CASE 2972: Application of PAN AM.
for force-pooling in the Basin
pakota Pool - San Juan County.
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BEFORFE THE OIL CONSERVAIION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2972
Order No. R-2643

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
FORCE-~POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 22, 1964, at Santa Fe, New Mexico, before Examiner Elvis
A. Utz,

NOW, on this__ 29th day of January, 1964, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of Section 22, Township 29 North,
Range 13 West, NMPM, San .Juan County, New Mexico.

(3) That the applicant has the right to 4rill and proposes
to drill a well 940 feet from the South line and 790 feet from
the West line of said Section 22 to be projected to the Dakota
‘formation.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

{(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights. and to afford to the owner of each
interest in said proration unit the opportunity to recover or
recelve without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.
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(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner shculd
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.,

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non~consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
recelve from the operator any amount that paid estimated well
costs exceed reasonable well cogts.

(11) That $375.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assegsed with his share of such
cost, to be paid out of production.

(L2) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THERFFORE ORDERED:

(" That all mineral interests, whatever they may be, in
.the Basin-~Dakota Gas Pool underlying the W/2 of Section 22, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled 940 feet from the South line
and 780 feet from the West line of said Section 22.

{2) That Pan American Petroleum Corporation is hereby
designated the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of estimated well costs within 30 days following the date
of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs fto the operator in lieu of paying his
share of reasonable well costs cut of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and charges from productions

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs,

{6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection tc the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
1f there is an objection to actual well costs within said 60-~day
period, the Commission will determine reasonable well costs after
.public notice and hearing.

(8) That within 30 days following determination of reason-
able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall p2y to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
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authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest,

.(10) That any unsevered mineral interest shall be considered
a seven-elghths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and chargses under
the terms cf this order.

(L1) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'’
share of production, and no costs or charges shall be withheld from
production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in san Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order,

(13) That jurisdiction of this cause is retained for the
entry of guch further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M, CAMPBELL, Chairman

E. 8. WALKER, Member

A. L. PORTER, Jr., Memher & Secretary

SEAL
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BEFORE THE OTL COMSERVATION COMMTSZSION
OF THE STATE Ot NEW MEXiCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 2972
Oordar No. R~2643

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
FORCE-POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

January 22, 1964, at Santa Fe, New Mexico, before Examiner Elvis
A. Utz,.

NOW, on this_ 29th day of January, 1964, the Commission,
a quorum belng present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of Section 22, Township 29 North,
Range 13 West, NMPM, San Juan County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well 940 feet from the South line and 790 feet from

the West line of said Section 22 to be projected to the Dakota
"fcrmation.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit,
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(6) That the applicant should be designated the operator
of the subject well and unit.

{(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs shoulld have with-
held from production his share of the reasonable well costs plus
en additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(2) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reagonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receilve from the operator any amount that paid estimated well
coste exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-~
able cost of operating the subject well and each non-consenting
working interest owner should ke assegssed with his share of such
cost. to be paid out of production.

{12} That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(L} That all mineral interests, whatever they may be, in
.the Basin~Dakota Gas Pool underlying the W/2 of Section 22, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby poocled to form a 320~acre gas proration unit to be
dedicated to a well to be drilled 940 feet from the South line
and 790 feet from the West line of said Section 22.

(2) That Pan American Petroleum Corporation is hereby
designated the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of estimated well coshs within 30 days following the date
of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall repain liable for operating costs but shall not be
liable for risk charges.

(5) That the operatcor is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non--consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actuval well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
i1f there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
_public notice and hearing.

(8) That within 30 days following determination of reason-
able well costs any non-cousenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(38) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
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authorized to withhold from production the proportionate ghare of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7,/8) working interest and a one~-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(1)) That any well costs or charges which are to be paid out
of production ghall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld from
production attributable to royalty interests.,

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
. thereof upon demand and proof of ownership; that the operator
srall notify the Commission of the name and address of said
escrow agent within 90 days from the date of thig order.

{13) That jurisdicticn of this cause 1is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M, CAMPBELL, Chairman

E. S. WALKER, Member

A, L. PORTER, Jr., Member & Secretary

SEAL

esx/




DBEFORE THE OIU CONSERVATTION COMMISSION
OF THE STATE OF NEW MEX1CO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL, CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 2972
Order No., R-2643

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
FORCE-POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 2 o’clecck a.m., on

January 22, 1964, at Santa Pe, New Mexico, before Examiner Elvis
A, Utz,

NOW, on this_ 29th day of January, 1964, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premiges,

FINDS:

{1) That due public notice having been given as required hy
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of Section 22, Township 29 North,
Range 13 West, NMPM, San Juan County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well 940 feet from the South line and 790 feet from

the West line of sald Sectilon 22 to be projected to the Dakota
“formation.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.
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(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

{8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from vroduction his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(8) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
.the Basin-~Dakota Gas Pool underlying the W/2 of Section 22, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-~acre gas proration unit to be
dedicated to a well to be drilled 940 feet from the South line
and 790 feet from the West line of said Section 22.

(2) That Pan American Petroleum Corporation is hereby
designated the operator of the subject well and unit.

{(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of estimatoed wellr cosvs within 30 days following the date
of this order.

(4 That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonabhle well costs out of production, and that any
such owner who psys his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs,

{B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
periocd, the Commission will determine reasonable well costs after
.public notice and hearing.

(8) That within 30 days following determination of reason-
able well costs any non-—-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

{(3) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
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BEFQORE THE OILL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 2972
Order No. R-2643

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
FORCE-POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

January 22, 1964, at santa Fe, New Mexico, before Examiner Elvis
A. Utz,

NOW, on this 29th day of January, 1964, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of Section 22, Township 29 North,
Range 13 West, NMPM, San Juan County, New Mexico,

(3} That the applicant has the right to drill and proposes
to drill a well 940 feet from the South line and 790 feet from
the West line of said Section 22 to be projected to the Dakota
‘formation, )

{(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to aveid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin~Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.
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(6) That the applicant should be designated the operator
of the subject well and unit.

{(7) That any non-consenting werking interest owner should
be afforded the opportunity to pay his share of eatimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-~consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonablz well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interegt owner should be
afforded the opportunity to object to the actual well costs
but that sald actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs,

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

.the Basin-Dakota Gas Pool underlying the W/2 of Section 22, Town-

ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled 940 feet from the South line
and 790 feet from the West line of said Section 22.

(2) That Pan American Petroleum Corporation is hereby
designated the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of estimated well costs within 30 days following the date
of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of thie well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

{(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemigzed
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well cocsts is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
1f there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
.public notice and hearing. »

(8) That within 30 days following determination of reason-
able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 ver month is hereby fixed as the reasonable
cocst of operating the subject well, and the operator is hereby
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authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be conaidered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges undex
the terma of this order.

(1) That any well costs or charges which are to ke paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld from
production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
- thereof upon demand and proof of ownershipy that the operator
shall notify the Commission of the name and address of said
egcrow agent within 90 days from the date of this order.

{(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISEION

JACK M. CAMPBELL, Chairman

1}

E. 8. WALKER, Member

A. L. PORTER, Jr., Memher & Secretary
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Docket No. 3--64

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 22, 1964

9 A,M. - OIlL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2682: (Reopened and continued from January 8, 1964 Examiner Hearing.)

In the matter of Case 2682 being reopened pursuant to the
provisions of Order No. R-2375, which order established
temporary 80-acre ocil proration units for the Simpson-
Gallup 0il Pool, San Juan County, New Mexico, for a period
of one year. All interested parties may appear and show
cause why said pool should not be developed on 40-acre
proration units.

CASE 2967: (Continued from the January 8th Examiner Hearing)

Application of Standard 0il Company of Texas for a unit
agreement, Eddy County. New Mexico. Applicant, in the
above~styled cause, seeks approval of the Jurnegan Point
Unit Area comprising 7680 acres, more or iess, of State
and Fee land in Township 24 South, Ranges 24 and 25 East,
Eddy County, New Mexico.

CASE 2969: Application of H. N. Sweeney for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Good Hope Unit Area comprising
1919.72 acres, more or less, of State and fee land in Town-
ship 19 South, Range 23 East, Eddy County, New Mexico.

CASE 2970: Application of Cima Capitan Inceorporated for an amendment
of Order No. R-2395, Eddy County, New Mexico. Applicant,
in the above styied cause, seeks amendment of Order Nec.
R-2395 to delete the seven water injection wells authorized
therein for its Artesia Pool Waterflood Project, Eddy County,
New Mexico, and to substitute therefor the following four
injection wells in Section 17, Township 18 South, Range 28
East:

Welch State No. 1-W, 1330 feet from the South and
West lines;

Welch State No. 4-W, 2630 feet from the South line
and 2230 feet from the West line;
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Case 2970 continued from page 1

Adkins Williams State No. 1-W, 10 feet from the South
line and 2630 feet from the East line;

Adkins Williams State No. 6-W, 1180 feet from the South
line and 1595 feet from the East line.

CASE 2971: Application of Caulkins 0il Company for unorthodox loca-
tions, dual completions, and expansion of a waterflood
project, Rio Arriba County, New Mexico. Applicant, in
the above~-styled cause, seeks approval of the dual comple-
tion (conventional) of its Breech C No. D-189 and Breech
C No. D-248 wells to produce oil from the Tocito forma-
tion through 2% inch tubing and gas from the Dakota
formation through the casing-tubing annulus at unoxrthodox
locations 1850 feet from the South line and 790 feet from
the West line of Section 12 and 1140 feet from the North
line and 900 feet from the East line of Section 13, Town-
ship 26 North, Range 6 West, Rio Arriba County, New
Mexico. Applicant also seeks expansion of the South Blanco-
Tocito Pressure Maintenance Project Area to include said
wells.

CASE 2727: (Reopened)

In the matter of Case No. 2727 being reopened pursuant to
the provisions of Order No. R-2408 which order established
temporary 80-acre proration units for the 0il Center-
Blinebry Pool, Lea County, New Mexico, for a period of one
year. All interested parties may appear and show cause

why said pool should not be developed on 40~acre proration
units.

CASE 2972: Application of Pan American Petroleum Corporation for force-
pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin Dakota Pocl underlying the W/2 of
Section 22, Township 29 North, Range 13 West, City of
Farmington, San Juan County, New Mexico.

CASE 2973: Application of Pan American Petroleum Corporation for force-
pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pocling all mineral
interests in the Basin-Dakota Pool underlying the W/2 of
Section 13, Township 30 ¥Vorth, Range 12 West, San Juan County,
New Mexico.
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CASE 2975:
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Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the triple
completion (conventiocnal) of its South Mattix Unit Well
No. 16, located in Unit O of Section 15, Township 24
South, Range 37 East, Lea County, New Mexico, to produce
gas from the Fowler  Paddock and Fowler Tubb Gas Pools
and from an undesignated Lower Paddock through parallel
strings of tubing.

Application of Amerada Petroleum Corporation for an un-
orthodox location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval of an un-
orthodox location for a proposed triple completion in the
Vacuum-Devonian, Vacuum-Wolfcamp, and North Vacuum-Abo
Pools, Lea County, New Mexico, said well to be drilled at
a point within 200 feet of the center of the NE/4 SW/4 of
Section 36, Township 17 South, Range 34 East.
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DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 22, 1964

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2682: (Reopened and continued from January 8, 1964 Examiner Hearing.)

In the matter of Case 2682 being reopened pursuant to the
provisions of Order No. R-2375, which order established
temporary 80-acre oil proration units for the Simpson-
Gallup 0Oil Pool, San Juan County, New Mexico, for a period
of one year. All interested parties may appear and show
cause why said pool should not be developed on 40-acre
proration units.

CASE 2967: (Continued from the January 8th Examiner Hearing)

Application of Standard Oil Company of Texas for a unit
agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Jurnegan Point
Unit Area comprising 7680 acres, more or less, of State
and Fee land in Township 24 South, Ranges 24 and 25 East,
Eddy County, New Mexico.

CASE 2969: Application of H. N. Sweeney for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Good Hope Unit Area comprising
1919.72 acres, more or less, of State and fee land in Town-
ship 19 South, Range 23 East, Eddy County, New Mexico,

CASE 2970: Application of Cima Capitan Incorporated for an amendment
of Order No. R-2395, Eddy County, New Mexico. Applicant,
in the above styled cause, secks zamcndmont of Order No.
R-2395 to delete the seven water injection wells authorized
therein for its Artesia Pool Waterflood Project, Eddy County,
New Mexico, and to substitute therefor the following four
injection wells in Section 17, Township 18 South, Range 28
East:

Welch State No. 1-W, 1330 feet from the South and
Wast lines;

Welch State No., 4-W, 2630 feet from the South line
and 2230 feet from the West line;
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Case 2970 continued from page 1

Adkins Williams State No. 1-W, 10 feet from the South
line and 2630 feet from the East line;

Adkins Williams State No. 6-W, 1180 feet from the South
line and 1595 feet from the East line.

Application of Caulkins 0il Company for unorthodox loca-
tions, dual completions, and expansion of a waterflood
project, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the dual comple-
tion {conventional) of its Breech C No. D-189 and Breech
C No. D-248 wells to produce oil from the Tocito forma-
tion through 2% inch tubing and gas from the Dakocta
formation through the casing-tubing annulus at unorthodox
locations 1850 feet from the South 1line and 790 feet from
the West line of Section 12 and 1140 fcct from the North
line and 900 feet from the East line of Section 13, Town-
ship 26 North, Range 6 West, Rio Arriba County, New
Mexico. Applicant also seeks expansion of the South Blanco-
Tocito Pressure Maintenance Project Area to include said
wells.

(Reopened)

CASE 2972:

CASE 2973:

In the matter of Case Nco. 2727 being reopened pursuant to
the provisions of Order No. R-2408 which order established
temporary 80-acre proration units for the 0il Center-
Blinebry Pool, Lea County, New Mexico, for a period of one
year. All interested parties may appear and show cause

why said pool should not be developed on 40-acre proration
units.

Application of Pan American Petroleum Corporation for force-
pooling. San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin Dakota Pool underlying the W/2 of
Section 22, Township 29 North, Range 13 West, City of
Farmington, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-
poeling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Pool underlying the wW/2 of

Section 13, Township 30 Worth, Range 12 West, San Juan County,

New Mexico.
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CASE 2974:

CASE 2975:
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Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the triple
completion (conventional) of its South Mattix Unit Well
No. 16, located in Unit O of Section 15, Township 24
South, Range 37 East, Lea County, New Mexico, to produce
gas from the Fowler Paddock and Fowler Tubb Gas Pools
and from an undesignated Lower Paddock through parallel
strings of tubing.

Application of Amerada Petroleum Corporation for an un-
orthodox location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval of an un-
orthodox location for a propeosed triple completion in the
Vacuum-Devonian, Vacuum-Wolfcamp, and North Vacuum-Abo
Pools, Lea County, New Mexico, said well to be drilled at
a point within 200 feet of the center of the NE/4 SW/4 of
Section 36, Township 17 South, Range 34 East.




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF PAN AMERICAN PETROLEUM COR- )
PORATION FOR AN ORDER FORCE-POOLING )
ALL MINERAL INTEREST IN THE BASIN )
DAKOTA POOL UNDERLYING THE W3 )
SECTION 13, TOWNSHIP 30 NORTH, RANGE )
12 WEST, SAN JUAN COUNTY, NEW MEXICO, )

No. 2973

ENTRY OF APPEARANCE

The undersigned, Atwood & Malone, of Roswell, New Mexico,
a firm of attorneys, all of whose members are duly licensed to practice
law in the State of New Mexico, hereby enters its appearance as local
counsel with Guy Buell, Esquire, of the Texas Bar, for Pan American
Petroleum Corporation.

DATED at Roswell, New Mexico, this 16th day of January,

1964.

ATWOOD & MALONE

P. O. Drawer 700
Roswelil, New Mexico
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SECURITY NATIONAL HANK BUILDING

ROSWELL ,NEW MEXICO

January 16, 1964

New Mexico Oil Conservation Commission
State Land Office Building

P. O. Box 871

Santa Fe, New Mexico

RE: Docket of January 22, 1964
Cases No. 2972, 2973 and 2974

Gentlemen:

We enclose herewith our entry of appearances as local counsel for Pan
American Petroleum Corporation in Cases No. 2972, 2973 and 2974 on
your docket for January 22, 1964, Would you please file the same.

Appreciating your courtesy and with our kind regards, we are,

Very truly yours,

for ATWOOD & MALONE

PC/tc
Enclosures
cc: J. K. Smith, Esquire

Pan American Petroleum Corporation
Fort Worth, Texas



BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO /

IN THE MATTER OF THE APPLICATION

OF PAN AMERICAN PETROLEUM COR-
PORATION FOR AN ORDER FORCE-POOLING
ALL MINERAL INTEREST IN THE BASIN
DAKOTA POCL UNDERLYING THE W3
SECTION 22, TOWNSHIF 29 NORTLH, RANGE
13 WEST, CiTY OF FARMINGTON, SAN JUAN
COUNTY, NEW MEXICO

No, 29772

ENTRY OF APPEARANCE

The undersigned, Atwood & Malone, of Rosweli, New Mexice,
a firm of attorneys, all of whose members are duly licensed to practice
law in the State of New Mexico, hereby enters its appearance as local
counsel with Guy Buell, Esquire, of the Texas Bar, for Pan American
Petroleum Corp oration.

DATED at Roswell, New Mexico, this 16th day of January,
1964,

ATWOOD & MALONE

T~

y
P. O. Drawér 700

Roswell, New Mexico
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DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 22, 1964

9 A.M. - OIl CONSERVATICN COMMISSION CONFERENCE ROOCM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2682: (Reopened and continued from January 8, 1964 Examiner Hearing.)

In the matter of Case 2682 being reopened pursuant to the
provisions of Order No. R-2375, which order established
temporary 80-acre oil proration units for the Simpson-
Gallup 0il Pool, San Juan County, New Mexico, for a period
of one year. All interested parties may appear and show
cause why said pool should not be developed on 40-acre
proration units.

CASE 2967: (Continued from the January 8th Examiner Hearing)

Application of Standard Oil Company of Texas for a unit
agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Jurnegan Point
Unit Area comprising 7680 acres, more or less, of State
and Fee land in Township 24 South, Ranges 24 and 25 East,
Eddy County, New Mexico.

CASE 2969: Application of H. N. Sweeney for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Good Hope Unit Arez comprising
1919.72 acres, more or less, of State and fee land in Town-
ship 19 South, Range 23 East, Eddy County, New Mexico.

CASE 2970: Application of Cima Capitan Incorporated for an amendment
of Order No. R-2395, Eddy County, New Mexico. Applicant,
in the above styled cause, seeks amendment of Order No.
R-2395 to delete the seven water injection wells authorized
therein for its Artesia Pool Waterflood Project, Eddy County,
New Mexico, and to substitute therefor the following four
injection wells in Sccticn 17, Township 18 South, Range 28
East:

Welch State No. 1-W, 1330 feet from the South and
West lines;

Welch State No. 4-W, 2630 feet from the South line
angd 2230 feet from the West line;




-2~
pocket No.

CASE 2971

CASE 2727:

CASE 2972:

CASE 2=+

3-64

ng.s-,%?lQ...c,_smgn_;.m. ______

adkins Wwilliams gtate NO- 1-W, 10 feet from the south
iine and 2630 feet from the gast 1ine;

Adkins Wwilliams state No. 6-W, 1180 feet from the gouth
1ine and 1595 feet from the rast 1ine.

Application of caulkins 01l companyY for unorthodox loca-
tions, dual completions, and expansion of a Waterflood
project, Rio arriba county. NeV¥ MexiCoO. Applicant, in
the above—styled cause, seeks approval of the dual comple-
tion (conventional) of its preech € No. D-189 and preech

Cc No. D-248 wells to produce oil from the Tocito forma-—
tion through 2% inch tubing and gas from the pakota
fgormation ghrough the casinq—tubing annulus at unorthodox
jocations 1850 feet from the south iine and 790 feet from
the West 1ine of section 12 and 1140 feet from the North
iine and 900 feet from the East 1ine of gection 13, Town~
ship 26 Nozrth, Range © West, RiO Arriba county. New
MexicoO. Applicant also seeks expansion of the south Blanco-
Tocito pressure Maintenance project area to jnclude said
wells.

SReopened)

in the matter of Case Ro. 2727 peind reopened pursuant to
the provisions of oOrder No. r-2408 which order established
remporary go—-acre proration units for the Oil Ccenter-
Blinebry pool, Lead county : New MexicoO: for a period of one
year . all interested parties nay appear and shoVW cause€

why said pool should not be developed on A0-acre€ proration
uanits-

Application of pan american petroleum Corporation gor force~
pooling, gan Juan county. New MexXicCO-. Applicant, in the
above—styled cause, geeks an oxder force-pooling all mineral
jnterests in the Basin pakota pool underlying the W/2 of
gsection 22, Township 29 North, range 13 West, city of
Farmington: gan Juan county, NeW Mexico.

Application of Ppan Amer ican petroleunlt Corporation gor force~
pooling. san Juan county . New Mexico. Applicant, in the
above—styled cause, seeks an order force—poolinq all mineral
jnterests in the Basin—Dakota pool underlyind the W/2 of

section 13, Township 30 Norkth: rRange 12 West, gan Juan county s
New Mexico- :
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CASE 2974:

CASE 2975:
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Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval cf the triple
completion (conventional) of its South Mattix Unit Well
No. 16, located in Unit O of Section 15, Township 24
South, Range 37 East, Lea County, New Mexico, to produce
gas from the Fowler Paddock and Fowler Tubb Gas Pools
and from an undesignated Lower Paddock through parallel
strings of tubing.

Application of Amerada Petroleum Corporation for an un-
orthodox location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval of an un-
orthodox location for a proposed triple completion in the
Vacuum-Devonian, Vacuum-Wolfcamp, and North Vacuum-Abo
Pools, Lea County, New Mexico, said well to be drilled at
a point within 200 feet of the center of the NE/4 SW/4 of
Section 36, Township 17 South, Range 34 East.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2974

1 Order No. R-_ \(/3(2 2
i
d_\

APPLICATION OF PAN AMERICAN

PETROLEUM CORPORATION FOR |

FORCE~POOLING, SAN JUAN ) -

COUNTY, NEW MEXICO., . - /‘k} _

This cause came on for hearing at 9 o'clock a.m. on

Japuary 22 . 19 64, at Santa Fe, New Mexico, before Examiner Elvis A.Utz.

NOW, on this day of _Januarv , 19 64, the Commission,

a quorum being present, having considered the xxxinxxxxuxxxxﬂww tastimony,
the recotdyl!xilllxxliilzti and the recommendations of the Examiner,

, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reouired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petrolsum Corporation,
seeks an order pooling all mineral interggts in the Basin-Dakota
'.’ .‘7
Gas Pool underlying the W/2 of Section-iau Township -36- North,
/3
Range 12 West, NMPM, San Juan County, New Mexico.
(3) That the applicant has the right to drill and proposes

to drill a well S¥0 feet from the C&udd line and JF0 feat from

A2
the lina of said Section_ﬁﬁ; to be projected to the Dakota
-'/J o - o "1/114—

£o=nation,-;r - > —
/ /

(4) That there are interest owners in the proposed proration

unit who have not agveed to pocol their interasts.
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(5} That to avoid the drilling of unnecessary wells, to
prctect corrzlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
‘recaive without unnecassary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
~they may be, within said unit.
| (6) That the applicant should be designated the operator
Cof the subject well and unit.
| (7) That any non~consenting working interest owner should
fba afforded the opportunity to pay his share of estimated well
icosts to the operator in lieu of paying his share of reasonal:le
fwell costs out of production. %
i {8) That any non-consenting working interest owner that
édoes not pay his share of estimated well costs should have with-
fheld from production his share of the reasonable well costs plus
fan additional;aglzgcent tharsof as a reasonable charge for the
i}risk involved in the drilling of the well. |
| (9) That any non-consenting interest owner should be afforé-
ﬁed the opportunity to object to the actual well costs but that |
fsaid actual well costs should be adopted as the reasonable well z
icosts in the absence of such objection. |
; {10) That following determination of reasonable well costs,g
iany non-consenting working interest owner that has paid his shareé
iof estimated costs should pay to the operator any amount that
‘reasonable w2ll costs excead estimated well costs and should
.receive from the operator any amount that paid estimated well
@costs exceed reasonable well costs. ;
| (11) That $ ;7\f' per month should be fixed as the reason-
 able cost of operating the subject well and each non-~consenting
;working interest owner should be assessed with his share of such
coat, to be paid out of production.
| (12) That all proceeds from production from the subject

well which are not disbursed for any reason snould ka placed in




CASLE No. 2973

ascrow to be paid to the true owner thereof upon demand and proof

of ownexship.

IT IS THERTFORE ORDERIID:

(1} That all mineral interests, whatever they imay be, in
A
the Basin-Dakota Gas Pool underlying the W/2 of Section ffa-, Town~ '
ship gﬂorth, Range g West, NMPM, San Juan County, New Mexico,

~:ar~ hereby poolaed to form @ 320-acre gas proration unit to he

dedicated to & wmedl B Lo Bl mﬁ@z Qo fons _@_&
7@@*@% WJMM @it Az

(2) That Pan Amevican Petrolaum Corporation is herceby

:fdesignated the operator of the subject w2ll and unit.

i
)

{(3) That thce operator shzll furnish the Comnmission and eacb
‘known working interest owner in tha subject unit an itemized
@schedule of estimated well costs within 30 days following the data
fof this order. :
| (4) That within 30 days from the date the schedule of i
iestimated well costs is furnished to him., any non-consenting
Qworking interest owner shall have the right to -ay his share
iof estimated well costs to the operator in lieu of paying his
éshare of reasonable well costs out of production. and that any
isuch owney who pays his share of estimated well costs as providedi
above shall remain liable for operating costs but shall not be
gliable for risk charges.
‘ (5) That the operator is hareby authorized to withhold thei
}following costs and charxrges from production:
| () The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well coste.

(B) 23 a charge for theffisk involved in the drill-
ing of the well,iéﬁ&c% the w»ro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not

paid his sharzs of estimated well costs.
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(6) That the opvrator shall distribute said costs and
chargoes withhald from produaiion to the parties who advancad
the well costs.

(7) Thot the operator shall furnish the Commission and cach /
known working intercest owner in the subject unit an itemized

scheduie of actual well costs within 30 days fellowing completion

of the well; that {if no objection to the actual well costs is

received by the Commission and the Commission has not objactad

within 60 days following completion of the well. the actual well

if there is an objection to actual well costs within said €0-day

jperiod, the Commission will determine reasonable well costs after

jable well costs any non-consenting working interest owner that
‘:has paid his share of estimated costs in advance as provided abové
Eshall pay to the operator his pro rata share of the amount that
;:reasonable well costs exceed estimated well costs and shall receiée
fjfrom the operator his pro rata share of the amount that estimated:

" well costs exceed reasonable well costs.

{cost of operating the subject well, and the operator is heraby
~ authorized to withhold from production the proportionate share of .

- such cost attributable to each non-consenting working interest.

jfa seven-eighths (7/8) working interest and a one-eighth (1/8) roy%

fﬁalty interest for the purpose of allocating costs and charges undeéer

costs shall be the reasonable well costs: provided however, that

public notice and hearing.

(8) That within 30 days following determination of reasonm%

-~ ‘
{3) That $ 7> per month is hereby fixed as the reasonablé

(10) That any unseverad mineral interest shall be considered

e -
. the terms of this ordsr.

(11) That any well costs or charges which are to be paid ouf

of production shall be withheld only from the working interests'

" share of production, and no costs or charges shall be withhesld from

production attributable to royalty interests.

{12) That all proceeds from production from the subject well

which are not disbursed for any reason shall be placed in escrow
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in San Juan County, New Mexico, to be paid tc t true gwner
'ggé:;f; Egg;cdqbla;;zz:;
thorecf upon demand and proof of ownoruhipd s

/

shall Mﬂ tha)(;me and address of sald escrow

~agent within 90 days from the date of this order

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem nec<~:ssar:y.j

DONE at Santa Fe., New M2xico, on the day and year herein-

 above designated.




QOVIRNOR
JACK M. CAMPBELL
CHARMAN

LAND DOMMISRIDNER
L & JOHNNY WALKER
MEMBER

ATATE BEDLDOIBTY
A L. PORTER, JA.
SCORETARY - DIREDTON

January 29, 1964

Re: Case MNo. 2972
Mr. Guy Buell

Order No, R-2643
Pan American Petroleum Corporation

Box 1410 Applicant:

Fort Worth, Texas

Pan American Petroleum Corporation

Dear 8iz:

Enclosed honw.lth are two copies of the above-referenced
Commigsion order recently entered in the subject case.

truly yours,

Zf@m A

/
A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order alsc sent tos

Bobbe Occ _ *

Arteaia OCC

Astec 0cC __ ¥

oremR Lisg of known owners which is attaghed to Application in Case 2972

et L liez D B )3y 4l ,




BEFORE Tilh OIL COMSESRVATION COMHISSION
CF TH& STATH OF NBEW MuXICO

IN THE MATTER OF TIE HEARING
CALLED BY THE OIXIL CONSERVATION
COMMISSION OF NZW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Ro. 2972
Ordar No. R-2643

BAPPLICATION OF PAN AMBRICAN
PETROLEUM CORPORATION FOR
FORCE-POOLING, SAN JUAN
COUNTY, NEW HEXICO.

QORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
 January 22, 1964, at santa Fe, New Mexico, hefore Bxaminer Elvig
" A. Utz,

KOW, on this__ 29th day of January, 1864, the Commission,
S & quorum being present, having considnrcd thc tbstimony, the
g aavised in the preniobo,

FPINDS:

3 (1) That due public notice having bacsn givea as required by
. law, the Commission has jurisdiction of this cause and the subJ@ct
{ matter thereof.

N {(2) That the applicant, Pan American Petrolecum Corporation,
| seeks an orxder pooling all mineral interests in the Basin-Dakota

' Gas Pool underlying ths W/2 of Section 22, Township 29 North,

. Range 13 Weat, NMPM, san Juan County, New idexico.

: (3) That the applicant has the right to drill and prOposes
© to drill a well 940 feet from the South line and 790 feet from

¢ the West line of said Section 22 to be projected to the Dakota

. formation.

' (4) That there are interest owners in the proposed broration
+ unit who have not agreed to pool their interests.

g {5) That to avoid the drilling of unnecessary wells, to
. protect corrcelative rights, and to afford to the owner of each
@ interest in saild proration unit the opportunity to recover or
- receive without unnecessary expense his just and falr share of

the gas in the Basin-Dakota Gas Pocl, the subject application
- ghould be approvad by pooling all mineral interests, whatever
they may be, within zaild unit.
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(6) 7hat tha applicant should be designated the oporator
of the subject well and uait.

(7) <hat any non-consonting working interest owner should
ba afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of rcagonable
well costs ovt of production.

(8) That any non~-conscnting working interest owner that
doei not pay his share of estimated well cests should have with-
haeld from production his sharce of the reasonable well costs plus
~an additional 25% thexroof as a r=asonable charge for the risk

involved in the drilling of the well.

_ (8) That any non-consenting intercest owner should be
afforded the opportunity to object to the actual well costs
“but that said actuwal well costs should be adopted as the
reasonable well costs in the absence of such objection,

, (10) That following determination of reasonable well costs,
. any non~consenting working interast owner that has paid his sharxe
. of estimated costs should pay to the operator any amount that

- yeasonable well costs excaeed sstimated w21l costs and should

- receive from the oparator any amount that paid estimated well
costs exceed reascnable well costs.

{L1l) That $75.00 pzr wonth should ba fixed as the reason-
able cost of operating the subject well and cach non~consenting
“working interest owner ~hould be aszsessed with his sharse of such
" cost, to bs paid out oi production.

{12) That all proceads from production from the subject
“well which are not disbursed for any rsason should be placed in
egcrow to be paid to the true ownexr thereof upon derand and proof
. of ownership.

IT I5 THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

" the Basin-Dakota Gas Pool underlying the W/2 of section 22, Town-:
© ship 29 North, Range 13 West, NHPM, san Juan County, vWew Mexico,

. are hereby pooled toc form a 320-acre gas proration unit to be

- dedicated to a well to be drilled 940 feet £xom the sSouth line
and 790 feet from the West line of gaid section 22.

(2) That Pan American Petroleum Corporation is herebhy
designated the opsrator of the subject well and unit.

‘ (3} That the oporator shall furnish the Commiscion and each
known working intersst owner in the subject unit an itemized
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schodula of oestleated voll oGt widhin 34 cdays Zollowing th data
of this orderx,

(¢) “hat within 30 days Zcom the dota the ocolhiadula of

egtimatod weall conls io furnisihcd to him, any non~-consenting
working interost owner shimll have the rilunt to pay his chare

of estinatad waell costa o the oporator in liou of paying hias
share of reasonabla well cousts out v production, and thait any
such ownor who pays his sharve of estimatoed well costs as providad
abova s5hall remain liable ©or oporsting costs byt shall not bo
liable fox wisk charges.

(3} %hat the opoexaton is hoeroby auvthorizaed te withhold the
following costs and chorga: <ooo producticons :

(~)  dhe pro rood shore of reasonebls woll costs
attribucanlsa to Va n non-conzenting working
interast owner who has not paid hils share of
cutimated well costs

{(2) &s a charge for the risk involvazd in the drill-
ing of the well, 25% of the pro rata share oi
raasonaihle waell cozts attributable to each non-
consenbting working interest owner who has not
p;ld hils share of eztimntad wall coazts.

{(G) That the operator shall distribute said costs and

' charges withheld from production to the parties who advansed

the well costs.

{(7) ‘“fhat the oparxatvor shall fucnish the Conmission andé cach

s known working interasst owner in the subject unit an itemized
- schadule of actuwal well costs within 30 days Jollowing completion
of the wells that if no objection tc tha actual well costs is

received by the Comminsion and the Commission has not ocbjected

- within 60 days following completion of the well, the actual well

costs zhall bz the reasonable well costsy yproviaed howaver, that

if there is an objection to acnual wall costs within said 60-day

- period, the Commission will dstermine reasonable well costs after
© public aotice and hearing.

(3) That within 30 ﬁayg fcllsuing Getermination of reason-

iiable well costs any noa-consenting working interest owner that
has paid his sharae of estimated costs in advance as provided above

shall pay to the operator hiis pro rata share 9f the amount that

- rzasonable well costy excaed estimated well costs and shall receive

- from the operator his pro ratva share of the amount that egtimated

c well costs exnaeed reasoaable well coats.

(9} 7hat £75.00 pexr moath is hereby fixed as the rcecasonable
" cost of oparoting the subject well, auﬂ the opzrator 1s haraby
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authorizaod co withhold Zrom proaduction the proportiocaate share of
such cost attributable to each non~consenting working intaerxest,

(10) 7That any unsevaerad mlneral incerest 3
a seven-2ighths (7/9) working interest and a one
alty interost forxr the parposae of allocating cost
the terms of this oxder.

hall oo considaered
eichth (1/8) roy-
and charges undoer

-
X
phed

{1l) That any weill cozts or chargsas which are ©o Lo paid out
of production shall be withheld only from the working interests!
ghare of production, and no costs or chargen shall be withheld from
preduction attributable to royalty interests.

(12} That all proveeds from production from the subject well
which are not disbursed for any reason shall e placed in escrow
in san Juan County, New Mexico, to ba paid to the true owner
thercecof upon demand and proof of ownarships that the operator
shall notiiy the Commission of the nama and address of uald

escrow agant within 90 days Zrxroim the date of this oxder.

(13) “hat jurisdiction of thilg cause is raetained for tho
entry of such further order: as the Commission may decm neceasary.

DOME at santa Fe, Lsw pMexico, on the day and
above designated,

year herein-

STARE OF NéW MIXXZO
OLL COUSERVATION COMMISLION
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FARMINGYON, 8,
PHONE 325-1182

PHONE 9683.3971
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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PHONE 243 .6691

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 22, 1964

EXAMINER HEARING

IN THE MATTER OF:

Application of Pan American Petroleum
Corporation for force-pooling, San Juan
County, New Mexico.

Case NO. 2972
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BEFORE THE
NEW MEXICO OII, CONSERVATION COMMISSTION
Santa Fe, New Mexico
January 22, 1964

EXAMINER HEARING

IN THE MATTER OF:

Application of Pan American Petxoleum CASE NO, 2972
Corporation for force-pooling, San
Juan County, New Mexico

——r? Nt N et N i ar? i

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

MR. UTZ:. The hearing will come to order. Case No. 2972.
MR. DURRETT: Application of Pan American Petroleum
Corporation for force-poeling, San Juan County, New Mexico.
MR. BUELL: For Pan American Petroleum Corporation, Guy
Buell. We will have two witnesses for this case.
(Witnesses sworn)
GEORGE W. EATON,

called as a witness herein, having been first duly sworn on oath,

was examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

®
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BEFORE THE
NEW MEXICC OTIT. CONSERVATION COMMISSION
ganta Fe, New Mexico
January 22, 1964

FEXAMINER HEARING

IN THE MATTER OF:

Application of Pan American Petroleum CASE NO, 2972
Corporation for force-pooling, San
Juan County, New Mexico

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT CF HEARING

MR. UTZ: The hearing will come to ordex. Case No. 2972.

MR. DURRETT: Application of Pan American Petroleum
Corporation for force-pooling, San Juan County, New Mexico.

MR. BUELL: For Pan American Petroleum Corporation, Guy
Buell. We will have two witnesses for this case.

(Witnesses sworn)
GEORGE W. EATON,
called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:
DIRECT EXAMINATION

BY MR. BUELIL:

®
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Q

A

Q

A

were none.

Petroleum Corporation, Farmington, New Mexico.

before the Commissicn, and your qualifications as a petroleum

engineer are a matter of public record, are they not?

as Pan American's Exhibit Number One, Mr. Baton, and briefly state

what that exhibit reflects?

Dakota Gas Pool in San Juan County, New Mexico, Specifically, the

area shown is that in the vicinity of the south part of the town

of Farmington, New Mexico, in Township 29 North, Range 13 West.

2972 is the West Half of Section 22, Township 29 North, Range 13

West.
Q How have you designated that half section on Exhioit One?
A This West Half of Section 22 is outlined with a red
border. It is the proposed Totah Vista Gas Unit.
- Q How have you designated the producing Dakqta wells in thi

PAGE 3

Q My . Eaton, would you state your complete name and by ]
whom you are emnployed and in what cavuacity and in what location?
MR, UTZ: Just a minute. Just a minute. I will caill

for other appearances. There are none. ILet the record show there

George V. Eaton, Jr., Senior Engineer for Pan American

Mr. Eaton, you have testified at previous hearings

They are.

Would you direct your attention to what has been marked

Exhibit Number One is a map of a portion of the Basin

The specific area that we are concerned with in Case

®
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T
1mmed1atc area?

n rhe nearhy wells complet(:d in the Basin pakota Gas ool
are civeled and colored in hrown.

Q would you say., Tor all prac:tical purposes. M. Baton,
that this proposed unit is completely surroundcd by producing
pakota 9as wells?

A It is surrounded in all directions except possib]y dque
noxth, which is inside the town of Farmington. where there are no
wells directly north of the proposed Totah yista Gas Unit.

Q My . EBaton. in view of these producing pakota wells ivn
the jmmediate vicinity: in your opinion, 3jg not 2@ well needed on
this proposed unit in order to protect the correlative rights of
all the owners of interest ynder this acreage?

A In my opinion, a well is definitely needed to develop
the West galf of gection 22 in ordex to protect the correlative
rights of those owners of jnterest of this Half gection.

0 My . Baton. ae our later testimony will show. there are
several small uncommitted tyacts 1in this proposed unit, which we
are atcempting to force—pool here today- in your opinion, is it
necessary to force~pool in ordex to-protect the rights of all thes
var ious owners of jnterest. whoever they may be?

A In my opinion. force—pooling these jnterests is the most
practical way that correlative rights can be protected. 1t would
be possible, put not practical to actually drill a well on each of

~

18 be waste:ul pecause one well is nrot
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needed to adequately, one well on each of these small tracts is
not needed to adequately develor and drain this half section.

Q So, would it then be your opinion that the only way
you can effectively protect the correlative rights of all owners
of interest, as well as prevent waste, is by the force-pooling
which we are seexking here today?

A That 1is correct.

Q Mr. Eaton, would you direct your attention now as to
what has been marked as our Exhibit Number Two, and briefly state
for the record what that exhibit reflects?

A Exhibit Number Two is a copy of Form C-128, which shows
the acreage to be dedicated to the Totah Vista Gas Unit, as well
as the orthodox location for the Totah Vista Gas Unit Well Number
One. That location is 790 feet from the West line and 940 feet
from the South line of Section 22. I have examined that location
on the ground and know it personally to be a suitable dfill site.

Q In your opinion, will a well located at that specific
location or spot adequately serve the proposed Totah Vista Gas
Unit?

A Yes, sir.

0 Mr. Eaton, in your opinion, what will be the approximate

operating expense of Pan American for this proposed unit?

A I estimate that the operating expense will be approximatg

$115.00 per month.

o) Mr. Eaton, you have testified that for practical purpose

®©

ly
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this proposed unit is completely surrounded by producing Dakota
wells. Would I take it thew, in your opinion, there is not much
risk from a preductivity standpoint of this proposed unit?

A In my opinion, it would be highly unltikely a dry hole
would be drilled anywhere in the West Half of Section 22. The
risk, T would say, of a dry hole then would be rathex swall.

o] well, in view of that, are you recommending any risk
factor be included in the order, assuming the Commission approves
our application?

A I am recommending that a risk factor of 25% be included.
This will cover the normal and inherent drilling hazards always
present in drilling any oil or gas well.

Q Do you have anything else that you would care to add at
this time, Mr. Eaton?

A No, sir, I believe not.

MR. BUELL: That is all we have from Mr. Eaton at this
time, Mr. Examinerxr. Oour next witness, Mr. Galligan, will testif}y
in detail as to the efforts of Pan American to voluntarily form a
unit in the West Half of this section.

MR. UTZ: He will also testify as to the people that you
are pooling here?

MR. BUELL: He will testify insofar as he can, Mr.
gxaminer. We are really pooling the lands and not the people in
a lot of instances, with respect to the uncommitted tracts.

MR. UT2: Are there guestions of the witness?

®
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MR. DURRETT: T bave one guestion. This may be
deferved to the next witnegs if you choose.
CROGOG FAAMINAY TON

BY MR. DURRWIT:

Q Arc you pouoling soume working interests here; is there a
fee land involved?

A There is working interest involved to this extent, that

it is sone tracts that ave not lecased at all, so that the title is
still fec simple, so far as we know. There are no owners of
leasehold interest as such that are being force-pooled.

Q I see. But, you do have some fee acreage that has not
been leased?

A That is correct.

Q All right. Now, one other guestion, on your $115.00 a
month that you have recommended for operating expense, what do
you base that on, the wells in the immediate suxrounding area?

A Yes, sir. That includes, the $115.00 per month includes
all overhead charges, as well as direct charges. Our actual direct
charges for operating cost of Basin Dakota wells are approximately
$50.00, but when all overhead chargés and all charges of that
nature are added, in our actual experience, the cost is approximatg
$115.00.

MR. DURRETT: Thank you.

* k %k k *

ly

@
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MR. UT%: So, your supevvisory overhead cost is $65.00
a month?
A Yes, sirv.
MR. UTY: Are there other guestions? The witness may be
excused.

MR. BUBELL: We call next Mr. Galligan.

GERALD G. GALLIGAN,
called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:

DIRECT IXAMINATICON

BY MR. BUELL:

Q Mr. Galligan, would you state your complete name, please,
sir, by whom you are employed, and in what capacity, and in what
location?

A Gerald G. Galligan, I am Senior Land Man for Pan American
Petroleum Corporation in Farmington.

o Mr. Galligan, in your capacity with Pan American as a
Senior Land Man, are you completely familiar with all of the effort
and the negotiations on the part of Pan American to voluntarily
form our proposed Totah Vista Gas Unit?

A Yes, sir.

Q It might be of benefit to the record and to the examiner

if you could give us an estimate of the time that you have

=
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personally spont working in this area of this proposed unit?

A we have heen trying Lo lease these small unleased tracts
and shown on the map heve in this arca, and up here and a few
over in this area,

Q Let the record show that the witness is referring to

Exhibit Three, which we haven't come to, but which we will get to.
Go right ahead, Mr. Galligan.

A We started about two years ago, and 1 would estimate thaf
I have spent a quarter of my normal working time, with the
exception of about eight months during which time all of our lease
buying was suspended.

0 Mr. Galligan, you said your normal work day. Have you
not also spent some time in the evenings and on week ends in
attempting to run down these owners?

A Because of the nature of the area, there are a number of
families living on the land down there who were - - where the
husband and wife both work, and the only time I could contact them
is after working hours in the evenings, or during week ends.

Q Mr. Galligan, now, let me direct your attention to what
has been marked as our Exhibit Number Three, and would you briefly
relate for the record, please, what that exhibit reflects?

A This exhibit covexrs all of Section 22, the East Half
is the Pan American operated White Gas Unit, which is producing.

The Wast Half is the proposed Totah Vista Gas Unit. All of the

tracts shown in white are leased, leases either owned by Pan

®
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Anmerican or by other operators who have signified their willing-
ness to join the unit.
This area 1in green 1is practically in the same catagory

except that the tracts are so small that we simply colored it.

The tracts are too small to show individuul and varied co-owner-
ships. So, in that respect, the green and the white are the same
in this area,
Q By this area, you are pointing to the Upper North portion?
A Approximately the West Half of the Northwest-Northwest.
Q Yes, sir.
A This is a wmixed area of small, I'd say, third class

homes, trailer sites, and vacant lots. I would say it was probably
65 percent occupied by resident owners. The remainder are non-
resident owners.

Q Is it the type of development area that would appear to
appeal to what we would normally call migratory workers, kind of
here today, gone tomorrow?

A That is the history of that area. That is why it has
been so difficult to lease., 1In some instances, the owners of
these small tracts or lots occupied them for a year or two or thres
years, then sold the surface rights and moved away and retained
the minerals. It is just by chance that you find someone like
| that, because they disappear from the assessor‘s records, and therd

is no occasion to have a current address for them on the records.

We have been able to locate quite a few of them through

®
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contact with ncighbors and relatives and things [1Ke that.

¢} Mr. Galligan, in this area that you have been describing
so far, is that area the northern portion of the Rast Half-West
Half of Section 22, the town limits of Farmington? Woald you
drop down now to what I helieve is the Totah Vista subdivision out]
side the town limits of Farmington and describe for the BExaminer
what type of area that is?

A This is generally the same type of area, as far as the
type of ownership is concerned. However; in this area, the prior
ownex reserved half the minerals. An owner who has signified his
willingness to join the unit owns a half interest lease on all of
this. The developers of the unit overlooked retaining the minerals
so there are 136 lots in this subdivision. The lots average
about a quarter of an acre in aerial extent, which means that each
individual owner has approximately 1/8th of that mineral acre to
lease. I bought 66 leases in that there, 66 separate leases. Of
course, the other half interest is covered by the one lease.

Q Mr. Galligan, let me interrupt you here. We don't want
to burden the record. I wish you would gc back up now to some
of those pink tracts in the town limits of Farmington and pick out
one or two or three and give the Examiner a little history of
that tract and your efforts in attempting to voluntarily get these
tracts in the unit?

A Well, I could give you the case history on every one in

here, but it would be a little boring. I will pick a few, as you

®
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say.

O By that tract, you are pointing to the extrewe Northwest
cornex?

A Extreme Northwest corner.

0] Colored pink?

A That is owned by Burns Tool Company. Frankly, I have

not anticipated any difficulty in leasing from them. But, their

tract is up for sale, and on the advice of their California lawyerg

they rejected our offer to lease on the basis that it would be an
impediment to the sale. I haven't yet been able to convince them
that it would not necessarily be true. But, they have answered
our letters, and I finally, after several telephone conversations,
sent them a certified letter. We have an answer back just stating
flatly, “We don't care to do anything about it." So, the only
recourse is to force-pool on them.

Q It appears that they are going to follow the advice of
their cCalifornia lawyers to join a producing unit would be an

impediment on the sale of their property?

A Yes.

Q All right, sir. Pick another pink tract out of there.
A This tract belongs- -

Q This tract, that pink tract in the Northeast corner?

A Yes, sir. The only one along the highway. This is the

Highway 17 here. The only one along the highway. This belongs

to a truck driver who works for M & H Trucking Company in Farmingtdqn,

®©

~
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only works intcermittently. He is delinquent foy his 1962 taxes,
and under our leasing policy, we don't feel that we have an adequate
lease where the tract is subject to sale to the sState. In otherx

words, we have been trying to get him to pay $36.00 in bhack tLaxes,

~
E§ and at which time we would pay him $46.00 for the lease, and he

\0 /
g} hasn't been able to raise the money to pay the $36.00 in back

™

2| taxes.

-2

o Q We can't take his lease until he does pay his taxes, and

he, apparently, can't pay his taxes until we take the lease?

A That is correct.

Q XKind of a chicken or an egg., How did you arrive at the
$46.00 you offered him?

A This entire area had been thoroughly combed by two or

three brokers and one or two company men. They had picked up all

Albuquerque, New Mexico

of the easily available leases in the area. The ones that were

ne problems, had no problems, they picked up. They were paying
thirty-five to Fifty dollars an acre. On the basis of that, we
went into the area, we realized that it had been worked over twice
by other buyers, and in order to induce the remaining lessors to

lease, we raised our price to a basis of $100.00 an acre so that

DEARNLEY, MEIER, WILKINS and CROWNOVER
General Court Reporting Service

these small tracts would realize enough money out of it to make it

Suite 1120 Simms Ruilding

worthwhile for them to go to the trouble of leasing. On that
tasis, this portion here, the West Half of the Northwest-Northwest,

laid dormant for, I would say a period of possibly 18 months after

the first attempts were made to lease. These two tracts were

®
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leased first and the brokers who were buying in there realized
that they had undertaken an uncconomical procedure in buying these
small tracts, and just bought these two and walked off and left it/

0] You arc talking about the two tracts colored in green in
the Nerthwest of the Northwest?

A Green, yes. All of this was just lying open until we
decided to go into the area. The same thing applied down here.
Approximately 44 lots in this area had been purchased by, in some
cases, the same group of brokers that worked up here, but there
were also some company men down here., They bought about 44 lots.
when we went into the area, I took 66 individual leases in here,
and about 35 in this area. So, now, it reduced it to almost an
irreducible core of bad titles, delinquent tax tracts, and oh,
such things as this tract, the first tract south of the first one
1 taiked abouti hare. There is a dispute over the cwnership of
the minerals in that. That was owned jointly by two men. One
man contends that he paid the other man off four years ago, but
neglected to obtain a guit claim deed from him. And he won't
consent to having the other man join because he says he has no
interest in it. We don't care particularly to take a half interesy
lease on a tract that small. We are still trying to work that
Ldifficulty out. It is possible that this, and some of these
other tracts, will become available for lease for this reason,

in this area, about six had been sold to the State for delinquent

taxes.

®
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0 This arca, You are down to the Totah vista?

I Yes. About six jots in here had been aold Lo the state,

transferred, +itle had been transferred to the Statc Tax commi.ssi0l) .
1 investigated that angle and 1 find out that the state Tax

commission has no authority to issue an oil and gas lcasc. We
are still stymied on those. Although, in & recent check 1 nade

about ten days ago. 1 find that two of these tracts were in the

Phone 243-6091

catagory at the time we made the l1isting, on a yecheck, 1 find
that they have changed ownership, and presumably, i f they wexre
very smart, they picked up the back taxes to redeem that from the

state before they bought it, or at the time they bought it.

New Mexico

Q All right.
A So, that leaves the possibility of some of these that

are colored in pink still being available as soon as we can locate

Albuquerque,

the new owners.

Q Let 's make this clear, Mr. Galligan, although we are
asking for force-pooling, as Mr. Baton's testimony pointed out SO
graphically, the violation of correlative rights in an area is
eminent due to the number of other producing pDakota wells, even
assuming the Commission approves our force-poolind request, we

still intend to work diligently in that area where we can

Suite 1120 Simms

voluntarily bring these uncommitted interests in?
A ves. That is true, yes. We would rather have the
acreage under lease, ©OY voluntarily join than to force-pool them,

and there are€ several of these tracts that will eventually, within

@
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a reasonable time, come into the catagory tnat T was talking about
where redcemption had been made of delinquent tax.

8] But, the problem we run into in waiting, we have hoen
working on this unit two years, and still not voluntary pooled,
even with all your expense in that area. T don't helieve you would
want to predict when each and every one of those tracts colored
in pink might bhe voluntarily pooled?

A That is rignt.

G So, it is pretty obvious that force-pooling is the only
answer?

A Only answer at the present time on these that are
colored- -

Q Would you point out one or twoc pink tracts in the Totah

Vista subdivision and give us a little background on those, the
problems you have ran into?

A This is Lot Three of Block One. We have been completely
unable to locate the owner of the minerals under the tract. There
is a surface owner, but that comes in the catagory that I

mentioned awhile ago, where the surface has been sold and the

mineral owner simply disappeared. This tract was sold just recentl
to the~ -
Q By that tract, do you mean the extreme pink tract in

the Northeast corner of the Totah Vista subdivision?
A Yes. I made contact with that man on the average of

once a month over all the period I have been working in there to

y

®
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remind him that he was delinquent in taxes. Wwhen I first started
to work on him, his taxes were only delinquent for one year behind
the current year, and he just kept delaying and delaying, and now,
it has been transferred to the State Tax Commission. He still
has made no effort to redeem it.

on this tract, we have a flat refusal.

Q what tract is that, can you designate it?

A It is Block-- I rean, Lot Four, I believe, yes, Lot
Four in Block Two. We have a written refusal to lease on this
tract.

Q What abcut the tract that has got the Federal tax lien or
it, what is that tract?

A This tract is an exception to the general statement I
made while ago about the class of housing in that arxea. This
tract is landscaped and well developed and has about, I would
say, seventeen or eighteen thousand dollar home on it. It belongs
to a widow, who married a man who is in business, second marriage,
and she owned the preperty at the time.

Q At the time they married?

A Yes. Then, he was involved in some other complications
or compiicated dealings with the Internal Revenue Service in
Farmington, and wound up with a $30,000.00 lien on this tract,

tax lien, which makes it impossible for us to obtain a valid

lease.
Q Have you attempted to work through the Internal Revenue
£

»
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Service to get that tax lien lifted and subordinated to our lease?

A Ycs. I started negotiations with them about a year
and a half ago. They sent the complete file to Albuquerque with
a request that a review be made and with some suggestions be made
as to how we could go ahead and take a lease and obtain a sub-
ordination. I have checked with him on the average of once a
month since that time, and checked with him actually about Wednesdd
of last week, and he still had not had a reply from the Albugquerqug
office with any suggestions as to how we can proceed on the thing.

I asked him specifically about the time he would estimatg
to clear, if it cleared by the Albuquerque office, to obtain a
subordination of that tax lien based on the assumption that we
would pay to the Internal Revenue Service the $25.00 which would
be payable for the lease, and he said rather reluctantly, that if
we were lucky, we might get a subcrdination in two years.

Q Mr. Galligan, these examples of your trials and tribu-
lations as a land man in that area, are pretty well representative
of all these pink tracts?

A All of them, ves.

Q Now, I don't believe we ought to go into any more unless
the Examiner- -

A Unless you want to hear more of our problems. I can giv{
you the details on every tract in there, if you would like to hear

it.

y

MR. UTZ: No, I don't think that is necessary.

®
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these small tracts, the ownership just changes day by day.

MR, UT%: There are at least 36 or such matter pcople
involved in this unit, which you do not have leases tfrom at the
present time?

A Yes.

MR. BUELL: Yes, sir.

MR, UTZ: Are there any questions?

MR. BUELL: Every tract that is leased will voluntarily
come into the unit. There 1is not a leased tract yet where we have
had a refusal.

MR, UTZ: If there are no questions, the witness may be
excused, Do you have anything further?

MR, BUELL: Mr. Examiner, I would like to formally offer
Pan American's Exhibits One through Three inclusive.

MR. UTZ: Without objection, Exhibits One through Three
will be entered into the record in this case.

MR, DURRETT: Let me ask one question, Mr, Examiner, if
you would. I will direct it to either of the witnesses that would
like to answer it. Mr. Galligan, maybe since you are familiar
with the acreage involved, let's take one tract, say, for example,
the man that had to have the Federal lien.

A This tract.
0 Well, pick another one, because that is not a good one
to talk about. One that possibly might be leased at a later date.

A Well, Y will explain the history of this one, which is

®
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fairly interesting.
MR. BUELL: Now, we are back in thc town limits of
Farmington?

A This is into the town limits. This tract was purchased
as a commercial tract by a firm, Rogers Rental Company, that used
to operate a rental service in Farmington. They gave up their
business in Farmington and moved to Calgary, Canada. When I got
to checking the title, 1 found that their title is very bad,
because they bought that under a description as Block 4, Lot 4 of
the I. D. Bowen Subdivision. The plat on the I. D. Bowen Sub-
division was never placed of record. From a lien standpoint it
is fatally defective, I have been in correspondence with them
over a period of the last three months, and I have offered to -~ -
since I am on the ground, I have offered to obtain a correction
deed for them with their permission to start meddling with theix
title, and I have the letter back, but what broke the negotiations
down was the fact the last letter I had from them, the Canadian
attorneys asked if we would pay the attorneys' fees, and we are
stymied at that point at the present time. I am going to answer
their letter and tell them that we are not- - if the tract isn't
worth enocugh to pay their attorneys' fees, that we are not going
to voluntser to pay their attorneys' fees for them. But, there
is a possibility that that tract will come in.

MR. BUELL: W%We are willing to help them every way we can.

MR, DURRETT: I can see that would break down the

®
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negotiations possibly, but how much acreage is involved in that

particular tract they were talking about?

A .58ths of an acre.

MR, DURRETT: I am approaching my thought frowm this angle
say, that Pan American was <ranted the $115.00 per month, use
a hundred dollars if you want to, as a round filgure, operating
expense, what would be the rough estimate of the share that that
tract wculd pmay; it would be down in the cents, wculd it not?

A Oh, yes, it would be very small. Would be alwmost- -

MR. DURRETT: Probably a few pennies?

A $115.00 spread over 325 acres, and down to -58ths of an

acre, would be almost without consequence.

MR. BUELL: Something like a nickel or a dime.

MR. DURRETT: The point I was trying to get at, $115.00
per month operating expense would be negligible to any party
that you have been talking about here today?

A Yes, sir. JIncidentally, unless my memory is wrong, this
tract and this tract are the two largest individual tracts,
individually owned tracts, that would be affected by that, I mean,
where one owner would be affected by that.

MR. DURRETT: Thank you. I think that is all.
* * * Kk *
MR. BUELL: Mr. Galligan, do you have some estimate of
the total acreage reduced to mineral acres, something like that,

to give us an idea -just how small a portion of that total unit we

®
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are talking about?

n The last calculation 1 nade on that,which is subject to
some revision because of these changes of ownership, I came up wWith
somewhere between three and a half and four acres as an overall
total of the number of acres that would be force-pooled.

MR. BUELL: Thank you, Mr. Galligan. So, actually, from
the standpoint of operating expense, risk factor, et cetera, we
are really talking about a very small volumn of money.

MR. EATON: I think you have put your finger on a very
important point, ' t0 point out the reason we would prefer not to
have force-pooling actions at all, because the bookkeeping on it
is not worth it.

MR. GALLIGAN: We had rather take it under lease, or
have them voluntarily jsin. One man who refused, if you don't
mind my pointing out one more case, this man had flatly refused

to lease and had refused to join and up until last Friday., we had

him set up as a tract that would be necessary to force-pool. Friday

morning, his wife called me and said he had signed the 850, which
is authorization to join and pay his proportionate share.

MR. BUELL: He came in as a working interest?

MR. GALLIGAN: Owning approximately .89ths of an acre,
which is ancother problem for ﬁs. I mean, we accepéed it rather
than force-pool him, though.

MR. DURRETT: I guess we could come to the conclusion

then, Mr. Galligan, that if you really in fact were a non-consentin

®
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way Lo

best

working EHEE?EEh owney or non«consenting nterest,
get to the Pan Ame rican would be to agree thon,wouldn’t ik?
MR. BUELL: That 1is all we have, Mr . Examiner .
MR. UTZ: BXE€ there any statements toO pe made in this
case? 1f not, the case will be taken under advisement.

******
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» PAN AMERICAN PETROLEUM CORPORATION

p. 0. Box 480, Farmington, New Mexico
January 7. 1964

File: N—9—986.510.1

Subject: Application of Pan Amer ican
petroleum Corporation For A
Compulsory pooling order

Basin Dakota PcO s
W/2 Section 22, T-29-N, R-13-W .~
San Juan County, New Mexico B

(Y

My. A. Ls porter, Jr: (3)

New Mexico 0il Conservation Commission T
p. 0. Box 871
santa Fe, New Mexico

Dear Sir: bt '

pPlease refer to OUr letter of applicacion dated December 217, 1963,
File: N—913—986.510.1, which stated that a 1ist of kno

jast known address of those not voluntatily pooling their
W/2 Section 22, T-29-N, R-13-W, Basin Dakot2 pool,
Mexico, Was$ being compiled anG would be furnished by separate jetter.

Actached is the list of known owners and their last known ad-
dresses that cannot voluntarily pool their acreage in the Totah Vista Gas
Unit. AS there are approximately 230 separate owners involved in the
gection 22, W€ feel that it is impractical to compile 2 all
owners in this proposed unit and are furnishing the attached 1ist of €
ouners whosé acreage cannot be voluntarily pooled.
to pool from all other owners of leasehold and royalty in

Ymmsvuytmﬂy,

TROLEUM CORPORAIION

. M. Curtis
pistrict Superintendent




Name

J. T. Hastings
Frank Armenta
Mrs, George Weir
George Banks, Jr.
R. L. Scarber

W. T. Murphy

Phyllis Hardin White

Albert Newell

J. D. Campbell
James B. Ashcrofc
Delbert Hines
Everett Earl Hall
R. A, Salisbury
Douglas F, Foutz
Tony Chavez
Hazel G. Duke

L. K. Busey
Everett K. Shugren
Cox & Leighton

LIST OF QWNERS IN TOTAH VISTA GAS UNIT

WHO CANNOT BE VOLUNTARILY POOLED . /
SAN JUAN COUNTY , NEU MEXTICO

Last Known Address

c/o Robert L. Leighton

A, L, Doughty
Christine G. Mowrer
Donald C. McDomald
c¢/o J, R. Puckett
J. J. DeWeerd
Thelma Gulledge
Cullen Butler
Edna Smith
Herman E. Smith
Reynaldo Lobato
Amador Lobato
Mordoqueo -Saiz
Burns Tool Company
Robert L. Hall
Charles 0. Off
S. T. Goodwin
John O. Rogers
Jack & Berta Lee
Walker

Street Address

Address Unknown

c¢/o Bolack B Square Ranch

Farmington Highway
412 E. Broadway

404 Pima

2317 Fairview Avenue
c/o Hustler Press

P. 0. Box 1402

516 N. Wall Avenue
P. 0, Box 427

1102 Oak

P. 0. Box 1692

1204 N. Butler Avenue
General Delivery
210! Lynwood Drive
514 Concho Drive
Juoker Trading Post

1400 N. Mesaverde
136 E, Aztec

616 E. Main

1111 E. Ute

1634 Lake Boulevard
2212 Ridgecrest Drive
P, 0. Box 117

4560 Oxbow Drive

P. 0. Box 19

General Delivery

719 E. Bloomfield Road
8346 Salt Lake Avenue
P. 0. Box 91

805 Crestview Drive
Randolph Avenue

1220 Contre Street North

121 Walker Road

/~ ’;53/‘, & 2

~

city & State

Farmington, New Mexico
Hobbs, New Mexico
Aztec, New Mexico
Farmington, New Mexico
Farmington, New Mexico
Frrmington, New Mexico
Farmington, New Mexico
Farmington, New Mexico
Farmington, New Mexico
Maywood, California
Dalhart, Texas
Farmington, New Mexico
Farmington, New Mexico
Farmington, New Mexico
Farmington, New Mexico
Farmington, New Mexico
Gallup, New Mexico

Farmington, New Mexico
Gallup, New Mexico
Gallup, New Mexico

Farmington, New Mexico
Farmington, New Mexico
Redding, Califorumnia
Farmington, New Mexico
Liberal, Misscuri
Sacramento, California
La Jara, New Mexico
Abliquiu, New Mexico
Farmington, New Mexico
Bell, California
Farmington, New Mexico
Farmington, New Mexico
Farmington, N2w Mexico

Calgary, Alberta, Canada

Farmington, New Mexico
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PAN AMERICAN PETROLEUM CORPORATION

P. 0, Box 480, Farmington, New Maxico
January 7, 1964

File: R-9-936.510.1

Subject: Application of Pan American
Petroleum Corporation For A
Caapulsory Pooling Order
Basfn Dakota Pool
W/2 Section 22, T-29-H, R-13-W
San Juan County, Wew Mexico

Hr. A, L. Poxter, Jr. (i)

Naw Maxico Qi1 Conservation Commission
P. 0. Box 871

Santa Ye, New Mexico

Dear 3{r:

Plcase rafer to our letter of application dated December 27, 1963,
File: N-913-986.510.1, which otated that & list of known ownars and the
last kmown addrass of those not woluntarily poaling thair acreage in the
W/2 Bection 22, T-29-U, B-13-W, Besin Dakota Pool, fan Juan County, Hew
Mexico, was being compiled and would be furnished Ly separats letter.

Attached is the 1list of known owmers and their last known ad-
dresses that cammot veluntarily pool their acreage in the Totah Vista Gas
Unit. As there are approximstely 230 separate owners inwolved in the W/2
Bection 22, we feel that it {s impractical to compile a list including all
owners ia this proposed imit snd are furnighing the attached list of thoss

owners whoss acrsags cammot be woluntarily pooled. We now have the approval
te pool from all other owmers of lessebold and roysity interests.

Yours very truly,

PAN AMERICAN PETROLEUM CORPORATIOH
Origizal Signad by
1M EURTES

r. ., Curtis
District Superictendent




Rems
J. T. Bastings
Frank Armenta
Mrs. George Weir
George Bemks, k.
R. L. Scarber
w. T. m‘y
Phyllis Hardin White
Albezt Newell
J. b, Campbell
Jamas B. Ashcroft
Delbaxrt Himes
Everstt Rarl Hall
2. A. Salisbury
pouglas F. Touts

c/o Robert L. Leighton
A. L. Doughty
Christins G. Mowrey
nonaid C. McDonald
clo J. R Puckett
b - Dedeerd
Thelma Gulledge
Culles Butler
géna Smith
Barman K. gmith
Roynaldeo lobato
amador lobato
Mordoquee Sais
surns Tool Company
Rotaxt L. Hall
Charles O. off
g, T. Goodwin
Johm O. Rogers
Jack & Berta Lee
Walker

L1ST IR T Vi GAS UNIT
L o Cawmgr 5 VOLUNTARLLY 295 gamms LI oD
SAN JUAR ggmm. WKW MEXICO

Last Known Address

Strest Address

Addrass Unmknowm
c/o Bolack B Square Ranch

Parmington Highway
412 B. Broadway

404 Pima

2317 Tairview Avenue
c/o Hustler Press

P. 0. Box 1402

516 K. Wall Avenue
P. 0. Box 4217

616 T. Maia

1111 . Ute

1634 lLake Soulevard
2212 Ridgecrest Drive
p. 0. Box 117

4560 Oxbo¥ Prive

p. 0, Box 19

Gensral Delivery

719 K. Bloomfield Road

$346 8slt Lake Avenue

p. 0. Box 91
805 Crestvievw prive

fandolph Avenue

1220 Contreé gtreet ¥orth

121 Walker Road

city & State

Faraington, Ww Wexico
Hobbs, New Mexico
Aztec, Nevw Maxico
Farmington, New Mexico
parmizgton, New Maxico
Farmington, Wev Maxico
Paraington, Jev Mexico
Farmington, Nev ¥axico
Farmington, Hev Maxico
Maywood, California
palhart, Texas
Farmington, New Mexico
Faraington, Mew Nexico
PFarmington, New Maxico
Taraington, Few Mexico
Yarmington, Wew Maxico

Gallup, Moy Mexico

Farmingtofl, New Mexico
Callup, Mavw Maxico
Gallup, Wew Maxico

Farmington, Nev Mexico

Parmington, Kew Mexico

Redding, Califoruia
Mexico

Farmington,
Liberal, Missouri
gacramanto, Cslifornia

La Jara, Nev Mexico
Maxi

Abigquiu, Wew co
Farmington, Aew Mexico

Bell, Californie

Farmington, Bew Mexico
Farmington, Mew Mexico

Farmington, You Mexic>
Calgary, Alberta,

Farmingion, New Mexica
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PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 48), Psrmington, New MNexico
January 7, 1964

ril.: "9'986-510.1

Subject: Application of Pan American
Petroleum Corporation Tor A
Compuleory Pooling Grder
Basin Dekota Pool
W/2 Sectfon 22, T-29-N, R-13-W
San Juan Counly, Mew Mexico

Mc. A, L. Porter, Jr. (3)

Bew Maxico Jil Comservation Commission
?. 0. Box 371

Santa Ye, New HMexico

Dear Sir:

Please rafaxr to cuxr letter of application dated December 27, 1363,
Filer M-913-986.510.1, which stated that a list of known owners and the
iast known address of those net voluntarily poolimg their acreags in the
W/2 saction 22, T-29-¥%, R-13-W, Basin Dakota rool, San Juan County, Rew
Mexico, was being compiled and would be furnished by separate letter.

Attached i3 the list of knowm owmers and their last known ad-

- dresses that cannot woluntarily pool their acreage in the Totah Vista Gas
Unit, As there are approximately 230 separate owners involved in the W/2
Section 212, we feel that 1t is impractical to compile a 1ist including &ll
owners in this propoted unit and are furnighing the attached list of those
owners whose screags cannot be woluntarily pooled. We now have the approval
to pool from all other owners of lsasshoild and royailty interests.

Yaurs very truly,

PAN AMERICAN PRTROLEUM CORPORATION
Dlginol Yigred b
380 CURTIS
T. K. Cuxtis
District Superintendent

GWR:
Attach,
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Last Known Address y

Smr—

J. T. Hastings
Frank Armeata
Mrs. Coorge Weir
George Banks, Jr.

Street A (1)

Address Unknown

c/o Bolack B Square Ranch

Fermington Highway

City & State

Farmington,

Beow Mexico

Robbs, New Maxico
Astec, Msw Mexico

R, L. Scarber 412 E. Moadway Farmington, New Mexico
W. T. Rurphy 404 Pima Farmington, New Mexico
Phyllis Bsscdin White 2317 Yairview Avenue Farmington, New Mexico
Albext Newell c/o Hustler Press Farmington, New Mexico
J. B, Campbell P. 0. Box 1402 Farmington, Mew Mexico
James 3. Asheroft 516 K. Wall Avenue Parmington, New Meaxice
Delbert Hines P. 0. Box 427 Mayw,od, California
Everert Rayl Mall 1102 Qak Dalhart, Texas

R. A. Salisbury P. 0. Dox 1692 Farmington, New Mexico
Douglas F. Fouts 1204 K. Butler Avenue Farmington, New Mexice
Tony Chaves Gensral Delivery Faraington, New Mexice
Basel G, Duke 2191 Lynwood Drive Tarmington, New Mexico
L. K. Busey 514 Coacho Drive Farmington, New Mexico

Bvearett XK. Shugren
Cox & Laighton

ec/e Rodbert L. lLeightom

A. L., Doughty
Christine C. Mowrer
Donald C. McDonsld
c/o J. R. Puckett
J. J. Daleerd
Thelma Guliedge
Cullem Butler
Edna Smith
Herman K. mith
Reynaldo lobato
Mmador lobato
Mordoqueo Sais
Buras Teol Compeay
Roburt L. Eall
Charles 0. Gff
8. T. Goodwin
Johm 0. Rogers
Jack & Berta Lee
Walker

Junker Trading Post

140G K. Mesaverde
106 R. Astoc

616 E. Main

1111 B. Ute

1634 lake Boulavard
2212 Ridgecrest Ixive
P. 0. Box 117

4560 Oxbow Drive

P, O, Box 19

Geasral Delivery

719 K. Bloomfield Road
8346 8alt lLake Avenue
P. 0. Jox 91

805 Crestview Drive
Randolph Avenue

1220 Contre Street Korth

121 Walker Road

Gallup, New Mexioco

Farmington, New Mexico
Gallup, New Mexico
Gallup, Mew Mexico

Farmington, New Mexico
Farmington, Mew Mexico
Redding, Californis
Parmington, New Mexico
Liberal, Migsouri
Sacremento, California
La Jars, Mew Mexico
Abiquiu, New Mexico
Faraington, New Mexico
Bell, Califormnia
Farmington, New Mexico
Yarnington, Mew Mexico
Parmington, Mew Mexico

Calgary, Alberta, Canada

Parmington, Mew Maxico
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FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

P. 0. PBox 480, Farmington, New Mexico
Decembexr 27, 1963 T

i X i
Ci e

sy o
File: N-913-986.510.1
Subject: Application of Pan American

Petroleum Corporation For A
Compulsory Pooling Order
Basin Dakota Yool

W/2 Section 22, T-29N, R-134
San Juan County, New Mexico

Mr. A. L. Porter, Jr. (3)

New Mexico 011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation hereby makes Application for
a hearing to consider the compulsory pooling of all mineral interests in
the Basin Dakota Pcol underlying the ¥/2 Section 22, T-29-N, R-13-W, San
Juan County, New Mexico, to be known as the Totah Vista Gas Unit. A por-
tion of the acreage in the W/2 Section 22 lies in the Totah Vista Sub-
division of the Town of Farmington, New Mexico.

There are generally two classes of acreage in the W/2 Section 22
which cannot be volumtarily pooled. Six lots in subdivision have delin-
quent taxes and the title has passed to the State Tax Commission of New
Mexico, who is not a body that can execute a valid oil and gas lease since
the prior owner has the right of redemption. It is estimated that there
are three fourths net mineral acre underlying these six lots. The other
geaeral class of acreape that cannot be voluntarily pooled is unleased
minerals, for which we have either been unable to locate the owners or the

owners have refused to lease. It is estimated that there is a total of
three unet mineral acres in this c¢lass.

In addition to the above parties, there is one owner of a lease-
hold interest who has not replied to our request to voluntarily pool.

There are approximately 230 separate leases involved in the W/2
of Section 22, A list cf the known owners and the last known address of

~ those not voluntarily pooling their acreage is being compiled and will be
» furnished by separate letter,

Yours very truly,

i ,?M CORPORATION

LG
~ GKET MAILED

District Superintendent ., ; 7 e
CWE:en » -
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S - ¢ /Z’A{f/(_ //b,/,(/(/?{\ Az R
free bl T A 2
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PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 487, Parmington, New Mexico
December 27, 1963

Tile: K-913-98¢.510.1

Subject: Application of Paa American
Petrolewm Corporation For A
Compulsory Pooling Order
Busin Dakota Pool
W/2 Sectien 22, T-29N, k-13Y
San Juan County, New Mexico

Mr. A. L. Porter, J. (3)

New Mexico 011 Congervatfcon Commission
. 0. Box 871

Santa Pe, Rew Mexice

Dear Sir:

Pan American Potroleum Corporation hereby makes aApplication for
a hearing to consider the compulsory poocling of all mineral interests in
the Basin Dakota Pool underlying the W/2 Section 22, T-29-N, R-13-¥, San
Jusm County, New Mexico, to be known as the Totah Viata Gas Unit, A por-
tien of the acreage in the W/2 Section 22 1iez ‘n the Totsh Vista Sub-
division of the Towm of Farmington, New Mexico.

There are generally two classes of acreage f{n the %W/2 Section 22
vhich cannot be wluntarily pooled. Six lots in subdivision have delin-
quent taxes and the title has passed to the State Tax Commissien of New
Nexicoc, who is not a body that can execute a valid oll and gas lease since
the prior owmer has the right of redemption. It is estimated that there
are thrce fouvths mat mimersl acre underlying thesz six lots. The other
goneral class of acreage that cannot be voluntarily pooled is unleased
minarsals, for which we have either been unable to locate the owners or the
owmers have refused to lease. It is estimated that there is a total of
three net mineral acres im this classa.

In addition to the above parties, there iz one owner of a lesase-
hold interest who has not replied to ocur request to woluntarily pool,

There are approximately 230'upnate leases involved in the W/2
of Sectiom 22, L list of the known owners and the last knowa address of

those mot wvoluntarily pooling their acrecage is being compiled and will be
furmished by separate letter.

Yours very truly,

District Superintendent

CiR:en




FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 480, Farmingtom, Mew Mexico
Dacember 27, 1963

Flle: ¥-9213-986,510.1

Subject: Application of Pan American
Petroleum Corporation For A
Compulsory Fooling Order
Sasin Dakota Pool
W/2 Sectiom 22, T-29N, R-134
san Juan County, Kew Mexico

Mr. A. L. For:“. x. (3)

Rew Mexfco 0il Conssrvation Cosmission
P. 0. Box 871

Banta Ye, Mesw Mexico

Dear 8ir:

Pan American Petroleum Corporation heredy makes Application for
& bearing to consider the compulsory poolimg of all mineral interests (n
the Basia Dakota Pool underlyiamg the W/2 Sectiom 22, T-29-X, K-13-W, San
Juan County, New Mexico, to be kacwn as the Totah Vista Gas Unit, A per-
tiom of the acrsage im <he W/2 Section 22 lies in the Totah Vista Sub-
division of the Towm of Parmington, New Mexico.

There are gemsrally two clagses of acresge {o the W/2 Section 22
vhich ceammot be wluntarily pooled. Six lots in subdivision have delin-
quent taxes and the title has pcssed to the State Tax Cosmission of New
Maxico, who is oot a body thst can executs a vaiid oil and gas lsase since
the prior owmer has the right of redemptien. It is estimated that there
are thres fourths met mineral acrs underlying these oix lots. The other
general class of acreage that camnct be voluntarily pooled is unlecased
minerals, for which we hawve either been unabie to ieocate the owmers or the
owers have refussd o lease. It {s sstimated that there is a total of
three net minaral acres im this class.

In additiom to the above parties, there is one owner of a 1uu¥
hold interest who has not replied to our request to woluntarily poel.

There are approxzimately 230 separate leases inwolved iz the W/2
of Section 22, A list of the kmown owers amd the last known address of

those not voluamtaxrily poolimg their acreage is beisg ccapiled and will be
furnished Ly separste letter.
Yours wvery truly,

S T
. K. Curtis
District Superintcadent
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FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 480, Farmington, New Mexico
May 14, 1964

File: H-621-400.1
Subject: Schedule of Well Costs

Totah Vista Gas Unit No. 1
San Juan County, New Mexico

a G S
Mr. A. L. Porter, Jr. e 7
New Mexico 0il Conservation Commission N
P. 0. Box 2088
Santa Fe, New Mexico f;’"
Dear Sir:

| In accordance with the requirements of Force Pooling Order No.

i R-2643, we are listing below an itemized schedule of well costs for the

| Totah Vista Gas Unit No. 1, which includes all charges booked as of
March 31, 1964,

Drilling Costs

Daywork - Drilling Contract $ 4,066.44

Turnkey Coniract 22,560.00

Truck and Service Equipment 499.11

Well Survey and Test Services 1,623,38

Acidize, Shoot & Perforate 9,054,28

Cementing Casing 5,893.81

Geological & Engineering 99.79

Other Labor - Company 520.86

Other Labor - Contract 3,219.01

Other Drilling Costs 250.59 $47,787.27
Well Equipment

Well Head $ 3,022.50

Casing 8,316.50

Tubing 3,077.92

Noncontrollable Tangible Equipment 885,13 $15,302.05
Lease Equipment

General Lease Equipment $ 1,998.99

Noncontrollable Tangible Material 148,63 $ 2,147.62

Other Operating Expense
Administrative & 317.65 $§ 317.65

Grand Total $65,554.59




Page 2 May 14, 1964
Mr, A, L, Porter, Jr. File: H-621-400.1
New Mexico 0il Conservation Commission

Subsequent to the completion of the well, we have recently
installed lcase eguipment in oxder to initiate the sale of gas and conden-
sate., The cost of this equinment and its installation is not available
to this office at this time, Ie the near future we will furnish revised
cost data which will include this equipment and any adjustments that may
be necessary for cost settlement to March 31, 1964,

Note that the above figures are not final well costs as detailed
in the force pooling ordex, It is impossible to give this information
within the specified 30-day period. We respectfully request an extension
of this date to facilitate the reporting of the final well costs,

Yours very truly,

PAN AMERTCAN PETROLEUM CORPORATTION

e T
. ‘ P

T, M. Curtis

District Superintendent

JCG:ep

cc: Redfern Development Corp., P, O. Box 1747, Midland, Texas
J. H. Herd, P, 0. Box 121, Midland, Texas
Join J. Christman, 4th Floor, Great Plains Life Bldg., Lubbock, Texas
Jack Merkham, 4th Floor, Great Plains Life Bldg., Iubbock, Texas
Vincent S, Mulford, Jr., 206 Daniel Building, Tulsa, Oklahoma
Rodney P. Calvin, 202 Patterson Building, Denver 2, Colorado
Weldon €., Julander, P, 0. Box 44, Farmington, New Mexico
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FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

. : P, 0. Mox 480, Farmington, Hew Hazxlce
e Febzuazy 19, 1904

// ,-':
/ ,(
H x‘
o rile: H- 543420 /
e - fubject: Foree Pooling Order
, : S Bo. R-26%42 - Lillywhiee

Porce Pooling Oxder
No. X-2643 -~ Totah
Vista Gas Unit

*o ‘0 L. MC‘!. 'ko (3)

New Kaxice 011 Comsexvation Commission
P, 0. Box 2088

Santa Fe, New Mexico

Desxr 8iv:

In scoerdanco with the provisisn of the pubject orders we are
forvending herewith the Coumission copy of the estimated well cost satimates
previsusly furnished sach kmows workiamg faterest owner for e¢ach of the wells.
You will note wva have indieated on sach of eur Forms 850 an estimated addi-
tienal $10,000 will be required for surface equipment.

A sshedule of astual wall costs imewred will be furnished the
Commiseion snd sach kmeowm working isterest owner of the respective units ca
complation of the wells.

Yours wery truly,
PAN AMERICAN

g

diatrict Superintemdent

Glli:en
Attacimsats - 2 {Forms 8350)




Fore B33 4 63 P+ AMERICAN PETROLEUM CORPORATIL «

WELL AUTHORIZATION
oreeator.  Pan American Petroleum Corp.

BUDGEY 1TEM NUMBER

[(Boewt [ Jsrcomerere ] weran {X] pevetopwent win

[Jouatcommere [ Jeancer [ surmiewent o [ ] errioemrony win

LEASE NO . nawe. Totah Vista Gas Unit walno b eno Bagin Dakota
CounTY San Juan STATE New Mexico Af(A Farmiagton
weaton. SW/4 Saction 22. T-29-K, R-12-W
oot 5900°  rommnon . Palwota SPACING PATIERN  ACRES.WELL 320
Oil QUTLET | . . : J CGAS OUTLET. . - - . e R
LOCATION MEETS [:] STATE REGULATIONS B FIELD RULES EXCEPTION REQUIRED £STIMATED AULLOW. CAL DAY ) @ PRORATED [:] NONPRORATED
FAN AMERICAN'S INTEREST: BEFORE ROYALYY __ 0)53 . _ARTER ROYALTY . OTHER WORKING INTERESTS | -

._Redfern and Herd, Inc.. .t<ll, Pioneer Prod,; Vincent §. Mulford, Jr., et al; Calvin & Julander
tease exe. oate_________Various . . L .. MUST COMMENCE [] orerations [ eritung BY. L1 .
QUARTER TO START .. _  ____ QUARTER TO COMPLETE_. . . __ TME REQD TO MEET LAND DEPT. REQUIREMENTS. - _

[ reoerac tease ok unu EXECUTIVE ORDER 10975 D 15 [] 15 not arpuicast
Tenneco 0il Corp. DATA ON OFFSET OR NEARBY WELLS  Pan American Petroleum Corp.
COMPANY, LEASE, AND WELL.. ... ... ... , Callow tias Unfit A" No. 1 .. White GCas Unit No, 1
PAY, THICKINESS, AND PROD. INTERVAL... ... ... .. _Dakota 5670 (40') __ _ Dakota 5753-5798 (4S')
 POTENTIAL o (ATES TESIT . POTENTIAL o LATESTTEST

OATE . L 11-18-60 . B=24e6)
Auowase [ 8ms [x) mcr _Prorated on Del. & Acrgage_ﬁ__,,,_.- Prorated on Del. & Acreage
PROD. — Ol —WATER — GAS -12,59% MCFPD ___ Deliwversbilities: 3125 MCFPD = First Dalivered
HOURS -~ CHOKE -~ GAS/OIL RATIO. ... ... 3 hr, 3/4" ch. 30,511 {19523 3 he, 3/4" eh,  _8-1-63 .. .
PRODUCING METHOD AND PRESSURES.........._..._.... Flow e 37,296 (1963)  Flow I
CUMULATIVE [dow-sms [yfoasmmcr  To $-1-63: 39,749 BC & 2672 MMCF I e

DRILLING INTANGIBLES %A EST_AMOUNT

DRILUNG COST FEET @ § Turnkey e roor
pavywork________ 3 a% 8§92
LOCATION surveys__ 1,425  muL R stmutation 6,000 omer
TOTAL DRILING INTANGIBLES o ¥ 45,450 | ¢

WELL EQUIPMENT — TANGIBLES

CASING AnD TusinG 350" - 8-5/8": 5900' - 4-1/2" (10. Sﬂ‘)+_5850',,AA,r_Z:3[“833,,__,,__,,A

WELLHEAD, ETC.

TOTAL WELL EQUIPMENT — TANGIBLFS

NET--DRY HOLE NET— PRODUCER [

TOTAL THIS AUTHORIZATION $ $ 7

BUDGET ESTIMATE , . — . S 3 _
PREVIOUSLY AUTHORIZED L I R
TOTAL PREVIOUSLY AUTHORIZED PLUS THIS SUPPLEMENT i {
REMARKS :

APPROVED: *.lel) cost on An estimated $12,020 for
surface enul nrr-.ent , Lank battery, etc.,
BY: will dincrease total cost to 573,000,
DATE:
[ auroizeo (] eecommenoeo DIVISION APPROVALS: ACTION IN GENERAL OFFICE
FIELD SUPERINTENDENT h DATE PRODUCING GEOLOGICAL LAND
ACTION BY DIVISION MANAGER (THROUGH
[ autHonizeo [ secommenpen [} resecreo DIVISION COMMITTEE;
[Javtnorizeo {7 mecommenpeo [ rececien |
SUPERVISOR IN CHARGE OF DiSTRICT - DATE l FOR PRODUCING DEPT. DATE
_— e e i FOR EXPLORATION DEPT.
DATE }

£5T. ULT. RECOVERY 8BLS. MMCF MONTHS TO PAY QUT __RGH Py
SEC/PRIM. RATIO ORAINAGE LOSS. .. . % SAUES DECAY o MOS ESTIMATED SUCCESS ...

———ee W




