST QUARTER (NELNEL) OF SECTION

4, TOWNSHIP 22 SOUTH, RANGE 37 EAST, N.M.P.M.,

LEA COUNTY, NEW MEXICO, OR IN THE ALTERNATIVE,
AUTHORIZING THE DRILLING OF A WELL OR WELLS

UPON THE FOLLOWING DESCRIBED LAND: BEGINNING

AT A POINT 660 FEET WEST OF THE SOUTHEAST

CORNER OF THE NORTHEAST QUARTER OF THE NORTH- NO.

EAST QUARTER (NEi NEL) OF SAID SECTION, THENCE
ON A DIRECT LINE NORTH 420 FEET, THENCE ON A
DIRECT LINE WEST 210 FEET, THENCE ON A DIRECT
LINE SOUTH 420 FEET, THENCE ON A DIRECT LINE
EAST 210 FEET, CONTAINING APPROXIMATELY 2
ACRES OF LAND, MORE OR LESS, AND FIXING AN
ALLOWABLE, THEREFOR.

R I

On this day came on to be heard the motion of Twin 01l
Corporation to dismiss 1its application heretofore filed before
this Commission, and the Commission being fully advised in the
premises finds that sald application should be granted,

. IT IS THEREFORE ORDERED that the application of Twin

011 Corporation requesting the unitization of their interest in

the NE} NEf of Section %, Township 22 South, range 37 East with

the interest of the Amerada Petroleum Corporation in and to the

above described land be dismissea.

DONE at Santa Fe, New Mexico this the & day of

September, A.D., 1949.

Chalrman

Member




. TR%

NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Moxico by its 01l Consorvation Cormission hereby gives notice,
pursuant to law, of the following public hearings to be held Septenber 8,
1949 boginning at 10300 o'clock 4.Me on that day in the City of Santa Fo,

Now Moxico in the Scnato Chanbers,

TATE NEW _MEXICO TOs

A1]l nemed partics in tho following
cascs, and notice to the publics

Cago 190

In the natter of the application of Twin 0il.Corporation for an order unitize
ing tho NE/ZNE// of Scction 4, Township 22 South, Range 37 East, N.M.P.M.

or in tho altomativo, authorizing the drilling of a woll or wells upon the
following doscriboed landss:

Boginning at a point 660 foct wost of tho southcast corior
of NE//NE// of Scction 4, Township 22 South, Rangc 37 East,
HoHePols, thonce on a direct line north 420 feet, thonce on
a direet line west, 210 feot, thonce on a direct line south
420 fect, thence on a direet lino cast 210 feot, containing
approxinately 2 acros of land nore or less, and fixing an
allowablo thercfore :

| Case 191

In tho nattor of cpplication of Amerada Potroleum Corporation for the cstabe
lishnont of proration units and uniforn specing .of wells for the cormon source
of supply discovored in Ancrode-State BTA No, 1 Well in MW/4 SE/Z Seotion 2,
Township 12 South, Range 33 East, N.M.P.M., in Lea County, New Mexicoe

Cage 192

In the nattor of tho application of Gulf 0il Corporation for an order authorie
zing dual complotion end production fron the Yeso formation (Drinkard pool)
and fron the Ellonburger formation (Brunson pool) fron.a single woll boro -

in the Bunico King Noe 17 well, located 660 foct fron the north line and

2310 feot fron the west line (NE/4 NW/L) of Scction 28, Township 21 South,
Range 37 Bast, N.MePeMs, in Lea County, Now Mexdicos

Cage 193
In the nattor of the application of Sholl 0il Conpany for a spocial exception
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Caso 193 ;’Contigg.g_d")

fron the provisions of Order Noe 72 rolating to contral tank battarios with
rospect to State oil and gos leases B-1830, B-9446, B-7849 and E~276 undor
conditions oxistirg in the Wost Wilsca pool, Loa County, Now Moxicoe

Caso 194
In tho mattoer of the application of the 011 Consorvation Cormission upon its
own rotion at tho gostion of thoe proration office, to arond Section 3-A

of Comnission Oxdor 84 also known as tho Gas-0il Ratio Order of Scptorber 10,
1948, by adding tho followings

M¥hon romodial work on a well has beon conploted by an operator
to corroct for high gas-oll ratio in a pool having a liniting
_ gas~0il ratio the adjusted allowable shall becore offoctive on
| tho dote tho now test is completed as indicated by Commissiom

: ; ‘ Form Cw116, "™

or such othor wording in tho prenises as may be determined fryom tos'cimony
adduced in open hoaring,

Given undor the seal of the Oii Gonservafion Cormission of New Moxico at
Santa Fe, Now Moxico, on August 19, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION GOMMISSION

R. R. SPURRIER, SECRETARY

b i i i e
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The folloving matter cone on for conslider tlon hatf’ore o
hearing of the OLL Conservetion Cowidssion of the Stite of
Itew Jiexleco, pursu:nt to leged notlee, ot Sante e, Hew iexico,

on Hovember L, 1949, at L0:00 /e e

HOTICE OF PURLICLITON
STATE OF RS 23XICO
OLL CONGERVISICH CONXIGSION

The Stute of Hew Mexico by its 011 Conscrvation Cownission
hereby glves publlce notice pursuant to law of u public heuring
to be held November 1, 1%49, btoglnning «t 10:00 o'cloek /.M,
of that day in the City of Santa fe, Hew Rexico, in the Sen:te
Chuambors,

STATE OF EEi MEXICO TO:

;1) nimed parties in the fellowing cuses,
sznd notice to the publie:

Coase 189 7

In the natter of the application of the 0il Conservation Coue
mdssion wpon 1ts own notion to revise the rules »nd regulations
of the Comsisslon to conform with the provisions of Chapter 168
of the New Mexico Laws of 1949, and to consider Committes
recomnendation and teke testimony in the premises, This is a
readvertisement, ' ‘

cusg 197

In the matter of the application of Jones und lntkins applicants,
for an order approving un unorthodox location for a well 1206
feet west of the e~st line and 740 feet south of the north line
(BE/4 HNE/4) of Section 10, Tovnship 19 South, Range 29 Bust,
HeMePoMey Turkey Track Pool, Eddy County, New dexico.

Cuse 198

In the matter of the application of ‘mérads Petroleum Corpor-
atdon for an order establishing proration units and uniform
spacing of wells for the coumon source of supply discovered
in rmerada-State BTB #1 well, in /4 Wi/4 of Section 26,
Township 12 South, Range 43 Exst, H.M«PJlle, Bugley irea,



Lea County, Nev ilexlcoe.

V' Coge 199

ln thio matter of the cpplicetlion of holind Lieh oolley for

nn order approving »n unorthodox locntion Ld4L feet eist of

the west line nd J,r 95 feat south of the north line of Seetion 3,
Tovmshlip L7 South, lnnge 30 1XB-8t, Neleiveds, Sgunre Lako jool,
Eddy County, How Moxleo.

Given wnder the se:l of the 611 Conservation Conmlsslon of
New Mexico, at Sunta Fe, lew texico, on Cctober 13, 1944,

ST/YE OF KRk AXICO
OI.L CORSERVAIIOH €O T SSI0onN

/8/ R. R, Spurrier
R. B SFURRIER, Seeretuxry

BEFORE:

Honorable Thomas J. Habyy,

- Govaernor and Chairmun
Honorable Ouy Shepard,
reontap

REGISTER:

Flvis R, Utz
Sants Fs, New Hexico ‘
For the Hew Mexiao 01l Counserv:-tion Commission

Prank C. Burnes
Sunta Fe, llew Mexico
For the New Mexico 041 Conservation Counmission

Justin Newman
Artesia, New Hexico
For the lNew Mexico 011l Conserv:tion Comnmission

Vilas P. Sheldon
firtesia, New Mezico
For the HNew Hexleco 01l Conservation Commission

Ge T. Pearson . « -
fort torth, Texus
Ffor Continental 01l Compuany

E. Le Shafor
Hobbs, New Mexico
For Continental OLl Company

Clarence B, Folsom, Jr.
Soeorro, New Nexico [
For Petrolews- Rhjigineering Dept., Ne He Se T

-l




Be Do hnney
cplosia, Hev fexico
roy the Ned Hexieo hure of iilnes

Lty saond Lomab
fpLesii, Nev rexieo
por ydlsor OLl Copony

leon Ha paerber
Socorro, Hev idlexico :
For pPetrolouu Engincerdns Deptey He e e

e Te S!ﬂltrh
¥idlend, Texud
por Sshell 01l Compay

iime Be Bulesd
Midlend, Texus
For The Texud Compeny

Geoe Ee Kendrick
Jal, Hev Hexlico
¥l Puso Notural Gu«8 Coupany

Je W o Baulch
Jal, New Hexico
Tl Puso Hatuped GaS Conpany

Ce De porlond
Hobbs, Hev Mexleo
For Gulf 01l corporation

Le do Gadlagher
Hobbs, Ne¥ Raxico
For Gulf OLl Corporation

Je Po Sandarson
Fulsa, OklLahoma
for Gulf Oil corporution

Lloyd Le GTay
Pulsa, Oklahomae ,
For Gulf Oil Corporation

Russell Ge Love
Tulsa, Okluhous
por Gulf 03l corporatlon

Re Se Blymn
Hobus, lev Hexlco

For the Hew Mexico 01l conservi Lion Coumission

Je e punlavey
Hobbs, lew Mexico
For Skelly Oil Conpany

\ Kop
Loco 11ills, liew Hexlco
For, Grryrursd Al Company

ile




e oo idlle
#elJenar, lew Mexdco
IFor Kowsnee OLL Compuny

G. L. shoone Za=
iidl nd, Toxas
tnnolind 011 furchi.sing Coupany

I's G, White
Brownfield, Tex: 8
For )‘-«'%;_;nOliﬂ Pipe Line Co.

Juck G, Cowtes
¥idland, Tex:s
For citie., Service OLl Counpuny

Varnon Turnexr .
HctéﬂOlid LPKaNs«s
For }.!cfalebter Fuel. Company

Mox Ko Vatson
Emarillo, Texus
Natural Gas Consultant

B, Y4, Keohune
Roswell, Ne: Mexico
For himself

Joseph S, Hartmn
Aztec, New Moxico
T'or himself ‘

We Mo Ports §
Lrtesia, New Mexico -
For Soqf;heast Engineering Co.

. M, H, Soyster
-Hobbis, Hew Mexlco
For the U. S, Geolog,ical sSurvey

Foster Morrell
Roswell, law Mdexdco
For the U. S. Geological Survey

John %, Frost
firtesla, New Mexico
For the U, S. Geologlecal “urvey

Glenn Staley
Hobbs, New Mexieo
Ifor Le< County Operuators

Paul N. Colliston
Kernit, Texas f
For mmon G. Curter Foundation

Je Re Cole.
Santa Fe, Hewi Mexlco
For ¢ outhern Union Gas Conpany
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Hoy 0. Y:rbrough

Hobbs, Kew Moxico

Por Lhs lev bdoxiers 011 Conservation Comwilgsion
e Lie Puatterson

essa. Toxra

¥or Phiilips retroldewun Compuny

Os Py Nlcola
Bartlesville, oklahoms
For Phillips Petroleun Company

Reymond 7ia Lyneh
Hidlend, Texas
For Phiilips Petroleun Company

Paxton Howard
Malend, Pexas
For shell 01l Company

Fr:ink Re Lovering
Hobbs, Hév Héxico
For Shell Oil Company

Re S¢ Dewy
Midland, Texas
For Humble Oil Coumpany

Je ¥V, Jlouse
For Humble 011 Conpany

Jack . Csmpbell
Roswell, Hew HMeoxlco
For himsclf

%e ‘Re Heguiddy .
Roswell, New Hexico
For New Mexico 0Oll & Gas f8s80elation

Jde £y Seth
Santa Fe, New Mexico
For Stanolind Ol & Gus Company

Cluarence E. Curdwell, Jr,
#idlend, Texas
For The :tluntic Refining Company

- Go He Gray

Mdland, Texas
For Sinclair Oil & Gus Co.

De V. Kitley .
#ldland, Texas ’
For The Chio 0%l Compeny




Be He L\lSC(}'{iﬂ)’, dXe
e wowth, Texus
Por vtenolimi GLL & Gus Conpany

Je Ke umith
Fort Worth, Texas
Por Stanolind OLL & Gn6 Company

Ce i7e Nodford
Port ltiorth, Tex::s
or Stinolind 01l & Gas COa

Ralph. Le lendri.cicson
Hobbs, New dexico
I'Or x)£< XlOlin(a Oil & Gf i (‘Ol ljlc m’

Os £:6 MeCracken, Jre
Houston, Texas
For fmerdean Republles Corporation

iie B. Macey
;.rte.,ia, Hew Kexleo
For sumoriesn Republics Cor’pon tion

| Ce Co Crapgin
El Paso, Texas
For Bl Paso Ratural Gas Company

Ben Re. Howell
- El Paso, Texas
For El P(sso Natural Gas Conpany

Quilman B. bavis
Dlill&B, lé)XdS
For Southern Union Gas Compuny

f.e Re Bullou
Dallaes, Texas
For Sun il Company

Ee I's Keeler
Dallas, Yoxus
For Magnolia Petrolewn Compe ny

1'. IJQ V'il'ight' Jl’.
laland, Pexas
For lla;:nollu Petroleun Coxpony

fime Ee HeKellar, Jr,
Dﬂllﬁs Texus
For :‘:!ag;nolid Petirolewn Compeny

Re Lie Dentan
M1dland, Yexas
For E&awolia Petroleun Compeny

Carl Bsrohart |
tildland, Texas N
For nmeradz Petroleun Gorporzstion
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e (o Hichoit
Tulsi, Okl:hon:
For fmer:Gn Fetroleuwa Corporation

Co V. i0)1ikan
Tulsu, Okl:ohow
For /meruds Fetrolewn Corporation

Hurvey Hurazson

£1dland, Texss

Por Standsrd OLL Coampeny of Texas

John N, Keily

Roswell, New dexico

- For Independent

Pe Do Gromiunon, Jre

Port tiorth Texas

For The Tex»s8 Company
MR, SHEPZED: Let the record show that the Protest of the
Carbonliec Chemicels Corporation hssg Leen mnde a part of the

rec.ord of this he;«rj.ng.

COVERNOR M/BRY: The meoeting will come to order, v, Grzhem,

let us know what we have hore.
¥R. ORARLHS Will *thg Commission determine what order it wishes
the cuses to be lieurci?
GOVERNOR M,iBRY:; 'Cuse 197 is suggested,

(ir, Graham rezds the Notice of Publication in Case 197.)
HR. UCCORMICK: Come forward, Mr. Jones. |
R, JONES: _i am representing myself 2 Jones and viatkins,
MR, GRAHAM: You will be your own witness,
MR, JONES: I have a ultness with ne.
GOVERNOR M&PRY: e thought, gentkuen, 1t might expedite the
mtter to get thess cuses out of the way before we go into the
rules, vhich you are »ll more or less interested in. o

- W, W, PORCH, huviné,' been first duly sworn, testifled us

follows:: |

DIRECT BRAMLI SION BY MR, JONES:

HRe MCCORMICK: Your nome 1s J. L. Jones?



M, JOUES: That's rlohte—

M. MCCORZICK: You zre onc of the petiners of Joras ongd

SN

T,

tiatking? e
M. JOHES: Yos, sir.

MR, MeCORMICK: Go chead :md stute your positlon.

1R JOHES: e drilled » vell which was supposed to have been
in the northwest of the northesst gunrtor of Sectlion 10, and

by o mlstike of an en,e;ineen»:{ #r. Dwlock, who wis viorking for
the engineering company «t thut time, he moved it and got the
ldcntitm 740 feet from the south line «ikd 1£00 feet west of the
east line, and‘ th: i wasg a xz_usmdce--it vu8 made-=-and unknowingly
to me until after the well had,bean drilled anid completed.

There 18 no brass stob in that particular urex. There is &
location corner there to be used, ;‘Not being familiar with thut -
Mr. Bullock mede this mistuke~-znd I think it was an honesd |
mistake-=snd noturally we would llke to get the approvel of the
State of Hew Mexico to produge this well.,

GOVERNOR WERY: How far off are you from the--

Eﬂi. JONES: ve ore too close to our west line., The property

ad Joining this, however, &ll belongs to the firm of Jones snd
wétkizw, of whom I am & partner. r. Forch, who is ropresenting
the engineering company, can give all that informition as to the
exact locution of the well, ,
GOVERHOR HABRY: Very well,

M. GRAH/M: Moy I sk a question?

MR. JONES: Yes, sir. |

MR. GRAIIAM: You own the lease upon which you intended to darill?
MR, JONPS: Thut's right. . )
Mle- Gi‘u‘ffift-;»‘iz flso the lg{ﬁiée upon which Vthe actunl loeation was

nade ?




rille JOHUG That Vs rigint. They ~re =11 under tho Sqme laose
muaber, ~nd those «re owuned by me nd e tkins,

M, GIC T 03 Ghit As tho odjeining lause situstlon?

M, JOHES: The adjoining leose situvatlon to the nortd, -nd

ve are not erovding the lince, 1s ouned by He . McKees 4Lnd the
le:sa to the south nd enst~~no the lesse to the south ¢nd to the

vast of us-~is owned by Jones ond ioilins, The lesse to the east

wr

18 ouned Ly liz-.m}y Leonird of Roswell,, e are crovwding the vwest
line, in fset it is offsetting our own le:sc,

MR, Girnins It offsets your oun lease?

ik, JUIES: That!s right. My, Porch, uwill you glve the-~-

MR, Girflids  Go shesd and glve your tgstimony.

Ao ?iiiat iir, Jones hag glven insofur as the locution is cone-
corned is correct to the best of my knowlédgo. iire Bullock, the
enginesr vho was working for our firm, The sdutheast Englineering
Coumpany, of whom I am purtial owner, this man was sent to the
field among the first locations made., Je has since left the
compony, but as Mr. Jones says, I ”believe it vas :m'honest
mistake, | |

GOVI,RNOR MEBRY: Just «# moment, I don't know who might be
interested in this, Lut cin you hear? 1t is protty difficult
in thig old hall, isn't 1t?7 I suggest Lf anybody is interested
, in this cese that they pull up « chedyr end get eclose where they
. : can hear these viltnesses, Hobody interested, of course it is

9 ull right, Go ehead, ’ |

MR. PORCH (continudng): This mun was sentg to the field to ml&

this locution, aml I questioned him as to the locatlion when he
came back and made the certified plat. Mr. Jones says thers is

no gener:l land office stukes in thut area, »nd I believe he

mide the location us hest he could. Later, however, there secmed
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our engincoer, I o golny Lo sttoupt to 1At my exiudnantion
to #1re Durnhort to geologie:ol wtterys, «nd i, Chardstie to
angineoring miiters. .nd in thoed vy pidsont the vhole pleture
to the Comsmdssion, but not «l1i by the one vwitness,
B, OSHFPaIgle DO you went your witnesses swoin?
#Ko KELLOUGH: Yos. |
MRe SHEPIHKD:  Swear thewm, Mr., Grahim, plezsc.
(Wiitnesses s8worn.)

CHRL BARNY-RT, huving been £irst duly sworn, testdfied
us follows: | | '

DIRMCT EXAMEINAYION LY MR, KELLOUGH:
Qe Pleuge state your name to the Cowlssion,
L, Coarl Ersrnl-mrt. |
Q. Vhere do you live, !ir, Barphart?
A, Mdlend, Texas,
§» Dy whom are you employed?
L Amerada,
G "In what capacity are you enployed?
A, Geologlst,
Qe snd how loh(; have you teen & geologist for tho hmerada?
Le PMifteen years, j
Qe Ure Barnmhart, are you fumilisr with a well coumonly referred
to as the Amerzds-State BTH Ho. 1 mnd located in Secetion £6,
Townshlp 12 south, Hange 33 Fust, Lea County, I;Iew Hexico?
e YeS. " B '
N lu'.‘mzrrmart, I handt you vhat has been marked Exhibii 1
and 8K you to stnte to the Commlsslon what that Exhibit’is?
ke It 1s & mup shoving the loc:ition of the Amersdu State BID
wnd the drilling wells surounding it. £lso outlined is an
ares vhich we osntlelip:te to be productive.



e The four sections outlined In red, is thot the axow which
le BRCQ L6 UG Sphdsl in Uhls Heording?
e Thatt's right,

fle ‘nd thet shows 11 wolls which hive becn drilled or ure

1 noy drilling in that avear
iie  Rlght,
¢ Ge Does thut ulso indlecate the lewse ownership?

I.e Yes,

Qe 4ind from this map it appeasrs thut imerada owns leuges ecovering
the entire Scction 23, ¥6, and 27; -nd thet Gulf Ol Corporation
onns leaseg covering Section 22, 1s thut right? ‘

e Yos, _

Qe MNow, from that map, Mr, Barhort, will you plezse describe

to :the Cmo.m.ssl’(}m the ;bezation of State HIB?

Lo It is located in the center of the northwest of the northwest
of section £6, 12 South, 33 East. | '

Q‘. Mr. Barnhart, I hsnd you vhat has been marked ,memau Exhibit
No. & and ask you to pleade stzte to the Commission what that
Exhiblit 1is? ,

Ihe It 18 & print of the Schlumberger Survey on imerada No, 1

BTB from the depth of zero to total depth of 11,199,

I&R." KELLOUGH: Wie offer Exhibits Ho 1 «nd 2 in evidence,

GOV};RNOR l&BziY* They will be received.

Q.j What is the completion date of the fimeradsa BTB to. 1 Viell?

fve The origimal completion dute 1s August =6, 1949,

Q. Did that well discover a new common source of supply or a

new pool, Mr, Barmhart?

f ® Yes. ' |
Q. VWhat is the producing formation which is discovered in that

well?




Le It s louer Devonian.in age, probably Devonian.
e L1 you stete to the Commldssion in your oun vords,

“he Coazioslon, hov trhe gtaic LYTE /ell wig cone

A

o

deserdir s %
pleted, gliving the depth of the produclﬁg formvtion in your
explanation?

f.o The well wes driiled to ¢ total dopth of 11,199 feet and
bottomed in the baseumont corapléx. » The well wss then plugged
back to 10,270 feot, 53 inch c:séing. run to 10,870 leet, The\
casing v::8 then perforated from 10,170 foet to 10,180 opposite
a porous zone in the Devonian, It swabbed 36 barrels of oll
in 235 hours natural. It vas treated with fdso gullons of acid
and flowed 1286 burrels of pipeline oil in X hours, «nd then
‘)starbed m:king 15 per cent wiater through these perforations.
On the basis of this test, the originnl initial production 748
filed for o totil of 1386 burrels of oil plus 16 burrels of -
vater in 24 hours flowing through o 24/64 inch tuling choke
with a gas oil ratio of 70, 7The casing perforations fron
10,170 to 180 were svcnlueezed off, and the vwell was then perfor-
ated from 10,155 to 165, treated mwith 250 gsllons of acid snd
completed -wrecompleted, thut is--fugust 91, 1949, for a flowing
potential of 781 barrels of pipeline oll in 19 and 5/4 hours
through 1./4 inch tubing, choke nnd with 4 gas oil ratidot‘ 280,
«nd n eorrected gruvity of 56.9. ‘ '

e Then the well 1s now bedng pfoduced through perfarations
from 10,155 to 10,165 feet?

k. Mxt is correct, _ 4

Qe Ind what would you: say the() top of the formation discovered
in that well ist |

.o The top of the Devonisn on our interpretation is at 10,000

feat, -




}o /ad vhet vould you scy the top of the elfectdvo poy 1s?
Jde enll the top of effective puy ot L0,Le8 foot,

Y

fnd wbet, in your opiniei, is the Luse of the effective pay’

G

I.« On our biso interpret-tion ve ¢all the water oll contvact

at 10,195 feet,
Ge ile Brrphert, dld the sanples whleh you cut in that well
show anything wAith reference Le¢ the permealility?

fe /8 bOst we could lnterpret frem well cuttings, ve did
interpret the stuples us carrying good porosity :#nd probubly
very good permeabllity.

Je touldld you recommend th.t Sectlons zB, 85, 26 :nd 87 he
included in the spacing order éflxich you axe now nsking fory

fue YO8, _ ‘

(}o In your opinion, Mr. rornhart, from the inform:tion which
you have from this BIB Uioll, does the probable productive lind.-
tatlon of the common source of supply or the pool discovered in
that well covor at least the fowr sections just npamed?

fe In our 1nturprqt{:tion it would reasonable to asswe that

the pool would’ cover at ieast those four sections. |

Qe How,-reforring to the map, murked Exhibit 1, will you please
state--will you please polint out to the Commlssion zny other 1%
vwells in the sres you recommend to he spaced =nd tell the f j

Commigssion the present status of those viells, | |

KA. In Section 22 in the southeast of the southeast, Gulf is L
drilling e well at approximately 9,000 feet present depth, I‘n\
the northwest of the southwest of Sectlon 28, pardon me, Seetion
£6, fmerada ves drilling a well at 9,000 faét,» I'oth wells ére
;projecn:&l~ to the Devoniun puy of the' BYL ' ,
MR, KOLLOUGH: That is all the questions I have of this witness.

GOVERINOR WJFRY: Vory wells

~l4=




"

S, SeCCRUICK:  Your nny is 67 feetw

Ihe YeB8

HRe HECUHLLOK - jlov wuoht dia LU cost ;}()u te drill 1 vell to
that dopth?

MR. KOLLQUGH: Fxeuso me, plecse, 1 a.n’ not objecting to the
question, bhut we havo our enginaor here who will go into the
matter of woll eost, «nd I baoiloevs he is more fonlliar ulth At
then Mre Pornhart, but if Mre Dovnhort koows, Lt is #1L rleht
to answer the question, |
Le I don't have that exact cost [figurs aviiluble,

¥R, MGCORMICK: fre you fumiliar with the ownership of the
south half of L6%

I.e 18 shown on our land msps, smerada ovms the south half,
MR, MoCORMICK: It 48 fee land, lsntt 1t?

.ﬁ; Yas, ‘it 18 fee land,

MR, HOCORMICK: ﬁuve you consulted, ox has sny momber of your
épmpanw eonsulted with the royalty ouwners about this matter,

the royalty owners under the south half of 26%

.L4 Not to my knowledge, no.

MR, MCCORMICK: That is the only fee luend in the four sectlons.
Tﬁe rest is Steto land?

fis The rest 18 State land.

Mit, MOCORMICK: Why do you recommond 80escre spucing?

he I believe on the basis of the permeuability and the porosity
that we found in well cuttims plus the agtion of the well,
whieh Mr. christie will glve you later, that 80-aores wili

} draln, that is, one well will Arain 80 ccres.

HR, " 11eCORMICK: Is thoere more pérmealj{ility there than in -
other pools that wre using 40-acre spuclng?

‘1. There is more permeability. Of course, we aro limited in




e

Knowledse of the pevonlan prodnction, tut this 18 pope perutable
from o1l cuttings than our e re e periien poy ficlds. '3,‘}13.5'
. 15 r scluatlon L8 ol ;;t:'ceity , wheye:ss nost _oi.' our roermnian
porosit.y is inter-crystulline porosi_t.y.

R HeCORHLCRK Just whet gous that neen?

Lo Innger oponingse

Uit UeCOIIORS Lpe you Porillier with the Haanilton Leen?

b4 S

f.e Y68

MR. #cCORMICK: 1t s now called the Knoviles?

e VGBS

iR MCCORMICK: How aoes this coupure Lo ghat @8 t0 perneubllity
and pofo:aity? -

Le Very gimilars

"R, UeCONMICK: s 1t the SBINS producing horizon?

Le YO8, approximately s both beinsg povondan 3n eg8e

JR. MCCORMICK: | ghet hes B0-nCTO spacing, does 1t not?

e I don't polieve 1t has veen sl up, as for ©8 1 know, NO

pules have been made in the Knovles Jj.roits
4R, HCCORMICK: That 38 211 1 have.
GOVERHOR 1 LR Thank you, Slre
. (DRIR: AT tho Comaission pleases I ould 1ike to usk the
witness one gquestlore Tne Commission hus pending vefore it now
an’ appiics.tion for similar yules in anv.m"ea Just north of the
BI® sper hoTo. 1 would lixe to usk ire parnhard 47 this is @
sgparate pool or & saparate gource of gupply from the area that
is producti.ve Lo the norih gurrounding this BIL well?

Che 1 wou}d say yas,'b{zsed on the exireme aifference in water
oii coﬁmét of the o apous. hls vell structurz\lw 35 700
feet hig,her than ﬂ;e BT The o3l water conbuct 18 8??5 feet

high. pased on that primars.ly'. 1 snterpret them &8 sepreate poolss

elb=-




iR, N/ TR: That is «ll, sir,
FRe ELLOUGHS Thet is “-‘ll, e Liynhoart.
BATURT o ClLdoids, h:f,vj.ng been flrst duly svorn, tostificd ‘

addd oo

08 follows:
DIRECT BXASIN/TION 1Y idte KELLOUGH:
Ge Villl you plense stite your nume to the Comsmivsion,
f.o Robort J. Christie.
{je Vihere do you live, Nr. Christlic.
Le Fort viorth, Texus,
Qe Ind by vhom ure you employed?
Ao Dperada Petroleun Corporation,
Qe fnd in what capncity?
Le  Division Peitroleun Engineer,
i« HoOW long have you been an engineer for /fnmeradn?
Feo :‘v.ppréximtely sixteoqﬁ‘;zga‘ara._
G, 4pd you have previoussy testified Lofore this Conunlssion
58 an engineer? | |
£+ 1 have, :
Go 3r. Christie, regarding this State BB vell, do you have any

information with reference to pressure, bottom hole pressure?

’s Yes, sir, vie ran & bottom hole ;')rossure- test on the BTB

iiell No. 1 on September 15 of this year., The static pressurs
.ai‘ter being shut in for ‘sixteen days was 3,884 pounds per squsre
ineh. The weil. Wa3 opened on & gusrter inch choke, tubing lchoke,
and the pressﬁre lmmedirtely dropped froi %884 to 38955, whieh

is o drop of 31 pounds, ond the botton hole pressure stayed at
that figure durlng the duratlon of the test, wvhich was run for
£4 hours, ;

MR, HOCOKMICK: Uhnt is the signiflcance of that, lir, Christe?

Ae It indicates to me n very effective water deep.




e lire Christie, does thot also indleute anything with re-

2 R4 A
3 Sl A A ey e
Yorance Lo oo ue Lt livy”

5 buring that Z4-hour test, the well produced approxim:tely

i@

1,000 barrels, or Letween 41 and 42 burrels per hour. Jhut

Andientes relatively good permenbility, ) would think, With
that rate of production und no uore drop in bottom-hole pressure
at 3) burrels,

Ge VYihat is tho gravity of the oil?

fre hpproximuntely B7 degrees ~PI,

Qe Do you know the cost of this well¥

f.o The cost is approximitely i©50,000400.

MR. MCCORMICK: That is on the inltisl well?

Ae Thut 4s on the initisl well,

MR, MOCORMICK: What vill & field well cost?

f.e - Yo estlimate thaﬁ' future wells to that sume depth will cost
approximately 32£5,000.00,

Qe Mr, Christie, in your opinion, what ls the ares which may
be effectively drained by one well?

Ao Based on our PI test ‘and on geologleal informution on the
permeablility, it is my opinion that one\v\zell will drailn at
leust 80 ascres. ' \

Qe JFrom the information which you huve obtalned from this well

'+

together with the well cost, 1s 1t your opinlon that 80 acres

13«:-511 area which may Le economleanlly drzined and economicually : -
developed by one well? . |

o o Eoo Yes,”rsir, it is. |

Qe 4N you recommsnd L{chzit. the Commlssion order 80-acre proration
units? | | o

ke Yes, sire
Ge What recommendation do you hgave with reference' tof well

)

«l8~




sprieding ond thoe loc:stion of wells in this urea?

ive  ¥i@ wWOUlA suggest the wells e driilea in the northvest guirter
or southeost quarter of each 100 weres In the outlyling ure: snd
thiit the &0encre proratlon units be extended esst -nd west,
thiut s, huve th-em running czst and viest.

e XN thot comneetion, moy I osk you if Ixhibit Ho. 1 does
not showe=-I beg your pardon. I wlsh to make thls slvtement
for the Commdssion, the lxhiblt does not show, but the records
shov thaat in the southesst of Seetion 26 you will Lotice thers
ave tua 80~acre tracis; one the north h2lf of the southeast,
and the other the south helf of the southeast. J/nd the rocords
show there is seprwrate owmnersbip of those two tracts.,

M. EJcCOE{l{I CK: You wean of the xinexals?

iR KELLOUGH: T mean of the minemlé, yeSe

MR. HCCORKICK: Yhot about in the southwest quarter?

MR. KELLMUGH: It 18 the scwe mineral ovmership according to the
recoyds. In every other section in the aroca, that 1ls, as far
a8 the thyree sections in which juwersda owns lewses, the owner-
ship 15 &4t least in 160 weres., The only 80-zcre division
aeccording %0 the records is ir the north holf «nd south half

of the goutheasy quzarter{ That mny or way not e material.
GOVERNOR MAPRY: I8 that a1l froa this \f;itness‘?

MR, KPLLOUGH: I have one or two questions, plerse.

;e Do you know whother or not there h2s been z name yecommended
for this pool? _ ;

e The nouenclifure comsittes have recommended the nawe of
Mightower for this aresa,

| Qe Dc;) you have any mcommendatioh to ke vith regard to
dlloveblest o

e Vie would suggest for the present, ot least until we parhaps
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£ind out morc nbout the rescrvolr throngh future drllling,
that the - 1llow:ble be set «s the cllovslble for th-t depth
pool on & 40~scre unit, vhich would be, I belleve, 287 op
189 barrels.

e LUBHY

fe 196, that's right.-

e 4And you rnwke th-t recosmx}z;aatipn s o tenpovery matter,
reniing further development of the zrca, 1o that righty

fie Yas, oir,

Ge DO you have zpy recowmendstlon to mke with reference to
cny speetcl fleld rules? |

he The only fleld rules that I would suggest vwould be a toler-
ange in the location of the well of 180 feet., —

MR, MECORMICK: You are cllowed that toleroence sny viay under

| present 'rules, are you not?

Ao T believe so, yes, sir. The other 1iles we would» prefer
that the Stutewide rules apply ot the present tine,

Re Then you have no speciszl £ield rules to recowsend?

be. HO, SiTe.v » |

Qe Do you recommend and do you request this Comalssion to nake
this order applicable Lo the entire common source of supply, ~
which has been dlscovered in this well, even though it zay

be dqtermin&d to be wi};11111 or TAithout this four section area?
£e I believe it ?;culd‘ he de:éirable to nuintasin that pattern
within the entire pool. | | |

Qe S0 that it is your roegquest and rec;’om.rﬁendu‘cj..on to the Com-
mission thst 4ny” well drilled to thls common source of supply
whether within or without the ares be drilled on this pattern?
Ao Yes, sir. |

Qe HNow, in your opinion, will 80-acre proration units prevent




—_—

woste st 8void the drilling of uvanecessary wells ond promote
conservation?

i.e I belleve it will, yes, sir, |

MRy KLLLOUGH: That 1s all I huve,

GOVELRNCR iBRY: Any questions of this witnoess from anyons else?
1, SIAIR: Do you have any botiom hole apalysis?

F .:’. [ ;{0 ]

tRe HeCORMICK: Does anyone represant the Gulf here who wishes
to vizKe any statenenty

GOVRRNOH WBRY: IL not the case will be telken undex zdvisement,
and the witnesses excuscd.,

MR, GRAMZH:  idey 1 ask one gquestion?

QA.' vihat 1s the status of 151 which is now belng continued?

MR, KOLLQUGH: M. [dedlr, of the Pexus rucifie, 1s the one thut

knows about this. The stetus Ofe-
M, SHEFLEY: Y assuwo yoii are referring to the Texas Pacifie

Coal and 0Ll Company's Stute BT dWell. It 1s drilling, as I

understand, in the upper purt of tho Hississippion Formation,

and vig havc spproximately 1,000 feect, I 1Me1~staﬁ' « It will

be about 30 days to couplete the well,
MR, GRANHAM: iy quostion roeily hwd to do vilth smeradat's appllie

cation in the BYL viell, ; A -
Mit, KELLOUGH: Hre Grehom, =8 I recall it wus included in con-

noction with this z.pplication thet hs soon o8 thut well was

completed, the Tex:s Pacifie wovld #dvise us and the matter ‘ | A
could be set doin, Dut that 15 separate snd distinot from this
hearing. i.8 -fa.v 68 1 k}‘}OW,‘ the a*.greemeht 15 the same wWith

reforenge Lo the other cuse, bu‘t-jtm;\t has no bearing at all on

this parbticular casec. |

%ﬂia GRAM: M: In the same aron?

-21 -



© e RELLOUGH:  Fut o separate souwrcoe of supply.

it Lb!;IHt Ihe Comdssion'!s wetion on your applic:ation on
ETB villl not sorve as any predic: te on the spplication pendlng
in BynY

MRe KELLOUGH: That 1s up to the Commlssiones Geologicslly the
mattars »ro dgifferent, «nd -th:s_t is the point I viant the Coumissicon
to bo sure and uderst:nd,
Mite ;ieCOﬁféICK: I think the Commission understonds that.
M. KELLOUGH: The witness testified on that. |

GOVENROR }.’i;n}'sniz Will you rexd the next case, please,

~ (Mr. Groham reads the fotdco of rublicntion in Case 0. 199.)
MR. SHELD\O'H: My name 18 Vilas i’. Sheldon representing Roland
Ri.ch iioclley. |
(HI". Sheldon sworn.,)

MR. OR7JIAM: Proceed, iir. Sheldon. |

¥R, SHEIDON: Mr. Roland Rich yioolley, 6pe‘rating a lease in the-
- name of and for A, S, ¥oolley, now owns and operates the 160
~uere lease in the Squure Loke Pool of Bddy County, This leass
now has four producing viells, each one of which is drilled in the
conter of & 40~aore proration unit, Prqductlon has declined to
‘& rather low figure, I don't have it }iefe, but ell Ho. ’2 in
thé northesst 40-acre unit is now producing st a very low rate,
and vicolley proposes that No. 2 Hell be plugged and abandoned
snd that an additional well, which will be an unorthodox loca-
tion,be authorized some L5 feet out of the center of the 160.

It would then be 1345 feet from the vest line and 1295 feet

from the north line of his lease, It would not crovd any other
operatbr. It would be just in the center of his own leuse.

The purpose for the request is to possibly produce some oil

that could-ndt be produced with the present viells. ‘ ‘




e HECORUWICK: JStxk that ws Dxhibit 1, plecse.

e GITLLOK: ¥ would llke to introauce Banitit L whleh is o
wap shoving the 160 2cros in cuestlon »nd «l1l surroundlng cre:ge
s#nd the wells. /4nd Y wovld like to introduce 8 BExbiblt 2 &«
copy of the letter from the 041l =nd Gas Supervisor of the Geo~
logical Survey. | |
GOVERNOR M.GRY: 111 you give us the substance. It will be in
the record.
MR. SHELDOM: It says they have no objection.
COVENMOR WBRY: Is 1t recommended, or do they huave no objectlion?
MR, GHELDOB: No‘obgection is offered., The drilling of this v:elL
nay afford opportunity flor additionul recovery,. .
GOVEHNOR M2BRY: A1l right,
¥R, SHEIDON: It is on Federal land. That is a1l I have to
offer. If there ure any questions? |
GOVESNOR MABRY; ihy questions of this witness, gentlemen?
Anyone? |
¥R, GRAILM: One guestion. On what particular 40 will this
location be?
R, SHELDON: It will be in the northeast quarter, That is
stated, Mr, HeCormick, on the map, | ‘
Mo HeCORMICK ¢ Yes, I don't see the section nuabers on here._
MRe GRAHAM: WAll you come up #nd point this out to us, please.
¥R, SHELDON: It is in Section &, 1 am sorry.

(O£f the vecord discussion) ,
MR. SHEIDON: It is the northeast of the port.hwest of Seetion 3,
JR. UCCORMICK: 1 think that is alle |
GOVIHHOR Mabry: If there sre no other questions and no 6bgection:;
this will also be tuken under ndvisewent.,
R, SHELDON: Thank you, Sir.

5}




(0ff the record discussion.)
GOV RIOR M7IRY:s  7The rules :re comlng up ord ulll be gone
through one at o tlwe, :nd ) hive nzsed the cihweyr nerbs? of
the Commisslon, tir. Spurrier is sbsent boecause of « death An
] , ' the famlly, and I zm going to =9k 1L I ecen be excusci, e will
go through the rules, :nd objections will lc noted «s to zny

M 28

;'ule or & portion of a rule, smi then we wiil get in a huddle

in the Commission snd go into tho thing more fully. If there
should be sny great number of objections, I would like to know
about 1t and hear youw, but I hive other cownltments, #nd with
your‘permiésion, and unless somebody thinks it is very inportant,
X r«rili'g‘o' ashead and toke corve of othor matters and let E:ir\.

Shepard, with the aid of counsel, toke the Hearing, and to make
" a record as to objections and =8 to specific rules «nd parts of

rules so that we can without much delny determine what we will

do about it, I guess it is all right.

(Govarnor leaves the Hearing,.)

MR."SIB?IPJ‘.RD: ¥illl you read the next case, Lir». Graham?
(Mr, Gi-aahzam 1’e§¢ds the Notice of Iublicstion in Cuase (o, 18%9.)

MR, GRANAM: This is a continuance from the September Tth meete

ing. |

| MRe MCCORMICK: Mr. Coupbell, do yow have something to offer in

" ovidence at this time? |

| HR§ CrisPBELL: 3y mame i3 Juck Ha Campbell. 1 am Chsirmen of
the lLegal sdvisory Commaittes t;o‘the Comndasion, and on behalf
of that Commlttee amd the Inglneering Commiitec appointed by

. the Commission to study these rules, I desire to offer into
avidence Exhibit 1, whieh is = répoi't, dated October 14, 1949 .
as Jjoint report of the Engineering Commlittee sand the Legal
rdvisory Coumittee to the Coumission. I would like to state in

R
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connoctlon A this WAt phet b m v ot cont pn 1) of
the svles Ry VOE Qetiond, vhieh wust Ve p:'cassm].g;-,s.mi 1y the
comnls8ion, 4 Ehut the order by ghien Lhost yplos 100 e
pl‘ouml{' ahed vied not sab out in b, ;nd the raclolon off oxLoting
oraers and the petontion of oxd sHANng prders 38 not contined in
thls ')Bl‘ticvli.xl' roporte put 1L A8 offored b the Joint yoyport
oL those B0 gosuni.thees. |
e JieCOHECR: iﬁ)i’t)i.'b 3 will be pocedved In evLEBNCO . “nd,
gontlenen, ~t this b on et of the oG Goneid sglon +nd
HPe ONBPE vd, £ wovld liiw Lo ke & fed ;Anr-f.aj.imlnz‘«,s.'y I’.-’.-‘.{:\-“:;PKE;

for recoré.. ;«o)‘lo‘}sing; whe onnebnent of Chaptel 168 of the Joig
of 1949, the gommissi.on ap'poim,eu an Fmg,tn@fzm ng comLTte8,

of wnich K. poviey of #ALAN0. Toys 8, ¥ the (halpm il Thi s
Ccoumi.ttee yind requosted o arufh pJ’OpOS‘\d poles NG pegulntionsds
sfrer that committee e 168 prelirﬂ.n::xfj I’@‘;_;Oi't‘! & hearing

which nignt be callald “n yncerim hos PANE, 89U held here aftor

- dus no‘ci.ce cn the 7th of soplenhor 21D im,cre.;wd parties Were

given an Opport.wxity Lo ko sug,best;.ons‘ antl objections a,t *ha’
Line, and then he ;«nc,s.nem'ingf Comsl thee 1382} requeated to prep.s.re‘
168 final ariafhe "’he ansdneerind comnitiee 1atey pad o neeting :
J1th the Légal ConunLttoes 2180 ¢ ppoiabea by he C.ommissidn of

which iil'e Jack e Crapbeldd WS whe Chodens ‘pd Tahdbi 1

15 the final recozmendefz,’c.ix.tm of the O joink Co::mm.ttees. The

purpose of this aeeting 18 O nenr the Panal ob jections ER ¢led

suggestions 10 the prol)oaea ules, cnd AT pentt contomplabed

C{hat there Wil be snother Nosving afer thise How, p;entlemen,

X shink Lb Jdould axpedliie 2t texs 38 e qoule 40 over these

pulas one oY one, :nd 3§ theve =TC no onjectiond, 14 wiil 1o

- notete oW, Y& 40 not ¢ive or aesire Lo have "*.Jg;;astion or

ob jections Lo be ande a8 O natters of punctus wyon or &r s amaX y

il




Leggause thoe £finsl draft will Le thoroughly ehecked for th-.t.
frdl e will save soume t.’gzz.ze P ve will Just stlcek to the i‘ux’ad;;-
mentale,  “loc, Y octhank A% 1s well to ceor in wind that these
are only goneral rules and regulations, srd that speciol rules
end owlers #xnd regulations eon Lo cdopted ot poartlcular pools,
vhich teke precedence over the gener:l rules. So Af you bélieve
thalt some particular rule lxeﬁe vould viork «¢dveirscly to one
situstion you hiove in mind, that is not "chesszf.rily grounds for
revising the gensral rules, Weruge 1f it 1s of sufflclent
importance, & specisl rule osn be nade for thit ;jilaich #ill teke
precadence over the general rule, The purpose of having general
rules is to have something which cpplies Statewlde until the
specinl rule or exception is mede to 2apply to & purticular
sltuation, So with that preliwin.ry statenent, ve will now

{,u ovor the proposed rules one by one. re Shepard, will you
‘w.ke’ OVer N0V, pleasa’

MM, SHEPARD: Iet's uake #ll our Suggestions and objections

ag brief ss possible. ile wsnlt everyone to ¢ heaxd, but letts
knd of try _t:; refrain asltogether from foolish arguments and

got through =s gulckly as we cone, 1Is there sny objection to

the definitions?

e DAVIF: My name is Qullumn B, Davis of the Southern Unlon
Gas Compeny. First, I am kind of lost hore today. Ilevwls Iee,
vho hus studled the regul:tions ena done considerable vork on
them, will be here at noon «nd perhaps will have sowe other
_statements to moke. But since we intend to jJust go down the
line with these, I have one or two suggestions in the defini -
tions., [irst, as o matter of clarification, "adjusted ellowable,”
vie suggest 1t be chinged to readiudjusted allowzble shall mean
tha sllowable px'oduci;lon of the regular proreztié;l_mﬂts' after




241 sdjustments ore mede or applied, elimin ting the rest of
that sentence, X think 4t vill clurvify thut \stz-.=.t(e;zxezx1: Just &
little blt LT we olimlnnto gus oll ratio adjustument pre adjusted
to protect ooi*re!.:-.tive rights. Shall T Just go deiin tho line
vith those sugpestions,

Re SHEPLRD:  Yes, go righl sherds Just o nlnute, ur, buvis,
Wikl you come zround here so that the reporter can get it,

R, DIVIS: The next suggestlion that wo have vie.s undexy the
allousble production definitlon. e wiould suggest that Lt rewd
as follows: " :fllowuble produetion shall mean that number. of
barrels of oll or standard cuble feet of nitural gus wuthorized
to be produced from the respective wells or proratvlon units

o£: an sllocsted pool," vie would «dd thet language," vells or
‘promtion wnd ts,'" and then eliminate'authorized Ly the Commisslion,
vecause I think perhaps those proration schedules would tike
care of that. The next is buck =llowable.. e would suggest
back sllowable shell mesn the uuthorizeri acevmilative under
production or shortage for = given well or prorstion unit.

MR, #eCORMICK: whet 18 the dlfference? |

MR, DAVIS: viell, it was our thought you might have a well withe
out necessarily having o proration unit. It would have over or
under shortuge on production, in other words, & well and proe |
rovion it not necessarily belng synononmous. 8 & watter of
oxplanstion, ve didntt recelve = copy of these rules that the
Legs1l Comdtiee went over until we srrived here, ind after I
¥ot beck Lrom Dulles, we went over ihem pretty thoroughly.

llow, this is just a question I, em ralsing on bottom hole or
subes *.f.;z*lce préessure, rerhaps you can ©ell me vhethor I am
right or virong. “hiere it saygupounds per squere inch,'should

-1t Le geuge or wzbsolute or whether it nukes any difference.

wiTe




tite MECOHMICK: I dont't underst:nd what you menzi.

“Re DAVIG:  In other words, you say"sh:ll mesn the prossuie in

powxis per squire inch, is thuat square inch gruge or absclute?
> £ VOICE: It should be £AUE0 .

M. MECOIMICK: You mean nfter the \'forci"fr.nch',' you should 1115(31'1‘;

“gauge'?

A& VOICE: Eefore 'prassuret put "gauge.

e

1Re MeCORMICK: A£1L right. _

i, DAVIS: Tns Gerinition Lor bruenhesa s well, we would
élim,i,mz.te the word Ainderlyingr 28 being a restrictive word which
I don't believe wes intended, It says,"successfully cased off
from &n underlying oil or gas reservolr." It seems to us it would
be sufficlent to say"from #n oil or gas reservoly without refer-
ence to the word"underlying; beilng a very restrictive word,

snd I don't bellove 1t 1s desirable in the definition.

MR, MCCOWICK: It mouwld be underlying the well, wouldn't it?

(OfLf tlie record Glscussion,)

iR, DAVIS: Common purchaser for natural ges, e would eliminute
.each, on the third line,"within esach common souvce of supply.*
YYe would rpieke it"wit.hin a comion source of supply.”

% VOICK: It has been written here from the statute,

MR, HeCORMICK: Yes, it is, vie cun't cﬁemge thite

HRe DIVIS Tlxen;" from which 1t purchases,"being the last} i’oﬁr
vords of thut gentence, we would strike thate. I don't think
that is In the stutute,

HR. HCCONUICK: Thet is in the ‘stutute, too. That 18 «n exact
copy of tho statutory definition., »,

HRe DAVIS: Well, T will pzssé over thut. I don't know vhat
happened thore. I might suggest this is just probably « matter
of fom that the Committee will tékb care of but where we refer




(soe Sectlon 14 (d)), Chipter IG8, wonsion Lews 19049). It
meht be o good Ldew to suy, Seetion L4 o :nd other subscetions
under thote Just ~dda the vords et coteras Thi t s jJust wo
sugrestion.  Since WG Yo veferring to o Seetion of the ‘et,

1t umdeht e o good Ldea to go sheoud and shov thot other sube- ’
seetions do ~Ifect Wheme e Jore wondoring on the next puga
whe aefiniztlon of cublke foot of gus, or stindaid cuble foot

of 18, why 1t wouldn®t Le better to Jjust sny Cor the purpose
of these rulcas & stendalG cvble oot sbsdl i o volume of
{348 céxxtaeﬁz*:e.i in v eubie Loot of spree ond computed ot & bese
presgure 'of 15,086 Psi obsolute vwithout going beck to the 10
ounces, thove the average burometrie pressure of 1.4, I dontt
know myself Just what the herometrlie pressure lis,

e GHEP:RD: lobody kmows what that 1s axeept soma of the gos
englieers anyway.

e DAVIS:  From ow stundpolnt, 1t would seom clenrer AL you

%

elimnsted thad part tad just 5514 14.4 pounds.

(Discussion,)
#Re BHP/RD: - Mr, Davis, idv. Gx'ay Just; informad e that the
Engineering Coumdttes had » neeting l:st nlght aad made o few
last minute chungss. It miznt s;.«.vé sopie time Af we had then
stute thely a}xa)ngﬂs. Some oX the tiwings i'.héy havea chengoed ndght
eliminate soﬁaa of your racomsendsilons.
Re DAVIS: X thinme it would be . good Ldeq,
e DHEFE®D: Hra Pewgy, wili.youleouwe Forvwapd?
2‘1}1. PEaiYs  Mre Comnlssionsa, the E@,z;;lnaerin.z;_comtttee hzxd' the
rivst opportunity J.fsst»évezling to review ths priht@d reconmends«
tions of f;h@ Tegael Comltvoe ond the loginsering Committee, »nd
the i‘irs.i;_op}'zoz'mmity to go over Izhibit L, axn hed certsin

sugpestions relatlve to clicnges thoat in thelr Opinion might be




pmdee vuould uppreci:te the o;_»port,u;nity Lo present thatle

e Ghse s g Preht cheale |

iR 'DHJE&: qhe yuestlion hng Loen peAnes hore poLotive Lo ahy

& aefinition for prodonhond gns vield peeds to e jpeluded n the

pules vnd pegulistions due to the roct thib no raention has been

neQe of @ bmc’lomwad gus gell in the 1onee LT yOU g3 refer to

qule 1l ib a5 oW ynousht that vndex pultiple zone cov aplotions

that 1Y might be viedl to amplii‘y tho first sentence o mend nb

folloris: The jwltiple zone completion off vy viell~=t1d these

aye the sords ©o be inserted--inclmung s bradenhos 4 ges viell,

my e permlt.ted only by ordex of the conmisslon upon Hearinge

fhot A8 one recomnendations '

MRe. LicCOr’siAIOK- Do meaen thul *rw gell tho® wag going ) snstall

& bradenhead would have Lo set & pormit grom the conmission?

L!R. DENEY: 1f it was going 4o be prc)duced and 0perz«.ted ug 8

source continuous frats] suppiys vo think % should. gt As @ form

of multiple zone coupletion.

7130 MCCORIICKS only AC 1t A8 @ paultiple zone completione

e DL«H:Y‘ ng a matier of fu ct., we helleve 1¢v s A gype ‘of

multiple z.one completion, dna that prowrly 1t should e in-

SR cluded in the rules covering multiple 2018 completionS.
(D:Lscussxon.) ’

under the definition for cusinghead gns, ve recomuend that the

comui.ssion consider #34ing after the aora"indlbenous iy the firét

unei;or sfter the word o' &b the first of the second 1ine e

three vords "und produced from," 90 that 1t will ‘read"casinghead

gas yill mean Y gus or veapor OF voth gus and vapor ixﬂigenous

o »nd produced from pool clussified as: on 0Ll pool by b

Comm..asion'.‘ This - aefinition of e& sine,‘nes,d gos hos pother

wique meaning in these rules in that 1t aefines & gos viell when
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1% is produced from the gis cop of un oll pool.

M Rc&@i;}ﬂé&s Lo you recomwend :ny ch:nge on that List
sentonce?

iMle DEGEY: Ho, sir, sie do not, heferring to iule B06, gos-

0il ratio limitation, it our recommendstion thit in the lest
sentence of the first paragrsph the vord'nitural the third

word in the line,'nsturcl! Le changed fotocel nghend) ol the
word"oll' ke inserted before'proration”in the pext to the lust
word. &o thiet the last sentence vould rexd"in snlloc:ted pools
or producing wells, vhether oll or casinghe:d g8 shall ba placed
on the oll proration schedule. jihile I am discussing Rule 506,

I would J.iké to suggest enother change which doesn't have anythlng
to do with easinghead gns’partieularly. But I should like to
add this limiting clause at the first of the second paragraph:
“Unless heretofore or hereafter speclfically exempted after
" Neuring by the Commission, «nd then last of the scentence remsins’
" the ':sam,e. And then further on down in the elghth paragreph,

Ve rocommend that 1t ite stricken entlrely. Thot paragraph
currently roads: "1l gus produced 1n"rﬁlloc}ated 0il pools specl-
fieally exempted from gus-oll Pstlo limitutions shall be morketed
unless specific exemption 1s obtalned from the Commission. e
think that the change,wovld be preferable to dxrop that, There
seems to be soume question of conflict betweon the two thoughts.r
tie vere trylng to clasrify the meaning., The definition for Bus=
1ift. e suggest thut the word"thd be chenged to's "in the

second line. In the definition gas-~-oll ratlo. Yie suggest the
insertion be made, insert the word "high'" before gas-oil ratio
and the inserti\dn proration unit., It should read, “nigh gus- |

oll ratio proratién unit shall nmeon prorstion unit with at "

least one producing oil well'and so forth. The miltiple completion




deffindtion. o recommerx! the lansertion of tho vore “gormon®

bafore sourge of supply, so thet tho detinition shull read,

! -
rilviple corplotdon shill mesn tho completlon of sny well so

i e

§

ng To pronote the production fromiore thin one cowwon source
of supply vith the production froim Such comon sources of
supply conpletely segrag-ted. lnder the dofinition shortuge
or underproduction, ve sugpest chonging the voruing by striking
~ out the words in tho luest line, Yto éqw.zl the umount,” ami to
substltute the words, “cnount equnl. to that authorized.t . nd
then 1t would read, 'shortsge or underproduction sh:ll mean the
waount of oil or the wmount of nitural gas during the proration
period, by which gilven proration unlt falled to producse an
amount equsl to that authorized on the pror:tion schedule."
In the shul«in pressure definitlon, we suggest that a chsnge in
worling be made so that the definition will resd us Tollows:
"Shut~n pressure shell morni-then insert the Vording “guuge---
pressure' anl delete the word “noted" follouing 'pressure’ and
insexrt “in pbunds per _smee inchs' 7he definition would then
readﬁ’Shut—-in pressure shsll wemn the presswre gouge in pounds
per squore lnch at the well‘hea& vhon the well is coupletely
shut-in." Hot to be confused with bottom hole pressure, Lizcewise R
in the definition on the first page of bottom hole or sub-
surface pressure, we suggest that the word "guuge" be inserted
before ‘pressure' so thnt the definition would read,"Bottdm hole
or sub-surfuce pressure shall mesn the guuge pressure in
pounds per square inch under conditions existing at or near the
the produc;ing horizon! Under the definition of ciee;i- pool,
ve suggest o change of vording or o chrnge of language suchv
that tﬁe definition wlill m_ad,"r}eeﬁ pdol‘ shall mean u common
'source of ‘supplj situsnted below 5,000 feat, Under unit of



proretion for ¢ns, vie suggest ¢ chinge in the definition to

vead, "Urdt of prorstion for g:s shall consist of sueh ;0o

grophicel wees w2 sy 02 preccribod Wy orisy of the Conmission,”

I think that is 1) thoAsuggested chinges we have in the defini~
ticna, '

(Discussion)
JRe DIZEY: 1n Rule 8 we noticed thut the vword “nuturcl® should

be in there. It 18 just a misspelling of the word,

{(Murther discussion about the deep pool
definition.)

N, DIXIBY: Under Rule 101l in the last paragraph, vie suggest

a change there so that thuat line will read, or thot lust parse
graph will rezd,"Both forngee-for one well. bond =nd blanket form
hond~-ure avallable from the Comuission®s offlce in Sunta Te,
Wie thought we ought to put = verb in there. iie didn't attempt
to chunge the meaning. Under iuwle 104; viell spaecing, vie ‘have

a suggested chunge in the langurge. 1t merely a rearrangement
of the wording. | | ‘

M. HcCORMICK: which parapraph, Hr. Dewéy'é

HR. DFUEY: It 18 Rule 104 =nd puragraph ae. I will read the
suggested change. Each viell drilled for oil shall be loocated
on a traei‘. of approximately 40 surface, contiguous seres sub-
stantially in the form of a squiare, und here is vhere the chinge
comes in, or on & governmental guarter quarter seetion ln uaccor-
dance with the legal subdivisiors ofus United Stutes Public Land
sSurveys contaihim_; not less then 36 acres. It 18 Just « change
in the arrangement of the viords there | s0 that in aceordeunce v)ith
the legnl subdivislion of the United Stutes Publle Lsnd Surveys
will apply to the last p=rt of it-~and spply only to’the
governmental quurter guarter section.

: (}):quussi.on. )
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Sl ::f)iim*.f.b: ;nything swore or less thrn 40 .cros 1s thought,
T will cheeck that ffor you 1 noon - nd glve you the bfi’ici‘:l doype
on it,

(Further Discussi.on.)
Mty DELEY:  In puragesph i uwndeoer iiﬁle 104, the siwe cnenge A
conterplated, or ¢ compur Civa chunge is convoenpleted In the
vording so chet puragraph-=: chonge 1s contempluted in the
worting of thuat peregraph so th:ot the words, *la veeordanco with
legald. suldivision of the Umved Ouotcg Boblie Leng Surveysd would
be inserted the word, “scctiung; :o.-:ther thon where 4% 4s, X will
read the pertinent part of it «o iﬁ would re:d »fter the
correction was maGe: "Eoch well drilled for gus subsequent to
the order sdopting this rule shull be located on u tract consise
ting of approximately 640 surfuce, contlguous weros substuntlally
in the form of & squ:re, or on a goverméxental sec{;ion in zeccore
dance with legul éuw‘iv*lsion of the United Stutes Fubllie Land
Surveys containing not less thun 60O ueress There would be no
further change in the paragraph, |
|  (Discussion) |
MR, DEIEY: e sugsgested a change in the dlstanee from 1320 to ’
990 and "i‘roﬁ'%&() to 1980, (ins there snything else in that
paragraph, Lloyd? Going %o paragraph ¢ we thoughi there was a
good de:‘.w,l of mmeéevssary langpsge in theres, e couldn't see
Just why 1t was noeded, and vie wanted to usk some of the menbors
of the Gus Comaltteoe why 1t vies necessury to put in pusrticularly
about gns pools nccessible to established gas transportuation
facilitlies not controlled by orders heretofore or hereafier
made, e dldn't think thet added o great deal to it in our ln-
torpretsation of it. | That might be & resson behind the vords we
dldn*'t eatch. Our thought was that part of 1t couid rexd, “pro=
wided,* and the.r; strike out the hext purt of it, "provided each

-



-well drlilled for s shill be locuted on » triet consisting of
at least LCO surtree, contiguous aeres, ond elinincite the
vording «fter thate Does unybody know the rvesson to keep the
current wording?

L VOICE: viasntt that designed to toke core of the (40~acre
Spaichins L vhie Sun Juan Busing

MR, Cf‘zi‘i’}i}"ii L: Yes, sir, it wos to climinateo Iea County from the
640=-ncre Stutewlde spacing, bLecouse a pattern had «lrecdy been
estnblished nt 160 seres thers. Xr. Henl, vho suggested that,
igntt here., I don't recsll any discﬁssion on that prrticulsr
wordings I don't think there had been «ny. |

¥R, DEWEY: We thought this part of 1t could be dropped vithout
losing anything from it. ‘e may have been mistuken in that,
The part that preads s follows, ve thought could be siricken,

"%kmt in presently producing ‘gas pools aceessibla to established
{8as transpdrtation faclilities, not controlled by orders hereto-
fore or hereufter mude. Ve thought that part of At might be
dropped viithout hurm, |
i VOICE: Vouldn't that come in confljet with the first purt?
R. MeCORMICK:  Yos, 1t would, there would be no distinction,
MR. DEWEY: If that is the casc, thet is probubly vhy it was
written that way.

' (Purther Discussion.)
MR, DE#Y: ve have no objection to its being in there except
that vwe dldn't think it served too good a purpose, but if it
has & purpose, we wili‘ pass over this.
(Reporterts Hote: The above discussion had to do with
paragraph _1_2 of Rulev 104, reathei; than poragraph ¢ a8 stated by

lre Devey,) » .
#R. DIVIKY: Under paragraph g ve suggest the mserucn after the

)




viorG,y *drilled,® of* the following vords o "for oil subseguent to
this order," rIoivgraph ¢ vwould vhen rend, "iells drilloed tor
01l subseyuenst 1o -nlo order a0, in conrlicy With the tvio
preceding piregeophs, ('Jld 50 on through. ' Now comding Lo the next
pege in the second p: iy raph, ve weren't sble to doetermine the
precisce meaning of the word-=of the three subdivisions thera,
1L, 2 2 »nd bs Fnd iL wes our Lhou.g,hﬁ th: v the swioradyg vheid
might well be ch-nged to el ALy the wesning. e i;no'ught. Ve
ceould reoxd thot in severszl dldferent ways «nd get different
interpretations out of 1t.

Mite MCCOHRUMICK: what vre your suggestecl elhunges? .

i, DRGEY: de had a good many of them sug,gested, but we never
arrived at a good woriing. ‘z’ié ¢ildn't !mdw vhethary our intore
pretution--our interpretution was that there ves Jjust one valld
reason for :n unorthodox locstion, «nd thit wes due to ktOpo-
graj::hicul eondltions, «nd thet 8 g «nd b wei'e, re:lly p;:J.;‘b of one.
ind we weren't sure srtout this radius of’ 660'\:1’6@1;, wvhether 1t
shouldn't te chunged to read 030 feet for oll ond 99 feet for
$as, or whether it should be loft at G60 Ffeet.

4R, MCCORHICK: The purpose of that was to allow applleutions
for unorthodox locstions purely on topogruphlcal ressons to

be handled by the Secret:yry without = hearing. But where they
vanted to crowd the line in order to got some oil that théy

couldnt't gét by driiling ln =z orthodox locz?.tion, then they

would have to have a hearlng, ond any interested parties

would be given an oppobtuni-ty to object. ) "

#He DINEY: ?fil’.JB!icCormick, in th:t gase, wouldn't 1t be prefersble
1t should rezd s rollows under 1, ;“The necessity for the unortho=-
dox 1cica£tion ls besed on topographical condditions, and provided

the owneéship of #11 oil arid gos leuses within n rodius of

~Bhe




C6O feet or some other footnge of the proposed loe:tion is

pon vALh the owincrshilp of the oil «nil grs dleases wnder the

proposed locutions" 'thut 15, that the lost psrt of that is

20rt of the proviso, |

e HeGURMICK: Yhet 4s wivet Lt wias intended to Lee It X8

conjunective there, You vould huve to comply with L «nd @g

ra_nﬂ _1?, .

Mty DRSEY:  Thet wios ono thing thet wisn’i clsar wo as, thuk

the two vere conjunetive, onG the only recson thet At could be

automatically grented were the condltions set out, and 1t

Binged on tho prime basiec fuet of the topogrophlesl situation. .

That clarifies thut if Lt cen be reworded to do that,

M, MCCONIICK: I think we:gan'chnnge the wording to do thot,
(Discussion,) -

MRe MCCORMICK: I suggest that the Enginoering Coumittes do

make & finél recommendstion on thet zfter you have consulted,

MR, DEUEY: You wisnt us to try'ond revord this?

MR, MeCOUMICK: I you do m:ke o recommondation {or changing

the wording, giVe il to us in wpiting.

MR, DESEY: Under Rule 107, cusing and tubing requirements.

Towards the end of ihe first puaragraph, currently it reuds,

"except the one to te produceds That is the end of the sentence

in the first poragraph. e suggest that the change be nnde to

read, "except the one o' onesy to’be prgduceda' ¢ith the thought’

in mind in that case, th:t in ¢rse of a multiple zZon2 completion

there mzy be nore than>ane producing source of supply. nd the

change 1s made to dncorporste that‘provision of wllowiing two

" zones to prodluce under the multiple zone system,

MR, SUEPIAD: Ve will stand adjourned untll 1:50, and then we

will start in again,
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(rdjovrmant Lo the noon hour, )
(#re Douny Andle: ted the folloving ¢srreciion:  under

iule 116 vhere it says tlessest ln the next to the 1.5t line
the Llrst vord should ve ehvaged o "lesseesd) »
HRe LHPLAD:  Tho seoting will come o order, I vould supgpest
we let iy. Deviey o cherd vad suggest vhiet he has, e 'will
noet mrke :ny compent 611 th:ti untll he gets through, ond then
ve will o through At section by section :nd invite 11 com=-
wants ol suggestions inyone cares o nukea |
MRy CIUPBRLLG My CoOmmzissloner, way 1 maike o suggestlion,
There m'e'u great many changes thit ¢=n bs suggested with
regard to the uscge of cortadn vords and thaet sort of thing,
«nd there are some thaet zre substazntive that people want to
be hasrda on in this Hearing. ilght I suggest the Commission
conéi.der the posaibiiity of holding the record open on changes
involving mere usuage of words snd let those be submitted by
letter. bBut eny ind’vidusl that feels thut there‘_is something
not clear insofsyr as phraseolow is concerned,«nd the Comftssion:
héar only the wmatters tlmﬁ rel«sve to tho substince of the
regulstions in this open Hearlng. |
HR., SHEPARD: I think thot is & very good suggestion. (o shead,
Bob,
HR, DESEY: ALl right, Under Rule 20, notice we would like
to change the word in the fifth line from"lecses’ to"lesseasg,
snd vie would llke to chimge the lust nusber in thut porsgraph
from 908 to 1108, tha«t is, sce z.hle 1108 instead of 908,
Under Nule 808, we make thls suggest.idn, that the rule resd
us follows: "Gporctors shall report.’ monthly on Porm C-115
the zmount or percentuge of water’pfoduced without oil by

euch well making 2 per cent or more wvater in accordance wWith

pvy




poriodie tosts., lie dontt antlelp:tc thsil they will hove to
#et out avory sonth (nd moke ¢ new tost, but they should Le
mide at more or less regwlas intervils. In Rule 20, wo
suggost that the title be changed from 'Centr:l Tonk 3suttories”
to"Couon Tankogae¥ and that in the third line thot'central tank
Latlery"be changed to the words'comson tonksge.' The thought
bolng that » tank battery is not necesstrlly in the center of

" a lense, and tho common tankage muy be anyvhero on the le:nse,
It 4s common tankage for eight units rather then & central
tank battery. In Rule 312, treating plang,we think that this

- draft of the proposed rules ,’szzdvertently doleted the last
two psrapraphs that wore in the former rules zbout treating
plants, and that they snould be included in the rules snd
roagulations us flnally adopted,
HRe CATLELL: You mean you plan to use Rude 315 in the previous
draft as it is in that draft? \
Ui, DEWEY: Yes, ve tliink that inadvertenily they forgot the
last tvio paragraphs.
M, C/MPRELL: It is the bulsnee of one parsgreph and anothor
one.
IR, DEGEY: That's right. Just carry it through completely 8
it wes in the former drsfts In Rule 40%, we suggest that the
title be changed to read "Hatural Gzs from Ges Wells to be , -
leasured" rather than"metered." Mnd the text Le éhungeﬁ in
the first line to »end, 1) notural gos produced shell be
secounted for by metering or by other methods spproved by
the Coumission,' end s0 on. 50 would like to suggest to the
Comdssion that in the finol eadoptibil and publisbing of the
genézv,al rulas rd regulaticns that the speclcl rules tnd
regulstions that sre still in force shall all be published
in the :;ppendix to the Genaral Rules, ind in that c-oimecktion..
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thoese General hwles el ting Lo carion dioxide An lew “exig:
Yoo eab0 e pluecu anoune Sppondix, e wWould like silso Lo
exll your stiention to the Ivc¢t thi i the Coumdttee hes mwde

no eftory to modlfy the curpent Genercl sules cluting to

carbon dioxdde 1n liey jiexico. Thore 55 one polnt on the lust

T part of those carbon dloxdide rudes in the Lost parograph thet
might vell bve considered f'or chinge, =nd thit ls “drilling
depth," 1 think thit comes in the last praagraph, in the

lust sentence, “In no coase shall the operztor drill no more

than two=thireds of the disiance through the horlzon vhicl he
intends to produce.” I want to ceall that to the Commission's
avtentions e dont't know how it ot into the other rules,

Under Rule LU, ~uthorization fox PFroductlon snd lurchase ind
Tronsporiation, we suggest & change iln the vording or resrrsnge-
ment of the worting rether thin a chunge. Ve think 1t 48 &
elarification, In the eighth ldne the words "purchuse and
transportation” bte deleted at thet polf'rit, and thet after the
word “soheduleY instead of a periled, ul(e sentence e completed
to reuad, “und the purchase and tl‘:‘d’lSpOl"ththﬂ of oil so pro-
duced."” I will resd the rule »s wo sugpest it, e Coamission
will éonslder 31 evidence of m-rket demzsnd for oll to be pro-
'dﬁced from =11 oil pools during the followding wmonth. The wzmount.
so determined will be vllocuted anong the various pools in '
aceordsnece with exdsting regulations and :aong the various
uxxitsk,in - each pool in zccordance with regulatlons governlng
each pool, In alloeuted pools, elfective the Tirst day of each:
pror:tion poriod, the Comssaisésiozl“'u'zill issue « prorotion schedy_le.
which will puthorize the production=-nov the chenge comes at this
point--of oil from the vsrious units in strict uccordance with

schedule «nd purch:se snd transporstion of oil so produced."




I would like to suggest thet in the virth line from the
totton ol thet sauo poragreph the ¢ the Cords Yor of the
notuit:l gas" be strdcken from the fext so that th i sentence
@lll re«d nou, "5 supplescntory order uill Le dusued by the
Comaission Lo the operator of - newly coupletes or recomnplated
vicll an Lo the purch: ser or btepuspoirtor of the oild from &
newly conpleted or reeompleied well, ostoblishing the offective
dete of' completion, tho wamouwnt o proeduetion pormitted during
the remsinder of the pior:ilion period, omi the authordty to
parehizse and Lr:nsport see irom Sald wells”  On the following
p:;.g;@ in the first porsgrupn, ve would “Like to lmve the Commission
consider the sirilkiag cut of the list senicnee eallirely, Yo
purchase in excess of the producticn sel forth on the monthly
prorstion schedule is cuthorized for «ny ;‘)forv.‘c‘wn peéri.od. from
a proration unlt having gos«olil ratio acjusiment." i@ don't
see thet that 48 noeded. In e third pz:m-,g;z'aph*on that paga,
we would like to chenge the viord “fourv siout Ln the middle
of the peragraph Lo “threc," Lecouse there cre three mothods
Cenuwsrated Lelow, wnd there ape four Justitlcotions set oud,
but only three of' theu enumerated, e vould like to chunge
thet to thaee,

(Discussion,)
Mie DO<EY:  dAn the last part of é‘xi:.*t sumt paruspraph, we wowld
1ike o chonge the wordliy slightiy. fole the Last sentence in
Lhet palaprapliy Winless a«;pplic;:tion ses Uiled Tor buck zllowsble
within €0 duys «fter the occurrence of the shortuye, ne back
alloweble for sueh shorbege shiull be gronted.' Shat is Wie vay
it should 10ed. Shere is & graammtiesl istuke in the third
line from the bottan of the peragreph, #ell should be é.;xsg)
Going to ile S0Ge~well, Ve Giscussed Rule SOG proviously.
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Going to mude 1100 ..na jivle 1106, we recwaacrdd Liv L Loth rmiles
cehokon zoupletely frow the text. ¢ dont't think th: ¢
tha Commlission reguires thet 1111'01‘1:;:’1}1011. It hes Leon (urndishod
in the post, but we wnderstend they don't contamplzt_t(»;a 1t will
e naccssary Lo 1‘m*n.islz the v Amtlorsetion in i‘.ix{- futwre. Coming
to Bwde 1186, ue vould like Lo chvnge th i so thr:'t 1t rewds, ‘
See teelion i, Sules YOL, T2, N, cno Y048

I woudd like to sk othwr memievs of the Cozadlittee Af 1
have ovoerlooked coyihing in golng through t-t_xj. s thing that ve
should discuss or 1.:résen’c to the Comiission »t this time,

(o rc.zs,;_sonse.')

HRe DIWEY: XL not, I think thet Lz <21l ve hrve.
MR, LLOYD GH: Y: There might be some question in the Committed
about whether there should » lot, vhen we vore tulking sbout
those quarter guarter sections In the spueing doal.,
Mi. DEVEY: 1% Is & very controversisl subject.
M. GR/Y: On my copy I bave «"lotYput dn ther_o. I thouiht you
adght poll the Commdittee wnd see IL it wus the general concensus,

Hre Dewey polls the Coumulttee on that guestion.)
il DEIEY: I wj.ll have vto retrect vhet I 80id sbout lots in
thet connection. I will re-re:d the rule then thoe way 1t should
e, Do you rcuember the nuaber of thot, Lloyds
¥ile LoOYD GRAY: 104, wasntt 119

{(rurther Ctiséus sion,)
R, HeCOICK: I would like to sugpestv o 307 to #ll the other
rules rirst «nd come back to Rulo 104. %not As the most contro=-
versicl off «ll. Thex{ we enn gpupe our tlae botter.
Hie DELEY: fre there any other questlons the’ GComnlttee has?
(Discussion s to Part C.)

M SHEE WG Let's stert in then on piscollaneous rules., e
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%1l o through then .nd t:oke sny objJoection you m:y h ve,

it ¢8 to phreseokoy sna vording, 1 would suggest thet every.
body submlt th:-t in uriting. I don't believe 4t is hardly falr
to _t:-ke up the time nov in areguing ool phr:scology of' those rules,
Rule 1, ¢nybody huve :nything to olfer on inle 1?

e LYHCH: iy nume 15 d, 7. Lynch, representing Phillips
Petrdlewu Gonp:my. 1 vould suggost ve #ad & sentence to eithef

fule 1 or Rule 2 to mrke it clear th:t in proper co8es the

 Commission may c~ll o Heuring for the purpose o' granting sn

exception or for the purpose of granting a purtlculur exception
to any of these rules, Th:t would save 2dding on to exch rule,
except where the Cormission grents an exception. I would suggest
the followlng wording, “"Tho Commlssion may grant exceptions to
these rules, sfter notice of hesring, when the gr:nting of such
oxceptions will not reswlt in wuste, but will protect comel:ative
rights or provent undue hirdship."
MR, SHEPAD: fnybody clee? OK, Rule 3,
MR, MCKELLAR: My noe 1s Viilllam B, #HeKellwur, reprosonting
Magnollia petroleum Compuny. This states thet notice will be
given in the manner and form 5 will be prescribed by the
Commilssion. The statute states the munner in which the notice
shall be given, 1 think the rule showld track the stotute,
The Commission his discretion only as between the two methods
laid dovm 1In the statute, ‘ |
HRe LEES My name is lee. ;I ropresent Southern Union, Just
another tecknicel point unrier the statute, X think, but it is
good. The stutute says, "inclﬁding ravoc:tion, chsnge, 1‘8!\9?1111.)
or extengion in lieu of the woﬂ exceptiony I am adding the
polnt that the word"revocation* is included in the statufe instead
2

of the word “exception.® The statute usos the word *extension®

P R A e g Yt g e
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cnother polnt, In the thdrd line, there 1s o quolitying phr: se,
under the provisions ot fule 1, which secns unneceusﬁrily‘
Le5tirietive, _

| (Roporter?s loto: ﬁr.»Ln& 1s rederring to e 2.5
HHe  SHERAND:  fny one elsoy Oﬂ: hule " Se  ny one hove cny-
thing to sayr On Rule &%
M. DEVIS: 1 think perhaps the vord "revoking" should be added
there. The st:tute rending, regulred the wiKing or revoxing,
and so forth. In the socond linc.
MR. SHEP-RD: I wish th:et everyone th«t vionts to change the
pﬁrasaology would plesse submit it in writing. /e will probably
be here « month if we don't, /rnybedy else have «nything to suy
on fiule 3. Kule Ho. 4% Rule 5% Hule 6? 7v 8¢ 9% 0k, golng
to C, Driliing, Rule 101% 1027 1037 1057 e will como back
to 104, 1106?1077 “108%  109% 1l07 1117 -
Mite LLOYD CGR:Y: It seems to me thuat five degrees nd absolutely
requiring strsightening off the hole is a little bit too restric-
tive, There are times vhen it is slmost lipossible to keap &
hole within five degrees, u«nd under specisl circwasinnces, I
think an operator shouldé have some slternstive, such as sube
mitting & directional survey shoving thot the bottom of his
hole is only going to be proper,
MR, SiITH: My nwoe is Je K. Smith, Stanolin& 0Ll & Gu8 Conpany.
I would like to suggest the first three lines in Rule 111 be
stricken, I think that might toke care of the situation, The
Commission could still control it by directional surveys.
iR, SHEPARD: Anyone else? OK, 1127 1137 1147 1157
HR, LLOYD GRAY: I belleve that the requireménf that the operating
prqssﬁre; or working pressure, be st leust eqﬁ1anent to bottom

hole pressure is o little bLit wmecessary., Iifxny times we have
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vary 1ow surfice
thet vould

wells with © . nlgh bLotton hole pressure Nl e

.[‘r, Lppenrs to ue e f

snould have £ittings

Prassurcs
Sathat oag Bhe nreSSUPES thet v Lxe Lolng to hove to operute

viith. .
i, LOV RIIGE I don'% 1@11( iwye LT 15 possible for '*nyone to

y 3t ony Qegree of cy vhat pressuros they will

_ antieclpite
have to operate uwnder. Reservolxy condd.tlo

Kxe » Lig @ifference in opele
su oty regulred that ve

secule
ns chonge within &
4ing pressures from

- glven pool = and 0
1 thipk in vievi ol the
na flres

«nd T think ve should

well to well.
y heed TO those blow outls

te on the Gulf Cousth,

should p& and whet not thab
couse 80 much vas

follow sullv ang have

sdded protection, apd there 1s nu other

way to geb it.
¥R, LLOYD GRAY?

definite figure pu
which 18 normally helf the test pressurc 1 bellev
The only thing I vould suggest

ngs be 4t least 150

i 1ee there should he some

o viorking preosure
o is a little

I think 1 yould ¢
t in there, putting 1n

bit on the conservative sidee.

8 that the test pressure of the f.‘i.t‘ui

per cent of the cottom hole pressurés.

(Discnssion.)

1 want ©O BO buck to Rule 114,
nce in the frst pal‘a{,ruph requiring some kind of
legnl fencee 1 just went to inquire vheb & legrl fence 18, if

MR, IFES 1 just noticed the

1.8t sente

"e KIowe
1t via8 defined bLY stututes
though? uhat I am really

on of the statute-
personal injurles,

t come~

HR, OHRYS TKD'
- yhere has it got Lo &0,
s the provision in one sectl
the liability for
16us) might assart ageins
"iIt' atrikes me that

physdcal huazards

LiR. ¥
conceInsd about i

to the effect that 1t va
y daxm o that soMe indlv

jives

prdpert
one for violeting rules of the Cowms 510N

this piovision in attenpting to eliminnte s0me

Q _J



dght Le .’s.:.;mpo:sing setw .l hozrreds of Lobility :cinst vhose

of us eng:-ged In drilling ‘.}cils. e entt tell from this vhore
the fence is supposed to bo. 1 vee © 1king hout the Lust sene
tence of the first poregreph of lule ‘4,14' uhdeh resds, "A1l
pits end other hazurds shall be cdeguately i)z'otected; by = leg:l,
fenced Lnd al the sume time, polnting out th:-{ this was ¢ little
bit «mbiguous, you cdulanit Knoii oxeetly vhal reguirement is
imposed upon you, coupled with the frct thit the skotute undere
takes An one sectloh to preservo the rights of people sgainst us.
arilling wells when we violate ¢ ruls of the Commdission. I
suggestk;hat unless we know nmore #bout whut this mesns than

I know ubout it that we could sufely «fford to deleté that
sentoence. It nmay be th:t the fence had to go completely around
the rlg, or perhaps just around the pit. It says, »11 pits and
other haz:ards sha2ll be adequutely protectea by a legoal fence,
I Just think we ought to strike that. o

iRe SHEPIRD: Ruler 1167

HR, MeKELLLR:  This provision here «s to ’pipelines, vwhere you
Ixa.\fé to report on leaks snd breaks in the pipeline, is there
any mininun there. If you lose 5O b‘armls‘qf oil in your I‘ieid
gothering linés, vwould 1t be necessary to report th:ut? They -
i)rovide & hundied barrel zinimum perteining to lesse lines, but
nothing suid about » wminimum as pertuiniz;g to guthering lines,
It would help our plpeline if they would clszr_ify that,

If we lose five or ten burreols of oll, you don't viant to bte
bothered by a report ccxnlng in ou thet, do you?

MR, SHEPARD;: inybody else have anything on 1147 e gb to 1167
MR. HOKELLAR: Thet comsent wus porteining to 116. |
MR, SHEPARD: OK, anybody olse? 1179 OK, 4 Abandonment and
‘Plugging of ilells, Rule 2017 o

. LLOYD GRAY: I don't know hardly how it should be chinged,

~4Ew-




bat the regulrenent thore thot you hive to notify »1Ll offsots,

I thiﬁk thay me:n. lessees, They .y lenses oral prop” ¥y oUneis.
Theet coudd Lo o terrilble olllgiction Lo notify <11 property

our 3rs, particul:rly on ¢ villdest ¢nd uvhen you hive got i« »ig
st11). over the loecstion, «nd even in old completed :=re:s vhere
the offset lenses mlght have Leen #brndoned ai‘teriming, used
for yeurs and divided up &5 to royz:lty interest. It wight

bae very difficult i:o notiiy «1l property owners,

#MR, SIVP/RD: Anybody else on 20L?  R0RY 2037 2047

e ‘011 Produetion Operatling Prectices, Rule Z0L7

i, KBELFR: My name is L. F, feeler with dugnolis., Rule 201
among, other things, provmé_s for sn smnusl gose-oll ratlo test
10 be token on the anilversary month of the completion of the
dlseovery well. Ho-provision is mude An the rules tor the
£iling of the reasﬁlts of such tests with the Commigsslon, and
also no provision is made in regord to & deadline =s to whén
th’oée raports should be filed, e Lelleve that there should

be some deadline in there. For exmaple, possibly the flfteenth
day-~the report should Le submitted by the fifteenth day of
the month following the month in which the tests were tcken,
or sny other date, Just so it iv deflnite., snd also in the 8
last sentence, which reaxdé, “"The Commission will drop from the
'f;:}romtion schedule any. ’prorzttlon unit for fuilure to m:ke such
test 3 hereinnbove deseribed until such time 08 & satisfuctory
test hus been made, or satlisfactory explanntion glven." lie
think t.here‘should also be some phrasa in there that 1t can
also be dropped from the schedule for fsilure to report such
tests to the Commission as are provided.

CH/IRM'E SHEP/RD: ‘!a)ybody else? Rule 302? 3037 3047 3057
3067 3077 3087 T097 3107 311? 3187 F. Naturel Gas.




Production Qpexatdng Prsetice 4017

side LLOYD GRAY: Commenting on dulo ols, I think therae in »
typogiphlen) errvor wo £:11 to show the last tuo paregr:pns of
it., It 18 mueh shorter th:n 1t should be.

CHLYii N SHER/BDs  Kulo 4017 402% 4031 4047 40567 4067%

e will skip the €O, #nd go down to HOLl, Repulitlon of Pools.
GOE? ' |

¥Re HeKELL-R: You can br:ly produece, .8 ‘I“ underdtind it, 126
per ¢ent of the d-uily allowable in «ny one day. I wnt to test
thise. You ¢an only produce this 125 per cent of the daily
allowable in the event you ~re behind with your daily sllowable,
1s thit the intent of the Committee? |

MR, DEXEY: It wz8 our intontion that timt viag the maxiuum
rate that you were wllowed to produce, iie could give you zn
authordzatlon ‘to‘ over produce heyond the schedula, bui’ vo catch
up and balziz;t_qe out at the end of fhe month, you could produce
nothing to exceed 1x5 per cont. :

HRe LOVERING: That ruling is going to huve Lo work both ways.
“You will huve -to be able to muke wup produet;:ﬁ, and you will
havé to make up  antlelpated reduétions of produotion ldué %o
testing snd so forth. I think that has got to work both ways.
MR. MeKBELLAR: Under that lnterpretantion, should it be possible
to say on the 26th of the month you huve produced your oll for
the month, then the question wouldd be ean you run thet pipeline
on through the end of the month, or would it be hot oil. Under
my interpretatlion, you couldn't, “ ‘

MU, SHEPARD: Anybody else? ©503% 504% 505% 506% 5077

Hfo. 1I, Gus proration snd slloe:tion. Hule 60L? 6GOE? 6057

- 6047 Xule 7017  TF08% T03% 7047 J. 0il rurchzsing and
Trensporting. 8017 8027 8037 K. Oas Purchasing and

w8
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' Tr}snsmorting. fude 90LY S02% L. Lefining. Kule 1)0Ll%

L10%% 11037 AD4e 1106Le L1c6y? 1108w

e LLOYD GRAY: On Hoe 8 I would hive the s comment @8 1

Lind on 201, It‘mi{.;ht te &« burden to huve to notify 1) the
propoeriy oa"inor's;

Em. oI nD:  1109% 11107 1ixle 1312¢  1L1loe 11147 1115°%
11167 11177 11187 1119% 1iz07  1l2l? lEe2?  11R5¢ 11247
11267 11267 11277 He 18017 1202? L2057 12047° 12057 12067
PRe CAdiPHELL: Mre Commissioner, before getting to well spucing,
I have = propdsed paregraph that I wvould like to submit for

the record, which would not be & part of the rules or regulutions,
but vhich would be purt of the genersl order Ly vhich the rules
and regulations ars promulgated. I think this sitw.tlon might
arise whore oll or gus is beilng produced now wxley cuthority

from the Cowsission by special rule in many cases, where that
speclul rule may be rescinded under the nex order, und in the

interin period betwoen the time these new rules go into effect,
. ané the time they cun come in and make applicetion end get a

now oxception, ’t.hg)rez is & donger such o0il will be illegally
produced, For instance, if he 1is usiu,g—; gas for pgus-lift, anmd
it 18n't_going to a gesollne plsant, becasuse no plent 1s ovalle
able, he will have t0 got n excéption under the rules, and
probably will be uble to. Rut there is un interim period, and
we feel he é;hoﬁld be protected in the sale of the oil, which
is alrewdy legally being produced, but technieslly illeg-:lly
vould be produced by these rules goin_(:; into effeqt, and bvefore
he could get an exception, 5o, I wowld liko to submit this,

I have At uritten, wnd you wontt have to t*keaa.t.ﬁn tho record,
1% reads as follows: “These rules snd regulations shall becoms

effective at 7 éx._m. on :dazte,usm exception from these

V]

O




gdes cnd eozulotlons As hereby pronted for o pecliod of twenty
duys frow suid elfesiive doie, howsver, =5 Lo «ll vresontly
oxlsting oil end oll-gug uells that h:ve been An the pest :nd
230 presently opernted or the piracducts thereof utllized in a
mmner dilffering from the reowlrements herein, Lut in complicnece
with former iules of tho Comnsi.ssion, i? (‘tm‘ing sudd tuenty day
'pe;vim‘:. tha operai;oi' of sny such well filas with tho Commisslon
=1 vppllcation for i perpenent exception for such well or wells
Lfrom Lthe reguirements of these rules ond regulstions, « tomporery
exception hereby granted shell continue in forec untll such time
¢8 the Comlsslon hup heard znd hes lssucsd its order on such
z.xpp.ueatibn for o perm:nent oxceptlion.t

i, f.‘-}&i'.l‘ll: itr, Commissioner, I would like before vie go into
this woll spicing «dso, I would like to call attention to Rule
202 on the guestion of requiring & marker to e sot up vhen a
wéll s plugped, I v}ov_‘l_.d 1ike to interpose ouy objection td
tho mnrker. ie consider it o hazerd. Xt might concelvably be
hold we. would Lo yoguired to put o legsdl Pence zround & fours
foot marker, |

il SHEPIIIDs Uell, let's revert to Rude 104. . .. %

iRe CORNELLS H#y no is Dudley Cornell. 1 & Chalrm=n of the

- Gan Jun Bagin Operators Cowd.ttee, The Comaltiee includes '
cemell and lorge oxm-utors in the Ssin Juan Basin, snd I bélicve
ve ineclude »ll of the produgers of n:twrel gas in the Besin,

0 ~dopt +n englnoering factor of saiety, let's say that our
nenbershilp inolwles 90 por cont of the producers of natural
408e 0 doslie to protost tho provisions of ection 104 (b),
vhich provides for a 640 ccre state sSprclng rule, e sent
notleces to our entire me;z:ﬂ;orahip,n g:).ying about three weeks!
notice of « meoting yvestexdisy on this nnd received a mumber




e

of lettors buack, snd I hive not conti.cted ono single

operator, lorge o sv;_:').l, in the Sen Ju:n Basin, vho is in

fuvor of the 640 :ero spucing. A% our neoting yestorday, ve

had present on our executive commttee Fal Umb:ich, of Stunolind
LY & (o8, Be be Urcbish off Skelly QAL, v ul English, budley
Coencll), Scoty Brown of vostern Hnbtvesd Ghs, i Joe Hartmen,
Liayd ouner of :atce, <ne the vote uig wr:pluous Lo oppose this
spacing rogulrcrent, 5 & substitute we wvouda sugpest a 160
:1(:1‘@3 for the spucing orders It wouldld simply wecon that you

sklp down through the first prrt of thidg section »nd tie in to
the last part where each well drilled for ges shsll Lo locuted
on & trict consisting of ~b lenst o 160 neres. 1 believe the
revision wowld be very slmple. Doubtless, the purpose of a
Si;ai;ewlde order 1s to cover the majority of your conditions snd
situstions and hove « mindmum of exception leases. How, in
setting thlis State order ot 640, you are requiring an exceptlion
for the majority of your locations in the San Juen ivea at
least. You huave & 3t:te order entered for LG0-acre spucing

in fruleher pasin and Kubz Coanyon, in which the:;e sre approximately
95 wells, .f»i‘tér considercble testimony & ye:nr w0, another order
s entered establlishing 3X0-ucre spuacing for the Blanco Fleld.
It scems to me 10 estublish a State 3rule of G40 you =re putting
s burden of proof on the nijevity of the sltuntions, requiring
your sm:ll operators, es;,\ée:lelly, to come ln wnd make applieatlion
to adjust all locations whers 1t isn't necessurys fe had

several indepondent oporators, who oxprossed e desire to
supplenent my romorks. I haven't prepured any tecbnigal ovie
dence herc., 1 believe thut simply & glancé at the map of Kutz
Cenyon “ond Fulcher hasin will show %aEis a narrov belt of
production with. . northwest scutheast trend, snd with a 640-ncre
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sprelng cpproximitely In the eentor of the sectionm, you

probably wonldntt heve hod ¢ production oy deliver: UAlivy

e ovexr five cr Chioadllion Mo the Stete combined, de fee)

sure, 1f you had folloved & pottern of th ¢ sort, “ctuilly,

vae don't see thet rmy further »ule is necassary, o think that
your frst well AF you hove ¢ now pgas field tioveloped, a Heoring
¢-n Lo held nne + speeisd ordor ontered for thet well, Lused on
the fioid conditions, «nd the test of the well, «nd pressures,
sueh testimony s thé Commission hius. ¥ think {he mbJjJorlty.of
the wenbors I have contacted nie oppbﬁed to «ny of the spaeing

orders of thet sub-psragraph b, but have no objeotion to 160~

Cacre spacing.

CHATRWAE SHEPAID:  Anybody else corve to ebnment"on Rule 1047

Hi. ¥ADDOX: I '@ an indepandent operstor in Sin Jurn Cownty,

- Kew Moxico. I huve two lsrge blocks of acresge up there, (ne

trzct in particular is 805 werces. I have owned it for the past

30 yeaivs , upon which geologlccl information shows this land

" to be favorably loested. It 48 so situsted I cowld get $60

‘locatlons in the form of a squsre in-one 320, but ¥ wouldn't

be paormitted under CA4Q-ncre spacing to have any locutions, I

 feel thut that 640wacro locatdon in the San Jumn Busin at the

present time when we are in initlsal stsges of developrent up
there, »nd we havent't the enginesring date we will probably
aneccwmlate in the years to come, and untll we do have that und
the definite proof that the wells will be pulling frol one
snother on 160-sere spacing, I think 1t should remsin at 160-
acre spacing. | |

2R, MEHGI;ISH: Can we ind out who ésltec‘t for the 640=-zere Spe::cing"?
CHATRMAN SHEPARD: Vo vill try and find out, Paul, and let you
know, ’







Mie LLOYD GR.Y: I cowld singvap your question, ‘the mettor erme
up in ¢ Commiittee meeting, ond At weg the conecnsus of opinion
th t 640 vwg rersonible undor the cirewast: nces, I think ihen
We e mogdng seneral, rules, vie oughy 10 consider the Ytutute,
ond T think the Strtute soys ve .-v-ﬁ.roiq the de51ling or wunnecess: iy
vells, i nd S0, we heve coue on A0a: e spacing for 01l wellg ’
and T think when we consider the 20LLLAty of pus ng comp: red

to bil ¢ 4Nd the difterensg Viscos?, Ly of .8 :.g conpured to oil
that most op the enginserg VAL sgvec th:t the recovery J.,s‘
rouson:ble on o 640~1:0re Sprelng if ao ;‘:c;j;s RS sutlefetory
Lor on’.J.._ L8 T 566 1t, this is senoral pietwre, I thers 14
loesl econditions whieh woudd indie:te th:t such wasntt the cuse,
you should come in ang #et a spaei:l order,

Mit, FNGLISH; M, Chalrman, who doas he repremmt?

Mile SHEP/JD: The Guir o1 Corporation,

Mie KEOHANE: On Rule 104 with tho chinge where 1t guys, sop
lot,® I’ believé containing not less then 56 neres could be

drilled. 1In the north of Lex County in 16-57 :ng 16-?58, Vi

have & sepies of lots thet pun ©eross the north side o the
tovnship thot rup 6 “eres., I wonder if the Engineoring
Committee gave any thought to the oot thot they would be
alvlosmd to run 52/46 11iusmuch “S your recovery is ’ba:m:d on the
011l under your nerenge? | '

ARe SHEPLAD . knyone elser ;

MR, HORRVLL: ar, Chairnsn, ¥ s ineciined to agree vlth up,
Keohsne thuot the limite.d;iép of %€ useres coulg #nd showld be
deleted from paragraph g of Aule: 104, Othervise » -when &ou
re:d 1t, you cun't arill a well on & lot less than %6 HOTOS o
With respect to 640encre wits for gus undep Sub-paragraph b,

T h:ve heurd consideranle discussion Pro snd eon, .




Yhe only con th:t I hovo received uns th t 2t woidd e easier

o redluce tho size of the ¢ s wlt by stirting vwith the €40

thorn 14 “ould Lo o inercsso 1t i you stvrtzl;:’; uith 160, -There
is soma qguestion of merit though in thut posltion., ctully,

2t the prescent time, we sre in osscnee providing for 160 :cres
for existing focilitios in Len County. & hove in the Sin

Jurn pasin @ 160-unit sicld, @nd rnothex :. multiple, just tvo.

L o320 nere field. e hud o heardng in o cuse This wowalins Tor
t 80=uere epagiiy; on an odl well, whieh wos o multiple of 40, ‘
If the gas wilt w:s 160, it could be nultiples of 160 on «
specisl order. ietually, the size of spncing unlts involves
economles us well as waste, in other words, the cost of drilling.
. Tbhls waste there is whethcer or not gwlditlonal viells are varrsnted.
At & shallow depth a 160 ucres is satisfuctory, or even in some
cagses that may be too browd. So I «m inelined, personally,

so far a8 the Pederal agreage 1s concerned to go aleong with

“the 160=-a0re gos spzscing for Strtowlde rale vilth permlsslion

to upon reguest and hearing make 1t -ay mditiple. lHow, I do

not concur in the flgure of 660 fe.é.t to & boundsry llne of a
160=acre gus unlt as set forth in the middle line .of puruagraph
b ‘The sSurvey hus mude a dofinite adm to arrive at uniform
spuedlng foxr sevoral years. ifter o series of letfens to large
nunber of operators of Iew Courity » W6 gol that Aroned out.

JyKl some oper&i;ors who viere drilling G660 feet locations on a
160=:cre spuelng ave now Ariliing the 990, Ve have 1t in effect.
I judge some Fifty g«s wells wore drilled on that spacing in

Ien County. It 1s my suggestion thut 990 Ve writtén into the
ragulations, and if conditlions warrant 660, let that be the
exception. Under Rule 104, sub-paragraplt d, in the last pura-
graph, reference is mde to adjusting sllocntion to scresge on

Y-




i proportion to the uniform sp:icing prttern whether the oxceps
tion 1s granted. hy should 1t be Limited only to #n excephlon,
and Af vie toke the o6 eres-out of paragraph &oond wke 51
aeroeage or zllowables on un acrecge--glrect acreagoe proportional
busise How, wé should recognize that for yeosrs we have been
getting olong very finely in lew sexdeo w:ithout worrying about
it. ind At hes recently only come up oftor some production

was found Lelow 5,000 feet below the surface. Now. vie are
getting up into multiplos of t}iree, four, five ond six times

the norunsl, 40-acre unit u_llox'mble. The »stio 1s incressing.

The thought I hu:d to offexr to the Commission here is, vhy not
presently let vell enough alone ond let prescnt condltions ride
f;ith regard to production above 5,000 feet for the sh-llow
pools, But below 5,000 fegt nuake your a2llocation on a direct
acreage.proportion to 40 neres. I héanl one comment thot that
would'swamp the proration office in getting out the monthly
schedule, but I see no ALfficulty there. Vhen the operatdr
comes in with a well completion notlee, he will state hls acreuge,
and ikt would be set up on the books on o percentué,ez basis and
would be right there, It would not be difficult, =nd it ecertuinly
is to me necessiry Lo proteet the correlative rights involved.

I have in mind in particular this same 1 tidr lir. Keohane
mentioned on the Texxus line on the eust slde of Lex County.

It happens to be that the mujority those are Federui lots, so
ve are dlrectly interested in thrt. The last paragraph of 104,
sub-psragraph d, under the subject of iiell Spuaeling, mentions
allowablé, but vhen we get over yto proration »nd «llocation, we
£4nd nothing restated regsrding that adjustment. I think some-
thing should be sdded to sub-paragraph g, possibly Rule 503,

for the adjustment of sllocr:tion in direet proportion t8 the




aereqge of that unit to 40 ceres. . gugpestion his +)so been
mrde that in conncotion vwith dafinltlons, some of the definitions
have heon in effect and attempt ¢o muke a rule. /¢ have defini-
tions for top .11:’1113 allowable, If they rom:in under definitions,
I think they should Le rest:ted under the sections on pror:tion,
vhieh 48 where we should look to find out wh=t the unitv of
proration is. One other comment 1s of  gener:l nature. In the
next to the last draft of the proposed rules snd regulations,
there 18 & list of spaclsl orders heretofore issuwed, vhich #re
continued in effect withihé issuinee of proposed miJ.es ond ‘
regulations, Ome I have noted appears to me to reguire inclu-
slon is Order 784, which is your luatest gas-oll ratio. order,
from which you have taken «nd put in the proposed regulations
in tho appendix the 1list of top-limlt grs~oil rutlo pools.

That Order 784 ulso sl)ecii‘iclely exempted certsin poolg=-

Hardy, Rhodes, Cooper=J:l, Lunglieé&attix--, and suld they were
primarily gas pools, That should be restated here so that there
viould be no hiatus here with respact tc; those flelds. Ve want
El Paso to keep on tuking gus and i-mnt to take care of the
sltuntion ir. Campbell brought into the Heuring., That 1s all

I have pright now,

YR, HECOMMICK: r. Horrell, I understood thit the Engineering
Conmi.ttee sugpested thut they pluce limdlting ges-oll raticcon
edd pools at this time. I may be mistakon about thut, but I
understood you wanted to start over from scrateh and put gage
01l ratios on all pools and lot thém file oxeeptions.

¥R, LLOYW GRAY; 48 I understood it in our meeting last night,

we wonted to exempt pools thet heretofore or hereafter have

been exempted by order of the Commission after henring.

Now, there are seveoral of those pools; like Cooper=Jal «nd.

WO
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Penrosa~skally.,

M, CrIPyrLLe T owould like to coll your atiention to ¢ mttor
that will undoubtedly «#rise, 1 think if you will refer to thit
order 784, tho jJustific:tlion for exempiing thosc pools from any
gos=011 ratio 1imdts was thit they vere gus reservoirs, e now
have goas provisions in the cet, wund persons operating in those
nanla paf}l;‘ips should conslder the offact of declrrling thit those
are not oll reservoirg but sre gas resorvolrs snd might novw bLe
subject to the regulutions under tha gus scetlon of tho statute,
CHALRUAN SHEP/RD: fAnybody 6lso. |

MR, HARTHAN: I om Just e land ovnex up in San Jusn County, =nd .
I have talked. to gqulte & number of people up there, ¢nd I hove
yot to hear ono of them say thot they thought thut 640 scres

was the right spaoing foi' 8 gos well. T know there are instances
up there if it took a full seetlion to drill a well, there would
be B0 or 60 paople to si.gn a lease, ‘f,nd I know you couldntt get
50401' 60 to agreo, and you would just stop the drilling. 47

| geems to me down in Les and EAdy County you huve 160 aore 8pucing,
why should we be diseriminated ugeinst in Sen Juan County?

I know further 1than thet there are oll pools up there thut

ihanra been found on a 40-acre plece of ground, and if thisg rule
of a full section had been in fdrce, that 40-acres of ol would
never huve been founi, ife are very much opposed to 640 wore
Lindtationsof arilling up there. | ”

MR, BHGLISH: HMay I ask & question? Who wants 640-ncre spueing?
CHATHM/N SHEPLRD: Thmt is nhat we ore trying to tind out,

iRe FROLISH: That is what I would like to find out. It locks
»vlike the Government wants 640 acré‘s'i and they don't have one
dnmh dime invested in the' deal, I would like to find out what
they do viant,



CH IR H SHEP- Ry Znybody clse?

MR, LYNCH: I represent phidllps ietrolewn Compniy. e roeoomyu-
mond thot the Cc:sz;;slss.’s.;n not adopt sny Statewide rwde with
reforence to sprelng of gis wells, but that the mitter be left
to the discretion of the Cowmlssion to be preserilwd by speelnl
field mdas after notiee asd heuring in e:ch .fiéld.

CHAXRNAN SHEP/IWD:  inybody clse?

e LYNCH: Thore 18 ono little inconsistency I ialght point out.
We have skipped over it. Rule 115 with yeference to csirbon
brack forms, it inoludes & report of the monthly volume #f. hatural
g8 delivered to the Carbon Black Plunt. 1 belleve Rule 34
prohibits the use of nutursl ges from gas wells for the manue
facture of cawrbon blaok. I think there is sn inconsistency
thera, ‘

MR, COMPTON: I represcnt The Jexuws Company. In discizssing the

- general, ru;es I find even the Coumittee that has viorked on”t.hls
apparently 4s not entirely sure what yules sre being reseinded

or canceled. I bellieve, for exsmple, 1t is the intcntion of the
 Committee thut we msintuin the Funi ce-Morument proration unit,

If that is true, 1t 1is also necessary we mointsin the portion

of Order 7%, which defines the boundary line botween Honuwent

: and Buniee., With that thought in mind, it might be well for

the operators to check ¢1l the old rules ond be sure all the

014 rules whieh we now have qr & 8peeicl noture are not rescinded
by the general rules ' ;

MR, LOVERIRG: I would like t0 heve another vord on this hule 104,
We regomuend that the basic ﬁnlt for gus wells be astablished,

de recommend for ,that unit 160 seres, which can bs amended for
any papticular pool wpon evidence and engineering datse. The

‘question arises on not hov meny ueres s man has in his parcel
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or
adegeately dicdn that reservolr. Thot would depend upon the
porosity «nd perme:Lility in the £ross section of youf rOSule
voir, &Surely, there is Q big Airference Letweon :n 8 billion
foot well end : 200 million foot well. In some enses 160 .ores
willl adequately draln 1it; in others, U0 or €40, It might be
1,000 aeres with the right type of permenbility lilke you huve

in rrabla, vhere you cun druin a field sdequately by huving

one well to every £ or & thousond scres. Those conditions vary
& whole ot and cowld exist hero, ie wre in favor of establish-
ing s basic undt, snd I go along with Fostor Morrell vith the
jden of ineroasing it in multiples for pérticular field when
engineering dota indleste it should be'done. In the interests
of egonomy, Loth in the cost of drillim;ond 1n,pro&ucing that
gas, und 2180 in regsord to ultimate production snd the waste of
the preducts thexeof,.

MR, FNGLISH: Hre Commlssioner, when I went up in the Sun Juan
Busln,,ﬁe WOre drilling wells vheraver vwo dnmn pleased, and
everybody, got a well, ond everytody‘seem@d t0 be happy. kFor
sowe unknoﬁn reason, they have got «n idea now without anyboéy
belng able to tell you why th:at only the Pletured CLIffs wus

any good., wo fought all over about the daun Hesa Verde.

Ve finally £ind oui that 320 aeres might be « good ideu, The
other day vhen we were having a1l of our trouble about &« pipe~
line out of here, the Government picks up the figurses th:i the
Stanolind had issued to us about & million feet to the wucre

in the Blanco Fleld, and they took thai figure, and we have had
a Jiell of & time getting » pipeline out of the San Jusn basin
because we hasd 3 milllion feet instead %0 milllion feet. Now they
come back »nd s»id you used the tlackest figure ve had,. Thirty‘
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rdllion s vhat weo wﬁnt. e got <O seres In tho L ifield,

Hove acomag somabody thi bt comas cdone: (nd s50y8s 640=-:1.0v0

spieing, iy not one well to o tounshiip?  Then vie viouldnt't

have to dvil) very moeny wells, I donti know vhet the Hell

“you ~re hunting for. “he other time they viexe hunting ve found
out they vere trying to work some sube-surfuce structure, I

em not Anterested 1n it. Hiow you wont O40e-scre spi.eing., Kext
month it will 1o one to »a towmsilp, Let's Just drilil one to

a townshdp, and T wild 0 S0Re ﬁlﬂca,else T Torpot nboﬁt'the_
Son Jusn Besine That 18 the way I feel shout it, Lverybody
that doesn't huve uonecy inVestﬂd:Just hes gob o lot of damn
talk, but the people thut hove got o Lot of money in the ground
are trying 10 861l thelr 5. ‘

CIHAYRMAN SHFPARD:. Anybody else? ;

MR, LYNCH: NJr., Chadrasn, although these proposed rules might not
bo porfect, I think we vre =1L under « debt of grotitude to
these two Committoes, the Lngineering Comuliteo ond the Legé:el
Committee. I think our uppreclution should be expressed %o
them, | |

CHAIRMAN SHEP/ARD: On btehalf of the whole Commission, I want to
express our devpest apprecistion to these two Commdlttees. They
have worked pructicnlly all the year, even tefore the dréning up
of this gus law, which st:rted nost of this thing, #nd I think
they ave really entitled to & vote of thonks, not only from the
Commission but from the vhole Industry. 5ind-I hope that you
people will get your written sugpgestions jJust as soon a8 possible
g0 that we otn close these rules up. e will call Noveuber. 15th
the desdline. HnVe-them in by theik beeuuse they will pll be
completed., ”

HR, LYHCH: - Mre Chedrman, you don't want written reports or
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recomondstions made h:orey

CIAIRMAGH s};m; ‘iiDs Mee ASnything that mié)xb e Jeft out here
today.

MR,  MeCORMICK: Y do think thet the Pngineering Commlttes

should make » memorendun on those chinges you h-ve suggestad,

pecouse they wontt bo cleor froin the record, I don't think,

And'anyone else who hus & particul-r matter on phraseology
should submit 1%, Lecause 1t lsn't ewgy to get those mattgrs
doun by interlinestion as we have tried to 4o here today. Your
suggestions should bte sent to the Commisslon here in Sunta Fe,
MR, MORRELL: Would it be in order to second the Hotion on the
good vork of thé‘béhmittee? ]

CHATRM'N SHPPLRD: Well, Af there is nothing further, we will

stand ad journed.
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Hoveubosx 2, 1949‘

lirs Glera Staley
Lsa County Operators Coxmitice
Drawvexr 1

Hobba, Hew lexico

Dear Mr, Staleys

We encloss herewith, signed coples of the followings
Case No, 190, Order flo. 840

Case No, 193, Oxdexr Noe 839
Case lo, 196, Order No, 838

Ue are also eﬁclo_sing signod copy of the Renewal Permit, in connec~

tion with Case Mo, 104, Valler Fanariss, Jr,

. Very truly yours,

R, Re Spurrier ,
Secretary-Direotor

PRStbw
end.. ¥




Hovembor 2, 1949

011 Conservation Cormission
Hobbs, New Heaxlico

Gentlemens

We enclose herewith, coples of the followings
Case Noe 190, Oxder Hoe 840
Case No. 193, Oxder No. 839
Case Hoe 196, Order No. 838

We are also enclosing copy of the Ronewal Permib, in connec=
tion with Case Noe 104, Waltsr Fanariss, JIre

Very bruly yours

R. R. Spurrier
Secretary-Director
RRSsbw :
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Hﬂveffiber 2’ 1949

Mre U, De Gimfi, Jr,

Hoel & Girang

Heal Building ' N
Hobbs, New Moxico

Dear Mr. Girands
He encloge herewith, signed_ copies of the followings

Caso No., 190, Order Ho, 840 ‘
Caze No. 104 ~ Renewal Porrdt .. Valter Fanariss, Jr,

Vory truly yours,

STATE OF IBY 1:XICo .
OIL GONSERVATION COMMISSION

L RN S

Re R. Spurrier

. Secretary-Direotoy
RR3:by

encl,




