CASE 2877: Appli. of CONTINENTAL
for an extension of provisions of
Order R-2476.
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BEFORE THE OIL CONSERVATION COMMTSSTON s
oF THE
STATE OF MEBW MEXICO

IN THE MATTER OF TEE APPLICATION OF
CUNTINENTAL OXL COMPANY FOR

Comes now applicant, Continental Qi@ Cospany, and respectfiully
regues: permission to continue conductin., interfersmce tests and
to transfer allowables of wells in ths Oil Center Blinebxy Pool,
und in support thereof would show:

1. That the spplicant is operator and co—-owner of the Myer
b4 Lease comprised of L.As 1, 2, 3, 5, 7, 8, 9, 10, 11, 14, 15,
and 16 and the SZ/4 end the K/¢ ui Uim ou/4 of Sec., 4, Township
21 Bouth, Range 35 Sast. '

2. That the Coamiscich on Janmwmary 16, 1963, entexnd Order
¥o. R=-2408 establishing temporary 8d-acrs spacing wnits o6 an
alternate 40-acre pattern for a psriod of ome year.

3. That applicant, in conformance with Ordear No. R-2408,
has somnlatad aight wells in the 01l Center Blinebry Pool on this
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7. That ovidimes is avallable to csstaklish S0-asre
spusing and prepation wmaits fer the 64l Samter Minshey Poel.
8, That the puupesed preceduse 1is 4in the imtevests of
ocaservation and the gesvantism of waste, and (eoveliative righis

wiil ast bs ingeised.
VEERNGY, sgplisant vespestfully prays that this agplisation
e set fer hoaring deflexe the Gommissien's Guly appeinted
exaniner At as etwly & dnte as pessidble, and that afeey aekice
sad haaring as reguized My lav, an eder b entared gyumting
agplionnt peunission te continue interfopanss tests in the il
Conter Llinehey Pesl, tegetiar with the txemsfor of allowmbles,
as hezeteofone sgpreved hy the Coumissiom.
Mmegestfully swimisved,
CONTINANEAL OGIL COMMNY

.,ém o Wutlad s

&
Santa Yo, Bovw Naxiese

Attornays fexr Applioant
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-— Static Pressure During Inferference Test
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Proposed Allowable Schedule During Remainder of Interference Test

Based on Normal Unit Allowable of 38 BOPD

Normal Normal Allowalbe Proposed Proposed Monthly
Well Daily Allowable Allowable (30.4 days/mo.) Daily Allowable Allowable (30.4 days/mo.}
ﬂ Meyer B-4 #19 89 2705 - -
Meyer B-4 #20 89 2705 111 5374
Meyer B-4 #2] 89 2705 112 3405
Meyer B-4 #22 89 2705 89 2705
Meyer B-4 #23 40 1216 40 1216
Meyer B-4 #24 89 2705 111 3374
Meyer B-4 #25 65 1976 55 1976
Meyer B-4 #20 ___89 2705 I 3374
Total 639 19,422 639 ) 19,424
Based on Normal Unit Allowable of 40 BOPD
Meyer B-4 719 93 . 2827 - -
Meyer B-4 #20 93 2827 116 3526
Meyer B-4 #2] 93 2827 117 3557
Meyer B-4 #22 93 2827 93 2827
Meyer B-4 #23 40 1216 40 1216
Meyer B-4 #24 . 93 2827 116 3526
Meyer B-4 #25 65 1976 65 1976
Meyer B-4 #26 | 93 2827 116 3526
Total 663 20,154 663 20,154

EXHIBIT NO.
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Srawnawn) 0, CoMEANY: OF TERAS,

P.O.BOX 1249 . HOUSTON . TEXAS

i “

July 22, 1963

INTERFERENCE TEST
OIL CENTER BLINEBRY POOL

New Mexico 01l Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico ////“
Gentlemen: /]

N
Continental 0il Company has a hearing set for August (iﬁ 1963, on
its application i~ extend the interference test period for the
011 Center Blinebry Pool presently testing under Order R-2476.

Standard Oil Company of Texas concurs in the request of Continental
¢i1 Compeny for en extension of the interference test period on the
subject application. /

‘/
’fz-

f“ \
cc: The Atlantic Refining Company, P. 0. Box 19¢5, Roswell, . Mex /A//
Continentel Oil Company, P. O. Box 1377, Roswell, liew Mexico
Gulf 01l Corporation, Drawer 1938, Roswell, Lew Mexico
J. H. Murrsy, Broadmoor Buillding, Hobbs, Rew Mexico
Pen American Petroleum Corporution, P. 0, Box 288, Lubbocek, Texas
Sinclair 011 & Ges Company, P. 0. Box 1470, Midlend, Texas
Sun Oil Company, P. 0. Iox 1851, Midland, Texas

Yours very truly, ; v

RiMc:je




DOMESYIC PRODUCING DEPARTMENT
NEW MEXiICC DISTRICT

BOONE MACAULAY, DISTRICT MANAGER
R. &, CMAMPION, DISTRICT LANDMAN
W. T. EASTES, DISTRICT GEOPRYSICIST
€. R. DOUGLAS, DISTRICT GEOLOGIST
A. B. KLOXIN, DISTRICT DRLG. & PROD. SUP'T.
W. P. TOMLINSON, DISTRICT ENGINEER
B. R. WARE, ADMINISTRATIVE SUPERVISOR

Hro As Lo Perter
Secretary-Director

Post Office Box 871
Senta Fe, New Mexice

Dear Sir:

pressure does not decline with

pam

cc: IMr, A. B, Slaybaugh
Continental 0il Company
P, O, Box 1377
Roswell, New Mexice

Mr. 4. D, Kloxin

The Atlantic Refining Co,
P, 0., Box 1978

Roswell, New Mexico

between wells on 80-acre spacing,

ATLANTK TIIE ATILANTIC REFINING COMPANY

INCORPORATERD - I8TO

PETROLIEUM PRODUCTS

July 31, 1963

New Mexico 01l Conservation Commission

MAILING ADDRESS
P. O. BOX 1978
ROSWELL, NEW MEXICC

K—‘“\\
Re: Case No, 2877

fluid withdrawal,

Yours very truly,

The Atlantic Refining Company is a working-interest owner with Continental
in the 0il Center 3linebry Pool, We are in support of Continentsl's appli-
cation in Case No, 2877 for an extension to provisions of Order R-2,76.
This case is scheduled for examiner hearing on August 7, 1963,

Order R~2476 gave Continental permission to transfer allowsbles from the
Meyer Bed, No, 19 Well to other wells on the lease,
is being used as a bottam hole pressure test well testing for interference
We think this testing is important as

it may prove definitely that drainage of 80 acres can be accomplished with
one well, However, it is pointed out that such a test as this may net
definitely prove that 80-acre drainage cannot be accomplished with one well,
One exagmple of this would be in a svlruigly watir driven field where reservoir

The Meyer B~4 No, 19

We Po Tomlinson

Yre N, W, Whitwmore

Pan fmerican Pet, Corps
Pe 02 Box 2068

Luobock, Texas

Mro Ho WQ Mathews

Standard 0il Co,
of Texas

P, Oc Box 1249

Houston 1, Texas




No. 22‘63

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 7, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICOC

The fcllowing cagses will be heard before Elvis A, Utz, Examiner, or Daniel S, Nutter,
a6 alternate examiner;

CASE 2871: Application of Bolack-Greer, Inc, for a unit agreement, Rio
Arriba County, New Mexfico. Applicant, in the above-styled
cause, seeks approval of the Canada Ojitos Unit Arec comprising
35,829,84 acres of Federal and Fee lands in Townships 25 and 26
North, Ranges 1 East and 1 West, Rio Arribs County, New Mexico,

CASE 2872: Application of Texaco Inc. for a unit agreement, Eddy County,
- New Mexico., Applicant, in the above-styled cause, seeks approval
of the Woolley Unit Area comprising 2,080 acres of State and
Federal lands in Township 17 South, Range 30 East, Eddy County,
New Mexico,

CASE 2873: Application of Texaco iInc, for a unii agreement, Lea County, New
Mexico., Applicant, in the above-styled cause, seeks approval of"-
the Barry Unit Area comprising 2427.24 acres of State land in
Township 21 South, Ranges 33 and 34 East, Lea County, New Mexico,

CASE 2874: Application of Murphy H. Baxter for a unit agreement, Eddy County,
New Mexico, Applicant, in the above-styled cause, seecks approvel
of the East Rocky Arroyo Unit Area comprising 2560 acres of Federal,
State and Fee lands in Township 21 South, Range 25 East, Eddy
County, New Mexico.

CASE 2B75: Application of Perry R, Bass for an unorthodox gas well iocation,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks permission tu drill & gas well at an unsythodox locetion

1980 feet from the South line and 660 feet from the West line of
Section 21, Township 19 South, Range 32 East, Lusk Morrow Gas Pool,
Lea County, New Mexico.

CASE 2876: Application of Consolidated 0il & Gas,Inc, for an unorthodox lo-
cation, Rio Arriba County, New Mexico, Applicant, in the above-
styled cause, seeks permission to recomplete its Jicarilla No.
4-8 at an unorthodox Blanco-Mesaverde Pool location 1550 feet
from the North line and 890 feet from the West line of Section 8,
Township 26 North, Range 5 West, Rio Arriba County, New Mexico,

CASE 2877: Application of Continental 0il Company for an extension of the

"\ provisions of Order R-2476, Lea County, New Mexico, A4pplicant,
' in the above-styled cause, seeks an extension cf the provisions
of Order R-2476 which authorized certain interference tests and
transfer of allowables between wells during the tests in the Oil

\\ Center Blinebry Ytool.
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No. 22-63

CASE 2355: (Reopened) In the matter of Case 2355 being reopened pursuant

CASE_2878:

CASE 2879:

CASE 2880:

to the provisions of Order No, R-2051-A, which order extended
the temporary 320-acre proration units for the Bluitt-Wolfcamp
Gas Pool, Roosevelt County, New Mexico, for a period of one
year, All interested parties may appear and show cause why
sald pool should not be developed on 160-acre proration units,

CASE 2635: (Reopened) In the matter of Case 2635 being reopened pursuant

to the provisions of Order No, R-2325, which order established
temporary BO-acre proration units for the Inbe-Pennsylvanian
0i{1 Pool, Lea County, New Mexico, for a period of one year.
All interested parties may appesy and show cause why said pool
should not be developed on 40-acre proration units,

Application of Humble Oi1l & Refining Company for a triple com-
pletion, Lea County, New Mexico, Applicant, in the above-styled
cause, seeks approval of the triple completion (tubingless) of

its New Mexico State ™S" Well No, 25, located in Unit N of Section
2, Township 22 South, Range 37 East, Lea County, New Mexico, to
produce oil from the Penrose-Skelly and Wantz Abo Pools and an
undesigneated Granite Wash zone through parallel strings of 2-7/8
inch casing cemented in a common well bore,

Application of Humble 0il » Refining Company for a waterflood
project, Le& County, New Mexicc. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project on its
Stacte "M" lease in Sections 19, 20, 29, 30 and 31, Township 22
South, Range 37 East, Lea Ccunty; New Mexico. by the initial
injection of water into the Queen formation of the Langlie Mattix
and Eumont Pools through six wells located in Sections 20, 29, and
30, Applicant further seeks the contraction of the Eumont FPool
by the delation therefrom of all of Section 19 and the $/2 SW/4
and NE/4 SW/4 of Section 20, Township 22 South, Range 37 East,
and the extension of the Langlie-Mattix Pool to include said
acreage,

Application of risraiuwn $il Company for & unit agreement,

Eddy County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Box Canyon Uait Area comprising 10,560.48
acres of State, Federal and Fee lands in Townships 21 and 22
South, Range 21 East, Eddy County, HNew Mexico.
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w. B. Hopkins P
DISTRICT MANAGER
n Iy Roswell, New Mexico
M. | Taylor J 25) 1963 x
DISTRLL PHODUCY‘ON
MANAGER
F.O. Maortiock

pisTRICT ElPLORAYAON
MANAGE®

H. A. Rankln
PISIRICT SERVICES MINAGE?

0il Conservation Cormission
gtate of New Mexico
Post office Box 871

santa Fe, New Mexico
Re: Interference Test - oil Center

Blinebry Pool, lea County,
New Mexico
Gentlemen:

Gulf Oil Corporation nas received a copy ©of Continental

0il Company 's application for permission to conbinue the inter-
ference test in the o0il Center Blipebry Pool. 1% is our under-
standing that this mettter has peen set for Examiper Hearing OB

Please be advised that Gulf concurs with Continental‘s
¢ for an extension of the interference testh.

Yours very truly:

JHH:s2Z
- r i
ceh Contineuhal 03l Company . - o T
post Office Box 1377 ' ff Vo ./G /
Roswell, New Mexien poone ot

N

i 0y
R s oy



@uili Ol Corporaiion
ROSWELL PRODUCTION DISTRICT

W. B. Mopkins . O. Drawe! 1933

” ,mfrr::;;rwmn m 25’ 1%3 Roswell, New Mexico

DISTRICY PRODUCTION
MARAGER

F. O. Mortiock
DISTRICT EXFLOIAT IN
MANAGER

H. A. Rankin
DISTRICT SERVICES MANAGER

01l Conservation Commission
State of New Mexico
Post Office Box 871
Santa Fe, Nev Mexico
Re: Interference Test - 011 Center
Rlinedbry Pool, les County,
Rew Moxico
Gentlemen:

Gulf 011 Corporstion bas received a copy of Continental
041 Company's application for permisaion to continwe the inter-
Terence tegt in the 011 Center Klinedyy Fool. It is our under-
standing that this matter has been set for Examiner Hearing on "
Augeat 7, 1963. ‘i

Pleass de advised that (ulf concurs with Continental's ‘
request for an extanaion of the interferance iest.

Yours very traly, |

JHA:s%

cc: <Contipental 011 Company
Post Office Bok i57¢
Rosvell, Hew Mexico




0il1 Conserva
New Mexico

$. 0. Box 871
2ante Fe, New Mexlco

Gentlemen:

Enclosed 18 the app
any for an order au

011 Comp

gion of jntertere

transfer ©
Blinedbry Pool.

Since the pr

of these

as early

will be no break ip the condudh
ference testa. tion in tnis will
be appreciate&.

JwKsss

will bs appreciated jf this cass Sau
hat there

KELLAHINM AND FoxX
Vo AT LAW
B54YVa EAS] AN .-Rn‘JClSCO STR
POST OFFLICE BOX 1713
SANTA FE. NEW MEXICO

July,12, 1963
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tion Commission of
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Yours wery truly,

(ioxuh«\n.l%kbﬁadt;

Jason W. Kellshin
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED 3Y THE OIL CONSEPVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIMNG:

CASE No. 2784
Order No. R-2476

APFLICATION OF CONTINENTAL OIL
COMPANY FOR AUTHORITY TO CONDUCT
INTERFERENCE TESTS, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

 BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on -
April 24, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission, " in
accordance with Rule 1214 of the Commission Rules and Ragqula-
tions.

NOW, on this__ 3rd _day of May, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cazuse and the subject
matter thereot.

(2) That the applicant, Continental 0il Company, seeks
authority tco shut in all wells in the 0il Center~Blinebry Pcoud,
Lea County, New Mexico, for approximately seven days to achieve
stabilization, tc leave one well shut in for a period not to
exceed 90 days toc observe pressure behavior and to transfer
allowables and make up underproduction from the shut-in wells,

(3} That approval of the subject application will afford
the operators in the pool an opportunity to gather valuable
information concerning roeservolr cnaracteristics of the 0Oil
Center-Blinebry PooOl.

(4} That approval of the subject application will be in
the interest of conservation and will neither cause waste nor
impair correlative rights.




—z— .
CASE No. 2784
Order No. R-2476

AT IS THEREFORE ORDERED:

(1) That the operators in the 0Oil Center-Blinebry Pool are
hereby authorized to shut in all wells in the 0il Center-Blinebry
Pool and the Continental Meyer B-4 Well No. 20 for approximately
seven days until satisfactory stabilization is achieved.

(2) That upon achieving stabilization, the operators in tte
subject pool are hereby authorized to leave the Continental Meyer
B-4 Well No. 19 shut in for a period not to exceed 60 days in order
to conduct interference tests in the 0il Center-Blinebry Pool.

(3) That the operators in the subject pool are hereby
authorized to make up underproduction occuring during the stabi-
lization shut-in period by transferring allowables from wells
affected by the shut-in period to other wells on the same basic
lease, and by producing the wells receiving the transferred
allowakle in excess of the 125 percent daily tolerance limitation,
the gas-~oil ratio notwithstanding, during the 60-day 1nterference
‘test perioQd.

{4) That during the interference test period, the appli-
cant is hereby authorized to transfer the allowable accruing to
the Continental Mever B-4 Well No. 19 during the stabilization
shut-in period as well as during the 60-dav interference test
period to other wells on the same bhasic lease.

(5) That the Commission's Hobbs District Office shall be
notified when the wells are shut in to achiave stabilization.

(6) That each operatcer desiring to transfer allowables
shall submit a schedule indicating the amount <©f =21lowable to be
transferred to each well to the Commission's Hobbs District
Office prior to transferring any of said allcwable to any well.

{7} That for good cause shown, the Secretary-Director of
the Commission is hereby authorized to extend the interference
test ¢ ..10d aullwwrized by Lnlb order for an additional period
not to exceed 30 days.

(8) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELIL, Chairman
S EA L

E. 5. WALKER, Member

esr/ A. L. PORTER, Jr., Member & Secretary
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DRAFT
DSN/esr
August 20, 1963 _

BEFORE THE OIL CONSERVATION COMMISSION ..

OF THE STATE OF NEW MEXICO ARV
. / , . [N ! b

IN THE MATTER OF THE HEARING y &;0” .
CALLED BY THE OIL CONSERVATION . ?t

COMMISSION OF NEW MEXICO FOR /
THE PURPOSE OF CONSIDERING: ;

\\ e ¢/ CASE No. ___ 2877

/////’"‘\Order No. B-2476-A--

APPLICATION OF CONTINENTAL OIL // o Y

COMPANY FOR AN EXTENSION OF THE/ : \

PROVISIONS OF ORDER NO. R—2476./

LEA COUNTY, NEW MEXICO- )
- J

, PRapR—

ORDER OF THE COMMISSION
~
BY THE COMMISSION: N 7

This cause came on for hearing at 9 o‘clock-a-m: oOn
August 7 | 1963, at Santa Fe, New Mexico, before i
Examiner duly appointed by the 0il Conservation Commisaion of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of __August , 193, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the Commission, by Order No. R-2476 entered on
May 3, 1963, authorized the applicant, Continental 0il Company,
to conduct certain pressure interference tests in the 0il Center-
Blinckbry FPOOl, Lea County, New Mexico, and to transfer the allow~
able during such test from its Continental Meyer B-4 Well No. 19
to other wells on the same basic lease.

{3) That Order No. R-24786 limited such allowable transfer
during the interference test to a 60-day period, with the provi-
sion that the Secretary-Director could, for good cause shown,

extend the interference test period for an additional period not

to exceed 30 days.




B |

E;E No. 2877
Order No. R-2476-A
(4) That the evidence indicates that the information
obtained to date during such interference test is inconclusive,
and that continued testing and permission to transfer allowables
will supplement pressure performance data obtained to date.
(5) That Order No. R-2408 entered by the Commission on
. January 16, 1963, promulgated temporary rules and regulations
' for the 0il Center-Blinebry Pool, including a provision for 80-
acre spacing; the Qrder further provided that Case No. 2727 shallh?
- reopened at an examiner hearing in January, 1964, at which time ?
_'the operators in the subject pool may appear and show cause why
 the 0il Center-Blinebiy Pool should not be developed on 40-acre
i'proration units.
(6) That the pressure interference tests and allowable
. transfer provisions of Order No. R-2476 should be extended
iéthrough December 31,1963.
(7) That the proposed extensicn of the pressure interferencé
+ tests and allowable transfer provisions are in the interest of conf
" servation and prevention of waste, and correlative rights will noti

be impaired.

IT IS THEREFORE ORDERED:

(1) That the pressure interference test authorized by Order
' No. R-2476 and the transfer of allowable accruing to the Continen-
tal Meyer B-4 Well No. 19, located in Unit O of Section 4, Town-
ship 21 South, Range 36 East, NMPM, Lea Ccunty, New Mexico, to
other wells on the same basic lease is hereby extended from
August 10, 1963, through December 31, 1963,

(8 That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

’
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DOVEIRNOR
JACK M. CAMPBELL
DHAIRMAN

State of Netw Maxics

STATE BEDLOBST

(A M WALKER > A L PORTER, uR
SEORETARY - DIRECTOR
,' [ - - § 4]
/ SANTA FE
/ Xuqult 23, 1963
/' Mr. Juson Kellahin
/4 Box 1713
A // / santa Pe, Yew Mexico
Z/
/
‘ Ras Case Mo, 2877
order Wo. R-2476-A
Applicant:
Continental 0il Company
Dear Birxs

Enclosed herewith are two copies of the above-refezenced
Commigsion order recently entered in the subject case.

Very truly yours,

ﬂf@m 0 .

A. L. PORTER, Jr.
Secretary-Director

iz/
Carbon copy of order also sent to:

Bobbs OCC X
Artesia 0CC
Aztec OCC

O S —CTT——




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IK THE MATTRR OF THE HBARING
CALILED BY THR OIL COMBRERVATION
CONMISSION OF MEN MEXICO FOR
THAR PURPOSE OF CONSIDERING:

CASE No. 2877
Ordex ¥o. R~2476~-A

APPLICATION OF CONTIMEWIAL OIL
COMPANY FOA AN EXTERSION OF THE
PROVISIONS CF ORDER MO. R-2476,
LEA COUNTY, NEW MEXICO.

'BER OF T C SSIOMN
8SI0Ns

This cause came on for hearing at 9 o'clock a.m. on
Auguat 7, 1963, at santa Pe, Kew HNaxico, before Blvis A. Utz,
‘Bxaminer duly appointed by the 0il Conservation Commission of New
Mexico, horeinafter refarred to as ths "Commission,” in accordance
‘with Rule 1214 of the Commission Rules and Regulations. :

WOW, on this /232 day of August, 1963, the Commission,
‘& quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Uts, and being fully advised in the premises,

FINDS:

(L) That due puhlic notice having been given as requirad by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the Commission, by Order No. R-2476 entered on
May 3, 1963, authorized the appiicani, Coatinsnt=)l N1l Company,
to conduct certain pressure interferance tasts in the 0il Center-
Blinebry Pool, Lea County, New Mexice, and to transfer the allow-
able during such test f£from its Continental Meyer B~4 Wsll No. 19
to other walls on the same baslc lease.

{3) That Order No. R~24/86 limited such allowsahle transfer
during the interferencs test to a 60~day period, with the provi-
gion that the secretary-Director could, for good cauz: shown,
extend the interference tast pariod for an additional period not
to exceed 30 days.

{4) That the evidence indicates that the informetion
obtained to date during such intexference test is inconclusive,
and that continued testing and permission to transfer allowables
will supplement pressure porformance datz obtained to date.
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CASE No. 2877

(5) That oOxder MNo. R-~2408 entered by the Commission on
Janvary 16, 1983, promulgated temporary rules and regulatioms
for the 0il Ceamter-Blinebhry Pool, including a provision for 80-
acre spacing; the orxrder further provided that Case No. 2727 shall
‘be recpened at an examiner hearing in January, 1964, at vhich time
the opsrators in the subject pool may aypear and show cause why
‘the Oi) Cemtexr-Blinebry Pocl should not be developed on 40-acre
- proration units.

‘ (6) That the pressure intexxerence tests and allowable
transfer provisions of Oxder NG. R-2476 should be extended
through Deceamber 31, 1963.

, (7) That the proposed extension of the pressurs interference
tests and allowable transfer provisions are ik the intereat of com+
servation and prevention of waste, and correlative rights will zot
‘ba impaired.

IT IS THRRRFORE ORDERED:

, (1) That the pressure interference test authorized by Oxder
‘Ho. R-2476 and the transfer of allowable accruing to tho Continen-
tal Mayer B~4 Well No. 19, located in Unit O of Secticxz 4, Yownship
21 South, Range 36 xut, NMPM, lea County, New uex.tco. to other
walls on the same basic lease is herady axtended from August 10,
‘1963, through Decembey 31, 1963.

(2) That for good cause shown, the Secretary-Director of
the Commission is hereby authorized to extend the interfereace
test period and the allowable transfexr provisions authorized by
this order f£or an additional period not to axceed 30 days.

‘ (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at santa Fe, MNew Mexico, on the day and year herein-
ahowe degicnated,

STATE OF NEW MEXICO
O0If CONSERVATION COMMISSION

5 E AL

b, L. bORTuh Jrf; wmhn % o»CZe*drj

esr/
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August 7, 1963
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. j IN THE MATTER OF: )
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- - Application of Continental Oil Company )
Ly a for an extension of the provisions of )
) ~ Order R-2476, Lea County, New Mexico. )
" = Applicant, in the above-styled cause, )
3 & seeks an extension of the provisions of ) Case No. 28717
% Order R-2476 which authorized certain )
i interference tests and transfer of allow-)
2 &) ables between wells during the tests in )
. = the 0il Center Blinebry Pool. )
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- OIL COISZRVATION COMIIISSION

Santa Fe, New llexico
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o
- £z | IN THE MATTZR OF: )
L4 == )
g [N /
~ Application of Continental 0il Company )
kef for an extension ¢f the nrovisions of )
O Order R-24L76. Lea County, New llexico. ) Case 2877
- E: Apvplicant, in the above=styled cause, )
o seeks an exteasion of the provisions of )
€3 Order R~-2476 which authorized certain )
2 interference tests and transfer of allow- )
&) ables between wells during the tests in )
EE the 0il Center Blinebry Pool. )
&l x.g
=g . . : .
EE §8 EfQORE: Elvis A. Utz, Examiner,
< W
m E% N T TN T,
& L TRANSCRIPT OF HEARING
gg iR. UZ: Case 2677.
Py
g; IIR. DURRETT: Apnlication of Continental 0il Company
: e
23 for an extension of the provisions of Order R-2476, Lea Clounty,
~J . e s
Z Hew liexico.
R N ; i ‘
X i- iR, KZLLAHIU: 1D uie Sxaniner nlease, Jason Kellahin,
gi hellanin & X rerresentinsg The Anvdlicant. Ve have one witness,
N
K
32 (Mitness sworn,
Ny

373 i ~ S deam ey e *. i ~~ N . Fal .. 1. . X i - 1
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, M.

SANTA PE, N. M,

N, M,

ALBUQUERQUJE,
PHONE 243.6691

PHONE 983.3971

PHONE 328.1182

DIRECT SAALIHALION

BY !R. RELLAHIN:

Q Would you state vour name, please?
A Jacob Levine.
< By wnom are you employed and in what position?

e=3

Continental 0il Company, senior producticn engineer in
Tunice, Hew liexico.
Q Have you testified before the 0il Conservation Commis—
sion and made your qualifications a matter of record?
A Yes, I have,
iiRe KULLAHIN: Are the witness!s analifiecatinane arcent.
able?

iR, Ul4:s Yes, sir, they are.

liar with the application of

=

Q lir. Levine, are yecu fam

Continental 0il Company in Case 28772

A Yes, sir.
Q "ould vou sisate briefly what!s ", oc v Oontinenial
N J vadov@C ULACid; waav I pAOpOS\:L& (o poncinenyvalt
in this apnlication?
A Case lio, 2877 invelves a continuation of +he inver--

-~

Terence nresently bhelnt conducted in the 011 Cenier Blincur

G
o
&}
o

Pool located in Secitions 3, 4, 5 and @, Towmship 21 South, Raansge

P " R 5 PO T -
30 .ast. Lea County, llow [lexico,

(1uauevwon Avplicantts xhibic

1 _throush” 3 iere marked Zor
ldeniificaliony)

UT

19

*?..vnv 7




DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, N. M.

ALBUQUERQUE, N, M,

FARMINGTON, N, M,

PHMONE $83.397)

PHONE 323.1182

PHONE 243.6691%

PAGE L
Q [low, referrinsg to what has been marked as &xhibit ilo.

1, would vou state what that is, lir. Levine?
A Exhibit No. 1 is a location and ownership map showing

the 0il Center Blinebry Pool and surrounding area. The pool, as
presently designated, is outlined in red. The wells producing
from the pool are circled in green.

3 In order to refresh the recollection of the Commission,
would you discuss briefly the history of the 0il Center Blinebry
Pool?

A On January 16, 1963, Commission Order Ho. R-2408
granted 80-acre spacing for a terporary one-yvear period for the
01l Center Blinebry Pool. Under this samne order it was stated
that the case should be reopened at an exarminer hearing in
January, 1964, at which time the operators should be orepared to
show cause wny the pool éhould not be develoved on LO-acre spac-

ing. In order to furnish further evidence that 80-acre draina

foal
ge
does exist in the 0il Center Blinebry Pool, a request by Con-
tinental 0il Corpany teo conduct an interference test and transfer

allovwables during the test was granted by Cowrnission Order ilc.

R-2476 on ilary 3, 1963,

Q In reference to Crder R-2476, what steps were talien by
Gontinental 0il in the conductance of uhese Lests?
A On liay 1, all wells in the 0i)l Center Blinecory Pool

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, M. M,

FARMINGTON, N, ™,
PHONE 325-1182

SANTA FE, N. M
PHONE 983.3971t

i43.6691

PHONE

PAGE
5

with the exception of Sinclair Adkins lo. 11, were shut-in for

8 days, Lo establish stabilization of reservoir fluids, On liay
9, all wells except lleyer B-4 llo. 19 were opened at the assigned
rate granted by Order lio. R~2476. EEased on the available data,
it was predicted that a pressure drawdown would be detected in
lHo. 19 within 90 days.

Q Has any pressure drawdomm been detected to date?

A Ilo pressure drawdovm has yet been observed, as shown
in Exhibit 2, but there has been slight variations in pressure
which are considered within the accuracy of the measuring
devices.

Q What variations in pressures, then, are you referring
to, kr. Levine?

! o

A Exnhibit llo. 2, after pressures had peaked at aporoxi-

jon

rately 2110 pounds, nressures varied within 15 or 20 pounds, an

using a 3400-pound botton hole pressure element, 12 of this

accuracy is 34 vounds, and it hasn't varied nuch more than that
1

or within that limit.

Q How do wou account Jor the absence of a pressure draw-

+

O

wn in fhe coscrvacion well?
Sl o variation in chie factors involved In the

Ay Or gt 1. 3 in ymmYe
YT2SSUTC UTQWAoTIL 50




MEIER REPORTING SERVICE, Inc.

DEARNLEY

ALBUGUERG JE,

N, M,

FARMINGTON,

SANTA FE, N, M.

N, M.

PHONE 325-1182

PHONE 983-3971

PHONE 213.6691

PAGE 6

drawdown, Iixhibit No. 2 expresses
meability was reduced irom 5.8 md.

time to cobtain a specific pressure

this point, wherein, the per-
to 2.6 md. and the predicted

in the observation well was

increased sixfold.

Q Uhy have you reduced the pernicability figure in making
this calculation?

A The {irst permieability of 5.8 md. was determined fron
core analyses., This is an average permeavility over the inter-

vals considered net erffective pay in two wells. The permeability

of 2.6 nd. is the average permeatbility to oil caleculated Ffron

pressure build-up data on sia wells.

D)

] As no pressure dron hgs been cbserved in the lieyer

B-4 HNo. 19 well, why do you feel that interference will eventual~
ly be noted?
A Based on data obtained on new well completions wirerein

.

nebry Poel nad

| dd

cach successive corpletion in the Gil Center 31
correspondingly lowcr static bottomhole »nressures, this indicaies

) .. A L3N ' 1.
onay araniiage nas ocoeon

s e . —~ ;- . g e ! .
8] fovwr roach leonser de vou wish To contlinue these iniore
el . P
rerence Loste?
A Ty e Y St o . U LI AU . e
A Jeowilll reques. periission Lo conduch Lhie vests until
. . T v N - . 1 : N - P
January 1, 190k, cr vntil interlavence is establishied to our
A
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FARMINGTON, N. M,
HHONE 325.1182

SANTA FE, N. M.
PHONE 983.3971

Y-MEIER REPORTING SERVICE, Inc.

)
4

N, M.

DEARNLI

ALBUQUERQUE,
FPHONEI 243.6691

satisfaction, should the latter time occur prior vo January 1,
1964, and to continue the test on a monthly basis beyond that
date by administrative approval of the Cormission.

Q Are you asking for an administrative procedure for

continuation of these tests arfter the initial period to January

ist?
A Yes.
Q And vou want that enbodied in the order”
A Yes.
Q You plan to leave the ileyer B-4 Ho. 19 shut-in and

to transfer uiie allicwavles as you have done before?
A Yes, sir,

Q

T

A 5xhibit No. 3 shows the proposed allowable schedule

Tor the renainder of the interierence tesits. It shculd be noted

aw -

Lhimo o well will be produced in excess 0I 25 0L ©ne normadl

- PR T PRI T
ar scnedule or sinller to vhe

~, 2 » .2
A fes, L. is sinilar,
8 ore sndiniis 1, 2 aand 3 onronaraed HoFou o uneery

e N
TOUT BUNOrVILELOINY

* 4.
A {e¢s6, 311,
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FARMINGTON, N, M,
PHONE 325.1162

BANTA FE, N. M,
PHONE 983.3971

IR. LSLLAHIMN: At this tvinme I would like to offer in

evidence Lxhibits 1. 2 and 3.

IR, UTZ: ithout objection Txhibits 1, 2 and 3 will be

entered into the record of this case.

(Whereupon, Applicantts Lxhibits
1 throuzh 3 were offered and
adriitted in evidence.)

Q {By iir. Kellahin) Iir. Levine, in
obtaining of this information through these
interest of conservation and the prevention

A Yes, sir, it will.

your opinion will the
tests be in the

of waste?

IR, IULLAHIN: That® all I have on direct examination.

MEIER REPORTING SERVICE, Inc.

,.
-

N, oM,
243.6691

DEARNLEY

ALBUQUERGUE,
PHONE

Q ilr. Levine, how lonz has this test been geoing now?
A It started on liay l1st.

8] August isi you had what, about 92 days?

A Yes, sirv,

a On Sxhibnit o, 2 you have a dressur: point Jor tho

A T A0 - o - - .
A dell, we nave a g p
- T el e res ) A e 2T a Tisdnee A
JUYC VWALCH LS oW plouoll DLt o . wCLiln GO
) ‘I r=Y - A - LY
Jew davs Ao, he oressure 18 vaterially U
- S P 4 - o - .= ~ [SRE4N -
TPeSsUres noted i Lhie unher curve. oo pr

caleulation?y

3 - - - -1 e
it was nrenared sonc

e sane as the actunal

essure now is around




DEARNLEY-MEILR REPORTING SERVICE, Inc.

ALBUQUERQUE,

FARMINGTON, N, ™.

BANTA PE, N. M,
PHONE 983.3971

N, oM,

PHONE 325.1182

PHONE 243.66891

2112, That was on August 2.

Q "hich is sonewhat avove predicted pressure here?
A Well, 12 Lo 1L pounds atove it,
Q You are asking for this te run until January 1, is

that correct?
A Yes, sir, with administrative approval to continue the

taests on a 30=day tasis thereafter.

Q Thatts approxirmately 120 days longer, 122 or 3 days?
A Yes, sir.
Q iir. Levine, 1f you can't get any pressure decline in

that length of tine, 122 days plus that 92 days, wouldn't you
say that you either have a tremcendous arnount of reserves or clse

your permeability is pretty tighiu?

A Or that 1t's possible that we mizht have a partizl
water drive which could aflfect us.

Q But you haven't suspected a water drive as vet?

A 0, sir,

Q Do oyou vhinin Lhat Jontinental, oven though they don's
nave any responsc {row this tost after Jonuary 1, would otill wan
Lo o on?

A Jell, lou noe siave ong woint hors. i voutll note in
drhivic 1, his Uell o, 21 waich io oohe Souvheast of o. 19 bas

e B . Aoy P B R TR T ey AN —aw P DU NS Sy e T 2. M -
seen producing Lron tie Lovar interval of tho 011 Jenver Dlinelr:
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PAGE 10

Pool, which is some 200 feet below the producing interval of all
the wells in the pool. It is the only well producing fron this
interval. At this time we are rccompleting this well in the
vpver zone and this should give us more withdrawals in the érea
of lNo. 19. It has been producing from the lower zonec, which

o

probably has no effect on withdrawals Irom the 19 area. ‘e
anticipate that this will effect a nore rapid drawdown.
Q You are taking the additional allowable, or the No.

19 allowable from all the offset wells, is that correct?

A Yes. We have to from four wells, No. 20, 21, 24, 206.

MR, UTd: Are there any other questions of the witness?

IR, DURRETT: VYes, sir, I have a question.

BY XR, DURRETTS

Q Referring to this time element, there nust be some time
that Continental thinks something is going to be proven by this
test, How long do you think it would take, in yocur opinion, the
naxinum time? If we issue an order that provides Ior 30-cay
griuension vy aduinistrative »nrocedure, that'ts an in
it couwld zo Foraver,

A For instance., n caris Janvary on the decline or on b
pressure araviovm moriilon ol thie curve, then L0 48 had ondy
drawdovm vo 15 wnounds, tiiat would be conclusive that we are

o oaravdovm or we will gel drawdowi ratner ihan

(=)

actually evwin

O
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON,
PHONE 32%.1182

SANTA FE, N. M.
PHONE 983.39871
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PAGE 11

within “he clenen® of

accuracr. e would like to be certain

that we are actually measuring a drawdown rather than accuracy

in measurenent.
iR. UTds

dravidown

A v.y
t

A Jell, rigit
going to have to be so

elementiywe are in the
are going to use a 250

of that would indicate

vhat is it that you consider, how many pounds

would vou consider being an actual drawdovm?

novt we arec using a 3400-vound =lement, it's
rnevhat in oxcess ol 35 pounds, 195 of the

procaess ol gebtting a new element, and we
O-pound elenent, 25 to 30 pounds in elcess

that welre actuallr measuring a dravdovil.

iRe UZ: Do rou have any nore, Lir. Durrett?
IR. DURRZTT: Yes.
Q (Dy I'r. Durreti) How lons co vou esitimate it would

getting any drawdovn and that

fercnce? It would seen to ne that it night tend to prove, il the
test goes on for a long pericd of wime, that there is no inter-

erence, liow lonzy ac rou vhinit iv would vake to satvisfy Con-
Ciuenbal that this wisey ba Choe case?
A Locouldn't gtote an speclilie wime. T uill state that
Toue Teal oha 2¥re o net gouniing dinteriereonce, thoen we coervainly
wvant Lo 40 on AU AcYes CocavoT U Would L2 locviii, Luu odon Gl
sning on L0 AT 2 ave nou recovering o 8C s, chinlt thal




PAGE 12

we can show a narout on 40ts .{ wefre able to recover the oll

N

on 4LO's and not on 80ts. It not sure just how long it would

- take. TI'e done a lot of extrapolations on this and many calcula-
] g .
- Zc tions.
7
on
5 . > h s - 1 - - A
zy AS can be seen from using 5.8 md., it took quite a lot less
« 10
g i
— time vhan usinz 2.6 nd. I any of the perancters change, it is
+ La)
Eg not easy to determine how long it will take.
Py
' EE 1R, EZLLAHIN: I would like to point out here that what
W) Continental is asking for would place full control of tihe situa-
2: tion in the Coumission in that they would ve on a 30-day basis
>
& i3 | after January lst.
Zq
S :8 . . : o
R £ }R. DURRETT: Yes, thatts in connectlon wita my nexy
=H |
quastion, Iir. Kellahin.
Eﬂ 3 {Dr lir, Durrett) Iir. Leviae, would vou Teel that tha
:E Cormission should determine what 1i%i considered to be a reasonable
D
€ length of time for these vests to be conducted and then at that
=
ac time 1f therce was no satisiactory draudown achiesved | would that
= i- o
= ;o not Lend to show vhalt thore was no interierence?
©
Q W
P
E: A F2ll, T would say that this test alone is uob thie cnly
32
> 0
e x . 1. o ~ 3 L . . - , . . . . -
ie indicacion of whethey ou have inncriercnce or nokt. L thinit oy
s uss of comwlative versus vnressure decline curve indicaies
Shat we should gelfiniucly Joobl initorlorenco bocause ol wne lact
shan e have a Lowel pnressure in zach successive completion, and
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though we can't detect iu bthrough pressure drawdown because right

now we ar: almost at
declines, then wetre

into the compressibility io

e - 1 Ny s
getting zas phasc that

FERAN o
waLNG

L}

vIo

A\

devermine just how long,

she bubble point, and as the pressure

tave to calculate

sich is

deseruination of drawdowvm or

another factor involved in
interference.

Q Do I wnderstand correctly tha® it's rour opinion that
this test can prove interference but it can not prove lacx of

interference?

A Itd say that would ©e correct.

Q If the Comnission determines after a reasonable length
of time that you have not established interlerence, it would have
Lo take sorme other rouitc to estavlish that there was no inters-
ference?

& Tes, sir.

#R. DURRLTT: Thank you.
A T +hinlt ot this Llie chac we're not asking, welre not
rrying Lo tr the cass on interlerence rizht now., Uelre orying
te gather enoush data Lo sudHErT a cas2 on interigrancs,

£ (Zv i.r. Durreti) But as far as the easc 18 Concoinad
vou reel that SGhe Cormission should consicer this west L 10
shows draina~o L ochouiny Lonoorderence, and tiat 1D 10 doss rou
shoy interierence, thon the test is coonletely irrelevant and
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, ™,

FARMINGTON,
PHONE 325.1182

SANTA FE, N. M.

N, M,

ALBUQUERQUE

PHONE $823.3871

PHONE 243.5891

shculd noi Lo considercd by tue Cormission?

-

A Ilo, I thinl: it should be considered, and I think other
factors should be considered also.
Q Well, it should Le considered along with other factors

then?

IR, DURREZTT: That's what I wanted.

IRe UTé: I gather., then, 17 vou can't show interfer-
ence by using the interiecrencc test, vou look for other means vo
vrove 80-acre drainage?

A Yes, sir.

liRe UTZ: Any other gquestions?

TR, UTeaTANTITe T owould like tooask on

o}

question, ir I
maye

nbal DA AT ATTTYITA D Ty
LU ULV L J;Ju'LILQiLLIOl\

BY IR, ¥aLLAHII:

Q On cross examinaticn, iir. Levine, you nentioned the

fact that the reservoir was nearing the tubble point and the gas

-7 2o y B S el In ~ [P | P . o N 2. i RS
T A3 Unge edkecy, as a4 o normal Tiaing I UNNs UYDEe 01 TeServoiny
. A S . Ty I L
A Je o should et o Lower nrassure drawdown below whie
T 1“"‘\_‘] o ~in T Wy HarAaltaTAaTa Lo Hothes gteenn sy oy e AT
DUI0LE DOLNL . PR =LG.«’.’- OCTr200L0Te et 21t LAl 3oeenar DEYT. oL [P SRG

. y EE TR B T S e vam S ammge er L 1a 1 S avmany T Ve e ety
curve above Liin Louble volah, and 10w wWe should navurally oLserve




|
!
PAGE -+ |
- =
less drawdeown with Ligher wlithdrauvals.
Q On the basis oi the develomen. ol this pool at the
- present time, the well density, 1f you do get interierence would |
13
- i it not tend to show 160-acre drainage rather than 807
§g A Yes, it would be in excess ol 80 acres, well in excess
- « 30
34
— of 80 acres.,
o -
‘5 IR. KILLARIN: That's all I have.
Py
! :E iR, UTZ: Are there any other questions of the witness?
- 75} The witness may be excused.
ég (Titness excused,)
. E:
e i§ R. UTZ: Any other statvements to e made in this case?
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SE <y ['R. IIARSEALL: Charles ilarshall for Pan Anerican I
=E
Petroleur Corporation. Pan Anerican is a working interest owner
S - e [ ) . N RS . . o TR .S k] - o Eal Al 3
:i in the field thatts the subject of this hearing, lie Teel tnat
T
ﬂ . - ~ = . bl A T . |
:E inforrauion availavle Irom the iiceld co date, apart Ifrom this
]
= particular interference test, support a conclusion that we can
=
> drain 80 acres in this reservoir, [or that reason we Ieel that
‘ 5 - . . - . - a s aA 1, PR T} > l o .
SIS tontinental should e aliowed Lo Coultinug onc intcricroncce teotis
[~]
S ose
g and hepe o prove that voint by use of ithis test also. therefore,
3z |
22 X i i
e we vrge the Cormisslon avorove Continentalls aphlication,
B. Uil s Any other statcuonts? The case will te '
Lalien undor advisarent,
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STATE OF MZW MIXICO )
) 88
COULITY OF BZERIALILLO )

I, ADA DIZARNLIY, Court Reporter, do hereby certily that the
foregoing and attached transcript or vroceedings belore the liew
Hexico 0il Conservation Commission at Santa Fe, Illew Mexico, is a
true and correct record to the best of ny knowledge, skill and
avility.

IN WITHSSS WEEREDF I have aifixed my hand and notarial seal
this 19th day of August, 1963.
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A g ’ -
e GZ’K’& ’7(/L A bty
llotary Public-Courg/ Reporter

Ily cormission expires:

June 19, 1963,

I do hgraby csr¥ify that the foregoing 2B
a coiipiere recurd o the proceedirgs in
the Exactuer Waring of Case o, 2-%.7 2
heard by we on ~ T2 ,.,.,_19.196;6
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. . <. e, Erxupiner
New Moxlco 011 Conservation C

uisslon
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