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OIlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

November 14, 1963

. ILED

s - :
Mr. W. C. Rodgers M—M %/‘/'/
Exploration & Production Department™”
Phillips Petroleum Company
Post Office Box 2130
Hobbs, New Mexico

Dear 8ir:

Reference is made to your letter of November 1, 1963,
requesting administrative approval to produce more
than sixteen wells into a single tank battery.
Inasmuch ag there is no provision for administrative
approval for such an exception, your application is
being docketed for hearing at 9 o'clock a.m., on De-
cember 4, 1963.

Very truly yours,

DANIEL S. NUTTER
Chief Engineer

DS8N/ir

L. 9%
’.//_'/ /
- /




PRLLIPS PHILLIPS PETROLEUM COMPANY // ’
TeTne . ARSI R
Ext foration © Praduction Nepertment MR M e ey
—
- e B NG . R
O, Dy 2170 [BRCE N1 A T
Hobba, New Meico

Hoverber 1, 1933

(n re:  remest for Administrative Aovoroval for Exeention to
Lew Mexico 011 Conservation Rule 3029(a)

New Mexico (011 Conservstion Commiasion (2)7
Stnte of New Mexico

Pe O, Hox 271

Sanl.a Fe, New Mexico

Attention: HMre A, L, PForter, Jr,, Secretary-Director
Gentlemen:

Phillips Petroleum Company reouests an excention to NMCCC Rule

No. 309(a) in respect to the meximum number of proration units per-
mitted to be produced into a tank battery, KRule 30%(z) states that

a maximum of sixteen proration units shall be produced into a
battery., Phillips Petrcleum Company raguests an exception to this
rule to permit more than 16 proration units to bte produced into their
Santa re Beitery No. 1L, a conventional battery located in the Vacuum
Avo Reef Pool, Lea County, New Mexico,

In supvort of this application, Phillips states that:

1. All wells to be produced into this bzttery produce from a comnon
source of supply, the Vacuum Abo Heef Pool,

2, All wells are located on Phillips' Santa Fe Lease, The working
interest on all proration units is identical,.

3, The royalty interests from all tracts is dedicated to a common
beneficiary, the State of New Mexico -~ Common Schools,

L, Adecuate facilities will te vrovided for individual well testing
on a monthly basis,

Attached is a plat showing the locations of the wells and the battery,
There are presently 18 wells preducing into this battery: however,
due to possible future drilling it is requested that Phillips be allowed




‘s

Moverber 1, 1962
Page 2

to produce a maximum of 24 preration units into Santa Fe Battery
No. 14 This request is in the interest of sound conservaticn
practices,

If administrative apnraval cannct be grented, it is recuested that a
hearing be set at an early date,
Very truly yours,
s ——
.
¥l T. Rodgers
Hobbs Area Superintendent
¥ & P Dert. - Prod. Division
NH :wina
Attach, . RS
cc: New Mexico Oil Concervation Ccommission
Hobbs, New Mexico =y
Attach. Arﬁ”.,/i; b,
Commissjcner of Public Lands PN
State Land Office S
Santa Fe, New Mexico (wzé;/
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QOVIRNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netw Maxico
®il Tonsertation Qonmission

STATE SEDLDOISY

LAND DOMMSBIONER
L B JOHKNY WALKER 5 A L PORTER, R
MEMBER SEORCTARY - DIRECTOR
A 0. sOX 871
BANTA FE

December 27, 1963

Mr. Jason Kellahin 2949
Kellahin & Fox Res Case ¥No.
Attorneys at Law Order No. R-2628

Santa Fe, New Mexico
PHILLIPS PETROLEUM COMPANY

Dear 8irx:

Encloced harewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

AR, |,

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of oxrdar alsc sent to:

Bobbs OCC X
Artesaia OCC
Astec OCC

OTHER _




OF THE STATE OF NEW MEXICO

_IN THE MATTER OF THE HEARING
. CALLED BY THE OIL COMSERVATION
' COMMISSION OF MEW MEXICO FOR

;§APPLICAIIOH OF PHILLIP3 PETROLEUM
© COMPANY FOR AN EXCEPTION TO RULE

I
! section 263 3/2 WB/4, £/2 sE/4, W/2 : 1
| section 271 s/2 3W/4 3
t Section 34: NE/4 ;
section 35: ©W/4 NE/4, NW/4 ;
1 (3) That the applicant seeks an exception to Rule 309-A of'
f the Commission Rules and Regulations to produce not more than 19 i
| proration units on said lease into its santa Fa Battery No. 14 {
¢ located in the sW/4 sW/4 of section 26, Township 17 south, Range |
" 35 Bast, NMPM, VacuwasAbo Reef Pool, Lea County, New Mexico. :

BEFORE THE OIL CONSERVATION COMMISSION ,
rd
HE PURPOSE OF CONSIDERING:

CASE No. 2949
Ordexr No. R=2628

309-A, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION i

BY THE COMMISSION:

This cause came on for hearing at 9 o'‘clock a.m. on
Decembay 4, 1963, at santa Fe, New Mexico, bafore Elvis A, Utz,
BExaminer duly appointed by the 04l Conservation Commission of New|
Mexico, herainafter referred to as the "Commission, “ in accordanc¢
with Rule 1214 of the Commission Rules and Regulations. ‘
. %

N 75 day of Decamber, 1963, the Commission,
a quorum being present, hzving considered the application, the
evidence adduced, and the recommendations of the Sxaminer,
Elvis A, Utz, and being fully advised in the premisas, E

i
5
i
l

i

NOW, on this

FINDS»

(1) That due public notice having been given as required b*
law, the Commission has jurisdictiondof this cause and the subJect
matter thercof.

(2) That the applicant, pPhillips Pstroleum Company, 1s the
operator of the Santa Fe Lease comprising the following—describedt
areas
LEA COUNTY, NEW MEXICO :
TOWNSHIP 17 3S0OUTH, KANGE 35 HAST, NMPM ;
section 25: NW/4 Nii/4 f




g 3
CASE No. 2949
Oxder No, R-2628

(4) That approval of the subject application will preventi
wasgte, provided the applicant installs facilities to test each |
well at least once a month.

}
i

IT IS THEREFORE ORDERED:

{1) That the applicant, Phillips retroleum Company, is :
hexeby granted an exception to Rule 309-A of the Commission Ruleg
and Regulaticns to produce not more than 1¢ proration units on |
its santa Fe lease into 1ts santa Fe Battery No. 14 located in
the SW/4 sW/4 of section 26, Township 17 south, Range 35 East,
NMPM, Vacuum—-Abo Reef Pool, Lea County, New Mexicos provided, .
however, that the applicant shall install facilities to test :
each well at least once a month.

(2) That jurisdiction of this cause ie retained for the
entry of such furthex orders as the Commission may deem necessar¥

|
{

DONE at santa Fe, New Mexlco, on the day and year herein- §
above designated. i

STATE OF NEW MEXICO ?
OIL CONSERVATION COMMISSION !

|
‘f
K M, campagﬂz§Qg!airman ;

Eg:éii%§ESég5’€£S§;§? é
W A

A. L. PORTER, Jr., Mender & secretary |

esx/
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PRILLIPS PHILLIPS PETROLEUM COMPANY

Fxprloration and trcduction Derartment

Phillips Building
Cdessa, Texas

Order No., h-2628
Case No. <YLY

F.C. Box 2088

New Mexico Cil Conservation Commissicn 0[
S8anta Fe, New Mexico

Gentlemen:

New Mexico Cil Conservation Commission Order No. 1E-2626, dated 12-27-63,

granted Phillips Petroleum Conpuany an exception to Kule 30G-A4 to preduce

not more than nineteen (19) proration units into its Santa Fe Battery % *
No. 1/, located SVW/4 S¥W/L Section 26, T17S, R35E, NKFk, Vacuwn Abo Reef/n @

Pool, lea County, New Mexico.

ql"
Under the provisions of the proposed Vacuuwn Abo Unit, Fhillips Petroleum l {
Comrany, as Cperator, proposes to utilize the present Santa Fe Battery 1i
as a Unit battery to serve approximately 27 wells within the Unit. A plat
it attached showing the proposed battery with the wells it will serve.

All working interests and royalty interests involved have been unitized by l#’/

Agreement and approved by the New Mexico 0il Conservation Commission.,

¥ie now request that the subject Crder No. R-2628 be amended to grant Fhillips/c

Petrcleum Company, as Cperator of the proposed Vacuum Abo Unit, permission to
produce a maximum of 27 proration units into the above mentiocned battery
which, upon activaticn of the unit, will become Vacuum Abo Unit Battery No. 4.

(4
Your@g@ consideration of this reguest will be aprreciated. JW
. Yours:?truly, ﬂ

F. F. ICVERIKG
Manager ~ Southwestern Regio

BEB:bb
Attach.
cc: NMOCC - Hobbs
Attach.
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) BEFORE THE
NEW MEYT70 OIL CONSERVATION COMMISSION
Santa Fe, New Mexlco

TRANSCRIPT OF HEARING

December 4, 1963
iy EXAMINER HEARING
¥ s
— gE ------------- - o e W wm w - - e = e
iy )
- g !§ IN THE MATTER OF: )
-y Application of Phillips Petroleum Company 2
_ ﬁf for an exception to Rule 309-A, Lea s
& County, New Mexico. Applicant, in the )
': above-styled cause, seeks authority to )
- ae produce up to a maximum of 24 proration ) Case No. 2949
) units into its Santa Fe Battery No. 14, ) -
) Santa Fe Lease, Vacuum Abo Reef Pool, )
& Lea County, New Mexico.
S )
Iy
&~ & )
< i ,
zis - e e ms Wm M em Gs T M MR 6B M S mm em TmR e W e v= e
=Rl
A BEFORE: ELVIS A, UTZ, Examiner
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ALBUQUERCUE, W. M.
PHONE 243.6691




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 2

Phone 243-0001

Albuguerque, New Mexico

MR, UlfZ: Case 2949.

MR. DURRETT: Application of Phillips Pctroleum Company
for an exception to Rule 309-A, Lea County, New Mexico.

MR, KELLAHIN: Jason Xellabin, Kellahin and Fox, repreJ
senting the Applicant. I have one witness I would like to have
sworn, please.

{(Witness swoxn.)

(i/hereupon, Applicant's Exhibits

Nos. L, 2, and 3 marked for

identification.)

F. C. MORGAN
called as a witness, having been first duly sworn on ocath, was
examined and testified as follows:
DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Viould you state your name, please?

A F. C. Morgan.

Q By whom are you employed and in what position?

A I'm the Assistant Area Superintendent with Phillips

Petroleum Company, Hobbs, New lMexico.

Q Are you a Petroleum Engineer?
A Yes, sir.
Q Have vyou testified before the 01l Conservation Commis-

sion and made your cualifications a matter of record?

A Yes, sir, I have.

MR. KELLAHIN: Are the witness' qualifications acceptab

®

[
(V]



DEARNLEY, MEIER WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 3

Phone 243-6001

Albuquerque, New Mexico

MR, Ul2: Yes, they are.
0 (By Mr. Kellahin}) Are you fawmiliar with the applica-

tion of Phillips Petroleum Company in Case 29497

A Yes, 1 am.

Q tould you state briefly what Phillips proposes in this
case?

A Phillips is applying for an exception to Rule 302-3A

and seeks to produce up to a maximum of 24 proration units into
its Battery 14.

Q Referring to Exhibit No. 1, would you discuss it?

A Yes, sir. This is a portion of the vVacuum Field,
Lea County, New Mexico. The area shaded in blue is Phillips-
operated acreage. The wells with circles around them are Abo
Reef wells. The ones coded red are Phillips Abo Reef wells.
There are eighteen such wells colored red on this exhibit.

Q In the application it referred to a maximum of 24
wells to be produced into a single tank battery, is that correct?

Yes, sirx, that is correct.

:;i

Q How did you arrive at that figure?

A At the time of filing the application, our judgment of
some of the edge drilling was that we could conceivably have up to
24 productive units. Since then Well No. 86 has proved to be
dry in the Abo Reef.

MR, UTZ: Where is that well located?

A That is in sSectiorf 76,/ the Northeast of the Northwest.

- o




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6001

Albuquerque, New Mexico

——
PAGE 4
0 (By Mr. Kellahin) ¢cection what?
MR, UP4: You mean section 267
A The map accompanying the application showed that as a

drilling well at that time, and it has since been completed as a

dry hole in the Abo kecf, but it was plugged back to the Glorieta

zone.
MR, UTZ: What was the location again?
A The Northeast of the Northwest cof Section 26,
MR. UrZ: What you have labeled Well 867
A Yes, that is correct.
Q (By Mr. Kellahin} Then there will probably not be 24

wells to be produced into this tank battery, is that correct?
A That is correct. In my judgment there will be a maxi-

mum of 19 at this time.

Q What is the ownership of the acreage involved in this
application?
A The ownersnip is all 100 percent Phillips Petroleum

Company common ownership.

Q Is it one lease?

A It is one leass, Phillips Santa Fe Lease.

Q Is the State the royalty owner?

A Yes.

Q Is the beneficiary institution the same throughout the

entire acreage?

A It is the common school fund.

®




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6091

A”mquerque, New Mexico

PAGE 5

common throughout for this application?

would you identify that exhipit and discuss it?

duce into a conventional battery. The location is shown <n
Exhibit 1. The battery at the current time consists 0Of eight
1,000~-barrel stock tanks, an eight-foot heater-treater, and a test
separator. Exhibit 2 is simply
problems in this area?

of the reef.

the Commission?

Q Any overvriding royalties rcscrved?
A No, sir, no overriding royalties.
O Then the working interest and the royalty interest are

A That is correct.

Q Referring to what has been marked as Exhibit No. 2,

A Yes, sir. The wells shown on Exhibit 1 currently pro-

echematic of this battery.

fU

0 It shows a water line to pit. Do you have any water

A No, sir, there is no measurable water at this time out

Q wWas that installed in accordance with the rules of

A Yes. We anticipated there might be production on the
edge wells but that has not proved true as of now.

0 In your opinion, will this installation enable you to

satisfactorily produce and account for all of the oil from the

lease?
A Yes, sir, it will,
0 wWill you be able to make any tests that may be required

®
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DEARNLEY, MEIER, WILKINS and CROWNOVI

General Court Reporting Service

Suite 1120 Simms Bui’ding

PAGE ¢

Plzone 243-6601

Albuguerque, New Mexico

by the Commission from time to time to account for this production?

A Yes, sir, that is right. Ve have facilities for test-
ing monthly if required.

0 Are all the wells on the lecase top allowable wells?

A Every well on the lease is top allowable with the
exception of our 3Santa Fe No. S8 which ig an ll-barrel marginal
well that is located in Section 35, the Southwest of the Northeast.

Q Referring to what has been marked as Exhibit No. 3,
would you discuss that exhibit, please?

A Yes, sir. BExhibit No. 3 is simply a cost analysis
showing the difference in economics of producing oil wells into
one common battery as opposed to separate batteries. The conclu-
sion from the exhibit is that there would be an additional cost
of $10,387 to produce these wells into two separate batteries as
opposed to one common battery.

Q Do you propose the installation at some future date
of an LACT system?

A Yes, our current plans are to install an LACT unit
within the next sixty days.

C Would the approval of this application have any bearing
on that installation?

A Yes, sir, it would. In the event that separate batterie
were required, there would be ar. additional cost of about $7500.00

to install the second LACT battery.

S

Q Would that affect Phillips' decision on that installatiqn

*®
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Suite 1120 Simms Building

Phone 243-0001

Mexico

T

yew

Albuquerque,

PAGE 7

then?

n Yes, it would.
Q In your opinion, would the apprxoval of this application

pe in the interest of conservation and the prevention of econonic

waste?
A Yes, sir.
o Will all the interests involved be fully protected?
A Yes, sir.
0 Were Exhibits 1, 2, an° ” pr<epared by you or under

your supervision?
A They were.
MR. KELLAHIN: At this time we offer in evidence Exhibif
1, 2, and 3.
MR. UT%: Without objectior Exhibits 1, 2, and 3 will
be entered into the record of this case.
(Whereupon, Applicant's Exhibits
Nos. 1, 2, and 3 received in
evidence.)
MR, KELLAHIN: That's all the guestions I have on
direct examination.

CROSS EXAMINATION

BY MR, UTZ:

Q Your Exhibit No. 3,is it your contention in that
exhibit that you save $10,387 by including three more wells?

A Yes, sir. The assumption at the top of the page is

| that we will end up with a total of 19 producing wells, and we

LS

@
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General Court Reporting Service

Suite 1120 Simms Building

PAGE 8

Phone 243-6001

Albuquerque, New Mexico

chose to split those L6 wells Into one battery, and three wells
into the other battery, for comparative totals. The cosgt there
totaled up to $14,417 for the split batteries starting from the
present moment. If we end up with 19 wells and are allowed to
produce into one common battery, there will be an additional cost
from this point of $4,030. The difference between those is

$10,378 in favor of the common battery.

Q This would be an additional expenditure?

A Yes.

0 You already have money in the present battery?
A Yes, sir.

0 This lease is designated the Santa Fe Lease?
A Yes, sir,

MR, UT%: Any other questions of the witness? He may
be excused.
(Witness excused.)
MR, UTZ: BAny statements in this case? The case will

be taken under advisement.
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STATE OF NiW MIXICO
COUNTY OF BIERNALILLO
I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me, and that the same
is a true and correct record of the said proceedings to the best
of my knowledge, skill, and ability.

WITNESS my Hand and Seal this 16th day of December, 1963.

NOTARY PUBLIC y
My Commission Bxpires:

June 19, 1967.

I do heredy certify that the foregoing ia
a completa record of the proceedings in

the Exariiner hoaring of Case Pl~}?—¥8
Leard o, _go éﬁ.. S S a 12 b}.

oo g AT A N AR ., Exaniner
New Mexico 011 ConservaXlon Commiasion

=<

3

®




DRAFT

JMD/esy

BEFORE THE OIL COMNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

/a0y 2949

CASE No.

Order No. Re 2{ ¢ -Zj
APPLICATION OF PHILLIPS PETROLEUM

COMPANY FOR AN EXCEPTION TO RULE y
309-a, LEA COUNTY, NEW MEXICO. ~

ORDER OF THE COMMISSION

BY THE CCOMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
December 4 , 1963 , at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 o©f the Commission Rules and Regulations.

NOW, on this day of December , 1963 , the Commission,
a guorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Phillips Petroleum Company, is the
operator of the Santa Fe Lease comprising the following-described

area:
LEA COUNTY, NEW MEXICO

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section NW/4 NW/4
Section 2€: s/2 NE/4, E/2 SE/4, W/2
Section 27: 8/2 SW/4
Section 34: NE/4
Section 35: SW/4 NE/4, NW/4

(3) That the applicant seeks an exception to Rule 309-A of
the Commission Rules and Regulations to produce not more than 19
proration units on said lease into its Santa Fe Battery No. 14
located in the SW/4 sW/4 of Section 26, Township 17 South, Range

35 East, NMPM, Vacuum-Aban 1, lea County, New Mexico.



YCASE No. 2949

i

X

(4) That approval of the subject application will prevent

Qwastc, provided the applicant installs edeguata. facilities to

il
i
i

:
I
j
|

ﬁhereby granted an exception to Rule 309-A of the Commission Rules

q{

H
1

IT IS THEREFORE ORDERED:

(1) That the applicant,

@test each well at least once a month.

Phillips Petroleum Company, 1is

its Santa Fe Lease into its Santa Fe Battery No. 14 located in

ﬁthe SW/4 SW/4 of Section 26, Township 17 South, Range 35 East,

)

ﬁNMPM, Vacuum-aAbogPool, ILea County, New Mexicoj provided, however,
; .

%that the applicant shall install adeeuwate facilities to xmxwxk

test each well at least once a month.

entry

labove

(2} That jurisdiction of this cause is retained for the

DONE at Santa Fe,
designated.

New Mexico,

such further orders as the Commission may deem necessary.

on the day and year herein-




