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PETROLEUM PRODUCTS

DOMESTIC PRODUCING DEPA:. ENT P. &_i' BOX 3%
MIDLAND DISISION MIDLAND, TEXAS

February 11, 1965
206930 - Berry Unit

lea CountiE New Mexicc

Commissioner of Public Lands (3)
State of New Mexico

P. O. Box 1148 ,
Santa Fe, New Mexico -/

/011 Conservation Commission (3) A
P. O. Box 871
Santa Fe, New Mexico

Gentlemen:

Please refer to our letter of December 7, 1964 and your
letter of January 6, 1965 with reference to the Plan of Develop-
ment for the twelve monthe period beginning December 7, 1964,

We wish to amend our letter of December 7, 1964 to the
extent of committing to the drilling of a test on the Unit Area
to be commenced no later than June 1, 1965 with the information
to be obtained from drilling such test to determine the advis-
ability cf commencement o5f an additional test on the Unit Area
pricr to December 7, 1965,

We would be pleased if you would review this amended Plan
of Development and advise as to its acceptance at your earliest

conuvenlence,
Yours very truly,
TEXACO Inc.
Unit Operator
BY,%M
Y, &7 Lenz o
WRD-bw
APPROVED:
Date:
Commissioner of Public Lands
Date:

011 Conservatlon Commiaslon
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PETROLEUM PRODUCTS ()

3
DOMESTIC PRODUCING DEPARTMENT P. 0.-8OX 3109
MIDLAND DIVISION MIDLANER TEXAS
N

Pebm.l? 11. 196‘5
206930 - 30!‘!% Unit

— lea %E E Mexico

Commissioner of Public lands (3)
State of New Mexioco

P. O, Box 1148

Santa Pe, New Mexico

011 Conservation Commission (3)
P. 0. Dox 811
Santa Fe, New Nexico

SBantlamon«

Please refer to owr letter of December 7, 1954 and your
letter of January 6, 1965 with reference to the Plan of Develop-
@ent for the twelve months period beginning Necember 7, 1964,

we wish to amenda our letter of December 7, 13564 to the
extent of committing to the drilliing of & test on the Unit Area
to be commenced no later than June 1, 1965 with the information
to be ohbtained from driliing such test tc detemmine the advie-
ability of commencement of a&an additional teat on the Unit Ares
prior to Dscember 7, 1265.

We Would Lu plcassd L€ you would review this amended Plan
of Development and advise as to 1ts acceptance at your eariivet
eonvenience,

Yours vory btrmaly,

TLLalo Ino,

bnlt spuuior

);5y

el b

APPRUV LD

formiesioner of Fublic Lanas

Lag o

Til Tonservatlon Comlesion e o
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PETROLEUM PRODUCTS

DOMESTIC PRODUCING DEPARTMENT P. O. BOX 3109
MIDLANA DEIVISIGN MIDLAND, TEXAS
Fobruary 11, 1965
205930 - Berry Unit

e Loa C%E Naow Mexico

Coumisesioner of Public Lands (3)
State of Rew Nexlso

P. O, Box 1148

Santa Fe;, Mew HMexico

041 Consarvation Commisaion (3)
P. 0. Bhx 81
Santa Fe, Bew Nexico

Gentlenens

Plesse refer to our letier of Decamber 7, 1364 and your
letter of J 5, 1965 with reference to the Plan of Develop-
B30t for the twelve monthe perisd beginning Devasder T, 18564,

We wish to arend our letter of December 7, 1954 to the
extent of committing to the drilling of a test an the Unit Area
to be commenced no later than June 1, 1965 with the inforsmtion
to be oltained from drilling such test to determine the advis-
adbility of commencement of an additional tzat on the Unit Ares
prior to Decambder 7. 1965,

W@ WOALG De piomsed ii juu wouis ToVAIW thir smandad Plan
of Development and advise as to 1te acceptance at your asarlliest
convenisnce.

Yours voery trualy,

FEPLY L DR S S

Lt omeralor

S Es LT

APPROVLDY

Fimrianiimer ol Puolic 1anes

ST Uonservation (ovalBs.aon
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PETROLEUM PRODUCTES

DOMESTIC PRODUCING DEPARTMENT . o P. O. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS

Decembey 7. 196‘

206930 - Berry Unit
Lea County, Mew Nexico

Commissioner of Public Lands (3)
State of New Mexico

P. O. Box 1148

Santa Fe, New Nexico

011 Conservation Commission (3)
P. 0. Box 871
Santa Pe, New Mexico

Gentlemen:

In compliance with Sectlon g of ihe Berry Unit Ag LGSO v
approved by the Commissioner of Public Lands of the State of
Kew Mexico om October 2, 1963, Texaco Inc., 28 unit operator,
hereby submits for your approval & report of the development
thus far, and the development ‘eante-plated for the next twelve
months (ending December 7, 1965), in the said unit.

On Octobdber 3, 1963 the Berry Unit io. 1 well was spudded
at a location 554 feet from the south line and 1821 feet from
the west line of Section 7, T-21-%, R-34-E, Lea County, New
Mexice. The well was completed June 7, 1964 in the Morrow for-
mation as a gas producer, although actual production was de-
layed until recently because of no available market for the
p’.

Gas is now being produced and sold. Wwhat's pore, the
gas market appears te be increaging. Texaco therefore has
tentative plans to drill two or more wells in the unit by the
end of 1965 to further develop the area in accordance with
good conservation practices so as to obtain the greatest ultl-
mate recovery of unitized substances.

These plans for further drilling are dependent, of course,
upon information to be obtained prior to drilling and may be
modified or supplemented from time to time with the approval of




Commissioner of Public lands
011 Conservation Commission -2- December 7, 1964

the State lLand Cemmissioner and the 0il Conservation Cesmission
whan necessary (o msst changed conditiens eor to protect all par-
ties to the Unit Agreement.

TXXACO Ine..,
Unit Operestor
Xy
TR ~-bw
APPFRAWTN.
] PATE:
Tosmiasioner of Fublic lands -
DATE:

511 Conservation commission
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PETROLEUM PROIVETR

DOMESTIC PRODUCING DEPARTMENT P. O. ROX 13108
MIDLAND DIVISION MICLAND, TEXAS

Decembur 7, 1964

200530 - Berry Vait
Lea Cownty, New Nexiso

Comnissioner of Public Lands (3)
State of New Nexico

P. O, Box 1148

Santa Fe,; New Mexico

011 Comssrvation Commission (3)
P. 0. Box 87
Zanta Po, New Mexico

Gentlenen:

In compliance with Section 9 of the Berry Unit Agivesant
approved Yy the Commissionar of Miblie lands of ths State of
Bew Rexico on October 2, 1963, Texaeo Inc., &8s unit operator,
Bsredy submits for your approval a report of the developmant
thus far, and the desvolopment contemplated for ths next twelve
months {ending December 7, 1965), in the said unit.

On October 3, 1583 the Berry Unit Fo. 1 well was spudded
at a location 554 feet from ths south line and 1821 feet from
the west line of Section 7, T~21-S, R-33-E, Lea County, New
Rexico, The well was completed June 7, 1 in the Morrow for-
mation as a gas producer, although actual production was de-
layed until recently becsuse of no available merikast for the
RAS.

Gas i8 now being proaucd and sold, Wmat's more, the
cas oarxel appears to dDe increasing. Texaco Uimiclisse has
tentative plais o 4rill two or more wells in the unit dy the
end of 1905 to further develop the area in accordance with
onod coneeprvation practices so ag to obtain the greatest nlti-
mate recovery Ll wiilticed substances,

These plans top {urther deilling ar: dopendent, of courss,
upon infomation to be obtained prior ¢o drilling and may e
riaGlfled op sunplerented fron Yime to tlw: with the anproval of



Commissioner of Pubile Lands
011 Conservation Commission -2~ Decesber 7, 1964

th.suuuuc-u.uurmmou cmcm
MW mtmeeuuumwumenz»
tluutbiuxtkm

TEJ -y

DATE:

DATE:
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PETROLEUM PRODUCTS
DOMESTIC PRODUCING DEPARTMENT P. O. BOX 3109
MIOLARD DIVISION MIDLAND, TEXAS
Decomber 7, 1964

206930 - Bervy Unit
les Coumty, New Nexieo

Commissioner of Public Lands (3)
State of BNew Nexizo

'. 00 Bex 11.‘8

Santa Fe, New Mexico

041 Conservation L mmission (3)
P. 0. Bux 871
Santa PFe, New Mexico

Gentlenens

In compliiance with Scsction 9 of the Berry Unit Agrecment
approved by the Coemissionar of Public Lands of the State ol
wew Nexico on October 2, 1963, Texaco Inc., a5 wnit operator,
herety submits for your approval a report of the development
thus far, and the developasnt contemplated for the next twelve
months (ending December 7. 1965), in the said unit,

On October 3, 1963 the Borry Unit No. 1 well was spudded
at a location 554 feet from the south line and 1321 feet from
the weet 1ima of Seotion 7, T-21-3, R-34-E, Lea County, New
Rexise., The well was compler= .une 7, 1500 in the Morrow for-
mation a2 & gas produc:r, altnough actual production was de-
laved wntil recatiy becauss of no avallable maritet for the
ZAL,

Cas i= now being produccd and sold. ¥hat's more, the
Sas mardct appeare to Do lncreasing. Toexacs therefore has
tentative plans 2 drili wo 91 more welis in the unit by the
end 9 1ooh tu further dovelsp the ares in accordance wlth
500G conservation plu.cates .o a3 o ootain the meatedt wiile
a&ve rocovery of unlticed sabstances,

Trexse plana for furtiwr dellling are gupendent, 2f 2ource.
ot Anfomation €0 oo optained prior Lo wellliry and nay oo

PR 2 LI TN PT S Sy - v NI N ro WER { s o e s " i
st E G oy munnlozented frun Lilee o Ll Wit Uhe annengl ol




c r of Public Lands
011 Consarvatisn Coemission -2- December 7. 1964

the Stats land Ceamissiense? and the 011 Conservation Cosmission
thomc conditiens or to t all par-
ties to the vnit Agrewmsnt.

m m [
Unit Operetor

Toe -l
APPROVED:
B DATSS
Comaidtlioner o Yubllic Yands
DATE: __ o
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August 23, 1965

Texaco Inc.
Post Office Box 3109
Kidland, Texas

In RE: Berry Unit,
Lea County, New Mexico

Enclosed you will fing four (4) approvagd copies of the
Certificate of Termination for thig Unit.

Very truly yours,

CUYTON B, HAYS,
Commissioner of Funlic Yande

By
By

TED BILBERRY, Divectar,
0il and Gas Department

GBI/ TR/ MM/ 1
Znclosures
w/ce to: New MHowiceo 041 Ldonssrvystion Conmission

Yost Office Box 2088
Santa Fe, Yew Mexico

|




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MRXICO

CASE Wo. 2873
Order No. R-2546-A

APPLICATION OF TRXACO INC.
‘FOR APPROVAL OF THE BERRY
'UNIT AGREEMENTY, LEA COUNTY,
NEW MEXICO.

THE C ]

It appearing to the Commission that due to clerical exror
and inadvertencae, Ordexr No. R~2546, dated August 9, 1963, does

- not correctly state the intended order of the Commissiom,

X% I8 O 3

(1) That the nawe Barxy is hereby stricken frm Cidaz

“No. R-2546 in all places wherein it appez2rs and the name Berry
is hereby interlinsated in lieu thereof.

(2) That this orxder shall be effoctive nunc pro tunc as of

DONE at Santa Fe, New Mexico, this _ 1lth aday of September,

1963.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

K pi, CAMPBELL, x.huirman

A, L. zORTER, Jr ., kKem & secretary




BOVERNOR
JADK M. CAMPBELL
CHAIRMAN

State of Yihs Mhrzico
m aﬂllilllﬁl l' a o o

JOMNNY WALRXER STATE GEDLDSST
-e MEMBER A L. FORTER, JA
SEORETARY - DIREDTOR
A 0. bx &
SANTA FC

September 11, 1963

Res Case ¥o. 2873

Kf. Cherlie White

Giibekt, Wairte & Gilbert Ordar Mo. R-2546-A
Post O!ﬁ.ei. Box 787

santa Fe, New Mexico Texaco

Dear Sir:

Enclosed herewith are twc copiee of the above-referanced
Commigsion order recently entered in the subject case.

Very truly yours,

/]
Vg 7"( o)

“ev, Y.

A. L. PORTER, Jr.
8ecretary-Director

ix/
Carbor copy of order aleo sent tos

Bobbs OCC
Axtesia OCC
Astsc OCC

OTHER _
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DRAFT

JMD/esr

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

S

R-2546-2A

APPLICATION OF TEXACO INC.
FOR APPROVAL OF THE HERRY
UNIT ASREENMENT, LEA COUNTY,
NEW MEXICO.

NUNC PRO

BY THE COMMISSION: C///7

It appearing to the Commission that due to clerical error
and inadvertence, Order No. R-2546, dated August 9, 1963, does

not correctly state the intended order of the Commission,

IT 15 THERGIORS CROERED:

(1) That the name Barry is hereby stricken from Order

" No. R-2546 in all places wherein it appears and the name Berry

is hereby interlineated in lieu thereof.

(2) That this order shall be effective nunc pro tunc as of

. August 9, 1963.

DONE at Santa Fe, New Mexico, this day of

' 1963.




BRFORE THE OIL CONSERVATION COMMISSION ~
OF THE STATE OF MEW MEXICO

CASE No. 2873
Order Mo. R-2546

APPLICATION OF TEXACO INC.

ORDER OF c SION
3 3

T™his cauwse came on for hearing at & o'cicck 2.m. on
August 7, 1963, at santa Fe, New Nexico, befors Elvis A. U%g,
Examiner duly appointed by the 0il Comservation Cosmissiocn of MNew
Mexico, hereinafter refexzed to as the “Commission,”™ in accordanc
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 9th day of Augus®, 1963, the Commission,
a2 quorum being present, having coneidared the application, tha
avidence adduced, and thes recommendaticns of the Examiner,
Blvis A. Utz, and being fully advised in the promises, a

FINUS

(1) %That due public notice having been given as required
law, the Commission has jurisdiction of this cause and the subjec

CHESNTPURY X Vi
matiar wshorocE.

{2) That the applicant, Texaco Inc., seeks approval of the
Baxrry Unit rgreemant covering 2,427.24 acres, more or leas, of
State land in Township 21 South, Ri:nges 33 and 24 East, NMPH,
Lea County, New Mexico,

(3} That approval of the proposed Barry Un.t Agreement
will in principlie tend to promote the consexrvation of oll and
gas and the preventicn of waste.

IT I3 THERSFORE ORDUGEDG

(1} That the Barxry Unit 2greement 1s hereby approved,

(2) That the plun under which the unit area shall be oper-
ated shall be embraced in the form of & unit agreemeat for the {
develorment and operation of the Barry Unit Axea, and such plan |
shall be kancown as the Barry Unit agreement Plan.




-2-
CASE Mo. 2873
Oxdex Mo. R-2546

(3) That *he Barry Unit Agreament Plan is heredy approved
in principle as a proper conservatiion msasures; provided, however,
that notwithstanding any of the provisions contained im said unit
agreoament, this approval shall not be considered as walving or
re . in any mannerxr, any right, duty, cx obligatiom
which is now, or may hereafter be, vested in the 0il Comservation
Commission of New Mexico by law relative to the supervision and
control of operations for the exploration ard development of any
lands committed to the Baxxy Unit, oxr relative to the production
of cil or gas therefrom.

{4) (a) That the unit area shall be:
aN cO ¢ IAN

1RA COUNTY, NEW MEXICO
2 . RANGE 33 KAST
Section 12: SBE/4
Section 13: All
Section 1l4: E/2 B/2
Section 24: W/2 M/2

TOWNSHIP 21 SOUTH, RANGE 34 RAST

section 7: All

section 8: W/2 W/2

Section 18: R/2, N/2 s/2, and
SW/4 SW/4

containing 2,427 .24 acres, r@ or less.

(b) That the unit area may be enlarged oxr contracted
as pEOVAASd in saad plan; provided, howavaer. that administrative
approval for expansion or coantraction of the unit srea must also '
be obtailned from the sSecreatary-Director of the Commission. !

|
|

3 (5) That the unit operator shall file with the Commission
" an executasd origina)l or executed counterpart of the Barry Unit

! Agreement within 30 days after the efiective date thexsof. 1In

i the event of subsequent joinder by any party or expansion or

;. contraction of the unit area, the unit operator shall rfiie wiiln

| the Commission within 30 days thercafter counterparts of the unit
. agreoment reflecting the subscription of thoss intercests having

4 joined or vatified.

¥ (6) Thet this order shall become effective upon the approvil
© of gaid unit agreement by the Commissioner of Public Lands for thg
1 State of New Mexico and shall terminate ipso facto uvpen the ter-
¢ mination of said unit agreement. The last unit operator shall |
. notify the Commission immediately in writing of such termination.




-
CASE Mo. 2873
Oxdexr No. R-1546

i
g esxr/
i
|
|
i

(7) That jurisdiction of this cause is retained for the
entry of suwch further ordexs as the Commission mey deem nscessary.

DONR at¢ Samta Fe, New Nexico, on the day amd year herein-
above designated.

STATE OF NN MEXICO
01% CONSERVATION CONMISSIONM

bl

B
N n

&; %} C/“”‘/x""mf,é,‘ secretary

A. L. PORTRR, JY.,




FARIIGTON, M, N,

PHONE

SANTA FE, %. M.
PFHONE 3(i3-3071

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE 243.6691

AI..UMIQU!‘ N, m,

BEFORE THE
NEW MEXICO OIL. CONSERVATION COMMISSION
Santa Pe, New Mexico

IN THE MATTER GPF:

Application of Texaco Inc. for a umit
agreement, Lea County, New Mexico.
Applicant, in the above-styled cause,
seeks approval of the Barry Unit Area
comprising 2427.24 acres of State land
in Township 21 South, Ranges 33 and
34 East, Lea County, New Mexico.,

Case No. 2873

N St s Mgt st Vst Sl vt st "ttt ¥ “umet “ott

BEPORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

August 7, 1963
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FARMINGTON, N, M
PHONE 325.1182

» SERVICE, Inc.

N. M,

BANTA FE,
PHONE 983.-3971

DEARNLEY-MEIER REPORTIN(

ALBUQUERQUE, N, M
PHONE 243.6691

PAGE IN

A It shows the working interest ownership and the lessees
of record along with other information which is self-explanatorye.
Q ¥hat per cent participation do you expect of the worke
ing interest?
A One hundred per cent.
Q And over-riding?
A There is no over-riding royalts.
{Whercupon, Applicant?s Exhi-
bit No. 3 was marked for
identification.)
Q Now, refer to Exhibit 3. That is your unit agreement,
is it not?
A Yes, sir,
Q Has that agreement been approved by the Commissioner of
Public Lands?
A Yes.
Q Wonld there be any proposed changes?
A No.
Q Is the unit operator committed to drill a test well?
A Yes,
Q When is that to be drilled and to what formation?
A Well, is scheduled to be commenced within 60 days of

the effective date of the unit agreement and will be projected

to the 15,200 feet to test the Devonian,




PAGE 5

FARMINGTON, N, M,
PHONE 325.:1:82

1

ERVICE, Inc.

)

SANYA FE, N. M.
PHONE 983.3971

Y-MEIER REPORTING ¢

b ]
!

DEARNLE

ALBUQUEITQUE, N, M,
PHONE 243.68691

Q Were Exhibits 1, 2 and 3 prepared by you or under your
supervision?
A Yes, sir.
MR, WHITE: At this time we offer Exhibits 1, 2 and 3.
MR, UTZ: Exhibits 1 through 3 will be entered into the
record.
(Whereupon, Applicant?ts Ex-
hibits 1, 2 and 3 were

offered and admitted in
evidence.)

MR, WHITE: That concludes our direct.
MR. UTZ: Any questions of the witness? The witness
may be excused.
(Witness excused.)
WILLIAM E, RUSSELL
called as a witness, having been previously duly swern, testified
as follows:

DIRECT EXAMINATION
BY MR, WHITE:

Q Mr. Russell, did you make a study of the area involved
in the subject application?
A Yes, sir, I did.
{Whereupon, Applicant?®s Exhi-

bit No. 4 was marked for
identification.)




PAGE 6

FARMINGTON, N, M.
PHONE 323-1182

SANTA FK,
PHONE 9€3.3871

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A_BUQUERQUE, N. M,
FPHONE 243.6691

Q Will you refer to Exhibit 4 and explain that, please?

A Exhibit 4 is a structure contour map based on seismic
information. The contour interval is 50 feet, the contour hori-
gon is a seismic event near the top of the Bone Spring formation.

It is shown to be a prominent soutawest trending anticlinal

closure at the Bone Spring level. Several shallow dry holes are
shown on the map, tops are shown of the Yates formation, which
tend to confirm the structure at the Yates level, We anticipate
more closure than the 150 feet shown onr this particular horiwuon
at the Devonian horizon.

Q In your opinion, does this structure underlie the whole
acreage including the unit?

A Yes, sir. It is effectively covered by the unit outlind.

Q Should the first well prove productive, would it be
reasonable to presume that all of the unit area would be pro-
ductive?

A Yes, it would.

Q In your opinion is it best to develop this acreage on a
unit plan?

A Tes, sir.

Q Would it in your opinion be in the best interest of
conservation and the prevention of waste that it be so produced?

A Yes, sir, it is,




PAGE 7

FARMINGTON, N. ™,
PHONE 325.1182

SANTA FE, N. M.
PHONE 983.2971

v

ARNLEY-MEIER REPORTING SERVICE, Inc.

DE

ALRUQUERQUE, N, M,
PHONE 2<3.6661

Q Was Exhibit 4 prepared by you or under your direction?
A Yes, it was.
MR, WHITE: At this time we offer Exhibit L.
MR, UTZ: Exhibit 4 will be entered into the record.
(Uhéroupon, Applicant ts Exhi-
bit No. 4 was offered and
admitted in evidence.)

MR, WHITE: That concludes our direct.

CROSS EXAMINATION

BY MR, UTZ:

Q Are all the wells shown on this exhibit shallower than
the Bore Snvrings?

A Yes, sir, they are. The total depths I believe are
reflecied in datum trains by each well and all wells within the
unit outline and some outside the unit outline are shown. There
is no production either shallow or déep within the unit outline.

Q What are the unitized zones?

A

It will be all depths.

Aud the proposed location will go to the Bone Springs?

F )]

A Will go to¢ the Devorian, 15,200,
Q If your closure is greater than 150 feet, will that
expand this unit ares,  evpand the sizs o

A If the closure at the Bone Spring luvel were greater

than 150 feet and the Bone Spring formation werc productive it

LS

Nl




PAGE 8

FARMINGTON, N, M,
PHONE 325.1182

SERVICE, Inc.

~
¥y

SANVA FE, N. M.
PHONE va3.3p7,

LEY-MEIER REPORTIN(

DEARN

~ALBUQUERQUE, N, M,
PHOME 243.6691

would expand the prospective area,
Q And if that were true would you try to expand the unit?
y § Yes, sip,
MR. UTZ: are there any other Qestions? The witaess
RBay be excused,
(Witness excused, )
MB, UTZ: Any Statements in this case? The case will

be taken under advisement,




PAGE 9

FARMINGTON, N, M,
PHONGC 325-1182

SERVICE, Inc.

~
T

N. M.

PHONE 983.3071

SANTA FE,

DEARNLEY-MEIER REPORTIN(

ALBUQUERQUE, N, M,
PHONE 243.6691

STATE OF NEW MEXICO ;
SS
COUNTY OF BERNALILLO )

I, ADA DEABRNLEY, Court Reporter, do hereby certify that the
foregoing and sttached transcript of proceedings before the New
Mexico 0il Conservation Commission at Sauta Fe, New Mexico, is &
true and correct record to the best of my knowledge, skill and
abilicy.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 21st day of August, 1963,

v Y. 4 =
Notary Public~Court Repq_ er

N /-“
My commission expires: ' /’

4

June 19, 1967.

I do Exs?reby_ée;rtify that the foregoing 1s
& cof plnte record of the procaeciaings i

the Lio staed hear Qa of Uaxe iio&-g.?;}.
hewrt by we i P .)19..‘.‘« 2.

T Exazsiner

Hew woxfoo 11 Conssfvition ol sdion




DRAFT

ND/eax

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIKG
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
-

CASE No. 2873

Order No. R- ASE >
28Y6

APPLICATION OF TEXACO INC.
FOR APPROVAL OF THE BARRY

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 n'clock a.m. on
Avqust 7 , 1963, at Santa Fe, New Mexico, before Elvis a. Utz

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of __August , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

71\ ml., 4
{1} That duc pubklic no i

t i hax
law, the Commission has jurisdiction
matter thereof.

~a
ce

ing heen given as requiried by
of this cause and the subject

{2) 4Shat the applicant, Texaco Inc. , 8eeks appxoval
of the Barry Unit Agreement covering 2,427.24 acres,

worea or less, of State land in Township 21 South, Ranges 33 and
34 BEast, NMPM, Lea County, New Mexico.

(3) That approval of the proposed Barry unie
Agreemsnt will in principles tand to promote the conservation of
oil #nd gas and the prevention of waste.

(1) That the _Barry Unit Agresment iz heredy
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;' (2) mtmpmmmammuamcuunopr-i
ated shall be esbraced in the form of a wnit agreament for the

developmant and operstion of the Barry Unit Area,
and swch plan shall be known as the ___Barry Unit
Agresment Plan.

(3) That the Barry Unit Agreemsnt Plan is

hareby approved in principie as a proper conservation msasure;
provided, dowever, that notwvithstanding any of the jrovisions
contained in zaid unit sgresmsnt, this approval shall not be
considered as waiving or relinguishing, in any manner, anay right,
duty, or odligation which i3 now, or may hereaftsr be, vasted in
the O0i: Comsexvation Commission of New Mexico by law relative to
the supervision and comtrol of opearstions for the exploration and
development of any lands committed to the Rarry.
tnit, or relative to the production of oil or gas therefrom.

{(#) (a) That the unit area shall be:
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1 containing 2,427 .24 acres, more or less. i
(b} That the unit arsa may e cnlarged or contractad
' as provided in said plan; provided, however, that administrativa

. approval for axpansion or contraction of the unit areaz must also

I

' be obtained from the secretary-Director of the Comnissicn.

(5) That the unit operator shall file with the Commission

~an executed original or exacuted counterpiart of the Barry §
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Unit Agresment within 30 days after the effsctive date thereof.
In the svent of sudsoquent joinder by any party or sxpansion or
comtraction of the wait area, the wait operator shall file with
the Commission within 30 days thereafter sowaterparts of the wmit
agresnsnt reflecting the swhecription of those interests having
joined or ratified.

(6) That this ocder shall becoms effective upon the Rpproval
of said unit agreement by tha Commissioner of Public Lands for the
State of New Memico emd-the-Directer—of-the-United-staten-Ouslsyt=
cal-Susvey; and shall terminate 4pgo £agto upom the tarminmstion
of said umit sgreement. ‘The last wnit operator shall motify the
Cosmission tmmedistely in writing of such terminatiom.

(7 That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may dees necessary.

DOME at Santa Fe, New Mexico, on the day and year herain-
above designated.
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The following cases will be heard before Elvis A, Utz, Exeminer, or Daniel S, Nutter,

48 alternate sexaminer:

CASE 2871:

CASE 2872:

e e

\:Ass 2873 :

CASE 2874:

CASE 2875:

CASE 2877:

Application of Bolack-Greer, Inc. for a unit agreement, Rio
Arriba County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Canada Ojitos Unit Area comprising
35,829.84 acres of Federal and Fee lands in Townships 25 and 26
North, Rénges 1 East and 1 West, Rio Arriba County, New Mexico,

Application of Texaco Inc, for a unit agreement, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval
of the Woolley Unit Area comprising 2,080 acres of State and
Federal lands in Township 17 South, Range 30 East, Eddy County,

__Naw Mex{ico.

Application of Texaco Inc, for a unit agreement, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of
the Barry Unit Area comprising 2427.24 acres of State land in

Township 21 South, Ranges 33 and 34 East, Lea County, New Mexico,

Application of Murphy H. Baxter for a unit agreement, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval

of the East Rocky Arroyo Unit Area comprising 2560 acres of Federal,

State and Fee lands in Township 21 South, Range 25 East, Eddy
County, New Mexicoc,

Application of Perry R. Bass for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks permission to drill a gas well at an unorthodox location
1980 feet from the South line and 660 feet from the West line of

Section 21, Township 19 South, Range 32 East, Lusk Morrow Gas Fool,

Lea County, New Mexico.

Applinstion of Consolidated 0il & Gas,Inc., for an unorthodox lo-
cation, Rio Arriba County, WNew Mcxico. Applicant, in the above-
styled cause, seeks permission to recomplete its Jicariiia No,
4-8 at an unorthodox Blanco-Mesaverde Pool location 1530 feec
from the North line and 890 feet from the West line of Section 8,
Township 26 North, Range 5 West, Rio Arriba County, New Mexico,

Application of Continental O{l Company for an extension of the
provicions of Order R-2476, Lea County, New Mexico. Applicant,

of Order R-2476 which authorized certain interference tests anu
transfer of allowables between wells during the tests in the Oil
Center Blinebry Ytool.
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CASE 2378:

CASE 2879:

CASE 2880:

CASE 2355: (Reopened) In the matter of Case 2355 being reopened pursuant

to the provisions of Order No, R-2051-A, which order extended
the temporary 320-acre proration units for the Bluitt-Wolfcamp
Gas Fool, Roosevelt County, New Mexico, for a period of one
year, All interested parties may appear and show cause why
said pool should not be developed on 160-acre proration units,

CASE 2635: (Reopened) In the matter of Case 2635 being reopened pursuant

to the provisions of Order No. R-2325, which order established
temporary 80-acre proration units for the Inbe-Pennsylvanian
01l Pool, Lea County, New Mexico, for a period of one year.
All interestad parties may appear and show cause why said pool
should not be developed on 40-acre proration units,

Application of Humble Oil & Refining Company for a triple com-
pletion, Lea County, New Mexico, Applicant, in the above-styled
cause, seeks approval of the triple completion (tubingless) of

its New Mexico State "S" Well No, 25, located in Unit N of Sectinn
2, Township 22 South, Range 37 East, Lea County, New Mexico, to
produce oil from the Penrose-Skeliy and Wantz Abo Pools and an
undesignated Granite Wash zone through parallel strings of 2-7/8
inch casing cemented in & common well bore,

Application of Humble Oil & Refining Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute & waterflood project on its
State "M" lease in Sections 19, 20, 29, 30 and 31, Township 22
South, Range 37 East, lea County, New Mexico. by the fnitial
injection of water into the Queer. formation of the Langlie Mattix
and Eumont Pools through six welis located in Sections 20, 29, and
30. Applicant further seeks the contraction of the Eumnnt Pcol
by the deletion therefrom of all of Section 19 and the $/2 SW/4
and NE/&4 SW/4 of Scotion 20, Township 22 South, Range 37 East,
and the extension of the langlie-Matiix Pool to include said
acreage,

Applicetion of Marathon Oil Company for & unit agreement,

Eddy County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Box Canyon Unit Area comprising 10,560.48
acres of State, Federal and Fee lands in Townships 21 and 22

South, Range 21 Fagt FRddw Caunty ) New iHexico,
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BEFORF THE OIL CONSERVATION CCOMMISSION
OF T{E STATE OF NBW MEXICO -~ - = = 5 -
IN THE MATTER QF THE AFPLICATION OF |
1! TEXACO INC. FGR APPROVAL OF THE asevo. . 5 /0
2 BARRY UNIT, LEA COUNTY, NEW MEXICO.
3
4 APPLICATION
5
6 Comes now Texaco Inc. and respectfully seeks approval
7 of its proposed Barry Unit, which plan will in principle tend ho promote
8 the conservation of oil and gas and the prevention ¢f waste, and in
9 support of said application states:
E 10 ! 1. That the proposed unit consists entirely of state
5..8 1l leases and all royalty interests are to be pooled, and all working iaterests
°3F 12] . .
g.(_; will be fully participating;
gi: 13 2. That the applicant will be the unit operator, sad that
Egé 14 the nonoperating working interest owners are Continental 0il Company,
§ 15 ; Shell 0il Company, Gulf 0il Corporation, and Phillips Petroleun Company;
° 16 i 3. That a copy of the unit agreement will be submitted i
17 } at the hearing;
18 £ L. That the unit is to comprise the SEX of Section 12,
19 !2 Seciion 13, the PRl of Section 1k; the NAN: of Section 24, all in Township 21
=0 é South, Range 33 BEast., N.M.P.M., Lea Counbly; Scction 7 W‘%W% of Section 8, }
<1 } Ms and the ¥5S%, and the SHSW# of Section 18, all in Township 21 South,
27 3 Range 34 Bast, H.LP.ML, Lea County, consisting of a total of 2427.2h i
&3 l aci'cs mere or less: ?
24 |
25 i
26 E
l
27 f
28l
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GILBERT, WII!TE AND GILBERT
ATTORNEYS AT LAW
SANTA FE, NEW MEXICO
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5. That the contemplated plan of exploratory development
is to Arill the Barry Unit Well No. 1 in the SELSWL of Section 7,

Township 21 South, Range 34 East, to the Devonian, at an estimated
depth of 15,200 feet;

6. That no production is presently being obtained from
within the unit area, and according to the unit plan all formstions that
may be encountered are to be unitized;

WHEREFORE spplicant prays that this matter be set for hearing

before one of the Examiners of the 0il Conservation Commission.

TEXACO INC.

BY GILBERT, WHIIE & GILBERT

< B - s 0.
W l’f-‘ﬁ" : / /v
L. C. White
Post Office Box No. T87
Santa 'e, New Mexico
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GILBERT. WHITE AND GILBERT
ATTORNEYS AT LAW
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MEFORE THE OIL CONEERVATION COMMISSION
OF THE STATE OF NEW MRXICO

IN THR MASTSR OF THR APFPLICATION OF
TEXACO INC. FOR APPROVAL OF THE CASE NO. 1, .
BAMY N, LEA OOUNTY, NIN MGXICO.

APPLICATION

Comes now Texaco Inc. and respectfully seeks agproval
of 1ts Froposed Burry Unit, which plan will in principle tend to promote
the comservation of oil and gas and the prevention of waste, and in
sugport of said application states:

1. That the proposed unit cousists entirely of state
leases and all royalty iunterests are to be pooled, and all working iaterests
will be fully participating;

2. That the applicant will be the unit operstor, and that
the nonopersting vorking interest owners are Continental 0il Compaxy,
Shall Oil Company, Gulf 0il Corporation, and Fhillips Petroleum Cospeny;

3. That a copy of the unit agreement will be submitted
at the hearing;

Lk, That the unit is to comprise tne SE: of Sectiom 12,
Section 13, the EdB} of Section 1k; the NMA®h of Section 24, all in Township 2
South, Range 33 Zast, N.X.P.M., Lea County; Section 7 Wi} of Section 8,
¥ and the ¥h84, and the SWASWL of Section 18, all in Townsbip 21 South,
Range 34 East, N.M.P.M., I22 County, cousisting of a total of 2427.24

acres 1Ore Oor less;




GILBERT, WHITK anD GILBERT
ATTORNEYS AT LAW

SANTA, FE, NEW MIEXICO

© ® N e e N e

ST B R R e o T e T o R B R R
W O = O O M MG s WM M O

24
25
26
27
28
29

5. That the coutexplated plan of explaratory development
1s to 4rill the Barry Unit Well Ho. 1 in the SB}eWE of Bection 7,

Township 21 South, Range 3% Bast, to the Devonian, at an estimated
dapth of 15,300 feet;

6. Toat no productica is preseatly being cbtained from
within the umit ares, aod according to the unit plan all formatices that
may be encountered are to be unitized;

WHEREFORE applicant prays that this matter be set for hearing

pefore oae of the Zxaminers of the 0i{1 Consurvetion Commission.

B GILBERTY, WHITE & GILBRERT
oo e
1Ay vl , '

L. €. White

Fost Office Box No. T87

Santa Fe, New Mexico
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BEFCRE THE OIL COMSERVATION COMMIBSION
OF THR STATE OF NN MEXICO

IN THE MATTIR OF TER APPLICATION OF |
TEXACO INC. FOR APPROVAL OF THR cAsEm.
DAREY UNEY, LRA COUNTY, NS MEXICO.

APPLICATION

Comes now Teamco Inc. snd respectfully sesks approval

of 1t proposed Barry Unit, which pisn will in prineiple tend to pramote
the comservetion of oil snd gas and the Jrevention of waste, and in
swpyort of said application states:

1. Tt the proposed unit cousists entirely of state
leases and all royalty interests are to be pooled, and all working interests
vill be fally participatiags

2. Tmt the appliceant will de the unit opmrator, and ihat
the noncperating working interest owners are Continental C11 Compary,
Shell 0il Company, Gulf Oil Coxporation, and Fhillips Petxolmm Compeny;

3. That a copy of the unit agreement vill be subuitted
st the hearing;

k. That the wmit ‘s to coaprise the SEL of Bection 12,
Section 13, the BB} of Section 14; the NAW: of Secticu 2%, ' '~ Towneuip
South, Range 33 East, N.M.P.M., Lea County; Section 7 WsvW: of Section 8,

N4 and the NS4, and the SWASWL of Sec*!on 18, all in Township 21 South,
Range 3 Eest, N.M.P.M.. Lea County, consisting of a total of 2427.2h4

wAVvas WMANG v | aeros
—_——e T
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5. That the comtesplated plan of exploratory developmsat
13 to @rill the Iarry Unit Well Wo. 1 in the SBAOWE of Sectic: 7,
Towshiy 21 Bouth, Range A Mst, to the Devomian, ati ak timated
deptb of 15,300 feet;

6. Tmat no proSaction is presently being obtaimed from
within the wait area, and acecrdiag to the wnit plan all formmtioms tiat

amy b encountered are %o de unitized;
VIEREFORR applicant rrays that this matcer e set for hearing

before one of the Emaminers of 4bhe 0il Corservation Commission.

TRXACO IXC.




QUVERNGR
JADK M. CAMPBELL
CRAIRMAN
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MEMBER
a . eox 871
SANTA FE

August 9, 1963
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Mr. Charlie White Re:  Case ¥o.

Gilbert, White & Gilbert Order No. I-3545 and B-2346

post Office Box 787 Applicants

santa Fe, New Nexioco Taxaco Inc.

Dear Birs

Snclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

A. L. PORTER, Jr.
Becretary-Director




august 6, 1963

Texaco, Inc.
P. O. Dx 2248
Roswell, New Mexico

Re: Proposed Berry Unit, Lea
County, New Mexico

Attontion: Mr. D, D. PFarrie
Gentleasn:

T™his office approves ar of this dats your Unit agreement
for the Barry Unit as to form and content. Ve also approve this
unit as to the project ares.

Very truly yours,

E. S, JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BYs
iMrs.) Marian K. Rhes, supexrvisor
Unit Division

Se-ri/mme/m
cc: ©Cil Coneervation Coumission
Santa Fso, New Mexico
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BERRY UNIT AREA

METAYFPRY WREINT T

LEA COUNTY, NEW MEXICC
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BERRY UNIT AREA
LEA COUNTY, NEW MEXICO
THIS AGREEMENT, entered into as of the 1st day of August, 1963,
by and between the parties subscribing, ratifying or consenting here-
to, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty
or other 011 cor gas interests in the unit area subject to this agree-
ment; and

WHEREAS, the Commissioner of Public Lands <f the State of New
Mexico 1s authorized by an Act of Legislature (Sec. 3, Chap. 88, Laws
1943) as amended by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7,

Art. 11, Sec. 39, N.M. Statutes 1953 Annot.), to consent to and approve

the development or operation of State lands under agreements made by
lessees of State land Jjointly or severally with other lessees where
such agreements provide for the unit coperation or develcpment of part
of or all of any o1l or gas pool, Ileld, or area; and
WHEREAS, the Commissioner of Public Lands of the State c¢f New
Mexico is authorized by an Act of the Legislature (Sec. 1, Chap. 162),
(Laws of 1951, Chap. 7, Art. 11, Sec. 41 N.M. Statutes 1953 Annotated)
to amend with the approval of lessee, evidenced by the lessee's execu-
tion of such agreement or otherwlse, any oll and gas lease embracing
State lands so that the length of the term of sald lease may coincide
with the fterm of such agreemencs for the unit operation and development
of part or all of any oill or gas pool, fleld or area; and
WHEREAS, the 011 Conservation Commission of the State of New
Mexico (hereinafter referred to as the "Commission") is authorized by
an Act of the Legislature (Chap. 72, Laws 1935; Chap. 65, Art. 3, Sec.
14 N.M. Statutes 1353 Annotated) to approve this agreement and the
conservation provisions hereof; and
WHEREAS, the partles nereto hold sufficlent interests in the
area covering the land hereinafter described to gilve reasonably effec-

tive control of operations therein; and




WHEREAS, 1t is the purpose of the parties hereto t¢o conserve
natural resources, prevent waste and secure other benefits obtalnable
through development and operation of the area subject to this agreement
under the terms, conditions and limitations hereln set forth;

NOW THRRE®ORE; in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their re-
spective intereste in the below defined unit area, and agree severally
among themselves as follows:

1. UNIT AREA: The followling described land 1s hereby designated

and recognized as constituting the unit area:

T-21-S, R-33-E, N.M.P.M. T-21-3, R-34-E, N.M.P.M.
Section 12: SE/4 Section T7: All
Section 13: All Section 8: W/2 w/2
Section 14: E/2 E/2 Section 18: N/2, N/2 3/2,
Section 24: N/2 N/2 SW/4 SW/4

containing 2,427.24 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the
extent known to the Unii Operator. Exhibit "B" attached hereto is a
schedule showinyx to the extent known to the Unit Operator the acreage,
percentzze énd kind of ownership of o0ll and gas interests in all lands
in the unlt area. However, nothing herein or in sald schedule or map
shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as
are shown on said map or schedule as owned by such party. Exhilbits
"A" and "B" snall be revised by the Unit Operator whenever changes in
ownership in the unit area rernder such revisions necessary or when re-
nuested by the Crmmissioner of Public Lands, hereinafter referred ¢o
as "Commissioner”.

All lands commifted to this agreement shall constitute land re-
forred to herein as "unitized land" or "land suvject to this agreement”,

2. UNITIZED SUBSTANCES: A1l oil, gas, natural gasoline and

assoclated flui< hydrocarbons 1in any and all formations of the unitized
land are unitized under the terms of this agreement and herein are

called "unitized substances’.




M______

3. UNIT OPERATOR: Texaco Inc., a corporation of Delaware, with

offices at Midland, Texas, is hereby designated as Unit Operator and
by signature of its representative hereto commits to this agreement all
interest in unitized substances vested in it as set forth in Exhibit
"B", and agrees and consents to accept the duties and cbligations of
Unit Operator for the discovery, development and production of unitized
substances as herein provided. Whenever reference 1s made herein to
ihe Unit Operator, such reference means the Unit Operator acting in
that capacity and not as an owner of interests in unitized substances,
and the term "working interest owner" when used herein shall include

or refer to Unit Operator as the owner of a working interest when such
an interest is owned by 1it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the right to resign at any time but such resignation shall not be-
come effactive until a successor Unit Operator has been selected and
approved 1n the manner provided for in Section 5 of this agreement. The
reslgnation of the Unit Operator shall not release the Unit Operator

from any llability or any defauit by it hereunder occurring prior to

the effective date of its resignation.

Unit Operator may, upon default or failure in the performance of
1ts dutles or obllgations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like
manner as unersin provided for the selection of a new Unit Qperator,
Such removal shall be effectlve upon notice thereof to the Comiissionar.

The resignation or removal of the Unit Operator under this agree-
ment shall not terminate his right, title or interest as the owner of
a working interest or other Interest in unitized substances, but upon
the resignation or removal of Unit Operator becoming effective, such
Unit Operator shall dellver possession of all eqguipment, materlals and
appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor Unit Opera-
tor, or to the owners thereof 1f no such new Unit Operator is elected,
to be used for the purpose of conducting unlt operations hereunder.
Nothing herein shall be construed as authorizing removal of any materi-
al, equipment and appurtenances needed [or tne preservation of any

wells,
- 'J)..




5. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall

resign as Unit Operator or shall be removed as hereinabove providedgd,
the owners of the working interests according to their respective
acreage interests in all unitized land shall by a majority vote select
a successor Unit Operator; provided that, if & majority but less than
seventy-five percent (75%) of the working interests qualified to vote
is owned by one party to this agreement, a concurring vote of suffi-
cient additional parties, s0 as to constitute in the aggregate not less
than seventy-five percent (75%) of the total working interests, shall
be required to select a new operator. Such selection shall not become
effective until (a) a Unit Operatofiso selected shall accept 1in writing
the duties and responsibilities of Unit QOperater, and (b) the selection
shall have been approved by the Commlssioner. If no successor Unit
Operator 1s selected and qualified as herein provided, the Commissioner
at his electlion may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The Unit Operator shall pay in the

first instance all costs and expenses incurred in conducting unit
operations hereunder, and such costs and expenses and the working in-
terest benefits acecruing hereunder shall be apportioned among the
owners of the unitized working interests in accordance with an opera-
ting agreement entered into by and between the Unilt Operator and the
owners of such interests, whether one or more, separately or collec-
tively. Any agreement or agreements entered ints bLetlween ine working
interest owners and the Unlt Operator as provided in thils section,
whether one or more, are herein referred to as the "Operating Agreement".
No such agreement shall be deemed elther to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator
of any right or obligation established under this unit agreement and
in case of any inconsistencies or conflict between this unit agreement
and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as other-

wise specifically orovided herein, the exclusive right, privilege and
duty of exercising any and all rights of the parties hereto which are
necessary or convenlent for prospecting for, producing, storing,
allocating and distributing the unitized substances are hereby delegated

to and shall be exercised by the Unit Operator as herein provided. Accept-
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able evidence of title to sald i*ights shall be deposlted with saild
Unit Operator and, together with this agreement, shall constitute
and define the rights, privileges and obligations of Unit Operator.
Nothing nerein, however, shall be construed to transfer title to

any land or to any lease or operating agreement, it being understood
that under this agreement the Unit Cperator, in its capaclity as Unit
Operator, rhall exercise the rights of possesslon and use vested 1in
the partles hereto only for the purpcses herein specified.

8. DRILLING TO DISCOVERY: The Unit Operator shall, within

sixty (60) days after the effective date of this agreement. commence
operations upon an adequate test well for oll and gas upon some part
of the lands embraced within the unit ares and shall drill said well
with due diligence to a depth sufficlient to test the Devonian forma-
tion or to such a depth as unitized substances shall be discovered
in paying quantities at a lesser depth or until 1t shall, in the
oplnion of Unit Operator, be determined that the further driiling of
sald well shall be unwarranted or lmpracticable; provided, however,
that Unit Operator shall not, in any event, be required to drill salad
well to a depth 1In excess of 15,200 feet. Until a discovery of s
deposit of unitized substances capszble of belng produced in paying
quantities (to-wit: quantities sufficient to repay the costs of

g operations willh @ reasonable prorit) unit

drilling and produci
Operator shall continue drilling diligently, cne well at a time,
allowing not more than six (6) months between the complation of one
well and the beglinning of the next well, until a well capable of pro-
ducing unitized substances 1In paying quantities 1s completed to the
satisfaction of the Commissioner, or urntil it 1s reasonably proven to
the satisfacvlon of the Unit Operator that the unitized land is in-
capable of producing unitized substances in paying quantities in the
formation drilled hereunder.

Any well commenced prior to the effective date of this agree-
mernt upon the unit area and drililed to the depth provided herein for
the drilling of an initial test well shall be considered as complying
with the drilling requirements hereof with respezt to the initlal well.
The Commissioner may modify the drilling requirements of this section

R




by granting reascnable extenslons of time when in his opinion such
action is warranted. Upon fallure to comply with the drilling pro-
visions of this article the Commissioner may, after reasonable
notice to the Unlt Operator and each working iInterest owner, lessee
and lessor at their last known addresses, declare this unit agree-
ment terminated, and all rights, privileges and obligatlions granted
and assumed by this unit agreement shall cease and terminate as of
such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED

SUUBSTANCES: Should unitized substances 1n paylng guantities be dis-
covered upon the unit area the Unit QOperator shall on or before six
(6) months from the time of the completion of the 1nitial discovery
wel® and within thirty (30) days after the expiration of each twelve
(12) months period thereafter fille a report with the Commissioner
and Commission of the status of the development of the unlt area and
the development contemplated for the following twelve (12) months
period.

It 1s understood that one of the main considerations for the
approval of this agreement by the Commissioner of Public Lands is to
secure the orderly development of the unitlzed lands 1n accordance
with good conservation practlces so as to obtain the greatest ultimate
recovery of unitized substances,

After discovery of unltized substances 1n paying quantities,
Unit Operator shall proceed with diligence to reasonably develop the
unitized area as a reasonably prudent operator would develop such area
under the came or similar circumstances.,

Iy the Unit Operator should fail to comply with the above cove-
nant for reasonable development fthis agreement may be terminated by
the Commissioner as to all lands of the State of MNew Mexlco embracing
undeveloped regular weii spacing or proration units obut in such event
the basls of participation by the working interest owners shall remain
the same as 1f this agreement had not been terminated as to such lands;
provided, however, the Cummissioner shall glve notice to the Unilt
Operator and the lessees of record in the manner prescribed by Sec.
7-11-14, N.M. Statutes 13953 Annotated of intention to cancel on account

Vel
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of any alleged breach of sald covenant for reasonable development

and any decision entered thereunder shall be subject to appeal 1in

the manner prescribed by Sec. 7-11-17, N.M. Statutes 1953 Annotated
and provided further, in any event the Unit Operator shall be given
a reasonable opportunity after a final determination within which to
remedy any default, falling in which this agreement shall be terml-
nated as to all lands of the State of New Mexlco embracing undevelop-
ed regular well spacing or proration units.

10. PARTICIPATION AFPTER DISCOVERY: Upon completion of a well

capable of producing unitized substances 1n paying quantities, the
owners of working interests shall participats in the production there-
from and in all other producing wells which may be drilled pursuant
hereto in the proportions that thelr respective leaseholid Ilnterests
covered hereby on an acreage basls bears to the total number of acres
committed to this unit agreement, and such unitized substances shall
be deemed to have been produced from the respective leasehold in-
terests particlipating therein. For the purpose of determining any
benefits accruing under this agreement and the distribution of the
royalties payable to the State of New Mexico and other lessors, each
gseparate lease shall huve allocated to 1t such percentage of saild
production as the number of acres 1n each lease respectively committed
o this agreement bears to the total number of acres committed hereto.
Notwithstanding any provisions contalned herein to the contrary,
each working interest owner shall have the right to take such owner's
proporticnate share of the unitized substances in kind or to personally
sell or dispose of the same, and nothing herein contained shall bve
construed as giving or granting to the Unit Operator the right to sell
or otherwlse dispose of the proportlonate ghare of any working interest
cwner without specific authorilzation from time to time so to do.

11, ALLOCATION OF PRODUCTION: All unitized substances produced

trom each tract in the unitlzed arez estavilshed under this agreement,
except any part thereof used for production or development purposes

hereunder, or unavoldably lost, shall be deemed to be produced equally
on an acreage baslis from the several tracts of the unitizea land, and

-7-



for the purpose of determining any benefits that accrue on an acreage
vasls, cach such tract shall have allocated to 1t such percentage of
sald production as its area bears to the entire unitized arca. It 1s
hereby agreed that production of unitized substances from the unitized
area shall be allocated as provided herein, regardless of whether any
wells are drilled on any particular tract of sald unitized area,.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All

rentals due the State of New Mexlco shall be paid by the respective
lease owners 1in accordance with the terms of thelr leases,

All royalties due the State of New Mexico under the terms of the
leases committed to this agreement shall be computed and paid on the
basis of all unitized substances allocated to the respective leases
committed hereto; prqvided, however, the State shall be entitled to
take 1n kind its share of the unitized substances allocated to the re-
spective leases, and in such case the Unit Operator shall make deliv-
eries of such royalty oll in accordance with the terms of the respec-
tive leases.

All rentals, if any, due under any leases embracling lands other
than the State of New Mexlico, shall be pald ty the respective lease
owners in accordance with the terms of their leases and all royalties
due under the terms of any such leases shall be paid on the basis of
all unitized substances allocated to the respective leases committed
hereto.

If the Unit Operatcr introduces gas obtained from sources other
than the unlitlized substances into any producing formation for the pur-
pose of repressuring, stimulating or increasing the ultimate recovery
of unitized substances therefrom, a like amount of gas, 1if avallable,
with due allowance for loss or deplietion from any cause may be with-
drawn frem the formation into which the gas was introduced royalty free
as tc 2ry gas bubt not as to the products extractea vuercfrom: pro-
vided, that such withdrawal shall be aft such time as may be provided
in a plan of operation consented tn by the Commissioner and approved
by the Commlssion as conforming to good petroleum engineering practice;

and provided further, that such right of withdrawal shall terminate on

the termination of this unit agreeme
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or production pursuant to thls agreement shall be deemed to be opera-
tions upon and production from each leasehold interest committed here-
to and there shall be no obligation on the part of the Unit Operator
or any of the owners of the respective leasehold interests committed
hereto to drill offsets to wells as between the leasehold interests
committed to this agreement, except as provided in Section 9 hereof.
Any lease embracing lands of the State of New Mexico having only
a portion of its lands committed heretu shall be negregated as to the
portion committed and as to the portion not committed and the terms of
such leases shall apply separately as to such segregated portions com-
mencing a8 of the effective date hereof. Notwithstanding any of the
provisions of this agreement to the contrary, any lease emoracing lands
of the State of New Mexico having only a portion of 1its lands committed
hereto shall continue 1In full force and effect beyond the term provided
thereln as to all lands embraced in such lease, 1f oll and gas, cr» elther
of them, are dliscovered and are capable of beling produced 1in paying
quantities from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease;
or 1f, at the explration of the secondary term, the lessece or the Unit
Operator 1s then engaged in bona fide drilling or reworking operations
on some part of the lands embraced therein shall remain in full force
and effect so long ~s such operations are peilng ailligently orosecuted,
and 1f they result in the production of ¢il or gas, said lease shall
continue in full force and effect as to all of the lands embraced there-
in, so long thereafter as 01l and gas, or either of them, are being
produced in paying quantities from any portion of sald lands.

14, CONSERVATION: Operations hereunder and production of unitized

substances shall be conducted to provide for the most economical and
efflicient recovery of sald substances without waste, as defined by or
pursuant to Stave laws er regulations,

15. DHAINAGE:; 1In the event a well or wells producing oil or gas
in paying quantitles should be brought in on land adjacent to the unit
area draining unitizea subctances from the lands embraced therein, Unit
Operator shall drill such offset well or wells as a reasonably prudent

opervater would drill under the same or similar clrcumstances,




16. COVENANTS RUN WITH LAND: The covenants herein shall be con-

etrued to be covenants running with the land with respect to the in-
terests of the parties hereto and thelr successors in interest until
this agreement terminates, and any grant, transfer or conveyance of in-
terest in land or leases subject hereto shall be and hereby is con-
ditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee or other successor in interest. No assign-
ment or transfer or any working, royalty or other interest subject
hereto shall be binding upcn Unit Operator until the first day of the
calendar month after the Unit Operator 1s furnished with the original,
photostatic or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effec-

tive upon approval by the Commissloner and shall terminate on June 1,
1964, unless (a) such date of expiration is extended by the Commissioner,
or (b) a valuable discovery of unitized substances has been made on
unitized land during said initilal term or any extension thereof in
winich case this agreement shall remain in effect so long as unitized
substances can be produced from the uniftized land in paying quantities,
and, should production cease, so long thereafter as diligent operations
are in progress for the restoration of production or discovery of new
production and so long thereafter as the unitized substances so dis-
covered can be produced as aforesald. This agreement mav be terminztcd
8t any time by not less than seventy-five percent (75%) on an acreage
basis of the owners of the workl’ng interests signatory hereto with the
approval of the Commissioner. Likewlse, the failure to comply with

the drilling requirements of Section 8 hereof may subject this agreement
to termination as provided in saild section,

18. RATE OF PRODUCTION: Ali production and the disposal there-

of shall be in conformify with allocations, allotments and quotas made
or fixed by the Commission and in conformity with all applicable laws
and lawful regulations.

19, APFEARANCES: Unit Operestor shall, after notice to other

and all interests affected hereby before the Commissicner of Publice
arids and the New Mexlco Q01! Conservation Commission, and to appeal

13-




from orders issued under the regulations of the Commissiloner or Com-
mission or to apply for relief from any of caid regulations or in
any proceedings on 1ts own behalf relative to operations pending be-
fore the Commissioner or Commission; provided, however, that any
ocher interested party shall also have the right at hls own expense
to uppear and to participate in any such proceeding.

20. NOTICES: All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be
deemed fully given, if given in writing and sent by postpaid re-
gistered mall, addressed to such party or parties at thelr respec-
tive adlresses set forth in connectlon with the signatures hereto
or to the ratification or consent hereof or to such other address
as any such party may have furnished in writing to party sending
the notice, demand or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement

requiring the Unit Operator to commence or continue drilling or to
operate on or produce unitized substances from any of the lands
covered by this agreement shall be suspended whlle, but only so long
as, the Unit Operator desplite the exerclse of due car: and diligence,
is prevented from complylng with such obligations, in whole or in
vart, by strikes, war, acts of God, Federal, State of munlicipal law
or agenecies, ungveidavle accldents, uncontrolliable delays in trans-
portation, inabllity to obtain necessary materials in open market,or
other matters beyond the reasonable control of the Unit Operator
whether similar to matters herein enumerated or not,

22. LOSS OF TITLE: In the event title to any tract of unitized

land or substantial incerest therein shall fail and the true cwner can-
not be induced to joln the unit agreement so that such tract 1s not
committed to thils agreement or the operation thereof hereunder becomes
impracticable as 2 result thereof, such tract may be eliminated from
the unitized area, and the Interest of the parties readjusted as a re-
sult of such traci belng eliminated from the unitized area. In the
event of a dispute as to the title to any royalty, working or other in-
terest subject hereto, the Unit Operator may withhold payment or
dellivery of the allocated portion of the unitized substances involved

)
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IN WITNESS WHRREO®, the undersigned parties hereto have caused

this agreement to be executed as of the respective dates set forth

opposite thelr signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

TEXACC Inc.

By
Attorney-in-ract
Address: P. 0. Box 3109
7th Floor Midland Savings
Buiiding
Mldland, Texas

ATTEST: Continental 011 Company

By

Address: P. 0. Box 1377
Roswell, New Mexico

ATTEST: Shell 0il Company

Address: P. 0. Box 1858
Roswell. New Mexico

ATTEST: Gulf 011 Corporation

By

Address: P. 0. Box 1938
Roswell, New Mexico

ATTEST: Phillips Petroleum Company

By

Address: P. 0. BRox 791
Midland, Texas

~-14-



STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this
day of , 1963, by
Attorney-In-Fact for Texaco Inc., a Delaware corporation, on behalfl
of sald corporation.

Notary Public In and for Midliand
County, Texas.
My Commission Expires:

STATE OF A

COUNTY OF 8

The foregoing instrument was acknowledged before me this
day of , 1963, by s
of Contlnentali Ol1l! Company, a
corporation, on behalf of said company.

Notary Public iIn and for
County, .

My Commission Explres:

STATE OF
COUNTY OF

The foregolng instrument was acknowledged before me this
day of ~, 1963, vy "‘ ;
of Shell 01l Company, a

corporation, on behalf of sald company.

Notary Public in and for
County,

My Commisslon Explres:

STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this
day of » 1963, by P
of Gulf 01l Corporation, a
corporation, on behalf of said corporation,

Notary Public 1n and for
County,

My Commission Expires:




STATE OF
COUNTY OF

The foregoing instrument was scknowledged berore me this
day of » 19v3, by

of Phillips Petroleum Company, &

]

corporation, on behall ¢ sald company.

Notary Public In and for

County,

My Commission Expires:




R 34 E

L.-.-.-.-—.F-.-.-.E JUAARAKESRARKANARY
<, _ 7 : e
« \uvo Continental Shell
0 b E-8670 =
nJ 0. Exp. 11-16-64 -
JV\' $)) B-3446 =
2,5 LA
% ® z
sy _ S — .&11 m
- _ m
g Gul- Phillips | Continental Shell =
m E-7732 925 ~ K-2884 E
Exp. i-19-64 HBP Exp. 11-20-72 £
“ [
Store @ @ @h\a; @ @ m Stare
lq- EE.—.—EE--.--.: m H u----u-m
o Y i3 18 E
m Teraco Texaco Texaco 3
E E-7cas €-8320 B-153 3
mu:.. 12-15-83% Exp. 7-20-64 HBP m
£ E
£ E
g ® E
o N
: copliggate! m
£ @ Exp. -20-72 3
m .-ﬁnunnnz--.--.--_--.--.-.-nm
Stote State & Srare
s -
Shell 24 Nt
~T734
e rmse (6 EXHIBIT A
Srare

BOSEOOVRRAURIARRASRRRINASTORNINRARUSANYNINNLAS

BERRY UNIT AREA
Lea Co., New Mexico

2427.29 Ac.~— State Lands




EXHIBIT B

BERRY UNIT AREA - LEA COUNTY, NEW MEUICO

NO. OF SERIAL NO. AND ROYALTY OVERRIDING WORKING INTEZZST
DESCRIPTION ACRES LZASE DATE LESSEE OF RECORD PERCENTAGE ROYALTY OWNER
N4 of Sec. 18, 316.87 B-158 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-34-E 8.14-31 1244
SWi of Sec. T, 156.74 £-1923 Phillips State NONE 2hillips
T-21-S, R-34-E 5-10-48 Petroleum Co. 123% Petroleum Co.
SE$ of Sec. 7, ammw 357.01 K-2884 Continental State NONE GContinental
SW2SW3 of Sec. 1 11-20-62 011 Company 125% 041 Cempany
T-21-S, R-34-E
E4E4 of Sec. 14, 160 L-T7646 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-33-E .2-15-53 1244
SE} of Sec. 12, 160 E-7732 Gulf 01l Corp. State NONE Gulf 01l Cocop.
T-21-§, R-33-E 1~19-54 123%
N#N4 of Sec. 24 160 E-7734 Shell 01l Co. State NONE Shell 011 Co.
T-21-S, R-33-E 1-18-54 123%
All of Sec. 13, 640 E~8320 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-33-E 7-20-54 121%
N4 of Sec. 7, 316.62 E-8670 Continental State NONE Continenta.
T-21-S, R-34-E 11-16-54 011 Company 1234 011 Company
WiWd of Sec. 8, 160 B-9446 Shell 011 Co. State NONE $aell 01l Co.
T-21-S, R-34-E 3-1-29 123%
TOTAL STATE LANDS AND
TOTAL UNIT AREA 2,427.24




EXHIBIT B
BERRY UNIT AREA - LEA COUNTY, NEW MEX:CO

TRACT NO. OF SERIYAL NO, AND ROYALTY OVERRIDING WORKING INTEZZST
NO, DESCRIPTION ACRES iASE DATE LESSEE CF_RECORD PERCENTAGE ROYALTY OWNER
1. N3 of Sec. 18, 316.87 13-158 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-34-E 3-14-31 1254
2. Swi of Sec. 7, 156.74 3-1923 Phillips State NONE Phillips
T-21-5, R-34-E 5-10-48 Petroleum Co. 124% Petro_eum CO.
2. SE4 of Sec. 7, zmmw 357.01 K-2884 Continental State NONE GContinenta’
SWASW4 of Sec. 1 11-20-62 011 Company 123% 01l Company
T-21-S, R-34-E
4. E3E} of Sec. 14, 160 E-7646 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-33-E 12-15-53 123%
5. SE} of Sec. 12, 160 E-TT732 Gulf 01l Corp. State NONE Julf 04l Corp.
T-21-S, R-33-E 1-19-54 123%
6. Ni#N} of Sec. 24 160 E-T734 Shell 01l Co. State NONE Shell 04l Co.
T-21-S, R-33-E 1-18-54 123%
7. All of Sec. 13, 640 E-8320 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-33-E 7-20-54 244
8. N3 of Sec. 7, 316.62 E-8670 Continental State NONE Continental
T-21-S, R-34-E 11-16-54 01l Company 125% 01l Company
9. WiWi of Sec. 8, 160 B-9446 Shell 011 Co. State NONE Shell 0il Co.
T-21-S, R-34-E 3-1-29 124%
TOTAL STATE LAND3 AND
TOTAL UNIT AREA 2,427 .24
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BERRY UNIT AREA - LEA COUNTY, NEW M:iXICO

EXHIBIT B

TRACT NO. OF SERIAL NO. AND ROYALTY OVERRIDING WORKING INTEREST
NO. DESCRIPTION ACRES L3IASE DATE LESSEE OF RECO3D PERCENTAGE ROYALTY OWNER
1. N3 of Sec. 18, 316.87 13-158 Texaco Inc. State NONE mexaco Inc.
T-21-S, R-34-E 3-14-31 123%
2. Swi of Sec. 7, 156.74 2-1923 Phillips State NONE Phillips
T-21-S, R-34-E 5-10-48 Petroleum Co. 123% Petroleum 0.
3. SE4 of Sec. 7, zwmw 357.01 K-2884 Continental State NONE Continentz’
SwiSW2 of Sec. 1 11-20-62 011 Company 123% Cil Compar:
T-21-S, R-34-E
4, E3E4 of Sec. 14, 160 E-7646 Texaco Inc. State NONE Texaco Inc.
T-21-8, R-33-E 12-15-53 123%
5. SE} of Sec. 12, 160 E-T732 Gulf 011 Corp. State NONE culf 011 cor
T-21-S, R-33-E 1-19-54 125%
6. N4N% of Sec. 24 160 E-7734 Shell 0il Cc. State NONE Shell 011 Co.
T-21-8, R-33-E 1-18-54 123%
7. All of Sec. 13, 640 E-8320 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-33-E 7-20-54 123%
8. N4 of Sec. 7, 316.62 E-8670 Continental State NONE Continentzl
T-21-S, R-34-E 11-16-54 011 Company 124% 01l Company
9. WiWwi of Sec. 8, 160 B-94u6 Shell 01l Cc. State NONE Shell 011 Co.
T-21-S, R-34-E 3-1-29 124%
TOTAL STATE LANDS AND
TOTAL UNIT AREA 2,427 .24
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BERRY UNIT AREA
LEA COUNTY, NEW MEXICO
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BERRY UNIT AREA
LEA COUNTY, NEW MEXICO
THIS AGREEMENT, entered into as c¢f the 1lst day of August, 1963,
by and between the parties subscribing, ratifying or consenting here-
to, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of workilng, royalty
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WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of Legislature (Sec. 3, Chap. 88, Laws
1943) as amended by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7,

Art. 11, Sec. 39, N.M. Statutes 1953 Annot.), to consent to and approve

I

the development or operation of State lands under agreements made Dby v
lessees of State land jointly or severally with other lessees where
such agreements provide for the unlt operatlon or development of part
of or all of any oil or gas pool, fleld, or area; and

WHEREAS, the Commissloner of Public Lands of the State of New
Mexico 1s authorized by an Act of the Legislature (Sec. 1, Chap. 162),
(Laws of 2951, Chap. 7, Art. 11, Sec. 41 N.M. Statutes 1953 Annotated)
to amend wlth tne approval of lessee, evidenced by the lessee's execu-
tion of such agreement oxr ctherwise, any oll and gas lease embracing
State lands so that the length of the term of sald lease may colncide
with the term of such agreements for the unit operation and development
of part or all of any oll or gas pool, fleld or area; and

WHEREAS, the 0il1 Conservatlion Commission of the State of New
Mexico (hereinafter referred to as the "Commission") is authorized by
an Act of the Legislature (Chap. 72, Laws 1935; Chap. 65, Art. 3, Sec,
14 N.M. Statutes 1953 Annotated) to approve this agreement and the
conservation provisions hereof; and

WHEREAS, the parties herefto hold sufficlent interests 1in the
area covering the land hereinati'ter described to give reasonably eftec-

tive control of operabtlions therein; and




WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtalnable
through development and operation of the area subject to this agreement
under the terms, condltions and l1imitations herein set forth;

NOW THEREFORE, in consideration of the premises and the promises
herein contalned, the parties hereto commit to this agreement thelr re-
gspective Interests in the below defined unit area, and agree severally
among themselves as follows:

1., U¥IT AREA: The following desceribed land is hereby deslignated

and recognized as constituting the unit area:

T-21-S, R-33-E, N.M.P.M, T-21-S, R-34-E, N.M.P.M.
Section 12: SE/4 Section T7: All
Section 13: All Section 8: W/2 w/2 \
Section 14: E/2 E/2 Section 18: N/2, N/2 S/2,
Section 24: N/2 N/2 SW/4 sw/4

containing 2,427.24 acres, more or less.
Exhibit "A" attached heretec is a map showing the unit area and

the boundaries and identity of tracts and leases in sald area to the

<

extent kncwn tc thc Unit Cperator. Exhibit "B" attached hereto is a
schedule showing to the extent known to tiie Unit Operator the acreage,
percentage and kind of ownership of oll and gas lntorests in alil lands
in the unlit area. However, nothing herein or in sald schedule or map
shall be construed as a representatlon by any party hereto as to the
cwnership of any interest other than such interest or interests as
are shown on sald map or schedule as owned by such party. Exhibits
"A" and "B" shall be r« ' . by the Unit Operator whenever chunges in
ownership in the unlt area render su.un revisions necessary or when re-
quer* d by the Commissioner of Public Lands, hereinafter referred to
as "Commissioner".

All lands cormmitted to this agreement shall constitute Jand re-

ferred to herein as "unitized land"” or "land subject to this agreement',

2, UNITIZED SUBSTANCES: All oil, gas, naftural gasoline and

assoclated fluid hydrocarbons 1n any and all formations of the unitized
land are unitized under the “erms of this agreement and herein are

called "unitized substances',




3. UNIT OPERATOR: Texaco Inc., & corporation of Delaware, with

offices at Midland, Texas, 18 hereby designated as Unit Operator and

by signature of its representative hereto commits to this egreement all
interest 1in unitized substances vested in it as set forth in Exhibit
"B", and agrees and consants to accept the duties and obligations of
Unit Operator for the discovery, development and production of unitilzed
substances asg herein provided. Whenever reference 18 made herein to
the Unit Operator, such reference means the Unit Operator acting in
that capacity and not as an owner of interests in unitized substances,
and the term "working interest owner" when used herein shall include

cr refer to Unit Operator as the owner of a working interest when such

an interest is owned by 1it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the right to resign at any tlime but such resignation shall not be-
come effective until a successor Unit Operator has been selected and
approved in the manner provided for in Section 5 of this agreement. The
reslgnation of the Unit QOperator shall not release the Unit Operator

from any lilability or any default by 1t hereunder occurring prior to

the effective date of 1its resignation.
Unit Operator may, upon default or failure in the performance of
its dutles or obligations hereunder, be subject to removal by the same

" ~e Y~
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f The Owners ui working interests determined in like
manner as herein provided for the selection of a new Unit Operator.
Such removal shall be effective upon notice thereof to the Commissioner.
The resignation or removal of the Unit Operator under thls agree-
ment shall not terminate his right, title or interest as the owner of
a working interest or other Interest 1In unitized substances, dbut upon
the reslgnation or removal of Unit QOperator becoming effective, such
Unit Operator shall deliver possession of all equipment, materlials =2nd
appurtenances used in conducting the unlt corerations and owned by the
worklng interest owners to the new duly qualifled successor Unit Opera-
tor, or to the owners thereof 1f no such new Unlt Operator is elected,
to be used for tnhe purpose of conducting unlt operations hereunder,.

Nothing herein shall be construed as authorlzing removal of any materi-

2l, equipment and appurtenances needed for tne preservation of any
vieel 1y,
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5. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall

resign as Unlt Operator or shall be removed as herelnabove provided,
the owners of the working interests according to thelr respective
acreage interests in all unitized land shall by a majority vote select
a successor Unit Operator; provided that, if a majority but less than
seventy-five percent (75%) of the working interests qualified to vote
is owned by one party to thls agreement, a concurring vote of suffi-
cient additional parties, so as to constltute in the aggregate not less
than seventy-five percent (75%) of the total working interests, shall
be required to select n new operator. Such selection shall not become
effective until (a) a Unit Operatcf'so selected shall accept in writing
the duties and responsibilities of Unit Operator, and (b) the selection
shall have been approved by the Commissioner. If no successor Unit
Operator 1is selected and qualiried as herein provided, the Commissioner
at hils election may declare thlis unit agreement terminated.

6. ACCOUNTING PROVISIONS: The Unit Operator shall pay in the

Tirst 1nstance all costs and expenses incurred in conducting unit
operations hereunder, and such costs and expenses and the working in-
terest benefits accruing hereunder shall be apportioned among the
owners of the unitized working interests in accordance with an opera-
ting agrecment entered into by and between the Unlt Operator and the
owners of such interests, whether one or more, separately or collec-
tilvely. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this section,
whether one or more, are herein referred to as the "Operating 4greement'.
No such agreement shall be deemed elther to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator
of any right or oblilgation establisned under this unit agreement and
in case of any inconsistencles or conflict between thils unit agreement
and the operating agreement, vhis unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATQR: Except as other-

wise specificalily provided herein, the excluslive right, privilege and
duty of exercising any and all rights of the parties hereto which are
necessary or convenlent for prospecting for, producing, storing,
allocating ana distributing the unitized substances are hereby delegated

to and shall be exerclsed by the Unit Operator as herein provided. Accept-
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able evidence of title to sald rights shall be deposited with said
Unit Operator and, together with this agreement, shall constitute
and define the rights, privileges and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to

any land or to any lease or operating agreement, it belng understood
that under this agreement the Unit Operator, in 1its capacity as Unit
Overator, shall exercise the rights of possession and use vested in
t“he partles hereto only for the purposes hereln specifiled.

8. DRILLING TO DISCOVERY: The Unit Operator shall, within

sixty (60) days after the effective date of thils agreement, commence
operations upon an adequate test well for oill and gas upon some part
of the lands embraced within the unit area and shall drill said well
with due diligence to a depth sufficient to test the Devonian forma-
tion or to such a depth as unitized substances shall be discovered
in payling quantities at a lesser depth or until 1t shall, 1in the
opinlion of Unit Operator, be determined that the further drilling of
sald well shall be unwarranted or impracticable; providsd, however,
that Unit Operator shall nnt, in any event, be required to drill said
well to a depth in excess of 15,200 feet. Until a discovery of a
deposit of unitized substances capable of being produced in paying
quantities (to-wit: quantities sufficient t. repay the costs of
drilling and producing operations with a reasonable profit} Unii
Operator shall continue drilling dillgently, one well ét a time,
allowlng not more than six (6) months between the completion of one
well and the beginning of the next well, until a well capable of pro-
ducing unitized substances 1n payling quantities is completed to the
satisfaction of the Commissioner, or until it 1s reasonably proven to
the satisfaction of the Unit Operator that the uniftized land 1s in-
capable of producing unitized substances in paying quantitles in the
formation drilled hereunder.

Any well commenced prior to the effective date of thls agree-
ment upon the unit area and drilled to the depth provided herein for

the drilling of an initlal test well shall be considered as complying

with the drilling requirements hereof with respect to the initial well.

The Commissioner may modify the drilling requirements of thls section
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by granting reasonable extensions of time when 1in his opinion such
acticn is warranted. Upon failure to comply with the drilling pro-
visions of this article the Commissloner may, after reasonable
notice to the Unit Cperator and each working interest owner, lessee
and lessor at their last known addresses, declare thils unit asgree-
ment terminated, and all rights, privileges and obligations granted
and assumed by this unit agreement shall cease 2nd terminate as of
such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED

SUBSTANCES: Should unitized substances 1n paying quantities be dis-
covered upon the unit area the Unit Operator shall on or before six
(6) months from the time of the completion of the initial discovery
well and within thirty (30) days after the expiration of each twelve
(12) months period thereafter file a report with the Commissioner
and Commisslon of the status of the development of the unit area and
the development contemplated fe» the following twelve (12) months
period.

It is understood that one of the main considerations for the
approval of this agreement by the Commissioner of Publle Lands is to
secure the orderly development of the unltized lands in accordance
with good conservation practices so as te obtaln the greatest ultimate
nlvized suvusiances,

After discovery of unitized substances 1in paylng guantities,
Unit Operator shall proceed with dillgence to reasonably develop the
unitized area as a reasonably prudent operator would develop such area
under the same or simllar circumstances,

If the Unit Operator should fail to comply with the above cove-
nant for reasonable development this agreement may be terminated by
the Commissioner as to all lands of the State of New Mexlco embracing
undeveloped regular well spacing or proration units buft in such event
the basls of participation by the working interest owners shall remain
the same as if this agreement had not been tz=riiinated as o such lands;
provided, however, thne Commissioner shall glve notice to the Unit
Operater and the lessees of record in the manner prescribed by Sec,

7-11-14, N.M. Statutes 1953 fnnotated of intentlicn to cancel on account

/.
£y




of any alleged breach of said covenant for reasonable development

and any declslon entered thereunder shall be subject to appeal in

the manner prescribed by Sec. 7-11-17, N.M, Statutes 1953 Annotated
and provided further, in any event the Unit Operator shall be glven
a reasonable opportunity after a final determination within which to
remedy any default, falling in which this agreement shall be termi-
nated as to all lands of the State of New Mexico embracing undevelop-

ed regular well spacing or proration units,
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10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well

capable of producing unitized substances in paying guantities, the
owners of working interests shall participate in the production there-
from and in all other producing wells which may be drilled pursuant
hereto in the proportions that their respective leasehcld interests
covered hereby on an acreage basis bears to the total number of acres
committed to this unit agreement, and such unitized substances shall
be deemed to have been produced from the respective leasehold in-
terests participating therein. For the purpose of dctermining any
benefits accruing under this agreement and the distribution of the
royalties payable to the State of New Mexico and other lessors, each
separate lease shall have allocated to it such percentage of said
production as the number of acres 1n each lease respectlvely committed
to this agreement bears to the total number of acres committed hereto.
Notwitnstandiug any provisions contained herein to the contrary,
each working interest owner shall have the right to take sucn owner's
proportionate share of the unitized substances in kind or to personally
sell or dispose of the same, and nothing hereln contained shall be
construed as giving or granting to the Unit Operator the right to seil
or otherwise dispose of the proportionate share of any working interest
owner without specific authorization from time to time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced

from each tract in the unitlzed area established under this agreement,
except any part thcreof used for productlion or development purposes
hereunder, or unavoidably lost, shall be deemed to be produced equally

on ar acreage basls from the several tracts of the vnitized land, and
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for the purpose of determining any benefits that accrue on an acreage
basis, each such tract shall have allocated to 1t such percentage of
said production as 1ts area bears to the entlre unitized area. It is
hereby agreed that production of unitized substances from the unitized
area shall be allocated as provided herein, regardless of whether any
wells are drilled on any particular tract of said unitized area.

l2. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All

rentals due the State of New Mexico shall be pald by the respective
lease owners in accordance with the terms of their leases.

All royalties due the State of New Mexlco under the terms of the
leases committed to this agreement shall be computed and pald on the
basis of all uniticz
committed hereto; provided, however, the State shall be entitled to
take in kind its share of the unitized substances allocated to the re-
spective leases, and in such case the Unit QOperator shall make deliv-
eries of such royalty oil 1n accordance with the terms of the respec-
tive leases.

All rentaleg, i1f any, due under any leases embracing lands cther

than the State of New Mexlco, snall b aid by the respective lease

(¢}
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owners in accordance with the terms of their leases and all royalties
due under the terms of any such leases shall be pald on the bhasis of
all unltized substances allocated to the respective leases committed
hereto,

If the Unit QOperator iIntroduces gas obtained from sources other
than the unitized substances into any producing formation for the pur-
pose of repressuring, stimulating or increasing the ultlmate recovery
of unitized substances therefrom, a like amount of gas, if available,
with due allowance for loss or depletion from any cause may be wilth-
drawn from the formatlon into which the gas was introduced royalty free
as to dry gas but not as to the products extracted therefrom; pro-
vided, that such withdrawal shall be a%t such time as may be provided
in a plan of oparation consented tc by tne Commissioner and approved
by the Commigsion as conformirg to gocd petroleum engineering practice;

and provided further, that such right of withdrawai shall termlinate on

the termination of fhis urit agreement,
_8-




If any lease committed hereto 1s burdened with an overriding
royalty, payment out of productlion or other charge 1n addition to the
usual royalty, the owner of each such lease shall bear and assume the
same out of the unitlzed substances allocated to the lands embraced
in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY

APPLY TO LANDS WITHIN THE UNITIZED AREA: The'terms, conditions and pro-

vislons of all leases, subleases, operating agreements and other con-
tracts relating to the exploration, drilling, development or operation
for oll or gas of the lands commltted to this agreement, shalili as of
the effantive date hereof., be and the same are hereby expressly modified
and amended insofar as they apply to lands within the unitized ares to
the extent necessary to make the same conform to the provisions hereof
and so that the respectlive terms of sald leases and agreements will be
extended insofar as necessary to ¢oincide with the term of this agree-
ment and the approval c¢of this agreement by the Commissioner and the
respective lessors and lessees shall be effective to conform the pro-
visions and extend the term of each such lease as toc lands within the
unitized area te the provisions and term of this agreement; but other-
wise to remaln In full force and effect. Each lease committed to this
agreement, insofar as 1t applies tc¢ lands within the unitized area,.
shall continue in fcrce beyond the term provided therein so long as
this agreement remains in effect, provided, drliling cperations upon
the Initial test weil provided for herein shall have been commenced

or sald well iz 1n the process 2f being drilled by the Unit Operator
prior to the expiration of the shorfest term iease commlitted Lo this
agrecment. Terminaticrn of this agreement shall net affect any lease
which pursuant to The terms thereof or any applicabie laws weould con-
tinue in full force and effect tThereafter, The commencement, comple-
tion, continued operation or production of a well or wells for unitized
substances on the unit area shnail he corstrued and consldered as the
commencement, completicn; continved nperatlon or production on each

cf the leasencld interests committed to this agreemert ard operations
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or production pursuant to this agreement shall be deemed to be opera-
tions upon and prodiction from each leasehoid interest committed here-
to and there shall be no otligation on the part of the Unit Operator
or any of the owners of the respective leasehold interests committed
hereto to drill offsets to wells as between the leaseho.d interests
committed to this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexlco liaving only
e portion of its lands committed hereto shall be sagregated as to the
porticn committed and as to the portion not committed and the terms of
such leasges shall apply separately as to such segregated portlions com-
mencing as of the effective date hereof. Notwithstanding any of the
‘provisions ¢f this sgreement To the contrary, any lease embracing lands
of the State of New Mexico having only a portion of its lands committed
hereto shall continue in full force and effect beyond the term provided
therein as to all lands embraced 1ln such lease, 1f o0ll and gas, or elther
of them, are discovered and are capable of being produced in paying
quantities from some part of the lands embraced in such lease commlitted
to this agreement at the explration of the secondary term of such lease;
or if, at the expliration of the secondary term, the lessee or the Unit
Operator 1s then engaged in bona fide drilling or reworking operations
on some part of the lands embraced therein shall remain in full force
and effect so long as such operatlons are welng diiigently prosecuted,
and if they result in the production of oil or gas, said lease shall
continue in full force and effect as to all of the lands embraced there-
in, so long thereafter as o0ll and gas, or either of them, are being
produced in paying quantities from any portion of said lands.

14, CONSERVATION: Operations hereunder aid production of unitized

substances shall be conducted to provide for the most economical and
afficlent reccvary of sald substances without waste, as defined by or
pursuant to State laws or regulations.

15. DRAINAGE: In the svent a well or wellis producing oil or gas
in paying quantlities should be brought in on land adjacent to the unit
area draining unitized substances from the lands embraced therein, Unilt
Operator shall drill such offset well or wells as a reasonably prudent

operator would drlll under the same or similar circumstances,
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16. COVENANTS RUN WITH LAND: The covenants herein szhall be con-

strued to be covenants running with the land with respect to the in-
terests of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer or conveyance of in-
terest in land or leases subject hereto shall be and hereby 1is con-
ditioned upon the assumpticn of all privileges and obligations hereunder
by the grantee, transferee or other successor in interest. No assign-
mant o2 transfer or any working, royalty or other interest subject
hereto shall be binding upon Unlt QOperator untlil the first day of the
calendar month after the Unit Operator 1s furnished with the original,
hotestatle or certified copy of the instrument of transfer.

24!

17. EFFECTIVE DATE AND TERMs Thils agreement shall become effec-

tive upon approval by the Commissioner and shall terminate on June 1,
1964, unless (a) such date of expiration is extended by the Commissioner,
or (b} a valuable discovery of unitized substances has been made on
unitized land during said initial term or any extension thereof in
which case this agreement shall remaln in z2ffect 80 long as unitlzed
substances can be produced from the unitized land 1n payling quantities,
and, should production cease, so long thereafter as diligent operations
are 1n progress for the restoration of production or discovery of new
production and so long thercafter as the unitized substances so dis-
covered can be produced as afporecgaid, 7This agiecmeni may be terminated
at any time by not less than seventy-five percent (754) on an acreage
basis of the owners of the worklng interests signatory hereto wlth the
approval ot the Commissioner. Likewlse, the failure to comply with

the drilling requirements of Section 8 hereof may subject thnis agreement
to termination as provided in sald section.

18. RATE OF PRODUCTION: All production and the disposal there-

of shall be 1In conformity with allocations, allotments and quotas made
or fixed by the Commission and In conformity with all applicable laws
and lawiul regulations,

19, APPEARANCES: Unit Operator shall, after notice to other

parties affected, have the right tLo appear {or and on behalf of any
and all interests affected hereby before the Commissioner of Public
Lands and the New Mexico 031l Conservation Comnlssion, and vo appeal
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from orders issued under the regulations of tne Cummissicnecr ¢cr Com-

mission or to apply for rellief from any of said regulations or in
any proceedings on its own behalf relative to operations pending be-
fore the Commissloner or Commission; provided, however, that any
other interested party shall also have the right at his own expense
to appear and to participate in any such proceeding,

20. NOTICES: All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shsll be
deemed fully given, 1f given 1in writing and sent by postpald re-
gistered mall, addressed to such party or parties at their respec-
tive addresses set forth in connection with the signatures her=to
or to the ratification or consent hereoi or to such other address
as any such party may have furnished in writing to party sending
the notice, demand or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement

requiring the Unit Operator to commence or continue drilling or teo
operate on or produce unitized substances from any of the lands
covered by this agreement shall be suspended while; but only so long
as, the Tlnit Operator desplte the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in
part, by strikes, war, acts of God, Federzl, State of munlcipal law
or agenclies, unavoldable acciderts, uncontrollable delays in trans-
portation, inability to obtain necessary materials in vpen market,or
cther matters beyond the reasonable control of the Unit Operator
whether slimilar to matters herein enumerated or not,

22. LOSS OF TITLE: In the event title to any tract of unitized

land or substantial interest therein snall fail and the ftrue owner can-
not be induced to Jjein the unit agreement so that such tract is not
committed to this agreement or the operation thereof hereunder becomes
impracticable as a result thereof, such tract may be eliminated from
the unitized area, and the Interest of the parties readjusted as a re-
sult of such tract being eliminated from the unitized area. In the
event of a dispute as to the title to any royalty, working or other in-
ferest subject hereto, thne Unlt Operator may withhold payment or
delivery of the allocated portlion of the unitized substances involved

~-12-




on account thereof without 1liabliity for interest until the dispute
is finally settled, provided that no payments of funds due the State
of New Mexico shall be withheld. Unit Operator as such is relleved
from any responslbility for any defect or fallure of any title here-
under.

23. SUBSEQUENT JOINDER: Any o0il or gas interest in lands with-

in the unit zrea not committed hereto prior to the submission of this
agreement for final approvsal elther by the Commission or Commissioner
may be committed hereto by the owner or owners of such rights sub-
scribing or consenting to this agreement or executing a ratiflcation
thereof, and if such owner is alsc a working interest owner, by sub-
scribing to the operating agreement providing for the allocation of
costs of exploration, development and operation. A subsequent Jjolnder
shall be offective as of the first day of the month following the
£filing with the Commisslioner and the Commission of duly executed coun-
terparts of the ingtrument or instruments committing the interest of
such owner to this agreement, but such jolning party or partles before
participating in any benefits hereunder shall be required to assume
and pay to Unit Operator thelr proportionate share of the unit expense
incurred prior to such party's or parties' jolnder 1n the unit agree-
meni, and the Unit Oreratnr shall make annranrizte adiuctments caused
by such Jolnder, without any retroactive adjustment of revenue,

24, COUNTERPARTS: This agreement may be executed in any number

of counterparts, no one of which needs to be executed by all parties

or may be ratified or consented to by separate instrument in writing
specifically referring hereto, and shall be binding upon all those
parties who have executed such a counterpart, ratification or consent
hereto with the same force and effect as 1f all such partles had signed
the same document and regardless of whether or not it 1s executed by
all other parties owning or claiming an interest in the lands within

the above described unit aresa.
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IN WITNESS WHEREOF, the undersigned parties heretc have caused
this agreement to be executed as of the respective dates set forth

oppogsite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

TEXACO Inc.

By

Attorney-in-Fact
Address: P. 0. Box 3109
7th Floor Midland Savings
Building
Midland, Texas

ATTEST: Continental 0il Company

By

Address: P. 0. Box 1377
Roswell, New Mexico

ATTEST: Shell 01l Company

Address: P. 0. Box 1858
Roswell, New Mexlco

ATTEST: Gull Cil Cornoration

By

Address: P. 0. Box 1938
Roswell, New Mexico

ATTEST: Phillips Petroleum Company

By

Address: P, O. Box 791
Midiand, Texas
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STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this
day of ,» 1963, by
Attorney-In-Fact for Texaco Inc., a Delaware corporation, on behall
of sald corporation.

Notary Public In and Tor Midland
County, Texas.
My Commission Expires:

STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this
day of , 1963, by s
of Continental Q11 Company, a
corporation, on behalf of salid company.

Notary Public in and for
County, .

My Ccocmmission Explres:

STATE OF
COUNTY OF

The foregolng instrument was acknowledged before me this
day of , 1963, by )
of Shell 011 Company, a
corporation, on behalf of sald company.

Notary Public 1In and for
County,

My Commission Explres:

STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this
day of , 1963, by
of Gulf 0il Ccrporation, a
corporation, on behalf of said corporation,

Notury Public in and for
County,

My Commission Expires:




STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this
day of » 1963, by ,
of ¥hillips Petroleum Company, a
corporation, on behall of =aid company .

Notary Public In and for
County, .

My Commission Expires:
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EXHIBIT B

BERRY UNIT AREA -~ LEA COUNTY, NEW MEXICO

NO. OF SERIAL NO. AND ROYALTY OVERRIDING WOKKING INTEREST
0. DESCRIPTION ACRES LEASE DATE LESSEE OF RECORD PERCENTAGE ROYALTY OWNER

1. N% of Sec. 18, 316.87 B-158 Texaco Inc. Sta“e NONE Texaco Inc.
T-21-S, R-34-E : 8-14-31 1244

2. SWi of Sec. 7, 156.74 E-1923 Phillips Sta:e NONE Phillips
T-21-S, R-34-E 6-10-48 Petroleum Co. 124 Fetroleum Co.

3. mmw of Sec. 7, zwmw 357.01 K-2884 Continental State NONE Continental
SW£SW4 of Sec. 1 11-20-62 0il1 Company 12%% 011 Company
H;IMHIMM w|wplm

4, E4E4 of $ec. 14, 160 E-T7646 Texaco Inc. State NONE Texaco Inc.
T-21-S, R-33-E 12-15-53 12%%

5. SE4 of Sec. 12, 160 E-T7732 Gulf 0il Corp. State NONE Gulf 04l Corp.
T-21-S, R-33-E 1-19-54 121%

6. N4N% of Sec. 24 160 E-T734 Shell 01l Co. State NONE Shell 01l Co.
T-21-S, R-33-E 1-18-54 124%

7. All of Sec. 13, 640 £-8320 Texaco Inc. State NCNE Texaco Inc.
T-21-S, R-33-E 7-20-54 124%

8. N4 of Sec. 7, 316.62 E-86T70 Continental Stete NONE Contlnental
T-21-S, R-34-E 11-16-54 011 Company 124% 01l Company

g. WiWi of Sec. 8, 1560 B-944h Shell 01l Co. Stete NONE Shell 01l Co.
T-21-S, R-34-E 3-1-29 12:%
TOTAL STATE LANDS AND
TOTAL UNIT AREA 2,427.24
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325-1182

PHONE

FARMINGTON, #, m,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUEROUE, N, M.

PHOME 243 .6691

HEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

IN THE MATTER OF:

Application of Texaco Inc. for a unit
agreement, Lea County, New Mexico.
Applicant, in“tne above-styled cause,
seeks approval of the Barry Unit Area
comprising 2427.24 acres of State land
in Township 21 South, Ranges 33 and
34 East, Lea County, New Mexico.

Case No. 2873

Nt Nt N Nrgutt® S Seaats st ot st “ainst? Youtl “oupatl gt "
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BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

August 7, 1963




FARMINGTON, N. M.
PHONE 32%.1182

SANTA Fi, N. W,
PHONE 983.01871

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N, M.
PHON'I 243.€691

PAGE 2
BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 7, 1963
EXAMINER HEARING
IR THE MATTER QF ¢

Aprliecation of Texaco Inc. for a unit
agreement, Lea County, New kexicla. Case 2873

Applicant, in the above-styled cause,
seeks approval of the Barry Unit Area
comprising 2427.24 acres of State land
in Township 21 South, Ranges 33 and
34 East, Lea County, New Mexico.

- WA as W ar & = M5 A @b A6 W o8 F Gy W GF 4 4 S8 en = .

Wnt? st Nl s VR Np® Vat? Vst

BEFCRE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

MR, UTZ: Case 2873,

MR, DURRETT: Application of Texacs Inc. for a unit
agreement, Lea County, New Hexico.

MR, WHITE: 1If the Examiner please, may the record show
the same appearance of counsel and witnesses as in Case 28727

VR, UTZ: Yes, sir. Let the recora show that iths wit-
nesses nave heen previously sworn,

De U, FARRIS

called as a witnesg, having been previously duly sworn, Lestie
Piad sn follows:

DIREUT 0 AUTHATTON

®




PAGE 3

FARMINGTON, N, M,
PHONE 323.1182

N, M,

PHONE $83.3971

SANTA FK,

DEARNLEY-MEIEE. REPORTING SERVICE, Inc.

ALBUQUEROUE, N, M.
PHONE 242.666t

BY MR, WHITE:

3 Mr. Farris, would you state what Texaco is seeking in
application No. 28737
A Approval of the Barry Unit Area.
| {¥hereupon, Applicantts Exhi-
bit No. 1 was mwarked for
identification.)
3 Will you refer to what has been marked Exhibit 1 and
explain the same?
A It ie an ownership map of portions of Townships 21
South, 33 East and 21 South, 34 Fast, Lea County, New Mexico.
Q Is the unit depicted upon this plat?
A Yes, sir, the unit outline is shown on the plat.
Q Does it also show the proposed location of this well?
A Yes, the nraoposed location tc be in the Scutheast
Quarter of the Socuthwest Quarter of Section 27, 21 South, 34 East.
Q Are there any federal or fee lands involved?
A No., This is all State of New Mexico land.

{Wheraunon,. Applicant®s mxhi-
bit Hoe. 2 was marked for
identification,)

Q Hili o you reier o sxivieort 2 oand cexolein that schadule?
A “hat is o schedule of ownership with the tract numbers
according Lo tho tract nwibore indicated on thoe Jirst axninit,

Q Dees it show the vineval ilowurest ownership?

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARM-NGTON, N, ™
PHONE 325.1162

SANTA PR, N. M.
PHONE 963.3871

N, W,

ALBUQUERQUE,
PHONE 243.669\

PAGE L

A It shoés the working interest ownership ana the lessess
of record along with other information which is self-explanatory.

Q What per cent participation do you expect of the work-
ing interes*?

A One hundrcd per cent.

Q And over-riding?

A There is no over-riding royalty.

(Whereupon, Applican

bit Ko, 3 was marke
identification.)

2o

Q Now, refer to Exhibit 3. That is your unit agreement,
is it not?
A Yes, 3ir.

Q Has that agrseement been approved by the Commissioner of

Public Lands?
A Yes.
Q Would there be any proposed changes?
A No.
Q Iz the wmit operator committed to drill a test well?
A Tes8.
») When is that to be drilled and to what formation?
A Well, is schedule! to be coumenced within 80 dayy of

the eifective date of the unii agreement and will be projected

Lo the 15,200 foct bo Lest oiie Devoninan.
P




PAGE 5

FARMINGTON, N, W,
PHONE 325.1182

SANTA FE, N. M.

PHONE 9283.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUF, N, ™.
PHONE 243.6691

< Were Lxhibits 1, 2 and 3 prepared by you or under your
supervision?
A Yes, sir.
MR. WHITE: At this time we oifer Exhibits 1, 2 and 3.
MR, UTZ: Exhibits 1 through 3 will be entered into the
record.,
{Whereupon, Applicantts Ex=
hibits 1, 2 and 3 were

offered and admitted in
evidence.)

MR, WHITE: That concludes our direct,
}MRs UT2: Any Questions of the witness? The witness
may be excused.

(Witness excused.)

WILLIAM B. RUSSELL

callea as a witness, having been previocusly duly sworn, testified
as follows:

DIREUYT BXAMANALTLUVN

BY MR, WHITE:

£ Bir, Russotl o did yvouw makoe s study of the arss invelved
in the subject application?
A Yeu, sir, T did,

LR S . H L PR PR L S
Lrherenupon, APpPLLCRIG IS B -

bil Ho. & was marced for
ideatification,)

@
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FARMINGTON, N. M,
PHONE 32%5.1182

SANTA FE, N. M.
PHONE ©83.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,
PHONE 243.6691

Q Will you refer to Exhibit 4 and explain that, please?

A Exhibit 4 is a structure contour map based on seismic
information. The contour interval is 50 feet, thie contour hori-
gon is & seismic event near the top of the Bone Spring formahtion.
It is shown to be a prominent scuthwest trending anticiinal
closure at the Bone Spring level. Several shallow dry holes are
shown on the map, tops are shown of the Yates formation, which
tend to confirm the structure at the Yatea level. Ve anticipate
more closure than the 150 feet shown on this particular horizon
at the Devcuian horizon.

Q In your cpinion, does this structure underlie the whole
acreage including the unit?

A Yes, sir., It is effectively covered by the unit outline

Q Should the first well prove productive, would it be
reasonable to presume that all of the unit area would be pro=~
ductive?

A Yes, it would.

Q In vour ¢pinion is it test to develop this acreage on i
unit planr?

T, HI

fa Would It v your oninion be in the test interast of

concorvanicn aud the provestion of waste that 1L Le so produced?

3 S e o P S KR s
£ LT, BT, LR L0

=)




PAGE ,’

, Inc.
FARMINGTON, N. M,
PMONE 325.1182

E

ARNLEY-MEIER REPORTING SERVIC

N. M.

PHQNE 833.3971

SANTA FE,

v

DF

4

ALBUQUERQUE, N, M.
PHONE 243.6631

Q was kxhibit 4 prepared by you or under your direction?
A Yes, it was.

MR, WHITE: At this “ime we offer Exhibit L.

MR, UTZ: Exhibit & will be entered inte the record.
Whereupon, Applicant?s Exhi-
bit No. 4 was offered and
admitted in evidence.)

tR. WHITE: That concludes our direct.

CROSS BXAMINATION
BY MR, UTZ:

) Are all the wells shown on this exhibitv shallower than
the Bone Springs?

A Yes, sir, they are. The total depths I believe are
reflected in datum trains by each well and all wells within the
unit outiine and sowe outside the unit outline are shown. There
is no production either shallow or deep within the unit outline.

Q What are the unicized zones?

A It will be all depths,

£ And the proposed iovaiion will go to the Bone 3prings?
A Will go Lo the Devonian, 15,200,
i LOovewy elosare s groaver than 150 feot, will that

crrpand this unii aveo, oxpapd bho glze of

che strucoure?
T othe 2lesaae ot the Bone bordng level were guanior

1z

than L50 foob wid the Sose oproing Jommatlon were productive 1L

®




PAGE §&

FARMINGTON, N. M,
PHMONE 325-1182

~

E, Inc.

I(I

SANTA FE, N. M.
PHONE 963.3971

ARNLEY-MEIER REPORTING SERV

v
I

DE

ALBUQUERQUE, N, M,
PHONE 243.6611

would expand the prospective area.
»} And if that were truc would you try to expand the unit?
A Yes, sir.
MR, UTZ: Are there any other questions? The witness
may be excused.
(Witness excused.)
MR, UTZ2: Any statements in this case? The case will

be taken under advisemant.




PAGE ¢
7

5-1182

FARMINGTON, N, M,
<

PHONE 3

SANTA FE, N. M.
PHONE 083.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBJQUERQUE, N, M.
PHONE 243.6691

STATE OF NEW MEXICO )
} 58
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transeript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the hest of ny knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 21st day of August, 1963.

¢ ;
. ™ I

Notary Public-Court Repprter
(//

My commission expires:

June 19, 1967.

I do hevpby cer$ify that the foregoing is
a conplote rgeord of the procegedings in

the Eaediner hearing of Case No.2- %22,
heary by : Lidesy 2., 1963 .

% ... Exealner
Rew M8xico 01l ConmervatipA Comm{ssion

®




AN CFFIEOCC . L .

196300T 2 P4 1:28

RE: Berxxy Unit Aqrmnt
Lea County. New Mexico

Gentiewén!?

The Commissioner of Public Lands & approving AS
of Cctober 2, the BexTY Unit agreement., Lea Couniy.,
New MexXicoO.

we are handing ro your Mr. Farris, nine originally~
signed certificatae of approvalz aiso, official
receipt No. 22014 in the amour:t of $35.60 which
covers the £iling fee.

Very truly yours,

E. 8. JOHNNY WALKER
cuMMISSIONER OF PUBLIC LANDS

BY 3
(#ra,) Marian %, Rhea, Supervisor
tinits Pivasion

5509/ munr /9O

e

ey 0Ll Coagurvation Comaud g8 Lon
Saana Ye, Hew Mexico




