CASE 2970: Application of CIMA

CAPITAN INCORP., for an amendment ,
of ORDER NO. R-2395 - Eddy County.
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BEFORE THE OIL CONSERVATION COMMISSION
/

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No. 2970

Order No. R- .

APPLICATION OF CIMA CAPITAN INCORFORATED
FOR #&® AMENDMENT OF ORNDER NO. R-2395, EDDY ,
COUNTY, NEW MEXICO. ' '

ORDER OF THE COMMISSION

BY THE CCMMISSION:
This cause came on for hearing at 9 o'clock a.m. on
1964 , a2t santa Fe, New Mexico, before Examiner Elvis A.QJtz.

January 22 ,
Examiner duly -appeinted-by-the-0il-Conservation-€ommission of- New
Mexice  ~-hereinpafter-referpred-to-as—-the~4Cemmiss+ons ¥~-4n-accordance

with -Rale -1214 -of~-Ehe Commission-Ruies-and-Reguiations=
Fr b
1964 , the Commission,

day of FRAUREY
a quorum being present, having considered the xppRXratizpsxxtis testimony.

NOW, on this
the record, NIRRT XFKEIXUSERXX and the recommendations of the Examiner,
““““““““““ ;7 and being fully advised in the premises,
FINDS:

(1) That due public notice having been given as required by
the Commission has jurisdiction of this cause and the subkject
seeks

law,
matter thereof.
(2) That the applicant, Cima Capitan Incorporated,

amendment of Order No. R-2395 tc delete the seven water injection

wells authorized therein for its Artesia Pool Waterflood Project,

and to substitute the following-described four injection wells in

Section 17, Township 18 South, Range 28 East, NMPM, Eddy County,

1-W, to be located 1330 feet

New Mexico:
Welch State Well No.
from the Socuth line and 1330 feet from the

West line;
Welch State Well No. 4-W, to be located 2630 feet
from the South line and 2230 fzet from the

West line;
1-W, to be located

Adkins Williams State Well No.
10 feet from the South line and 2577 feet from

the East line;
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Adkins Williams State Well Nc. 6-W, to be located
1180 feet from the South line and 1595 feet
from the East line. :

(3) That approval of the subject application should result

in greater ultimate recovery of o0il, thereby preventing waste.

IT XS THEREFORE ORDERED:

ﬁ (1) That Paragraph (1) of Order No. R-2395, dated December .

f26, 1962, is hereby amended to read in its entirety as follows: f

: (1) That the applicant, Cima Capitan Incorporated, is here-

jby authorized to institute a waterflood project in the Artesia

gPool by the injection of water into the Grayburg-San Andres forma{
;

‘tions through the following-described wells located in Section l7f

fTownship 18 South, Range 28 East, NMPM, Artesia Pool, Eddy County,

$

| New Mexico:

Welch State Well No. 1-W, to be located 1330 feet
from the South line and 133D feet from the
West line; ;

Welch State Well No. 4-W, to be located 2630 feet
from the South line and 2230 feet from the
West line;

Adkins Williams State Well No. 1-W, to be located ;
10 feet from the South line and 2577 feet from !
the EBast line; !

| Adkins Williams State Well No. 6-W, to be located §

1180 feet from the South line and 1595 feet
from the East 1line.

{(2) That jurisdiction of this cause is retained for the

. entry of such further orders as the Commission may deem necessary

|

DONE at Sznta Fe, New Mexico, on the day and year herein-~
above designated.
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Docket No. 3-64

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 22, 1964

9 A.M. ~ OIlL CONSERVATICN COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examinexr, or Daniel
S. Nutter, Alternate Examiner:

CASE 2682: (Reopened and continued from January 8, 1964 Examiher Hearing.)

In the matter of Case 2682 being reopened pursuant to the
provisions of Order No. R-2375, which order established
temporary 80-acre oil proration units for the Simpson-
Gallup 0il Pool, San cuan County, New Mexico, for a period
of one year. All interested parties may appear and show
cause why said pool should not be developed on 40-acr=
proration units.

CASE 2967: (Continued from the January 8th Examiner Hearing)

Application of Standard 0il Company of Texas for a unit
agreement, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks approval of the Jurnegan Point
Unit Area comprising 7680 acres, more or less, of State
and Fee land in Township 24 South, Ranges 24 and 25 East,
Eddy County, New Mexico.

CASE 2969: Application of H. N. Sweeney for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Good Hope Unit Area comprising
1919.72 acres, more or less, of State and fee land in Town-
ship 192 South, Range 23 East, Eddy County, New Mexico.

CASE 2970: Application of Cima Capitan Incorporated for an amendment

of Order No. R-2395, Eddy County, New Mexico. Applicant,

in the above styled cause, seeks amendment of Order No.
s R-2395 to delete the seven water injection wells authorized

N therein for its Artesia Pool Waterflood Project, Eddy County,
New Mexico, and to substitute therefor the follcwing four
injection wells in Section 17, Township 18 South, Range 28
East:
Welch State No. 1-W, 1330 feet from the South and
West lines;

Welckh State No. 4-W, 2630 feet from the South line
and 2230 feet from the West line;
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CASE 2871:

CASE 2727:

3-64

Case 2970 continued from page 1

Adkins Williams State No. 1-W, 10 feet from the South
line and 2630 feet from the East line;

Adkins Williams State No. 6-W, 1180 feet from the South
line and 1595 feet from the East line.

Application of Caulkins 0il Company for unorthodox loca-
tions, dual completions, and expansion of a waterflood
project, Rio Arriba County, New Mexico. Applicant, in

the above-styled cause, seeks approval of the dual comple-
tion (conventional) of its Breech C No., D-189 and Breech

C No. D-248 wells to produce oil from the Tocito forma-
tion through 2% inch tubing and gas from the Dakota
formation through the casing-tubing annulus at unorthodox
locations 1850 feet from the South line and 790 feet from
the West line of Section 12 and 1140 feet from the North
line and 900 feet from the East line of Section 13, Town-
ship 26 North, Range 6 West, Rio Arriba County, New
Mexico. Applicant also seeks expansion of the South Blanco-
Tocito Pressure Maintenance Project Area to include said
wells. .

{(Reopened)

CASE 2972:

CASE 2973:

In the matter of Case No. 2727 being reopened pursuant to
the provisions of Order No. R-2408 which order established
temporary 80-acre proration units for the 0il Center-
Blinebry Pool, Lea County, New Mexico, for a period of one
year. All interested pgamties may appear and show cause
why said pool should not be deweloped on 40-acre proration
units.

Application of Pan American Petroleum Corporation for force-
pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin Dakota Pool underlying the W/2 of
Section 22, Township 29 lNorth, Range 13 West, City of
Farmington, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-
pooling, San Jvan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Pool underlying the W/2 of
Section 13, Township 30 North, Range 12 West, San Juan County,
New Mexico.
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CASE 2974:

CASE 2975:

3-64

Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the triple
completion (conventional) of its South Mattix Unit Well
No. 16, located in Unit O of Section 15, Township 24
South, Range 37 East, Lea County, New Mexico, to produce
gas from the Fowler Paddock and Fowler Tubb Gas Pocls
and from an undesignated Lower Paddock through parallel
strings of tubing.

Application of Amerada Petroleum Corporation for an un-
orthodox location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval of an un-
orthodox location for a propoced triple completion in the
Vacuum-Devonian, Vacuum-Wolfcamp, and North Vacuum-Abo
Pools, Lea County, New Mexico, said well to be drilled at
a point within 200 feet of the center of the NE/4 SW/4 of
Section 36, Township 17 South, Range 34 East.
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CASE No. 2712
Ordexr No. R-2395

IT IS THEREFORE ORDERED:

{1) That the applicant, Cima Capitan Corporation, is hereby
authorized to institute a waterflood project in the Artesia Pool
by the injection of water into the Grayburg-Sen Andres formations
through the following-described seven wells located in Section 17,
Township 18 South, Range 28 East, NMPM, Artesia Pool, Eddy County,
New Mexico:

Welch State Well No. 1, SW/4 NE/4 SW/4;
Welch State Well No. 4, NE/4 NE/4 SW/4;
Welch State Well No. 5, SW/4 NW/4 SE/4;
Adkins-Williams Well No. 1, SW/4 SW/4 SE/4;
Adkins-Williams Well No. 6, NE/4 SW/4 SE/4;
Adkins-Williams Well No. 7, SW/4 SE/4 SE/4;
Adkins-Williams Well No. 10, NE/4 SE/4 SE/4.

(2) That the subject waterflood project shall be governed
by the provisions of Rule 701, including the allowable provisions
thereof, and including the provisions with respect to expansion
of the waterflood project.

(3) That monthly progress reports of the waterflood project
herein authcrized shall be submitted to the Commission .in accord-
ance with Rules 704 and 1119 of the Commission Rules and Regula-
tions.

(4) That jurisdiction of this cause is retained for the
-entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above dasignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

TOM BOLACK, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THFE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2712
Ordexr No. R-2395

APPLICATION OF CIMA CAPITAN CORFORATION
FOR A WATERFLOOD PROJECT, ARTESIA POOL,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
December 6, 19862, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,”™ in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 26th day of December, 1962, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Cima Capitan Corporation, seeks
permission to institute a waterflood project in the Artesia Pool
by the injection of water into the Grayburg-San Andres formations
through seven wells located in Section 17, Township 18 South,
Range 28 East, NMPM, Eddy County, New Mexico.

{3) That the wells in the project area are in an advanced
state of dernletion and should properly be classified as “stripper"
wells.

(4) That approval of the subject application will neither
cause waste nor impair correlative rights.

(5} That the subject application should be approved and
should be governed by the provisions of Rule 701.



GUVERNOR

JACK M. CAMPBELL

CHAIRMAN

Bute of Netw Mexien
@il Tonserpration onmission

LAND OQMM IBBIONER
£ f JOHUNNY WALKER
MEMBER

ATATC BXOLODIST
A L. PORTER, VR
SIGRETARY « DIRECTOR

¥ebruary 17, 1964

¥r. Fred A. Watson
Watzon & Watson
Attorneys at Law
Carper Bullding
Artesia, New Mexico

Dear Sizs

Res Case No. 2970

Om.l‘ '0. 5-222:2-5
Applicant,

Cima Capitan

Enclosed horad.th are two copies of the above-referenoced
Commigsion order recently entered in the subject case.

iz/

Very truly yours,

DY, .

A. L. PORTER, J’r.
Secretary=-Director

Carbon copy of orde: also sent to:

Hobbs OCC ___ _x

Artesia OCC__ *
Astac OCC

CTEER_ —ME. Fxank Irby




COMHMISSION

BELORG THE OLL CJOMNIERVATION
MBXTICO

G s 0TS o gLl

IR Tiud LBATEER OF Yhd DRARING
CALLED BY LHE OTL COMGERVATIOMN
CCOMMISGION OF Niw NIxICO FOR
.THE PURPOJE OF COMNIIDERING:

t‘?lg‘la ».IO. 2970
vrder HO. R-2395-A

-‘:APPLICZ%TION OF JIWA CAPIIAN IRCORPORATED
FOR AMUNDMEWT OF RDER KO, R-2395, %DDY
(CGUITLY, N FRAIC

ORDER OF THE COMMISSION

\BY_THE COMMISSION:

; This cause came on fox hearlng at 9 o'clock a.m. on
‘January 22, 1964, at santa Fa, New iMexico, before Bxawiner
“Elvis A. Utz.

0 NOoW, on this 17th day cf February, 19864, the Commigsion,
‘a quorum being present, having considered the testimony, the
iracord, and the rucommendauiong 0f the mxaminer, and baing fully
tadvised in the premises,

PINDS:

: (1) That due public notice having been given as required by
'law, the Commission has jurisdiction of this cause and the subject
fmattpr theraof. !

| (2} That the applicant, Ccima Capitan Incorporated, sesks |
;ambndm@nt of Order No. R-2395 to delete the seven water injection !
walls authorilzed therein for its Artesia Pool Waterflood Project, !
‘and to substitute the following-described four injection wells in
' Section 17, Township 18 south, Range 28 Bast, NMPM, Eddy County,

' Hew Mexico:

Walch state Wall ¥o. 1-W, to be located 1330 fe=t
from the south line and 1330 fezt from the
West lines

Welch state well Nou. 4-W, to be located 2630 feet
from the south line and 2230 feet from the
West 1lines

Adkins wiliiams state W21l Ho. 1-%, to ba locat adl
10 f£eat from the south line and 2577 fe
£from the Tact lineg

2dékins Williams state Well No. 6-W, to be located
1180 feet f£xom the south line and 1595 fe=t
f£from the Last line.
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CASE No. 2970
Prder ro. R-2395-A

(3) 7that appiroval of the subject application should rasult
in greater ultimate recovery of oil, thersby preventing waste.

IT IS5 TEEREFORE ORDERED:

: (1) 7dhat pParagraph (1) of Order No. R~2395, dated Decembex
26, 1962, is hereby amended to read in its entirety as follows:

(1) That the applicant, Clma Capitan Incorporated, is hexcby
" authorized to institute a waterfloocd project in the Artesia pool
by the injection of watsr into the Grayburg-san Andces formations
‘+hrough the following-~descrilkad wells located in Section 17, Towu-
'ship 18 south, Range 28 ¥ast, HMPM, Artesia pool, gddy County,
. Wew HMexico:

Welch sState Wall No. 1-WW, to be located 1330 fecet
from the south lince and 1330 feet from the
West linos

Welch state wWell Ho. 4-W, to ba locatsed 2630 feat
from the south line and 2230 feet from the
Wegt lineg

Adkins Williams state Well No. 1-W, to be located
10 feot from the South line and 2577 feet
from the East lines

Adkins wWilliams state Well do. 6-W, to be located
1180 feet from the South line and 1595 feoet
from tha East line.

3 {2) That jurisdiction of this cause is retained for the
- entry of guch further ordsrs as the Commission may deem necessary.

i DONE at santa Fe, New Mexico, on the day and year herein-
- above designated.

STATE OF NBEW MEXICO
OIL vONSLRVATIOV vOMAISSION

Z.o) Se "'{, Hamber

E. L. pomsa, Jr., dmber & secretary




cima CAPITAN incorporated . - "

{N.S.L.)

310 BOOKER BUILDING AREA CODE 508
POST OFFICE DRAWER 1343 ARTESIA, NEW MEXICO TELEPKONE 748-1177

Docember 27, 1963 g
i

»
4

S
—

New HMexico 0il Conservation Commission
Post Office Box 871
Santa Ye, New Mexico

Attention: Mr, A, L, Porter, Secretary & Dircctor

Subject: Case number 2712
Order number R-2395

Deaxr M¥Mr, Porter:

{ith reference to the subject order, duted December 26, 1962, where-
in a water flood project was authorized in the Artesia Pool with injection to
be through seven wells in Section 17-Township 18 South-Range 28 East, we would
like to seek an amendment to this order to provide for the injection of water
initially through four injection wells. Ve also seek permission to drill
these injection wells as near as ten feet to our lease lines in order to
propexly protect correlative rights and insure the best possible sweep efficien-
cy of the reservoir.

Applicaticen is also made to change the pattern to provide for the
Adkins-dilliams #7 to be a producer instead of an injection well,

Application is also made to include our Graridge lease (W/& Slif&
Section 17~Township 18 South-Range 28 East) into the water flood area.

Please set this matter for hearing at the earliest possible date.
Yours very truly,

CIilaA CAPATAN, INCORPORATED

e YOO
sy: Mt eweanr f L aNeTA

THOMAS &, WELCH '

TF/bb

cc. State Engineer
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
santa Fe, New Mexlco
January 22, 1964

B2

EXAMINER HEARING

-,
. .

LR

E'p‘. ------------------------

Ty ) d

. g 1§ | IN THE MATTER OF:
—

1‘ 25} Application of Cima Capitan Incorporated
g E for an amendment of order No. R-2395,
- N Eddy County, New Mexicoe.

MEIER REPORT ING SER

TRANSCRIPT OF HEARING

DEARNLEY-

ALBUQUERQUE, N. M-
PHOME 243.669}




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Scrvice

Suite 1120 Simms Building

Phone 243-0091

Albuquerque, New Mexico

PAGE
2

MR, UTZ: Case 2970.

MR, DURRETT: Application of Cima Capitan Incorporated
for an amendment of Order No. R-2395, Eddy County, New Mexico.

MR, WATSON: If the Examiner please, I am Fred Watson
of Watson and Watson, Attorneys, Artesia, New Mexico, representing
the Applicant in this case., I have with me H. C. Porter of
Artesia, New Mexico, who will be the Applicantts witness,

{Witness sworn.)

MR. UTZ: Are there other appearances in this case?

You may proceed.
He. C. PORTER

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

BY MR, WATSON:

Q Mr. Porter, you are a petroleum engineer now located at
Artesia, New Mexico. You have testified before this Commission
previous to this time and your testimony has been accepted, is
that right?

A Yes, sir,

MR. WATSON: Haé the Examiner any questions as to the
qualifications of the witness?

MR, UTZ: No, sir. Mr. Porter has qualified before this

®©




PAGE 3

-

Commission previously.

Q Mr., Porter, in a previous case, to wit: Case No. 2172
pefore the Commission, the Applicant in this casse, cima Capitan,
_ Incorporated, rmade an application for approval of waterflood in
Q\ /
©
ey S| the Artesia pool covering the same 1ands and area generally as
)
o3 <
~ «| this case, is that correct?
o 2
P~y GS, * Be
§ C: A X v i
@) Q In that Case 2172 an order was entered suthorizing the
& o
| ‘3 f1o0d and the present application is an application for certain
-~ 3 =
3 23 modifications of that order?
v, .9
|92
Z. g 2\ A Yes, S8ir.
Q 3
Y
ng 2 MR. WATSON: At this time the Applicant would like O
— w5
* S
= :o) 2| move that Case No. 2172 be sncorporated in this hearing for all
> — =
% % purposes, the testimony therein, the exhibitstherein.
§ © 2 R, UTZ: 2172 or 273
=
é 3 A 2712
w
*2 £ MR. WATSCN: Excuse e, 2712,
%/‘q rg MR, UTZ: It ts your motion that the testimony in that
a3 Q
Q Pi case be made a part of the record in this case?
."§
195!

MR. WATSON: Yes.

MR, UTZ: Is there objection Lo counsel's motion? if

not, it 1s 80 ordersd.

Q (By Mr. watson) Nov, then, Mr. porter, just generally

@
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would you state the modifications of the order in case 2712 which
are bteing scught in this hearing?

A We seek to have the original order modified on three

194

counts, one would be to include into the project area the Northwes
Quarter of the Southwest Quarter of Section 17.
MR. UTZ: Mr. Porter, do you have some exhibits?

A Yes.

Phone 243.6601

(Whereupon, Applicant?s Ex-
hibit No. 1 was marked
for identification.)

A At the time of the other hearing Cima Capitan did not

own the Northwest, Southwest Section 17 as shown on the exhibit.

Since then they have purchased the operating rights to that 40~

acre tract and one of the modifications we would like to have is tq

Albuquerque, New Mexico

include that 4O acres into the waterflood area. The second is .
that we wish to modify our injection pattern to provide for the

drilling of three injection wells, and the third is that we wish
to obtain authorization to make Acdkins Williams No. 7 a producer

instead of an injector under our new pattern., No., 7 is shown in the

DEARNLEY, MEIER, WILKINS and CROWNOVER
General Court Reporting Service

Southeast, Southeast of Section 17.

Q Will your well completions be the same as the well com=~

Suite 1120 Simms Building

pletions to which you testified in the previous hearing even under

this modified pattern?

A Yes, they will be as far as the casing and cementing
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programs are concerned.

Q Youtve marked on Exhibit 1, outlined in yellow, the
entire area which the Applicant proposes to include in the water-
flood project. As to this Well No. 7, why does the Applicant now
seek to make that a producer rather than an injector well?

A Well No. 7 has been drilled and it has been found that
the pay is thinning in that direction and it loocks as if the other
wells that are authorized on that 40-acre tract will not be
drilled. Waterflood iAssociates has purchased the Western Ventures
well immediately south of No. 7, and we have had correspondence and
conversations with them and they intend to apply for an injection
well there, Under our revised pattern No. 7 will fail on a pro-
ducing location.

Q Now, referring to Exhibit 1, will you set forth or ex-
plain the revised pattern which the Applicant is now =eeking?

A We'd originally planned to convert certain producers as
was authorized in the original order. We found that for two
reasons we must drill some new injection wells, the first being
the fact that we believe th.. wetll have a very difficult time
finding out the condition of these shot holes in these wells try-
ing to convert them and isolating the water to the various zones,
Therefore, we feel that it would be advisable to drill new in-

jecti~a wells and the second thing is that we have had a great deal

®
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of difficulty obtaining lease line cooperation from offset opera-
tors,

The Allison tract, for instance, has one well on it presently
producing; the tract I refer to is the Southeast of the Southwest
of 17. The other wells have been plugged and the present producer
is producing from the Lovington Sand only, which is a very poor
flood potential in this area. So he is reluctant tc share any
costs in the program or to do any drilling.

We propose to drill three injection wells, the injection
well No. 1-W on the Welch State lease, 1330 feet from the South anh
West lines of the section. This would put that well 10 feet out
of the corner, out of the Southwest corner of that LO-acre sub-
divison.

Also we propose to drill Welch State 4-W, 2630 feet from the
South line and 2230 feet from the West line of Section 17, which
would.put this well 10 feet south of our northern lease line in
that same 40-acre tract.

The Adkins Williams State No, 1-W we propose to drill 10 feet
from the South line and 2577 feet from the East line. The reason
this is different from the way it is stated in the application is
the fact that upon surveying the location we found that this is a
short section. In other words, from the Southeast corner of this

section to the center along the East-~West line is only 2587 feet.

®©
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Therefore, this location would be 10 feet from the South and the
West lines of this 40-acre tract, which is the Southwest of the
Southeast Quarter of that ssction.

The Adkins Williams State No. 6~W is an injection well which
will be a converted producing well 1180 feet from the South line
and 1595 feet from the East line of that section.

Q Mr. Porter, in your opinion will the revised pattern,
including thess four wells which the Applicant applies for to be
drilled as injector wells, and including the change of the Adkins
Williams No. 7 well, in the Southeast of the Southeast of Section
17, will this revised pattern result in efficlent waterflooding on
the leases?

A Yes, sir, in my opinion it will. I think we'll have a
great deal more efficiency from our program to drill new injection
wells because it's been found throughout the area that where ycu
have multiple pay zones that one pay will take the water in
preference to the other, where you are completed with shot hole
completions you get channeling behind the plpe and various other
troubles and complications,

Q Now, the Applicant Cima Capiton, Incorporated has also
applied to include the trﬁct designated on your Exhibit 1 as the
Grayridge Tract, that's the Northwest Quarter of the Southwest

Quarter of 17, as a part of the waterflood project. To your

®©
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knowledge has Cima Capitan, Incorporated now acquired operating

rights on the zones to be flooded under that project on this

tract?

A Yes, they have. And also I would like to point out that
under Rule 701 it would be under the project area since it was
in the 40-acre tract with an injection well on it when these wells
were drilled.

Q On the Grayridge Tract how many producing wells are
there at this time?

A Two, Well No. 3 and Well Nc. L.

Q From your checking of the records and to your knowledge,
are these Wells 3 and 4 on the Grayridge Tract in a stripper state!

A Yes, they are. Theytre very low on production. They're
averaging together less than one barrel per day, and I might add
that these wells were drilled in 1925 about the same time that the
rest of the major development occurred, and there are no accurate
records as to how much oil these wells have actually produced in
their lifetime since the records werentt kept very well in certain
parts of that time.

Q Are the Wells 3 and 4 on the Grayridge Tract producing
from the same zones as thé other project wells?

A Yes.

MR, WATSON: The applicant rests.

&




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-0001

Albuguerque, New Mexico

PAGE 9

‘was set. I wasn't on the well in a supervisory capacity at all so

MR. UTZ: Do you wish to offer your exhibit?
MR, WATSON: Yes. We wish to at this time offer Exhibit
1,
MR, UTZ: Without objection, Exhibit 1 will be entered
into the record of this case,
(Whereupon, Applicant's Exhi-
bit No. 1 was offered and

admitted in evidence.)

CROSS EXAMINATION

BY MR, UTZ:

Q The only well that will remain the same is your No. 6,

the Adkins Williams No. 6, is that true?

A Yes.

Q It will be the same well, the same location?

A Right.

Q I'm sure we went through the casing program in the pre-

vious case, but let's briefly review that. How do you intend to
complete that well?
A That well has been completed as far as casing is con-

cerned. The casing has been run and cemented in 6-W, 44" casing

I'm not sure where the caéing point is. I do know they ran calipex

surveys on it and they decided it would be in the best interest to

set pipe above the pay section and cement the pipe to the surface.

®
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Q That is new pipe?

A I couldntt say for sure., If it's not new it will be goo
second~-hand pipe.

Q Do you intend to tube the well?

A Yes, I'm sure,.

Q Inject below the packer?

A I believe that in the original hearing we asked for per-
mission to inject down the casing and it was granted. I'm sure
they will want to retain the option of golng down the casing or
under packer, as they may wish.

I believe we brought that out in the original hearing that
these converted producers where the surface pipe was of qucstion-
able character would be cemented to the surface., On our new wells
we plan to drill them Just as was set out in the original trans-
cript. That is to cement surface pipe to the top with salt and
to bring the cement at least 200 feet above the top perfcrations,
as I believe it was set out.

Q Is it your intention to inject through casing in those
wells also?

A Yes, sir, we would like to have the option to do so.

The reason for that is thét in many instances it is desirable to
duwally complaete these injection wells in order to provide for some

water going into each separate pay zone, then it's necessary to

®
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inject down the casing above the packer and down a tubing below
a packer,

Q Is this new casing in these new wells?

A We would like to have the option at the same time to
use good used casing. Theret!s a lot of it available at good
savings; but itts still as good as new.

Q What are your intentions as to testing the casing?

A We haven'!t made a commitment on testing, but we would
test it as prescribed in the regulations, I believe 2,000 pounds,

MR. UTZ: Are there other questions of the witness?

MR. DURRETT: Yes, sir, I have a question.

BY MR. DURRETT:

Q Mr. Porter, would you refer to your plat, Exhibit No.
1, and look at your Grayridge lease there? On this lease which
wells will be producers? I would like to go through the whole
flood., I am trying to pick a point to start.

A We propose to produce Wells 3 and 4 both. And at some
later stage it is in our planning to apply for an injection well
10 feet out of the Northwest corner of that Grayridge lease,

Q The Northwest corner of it?

A Right. |

Q Now, proceed east, do you propose to produce the Well

No. 27

&
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A Yes, sir. On the Welch State Wells 1, 2, 4, 6 and 5.
Q 1, 2, 4, 6 and 57

A Yes, sir,

Q All the other wells on that lease are plugged, is that
correct?

A Yes, sir. They are presently plugged. It may be that
wa'll have to drill a well on there, but we dontt plan to do that
immediately.

Q Will you look at the No. 8 on the Welch State'lease?

A Yes, sir.

Q Itts indicated itt's dry on your plat. Is that plugged
or abandoned or is it just abandoned?

A I dont't believe that well was ever drilled. I can't say
for sure. I would be happy to check that out and send you the
information, however,

Q If you would, we'd appreciate it now.

A Okay.

Q Going back to the Grayridge. The 1 and 2 wells, are
they plugged?

A Yes, sir, they are.

Q Go down to the Adkins Williams lease, if you would tell
me which wells you propose to produce.

A We propose to produce Wells 2, 2-X, 5 and 7. Now, I
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might point out 2 and 2-X are on the same lO-acre tract. Well

No. 2 was drilled to the original pay, which is what we call the
Oldfield Pay, and it was attempted to deepen this well and they
lost the bit in the hole and had considerable trouble deepening
it, so they drilled 2-X beside it to go and get down to the Premie
and Lovington sands.

Q But the 2 was not plugged?

A No, both of them are still producing.

Q What about your Well No. 1 down in the Southwest corner
of that lease?

A It has been plugged and abandoned.

] Now, one additional question. Did you state that one
of the injection wells will not be as advertised?

A Yes, sir. Inasmuch as we asked for permission to drill
it, considering this to be a standard section, in other words,
5,280 feet square, actually this is one of the short sections and
the distance from the Southeast corner of the secﬁion to the
center of the section along the East-West line is only 2587 feet.

Q Which well are we talking about --

A We're talking about the --

Q  -- 1l-w? |
A == l1-W Adkins Williams., Yes, sir.

Q

Would you give me the correct footage on that?

®©
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A It will be 10 feet from the South line and 2577 feet
from the East line.

Q You do realize that if the Commission enters an order
with that description that there might be a question on the legal
notice that has been given? Your attorney can answer that gques-
tion,

MR. WATSON: We realize that, and we may want to seek a
corrective publication.

MR. DURRETT: Fine, I just wanted to make sure it's

clear.

MR. WATSON: It is.

MR. DURRETT: Thank you. Thatt!s all I have.
BY MR, UTZ:

Q Well, actually your corrected location would be farther
from the Allison lease than the one advertised, isntt that true?

A Yes, sir, if it had been drilled as described it would
have been on the Allison lease, because we asked originally for
2630 from the East line.

Q As far as the distance from the Allison lease is con-
cerned, it is still the same as advertised?

A Yes, sir, it would be 10 feet from that line as adver-
tised if it had been a standard section.

MR, UTZ: Are there any other questions of the witness?

®
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i Are you happy, Mr. Irby?

MR, IRBY? 1 think you took care of wy questions.

MR. UTZ: The witness may pe excused.

(Witness excused.)

MR. UTZ: ANY statements~in this case? The case will

6091

ement and we will take a ten-minute recessS.
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