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No, 27-63

DOCKET : EXAMINER HEARING - WEDNESDAY - SEPTEMBER 25, 1963

9:00 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUKLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, or Elvis A, Utz, as alternate
examiner:

CASE 2883: (Continued from the August 2lst examiner hearing)
Application of Pan Amevican Fetroleum Corporation for an unorthodox loca-
tion, Lea County, New Mexico, Applicant, in the above-styled cause, seeks
authority to drill a Tubb gas, Blinebry oil and Paddock gas triple com-
pletion, Fowler Field, at an unorthodox location for the Fowler Blinebry
_Bil Pool 990 feet from the South line and 1650 feet from the East line of
"7 Section 15, Township 24 South, Range 37 East, Lea County, New Mexico.

CASE 2901: Application of Pan American Petroleum Corporation for an unorthodox loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
permission to drill its SMU Well No. 17 at an unorthodox location 1980 feet

\ from the North line and 1980 feet from the East line of Section 15, Township

\ 24 South, Range 37 East, Fowler Ellenburger Pool, Lea County, New Mexico.

CASE 2902: Application of Pioneer Production Corporation for compulsory pooling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Blanco Mesaverde and Basin-
Dakota Gas Pools underlying the 5/2 of Section 28, Township 30 North, Range
12 West, San Juan County, New Mexico,

CASE 2903: Application of Coastal States Gas Producing Company for a dual completion,
Lea County, New Mexico. Applicant, in the zbove-styled cause, seeks approval
of the dual completion (conventional) of its Gulf State Well No. 1, located
in Unit F of Section 20, Township 17 South, Range 36 East, Lea County, New
Mexico, to produce o0il from the Double-A Abo Pool and an undesignated Lower
Leonard pool through parallel strings of tubing.

CASE 2904: Application of Coastal States Gas Producing Company for the creation of a
new Abo Pool and special poel rules, Lea County, New Mexico. Appliccut, is
the abave-styled cause, seeks the creation of a new oil pool for A4bo produc-
tion in Sections 15 and 16, Township 9 South,; Range 33 East, Lea County,

New Mexico, and for the establishment of temporary rules therefor; inciuding
provisiors for 80-acre spacing and fixed well locations.

CASE 2905: Application of Robert N, Enfield for a unit agreement, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks approval of the West
Indian Basin Unit Area comprising 4,278.29 acres of Federal, State and fee
lands in fownship 21 South, Range 23 East, Eddy County, New Mexico,

CASE 2906: Application of Western Oil Fields, Inc., for a quadruple completion, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks approval
of the quadruple completion (tubingless) of its Gulf Hill No. 4 located in
Unit S of Section 4, Township 21 South, Range 37 East, Lea County, New
Mexico, to produce 0il from the Penrose-Skelly, Tubb, Drinkard and Wantz Abo
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No, 27-63
CASE 2907:

CASE 2908:

CASE 2909:

CASE 2910:

Pools, through parallel strings ot 2 7/8 inch caso g cvemented in a common
well bore.

Application of Penroc 0il Corporation for compulso:v pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Indian Hills-Upper Pennsylvanian Gas
Pool underlying Section 19, Townsiiip 21 South, Range 24 East, Eddy County,
New Mexico.

Application of Penroc Cil Corporation for compulscry pooling, Eddy County.
New Mexico. Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Morrow section of the Pennsylvanian
formation underlying Section 19, Township 21 South. Range 24 East, Indian
Hills Field, Eddy County, New Mexico.

Application oi Sinclair Oil & Gas Company for ine extension of a waterflood
project, Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks authority to expand its Grayburg -Jackson Waterflood Project, Grayburg
Jackson Pool, Eddy County, New Mexico, by the injection of water into 7
additional wells located in Sections 3, 4, 5, 8, 9, and 10, Township 17

South, Range 31 East. Applicant further seeks an administrative procedure
for further expansion of the project by the conversion to water injection

of 30 additional wells in three 6-month stages commencing in early 1964,

said wells to be located in Sectiors 3, 5, 6, 7, 8, 9 and 10 of said township.

Application of Big (6) Drilling Company for extension of an existing oil
pool and special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the extension of the Scharb Bone Spring Oil Pool
to comprise the W/2 of Section 5. all of Section 6, and the N/2 of Section
7, Township 19 South, Range 35 East, Lea County., New Mexico, and for special
rules therefor, including 80-acre spacing and proration units to comprise
any two contiguous 40-acre tracts; and for fixed well locations.
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PAN AMERICAN PETROLEUM CORPORATION
by 3 /L4, o. Box 268
i Lubbock, Texas 79401

August 16, 1963
File: JBT=-4290-986.510.1

Subject: Application of Pan American
Petroleum Corporation For An
Exception to the Fowler
(Ellenburger) Pool Rules for
Its South Mattix Unit Well No. 17
Lea County, New Mexico

Mr. A. L. Poxter Jr. (3)
Secretary-Director

New Maexico 01l Counservation Commigsion
P. O. Box 871

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation respecifully requests that s
hearing be docketed to consider its application for approval of an
unorthodox location in the Fowler (Ellenburger) Pool for its SMU
Well No. 17, to be located 1980' from the north line and 1980' from
the esast line of Section 15, T-24-85, R=-37-B. It will be appreciated
tf this hearing is schaduled at the earliest possible date after
September 6.

Pan American will present testimony in support of and requasting
that -he subject well be classified as a companion well with the
SMU Well No. 9, and that the two wells be assigned an 80-acre pro-
ration unit comprising the W/2 of the NE/4 of said Section 15,
The SMU Well No. 9, located at a standaxd location 660' from the

north jine and 1292' fram the east line of Section 15 is currently
completed in and producing from the Ellenburgei.

The MU Well No. 27 will be dually completed with the Fowler Blinebry
071 Pool; however, request for approval of the dual completion will
e made administratively since it is not the first dual in these
siormations within the subject fields,

Atlached is a plat of the area reflecting ownership of adjoining
leages and the location of the subject well,

Yours very truly,
- . ’

g J //j‘
Neil 8. whitmore
Digtrict Supsrintendent
JTR: ib
Attachment
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FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

SEETEEN e . P. C. Box 268 Lo
LY ‘- Lubbock, Texas 79401 .)/7 !
August 16, 1963 //~

File: JET-4290-986.510.1

Subject: Application of Pan American
Petroleum Corporation For An
Exception to the Fowler
(Ellenburger) Pool Rules for
Its South Mattix Unit Well No. 17
lea County, New Mexico

Mr, A. L. Porter Jr. (3)
Secretary-Director

New Mexico 01l Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation respectfully requests that a
hearing be docketed to consider its application for approval of an
unorthodox location in the Fowler (Ellenburger) Pool for its SMU
Well No. 17, to be located 1980' from the north line and 1980' from
the east line of Section 15, T-24-5, R=37-E. It will be appreciated
if this hearing is scheduled at the earliest possible date after
September 6.

Pan American will present testimony in support of and requesting
that tke subject well be classified as a companion well with the
SMU Well No. 9, and that the two vells be assigned an 80~-acre pro-
ration unit comprising the W/2 of the NE/4 of said Section 15,

The SMU Well No. 9, located at a standard iocaiica GGC' from the
north line and 1980' from the east line of Section 15 is currently
completed in and producing from the Ellenburxger,

The SMU Well No., 17 will be dually completed with the Fowler Blinebry
0il Pool; however, request for approval of the dual completion will
be made administratively since it is not the f£irst dual in these
formations within the subject fields.

Attached is a plat of the area reflecting ownerxship of adjoining
leases and the location of the subject well,

Yours very truly,
V2 . e

Y AR N
Neil S, whitmore
District Superintendent
JIR: }b
Attachment
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ATWOOD & MALONE MAIN OFFICE QCG o> o=

CHARLES F.MALONE

LAWY E R S RUSSELL Q MANN
Pa A C OT‘R 9
1963 SEP 23 M- B2
T ROBLERT A.JOHNSON
P O.DRAWER 7200
TELEPHONE SOS a822-822
SECURITY NATIONAL BANK BUILDING

ROSWELL,NEW MEXICO

September 10, 1963

New Mexico Oil Conservation Commission
State Land Office Building

Post Office Box 871

Santa Fe, New Mexico

RE: Docket of September 25, 1963
Case No. 2901,

Gentlemen:
We enclose herewith our Entry of Appearance as local counsel for
Pan American Petroleum Corporation in Case No. 2901, on the

docket of the Oil Conservation Commission for September 25, 1963,

Very truly yours,

- = M
for ATWOOD & MALONE
PC /tc
Enclosure

N T T Lllan TD o enad e
Cls  Ue Ly, DLty 4o {uis o . |




AN OFFICE 0CC

ISP 23 M gt 29

BEFORE THE OolL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF PAN AMERICAN PETROLEUM COR-

)
)
PORATION FOR DUAL COMPLE TION, ) No. 2901
LEA COUNTY, NEW MEXICO. )

ENTEY OF APPEARANCE

The undersigned, Atwood & Malone, of Roswell, New

Mexico, a firm of attorneys, all of whose members are duly licensed
to practice law in the State of New Mexico, hereby enters its appear-
ance as local counsel with Guy Buell, Esquire, of the Texas Bar, ap-
pearing for Pan American Petroleum Corporation in the above styled
cause.

DATED at Roswell, New Mexico; this 20th day of Sept-
ember, 1963.

ATWOOD & MALONE
//”
By - —M—‘C c L
Post Office Pfawer 700
Roswell, New Mexico
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ROSWELL PRODUCTION DISTRICT

wW. B. Hopkins 1363 w 19 m 1 : 25P ©. Drawer 1938

CISTRICT MANAGER o
M. 1. Taylor bept.ember 18, 1963 Roswell, New Mexico
OISTRICT PRODUCTION
MANAGER
. O. Mortiock
DISTRICT EXFLOI‘IA‘\ON
MANAGER
H. A, Rankin
DISTRICY SERVICES MANAGER

v

0il Conservation Conmission :¥4;
State of New Mexico /
post Office Box 871 J
Senta Fe, New Mexico 87501 ¥¢

e N
Attention: Mr. A. L. Porter, Jr. (f' :

Rey Casgﬁ290l/Scheduled for Examiner
~aring September 25, 1963

Gentlemen: )

Reference 1is nade to the subject case concerning Fan American Petroleum
Corporation‘s application for an unorthodox location for its SMU Well No. 17 located
1980 feet from the north line and 1980 feet from the east line of secticn 15, Town-
ship o) gouth, Range 37 East, Fowler Ellenburger Pool, lea County, New Mexico. The
case, as advertised, does not indicate the amount of acreage bto be dedicated to this
unorthodox location.

Please be advised that gulf 0Oil Corporation, as an Cperator in the Fowler
Fllenburger Pool, has 00 objections to the unorthodox location provided that iv
receives only one-nhalf of an 8d-acre allowable. We do object it it is to receive
more than one-half of an 80-acre allowable fov the Toilowing reasons:

(1) Pen American's 3MU Well No. 10, 1ocated in Unit H, Section 15, Township 2L
South, Range 37 Fast, was arilled and completed 28 2 standard location 1n this
pool. The 1ast production a5 ip February, 1956 after recovering & total of
26,042 barrels of oil. This well was abandoned and recompleted leter in the

DPoddnck (s Peol. In our opinion, this kO acres cannot be attributed to the
30 Well No. 17 because iiL Lad veen Arained and no longer productive.

(2) Toe 310 Well Ho. 3, 1ocabed in Unit B of Section 15, Townsnip ol 3puth, Range 37
Yast, is & stendard location ror the pocle This well is now & parginal producer
and has produced 167,652 varrels through June, 1563, The June, 1365 preduction
was 123 parrels of oit end 1J1 porrels of yater (praduction cisures Laken Trom

the llew Mexico ¢il and cas rogineering Conitiee fevort), tnerefore, thls 45
gcres 1s practically drained and spould not oe attriouted Lo ancther well.

(31 Tne prcposed 1A wWell Lo 17 is airvectly Lreset to the west snd scuth oy Lol
alloveble wells, onevefove; +hnis acreagdt iz alveady dedicated and no doubt is
ot planned Dov dedication ©U rell to. AT

Tn view of the abuve, Gulf reels that L acres is all that can reasonzoly
~ oA B ) . B e - . o P ) B o N et .
we dedicabed to UOE S Well o 17; thersiore: spe-nalf of 2n gJ-acre alluvable 18
thne maxiwun.allowablc that saouid e ;ranted. - y
Youms very i VT
- ~ ;o
ST (7 K s
, Il L4 - ¢ - ‘

JHH:s2 1. Teylow



OIL CONSERVATION CO:"ISSION
SANTA FE, MNEW [EXICO

Date ’0/’7!‘5 .

CASE éqﬂ / Hearing Date T e 7/25 /‘5

My recommendaticns for an order in the above nu gred cases are as follows:

% et %W \/&& ]
yaov@u/@'/éﬂ/‘; %;,fmfb,(& |
St Peotrey it HEeC To /7. Socadia.

o 190" FNL ¥ 1750 FEL Ser5, Tep 215,

?7.1 37 2, Ao Connsy -

91 (_;é°l Rl%-

-, Hoad e  AEH i danid BT
- i ngﬁw’"‘ 529

Aoer AROCIE Bos S0 -=ere




MMM
&‘MM

Nr. Guy Buell

pan American petroleun Coxporation order ¥o.

DOVERNOR
JACK M. CAMPSELL

DOMA

JRMAN

Stats of Neis Shesice
©il Conserftion Conmuission

ETATE SEDLODISY
-~ A L. PORTER JR
mm-m
= O. sOx 871
SANTA FE

october 18, 1963

post Office,BoxX 1410
gort Worth, Texas

Dear Sir

sncloeed
Commission oxdex

ix/

uxbﬂnoopyo!o:duu

sokbs OCC X
Actesia OCC
Astec 0OCC

oTamR__ M=

M. I. Taylor (.Gu

th are two
yeosntly entered in the subject case.

2901

Ret Case ¥o.
R=-2579

Applicant:
pan Anmsrican petroleum COrp.

copies of the M-:ow

Very truly yours,

Ve .

A. L. PORTER, Jz.

_i-di“-ta.—;—!}.i_gnmr

so sent tot

1£ Oil Corp.)
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| BEFORE THE OIL COMSERVATION COMMISSION
i OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HREARING
CALLED BY THE OIL CONSERVATION
'COMMISSION OF NEW MEXICO FOR
‘THE PURPOSE OF CONSIDRRING:

CASE No. 2901
Ordexr Mo. R~2579

'APPLICATION OF PAK AMERICAN PETROLEUM
CORPORATION FOR AN UNORTHODOX LOCATION,
LEBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
THE C ION3

‘ This cause came on for hearing at 9 o'clock a.m. on

| 3gptembexr 25, 1963, at Santa Fe, New Mexico, before Daniel S. Nutter,
| Examinex duly appointed by the 0il Coaservation Commission of New

- Mexico, hereinafter referred to as the "Comrission, " in accordanca
 with Rule 1214 of the Cngissian Rules and Regulations.

: WowW, on this_ /f day of October, 1963, the Comnizszion,
. a quorum baeing present, having consideraed the application, the
- avidence adduced, and the recommendations of the Examiner,

. Daniel 5. Muttexr, and b ing fully advised in the premises,

FINDS:

: (1} That due public notice having been given as required by
. law, the Commission has jurisdiction of this cause and the subject
- mattexr thereof.

{2) That the applicant, Pan American Petroleum Corporation,
- seeks authority to drill its sSMU wWelil Ho. 17 2¢ 2n unorthodox ,
location in the Fowler-Bllenburger Pool 1980 feet Ifrom the North
line 2and 1980 feet from the EBaust line of section 15, Township 24
South, Range 37 E.st, NMPM, Lea Couunivy, R’Gw Mowico,

(3} That the applicant proposes to dedicate the W/2 NB/4
of said section 15 to the proposed well and to its MU Well No. 9
- located in Unit B of sald Section 15, a marginal well, and to
produce any proportion of the BO-acre allowable from a2ither well
at the applicent's discretion.

{4) Thet approval of the wnorxrthodox location should result
in more efficient drainage of the VW/2 Nu/4 of zsaid scetion 15,
thercbky preventing waste.




. R
'CASE No. 2901
‘Oxdex No. R-2579

{(5) That to prevent waste and to protect correlative rights,
the applicant should e required to produce its sMU HWell No. 9 at
its maximum capacity until said well reaches the sconomic limit of
production.

IT IS THEREFORE ORDERED3:

(1) That the applicant, Pan Zmerican pPetroleum Corporxation,
is herely authorized to drill its sMJ Well No. 17 at an unorthodox
location in the Fowler-~Ellenburger Pool 1980 feet from the korth
line and 1980 feet from the East line of Section 15, Township 24
south, Range 37 East, NMPM, Lea County, New Mexico.

PROVIDED HOWERVER, That the W/2 MEB/4 of said Section 15 shall
be dedicated to the applicant's sMU Well No. 17 and to tha SMU
well No. 9 located in Unit B of said section 15.

{2) That the applicant is hereby authorized to produce the
80-acre allowable assigned to the W/2 HE/4 of said Section 13

from eithesy well.

PROVIDED MOWEVER, That the applicant's MU Well No. 9 shall
be produced at its maximum capacity uantil it reaches the economic
limit of production, and that the applicant shall not shut in or
abandon said well until a statement establishing that the well
has reached tha economic limit of production has been submitted
to and approved by the Sscretary-birector of the Commission.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONR at santa Fe, Naew Hexico, on the day and year herein-
above designated,

oTPTb OF NEW MEXICO
O COUNSBRVATION COMMISSION

CAMPBE Zhalriman
SR, ’Mﬁ_fx
L'; o i /S.LI)," u‘ J:: <_)\ ’
A '. rOQTLu, Jr., Hombor & seoretary




DRAFT

JMD/esr
Oct. 17, 1963
BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR /

THE PURPOSE OF CONSIDERING: /
)/ { CASE No. __2901

/‘&K %y -
s order No. R- .= 0 f

Vs

rs
APPLICATICN OF PAN AMERI
CORPORATION FOR AN UNO CALION,
LEA COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
September 25 1963 , at Santa Fe, New Mexico, before Daniel S Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the “Commission," in accordance
with Rule 1214 of the Commission Rules and Regqulations.

NOW, on this day of _October , 1963 , the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nuttex , and being fully advised in the premises,

FINDS

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks authority to drill its SMU Well No 17 at an unorthodox
location in the Fowler-Ellenburger Pool 1980 feet from the North
line and 1980 feet from the East line of Section 15, Township 24
south, Range 37 East, NMPM, Lea County, New Mexico.

(3) That the applicant proposes to dedicate the W/2 NE/4 of

salid Section 15 to the proposed well and_to.its SMU Well No. ¢

[ S ’

e

located in Unit B of said Section lS,Aand to produce any proportion

of the 80-acre allowable from either well at the applicant's dis-

cretion.
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" CASE No. 2901

(4) That approval of the unorthodox location should result
! in more efficient drainage of the W/2 NE/4 of said Section 15,
iithereby preventi

ng wagte
% prugad cosl &S,
i (5) That to protect correlative rights, the

applicant should be required to produce its SMU Well No. 9 at

its maximum capacity until said well reaches the economic limit

Il

sﬁof production.

IT IS THEREFORE ORDERED:

; (1) That the applicant, Pan American Petroleum Corporation,
;is hereby authorized to drill its SMU Well No. 17 at an unorthodox
;lccation in the Fowler-Ellenburger Pool 1980 feet trom the North
Eline and 1980 feet from the East line of Section 15, Township 24
ESouth, Range 37 East, NMPM, Lea County, New Mexico.

PROVIDED HOWEVER, That the W/2 NE/4 of said Section 15 shall

ﬁbe dedicateu to the applicant's SMU Well No. 17 and to the SMU
‘Well No. 9 located in Unit B of said Section 15.
(2) That the applicant is hereby authorized to produce the

;80—acre allowable assigned to the W/2 NE/4 of said Section 15

ffrom either well. iv—any-preportiorrthert—tire—appiieant—desivess

PROVIDED HOWEVER, That the applicant's SMU Well‘Ep. 9 shall
"be produced at its maximum capacity until it reaches ;35 economic
limit of production)and that the applicant shall not shut in or
abandonr said well until a statement establishing that the well
has reached géé-economic limit of production has been submitted
to and approved by the Secretary-Director of the Commission.

(3) That jurisdiction of this cause is - -retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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OiL. CONSERVATION COMMISSION
P. O. BOX B71%

SANTA FE. NEW MEXICO

March 10, 196%

Pan Amsrican Petroleur Corporation
Post Office Box 68
HBobbs, New Mexico

Attention: MNr. V. E. Staley
Gentlemen:

Mference is mads to your letter of March 3, 1965, wherein
you advise that your South Mattix Unit VWell NHo. 9 has declined
in production to a2 current daily rate of three barrels of oil
and seven barrela of water.

Pursuant to the provisions of Order No. R-2579, you are hereby
authorized to take said well off production, and to produce

the entire allowable for the proration unit from the other well,
your South Mattix Unit well No. 17.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director
ALP/ir

ces Mr. Joe D, Ramey
0il Conservacxion Commissiocn
Hokbs, Hew Mexico

Case Pile 2901 -
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FORM 470 2.37

PAN AMERICAN PETRCLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico

March 3, 1965

el it

File: VES=-56-400.1

Subject: Fowler Ellenburger Pool
Case No. 2901
Order No. R~2579

Mr. A. L. Porter, Jr.
Secretary~Director

New Mexico 0il Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Dear 3ir:

This has reference tc¢c Order No. R-2579 dated October 18,
1963, which authorized drilling South Mattix Unit No. 17 at an
unorthodox location,

In compliance with Item (2) of Order R-2579, this is to advise
that the current production of South Mattix Unit No., 9 is 3 BOPD
and 7 BW4PD, and all fluids are being effectively removed from the
well bore. Pan American Petroleum Corporation considers this
production is below the economic limit and requests approval to cease
production from the South Mattix Unit No. G.

Yours very truiy,
—

V. E. Staley
Area Superintendent
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- BEFORE THE

NEW MEXICO OIL CONSERVATION COMMIS&ION
santa Fe, New Mexico
September 25, 1963

EXAMINER HEARING

Phone 243-0001

IN THE MATTER OF:

Application of Pan American Petroleum
Corporation for an unorthodox location,
Lea County, New Mexico, seeking per-
mission to drill its SMU Well No. 17

at an unorthodox location 1980 feet from
the North line and 1980 feet from the
East line of Section 15, Township 24
South, Range 37 East, Fowler Ellenburger
Pool.

CASE NO. 2901

Nt St gy s’ SV Tas” N Sout Nt S gt st sl et

Albuquerque, New Mexico

ER, WiLKINS and CROWNOVER

General Court Reporting Service

,
o
>

Suite 1120 Simms Building

BEFORE: DANIEL S. NUTTER, Examiner for the Commission

TRANSCRIPT OF HEARING

MR. NUTTER: We will call next case, 2%01.

DEARNLEY, M}

MR. DURRETT: Application of Pan American Petroleum
Corporation for an unorthodox location, Lea County, New Mexico.

MR. BUELL: For Pan American Petroleum Corporation, Guy
Buell, We have one witness, Mr. Rogers. Apparently, there are no

other appearances.

®
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(Witness sworn)

MR. BUELL: At the outset, Mr. Examiner, I might point
out there have been three recent cases involving this same pool,
which, I think, are pertinent and germane to this record. I would
like to move at this time that Case Number 2676 and Case Number 25#
both on the application of Gulf, and Case 2854 on the application
of Pan American, be incorporated into this hearing, which
reference- -

MR, NUTTER: Wwhat were the numbers of those cases again,
please?

MR. BUELL: 2556, 2676 and 2854. The first two on the
application of Gulf and the latter one pn the application of Pan
American.

MR. NUTTER: Is there objection to the incorporation of
Cases 2556, 2676 and 2854 in the record of this case? The record
will be so incorporated.

MR. BUELL: Mr. Examiner, if I may, I would also 1like
reverse preoedure here just a little and inquire if there are any
expressions of opposition in the file of the Commission to our
application, and if there are, I wonder if we could read that
expression at the outset instead of at the clcse. It is entirely
possible that through guestions of Mr, Reogers I may be able to
answer some of the points that they bring up, rathexr than have to

answer them at the end in my unsworn statement.

MR, NUTTER: We have an application for - - from Pan

®
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American. We hawa letter from Gulf.
MR. BUELL: I would be expecting that.

MR. NUTTER: Letter from Gulf, dated September 18, 1963, !

read as follows:

"0il Conservation Commission
State of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Gentlemen: Re: Case 2901

Reference is made to the subject case concerning Pan American
Petroleum Corporation's application for an unorthodox location for
its SMU Well No. 17, located 1980 feet from the north line and 198(
feet from the east line of Section 15, Township 24 South, Range
37 East, Fowler Ellenburger Pool, Lea County, New Mexico. The
case, as advertised, does not indicate the amount of accreage to
be dedicated to this unorthodox location.

Please be advised that Gulf 0il Corporation, as an Operator iy
the Fowler Ellenberger Pool, has no objections to the unorthodox
location provided that it receives only one-half of an 80-acre
allowable. We do object if it is to receive more than one-half of
an 80-acre allowable for the following reasons:

(1) Pan American's SMJ Well No. 10, located in Unit H, Section 15
Township 24 South, Range 37 East, eas drilled and completed
as a standard location in this pool. The last produciion was
in February, 1956 after recovering a total of 26,042 barrels
of oil. This well was abandoned and recompleted later in the
Paddock Gas Pool. 1In our opinion, this 40 acres cannot be
attributed to the SMU Well No. 17 because it has been drained
and no longer productive.

(2) The SMU Well No. 9, located in Unit B of Section 15, Township
24 south, Range 37 East, is a standard location for the pool.
This well is now a marginal producer and has produced 167,692
parrels through June, 1963. The June, 1963 production was
720 barrels of oil and 191 barrels of water (production figurg
taken from the New Mexico 0il and Gas Engineering Committee
Report), therefore, this 40 acres is practically drained and
should not be attributed to another well.

(3) The proposed SMU Well No 17 is directly offset to the west an

®
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south by top allowable wells, therefore, thisacreage is already
dedicated and no doubt is not planned for dedication to Well

No. 17.

In view of the above, Gulf feels that 40 acres is all thatcan
reasonably be dedicated to the SMU Well No. 17; therefore, one-halq
of an 80-acre allowable is the maximum allowable that should be

granted.

Yours very truly,

M. I, Taylor."

Q (By Mr. Buell) Thank you, Mr. Examaner. Mr. Rogers,
would you state your complete name, by whom you are employed, and
what location and in what capacity, please?

A James Turner Rogers, employed by Pan American as a
Petrcleum Engineer, in Lubbock, Texas.

Q Mr. Rogers, you testified at previous Commission HearingJ,
have you not, and our qualifications as a petroleum enginmer are 3
matter of public record?

A Yes, sir, they are.

Q Any questions, Mr. Examiner, as to the witness' particul%r
knowliedye cf the Pcwler Ellenburger Pool?

MR. NUTTER: No, sir.

Q (By Mr. Buell) Mr. Rogers, I hand you what has been
marked as Pan American's Exhibit Number One. What is that?

A This exhibit is a structure map contoured on top of
the productive Ellenburger in ihe Fewler area.

Q Mr. Rogers, this structural presentation, as depicted

on Exhibit One, has been introduced at previous Commission Hearing

*®
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has 1t not; as a matter of fact, I believe it was in the record of
all three of the cases we have incorporated by reference; is that
ot correct?

A That is right, sir.

Q In that connection, at these previous hzarings, you have
gone into detail testimony with regard to the history of this
picture from the standpoint that it was first presented to the
Commission back in the early fifties at the Pool Rule Hearing,
and that all subsequently acquired data have confirmed the accuracq
of this presentation?

A Yes, sir, that is right.

Q All right, sir. Let me ask you this: Mr. Rogers, how
many operators are there in the Fowler Ellenburger Pool?

A There are three operators in this pool. Pan American
operates the South Mattix Unit, Humble operates one lease in the
field, and Gulf operates three leases in it.

Q Mr. Rogers, it might be interesting and of a benefit to
the record if we make a little comparisonat this time with regard
to these three operators with respect to the allowable acres as
reflected by the proration schedule, and the actual productive
acres as reflected by your Exhibit Number One. I believe I will
ask you if you will go around by the Examiner and as you state
these data that I am going to ask you to compare into the record,

mark on his copy of Exhibit Nuwmber Onc, the data that you are stat-

ing for the record.

®
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A All right, sirx.
Q Let 's take Humble first, Mr. Rogers. They operate one
leage, the State AB Lease. According to the proration schedule,

how many allowable acres does that tract have?

A This tract has 80 acres on scheduled acres, as compared

Py
>
O
e S
%) Q| to 77 actual productive acres.
N N
QO 2 Q All right, sir. Now, let's go to Gulf. Let's take firsg
3
2z =
SN | their Carr Lease up in the northern extremity of the pool. Accord
< ing to the proration schedule, how many allowable acres does that
Re o Y
o 2
~ §| tract have?
& & =
(Z v S A The Gulf Carr tract has also 80 sche:luled acres, and
» 2
&
E ¥ | approximately 80 actual productive acres.
s =
N S F
ﬁ & § Q All right, sir. Let's go down to the southeast end of
TS
= 3| the pool, and first take Gulf Lillie Xnight Lease. According to
L == po g
N — <
% § the proration schedule, how many allowable acres doesthat lease
NS
LEH © _g’ have?
=
SO ﬁ§ A The Lillie Knight has 120 scheduled acres, and approxi-
LLT ~
'ET | mately 93 productive acres.
&
% 7 Q All right, sir. Just south of that is Gulf's last pro-
S
Try (@] ’
~ =~| ductive lease 1n this fieid, their Plains Xnight Le2se. How many
~ ~
Q
;E allowable acres does it have, accordinyg *“o the schedule, and how
i

many actual productive acres according to Exhibit Number One?
A The Gulf Kuight lease has 80 scheduled acres, and

approximately 85 actual productive acres.

o) All right, sir. Total up Gulf's allowable acres, and

=
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their actual productive real quickly, and state that for the recor}?

A Gulf's total scheduled acres is 280 as compared to actua{
productive acreage of 258.

Q All right, sir. Now, let's go to the last producing
property in this pool, the South Mattix Unit.

A South Mattix Unit has on the current allowable schedule,
640 acres, and we are currently drilling the South Mattix Unit
Knight Number 15, located in the Northeast Quarter of Section 22
This well received 75 percent of top allowable, or the equivalent
of 60 scheduled, which would make a total of 700.

Q 640 on the current schedule, with Well Number 15 complet?d,
it will 7007

A That is right.

Q All right, sir. Let's compare the figure with the
actual productive acreage, according to Exhibit Number One?

A Actual productive acreage of the South Mattix Number One

Q Obvious from this comparison, is it not, Mr. Rogers,
owners of interests, both working and royalty, in the South Mattix
Unit are currently at a correlative rights disadvantage, or to put
it another way, their correlative rights are being violated?

A Yes, sir, that is right.

Q This acre comparison that you made does not take into
consideration either qguantity or gquality of the Ellenburger pay,

doeg it?

o
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A No, sir.

Q According to the Exhibit Number One, and your knowledge
of this pool, is it pretty obvious that from a guantity and qualitf
standpoint, the South Mattix Unit is much better off in the edge
properties of these other two operators?

A Yes, sir, that is correct. As shovn on this exhibit, we
are only- - our wells are located higher than the- -

Q So, on the comparison that took into consideration of
quantity and quality of pay, it would show a further violation of
the correlative rights of owners of interests in the South Mattix
Unit, would it not?

A That is right, sir.

Q wWould you briefly summarize for the record exactly what
Pan American is requesting in connection with the unorthodox
location of the SMU Number 172

A We are requesting permission to drill this well and to
classify it as a companion well with South Unit Well Number 9;
that these two wells share an 80-acre proration unit, outlined in
red on the exhibit, whicnh 1s the west half of the Northeast
Quarter of Section 15; that these two wells be allowed to produce
either individually or together a top 80 acre allowable.

Q All right, sir. 1Is there any precedent for a request
of this type, Mr. Rogers; 1s this something rew, as far as

New Mexico, where the 0il Conservation Commission is concerned?

A This is not new. Most of the recent field rules for

-

®
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fields having greater than 40 acres OX specifically 80 acre spacin’
have provisions for this companion well classification and state that
- the allowable can be produced from the two wells in any proportion
Q 1t is my understanding, Mr. Rogers, maybe you can con-

firm this, that the 80 acre oil proration unit rules for the

Fowler Elleburger 0il Pool were the first 80 acre oil unit adopted

in New Mexico. Is my undexrstanding correct according to your

Phone 243-6001

understanding?

A That is right, sir.
Q Have you made a study of recent commission Pool Rules

where units in excess of 40 acres were adopted?

A ves, sir. I went pack through the more recent orders
and back to the August orders of '59, and there are approximately

31 fields where this companion well status has been made a part

Albuquerque, New Mexico

of the field rules, and all of these fields have 80 or 160 acre

General Court Reporting Service

y MEIER, WILKINS and CROWNOVER

.? spacing.
=
" ;g Q you found this provision in over 30 different pool rules?
Eg g A Yes, Sir.
£
& 5! Q The same request that we are making here today with
=08
v SN .
ES ~| regard to the SHU wumber 172
2
3 A Yes, sir.
I
Q Let me ask you this: Mr. Rogers, is this a multiple pay
area?
A ves, sir, 1t 1s
Q Are there any other o0il producing formations in this ared?

®
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A Yes, sir. The Blinebry is oil productive, along with a
couple of others.

Q Did you make a study of the Fowler Blinebry 0il Pool RulTs?

A Yes, sir.

Q Does it contain such a provision for a companion well on
a proration unit with the restriction,of course, thatonly one
80 acre allowable be produced for either, or both wells?

A Yes, sir.

Q As a matter of fact, you were the witness for Pan American
at the hearing that resulted in these rules being adopted?

“@ Yes, sir, I was.

Q Do you recall whether, or not Gulf Oil Corporation attended

that hearing?

A Yes, sir, they did.

Q Do you recall whether, or not Gulf 0il Corporation con-
curred in the Fowler Blinebry 0il Pool Rule?

A Yes, sir, they did concur with the rule.

Q In this case, at lease, they concurred and agreed with
exactly what we are asking for here?

A Yes, sir.

Q All right, sir. How will this, the approval of this
application here today, hov will it help minimize or mitigate the
correlative rights violation of owners of interest in the South

Mattix Unit?

A We had anticipated that this South Mattix Unit Number 17

®
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will be capable of producing at top allowable rates, and conse-
quently, we will, by completing this well in the Ellenburger, be
able to produce top allowable for this 80 scres.

Q According to the current proration schedule, Number Nine|
the other well on this proration unit, what is its current allowabi

A Number Nine has a current 24 barrel per day allowable.

Q Mr. Rogers, I wonder why you haven't recommended to
management that Number Nine be worked over, rather than drilling
a new well, Well 177

A We have attempted several workovers on Number Nine, most
recent one was 1961. We have been unable~ - unsuccessful in
appreciably increasing the production in this well. Our main
problem here being the proximity of this well to the water-oil
contact.

Q Mr. Rogers, has Pan American had any experience in workir
over wells in the area? I believe the Gulf letter which the
Examiner read, mentioned Number Ten. Wwhat about Number 10; let's
discuss it a minute.

A Mumber Ten was producing at approximaiely Lhie same rate
that Number Nine is currently producing, at between 20 and 30 barrsg
a day. We attempted a workover on it. We opened up additional
intervals in it and gave it a large volume acid stimulation, and ou
oul production decreased and water production increased sharply as

a result of that workover. We subsequently abandoned this well

e?

g

1s

r

frem the Ellenburger. This well was still making approximately 20

®
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a water drive primary producing,.

A Yes, Sir.

Q in view of that, Mr. RoOgers,

ultimate recovery to some minor degree?

A ves, Sir.

- -

increases operation in regard t

Phone 243:00()1

expense., although being slight,

prevent waste?

A ves, sir.

Q

A That is right.

wite 1120 Simms Building

Q

N)

can violate the correlative rights
in the pool,
sir.

A No,

Q In your opinion,

let me ask you this:

jt will increase it a minor degree.

of any other owners

pAGE 14

Tt would be solution gas drive?

will

the drilling of this gecond well on proration unit increase

of course;

with respzact to economic
would be present.

Let me ask you onee again to make sure the record is

ecial allowable treat-
commission has grant

gsafely

of this application

Q

!
2
~§ clear, Pan American is not asking for any Sp
)
3 ment for Well Number 17, other than what the
Z
5| in many many cases, and in fact, 1 believe one could almost
5
§| say that jt is standard policy of this Commission?
3
=§ A Yes, sir, that is right.
<

Q in your goinion, will the approval

To the minor degree that itwll increase ultimate

recovery and jewill result through Well Number 177

Do you see any way that the approval of this application

of interest

particularly gulf oil corporation?

will the approval of this application

Loenss TEE L —
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help protect the correlative rights of the owners of interest,
both working and royalty, in the South Mattix Unit?

A Yes, sir.

Q You have anything else that you would care to add at

this time, Mr. Rogers?

A No, sir.

MR. BUELL: May it please the Examiner, that is all we

Phone 243.6001

have by way of direct at this time. I would like to formally
offer Pan American's Exhibit Number One.
MR. NUTTER: Pan American'‘s Exhibit Number One will be

admitted in evidence. Does anyone have any questions of Mr. Rogerg?

{vhereupon, the contour map was admitte
in evidence as Paa American's Exhibit

Albuquerque, New Mexico

General Court Reporting Service

Suite 1120 Simms Building

one)
EXAMINATION
BY MR. NUTTER:
Q Mr. Rogers, how did you determine the productive acreage

that ycu state these various leases had?
A I scaled off the acreage inside the original water-oil

contact as shown on the map to be at minus 7250.

DEARNLEY, MEIER, WILKINS and CROWNOVER

o} This is the ages then that is above the oil-water con-
tact and below the fault; is that coxrrect?

A That is right, sir.

Q How many acres did you actually preliminary in the 80

acre tract at that t ime attributed to Well Number Mine as being

®
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productive?

A I don't have that figure, sir. Looking at the map here

since that fault almost cuts the center of 40, would be pretty

easy to estimate it. It would be approximately 65 acres.

= _ _
§§ Q How did you arrive at the acreage that was dedicated to
O
ég %}the Gulf Lillie Lease, being productive, and also, the scheduled
S N
. @) 2 |acres?
o)
NS
§§ Q A The scheduled acreage is for- - or represents 80 acres
E% o for the Lillie Number One, and 40 acres for Lillie Number Three.
S
-~ @ ~§ Lillie Number Three was granted one-half the top allowable. 93
1)
2=
;: B :§ acres was presented from a previous hearing, and again is prelimina
Y
ES % ¢{In other words, inside that fault shown on the east side of the
>
~N N3 field.
NI .
S =D Q In reference to going through these 31 sets of pool rules
\\q
X § and finding in most cases they provide for two wells on a unit,
I~
9
gg © _g’how many of those pool rules actually specify that a well must be
NE
o Sldrilled in a certain gquarter section? Would you check that feature
S
E% g |of those orders?
Si ! A I don't have a number for it. Most of them were on what
S S
Q)
Eg :% we call a flexible location. However, a number of them were fixed.]
]
'S | They were fixed for the first well, and then, had provisions to
I

drill another well on the 80 acres. So, for the first well, it
would be a fixed location, then, you could drill two., For example,

let's see, the Henshaw Wolfcamp, which is Case Number 2480, Oxrder

R-2182, is on 80 spacing. The first location was what we call a

®




*

nd CROWNO VER

rovice

DEARNLEY, MEIER, WILKINS a

General Coure Reporting Se

Building

Phone 243-0691

1120 Simms

vuste

N
N

two wells jin any proportion, Have gimilay rules in the Tatum
Wolfcamp, Order R-1492 and Order R-1472.
Q Is it a fact that some of the pool ruleg which provide
for fixed locations don 't make any provision for a second well on
the 80 at al]»

A I didn't make a study of the ones that didn't have

companion wellg. I went through looking for rules with companion

A/[mquerque, New Mexico

wells. I am sure some of them don't, 1 only went back to August

of ‘59, of course, I am sure if I had gone back further- -

Q Are you aware of whether, or hot the 0i3] Center Blinebry
Provides for a Second well on the unit?
A 0il Center Blinebry, I have got fixed and flexible. 1

didn't go through that and study it ipn detail, ¢ think they out-
lined certain sectiong on there that have fixed locations. Angd I
am not - - 1 o ROt familiar €nough with thoge rules- -

Q (By Mr. Buell) But, yYou do have that on Your list that

it providesg for a Companion well?
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EXAMINATION

BY MR. DURRETT:

Q Mr. Rogers, this Number Nine well is a marginal well, is

that correct?
A Yes, sir, that is right.
Q fas been making 24 barrels of oil per day?

A Yes, sir.

Q Two questions I have now. One, woull you feel that your

company woull have any objection if the Commission chose to grant

this order with the provision that Pan American would not dedicate

the Southeast Quarter of the Northeast Quarter of Sectionm 15 to

Fowler Ellenburger production?

y-3 The Southeast-~ -

Q The Southeast Quarter. That is where your
Ten is.

A In other words, if we received what we are
172

0] Right. That would be- - wWould you have

to that proviso in there, if the Commission chose to

A No, sir.

Powler Ellenburger production?

A No, sir, I wouldn't.

Well Number

asking for

put it in?

Q That would be- - it would not be dedicated to any

0 All right, sir. Now, my final question, I don't believe

®
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A As we gtated, we feel it
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2
é 0 with Well 17 here than it would be with it. We
§increase in ultdmate recovery would be slight again only due to
>
~y
g conomic limits. 1f you could produce 2 well
%
§ enth of 3 parrell a day. 1 don't think yoU
52
é increase.
<
MR. NUTTER: What jncentive would pan Americ
_? eep Numbexr Nine on production if they had a top a
_.'e
5517?
b |
E A well, that is & good guestion. To My knowledge: there
=
ifihas been no discussion or talk of not kee€
-
S :
= duction.
32
E MR. NUTTER: Do you feel- -
57

A Again we would have gome

MR . WUTTER: Is Number N

A Yyes, sir, it is.

e testified on direct examination.

pplication would prevent waste, and if sO.

o welis versus one well. We know that when

ressure would be gomewhat higher in the

and I wo

would prevent wast

minor tO slight inc

ine a pumpinq we

egree. only with respect to the econonic 1imits of

uld like to know
if you had any opinion 28 to whether. or not the approval of this

I would 1ike to know

we abandon & well, on
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say that any
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ping Nunmber Nine oun PTCST

ultimate recovery. put other than that. of coursé- -

117

e to a minox

production of

pAGE 19

could realize much

an have to

1lowable well on
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MR. NUTTER: What are the operating costs of that well,
do you know?

A I can guess. I don't have them. Probably $150.00 a month.

MR. NUTTER: Do you anticipate Number 17 would be a
flowing well?

A Yes, sir, initially.

MR. NUTTER: So, your operating costs would reduce for
80 if you produced all the allowable from 17, wouldn't it?

A That is right.

Q (By Mr. Durrett) Mr. Rogers, let me ask you this questiof:
Would your company, as far as you know, have any objection to a
second proviso, if the Commission saw fit to grant this oxrder,
providing that Number One- - Number Nine well, which is the
North Half of your proposed unif, would continue to produce at its
capacity, and the balance of your allowable from your 17, which
you propose to drill?

A I don't think we would have any opposition to that at zll}
As I said, of course, I don't make the decisions for our company,
I have heard no talk of abandoning Number Mine, as far as I know.
We intend to keep gumber Nine on production. So, I don't think
we would- -

MR. BUELL: I would like to state, Mr. Durrett, on behalf
of Pan American, that we would certainly prefer flexibility in the

request we made, rather than a complete denial, certainly we would

Laccept that proviso, But, we would definitely prefer flexibility of

®
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being able to produce the allowable off one or both. As Mr.
Nutter 's question brought out, it is entirely possible that when
Number 17 is completed, that Number Nine would be shut in to save
the $100.00 a month operating cost. And just remain on the stan?(-
by status until 17 declined and couldn't produce its allowable. Wﬁ
would like to have that flexibility if the Commission sees fit to
grant it.
MR. NUTTER: Mr. Rogers, this is the original water-oil
contact, this minus 7250, I presume?
A Yes, sir.
MR. NUTTER: What is the present water-oil contact, do
you know?
A No, sir. As we have stated in our other hearing, we
are of the opinion that this field is now undér solution gas drive.
We had some minor or limited influx initially. I don't think the
water-oil contact has changed much. In a couple of limited cases
here, we got water production immediately after a workover. We
had alarge volume of acid stimulation. I don't think- -
MR. NUDTER: You don't anticipate that this water-oil

contact is necessarily a flat plain any more, there has been some

COrm
coring@and- -

a Strictly in local wells, or around well bores. I think
in general you would- - would say it is a flat plain, but I

don't think we have had any appreciable rise in the water-oil

contact. I thinK the Humble AB Well is probably one good example o

®
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[the fact that the water-oi] contact has not risen appreciably sinEﬁ
that wl] jg still on the Production, recovered a considerable

amount of oil.

MR. NUTTER: any Other questions, of Mr. Rogers? pe may

be excusged.

(Witnesg €xcused)
MR. NUTTER. Do you have any further, Mr. Buel]?
MR. BUELL. I woulgq, Mr, Examiner, like to make a brief

closing statement, 1 think we have covered eéverything sufficiently

of interest in the South Mattix Unit can pe Pretectad +, the
iue imum degree pPossible,

NUTTER: poeg anyone hLave anything that he wishes

)

|

"0 offer in Case 28012 e will take the case under advisement.
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September 5, 1963

0il Conservation Commission

New Mexico

gust 28, 1963, 1 wrote to you on behalf
Redfern requesting the setting of 2 forced
plication in San Juan County.

ow being operated by Pioneer Production
and I would request that the application

o so reflect, and that the hearing be called
f that Corporation.

Thank you for taking care of this matter for us.
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cC: Mr. W.B.
Redfern

Mr., Wm. L.
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No. 27-63

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 25, 1963

9:00 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUELDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, or Elvis A, Utz, as alternste

examiner:

CASE 2883:

CASE 2901:

CASE 2902:

CASE 29C3:

(@]

.

2]

¥ 2904:

CASE 2905

CASE 2906:

(Continued from the August 21st examiner hearing)

Application of Pan American Petroleum Corporatien for an unorthodox loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a Tubb gas, Blinebry oil and Paddock gas triple com-
pletion, Fowler Field, at an unorthodox location for the Fowler Blinebry
0il Pool 990 feet from the South line and 1650 feet from the East line of
Section 15, Townsiip 24 South, Range 37 East, Lea County, New Mexico,

Application of Pan American Petroleum Corporation for an unorthodox loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
permission to drill its SMU Well No. 17 at an unorthodox location 1980 feet
from the North line and 1980 feet from the East line of Section 15, Township
24 South, Range 37 East, Fowler Ellenburger Pool, Lea County, New Mexico.

Application of Pioneer Production Corporation for compulsory pooling, San
Juan County, New Mexico, Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Blanco Mesaverde and Basin-
Dakota Gas Pools underlying the 5/2 of Section 28, Township 30 North, Range
12 West, San Juan County, New Mexico.

Application of Coastal States Gas Producing Company for a dual completion,
Lea County, New Mexico., Applicant, in the above-styled cause, seeks approval
of the dual completion (conventional) of its Gulf State Well No. 1, located
in Unit F of Section 20, Township 17 South, Range 36 East, Lea County,; New
Mexico, to produce oil from the Double-~A Abo Pool and an undesignated Lower
Leonard pool through parallel strings of tubing,

Application of Coastal States Gas Producing Company for the creation of a
new Abu Pcel and special pool rules, Lea County, New Mexico, Applicant, in
the above-styled cause, seeks the creation of a new oil pool for Abo produc-
tion in Sections 15 and 16, Township 9 South, kaunge 23 Rast, Lea County,

New Mexico, and for the establishment of temporary rules therefor, including
provisions for 80-acre spacing and fixed well locations,

Application c¢f Robert N, Enfield for a unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the West
Indian Basin Unit Area comprising 4,278,29 acres of Federal, State and fee
lands in [lownship 21 South, Range 23 East, Eddy County, New Mexico,

Application of Western 0il Fields, Inc. for a quadruple completion, Lea
County, New dexico, 4applicant, in the above-styled cause, seeks approval

of the quadruple completion (tubingless) of its Gulf Hill No. &4 located in
Unit S of Section 4, Township 21 South, Range 37 East, Lea County, New
Mexico, to produce oil from the Penrose-Skelly, Tubb, Drinkard aud Wantz a&bo
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No. 27-63

CASE 2907:

CASE 2908:

CASE 2909:

CASE 2910:

Poois, through parallel strings ct 2 7/8 inch casing cemernted in a common
well bore,

Application of Penroc Oil Corporation for compulsoryvy pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Indian Hills-Upper Pennsylvanian Gas
Pool underlying Section 19, Townsihip 21 South, Rarge 24 East, Eddy County,
New Mexico.

Application of Penroc Oil Corporation for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Morrow section of the Pennsylvanian
formation underlying Section 19, Township 21 South, Range 24 East, Indian
Hills Field, Eddy County, New Mexico.

Application of Sinclair Oil & Gas Company for the extension of a waterflood
project, Eddy County, New Mexico., Applicant, in the above-styled cause,

seeks authority to expand its Grayburg-Jackson Waterflood Project, Grayburg
Jackson Pool, Eddy County, New Mexico, Dy the injection of water into 7
additional wells located in Sections 3, 4, 5, 8, 9, and 10, Township 17

South, Range 31 East. Applicant further seeks an administrative procedure
for further expansion of the project by the conversion to water injection

of 30 additional wells in three J-month stages commencing in early 1964,

said wells to be located in Sectiors 3, 5, 6, 7, 8, 9 and 10 of said township.

Application of Big (6) Drilling Company for extension of an existing oil
pool and special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the extension of the Scharb Bore Spring Oil Pool
to comprise the W/2 of Section 5. all of Section 6, and the N/2 of Section
7, Township 19 South. Range 35 East. Lea County. New Mexico. and for special
rules therefor, including 80-acre spacirg and proration units to comprise
any two contiguous 40-acre tracts, and for fixed well locations,




[4 - ‘
LAaw OFFiCES f et
J. M. MHMERVEY 1874-1953 HERVEY, DOW & HINKLE " .. " - L/; /
HIRAM M. DOW !
CLARENCE E. MINRLE HINKLE BUILDING
W. E. BONDURANT, JR,
AOWARD G BRATTON ROSWELL,NEW MEXICO TELEPHONE 622-6510
$.8. CHRAISTY (v R o .. *ameaGaoe 308
:ﬁ:‘:w?‘g‘igz':,zh August 28 . 1 963 PosT OFFICE Box 10
CONRAD E. COFFIELD
HAROLD L. HENSLEY, JUR.
MICHAEL R_OWALLER
s

New Mexico 0il Conservation Commgssion,; K%

P.0. Box 871 R e J

Santa Fe, New Mexico - el

; _/J N—7

Iy

Gentlemen: /~\~)y2474
Rggggggﬂﬁaﬂﬁxﬁ*<lnc. herewith apply for an order force

00 -all mineral interests in the S% of Section 28
%o"wnﬁp 30 N., Range 12.W., NMPM, San Juan Couiity, ’
New Mexico, for the production of gas Trom the Mesa erga
and Dakota Formations, from a well located in the SWiSW{
of said Section.

I do not know if you will want to set this up in two
hearings, or in one hesring, since the well is dually
completed. However, of course the order would have to
force pool separately as to the intercsts in each forma-
tion.

The only party who has not joined the pooling agreements
covering the 320 acres is a royalty cwner wiiose name and
address 1is:
DOCKET MALEL
// James G. Palmer
%
%

e 5?57/423 936 West Nearmont Street

Deso Tucson, Arizona

Redfern & Hgrd, 'Inc. are the operators of the well and they
would requést an oparating charge. However, they would

not request any risk factor, since there is only the one
royalty interest involved,

Please set the above matter down for rxaminer Hearing at
the earliest available date.

HERVEY, DOV & HINKLE
) /// v (’// // 2

i
e

DOCKET MAUED waéf& C Brétton
7 i
Ckﬂe-+£:¢£;5_xé:3
-
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DRAFT

JMD/esr
Sept. 25, 1963
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- CASE No. 2902

- / order No. ;/ Jﬁ;‘%

;/(‘
-
-

APPLICATION OF PIONEER PRODUCTION
CORPORATION FOR COMPULSORY POOLING,

SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
September 25, 1963, at Santa Fe, New Mexico, before Daniel S, Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Pules and Requlations.

NOW, on this day of _September, 1963, the Commission,
a quorur -being present, having considered +the--eppiication;-the

svldence-adduced,-and the recommendations of the Examiner,

Nanial §. Wntter emi caa

and baing fully advised in the nremicaas .

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.
{(2) That the attorney for the applicant moved. _priocz—&e-

the—irearingy; to dismiss the subject case.
(3) That Case *o. 2902 should be dismisgsed.

IT IS THEREFCRE ORDERED:

That Case No. 2902 is hereby dismissed.

DONE at Santa Fe, New Mexico, cn the day and year herein-

above designated.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATB OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLERD BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONMSIDERING:

CASE No. 2902
Order No. R-2574

APPLICATION OF PIONMBER PRGDUCTION
CORPORATION FOR COMPULSORY POOLING,
SAN JUAN COUNTY, MEW MEXICO.

ORDER OF THE COMMISSION

C SI0ON:

This cause came on for hearing at 9 o'clock a.m. on
September 25, 1963, at sSanta Fe, Naw Mexico, before Daniel 3. Nutter,

- Examiner duly appointed by the 0il Conservation Commission of New

Mexico, herxeinafter referred to as the “"Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 3rd day of Cciuberxr, 1963, the Commission, a

‘quorum being present, having considered the recommendations of the

Examiner, Danlel S. Mutter, and being fully advised in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Cammission has jurisdiction of this cause and the subject
matter thereof.

{2) That the attorney for the applicant moved to dismiss

the subject case.

(3) That Case No. 2902 should be digmissed.

IT IS5 THEREFORE ORDERED:

That Case No. 2902 is heredby dismisgsed.

DONE at 3santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF XNEW MEXICO
OXL CONSERVATION COMMIUSION

L

M. CAMPBELL, Khairman

Fod il Iz
(s}

‘-‘ W d u‘-—"hr:"' . N
3. W o) ~ Member

5( L>{ZORTER, Jr., Garlbdy s secyetary

o,




OOVERNOR
JACK M. CAMPBELL
CHAIRMAN
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LAND ODMMIBBIONER STATE BEDLDSIST
£ B JONNNY WALKER w A L. FORTER, SR
MEMEZR BEDMETARY - AECTOR
" 0. JOX &7
BANTA FE
October 3, 1963
Re: Casa Wo. 2902
Nr. Howard Bratton Order No.___ B=25]4..
Hervey, Dow & Hinkle Applicants
Attorneys at Law
post Office Box 10 pioneer Production Cozp.

Roswell, New Mexico

Dear Birn

mlooduiu!.th are two copies of the above-referenced
Cosmigsion order recently entered in the subject case.

Very truly yours,

N2 o .

A. Lc ”m" Jt.
_socrot.:rbinctor

ix/
carbon oopy of order alsoc sent tos

BEobbs 0CC b
Artesia 0OCC
Agtac occ __ X

OTHER,
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PHONE 243 .6691

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Pe, New Mexlico
September 25, 1963

EXAMINER HEARING

IN THE MATTER OF:

Application of Pioneer Rroduction Coxp.
for compulsory pooling, San Juan County,
New Mexico, seeking an order force-poolin
all mineral interests in the Blanco
Mesaverde and Basin-Dakota Gas Podls underlyin

N+ N,

the S/2 of Section 28, Township 30 North,% Case No. 2902

Range 12 West, San Juan County, New
Mexico

BEMORE: Mr. Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 25, 1963.

EXAMINER HEARING

IN THE MATTER OF:

Application of Pioneer Production
Corporation for compulsory pooling,
San Juan County, New Mexico, seeking
an order force-pooling all minteral
interests in the Blanco Mesaverde

and Basin-Dakota Gas Pools under-
lying the §/2 of Section 28, TS 30
North, Range 12 wWest, San Juan County,
New Mexico.

vvrﬁavwvvvvvvvvv

CASE No.

2902

BEFORE: Mr. Daniel S. Nutter, Examiner for the Commission

TRANSCRIPT OF HEARING

MR, NUTTER: The hearing will come to order.

case will be Case No, 2902.

The first

MR. DURRETT: Application of Pioneer Production Corpor-

ation for compulsory pooling. San Juan County, New Mexico.

' St

o Ry e : o
MR. CHRISTY: Sim B. Christy of Hervey, Dow & Hinkle,

Roswell, New Mexico. We represent the applicant, Pioneer Productig

Corporation. We ask that the case be dismissed.

MR. NUTTER: Case 2902 will be dismissed.

b
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Albuquerque, New Mexico

STATE OF NEW MEXICO [
COUNTY OF BERNALILIO [

1, ROY D. WILKINS, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attahced Transcript of Hearing before the New Mexicol
0il Conservation Commission was reported by me, and that the samé
is a true and correct record of the said proceedings, to the best

of my knowledge, skill, and ability.

WITNESS my Hand and gseal of office, this 12th day of

October, 1963.

Nobuury PUBLIC

My Commission Expires:

September 6, 1967.

. b o
I 40 hitedy sedsief Ehef ¢4 foresgoing le
a complete roddvdf off proveedings in

the Exafiner héaried ae_np.ungZCZJF'
heard by me oh..........f. ‘Zb ....... . 196,3

; ., Examlner
New ¥sxico

011 Conservation Comdiseion
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September 17, 1963

Mr. J. M. Durrett, Jr.

Otl Conservation Coumission
Box 871

Santa Fe, New Mexico

Ret Case No. 2902, Application of
Pioneer Production Corporation
Jor Compulsory Pooling

Dear Jim?

Docket No. 27-63 identifies the pools for subject case to be

the Blanco-Mesaverde and Bagin-lakota Poois. The shallow aone is
not in the Blanco-Mgsaverde Pool, but it is an extension of the
Florag Vista-Meaaverde Fool.

I am advising the applicant’s local agent by copy of this letter.

Yours very truly
e 7 / / I /
i\ :Y e e
A. R, Kcndr’{fck
EBngineer, District #3
ARK2 ks

ccd Mr. T. A. Dugan
Farmington, ¥.M.

BTATE GEOLOGIST
A. L. PORTER, JR,
SECRETARY - DIRECTOR



CASE 2903: Application of COASTAL
STATES GAS PROD. CO. to dually
l compleie GULF STATE WELL NO. 1.
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