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Very truly ycurs,

E. 5, JOHRRNY WALKER
COMMISSIONBR OF PUBLIC AN

BY 1t
Ted Bilberry, Directorx

Gil & Goag Dapasinaent

ESW/mmr/v

CC
New Maxico 01l ConBervation Commission
p, O, mow 2088
Santa Pe, New Mexico



BOVIRNON
JACK M. CAMPBELL
DHAIRMAN

Stuir of Netv Mexico
®if Cansecfontion Connission

LAND COMMISBIONER STATE BEIL.DOIST
L & JOHNNY WALXER v A L PORTER, JA.

s

MIMIIR SIDRETARY - OIREQTON
” 0. SOX 871

BANTA FE
January 9, 1964

Mr. Jason Kellahin Re; Case Yo, 2963
Kellahin & Fox Order Ko. R-2634
Attorneys at Law

Post Office Box 1713 Applicant:

Santa Fe, New Mexico Tom Brown Drlg. Co.
Dear f£ir:

Enclosed Ihrewith ars two copies of the above-referenced
Commission oxrder recently entered in the subject case.

Very truly yours,

Al |, .

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon ocopy of order also sent to:
Bobbs OCC X

Artesia occ__* o
Astec OCC

OTHER




P. O, BOX 1933 PHONE: 622.5230

FOSTER MORRELL
PETROLEUM CONSULTANT . o
PETROLEUM BUILDING ,,4,./ e lne

February 10, 1964

Mr. A. L. Porter, Jr.

0il Conservation Commission
State of New Mexico

P. 0. Box 871

Santa Fe, New Mexico

Re: West Antelope Sink Unit
Eddy County, New Mexico

Pear Sir:

In accordance with the provisions of Order No. R-2634, Case
No. 2963, dated January 9, 1964, there is filed herewith an executed
counterpart of the West Antelope Sink Unit Agreement, and a copy of
Certificate of Approval signed by the Commissioner of Public Lands,
February 7 , 196k,

All parties in interest have executed the Unit Agreement and
all lands within the unit are fully committed except for Tract 8, embrac-
ing 640.00 acres of state land owned by The British-American Qil Producing

Company.
Very truly yours,
TOM BROWN DRILLING CO., INC,
/
By,
Foster Morrell, 1ts Representative
FM/ma

Enclosures

cc: Mr, Thomas C. Brown, President
Tom Brown Drilling Co.,, Inc,
P. 0. Box 5131
Midland, Texas




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF TiE
WEST ANTELOPE SINK UNIT AREA
EDDY COUNTY, NEW MEXICO
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UNIT AGREIMENT
FOR ‘THls DEVELOPMENT AND OPEHATION
Or THI
WEST ANTELOPE SINK UNIT AREA
1EDDY COUNTY, NEW MEXICO

NO.

THIS AGRLEEMENT, entered into us of the 16th dsy of December, 1963, by
and between the puarties subscribing, ratifying or consenting hereto, and herein
referred to as the "purties hereto,"

WITNESSEDH:

WHEREAS, the partics hereto are the owners of working, royaliy or other
oil) or gas interests in the unit ares subject to this agreement; and

WHEREAS, the Commissioner of Public fuands of the State of New Mexico
is authorized by an Act of ithe Legislature (Sec. 3, Chap. 88, Laws 1943) as
amended by Sec. 1 of Chapler 162, laws of 1951, (Chap. 7, Art. 11, Sec. }9, N.M.
Statutes 1953 Annot.), to consent Lo and approve the development or operation of
Stale lands under agrecments made by lesseces of State land Jjointly or severally
wilh other lessees vhere such agreements provide for the unit operation or
development of part of or all of ~uy o1 or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
suthorized by an Act of the Legislature (Bee. 1, Chap. 162), (Laws of 1951, Chap.
7, Ari. 11, Sec. 41 N.M, Statutes 1953 Ammotated) to amend with the approval of
lessee, covidenced by the Jessee’s execution of such agreement or otherwise, any
0il =nd gas leasc cmbracing State lands so that the lengtlh of the term of said
lease may coincide with ihe term of such sgreements for the unit operstion and
development of pari or all of any oll or gas pool, field or area; and

WHEREAS, the 0il Conservallon Commission of the State of New Mexico
(Heroinafiter referred Lo no the "Commission") is authorized by an Act of the
Legislature (Chap. 72, Luws 1925; Chup., 65, Art. 3, Sec. 14 H.M. Statutes 1953
Aamotatod) to approve this agreement wiel the conservation provisions hereof; and

WIEREAS, the purlies hercto hold sufficient intercstis in the Vest
Antelope Sink Unit hLreo covering the londs hereinofter described lo give reasonably

offeetive nonirol of operations therein; and



WHEREAS, il is the purpose of the porties hercto to conserve natural.
resources, prevent waste and sceure other benefits obbtainable through development

and operation of the area subject to this sgreement under the terms, conditions

and limitations herecin set forth;

NOY, THEREFORE, in consideration of the premises and the promises herein
contained, the parties heveto commit to 1his agreement their respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following described land is hereby designated and recog-

nized as constituting the unit area:;

T. 19 8., R. 23 E., N.M.P.M.

Sec. 23: E}, ShNUL, sug
Sees. 24, 25: All
Sec, 26: T, EINWE, swi
Secs. 35, 36: All

containing 3,680.00 acres, more or less.

Exhibit A attached hereto is a map showing the unit area and the bound~

aries and identity of tracts and leases in sald area to the extent known to the

Unit Operator. Exhibit B sttached hereito is a schedule showing to the extent known

to the Unit Operator the acreage, percentage and kind of ownership of nil znd gas

interests in all lands in the unit area. However, nothing herein or in said

schedule cr map shall be construed as a representation by any party hereto as to

the ownership of any interest other than such interest or interests as are shown on

said map or schedule as owned by such party. Exhibits A and B shall be revised by

the Unit Operator whensver changes in ownership in the unit area render such

revisions necessary or when reguested by the Commissioner of Public Lands,

hereinafter referred to as "Commissioner.!

A1l lands committed to this agreement shall constitute land referred to

herein as "unitized land" or "land gubi2et to this agreement."

2. UNITIZED SUBSTANCES: A1l oil, gas, natural gasoline and associated

fluid hydrocarbons in any and all formations of the unitized land are unitized

under the terms of this agreement and herein are called "unitized substances."

3. UNIT OPERATOR: Tom Brown Drilling Co., Inc., with offices at

Midlznd, Texas, is hereby designated as Unit Operator ana by signature hereto

~2-




commifts 4o this agreement all interest in unitized substances vested in it as'set
forth in Exhibit B, and agrees and consents 1o accept the duties and ohligations
of Unit Operator for the discovery, development and production of unitized sub-
stances as herein provided. Whenever reference is made herein 1o the Unit
Operator, such reference means the Unit Operator acting in that capacity and not
as an owner of interests in unitized substances, and the term "working interest
owner" when used herein shall include or refer to Unit Operator as the owner of
a working interest when such an interest is owned by 1it.

4. RESIGNATION OR REMOQVAL OF UNIT OPERATOR: Unit Operator shall have the

right to resign at any time but such resignation shall not become effective until
a successor Unit Operator has been selectsd and approved in the manner provided
for in Section 5 of this agreement. The resignation of the Unit Operator shall
not release the Unit Operator from any liability or any default by it hereunder
occurring prior to the effective date of its resignation.

Unit Operator may, upon default or failure in the performance .i its
duties or cbligations hereunder, be subject to removal-by the same percentage
vote of the owners of working interests determined in like manner as herein pro-
vided for the selection of a new Unit Operator. Such removal shall be erfective
upon notice thereof o the Commissioner.

The resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation or
removal of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all equipment, materials and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly qualified
successor Unit Operator, or to the owners thereof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and appurtfenances needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATCR: Whenever the Unit Operator shall resign as

Unit Operator or shall be removed as hereinabove provided, the owners of the
working interests according to their respective acreage interests in all unitized
land shall by a majority vote select a successor Unit Operator; provided that,

if a majority but less than seventy-five per cent (75%) of the working interests
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qualified to vote is owned by one party to this agreement, a concurring vote of
sufficient additional parties, so as to constitute in the aggregate not less

ve per cent (754) of the total working interests, shall be re-
quired to select a new operator. Such selection shall not become effective

until (a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been approvead
by the Commissioner. If no successor Unit Operator is selected and qualified'as
herein provided, the Commissioner at his election may declare this unit agreement

terminated.

6. ACCOUNTING PROVISIONS: The Unit Operator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hereunder, and such
costs and expenses and the working interest benefits accruing hereunder shall be
apportioned among the owners of the unitized working interests in accordance with
an operating agreement entered into by and bvetween the Unit Operator and the
owners of such interests, whether one or more, separately or collectively. Any
agreement or agreements entered into between the working interesi owners and the
Unit Operator as provided in this section, whether one or more, are herein
referred to as the "Operating Agreement." No such agreement shall be deemed
either to modify any of the terms and conditions of this unit agreement or to
relieve the Unit Operator of any right or obligation established under this unit
agreement and in case of any inconsistencies or conflict between this unit agree-
ment and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS QF UNIT OPERATOR: Except as otherwise specifiecally

provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting

for, producing, storing, allocating and distributing the unitized substances are
hereby delegated to and shall be exercised by the Unit Operator as herein provided.

Acceptable evidence of title to said rights shall be deposited with said Unit
Operator and, together with this agreement, shall consivi*ute and define the rights,
privileges and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating agreement, it
being understood that under this agreement the Unit Operator, in its capacity as
Unit Operator, shalil exercise the rights of possession and use vested in the

parties hereto only for the purposes herein specified.
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8. DRILLING TO DISCOVERY: The Unit Operator shall, before February 16, 1964,

commence drilling operations upon un adequate test well for oil and gas upon some
part of the lunds cabroeced within the unit area and shall drill said well with due
diligence to a depth sufficient to test through the Pennsylivenisn formation or to
such a depth as unitized substances shall be discovered in paying quanfities at a
lesser depth or until it shall, in the opinion of Unit Operator, be determined that
the further drilling of said well shall be unwsrranted or impracticable; provided,
however, that Unit Operator shall not, in any event, be required to drill said well
to a depth in excess of 8,800 fect, Until a discovery of a deposit of unitized
substances capable of being produced in paying quantities (to-wit: quantities
sufficient to repay the costs of drilling and producing operations with a reason-
able profit) Unit Operator shall continue drilling diligently, one well at a time,
allowing not more than six months between the completion of one well and the
commencement of the next well, until a well capable of producing unitized sub-
slances in paying quanitities is completed to the satisfaction of the Coﬁmissioner,
or until it is reasonably proven to the setisfaction of ihe Unit Operator that the
unitized land is incapable of producing unitized substances in paying quantities

in the formation drilled hereunder.

Any well commenced prior ito and drilling on the effective date of this
agreement upon the unit area and drilled to the depih provided herein for the
drilling of an initial tesi well shall be coneidered as complying with the drilling
requirements hereof with respect to the initial well., The Commissioner may modify
the drilling requirements of this seetion by granting reasonable extensions of time
when in his opinion such action is warranted. Upon feilure to comply with the
4drilling provisions of this article the Commissioner may, after reasonable notice

to the Unit Operator and each working interest ovner, lessee and lessor at their

ast known addresses, declare this unit agreement terminated, and all rignts, privi-
leges and obligations granted and agsured by fhis unit agreement shall cease and

Lorminate as of such date.

9. OBLIGATIONS QF UNIT CPERATOR AFTzZR DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substznces in puying quantities be discovered upon the unit area
ithe Unit Operator shall on or befors six wmonths from the time of the completion

of the initial discovery well and wizhin thiriy

B

-y

days sfter the expiration of each
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twelve months period theveafter file a report with the Commissioner and Commission
of the Status of the development of the unit orea and the development contemplated
for the following twelve months period.

It is understocod that cne of the main considerations for the approval of
this agreement by the Commissioner of Public Lands is to secure the orderly develop-
ment of the unitized lands in accordance with good conservation practices so as to
obtain the greatest ultimate recovery of unitized substances.

After discovery of unitized substances in paying quantities as herein
defined, Unit Operator shall continue drilling diligently, one well at a time,
allowing not more than six months between the completion of one well and the com—
mencement of the next well until Unit Operator has drilled a well on each numhered
section within the unit area.

If the Unit Operator should fail tc comply with the above covenant for
reasonable development this agreement may be terminated by the Commissioner as to
all lands of the State of New Mexico embracing undeveloped regular well spacing
or proration units but in such event the basis of participation by the working
interest owners shall remain the same as if this agreement had not been termi-~
nzted as to such lands; provided, however, the Commissioner shall give nolice to
the Unit Operator and the lessces of record in the manner prescribed by Sec.
7-11-14, N.M, Statutes 1953 Annotated of intention to cancel on account of any
alleged breach of said covenant for reasonable development and any decisiog
entered thereunder shall he subject to appeal in the manner prescribed by Sec.
7-11-17, N.M, Statutes 1553 Annoctated and, provided further, in any event the
Unit Operator shall be given a reasonable opportunity after a final determination
within which to remedy any default, failing in which this agreement shall be
terminated as to all lands of the State of New Mexico embracing undeveloped
regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of pro-

ducing unitized substances in paying guantities, the owners of working interests
shall participate in the production therefrom and in all other producing wells
which may be drilled pursuant herecio in the proportions that their respective
leasehold interests covered hereby on an acreage basis bears to the total number
of acres coumitted to this unit agreement, and such unitized substances shall be
deemed to have been produced {rom the respective leasehold interests participating

therein. For the purpose of determining any benefits accruing under this agreement
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and the distribution of the royalties payable to the State of New Mexico and other
lessors, each separate lease shall have allocated to it such percentage of said
production as the number of acres in each lease respectively committed to this
agreement bears to the total number of acres committed hereto.

Notwithstanding any provisions contained herein to ihe contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of the
same, and nothing herein contained shall be construed as giving or granting to
the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time tb_
time so to do.

11, ALLOCATION OF PRODUCTION: A1l unitized substances produced from each

tract in the unitized area established under this agreement, except any part
thereof used for production or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the several
tracts of the unitized 1land, and for the purpose of determining any benefits that
accrue on an acreage basis, each such tract shali have allocated to it such per-~
centage of said production as its area bears to the entire unitized area. It is
hereby agreed that production of unitized substances from the unitized area shall
be allocated as provided herein, regardless of whether any wells are drilled on
any particular tract of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals due

the State of New Mexico shall be paid by the respective lease owners in accordance
with the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases committed hereto; pro-
vided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and in such case the
Unit Operator shall make deliveries of such royalty oil in accordance with the
terms of the respective leases,

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall bhe paid by the respective lease owners in accordance

with the terms of their leases and all royaliies due under the terms of any such
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leases shall be paid on the basis of all unitized substances allocated to the
regpective leases committed hereto.

If the Unit Operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom,
a like amount of gas, if available, with due allowance for loss or depletion from
any cause may be withdrawn from the formation into which the gas was introcduced
royalty free as to dry gas but not as to the products extracted therefrom; pro-
vided, that such withdrawal shall be at such time as may be provided in a plan
of operation consented to by the Commissioner and approved by the Commission as
conforming to good petroleum engineering practice; and provided {urther, that
such right of withdrawal shall terminate on the termination of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royaslty, the
owner of each such lease shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO

LANDS WITHIN THE UNITIZED AREA: The terms, conditiong and provisions of all
leases, subleases, operating agreements and other contracts relating to the
exploration, drilling development or operation for oil or gas of the lands
committed to this agreement, shall as of the effective date hereof, be and the
same are hereby expressly modified and amended insofar as they apply to lands
within the uﬁitized area to the extent necessary 10 make the same conform to the
provisicns hereof and so that the respective terms of sald leases and agreements
will be extended insofar as necessary to coincide with the term of this agreement
and the approval of this agreement by the Commissioner and the respective lessors
and lessees shall be effective to conform the provisions and extend the term of
2ach such lease as to lands within the unitized area tﬁ the provisions and term
of this agreement; but otherwise to remain in full force and effect. Each lease
committed.to this agreement, insofar as it applies fo lands within the unitized
érea, shall continue in force beyond the term provided therein so long as this
agreenment remains in effect, provided, drilling operations upon the initial test
well provided for herein shall have been commenced or said well is in the process

of being drilled by the Unit Operator prior to the expiration of the shortest
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term lease commitied to this agreement. Termination of this asgreement shall nut
affect any lease which pursuant to the terms thereof or any applicable laws

would continue in full force and effect thereafter. The commencement, completion,
continued operation or production of a well or wells for unitized substances »n
the unit area shall be construed and considered as the commencement, completion,
continued operation or production on each of the leasehold interests committed to
this agreement and operations or production pursuant to this agreement shall be
deemed to be operations upon and production from each leasehold interest committed
hereto and there shall be no obligation on the part of the Unit Operator or an&
of the owners of the respective leasehold interests committed hereto to drill
offsets to wells as between the leasehold interests committed to this agreement,
except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall be segregated as (o the portion
committed and as to the portion not committed and the terms of such leases shall
apply separately as to such segregated portions commencing as of the effective
date hereof. Notwithstanding any of {he provisions of this agreement to the
contrary, any lease embracing lands of the State of New Mexico having only a
_ portion of its lands committed hereto shall continue in full force and effect
“beyond the term provided therein as to all lands embraced in such lease, if oil
and gas, or either of them, are discovered and are capable of being produced in
paying quantities from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease; or if,
at the expiration of the secondary term, the lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced therein shall remain in full force and effect so long as such operations
are being diligently prosecuted, snd if they result in the production of oil or
gas, said lease shall continue in full force and effect as 1o all of the lands
embraced therein, so long thereafter as oil and gas, or either of them, are Being
produced-in paying quantities from any portion of said lands,

1/,. CONSERVATION: Operations hereunder and production of unitized substances

shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant to State laws or

regulations.

|



15, DRAINAGE: In the cvent a well or wells producing oil or gas in paying
quantities should be brought in on land adja
unitized substiances from the lands embraced therein, Unit Operator shall drill
such offsetl well or wells as a reasonably prudent operator would drill under
the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be

covenants running with the land with respect to the interests of the parties hereto
and their successors in interest untiil this agreement terminates, and any grant,
trunsfer or conveyance of interest in land or lecases subject heretc shall be and
hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, iransferee or other successor in interest. No assign-
ment or transfer or any working, royalty or other interest subject hereto shall

be binding upon Unit Operator until the first day of the calendar monph after the
Unit Operator is furnished with the original, photostatic or certified copy of

the instrument of iransfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and shall termineie in two years after such date unless
(a) such date of expiration is cxltended by the Commissioner, or (b) a valuable
discovery of unitized substances has been made on unitized land during said initial
term or any extension thereof in which case this agreement shall remain in effect
3o long as unitized substances can be produced from the unitized land in paying
quantities, and, should production cease, so long thereafter as diligent cperations
are in progress for the restoration of production or discovery of new production
and so iong thereatter as the uniiized substances su JdisCOVered c¢an veé produccd

as aforesaid. This agreemsnt mey be iorminated at any time by not less than
seveaty-five per cent (75%) on an acrcage basis of the owners of the working
interests signatory hereto with the approval of the Commissioner. Likewise, the
failure to comply wWiih the drilling requiremenss of Section 8 hereof may subject
this agreement to itcrmination as proviced in sald sectiom.

18. RATE OF PRODUCTICN: All production and the disposal thereof shall be in

conformity with allocations, allotments and quotas made or fixed by the Conmission
and in conformity with all applicable laws and lawful regulations.
19. APPEARANCES: Unit Operator sholl, after notice to other parties affected,

have the right to eppear for and on behalf of any and all interests affected hereby
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before the Commissioner of Public Lands and the New Mexico 0Oil Conservation
Commission, and to appeal from orders issued under the regulations of the
Commissioner or Commission or to apply for relief from any of said regulations

.
hal ir
o 1In &n

n its own bpehalf relative to operations pending bvefore

£

g
1
Q
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[¢]
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the Commissioner or Commission; provided, however, that any other interested
party shall also have the right at his own expense to appear and to parcticipate
in any such proczeding.

20. NOTICES: All notices, demands or statements required hereunder to be
given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by postpaid registered mail, addressed to such party or parties
at their respective addresses set forth in connection with the signatures hereto
or to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or state-~

ment.

21. UNAVOIDABLE DELAY: A1l obligations under this agreement requiring the
Unit Operator to ccmmence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as; the Unit Operator despite the exercise of
due care and diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, war, acts of God, Federal, State or municipal law
or agencies, unavoidable accidents, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters herein
enumerated or not.

22, LOSS OF TiITLE: 1In the event title to any tract of unitized land or sub-

stantial interest therein shall fail and the true owner cannot be induced tc join
the unit agreement so that such tract is not committed to this agreement or the
operation thereof hereunder becomes impracticable as a result thereof, such tract
may be eliminated from the unitized area, and the interest of the parties

read justed as a result of such tract being eliminated {rom the unitized area.

In the event of a dispute as o the title to any royalty, wofking or other interest
subject hereto, the Unit Operator may withhold payment or delivery of the allocated
poriion of the unitized substances involved on account thereof without liability

for interest until the dispute is finally settled, provided thai no payments of

-11-
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funds due the State of New Mexico shall be withheld. Unit Operator as such is
relieved from any responsibility for any defect or failure of any title hereunder,

23. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit

area not committed hereto prior to the submission of this agreemesnt for final
approval either by the Commission or Commissioner may be committed hereto by the
owner or owners of such rights subscribing or consenting to this agreement or
executing & ratification thereof, and if such owner is also a working inferest
owner, by subscribing to the operating agreement providing for the allocation
of costs of exploration, development and operation. A subsequent joinder shall
be effective as of the first dey of the month following the approval by the
Commissioner of duly executed counterparts of the iﬁstrument or instruments com~
mitting the interest of such owner to this 8greemeqt, but such joining party or
parties before participating in any benefits hereunder shall be required to assume
and pay to Unit Operator their proportionate share of the unit expense incurred
prior to such party's or parties' joinder in the unit agrecment, and the Unit
Operator shall make appropriate adjuétments caused by such joinder, without any
retroactive adjustment of revenue.

24 . COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which needs to be executed by all parties or may be ratified or

consented to by separate instrument in writing specifically referring hereto, and

shall be binding upon all those parties who have executed such a counterpart,
ratification or consent hereto with the same force and effect as if all such
parties had signed the some document and regardless of whether or not it is

executed by all other parties owning or claiming an interest in the lands within

‘the above described unit area,

IN WITNESS WHEREOF, the undersigned parties hereto have caused this
agreement to be executed as of the respective dates set forth opposite their

signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

TOM BROYN DRILLING CO., INC.

7 /5 )
Date: me% (7 o O

.[Lj/l 3&&3\_
President

/Zzéaﬂ //7 Aég;q}gé” Address: 820 Midland Savings Building
i P. O. Box 5131

Qecretary Midland, Texas

4 Y ¥




OTHER WORKTNG INTEREST OWNERS

MARATHON OIL CCMPANY

~

Date: lfiipgen ve Fe L& 2 - By, ///// qu/m /Z
4 /

c e < s
Division Manager
[4

Address: 9th Floor, Midland National

Bank Building
P, Q. Box 552
Midlend, Texas

SOUTHERN MINERALS CORPORATION

By \ . {}\/;“"}7/«5./\/\-—/

Date: February 3, 196k

Vice | President
ATTEST: -
", -~ — Address: Somico Building
M.}l o ’Q/'-/bi\bk/h\_ ‘ P. 0. Box 716
Kgéistant Secretary

Corpus Christi, Texas

THE BRITISH-AMERICAN OIL PRODUGCING COMPANY
Date:

By.

President
ATTEST:

Address: Mercantile-Dallas Building
P. G. Box 749
Secretary Dallas, Texas




STATE OF ___ Drdre/ )
: )
COUNTY OF __ sl od . )

The foregoing instrument was acknowledged before me thisé}_ﬂ;_ééday of

,Q///'/Wv{:/ﬂ—/,—ﬁ» > 19é2f, by \_j/%«.-iw @ : /\‘21\./7/,/-//1//. President of

v

TOM BROYN DRILLING CO., INC., a Texas corporation, on behalf of said corporation.

. D
/4/2'«\/,_ S 71’-! Z Z/

Noj;éry Public in and for
My Commission Expires/{)Mi/ 4 ./74&( “ f&_ﬁﬁ/ﬂ//co\mﬁy: _-.2__.\ ‘4“7’/

STATE OF o~ Jefoar )
cOUNTY OF _“2024tlee 2o . )
»)
The foregoing instrument was acknowledged before me this\:)_Q 7"‘éday of
;mg%_, 19% by I@&Mm , Division Manager

of MARATHCN OIL COMPANY, an Ohio corperstion, on behalfl of said corpofation.

:ggjﬁééaauyé7 . /46;%;7L4;11—/-" 0 Keonre

Notary Public in and for

My Commission Expires 5' /- é\S‘/ MCOWWY:M

STATE QF TEXAS

%
COUNTY OF __ NUECES )

The foregoing instrument was acknowledged before me this _3rd day of

February , 1964, vy J. T. Jamison , Vice President of

SCUTHERN MINERALS CORPORATION, a Delaware corporation, on behalf of sajd corporation.
_ 7/

Notary Public in and for
(Sarsbeth Siddall)

My Comnission Expires _ June 1, 1966 Nueces County, _Texas
STATE OF )
)
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 19, by , President of THE

BRITISH-AMERICAN OIL PRODUCING COMPANY, a Delaware corporation, on behalf of said

corporation.

Notary Public in and for

My Commission Expires County,
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EYHIBIT "B" - WEST ANTELOPE SINK UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tracs Nec. of and Percentage  Record Owner of Lease Overriding Royslty Working Interest Cwner and
Ne. Deseription Acres lease Date of Royalty or Application Ovmer and Percentsge Percentage of Interect
STATE TANDS
- Sio. C3i I, SENNE, EiSus LEDLOO E-7888 Stzte of Merethen 0il Company None Mzrathon 0il Company 1/2
2-16-54 Nev, Mexico Tom Brown Drilling
10 years 125% Co., Inc. 1/2
- Jeo, Lt mw £.0.00 E-T78BG-1 Svate of Mzrathon 011 Compar: None Merzthon Cil Compeany 1/2
Sep, ZED B 2=-16-54 New Mexice Tom Brown Drilling
10 years 12:% . Co., Inc. 1/2
K Jop. Ihr BRI, IDE, SUE 560.00 E~7890-1 Stzte of, Mzrathon 0il Company Nor Mzrzthon 0il Company 1/2
2=18=54 New Mexico Tom Brown Drilling
10 vyeers 12%% Co., Inc. 1/2
2 S i «wumw“ Nz, SEE 520,00 E-7E897 Stete of Merz+tkon 011 Company Marathon Oil Tom Brown Drilling
HELE, SESie 2-16-54 Zm% Mexico Company 6.25% Co., Hwo. AL
10 vears 125%
: Seo. Zor XL £L0.00 E-7898-1 tete of Meratron 0il Company Marathon Cil Tom Brown Drilling
2-16-54 New Mexico Company 6.25% Co., Inc. £11
S 1 .
10 veers 125%
C Szc, ZZ: WEIUZ 8C.00 K-847 tate of Southern Minersals None Southern Minersgls
10-18-60 New Mexico Corroration ooawOWmawou ALL
10 years 1244
7 Sec. 25: NZNES, STESLE 120.00  K-102 Stete of Southern Minerals None Southern Minerszls
+mumo:oo New Mexico Corporation Corporation ALY

10 yeezrs 123%

December 16, 1963
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ERTIFICATE OF APPROVAL

BY CCMMISSIONER OF PUBLIC LANDS, STATEZ OF NEW MEXICO

-
fa na e e v e meavees
o RPERSRDEMNTS |

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which 1s
described within the attached Agreement, dated I 7 ", .¢ 15, 1€33 ,
which has been executed or is to be executed by parties owning and
holding oll and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=-
missioner finds:

(a) That such agreement will tend to prcocmote the
conservation of o0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
0f New Mexico will receive its fair share of
the recoverable ©ill or gas in place under its
lands In the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share ¢f the recoverable o0il and gas
under its lands within the area.

{(d) That such agreement is in other respects for

the best interests of the state, with respect
to state lands.

NOW, THEREFORE, Dy virtue of the authority conferred upon me
under Sections 7-11-39, 7-'1-40, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shail
remain in full force and effect according to the terms and conditlons
of said Agreement. This approval is subject to all of the provisions
of the aforesald statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this £l day of R 4 19 17,

Commissioconer of Puplic Lands
of the State of New Mexlico
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Y TYHIBIT "B - YEST ANIZLOPE SINK UNIT AREA - EDDY COUNTY, NEW MEXTICO Page 1

Serial No. Land Owner
Tracs No. of and Percentage  Record Owner of Lease Cverriding Royalty Working Interest Owner and
NO, Jeseription Acres leagse Date of Royalty or Application Ovmer and Percentage Percentage of Interest

N Soe. 2310 En, SoNN, 530+ 480.00  E-7388 2 Mzrzthon Oil Company None Marathon 0il Company 1/2
‘ 2=15-54 1e0 Tow Brown Drilling
1T vesrs Co., Inc. 1/2
2 Zoo. 241 Bl 500.00  E-7889-1 State of Merathon 0il Company None Marathon 0il Company 1/2
Jlize 2oLl 2=16-54 New dexico Tom Brown Drilling ,
2 Ny .
10 years 125% Co., Inc. /2
- Cos. Doro T, BRI, SN 560.00 E-7890-1 State of Marathon Oil Company Non Marathon 0.1 Company 1/2
2~16-5L New Mexico Tom Brown 2rilling .
10 years 125% Co., Iuc. 1/2
- - - \1 3 i)
A lize 25 Wi, 32z, 52C.00  z-7897 Ztate of Merazthon Oil Company Marathon 01l /2,2 Tom Brown Drilling
e a v s . ; » I'd . ~ ™ tAy
IUASE 2-16-54 New Mexico Company A250% Co., Inc. il
- 1
10 vears 12%%
[ s ;\.\\ - .
: ol ol ALL 543500 Z=7898-1 3% Marathon 01l Company Marathon Cil Lo Tom Brown Irilli
2=1l0=54 Ne Compan T2 Co., Inc. 211
. 10 veers 2

80.00 K-8

z Cov. Dl - 47 Stete of Southern Minerals None Southern Minerals
10-13-60 New lizxzico Corporaticn Corporation A11
10 years 125%

Zze. 35 NeNEZ, SEESHE 120.00 K-1C22 State of Southern Minerals None Southern Minerals
12-20-60 Zm...m. Mexico Corporation Corporation All
10 years 127%




ENETRIT "3" - LEST ANTELOFRL 3ZINK UNIT 4R:n - ZDDY COUNTY, MEXICO Page 2

Seriezl No. and Owner
Trzet No. ¢of and ,umwomSammm Record Owner ol Lease Cverriding Royalty Working Interest Owner an:
NO. Description ACTES Lease Date of Royalty or Application Jvmer and Percentage Percerntage of Interest
STATE LaNDs (Convinusd)
T. 28 S., E. 25 =.
2 SEC. 2L L SYAVIRYY 0G=270-1 Stave of The British-American Oil Earl G. Levick 2.50% The British-American 0il

Soo. 2510 L 10-16-56 New Mexico Producing Company Producing Company
s yEEls }In\,
TOTLL STATE LoNDS = oD - TOTAL UNIT AREA - 3,680.00 Acres

Duoerher L, 1843
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do




LOCKET NO., 1-64

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 8, 1964

9:00 A.M. - OIL CONSERVATION COMMLISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXLCO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis
A, Utz, Alternate Examiner:

CASE 2963: Application of Tom Brown Drilling Company for a unit agreement, Eddy
- County, New Mexico. Applicant, in the above-styled cause, seeks
\\\\\\ approval of the West Antelope Sink Unit Area comprising 3680 acres,
. more or less, of State land in Township 19 South, Range 23 East, Eddy
™~ County, New Mexico.
CASE 2964: Application of Sccony Mobil Oil Company, Inc. for an exception to Rule

506, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to the statewide limiting gas-o0il ratio of 2,000
feet of gas per barrel of oil as promulgated by Commission Rule 506 for
its State Bridges Well No. 96, located in Unit H of Section 26, Town-
ship 17 South, Range 34 East, Vacuum-Pennsylvanian Pool, Lea County,
New Mexico.

CASE 2965: Application of Stanley J. Stanley for recission of Order No. R-2585,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order rescinding Order No. R-2585 and authorizing the appli-
cant to assume ownership and operation of the Bunce-Federal Well No. 1,
located 1586 feet from the North line and 1503 feet from the East line
of Section 19, Township 29 North, Range 10 West, San Juan County, New
Mexico.

CASE 2966: Application of Harlan Production Company for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in the Grayburg-Jackson
Pool, Eddy County, New Mexico, by the injection of water into the Queen
formation through four wells located in Sections 16 and 17, Township 17
South, Range 30 East.

CASE 2720 (Reopened) : In the matter of Case No. 2720 being reopened pursuant to the provisions
of Order No. R-2397, which order established special rules governing the
production of oil and gas wells in the Double-X Delaware Pool, Lea County,
New Mexico, including classification of wells as gas wells when the gas-
liquid hydrocarbon ratio exceeds 30,000 to one.

CASE 2682 (Reopened): In the matter of Case 2682 being reopened pursuant to the provisions of
Order No. R-2375, which order established temporary 80-acre oil prora-
tion units for the Simpson-Gallup 0il Pool, San Juan County, New Mexico, .
for a period of one year. All interested parties may appear and show
cause why said pool should not be developed on 40-acre proration units.

CASE 2967: Application of Standard Cil Company of Texas for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Jurnegan Point Urit Area comprising 7680 acres, more or
less, of State and Fee land in Township 24 South, Ranges 24 and 2S5 East,
Eddy County, New Mexico.
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P. O. BOX 1833

FOSTER MORRELL
PETROLEUM CONSULTANT
PETROLEUM BUILDING
ROsSWELL. NEW MEXICO

December 4, 1903 e U

—~——

(il Conservation Commission
State of New Mexico
P. O, Box 871

(O N

Santa Fe, New Mexico
Aftention: Mr. D. S. Nutter

Re: West Antelope Sink Unilt
Eddy County, Wew MNexico

Gentlemen:

This will confirm my oral request on December 10, 1963, that the

g - (/r,/5

PHONE: 622-5230

subject unit be included on the Docket for examiner hearing on January 8, 1964,

Enclosed is a copy of letter of even date to the Commissioner of
Public Lands and & copy of the proposed form of unit agreement.

Very truly yours,

TOM BROUN DRILLING CO., INC,

-~
By. /49:;Z:;i:/ i

Foster Morrell, 118 Representative

FM/rpd
Enclosures

ce: My, Thomas C, Brown
Tom Brown Drilling Co., Inc.
P. 0. Box 5131
Midlend, Texsas

ce: Mr. C. L. Southard
Marathon 01l Company
P. 0. Box 552
Midland, Texas

DOL;M_
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SYEIEIT "BY - YEST WZSLOFE SINK UNIT 4REA - EDDY COUNTY, NEW MEXTCO Page 1

DDl L 2 I

Serial No. Land Owner
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and
Jeseription ACTes Lease Date of Royalty or Application Ovmer and Percentage Percentage of Interest

w
w
|
.
|
M
i
i
i

=
o

ferothon 01l Company None Marathon Oil Company 1/2
Tom Brown Drilling

'
= 1

™~

O O
m
[CERNIIN 0 s

R o3|
REN |

vonTs 1245 Co., Inc. 1/2
z Jio. Zh: B S40.20 E-T7ERe-l 3uate of Marathon Oil Company Nons Marathon Oil Company 1/2
Jtr. 204 2 2~10~54 New Mexizo Tom Brown Drilling ,
0 yesrs 123% Co., Inc. e
E Sie. DE: Bh, IENGE SUL 563,00 E~7890-1 Stzte of Marathon 01l Company None Marathon Oil Ccmpany 1/2
2=16=54 New Mexlco Tom Brown rdu‘wpwm
10 yeers 12%% I Co., Inc. /2
: 4 Jzo. 251 SpNEg, Nof, SEg, 520,00 E-7E97 State of Marzthon Cil Company Marathon Cil m Brown [rilling .
: s, SUESUE 2-16~52 Ney Mexico Company _12:50% Co., Inc. Pk
: 10 yeers 123%
: ST. S0 SLL EL0.00 0 ne7898-1 Stete of Marathon Qi1 Company Marathon Cil : Tom Brown Drilling
; Z=10=54 New Mexico Company 12.-50% Co., Inc. A1
T T Al
1T yesrs 12%%

e il e

é Ser. 25:0 LESLE 30.00 K-847 State of Southern Minerals None Southern Minerals
R 3

10=18-&0 Jev, Mzxico Corporaticn Corporation A1D
10 vyears 1225
7 Sse. 35: NGNBE, SEESIE 120.00  K-1022 State of Southern Minerals None Southern Minerals

3
’_J
PJ

12-20-60 New Mexico Corporation Corporation
10 years 125%

BEFORE EXAMINER NUTTER )
Decsrber 16, 195 Oll. CONSERVATION Cln vy

Lpplic EXHISIT NO.  2—
\ CAs: No, 29¢3 T
* ’lll‘l’fl’flt’l}ltl.’l i
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PHONE: 622.5230
AREA CODE 505

FOSTER MORRELL CL . <
PETRCLEUM CONSULTANT ) T : ’
. PETROLEUM BUILDING
RosweLL. NEwW MEXICO 88201

~ - R -~ PN : ot ’
Yooz 00 0003 3
Mr., E. S, Joluoy walker
Commissioner of Public Linds
State Lund O0fLce
P, 0. Box 791
Sants Fe, Moxico
Re: Prooposed .est zntelope sing Unly
Eddy County, Ne. Moxico
Dear Mr. wulker:

This ie to advise thatd the termz X
.

sy the osubject unit as cubtlined in
your letter of December 9, 1963, ure nceeniable

Accordingly, there sye submittel herewlih for your e K ion nnd
aprrovel 25 o form tuo copies of the Unit igreement for the wesu fntelope Sink
Unit sxens This hes been prepared in ac. cordunce with the sumple copy you fur—

nished and

ineludes the drilling provisions under Section 9 which calls [or one
well every six months watil each sect iAn is proven or drilled.

At the suggestion of Mrs, Muri:on M, Rheu, Sunervisor, Unit Division,
the folloving additionsl changes in the form of Agreement were nude!
in the last
regh of Seeticn 8 and in vhe whird

. The word "beginning" is chuanged toc “ccmmencement'
sentence of she firgi
paragrsph of Secetilon 9.

JLeRdslcy

2. Tae vords "and drilling on" are udded follovwing "any well com~
menced prior ito" in the firsi sentence of the second paragrapgh

of Seation 8.

In the second sentence of Section 23 the vwords "follouwing the
filing with the Commissioner and the Commission" are changed
read "following the zpprovsl by the Cowmnmissicner,”

:

Lo

iga
iss

Attuched is check for $30.00 ic cover the filing fec for considerution
of this unii.




Mr. E, S. J hmwy walker -2=

nwade Lo othe CLl Corgervatiog Commiaalc. o ¢ nelder
1 e oo ek for oendner he2ring, on

A
[P ¥ O SERCE GRY W V)

Jonacry 8, 120

)
X
4

Very hruly yours,

TG&{ BRO«N DRILLING CO., INC.

R

G (Origtae Signpds VosiE Bersedl

FM/rpd
Enclosures

“ear Mr., D. S, Miter

011 Consarvetion Comnisclion
?. 0. Box 871
Sunta Fe, N Mexico

ce: Mr, Thonus C, Broon
Tom Brown Drilling Co., Inc.
. 0. Box 5131
Midlsnd, Texas

ce: Mr, G, L. Southari
Merathon QLY Gompeony
P. 0. Box 552
Miclund, Texas
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UNIT AGREEMENT
FOR THE DEVELOIMENT AND OPERATION
OF 'THI
WiEST ANTELOPE SINK UNIT ARKA
EDDY COUNTY, NEW 1MXECO

NO.

THIS AGREEMENT, entered into as of the 16th day of December, 1963, by
and between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto,"

WITNESSETH:

WHEREAS, the partiecs hereto are the owners of working, royaltiy or other
0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature {Sec. 3, Chap. 88, Laws 1943) as
amended by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M.
Statutes 1953 Annot.), Lo conseni Lo and spprove the development or operation of
state lands under agreemenis made by lessces of State land jointly or severslly
with other lessces where such oggreements provide for the unit operation or
development of part of or all of auy ii or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of Hew Mexico is
suthorized by an Act of the Legislature (3cc. 1, Chap. 162), (Laws of 1951, Chan,
7, Art. 11, See. 41 MM, Statutes 1953 Amncloied) to ocmend with the zpproval of
lesagec, cvidenced by the lessee's oxecnbtion of such agreement or otherwise, any
0il and gns leasc embracing Stole lunds so thal the length of the term of said
lesse may coincide with the term of such ggreements for the unit operation and
dJevelopment of part or oll of sny oll or puu pool, field or orea; and

UHEREAS, the 0i1 Conscrvatiicn Commission of the Stote of New Mexico
(Horcinafier reforred to as the "Comrissicn") is asuthorized by an Act of the
Iepislatore {Chau, 72, Luws 19355 Chep. 50, Art, 3, Scce. 14 LML Statutes 1953
Sanotatad) Lo spprova this agreoment nob Cho conservalion provicions hercof; and

DHERELRS, the perbles hercio hold suffieient intercests in the Vest
intelope Sink Unit Arco covoring the tnnds horeinoftor deseribed bo give reusonably

offective control of operations ihorcin; cwld




WHEREAS, it is the purposce of bthe parties heroto to consorve naburai
resources, prevent waste and sccure other benefits oblainable through development
and operation of the arca subject Lo Lhis agreement, under the terms, conditions
and limitations hercin set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the pacties hercto commit to this agreement their respective interests
in the below defined unit area, and agree scverally among themselves as follows:

1. UNIT ARFA: The following described land is hereby designated and recog-
nized as constituting the unit area:

T, 19 S., R. 23 E., N.M.P.M.

See, 23: By, SHWE, Swi
Sees. 24, 25: All
See. 26: EBY, EINNE, Sud
Sees, 35, 36: All
containing 3,680.00 acres, more or less.

Exhibit A atiached herelo is o map showing the unit area and the bound-
aries and identity of tracts and leascs in said area to the extent known to the
Unit Operator. Exhibit B atltached herctce is a schedule showing to the extent known
to the Unit Operator the acreage, percentage and kﬁnd of ownership of oil and gas
interests in a1l lands in the unit area. However, nothing herein or in said
schedule or map shall be construed as a representation by any party hereto as to
the ownership of any interest other then such interest or interests as are shown on
said map or schedule as owned by such party, FExhibits A and B shall be revised by
the Unit Operator whenever changes in ownership in the unit area render such
revisions necessary or when requested by the Commissioner of Public Lands,
hereinafter referred to ss "“Commissioner,"

A11 lands committed to this agreement shall constifute land referred to
herein ss "unitized lend" or "lund susject to this agreement."

2. UNITIZED SUBSTANCES: 411 cil, sas, natural gasoline and assoclated

fluid hydrocarbons in any and all formziions of the unitized land are unitized
under the terms of this agreement wrnd horein sre called "unitized substances."

3. UNIT OPERATOR: Tom Browun Drilling Co., Inc., with offices at

Midlend, Texas, is hercby designated as Unit Operator and by signature hereto
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commite 1o this ggreoment all interest in unitized substences vested in it as set
forth in Exhibit B, snd agrees and consenis 1o accepl ithe duties and vvligatlion:s
of" Unit Operator for the discovery, development and production of unitized sub-
stiances as herein provided. Vhenever reference is made herein Lo the Unit
Operator, such retference means the Unit Operator acting in that capacity end not
as an owner of interests in unitized subsiances, snd the term "working interest
owner" when used herein shall include or refer to Unit Operator as the owner of
a working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit COperator shall have the

right to resign at any time but such resignation shall not become effective until
a successor Unit Operator has been selected snd approved in the manner provided
for in Section 5 of this agreement. The resignation of the Unit Operator shall
not release the Unit Operator from any liability or any default by it hereunder
ocecurring prior to the effective date of its resignation.

Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein pro-
vided for the selection of a new Unit Operator. Such removal shall be effective
upon notice thereof fo the Commissioner.

The resignation or removal of the Unit Operator under this agreement
shall ncot terminate his right, title or interest as the owner of a working
interest or other interest in unitized substances, bul upon the resignation or
removal of Unit Operator becoming effective, such Unit Operator shall deliver
pessession of all equipment, mwaterials and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly qualified
successor Unit Operator, or to the ovwners therecof if no such new Urit Operator
is elected, to be used for the purpose of conducting unit operations herveunder.
Nothing herein shall be construed as authorizing removal of any wmaterial, equip-
ment and appurtenances needed for the preservation of any wells,

5. SUCCESSOR UNIT OPERATOR: ‘henever the Unit Operator shall resign as

o]

Unit Operator or shall be removed as hercinabove provided, the cowners of the
worxing interests according to their respective acreage interests in 2ll unitized
lang shall by a majority voie sclect a successor Unit Operator; provided that

if a majority but less than seventy-five per czoent (75%) of the working interesis



gualifiecd to vote is owned by one party to this agreement, a concurring vole of
sufficient additional parties, so as to constitute in the aggregate not lese

than seventy-five per cent (75%) of the total working intcrests, shall be re-
quired to select a new operator. Such selection shall nov become effective

until (a) a2 Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been approved
by the Commissioner. 1f no successor Unit Operator is selected and qualified as
herein provided, the Commissicner at his electicon may declare this unit agreement
terminated,

6, ACCOUNTING PROVISIONS: The Unit Cperator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hereunder, and such
costs and expenses and the working interest benerits accruing hereunder shall be
apportioned among the owners of the unitized working interesis in accordance with
an operating agreement entered into by and between the Unit Operav.or and the
owners of such interests, whether one or more, separately or collectively. Any
agreement or agreements entvred into between the working interest owners and the
Unit Operator as provided in this section, whether one or more, are herein
referred o as the "Operating Agreement." No such agreement shall be deemed
either to modify any of the terms and conditions of this unit agreement or o
relieve the Unit Operator of any right or obligation established under this unit
agreerent and in case of any inconsistencies or conflict between this unit agree-
ment and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting

for, producing, storing, allocating and distrivuting the unitized subsiances are
hereby delegated to and shall be exercised by the Unit Operator as herein provided.
hcceptable evidence of title to sald rights shall be deposited with said Unit
Operator and, itogether with this agreement, shall constituie and define the rightis,
privileges and cbligaticons of Unit Operator. lothing herein, however, shall be
construed fo transfer title to any land or o any lease or operaiting agreement, i1
being understood that under this agreement itne Unit Operator, in its capacity as

Unit Cperator, shall execrcise the righis of possessiorn and use vested in the

<)
-
-
[
[

parties nereto only for The purposes hercin specii
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8. DRILLING 10 DISCOVERY: ‘The Unii Operator shall, before February 16, 1964,

cemmence drilling operalions unon an adeannta fesl well for oil and gas upon some
part of the lands embraced within the unit area ond shall drill said well with due
diligence to a depth sufficient to test through ihe Penusylvanian formation or to

such 8 depth as unitized subsiances shall be discovered in paying quantities at a

lesser depth or until it shall, in the opinion of Unii Cperator, be determined that

)

hall he unwarranted or impracticable;

the furiher drilling of said we nrovided,
however, thatl Unit Operator shall not, in any event, be required to drill said well
to a depth in excess of 8,800 feet. Until a discovery of a deposit of unitized
substances capable of being produced in paying quantities (to-wit: quantities
sufficient to repay the costs of drilling and producing operations with a reason-
able profit) Unit Operator shall continue drilling diligently, one well at a time,
allowing not more than six months between the completion of one well and the
commencement of the next well, until a well capable of producing unitized sub-
stances in paying quantities is completed to the satisfaction of the Coﬁmissioner,
or until it is rcasccnebly proven to the gatiafaction of the Unit Operator that the
unitized land is incapable of producing unitized substances in paying quantities
in the formation drilled hereundar.

Any well commenced prior 1o and drilling on the effective late of this
agreement upon the unit area and drilled to the depth provided herein for the
drilling of an initial test well shall be considered as complying with the drilling
requirements hereof with respect to the initial well. The Commissioner may modify
the drilling requirements ol this section by granting reasonable extensions of time
when in his opinion such action is wezrranted, Upon failure to comply with the

drilling provisions of ihis article ‘he Commissioner may, after reasonable notice

to the Unit Operator and each woeking interest owner, lessee and lessor at their

last known addresses, declore thic unil sgreement terminated, and all rights, privi-
leges and obligations granfoeld nnd asommad by this unit agreement shall cease and

terminate as of such dute.

9. OBLIGATICNS OF UNIT OFDRATOR 4 TER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in poyiag quenilties be discovered upon the unit area

the Unit Operator shall on or bvufore oix months from the time of the completion

of the initial discovery well wred within shirty doys efter the cxpiration of each




welve months period thereafter file a report with Lhe Coumissioner and Commission
of thc Stolus of the development of the imit aran and the development. contemplated
for the following twelve wmonths period.

It is uniierstood that one of the main considerations for the approval of
this agreement by the Commissioner of Public Lands is 1o secure the orderly develop-
ment of the unitized lands in accordance with gocd conservation practices so as to

£ s
L

[
wiri u

G ized s

After discovery of unitized subsiances in paying quantities as herein
defined, Unit Operator shall continue drilling diligently, one well at a time,
allowing not more than six months between the completion of one well and the com-
mencement of the next well until Unit Operator has drilled a well on each numbered
section within the unit area.

If the Unit Operator should fail to comply with the above covenant for
reasonable development this agreement may be terminated by the Commissioner as to
all lands of the State of New Mexico embracing undeveloped regular well spacing
or proration units but in such event the basis of participation by the working
interest owners shall remain the same as if this agreement had not been termi-
nated as 1o such lands; provided, hcowever, the Commissioner shall give notice to
the Unit Operator and the lessees of record in the manner prescribed by Sec.
7-11-14, N.M. Statutes 1953 Annotated of intention to cancel on account of any
alleged breach of said covenant for reasonsble development and any decision
entered thereunder shall be subject to appeal in the manner prescribed by Sec.
7-11-17, N.M, Statutes 1953 Annotated and, provided further, in any event the
Unit Cperator shall be given a reassonable opportunity aiter a final determination
within which to remedy any default, failing in which this agreemen® shall be
terminated as to all lands of the State of New Mexico embracing undeveloped
regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of pro-

ducing unitized substances in paying quooiities, the owners of working interesis
shall pariicipate in the production therefrom and in all other producing wells
which may be drilled pursuant hereic ir fthe proporiions that their respective
leasehold interests covered hercby; on a:; acreage basis bears to the total number

of acres committed to this unit agr.ecrent, and such unitized substances shall be
deemed to have beecn produced from the respective leasehold interests participating
therein, For the purpose of determining any benefits accruing under this agreement
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and the distribution of the royaltics payable Lo the Stoale of Hew Mexico and other
lessors, cuch separate lease shall hove allocatcd 1o 1t such poreentoge of saild
production as the number of acrces in cach leasc respeeltlively comnitted to this
agrecuwent btears to the total number of acres comuitted hereto.

Notwithstanding any preovisions contained hereln te the contrery, each
working interest owner shall have the right to take such owner's proporitionate
share of the unitized substances in kxind or to personally sell or dispose of the
same, and nothing herein contained shall be construcs as giving or granting %o
the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working interest cwner withoutl specific autncrization from time to
time sc to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from each

tract in the unitized area established under this agreement, except any part
thereof used for production or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced ecually on an acreage pasls from the several
tracts of the unitized land, and for the pirpose of deiermining any benefits that
accerue on an acreage basis, each such tract shall have allocated to 1t sueh per-
centage of said production as its area bears fto the entire wnitized area. It is
hereby agreed that production of uritized substances from the unitized area shalil
be aiioca{ed as provided herein, regardless of whether any wells are drilled on
any particular tract of said unitized zrea.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYAILTIES: All rentals duse

the State of New Mexico shall be paid by the respective lease owners in accordance
viith the terms of their leases,

A11 royaliies due the State of HNew Mexico under the terms of the lezases
comnitted to this agreement shall be computed and pald on the basis of all
unitized substances allocated to the respective leases commitfted hereto; pro-
vided, however, the State shall be entitled to teke in Xind its share of the

unitized substances

jov)

llocated to the respective leases, and in such case the

1

Unit Operator shall make deliveries of such royality oil in accordence with the

4+

terms of the respective leases.

£11 renials, if any, due under any leases embracing lands oiher it

or
e

3tate cf llew Mexlco, shall be peid by the respecilve lease ouner

4]
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with the terms of their leases and all royaliies due under the terme of any such

~
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lecases shall be pald on the basls of all unitizcd substances allocatled Lo the
cspectlive leases commitled hereto.

If the Unit Operator introduces gas obtained f{rom sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom,
a like amount of gas, 1f available, with due allowsnce for loss or depletion from
any cause may be withdrawn from the formation into which the gas was introduced
royalty free as to dry gas but not as to the products extracted therefrom; pro-
vided, that such withdrawal shall be at such time as may be provided in a plan
of operation consented to by the Commissioner end approved by the Commission as
conforming to good petroleum engineering practice; and provided further, that
such right of withdrawal shall terminate on the termination of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of preoduction or other charge in addition to the usual royalily, the
owner of each such lease shall bear and assume the same cut of the unitized
substances allocated to the lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TC

LANDS WITHIN THE UNITIZED ARFA: The terms, condition; and provisions of all
leases, subleases, operating agreements and other contracts relating to the
exploration, drilling development or operation for o0il or gas of the lands
comnitted to this agreement, shall as of the effective date hereof, be and the
same are hereby expressly nmeodified and amended insofar as they apply to lands
within the unitized area to the extent necessary to make the same conform to the
provisions hereof and so that the respective terms of said leases and agreements
will be extended insofar as necesgsary to coincide with the tern of this agreement
and the approval of this agreement by the Commissioner and the respsctive lessors
snd lessess shall be effective to conform the provisions and exitend the ierm of
eacn such lease as 1o lands within the unitized aree to the provisions and term
of this agreewent; but otherwise 1o remain in full force and e{fecl. Fach lease
commitied to this agreement, insofar as it applies ito lands within the unitized
area, shall continue in force beyond the term provided thereir so long as this
agreement rewains in effect, provided, drilling operaticns uporn the initizl tesi
well provided for herein shall have been commenced or szid well is in the process

o~

of peing drilled by the Unit Operator prior to the expiration of the shortest



term lease commitiod to this sgreement,  Termination of this agreement shall not

sifuet any Joaso which puvsuant Lo bho lorms 'hoercol or ony oppliecnhle Tawe

would continue in full force and erfect thereafter. The commencement, completion,
continued operation or production of a well or wells for unitized substances on
the unit area shall be construed and considered as Lhe commencement, completion,
continued operation or production on each of the leascehold interests committed to
this agreement and operations or production pursuant to this agreement shall be
deemed to be operations upon and production from each leaschold interest committed
hereto and there shall be no obligalion on the part of the Unit Operator or any
of the owners of the respective leasehold interests committed hereto to drill
cffsets to wells as between the leasehold interests commitied to this agreement,
except as provided in Section 9 hereof,

Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall ve segregated as to the portion
committed and as to the portion not committed and the terms of such leases shall
apply separately as to such segregated portions commencing as of the effective
date hereof. Notwithstanding any of the provisions of this agreement to the
contrary, any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall continue in full force and effect
beyond the term provided therein as to all lands embraced in such lease, if oil
and gas, or either of them, are discovered and are capable of being produced in
paying quantities from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease; or if,
at the expiration of the secondary term, the lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced therein shall remain in full force and effect so long as such operations
are being diligently prosecuted, and if they result in the production of oil or
gas, said lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as oil and gas, or either of them, are teing
produced-in paying quantities from any portion of said lands.

14. CONSERVATION: Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as <efined by or pursuant to State laws or

repgulations.




15, DRAINAGE: In the cvent a well or wells producing oil or gag in paying

quantilies should be brought in on land adjuacent Lo the unit nrea draining
unitized subslances {rom the lands embraced therein, Unit Operator shall drill
such offset well or wells as a reasonably prudent operafor would drill under
the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed 16 be

coverniznts running with the land with respect to the interests of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of 8ll privileges and obligations
hercunder by the grantee, transferee or other successor in interest. No assign-
ment or transfer or ony working, royaliy or other interesit subject hereto shall

be binding upon Unit Operator until the first day of the calendar monph after the
Unit Operator is furnished with the original, photcstatic or certified copy of

the instrumeni of ilransfer.

17. EFFECTIVE DATE AND TERM: 'This agreement shall become effective upon

approval by the Commissioner and shall terminate in two years after such date unless
(a) such date of expiration is extlended by the Commissioner, or (b) a valuable
discovery of unitized substonces has been made on unitized land during said initial
term or any extension thereof in which casce this apgreement shall remain in effect
so long as unitized substances can be produced from the unitized land in paying
quantities, and, should production cease, so long thereafter as diligent operations
- are in progress for the restoration of production or discovery of new production
and so long thereafter as the unitizsd substances so discovered can be produced
as aforesaid. This agreement may be Lerminated at any time by not less than
seventy-five per cent (75%) on an acreage basis of the owners of the working
interests signatory hereto with the approval of the Commissioner, Likewise, the
failure to comply with the drilling reguirements of Section 8 hereof may subject
this agreement to terminstion as providced in said section.

18. RATE OF PRODUCTION: All produciion and the disposal thereof shall be in

conformity with allocations, allotmenis and guotas made or fixed by the Commission
and in conformity with sll applicabls laws and lawful regulations.
1©. APPEARANCES: Unit Operator shall, afier notice to other parties affected,

have the right to appear for and on behalf of any and all interests affected hereby
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before the Commissioner of Public Lands and the MNew Moxico 0il Conservalion
Commission, and to appeal from orders issued under the regulations of the
Commissioner or Commission or to apply for relief from any of said regulations
or in any proceedings on its own behalf relative to operations pending before
the Commissioner or Commission; provided, however, that any other interested
party shall also have the right at his own expense to appear and to participate
in any such proceeding.

20. NQTICES: All notices, demands or statements required hercunder to be
given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by posipaid registered mail, addressed to such party or parties
at their respective addresses sei forth in connection with the signatures hereto
or to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or state-
ment.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the

Unit COperator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator despite the exercise of
due care and diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, war, acts of God, Federal, State or municipal law
or agencies, unavoidable accidents, uncontrollable delays in transporiation,
inability to obtain necessary materials in open markei, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters herein
enumerated or not.

22. LOSS OF TITLE: In the event title to any tract of unitized land or sub-

stantial interest therein shall fail and the true owner cannot bte induced to Jjoin
the unit agreement so that such tract is not commitfed to this agreement or the
operation thereof hereunder becomes impracticable as a result thereof, such tract
may be eliminated from the unitized area, and the interest of the parties

read justed as a result of such tract being eliminated from the unitized area.

In the event of a dispute as to the title to any royaltiy, working or other interest'
subject hereto, the Unit Operator may withhold paymznt or delivery of the alliccated
portion of the unitized substances involved on account thereof without lisbility

for interest until the dispute is finally settled, provided *hat no paymeuts of

-11-




funds due the State of New Mexico shall be withheld. Unit Operator as such is
relicved from any rosponsibility Cor any defect or failure of any title hereunder,

23, SUBGEQUENT JOINDER: Any oil or gas interest in lands within the unilt

area not commitled hereto prior to the submission of this agreement for final
approval eilher by the Commission or Commissioner may be committed hereto by the
owner or owners of such rights subscribing or consenting to this agreement or
executing a ratificailion thereof, and if such owner is also a working interest
owner, by subscribing to the opersting agreement providing for the allecaticn
of costs of exploratlion, development and operalion. A subsequent joinder shall
be effective as of the first day of the month following the approval by the
Comnissioner of duly executed counterparts of the instrument or instruments com-
mitting the interest of such owner to this agreewent, but such joining party or
’
parties before participating in any benefits hereunder shall be required to assume
and pay %o Unit Operator their proportionate share of the unit expense incurred
prior to such party's or parties' joinder in the unit agrecement, and the Unit
Operator shall make appropriate adjustimenils caused by such joinder, without any
retroactive adjustment of revenue.

24. COUNTERPARTS: This agrezment may be executed in any number of counter-

parts, no onc of which needs to be executed by all parties or may be ratified or
consented to by separate instrument i writing specifically referring herelo, and
shnll be binding upon all those parties who have executed such a counterpart,
ratification or consent hereto with the same force and effect as if all such
parties had signed the sume document and vegardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the above described uniti area.

IN WITHESS WHEREQOF, the undersigned parteies hercto have caused 1ihis
agreement to be executed as of the respeciive dates set forth opposite their
signatures.

UNIT OPERATOR AND WORKLNG INTEREST ONNER

TG4 BROYH DRILLING CO,, ILHC.

Date: By.
President
ATTEST:
sddress: 820 Midland Savings Bullding
P. 0. Box 5131
Secretary Midland, Texas




OTHER WORKING INTEREST ONNERS

Date:

Date:

ATTEST;

Assistant Secrelary

Date:

ATTIOT:

Seeretbary

MARATHON OLL COMPANY

By

Division Manager
Address: 9th Floor, Midland National
Buank Building
P. O. Box 552
Midtland, Texas

SOUTHERN MINERALS CORPORATION

By

Vice President
fddress: Somico Building

P. 0. Box 716
Corpus Christi, Texas

THE BRITISH-AMERICAN OIL PRODUCING COMP'ANY

By

President

Address: Mercantile-Dallns Building
P. 0. Box 749

Ballas, Texus




STATE OF

)
COUNTY OF ;

The foregoing instrument was acknowledged before me this day of

y 19, by , President of

TOM BROWNN DRILLING CO., INC., a Texas corporation, on behalf of said corporation.

Notary Public in and for

My Commission Expires —  County,

STATE OF

)
COUNTY OF 3

The foregoing instrument was acknowledged before me this day of

y 19 s by _ ;, Division Manager

of MARATHON OIL COMPANY, an Ohio corporation, on behalf of said corpofation.

Notary Public in and for

My Commission Expires County,
STATE OF )
)
COUNTY OF )
The foregoing instrument was acknovledged before me this day of
5 19 » DYy , Vice President of

SOUTHERN MINERALS CORPORATION, a Delawure corporation, on behalf of said corporation.

Notary Public in and for

My Commission Expires County,

STATE OF )
COUNTY CF ;
The foregoing instrumenti was acknowledged before me this day of
y 19, by , President of THE

BRITISH-ANERICAN OIL PRODUCING COMIPANY, =« Delaware corporation, on behalf of said

corroration,

totary Public iIn and for

My Commission Expires County,

-14-
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EXHIBIT "8" - YEST aNTELOPZ SINK UNIT AREL - EDDY COUNTY, NEW MEXICO Page 2

Serial No. Land Owner

No., of ana Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and
Acres Lease Date of Royalty or Application Ovmer and Percentage Percentage of Interest
040,00 0G=27C-1 State of The British-fmerican Oil Earl G. Levick 2.50% The British-American 0il
10=10-55 zmmxgmmwoo rFroducing Company Producing Coupany A1L
10 yeers 127

lnlatouihid amsm

TOTLL STATE LANDS - alD - TOTAL UNIT ARRA ~  3,680.00 Acres
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BXHIBIT "S" ~ 28T AMTSLOPE SINK UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No, of end Percentage  Record Owner of lLease Overriding Royalty Working Interest Owner and
No. Jescription Acres Lease Date of Royalty or Application Ovmer and Percentage Percentage of Interest
”,- ...IQ .ﬂ»- HrP MWUV lJ-
> Sie. 227 EE, 3B, EESIL 480.00  E-73E8 State of Marethon 0il Company None Marathon 0il Cempany 1/2
( 2=10=5/ N Mexleo Tom Brown Drilling
10 vears 125% Co., Inc. 1/2
z Jeo. 241 Ei 845,00 E-7889-1 State of Marathon 0il Company None Marathon Oil Company 1/2
Sz 2R I3 2=10~54, New Mexieco Tom Brown Drilling
10 years 125% Co., Inc. e
z CLe. A ZE, ERNUE, S0 560,00  E~7890~1 State of Marathon 011 Company None Marathon Cil Compeny 1/2
2-16~5Z New Mexico Tom Brown Drilling
20 yesrs 1a57% Ce., Inc. i/e
z Jeo. 23 wmumw‘ m_wb SE#, 520,00 E-7397 Stete of Merathon Oil Compan; Marathon Oil Tom Brown Drilling .
i, SUESE P=16=54, New Mexico Company 12.50% Co., Inec. 512
10 years 125%
: Jrze Zor ALL 520,00 m=78S8-l Jtete of Mzrathon Qi1 Cempany Marathon Cil Tom Brown Drilling
2=16=5L New Mexico Company 12.50% Co., Inec. 211
10 yeers wmwo
2 B3N §0.C0  K-847 Stete of Southern Minerals Noae Southern Minerals
10-18-60 New Mzxico Corporation Corporation all
10 yeers 12+%
351 ;w:ww, SEISHE 120,00 K-1022 State of Southern Mineral None Southern Minerals
12-20-60 Ni W Mexico Corporation Corporation ALl
10 vyears 125%
6, 1963
7
SO S
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EXEIBIT "3 - JEST ANTELOFE SINK UNIT ARZA - ZDDY COUNTY, NEW MEXICO Page 2

Serial No. Land Owner
nd Percentage  Record Cwner of Lease Uverriding Royalty Working Interest Owner and

Tract No. cf a
se Date of Royalty or Application Owner and Percentage Percentage of Interest

NO. Description Acres lea

A mT T aTNG r -
AT s A
OdLnid Lrldeso ﬁ ~(«»v

)-)ux>)u
T. S Leg Tie 25 I
2 O 640,00 0G-270-1 State of The British-fmerican 01l Esrl G. Levick 2.50% The British-American Oil
RN 10-16-50 New Mexico Producing Company Producing Company Al
10 ysars 1257
TOTLL 3TATE LeNDS - =MD - TOTAL UNIT AREA - 3,680.00 Acres
Docembher 13, 1963
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE Ol1L CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: m/
- CASE No., 2963

!
Lv Order No. R- 2 ) ;?

APPLICATION OF TOM BROWN DRILLIKNG

COMPANY FCR APPROVAL OF THE WEST \
ANTEILOPE SINK UNIT AGREEMENT, EDDY i
COUNTY, NEW MEXICO. :

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 8 | 1964 | at santa Fe, New Mexico, before Daniel S. Nutter |,

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of January 1964 | the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter therecof.

(2) That the applicant, Tom Brown Drilling Company, seeks
approval of the West Antelope Sink Unit Agreement covering 3,680
acres, more or less, of State land in Township 19 South, Range 23
East, NMPM, Eddy County, New Mexico.

(3) That approval of the proposed West Antelope Sink Unit
Agreement will in principle tend to promote the conservation of

oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the West Antelope Sink Unit Agreement is hereby

approved.
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CASE No. 2963

(2) That the plan under which the unit area shall be oper-'

| ated shall be embraced in the form of a unit agreement for the
: !
development and operation of the West Antelope Sink Unit Area, :
i :
%and such plan shall be known as the West Antelope Sink Unit

%Agreement Plan.
ﬁ {3) That the West Antelope Sink Unit Agreement Plan is
i

1
%hereby approved in principle as a proper conservation measure;
L

ﬂprovided, however, that notwithstanding any of the provisions
%considered as waiving or relinquishing, in any manner, any right,
‘duty, or obligation which is now, or may hereafter be, vested
;in the 0il Conservation Commission of New Mexico by law relative
to the supervision and control of operations for the exploration
and development of any lands committed to the West Antelope Sink
Unit, or relative to the production of 0il or gas therefrom.

(4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN :

i EDDY COUNTY, NEW MEXICO
i TOWNSHIP 19 SOUTH, RANGE 23 EAST

il

f L az! B, 3 wwlV, safy
'?CL44C;,; av. X ’

Qeelts ag. =L ‘ i
:K;ea;;' a6’ &/a, &/ = /Dk%éc %4 ;
eckz 35 24
Qecz 3¢ b

“

Q (b) That the unit area may be enlarged or contracted 3
fas prcvided in said plan; provided, however, that administrative
iapproval for expansion or contraction of the unit area must also

ﬂbe obtained from the Secretary-Director of the Commission.

)

3
{5) That the unit operator shall file with the Commission

%an executed original or executed counterpart of the West Antelope ;

:Sink Unit Agreement within 30 days after the effective date thereof.

1
i
t
i
n
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'CASE No. 2963

©In the event of subsequent joinder by any party or expansion or
_contraction of the unit area, the unit operator shall file with

»the Commission within 30 days thercuafter counterparts of the unit |

I

Qagreement reflecting the subscription of those interests having

i
| i
yjoined or ratified. ! ’
" {
i

it (6) That this order shall become effective upon the approvél
H i
§of said unit agreement by the Commissioner of Public Lands for thé

it
! 1

State of New Mexico, and shall terminate ipso facto upon the ter—§

!

i

‘“mination of said unit agreement. The last unit operator shall
| {
: ,
a

{

1

|
i
inotify the Commission immediately in writing of such termination.
i

(7) That jurisdiction of this cause is retained for the

y
t
]

=entry of such further orders as the Commission may deem necessary.

i
|
DONE at Santa Fe, New Mexico, on the day and year herein-
jjabove designated.

§




PAGE 1

3rs-1182

FARMINGTON, M, &,

PRHONE
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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PHONE 243 .6691(

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
January 8, 1964

EXAMINER HEARING
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IN THE MATTER OF:

Application of Tom Brown Dxilling Cospany
foxr a unit agresment, BEddy County, New
Mexico,

Case No. 2963
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TRANSCRIPT OF HEARING
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Phone 243-60001
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSIONW
santa Fe, Now Mexico
January 8, 1964

CERAMIBER HEARING

e T sl e . — e . et .

)
IN THE MATTER OF: )
)
Application of Tom Brown Drillinag Company)
tor a unit agreement, Fddy County, Hew ) CASE WO, 2963
Mexico, )
)
)
. SRR |

BEFORE: DANIEL S, RUTTER, EXAMINER

TRANSCRIPT OF HLARING

MR. NUTTER: Call Case Number 2963.

MR. IFJRRETT: Application of Tom Brown Drilling Company
for a unit agreement, Eddy County, New lMexico.

MR. KELLAHIN: Jasou Kellahin, of Kellahin & Fox, Santa
Fe, New Mexico, representing the applicant. We have one witness.

(witneas sworn)

MR. KELIAHIN: If the Examiner nleage, we would like
at this time to ask that the form of the unit which was submitted
with the application be accepted by the Examiner as an exhibit in

the case in lieu of offering anothexr copy at this time.

®




and CROWNOVER
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DEARNLEY, MEIER, WILKIN

PAGE 5

Phone 243-6091

Albuguerque, New Mexico

B, NUTTER.  Wn ao have o copy of thr tnit Agy cenfnt,
which wam filed with the application?

HR, KELIAHIN: That is correct.

MR, NUPTER: Thorn, the wnit agrxsement, ha2s it been
offerad for approval to the overators and to the other yegulatony
agenciea?

MR, ¥ISLIAMIM:; State of Mew Nexiaa, ves, wir.

KR, NUTTER: This unit agreement wil) be satisfactory

for an exhihit in thie cas=.

(:thereupon, the unit agrecment was

admitted into evidence as xhibit Numbep

oy Toav the Applicant)

FOSTAR MORKSIL,
called as a witness herein, having been ficot Suviy suocyn, was
examined andé testified as follows:
DIREOT SN INATION

BY MR. KALLAHIN:

Q would you state your name, please?

A Ky name is Foster Morrell?

A Mr. Morrell, what business are you angaged in?

A Petrol=um consulitant, Roswell, XNew poxico.

q In your business as a petrolaum consuliant, have you had]

any connection with the Tom Srown Drilling Company application in

Cage Numbsy 29637

®
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A/Luquerque, New Mexico

PAGE 4

A I have,

Q witat connection have you had with that?

A 1 prepared that application and prepared the unit agree-
ment.,

Q And have you handled the unit agreement as to circulating
it for signature and the other work that is done in connection
with it?

A I have,

Q Have you testified before the 0il Conservation Commissiof

before as a petroleum consultant?
A I have.
Q All right.
MR. KELIAHIN: The witness' qualifications acceptable?
MR. NUTTER: Yeg, sir.
Q (By Mr. Kellahin) Now, what is propcsed by Tom Brown
Drilling Company in Case Number 29637
A In Case 2963, we propose the West Antelope Sink Unit
area, embracing a total of 3,680 acres of State lands. The unit
area embraces Section 23, 19 South, 23 East. The East Half of the
South Half of the Northwest Quarter, and the Southwest Quarter.
In Section 24, all. Section 25, all, Section 26, the Cast
Half of the Northwest Quarter, the Southwest Quarter, and all of
Sections 35 and 36.

Q Now, is all of that acreage in common ownership?

A It is common as to the lessor, all heing State land,

&
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Q Have all of the working interest owners agreed to the
proposed unit agreement?

A we are working with one, but we anticipate that‘the unit
agreement will be 100 percent committed.

Q And are there any overriding royalty interests involved
which have not heen comnmitted?

A The only overriding royalty other than working interest
ownerg, is Mr. Earl Lavick,

Q What interest does he own?

A He has a two and one half percent overriding royalty.

Q Do you have a plat, an exhibit, showing the ownership
in the unit? Now, referring to what has been marked, Mr. Morrell,
as Exhibit Number Two, is that a list of the ownership involved
in the proposed unit?

A That is correct.

Q That is the same as the Exhibit B which is attached to
the unit agreement; is that correct?

A There will be one correction made on Exhibit B under
Tracts Your and Five, the overriding royalty of Marathon 0Oil
Company will be corrected to read from 6.25 percent instead of
i2.5.

Q Actually, it appears as being one-half?

A Total.

Q Of the total; is that cozrrect?

A Should be 125 perxcent of one-half, or- -

®
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PAGE 6

O or 6.25 percent, Otherwise, the exhibit 1s correcty
To the best of my knowledge.

0 tow, Exhibit Number Three, is that the plat of the acrga
you have described?

A That is the plat of the unit area,yes.

Q And that is the exhibit which is attached as Exhibit A
to the unit agreement? Is that correct?

A That is correct.

Q Now, has the unit agreement, or is the unit agreement
in a form that has heretofore heen approved by the Commissioner
of Public fands and by this Commission?

A This is the suggested form for State lands, and has been
heretofore approved by this Commission, and by the Commissicner
of Public lands.

Q Has the form, as it is finally drafted, been submitted

to the Commissioner of Public Lands for approval?

A It has and on January 7, 1964, it was approved, on
behalf- - on behalf of the Commissioner of Fublic Tands.

Q Approved as to form?

A Approved as to form.

O Are ther: some minor changes to be made in that agreement

that have not been made?
A The suggested form has b2en amended at the suggestion

of the Commisgsioner of Public Lands teo provide under Section 9,

-

r

that one well shall be commenced every six months until each

®
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SECEIo 18 DYoven, oF i AT Y wine T TSR were made).

The word “"keginning" is changed to read "commence” in the sentence
laat zentence of the first paragraph of Section £.  And in the
taird paragraph cf section ©, the words “and drilling on" are
added following “any well commenced prior to"; in the third
sentence of the secend paragraph of Secticn 8, and in the selrond

sentence of Section 23, the words, "following the filing with

the Commizsioner and the Commission", are changed to read, "follow

ing the approval by the Commissioner”. The approwval by the
commissioner on January 7th endorsed these suggested changes.

0 Now, does this unit adjoin any other vnit?

1

A This unit adjoins the Antelope sink Unit which lies to the

east, and adjoins the Segrest Draw Unit which lies to the west.

0 and in connection with the presentation of the Antelope
sink Unit, was geological information presented to the Commisaion
regarding the west Antelope 3ink Unit 2rea, which is under con-
sideration here?

N It was.

Q 211 right.

MR. KELLAHIN: if the Examiner please, we ask the
Commission to takenotice of Case Number 2767, which was heard on
March 7, 1963 resulting in Order No. R-2447, datad March 11, 1963,
approving the Antelope Sink Unit area. We ask that the Examiner
take particular attention of the geoclcgical report by James R.

Day, dated Fehruary G, 1963, which, in addition to the Zntelope

®
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SInk area, covers the west antelope 5Ink Avea, Which Is under

consiJevation horve, The geological maps which ave attached there-
to, including a reflex seismograpnic map and igopagale wap of
Upper Penn and lLimestone and the teatimony of John W. Higgins in
regard to the geoloyy of this area given,

MR, NUTTER: The Commission '»i)l take administrative

riotice of the geological maps and reports contained in Case 2767.

Phone 243-0001

Q (By Mr. Kellahin) Mr., Morrell, Exhibits One, Two and
Three, wexs prepared by you or under your siupervision?
A They wore prepared by me,
FR. KELLAHIN: At this tine, I would like to offer in
evidence Exhipbits One, Two and Three.
MR, MNUTTER: Applicant's Exhibits One thvough Three

will be admitted in evidence,

Albuquerque, New Mexico

General Court Reporting Service

Suite 1120 Simms Building

(Whereupon, the Applicant's Exhibits One,
rwe and Three, were admitted into eviden
by the Examinsr.)

MR, KELIAHIN: That is all the questions I have on

direct examrination.

* * *

DEARNLEY, MEIER, WILKINS and CROWNOVER

MR. HUTTER: Does anycne have any quesbtions of Hr,

Morrell?

CROSS EXAMINATION

BY MR. NUTTER:

®

11




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 213-6601

Albuquerque, New Mexico

PAGE 4

¥ Mo, Borvell, cogaraing the geadogleal o or and jpaps
prosented in the orovious case, haa a well been drilled on the
Antelope Sink undty

A The wel)l has bern e idbled one conpleted dor an initial
production of approximately oo il ion cone hundved fiity thowgand
tect of gas fron the ean fodaation, in the Horthwest guarter of
Section 18, 19 South, Renge 4 hast, which tende ro confivie the
geology vresgented in the previous case,

Q I sce,. So, waybs the geological information is hetter

now than it was thoen; is that right?

A wa hope so,
Q I{ you got a well,
A Additicnally for the record, Tom Brown Lrilling Company

has completed a well immediately offsetting to the South the
proposed West Antelope 5Sink Unit, being located in the Northwest
Northwest of Section 2, 20 South, 23 East.

Q That would be directly south of Section 357

F iignt.

G vhich included in this unit?

A ¥Yes, 8ir.

Q 1 see,

A That well has keen completed for initial production orf

excess of two million feet of gas.
Q I see., Now, you said that you anticipated 100 percent

commitinent of the working interests. Vhat percentage do you

®
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actually have committed?

A £3Y Lut British american.

1 Yhey have indicated that they wiil probabliy aign this
unit’

A That is correct.

Q Vow, you mentioned Mr. Tavick's two and s half overridin

royalty intereat. I« he committed, or not?

2 He intends to commit.
Q 1 see,.
B And Mr. Lavick's overriding royalty is gubject to the

British Amorican lease.
W 1 see,
MR, NUTWER: Are thewe further guestions of ¥y, Morrell?
He may bs =xoused. Do you have anything eise, Mr. Kellahin?
MR, XKELLAHIY: That is' all.
MR, HUTPER; Does anyone have anything they wish to

offer in Cage 29637 Take the case under advigemant,

®* * & & *
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gtatc i Wew Mexico X
County oi Bernalillo )

L, ROY D, WILKIKS, Notary rublic in and fev the County
of Bernalillo, State of Wew Mexico, do hereby cextify that the
iovegoing and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me, and that the same
is a true and correct record of the said proceedings, to the hest

of my knowledge, skill, and ability.

WITHESS My Hand and seal cof QOffice, this Yth day of

January, 1964,

R

My Commission Sxpireas:

September 6, 1967.

I do nerehy Mr*i“y +hat the forezoing 18
a colylelie ras 57 the vprocozaings o
v T

the I .‘.‘; o hoonriin £l G 2?63
heare oy b i / ______________________________ ,. _Jész

» nt _A-‘-J ner
ation Coxuission

®
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
January 8, 1964

EXAMINER HEARING

IN THE MATTER OF:
Application of Tom Brown Drilling Company
for a unit agreement, Eddy County, New

Mexico.

CaBe No, 2963

N e e N "t Nt et Nt ? St Nt Wt N gt iV
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BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING
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DEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 8, 1964

EXAMINER HEARING

IN THE MATTER OF:

)
)
)
Application of Tom Brown Drilling Company)
for a unit agreement, Eddy County, New ) CASE NO. 2963
Mexico. )
)
)
)
BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIP1 OF HEARING

MR. NUTTER: Call Case Number 2963.

MR. DURRETT: Application of Tom Brown Drilling Company
for a unit agreement, Eddy County, New Mexico.

MR. KELLAﬁIN: Jason Kellahin, of Kellahin & Fox, Santa
Fe, New Mexico, representing the applicant. We have one witness.

(Witness sworn)

MR. KFI.LAHIN: If the Examiner please, we would like
at this time to ask that the form of the unit which was submitted
with the application be accepted by the Examiner as an exhibit in

the case in lieu of offering another copy at this time,

®
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TiR. NUTTTR:  We do have a copv of the unit agreement,
which was filed with the application?

MR. KELLAHIN: That is correct.

MR. NUTTER: Then, the unit agdreement, has it been
offered for approval to the operators and to the other regulatory
agencies?

MR. KELLAHIN: State of New Mexico, yes, sir.

MR. NUTTER: This unit agreement will be satisfactory

for an exhibit in this case.

{Whereupon, the unit agreement was
admitted into evidence as Exhibit Numbe
One for the Applicant)

g

FOSTER MORRELL,
called as a witness herein, having been first duly sworn, was
examined and testified as follows:
DIRECT EXAMINATION

BY MR, KELLAHIN:

0 Would you state your name, please?

A My name is Foster Morrell?

A Mr. Morrell, what business are you engaged in?

A Petroleum consultant, Roswell, New Mexico.

Q In your business as a petroleum consultant, have you had

any connection with the Tom Brown Drilling Company application in

Case Number 29637

&
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A I have.

Q What connection have you had with that?

A I prepared that application and nrepared the unit agree-
ment.

Q And have you handled the unit agreement as to circuvlating

it for signature and the other work that is done in connection

with it?
A I have.
Q Have you testified before the 0il Conservation Commissioh

before as a petroleum consultant?
A I have.
Q All right.
MR, KELLAHIN: The witness' qualifications acceptable?
MR. NUTTER: Yes, sir.
Q (By Mr. Kellahin) Now, what is proposed by Tom Brown
Drilling Company in Case Number 29637
A In Case 2963, we propose the West Antelope Sink Unit
area, embracing a total of 3,680 acres of State lands. The unit
area embraces Section 23, 19 South, 23 East. The East Half of the
South Half of the Northwest Quarter, and the Southwest Quarter.
In Section 24, all. Section 25, all, Section 26, the East
Half of the Northwest Quarter, the Southwest Quarter, and all of
Sections 35 and 36.

Q Now, is all of that acreage in common ownership?

A It is common as to the lessor, all being State land.

®
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Q Have all of the working interest owners agreed to the
proposed unit agreement?

A We are working with one, but we anticipate that the unit
agreement will be 100 percent committed.

Q And are there any overriding royalty interests involved
which have not been committed?

A The only overriding royalty other than working interest

owners, is Mr. Earl Lavick.

Q wWhat interest does he own?
A He has a two and one half percent overriding royalty.
Q Do you have a plat, an exhibit, showing the ownership

in the unit? Now, referring to what has been marked, Mr. Morrell,
as Exhibit Number Two, is that a list of the ownership involved
in the proposed unit?

A That is correct.

Q That is the same as the Exhibit B which is attached to
the unit aéreement; is that correct?

A There will be one correction made on Exhibit B underx
Tracts Four and Five, the overriding royalty of Marathon 0il
Company will be corrected to read from 6.25 percent instead of
12.5.

Q Actually, it appears as being one-half?

A Total.

Q Of the total; is that cocrrect?

A Should be 12% percent of cne-half, or- -
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| that one well shall be commenced every six months until each

Q Or 6.25 percent. Otherwise, the exhibit 1s correct?
A To the best of my knowledge.
9] Now, Exhibit Number Three, is that the nlat of the area

you have described?

A That is the plat of the unit area,yes.

Q And that is the exhibit which is attached as Exhibit A
to the unit agreement? 1Is that correct?

A That is correct.

Q Now, has the unit agreement, or is the unit agreement
in a form that has heretofore been approved by the Commissioner
of Public Lands and by this Commission?

A This is the suggested form for State lands, and has been
heretofore approved by this Commission, and by the Commissioner
of Public Lands.

Q Has the form, as it is finally drafted, been submitted

to the Commissioner of Public Lands for approval?

A It has and on Januvaxry 7, 1964, it was approved, on
behalf- - on behalf of the Commissioner of Public Lands.

Q Approved as to form?

A Approved as to form.

Q Are there some minor changes to be made in that agreemen]

that have not been made?
A The suggested form has been amended at the suggestion

of the Commissioner of Public Lands to provide under Section 9,

®
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section 1s proven, or drilled. Additional minor changes were madg.
The word "beginning" is changed to read '"commence" in the sentencs,
last sentenée of the first paragranh of Section 8. And in the
third paragraph of Section 9, the words “"and drilling on" are
added following "any well commenced prior to"; in the third
sentence of the gecond paragraph of Section 8, and in the second
sentence of Section 23, the worxrds, "following the filing with

the Commissioner and the Commission', are changed to read, "follow

1

ing the approval by the Commissioner". The approval by the
Commissioner on January 7th endorsed these suggested changes,

Q Now, does this unit adjoin any other unit?

A This unit adjoins the Antelope Sink Unit which lies to the
east, and adjoins the Segrest Draw Unit which lies to the west.

Q And in connection with the presentation of the Antelope
Sink Unit, was geological information presented to the Commission
regarding the west Antelope Sink Unit area, which is under con-
sideration here?

A It was.

Q 211 right.

MR. KELLAHIN: If the Examiner please, we ask the
Commission to takenotice of Case Number 2767, which wes heard on
March 7, 1963 resulting in Oxder No. R-2447, dated March 11, 1963,
approving the Antelope Sink Unit area. We ask that the Examiner

take particular attention of the geological report by James R.

Day, dated February 9, 1963, which, in addition to the Antelope

&



KINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

L

Wi

DEARNLEY, MEIER,

Phone 243-600.

Albuguerque, New Mexico

PAGE 8

Sink area, covers the West Antelopé S1ink area, which 1s under
consideration here. 'The geological maps which are attached there-
to, including a reflex seismographic map and isopaqguic map of
Upper Penn and Limestone and the testimony of John W. Higgins in
regard to the geoclogy of this area given.
MR, NUTTER: The Commission will take administrative
notice of the geological maps and reports contained in Case 2767.
Q (By Mr. Xellahin) Mr. Morrell, Exhibits One, Two and
Three, were prepared by you or under your supervision?
A They were prepared by me.
MR. KELLAHIN: At this time, I would like to offer in
evidence Exhibits One, Two and Three.
MR. NUTTER: Applicant's Exhibits One through Three

will be admitted in evidence.

(Whereupon, the Applicant's Exhibits One,
Two and Three, were admitted into éviden
by the Examiner.)
MR, KELLAHIIl: That is all the guestions I have on
direct examination.
* k& k *

MR. NUTTER: Does anyone have any questions of Mr.

Morrell?

CROSS EXAMINATION

BY MR. NUTTER:

®
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Q Mr. Morrell, regarding the geologica] report and maps
presented in the previous case, has a well been drilled on the

antelope S ink Unit?

A The well has peen drilled and completed for an initial
Ty
E% production of approximately two miilion on< hundred fifty thousand
o Q
18 2; feet of gas from the Penn formation, in the Northwest Quarterxr of
=~ 2
C) g gsection 18, 19 south, Range 24 East, which tends to confirm the ’
Q
-
E; A\ geology presented in the previous case.
Ei Q 1 see. SO. naybe the geological information is better
S
) .3
- 3 %| now than it was then; 18 that right?
: i =
S 3 § A We hope SO-.
v o %
ES E 9 Q 1f you got @ well.
S L oF
] & § A additionally for the record, Tom Brown prilling Company
—
= o3
E& (§ =§ has completed 2 well immediately offsetting to the South the
g5 . . . . .
oS proposed wWest Antelope Ssink Unit, being ljocated 1n the Northwest
~ S
.gg C 2| Northwest of section 2, 20 south, 23 East.
-{S
NS '3 Q That would be directly south of Section 357
o o
'J] -
§ g A Right.
g
84 %) Q which jncluded in this unit?
S 8
% = A Yes, sir.
2
‘S Q I see.
75}

A That well has been completed for initial production of

excess of two million feet of gas.

Q 1 see. Now, Yyou said that you anticipated 100 percent

commitment of the working interests.

what percentage do you
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State of New Mexico X
County of Bernalillo [

I, ROY D. WILKINS, Notary Public in and fox the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me, and that the same
is a true and correct record of the said proceedings, to the best

of my knowledge, skill, and ability.

WITNESS My Hand and Seal of Office, this Sth day of

January, 1964.

s~ }\

vé"‘{—s‘%l:‘«éi_/k»,z(/"“ N e oo
NOTARY PUBLIC

My Commission Expires:

September 6, 1967.
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SDEFORE THLI: OIL CONSERVATION COMMISSION
OF WHU STAYLE OF NuW MEXICO

G IN THE MATUER OF THA HEARIUG
EECALLED BY THE OIL CONLGERVATION
i COMMISSION OF NEW MIXICO FOR

T APPLICATION OF TOM BROWN DRILLING
i COMPANY FOR APPROVAL OF THLI WEsT

. ANTELOPE SINK UNIT AGREEMENT, =DDY
¢ COUNTY, NEW MEXICO.

i
’&
o
i
i

)
il

i

5§Agreement will in principle tend to promote the conservation of

¢ ated shall be embraced in the form of a unit agreement for the

THE PURPOSE OF COMSIDERING:

CASE Ho. 29063
Order Ho. R-2634

ORDER OF THE COMMISSION

4 BY THE COMMISSION:

i

This cause came on for hearing at 9 o'clock a.m. ¢a i

t Januaxy 8, 1964, at Santa Fe, Noew Hexico, baeiore Danicl 5. Nutterj
¢ ixaminer duly appointed by the 0il Conscorvation Commission of Nev:

Mexico, hereinaftoer referred to 28 the "Commission, ™ in accordancé
with Rule 1214 of the Commission Rules and Regulations. é
NOW, on this _ 9th g&ay of January, 1964, the Commission,
a quorum being praesent, having considered the application, the
evidence adduced, and the racommendations of the Examiner,
Daniel 5. Nuttzsrz, and being fully advised in the premises,

FINDSs

(1) That due public notice having been given as raguired bﬁ
law, the Cormission has jurisdiction of this cause and the subjec
mattexr thexeof. !

|
14

{2) That the applicant, Tom Brown Drilling Company, secks %
approval of the West Antelope 3ink Unit Agresement covering 3,630 !

i acres, more or less, of state land in Township 19 south, Range 23§
¢ Bast, HMPM, Eddy County, New HMexico. :

i

(3) That approval of the proposed West Antelope Sink Unit |

olil and gas and the prevention of waste.

IT 15 THSREFORE ORDERDD:

(1} That the Weat Antelope Sink Unit Agreement is hereby !
approved.

(2) That the plan under which the unit arca shall be opexr-




Y-
CASH No, 2963
.Order No. R-2634

development and operation of the West Antelope sink Unit Arce,
-and such plan shall be known au the Wast Antelope sink Unit
. Agresmant plan.

g {(3) That the waest Antelope Sink Unit Agrecement Plan is

" hereby approvad in principle as a propexr conservation measuxes

- provided, however, that notwithstanding any of the provisions
.contained in said unit agreement, this approval shall not be

. considered as waiving or relinguishing, in any manner, any right,;
. duty, or obligation which is now, or may herecafter be, vested in
. the 0il Conservation Commission of New Mexico by law relative

.+ to the gupervision and control of oparations for the exploration

i and development of any lands committed to the west Antelope Sink
“Unit, or relative to the production 9f o0il or gas therefrom.

(4) (a) That the unit area shall bei

NEW MEXICC PRINCIPAL MERIDIAN

EDDY COUNTY, NEW MEAICO
TOWNSHIP 19 SOUTH, RANGE 23 ZAST
section 233 /2, s5/2 NW/4, s5%/4
section 24: All
saction 25: All
3ection 263 B/2, B/2 NW/&, 53/6
section 35: All
saction 263 All

§§containing 3,680 acres, more or less.

: {b) That the unit area may be enlarged or contracted
i as provided in sald plan; provided, however, that administrative
;. approval for expansion or contraction of the unit arsa must also
;;be obtained from the Secretary~Director of the Commission.

i (5) That the unit operator shall file with the Commission |
. an executed originazl or executed counterpart of the West Antelopz:
| 5ink Unit Agreement within 30 days aftcer the effective date theres
L of. In the event of subsequent joinder by any party or expansion:
i or contraction of the unit area, the unit operator shall file vitm
: the Ccommission within 37 days thereafter counterparts of the unit
© agreement reflecting the subscription of those intercsts having

t joined oxr ratified,

£ (6) That this order shall become eifective uporn the approv¢l
- of sald unit agreement by the Commisgioner of Public Lands for the
. gtate of New Mexico, and shall terminate ipso facto upon the ter-.
- mination of said unit agreement. The last unit operator shall ;
" notify the Commission immediately in writing of such tenrcination.
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~wrder No. R-2634

(7) That jurisdiction of this ceuse is ratained for the

lentry of such further ordexs as the Commission may decm neces-

usarY'

i

: DONE at santa Fe,
'above designated.

i
%
i
{
!
|
{

New Mexico, on the day and year herein-

STATE OF Huw MBXICO
OIL CONSERVATION COMMISSION

il

CAMPBELL, Chalrman

00 iaé.a

BE. 5. WALKER, Member

4%%2

A, L. PORTER, Jr., Member & Secretary

K M.
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