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DRAFT

JMD/esr
September 6, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

CASE No. _2890

order No. R—L£?c§~¢i;7

APPLICATION OF S. P. YATES
FOR AN UNORTHODOX LOCATION,
EDDY COUNTY, NEW PIEXIQO.
*
o

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ‘2 o'clock a.m. on
September 4, 1963, at Santa Fe, New Mexico, before _ Elvis A. Utz

Examiner duly appointed by the 0il. Congervation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Requlatiomns.

NOW, on this day of _September, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, S. P_ VYztcg, seeks authority to
drill and complete an o0il well in the Seven Rivers formation
at an unorthodox location 1435 feet from the North line and 1155
feet from the East line of Section 12, Township 20 South, Range 26
East, NMPM, Eddy County, New Mexico.

(3) That the EzéaéE/4 YE/4 of Section 12, Township 20 South,
Range 26 East, NMPM, Eddy County, New Mexico, can reasonably be
presumed to be productive of oil from the Seven Rivers formation;
that the £/2 SE/4 NE/4 of said Section 12 cannot reasonably be
presumed to be productive of o0il from the Seven Rivers forma-

tion; and that approval of the subject application will impaix
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correlative rights if more than a 20-acre allowable is assigned to

the subject well.

pﬂﬁ{)That in order to prevent waste and protect correlative

‘rights, the proposed non-standard location should be approved, pro-
‘vided the applicant dedicates only the /2 SE/4 NE/4 of Section 12,
;Township 20 South, Range 26 East, NMPM, Eddy County, New Mexico,

‘to the subject well.

IT IS THEREFORE ORDERED:

(1) That the applicant, S. P. Yates, is hereby authorized
‘to drill and complete an 0il well in the Seven Rivers formation
éat a non-standard location 1435 feet from the North line and 1155
ffeet from the East line of Section 12, Township 20 South, Range 26
éEast, NMPM, Eddy County, New Mexico; provided, however, that only
the h’/Z SE/4 NE/4 of said Section 12 shall be dedicated to the
fsubject well and said well shall receive an acreage factor for
'allowable purposes of 0.50.

(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

i DCNE at Santa Fe, New Mexico, on the day and year herein-
~above designated.
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WELL LOCATION, EDDY COUNTY, NEW MEXICO. : .

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
S. P. YATES FOR AN UNORTHODOX WILDCAT : «:/2 g////d
NO.__ <

.

-

COMES S. P. YATES, by his attorneys, Losee and Stewart,
and states:

1. That S. P, Yates is the operator of the United
States 0il and Gas Lease covering the following lands in
Eddy County, New Mexico:

Township 20 South, Range 26 East, N.M.P.M.

Section 12: SE/4 NE/4

ONLY FROM THE SURFACE DOWN TO THE
TOP OF THE SAN ANDRES FORMATION.

2. That Yates Drilling Company has drilled the Pecos
River Deep Unit No. 2 Well at a surface location 330 feet
from the North and Vest lines of tiie above described 40-acre
tract and although several feet of possibly oil productive
dolomite was encountered in the Seven Rivers horizon, it
would be impracticable to complete the well because sizable
quantities of water were found in the hole immediately be-
low the proposed producing horizon.

3. That Applicant has reason to believe that all or
part of the SE/4 NEf4 of said Section 12 is productive fron

3,

the Seven Rivers horizon.
4, That Applicant proposes to drill a new wildcat well

at an unorthodox location 115 feet from the Horth liuc aad




165 feet from the West line of the SE/4& NE/4 said Section
12,

5. That there is no production of oil or gas from
the Sevin Rivers horizon in the near vicinity of the 40-acre
tract covered by this application. There is attached hereto
and by reference made a part hereof, a plat showing the un-
orthodox location of the proposed well and the names of the
operators or lessees offsetting the proposed location.

6. That the approval of this unorthodox wildcat loca-
tion as an exception tc Rule 104(b) of the New Mexico 0il
Conservation Commission will prevent waste and will be in
the interest of conservation.

WHEREFORE, Applicant prays the orders of the Commission
as follows:

1. That this matter be set for hearing before an
examiner duly appointed by the Commission and that due notice
be given thereof as required by law.

2. That after hearing, an order be entered authorizing
the Applicant to drill the wildcat well at the above specified
unorthodox location,

3. And for such other relief as may be just in the
preumises.

S. P. YATES

By

A, J see of
LOSEE AND STEWART
Attorneys at Law

P. 0, Drawer 239
Artesia, New Mexico
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S P. YATES
O(L OPERATOR AND PRODUCER

309 CARPER BUILDING

ARTES(A. NEW MEXICO

16 August 1963

BEFIIE EXAMINER UTZ

O, . . 'l:i% " AL N

_ £ééy5€maxumn’zua wfé.u~
*;CASE no. L4 70

Enclosed herewith you will please find a copy of my appli-
cation for an unorthodox wildcat well location upon the
SEf4 NE/4 Section 12, Township 20 South, Range 26 East,
N.M.P.M., Eddy County, New Mexico. 1In this application,

I request permission from the 0il Conservation Commission
of New Mexico to drill a wildcat well at an unorthodox
location 115 feet from the North line and 165 feet from
the West line of the above described 40~acre tract.

You are one of the co-owners of Federal 0il and Gas Lease
1C 049945 (a) insofar as it covers the N/2 NE/4, SW/4 NE/4
of said Section 12 and this is the acreage that will be
crowded by my unorthodox well location. It is hoped that
my proposed wildcat well will discover production in the
Seven Rivers horizon and as a resul:, enhance the possi-
bility of your offsetting acreage producing oil in the
same formation.

If you have no objection to this application and to the
release of any damages occasioned thereby, please sign
one copy of this letter in the space provided below and
return it to me for presentation to the Commission and
for my files.

Very truly yours,
/ o
A

. - 5
e e LR

S. P. Yates

S

The undersigned hereby consents to the pending application
before the 0il Conservation Commission of the State of New
Mexico of 8. P. Yates for an unorthodox wildcat well location,
Eddy County, Wew Mexico and hereby requests that there be no
reduction in the allowable for ilr. Yates' well.




of the s/

East: their heirs,
t and future

all presen
drilling, producing and ©
unorthodox 1ocation.

DATED this 27th

WITNESS:®

.










BEPORE THE OIL COMSERVATION COMMISSIOM
OF THE STATE OF MEW MEXICO

CASE No. 2890
Order No. R-2567

"APPLICATION OF S. P. YATES
FOR AN UNORTHODOX IOCATION,
EDDY COUNTY, MEW MEXICO.

ORDER OF THE COMMISSION
- BY THE COMMISSIOM:

This cause came on for hearing at 9 o'clock a.m. on
L Septembay 4, 1963, at Santa PFe, New Mexico, baforxe Blvis A. Utz,
Examiner duly appointed by the 04l Coaservation Commission of New
‘Mexico, herxeinafter referred to as the "Commission, ™ in accordance
with Rule 1214 of the Commission Bales and Regulations.

NOW, on this_l7th  day of september, 1963, the Commission,
‘'a guorum dbeing present, having considered the application, the
avidence adduced, and the recommendations of the sSxaminer,
Blvis A. Utz, and being fully advised in the premises,

FINDS:

: (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattexr thareof.

{2} Tuai the applicant, S. P. Yates, seeks authority to
drill and complete an oil well in the Saven Rivers formation
at an unorthodox location 1435 fest fram the North liine and 1155
feet from the Bast line of Section 12, Township 20 south, Ranye 26
East, NMPM, Eddy County, New Mexico.

{(3) That the W/2 $B/4 NE/4 of section 12, Township 20 3outh,

Range 26 Bast, NMPM, Eddy County, New Maxico, can reasonably be
prasumed to be productive of oil from the 3even Rivers formationg
that the E/2 SE/4 RE/4 of said Section 12 cannot reasonably be
presumed to be productive of oil from the Seven Rivers formation;
and that approval of the subjact application will impair correl-
ative rights 1f more than a 20~acre 21lcowoblc is wssiyned to the
subject well,

(4) That if the subject well is allowed to produca more
than one half the normal unit allowable from the proposed location
it will in all probability drain oil from the offsetting acrsage
to the north and wazst, thereby impairing correlative rights.
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VOrde: ¥o. R-2367

, {5) That in order to prevent waite and protect corrslative
‘zights, the proposed non-standard location should be approved, pro+
{vided the applicant dedicates oanly the W/2 SE/4 NME/4 of Section 12,

Yownship 20 south, Range 26 Bast, JMPM, Eddy Coumty, New Maxico,
‘to the swbject well.

IT IS TEEREFORE GRDERED:

(1) That the applicant, S. P. Yates, is hersby authorized
to drill and complete an oil well in the Seven Rivers formation
-at a non-staadard location 1435 feet from the North line and 1155
feet £fyom the Xxst line of Section 12, Township 20 South, Range 26
‘Bast, RMPM, Eddy County, New Maxico: provided, however, that omly
‘tha W/2 SB/4 NME/4 of said Section 12 shall be dedicated to the
‘subject well and said well shall receive an acreage factor for
.allowable purposes of 0.50.

{2) That jurisdiction of this cause is retained for the
entry of such further orderxs as the Commission may deem necessary.

DONB at sSanta Pe, New Mexico, on the day and year herein-
above designated.

STATE OF MEW MEXICO
OIL CONSERVATION COMMISSION

gl

J H. CAMPBELL,2] Chairman

z/wf ou‘w,e@cw

B, 8. WALKER, Membar

TN e s e T e
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FARMINGTON, M. M,
PHONE 325-1182

N. M,

PHONE $83.3971

SANTA FR,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

MR, UTZ: Case 2890.

MR, DURRETT: Application of S. P. Yates for an un-
orthodox location, Eddy County, New Mexico.
MR. LOSEE: A. J. Losee, Losee and Stewart, Artesia,
New Mexico. I'm appearing on behalf of the Applicant, S. P.
Yates, and I have one witness, Mr. Dick Norman,
(Witness sworn.)

(Whereupon, Applicantts Ex-
hibits 1, 2 & 3 were

marked for identification.)

MR. UTZ: Are there other appearances in this case?

You may proceed,

RICHARD C. NORMAN

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR. LOSEE:

Q Would you state your name, residence and occupation?

A My name is Richard C. Norman, and I am from Artesia,
New Mexico, 2206 Clayton Avenue, residence. I™ employed as a
petroleum geologist by Yates Brothers of Artesia,

Q You have not previously testified before this Commis-
sion, have you?

A flo, sir.

@
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FARMINGTON, N, ™,
PHONE 32%5.1t182

SANTA FE,
PHONE 983.3971

-MEIER REPORTING SERVICE, Inc.

Y
<

DEARNLE

ALDUQUERQUE, N, M,
PHONE 243.659%)

Q Would you give a brief resume of your education and
background?

A Yes, sir. In 1948 I began my college career at the
University of Tulsa and was awarded a Bachelor of Geology four
years later in June, 1952. Following graduation I went to work
for Gulf 0il Corporation and worked for that organization for a
little over ten years. In September, 1962 I became employed by
the Yates Brothers, Artesia, New Mexico, where I'm employed as
a petroleum geologist, primarily as an exploration geologist.

Q During the period of time you were with Gulf, which you
state was ten years, what was your capacity with the company?

A My experience ran through surface geologic mapping,
stratigraphic studies primarily on a regional scale, well siting

and hydronamic analycscs. This is all related to petroleum ex-

ploration.
Q You were a petroleum geclogist for that company?
A That 1is correct.

1R. LOSEE: Are Mr. Normant's qualifications acceptable,
lir. bxaminer?
MR, Ulz: Yes, sir, they are.
Q Would you explain to the S:aminer briefly the position
of Mr. Yates in conncction with this application for his unortho-

dox location?

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, ™,

FARMINGTON, N. ™
PHONE 3285.1182

N. M,

PHONE 9683-3971

SANTA FE,

PHONRE 243.6691

PAGE 4

A We propose to drill a 600-foot basal Seven Rivers test
which would be a northwest offset on the same 40 that Pecos
River Deep Unit No. 2 is lccated in Section 12 of 20 South, 26
East, Eddy County, New Mexico. This unorthodox location will be
located 1435 feet from the North line and 1155 feet from the Eastd

During the drilling of the Pecos River Dzep Unit No. 2 we
got en extremely good show in the basal Seven Rivers dolomite.
The free oil show with quite a bit of water. It is ocur conten-
tion that this particular well can not be completed as a commer-
cial well and we'd like to gain some structure on the same lease
to get away from the water.

Q Where was your show of oil in this well?

A Our show of oil came in at 571 feet in the Pecos River
No. 2 Unit,

Q That well, the Pecos River No, ? well was located at a
regular location 330 feet out of the northwest corner of that
LO~acre tract?

A That is correct.

Q And vou propose to, by this application, to request
permission to move it to within 165 feet from the Bast line of
the 40 and 115 feet from the MHorth line of the L0?

A It would be from the West line,

Q Or from the West line?

v

®
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FARMINGTON, N.
PHONE 328! 18

SANTA FE, N. M.
PHONE 983.3971

ALBUQUERQUE, N, M.
PHONE 243.6691

A YeSe

Q what kind of an oil and gas lease is this hO-acre
gract?

A This is a Federal lease, jtts 05110 numbered, and thi%
L0-acre tract is held by Se P. Yates and Gulf 0il Corporation and

R. W. Fair together. Along with this is an additional segregated

part which 1is mush largeTre It is noteworthy that this lease will
expire this month, September 30, 1963, if we do not have pro-
duction on the lease, and if we do not have the determination
that the FPecos River No. 1 within the Pecos River Deep Unit is
commercial.

Q Actually, if you get 2 determination that the PecoS
River Deep Unit Well No. 1 is commercial, such a determination by
the United States Geological survey, that would extend the term

of this lease, would it not?

A Yes, Sir.
Q But in the apsence of such a deterwinabicn this lease,

this 40 and its segregated portion will expire in the avbsence of
production oy drilling activity?
A That 1S correct. \
8] In connecitlon wiith tne application as an exhibit there

was attached a plat showing the 1ocation of whe offseb aCTCaECe

Yould you refer to thal plat and for the record state who are bthe
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FARMINGTON, N, M,
PHONE 325-3182

N. M,

SANTA ¥K,
PHONE 983.297)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERD E, N, ™.
PHONE 2.

3.6691

offset operators to this 4C-acre tract?

A All right, The oifset acreage to the west and to the
north, which is the critical acreage affecting this particular
unorthodox location proposal, is held or is under the operator
Yates Petroleum Corporation.

Q The Yates Petroleum Corporation, it is the operator of
the lease covering the 120 acres diagonally and directly off-

setting this unorthodox location?

A . Yes, it is.

Q Is that also a Federal oil and gas lease?

A That is a Federal lease.

Q So the royalty owner it the same under that offset

tract as it is under this 407

A Yes, sir.

Q Now, to the south, the direct offset to the south, who
owns or operates that oil and gas lease?

A S. P. Yates operates two-thirds of it along with Martin
Yates who controls the other third of that redesral lcase

Q Then to the east of your acreage, directly offsetting
it, who is that operator?

A That is neld by Harvey Yates, tnree-quarters per cent,
and Yates Brothers, one-quarvr!zpr .or c¢enl or one~quarter, excuse

e,
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SANTA PE, N. M.
PHONE 983-3971
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PHONE 243.6691
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Q Is this well, or proposed location, more than a mile
from any producing pool? Are there any wells producing within a
mile of this?

A Yes, there js a well producing within a mile.

From the Seven Rivers?

Q
A Yes, Sir. 1 can show you on the exhibit.
Q Wwhat location is the well?
A

MR, UTZ: Which is Exhibit No. 1?2

A Exhibit 1 is the structure.

MR. LOSEE: gtructure on the Queene.
A The structure contour map on top of the Queen forma-

tion. 1 Just realized the section numbers are not on the par-

ticular mape. If youtll look up in the northwest corner there,

that is Section 6, I1If you will please mark that I would appreci-

ate the correction.

MR. UTZ: Wwnich scction is Section 6 again? l
A Itts in the southernmos?t well in Section 6 at the \
northwest corner of that mape \

#R. LOSEL: Northeast corner.

A llortheast corner. You see a lone produceY there, and

this particular well has a very minor amount of oil production

in the very pasal vart, vottom part of the Seven Rivers. However,\

T~

=/
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FARMINGTON, N. M,
PHONE 325.1182

SANTA FE, N. M.
PHONE 993.3971

(L 1Y

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N,
PHONE 243.6691

I do not believe that this is equivalent to the pay zone we are

talking about today.

Q Who operates this well up here in this corner?

A That is operated by Harvey Yates.

Q Would you please explain to the Examiner the history of
the drilling of this Pecos River No. 2 well at the orthodox loca-
tion within that 40?

A On May 29, 1963 the Pecos kiver Deep Unit No. 2 was
spudded, the location being 990 feet from the East line, 1650
feet from the North line in Section 12, 20 South, 26 East. The
purpese of this test was to test the uppermost San Andres dolo-
mite pay which we believe to harbor a possible stratigraphic
trap where thc lccation was chosen.

This location is also on a southeast plunging nose, it
plunges into the Delaware Basin, and this we believe would be a
very good stratigraphic trap possibility. The well was carried
to a position below the Lovington sand to a total depth of 1928
I'eet,-

We have several oil and gas shows in the Seven Rivers and
the Queen and the Grayburg, but the only one that was really coli-
mercial was found in the basal, what I term the basal Seven Rivers
dolomite., This dJdolomite is approximately 16 feet thick and was

a very seccrosit type dolomite, and had vuggy Lo intermittent

®
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- porosity of very good nature. It was gray on the top and graded

down to 3 honey-colored dolomite. It had good feuroscent and

staining of the top part and the log interpretations showed that
N 2% the uppermost four feet at least has 70% oil saturation, 30%
8
“ ;% water.
we v-g.. h The thing that impresses me mostly is that it had 32%
"S porosity and based on the log jnterpretation. This dolomite was
‘ _—
E topped at 571 feet and the drilleT, this was a cable tool hole,
E% vy the way, the driller penetrated about three feet before he
? % realized the oil was coming into the hole. He shut the drilling
; :E: operations down and called me out bto the well and we ran some
§ %% bail tests, and bail tests from the bottom. We were able 1o
: t recover fluid at the rate of 30 barrels per hour. This was
E approximately 70% oil and 30% water.
E Well, we decided to carry it on down another three feet, SO
E we drilled an additional three foot and made another bail test
E from the bottom and this test was about the same rate as befoTre.
"% :g However, in this case We had 90% water and about 10% oil.
%i Q Refer to what has peern marked as Exhibit loe e Txplain
E% what that representS.
A This 1s & structure contour Mmav with 50-foot contour
interval and is contoured on LOP of the Quech rormation. The

reason I wanted to show this is tnat it does show the regional

®
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FARMINGTON, N, M,
PHONE 325.1182

SANTA FE, N. M.
PHONE 983-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N, M,
PHONYE 243.6691

structure, general structural attitude as the southeast dip

into the Delaware Basin., As you see, there in the center of the
map is the southeast plunging nose, and unfortunately the section
numbers are rot listed here on the map, but you'll see a line of
section there, A to Al in the center of the map, and I have a
cross section between those two wells. The one on the left is
the William Dooley No. 1 Hatchet, and the one to the right, Al,
is Yates Drilling Company No. 2 Pecos River Deep Unit.

Q@ . On what basis was this Queen contoured?

A This structure contour map represents both an integra-
tion of subsurface data or well data and surface data. We had
a detailed photo geologic project done in the area which led in
part to the picking of the location of the Pecos River Deep
Unit No. 2.

Q Please refer to what has been marked Exhibit 2, which is
your cross section. IExplain what it portrays.

A This west-cast stratigraphic cross section covers a
portion of the two wells I've already talked about as indicated
on the top part o:i the profile, the William Dooley lio. 1 Hatchet
and the Yates Drilling Company Pecos River Dcep Unit., Wnat I
wanted Lo show was the general correlations on the area. You can

£

ormation to the le

v
[]
O
o+
y
©
o
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o
L]

t there. It shows it on top

r

of the sandstone, the yellow. I might explain the colors. 7The

®
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'AIIMNGTON, N, ™M,
PHONE 325.1182

VICE, Inc,

SANTA p, N. LB
PHONEZ 983.397

DEARNLE Y-MEIER REPORTING SER

ALBUQUEROUE, N, w,
PHONE 243.6¢691

colors, the blue represents dolomite. The red is red sang or

silt zone, and the rose color is anhydrite, The gray color

represents gray shale,

you see where I have an arTow pointing, Says the uppermost three-
foot bail that rated 30 sarrels of fluid per hour. This dolomite,

there is a 16~foot dolomite that we were discussing here today, ag

@ potential pay in the area,

the left there, or to the other well, yourll ncetice that I have a

show of 512 there in that dolomite, and it is my belief, our

belief that there could be & pretty good size 0il patch in the

area between the two wells, because they are actually a little

over a mile apart,

Q Pleasa refer to what has been marked gs Exhivit 3,

! vihich ig JOur structure contour D, or itsg equivalent, on the Seven
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L]

Rivers dolomite and explain that exihibit,

Q This is contoured on the basal Seven Rivers dolomite,
as I pointed out on the cross section, or its equivalent or the
dolomite and its equivalent. This contour map is based on sub-
surface information or well data and surface information, namely
the geologic nap wort we had done in there.

T wouvld like to mention the Tact that we have put quite a
Lit of trust on the surface geolozgy in the area for subsuriace
structure. and wells that have been drilled subsequent to the

Pecos River No. 2 have borne ihis nose out very well, and we be-
]

ie

3

lieve very strongly that we can rely on surface geology.

Jt's on a

proposed location, I don't have it shown here. very

minor nose offshoot, plunging to thc southeast to the larger nose
you see on the map. This is based on surface check that I nade
mysclf in the field, and this is the reason for this particular
locaticn.

We believe that anything that we can do to gain structural

advantage would get us farther and farther away f{rom the water

probler:s ‘hat we would have trving to complete the Pecos River

yrell al
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No. 2 well is that we have already encountered the ocil-water con-
tact in that well and we have a relativel& thin 0il pay and itts
quite probable that we would not be able to get a commercial
completion from that well., Itts my beliaf that phat particular
lease, if it were completed in the Pecos River, in thé basal Seven
Rivers at the Pecos River No. 2, would not get its fair share
of the o0il for the lease as well as it possibly could leave some
0il in the ground due to high rates of water coming into the
production.

Q Would 1t be possible to complete the well by plugging
off the water in this Pecos River No. 27

A In my opinion I dontt believe we could make a commer-
cial well out of it. We could not ?ompletely shut off the water
in the Pecos River No. 2, and this is why we have chosen to go
updip to get away from the water,

Q What do ycu think would happen if you tried tc get it
by shutting off the water with cenment?

A Well, the Tirst place I think we would get a wvery high
water cut and possibly coning out of a lot of the oil that would
be in the reservoir and not actually getting all the o0il that?'s

available down there. The operator himseli would not get th

@

production, all the production that is due them, and there may ove

a waste of oil doym thore,

« S
il
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A
Q
A Yes, sir.
Q In your opinion would the drilliing of this well at this

proposed unorthodox location prevent waste of oil and protect

i he PAGE lh
e Q By moving to this unorthodox location, in your opinion
how much higher, if any, structurally will the pay be located?
A I believe we can get approximately four foot higher,
, :5 which could give us an eight foot o0il column in the unorthodox
- gw | location. Our intention would be to barely drill into this
. =°
- £§ s dolomite pay, maybe penetrate it a foot or two foot with a
Ei rotary and shut cperations down there, and by this means go
) ~
EE ahead and complete the well, and by this means we can get water-
- Eg free oil production.
LA ég It is also my opinion that we will get a well that would
by
. SE ié have a fairly high capacity, judging from the capacity of
Zg
< e
§ E; that unit shown in the Pecos River No. 2 well,
Zo
e CE Q By capacity, you mean by virtue?
[~
ES Production rate.
1<)
-~ Production rate and by the dolomite encountered?
P~
&
)
.,
&
5
[

correlative rignts of the lease owners wiihin this 40~acie tract?

ALBUQUENRGUE, N, M,
PHONE 243.6691¢

A Yes, sir, I velieve the drilling of this well will do
this.
Q Based upon your studies of the area, what, in your

opinion what portion of this LO~acre tract in question do you

'
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think might be productive ol oil frow the Seven Rivers?

A I believe itts possible to get 15 to 20 acres of pro-
duction in this 40-acre tracct.

Q Barlier you testiiied that Yates Petroleum Corporation
had the acreage that you were crowding. Have you contacted those
people with respect to this application?

A Yes. They have teen contacted and we- have signature
here advising us that we can go ahead and crowd this particular
lease with the uncrthodox location.

Q I hand you this letter that is dated August 16, 1963
which has been executed by Yates Petroleum Corporation by llartin
Yates I1III, Vice President, and ask if you will read into the
record their consent?

A "The undersicned hereby consents to the pending appli-
cation by the 0il Conservation Cormmission of the State of New
Hexico of S. P. Yates for an unorthodox wildcat well location,
5ddy County, MNew llexico, and hereby asks that there will be no
reduction in the allowavle from tir. Yates? well.®

Q Is there a similar letter signed by Yates Brothers,
vhe 13 also an oflsci onoralor?

v

ned by larti
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A Yes, sir.
Q Were Sxhibits 1 through 3 prepared by you or uvnder
your direction?
A Yes, they werc.
MR. LOSEE: I move the introduction of iuxhibits 1
through 3.
MR. UTZ: Ixhibits 1 through 3 will be entered into
the record of this case.
(WJhereupon, Applicantts Exhi-
bit.s 1 through 3 were marked,
offered and admitted in
evidence,)
MR. LOSER: I also ask that these letters with the
consents of the offset overator be marked as Uxhibit 4 and made a
part of the record.
(Whereupon, Applicant?'s Exhibiy

ilo. 4 was marked for identi-
fication.)

M. U e You did offer Exhibit 47
"R, LOSEZ:  Yes.
TR, UTSe xbibit L will be entered into the record,

(“hersuwwon, Apolicantts Hihibii
! ered and adultted

i ! o [yl
Ce i wes O0fil
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- CROSS EXAMINATION
B BY MR, UTZ:
Q In the event you get production in this unorthodox
h ;2 location, how many acres do you feel should be dedicated to the
§; well?
£
. o A I think anywhere from 15 to 20 acres should be dedicated
Q You would be satisfied with a 15 or 20-acre allowable?
)
A Yes, sir, 20.
Q I said 15 or 20.
: MR. UTZ: Any other questions of the witness?
: MR. DURRETT: Yes, sir, I have a question.

BY MR. DURRETT:

Q Mr. Norman, refer to your Exhibit 1, will you please,
the structure contour on top of the Queen?

A Yes, sir.

Q Wetve marked Section & iu the upper right-hand corner,
the northeast corner., Proceeding directly west from there, the

next section, is that Section 12, Township 20 South, Range 26

East?
A That would be Section 1 there.
IR. UTZ: Section 12,
A Section 12 is where we were discussing where the loca-~
tion is.

®
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Q The location is directly south. What I'm talking
about, the section I'm talking about now is directly west of

what we would call Section 6?

“ :§ A Yes, sir.
t - :; Q  That is Section 1, right?
« 10
" ,:21 it A That is correct.
EJ; Q Then directly south of Section 1 is Section 12?
E A Yes.
- % Q That is the area in question? |
- % A I would appreciate it ir you would allow me to mark the
E i5 | section numbers on there.
2"
é Eg Q I think that will clear it up. I thought you were
R =E drilling in the middle of Lake McMillan there for a while.
é A We would like to.
g MR. UTZ: Any other questions?
: A Would you allow me to mark the section numbers on here?
§ MR, UTZ: Wetve marked them on these two. I think that
E will be satisfactory.
= gg MR, LOSEZ: I would like to make a short statement, if
it I may,

IR, UTZ: You may proceed,
[R., LOSEE: I don't want to disagree with my witness

with respect to this allowable questiocon, His lestimony on what

®
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is productive is 15 or 20 acres. His employer feels like that
if his allowable is actually less than one-half of the unit
allowable, it probably would not be economically feasible to
drill the well. I think che offset operators who are crowded
and who have consented without any reduction are anxious from
their standpoint to have this wildcat drilled even though there
is no‘penalty to it by reason of its unorthodox location. I
think thatts all I have.

MR. UTZ: In other words, your client wants dry acreage
dedicated to a well?

MR. LOSEE: Well, no. He would like dry acreage, but I
point out this 20-acre kind of limitation.

MR, UTZ: Is this kind of a discovery allowable?

MR, LOSEE: Well, we were talking about Texas earlier,
so thatts maybe what it ought to be. Itve about explained it.

MR. UTZ: Any other statements in this case? The
witness may be excused.

(Witness excused.)

MR, UTZ+ The case will be taken under advisement.
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