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Mre Prank R, Lovering

Disbrict Suporintendent
Shell Oil Coupany, Inc,

Box 1457

Hobba, How Meds co

Doar Mr, Loverings

This rofers to your anpli cation to proGuce loases I‘-1830 and B-91.46
 info the same tank battery, e

This is your authority and you are howsby permitbed as long as the oo
gency may cxist and wntil) the Comiusion may hear your applicetion in open
hearing, to produse the two leases in question into the same tank batlory.

You understand you should make application vo the Comdssion for an open
hoaring in this matbter, This is to stand as an cuorgency order to alleviate
any hardship upon you or your company until and only wntil, the next open
hearing bofore the Corrission which will probably be held somwtime near

the end of Auzust,

Very truly yours,

R. R, Spurrier
Scévdtary-Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
- PURPOSE OF CONSIDERINGt

CASE NO. 193
ORDER NO. 839

- TiE APPLICATION OF SHELL OIL COMPANY !
“ FOR A SPECIAL EXCEPTION FROM THE PRO- : ~
", VISIONS OF ORDER NO. 77 REIATING TO
" CENTRAL TANK BATTERIES WITH RESPECT g
, " TO STATE OIL AND GAS LEASES E-1830, P
i B=9446, BE~7849, AND E-276 UNDER CON- - : i
SDIPIONS EXTSTING TN THE WeST WILSON !

. POOL, LEA COUNTY, NEW MEXICO
ORDER OF THE_COMMISSION

.2

Ty

BY THE COMMISSION:

This matter came on for hearing at 10:00 o'clock a.m, on September 8,
1949, at Santa Fe, New Mexico, before the 0il Conservation Commission of the
State of New Mexico, hereinafter referred to as the "Commission.®

: NOW, on this 19th day of October, 1949, the Commission having before
it for consideration the testimony adduced at said hearing and being fully
advised in the premises;

i  FINDS:

i% ‘ 1. That due public notice having been given as provided by law, the
gi Commission has jurisdiction of this cause.

‘ 2. That the acreage involved in the application is all State land
| and is owned by the State in trust for the Cormon Schools.

3. That the acreage involved in this application is contiguous and
held by applicent under State leases E-1830, B-9446. B-7849 and E-276.

4. That the subsurface conditions in the pool, or area, are such
that there should be relaxation of the strict requirements of Order No. 72.

IT IS THEREFORE ORDERED:

That the application of Shell 011 Company for an exception to
Order No. T2 of this Commission, effective August 1, 1937, be and the same
i hereby is granted and approved, and that the Shell 0il Compeny be and it hereby
{ is authorized to establish, maintain, and operate a common central tank
1 battery for all wells located on said contiguous State leases E-1830, B-9446,
B-7849 and E-276, Provided, however, that adequate tankage and other
equipment be established and maintained in connection with such central tank
battery in order that the specific production frzm each well, and of future
wells, can be accurately determined at reasoisble intervals, or upon request
of the (bhmmission, and provides further that no well now or hereafter
drilled upon any part of the respective leases shall be permitted to produce

A R g s
¢




CASE 193
ORDER 839 - p, &

at a rate in excess of top allowable as now or which may hereafter be
fixed for the West Wilson pooJ

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW/MEXICO
OIL %SERV TION COMMISSION
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(ientlemen:

Shell Oil Company, Incorporated has completed one producing well on
each of the State of New Mexdco leases E-1830 and B~9446 and a second well
is being drilled on lease E-1830. As shown on Attachment 1, a plat de-
picting the State of New Mexico leases controlled by Shell 0il Company,
Incorporated, several dry holes have been drilled on the flanks of the
West Wilson Pool, indicating that the pool probably will encompass a re-
latively small productive area. This is characteristic of the pools
located along the northerly rim of the Delaware Basin, -

Attachment 1 also shows that the State of New Mexico leases E-1830,
B~9446, B-7849 and E-276 have been designated by Shell as the Shell State
A, B, C, and D leases, respectively, Our records indicate that the royalty
under these State of New Mexico leases is common and is owned entirely by
tha State of New Mexico. .

The position of Shell’s leases presents the possibility that the normal
practice of providing separate tank batteries for each Shell lease could
very well result in one battery per well for some leases in the Weat Wilson
Pool. It is evident that consolidation of production from different 1:ases
into common tankage would result in appreciable tankage expense savings to
the eperator of those leases, To illustrate the extreme case; assume that
additional producing wslls are drilled as follows: the NE/k SW/4 of Section
16, the SE/E SW/k of Section 16, the NE/L NB/4 of Section 21 and the SW/4
SW/4 of Section 15. These wells, along with the two Shell wells presently
producing and the drilling well, would be accommodated by one three-tank
battery with two separators, one settling tank and one jug-type heater as
additionsl ejguipment., In the near future the battery described above will
be completed on the State A lease at the location shown on Attachment 1 for
an estimated capital outlay of §18,000,00. If separate lease tankage were
required, a second battery of the type described above would be necessi~
tated on the State B lease. In addition, 2 two~tank batteries, similar in
every other respoct btut having one less stock tank, would be necessitated
on the "C" and "D" leases, The estiidated net cost of this second plan is
$64,600,00 as compared with the fully adequate facilities now being com-
pleted for §$18,000.00,
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L on of e centrel tank batt

The establisnment .. opeTa v
batteries as request.ed by this applica

Incorporated to operate gald leases mor
economic life of wells thereon, resulting in gre&
oil therefrom. ThS sstatiichment in operation of such central tank
battery or tank batteries will ve in the jnterest of conservation, will
prevent waste and will enable the operator to produce oil that would not

otherwise be recovered.
Therefore, it is respectfully requested that the Congervation
to consider the application of shell 0Oil Company,
pbatteries for the

Commi.ssion call a hearing
to utilize & central tank pattery or
ined from state of New

Incorporated

product.ion new being obtained or that may be obta

Mexico leases E-1830, Bf-9u;6 , B-1849 and E-276 located in the West Wilson

Pool, Lea County, ‘
Yours Very truly,

SHELJ, OIL COMPANY, Tncorporated

ettt

Attacmnent.
Copy with attachment to:
Land Commissioner '

state of New Mexd.co
~ santa Fe, New Mexico

Glenn Staley

proration Umpire
Lea Counby Operators committee

Hobbs, New Mexico
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Sneli Ol Compuny, Incorporated has compls tud onz pro siaaling weld on
onch of the Ltate of liew Moxice Leasan wudfi20 and S 200 gt & ga00nd il
12 LClan Grdaaca on deuaso $-2830, 4s shown ont Litachmait 1, ¢ plat de~
ploting the State of Hew toxico iensss controiisd by el {il Copany ,
Incorporated, several dry holes have buen drdlled on the flanis of Lne
w080 Alson Pool, indienting that the pool :robably wlli enceupton & va-
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Attachuent 1 also phows Lhat tho Statw of Wew Huxleo leascs (=1d10,
-91;1;6 s 7849 snd £=276 have bsen desipnated by &hell ag the Shell at&t«s
iy Ly Cy snd 1) leasus, reospactively, Cur rawx‘ds indleate that the woyaily
vnder thege stute of Hew Maxido leasss 1o gonmon wnd Lo owvad sntdraly by
the “tabas of Hew Hexlico,

The position of Shuoill!o iunses presents the possidlilty that the normal
pre&ctice of providing separate tenk batieriss for each Shedll lease could
vory well result in one battery per well for sonv lessgs in ths nest <ilson
Fool, IL 1s evident that consolidation of productlon from different leasss
into common tenkege would result in approclable tenkage expense savings to -
the operator of those lessos, To 1llustrats the cetroms cnsuy sssums that

edditionsl ; muaina walls are drilied ss followss the lLik/h, /4 of “ection » o

16 tha ~,,,/1, 3%/, of cection 16, the un/h KESL of Jeoilon 21 snd the Gx/h
/l. of lectlon L5, Thess xolxs, aleng with Lihe two Zhall wells presently
pro:mcing &nd the drilling well, would he accoamodated by ohe three-tank
battary with two deparators, one sattling tsnk snd one jup-type heater as
aiditionel oquipment, In the nesr future the battury deacribad nbove will
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overy other reujest but having one less stoek tank, would be necoessiteted
on the "% and "0 Jleases, Tha astimsted net cost of this second plan is
64,600,000 o3 compared with the fully adegusto facilii.ias nos balng com .
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Tie eatubiishsiont ip oparatlon of & csatral teek satiery or ilank
batteries uy requested by this Aapplieation wiis ensvas Shedd Ot LUTPENY g
neorporated Lo operate aalg lewoes wore sffieionily aimd iny wxtond the
Soeanonic iife of wolis Lharson, resmuting in speaiar ultimn by riCavery of
OLL theralron,  'fhy aabnbiisinent in operation of suech contpal tank
battery or tenk batberies wiii be in the Interest ot vlunsawat,ion, wiil

provent wasts snd will onabie the oporator Lo nroducrn 01l that weuld not
othorsiae be rocoverad, ) : '

Therefors, it ig respsatfully requested Lint the Connorvation
vommlasslon call g hearing to congdder the asppitostion of shail dn s
incorporated to utiiiua

Rl vvn“gd&“&’
PRy e S .

S-eSs WA GRLTLONY 0P bLask vattaries for the
PORUIGLion now baing obteined op thet may ba obtajged froa 3tate of Ny
Yoxdieco laenses 1830, B4, =840 NG 3275 loocated 4y the woat silgon
Fool, ies County, Now Haxice, :

-

Yours vary bruly,
WELL UL GOMPANY, Tncorporated

:‘«.‘_‘c. B N
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