CASE 2973: Application of PAN AM.
for force-pooling in the Basin
Dakota - San Juan County.
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FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

P. O, Box 480, Farmington, New Mexico
June 24, 1964

File: H-642-400,1
Subject: Schedule of Well Costs

Totah Vista Gas Unit No, 1
San Juan County, New rlexico

Mr. A, L. Porter, Jr.

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Dear Sir:

In accordance with the requirements of Force Pooling Order No.
R-2643, we are listing below an itemized schedule which represeunts the total
costs of drilling and equipping the Totah Vista Gas Unit No. 1 as shown by
our records as of May 31, 1964,

Drilling Costs

Daywork-Drilling Contract $ 4,066.44
Turnkey Contract 22,560.00
Truck and Service Equipment 1,068,59
Drilling Mud and Related Material 507.61
Bits and Rental Equipment 354.67
Well Surveys and Test Services 1,623.38
Acidizing, Shooting & Perforating $,054.28
Cementing Casing 5,893.81
Geological and Engineering 99.79
Other Labor--Compauy 520.36
Other Labor--Contract 4,116.62
Other Drilling Costs 302.41
$50,168.46
Well Equipment
Well Head $ 3,022,.50
Casing 9,329,06
Tubing ’ 3,077.92
Noncontrollable Tangible Equipment 872,98
16,302,46
Lease Equipment
General Lease Equipment $ 132.30
Batteries 4,817.48
Noncontrollable Tangible Equipment 69,70
Valuation Reserve 501,56

5,521.0%



Fidn
Mr, A, L. Porter, Jr. Bsagpy o June 24, 1964
New Mexico 0il Conservation Commission =~ i 7 38File: H-6%42-400,1
Other Onerating Expense
Adainistrative $ 317.65
317.65
Total ' 72,309.61

Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

)i e b
A

T. M. Curtis
District Superintendent

JCG:ep

cc: Redfern Development Corp., P. O. Box 1747, Midland, Texas
J. H, Herd, P, O, Box 121, Midland, Texas
John J. Christman, 4th Floor, Great Plains Life Bldg,, Lubbock, Texas
Jack Markham, 4th Floor, Great Plains Life Bldg., Lubbock, Texas
Vincent S. Mulford, Jr,, 206 Daniel Bldg., Tulsa, Oklahoma
Rodney P, Calvin, 202 Patterson Bldg., Denver 2, Colorado
Weldon C, Julander, P, 0. Box 44, Farmington, New Mexico



FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

“P. 9. Box A80, Fansincton, lew lexico
Fay 21, 1964

e Y]
R W ! o
R File: Ped60-500,1.
Subiect: Schecdule of Vell Costs
Lidlywrnite Gas Unit bo, 1
San Juan County, Mew Nexico o)

~ 2

(,/‘-': ‘I /’
Irs Ao L. Porter, Jr.
New l'exico Qil Conservation Commisgsion
P, Q. Box 2032

Santa Fe, New lexico
Dear Sir:

In accordance with recuirenents of Forced Pooling Jrder
Mo, R-20! we are listing below an itemizec schedule which represents
he total cost of drilling and ecuipping the Lillywhite Gas Unit Wo, 1
as shown by our records April 21, 1964:

Drilling Costs

Daywork - Drilling Contract $ 304,50
Turnkey Contract 25,876.,00
Truck & Service & uipment 4,913.19
well Survey and Test Services 1,766,232
Acidize, Shoot % Perforate 10,740.16
Cementing Casing 5,622,92
Geological % HEngineering 99.79
Iaterial & Supplies - Other 786,60
Other Lator - Comvany 207.67
Other Labor - Contract 352.90
Other Drilling Costs 224,66
Fuel & Water 1,261.30
Drilling lud 1,221.49
Bits & Eguipment Rental 5L.85
553 ;lPBB .li,l
Well mruioment
Well Fead 3 2,252.95
Casing 8,755.16
Tubing 6,153.21
Noncontrollanle Tanzible aterial 1,04L0,82
Valuation Reserve 5770

12,259.8L



a0 2 sy 21, 1660,
iv. A. L. Porter, Jr. File:  1=160-400,1

General Lesse BEcouivieent - Construction 2 1,505.68
Ioncenbrollable Trnciule faterial 1,235.17
Valuation Reserve (265.85)
Batteries and Poiler Station - 6,3060.00

Other Drilling mxvense

Adeinistrative Qverhead S 338,52

Yours verv truly,

PLN A DRICAY PATROLLUN CORPORATION

T. . Curtis
District Sunerintendent

JCG:bg

cc: Beta Developnent Co,
Box 1659
idland, Texas

Tidewater O11 Co.
Rox 1960
Durango, Colorado
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Page 2 April 7, 1964
Mr, A, L. Porter, Jr. File: H-583-400.1
New Mexico 0il Conservation Commission

Other Operating Expenses
Administrative $ 338.52 $ .;38.52
>
Grand Total %59%884.92

«J

Subsequent to the completion of the well, we have recentlyiinstalled
lease equipment in order to initiate the sale of gas and condensate, The
cost of this equipment and its installation is not available to ERis oFfice
at this time. In the near future we will furnish revised cost data whiéh
will include this equipment and any adjustments that .ay be necé?éaryﬁgbr
cost settlement to February 29, 13964, n; <3
V)

Note that the above figures are not final well costs as detailed
in the force pooling order. It is impossible to give this information
within the specified 30-day period. We respectfully request an extension
of this date to facilitate the reporting of tihe final well costs.

Yours very tiuly,

T.”M. Curtis
District Superintendent

JCG:ep

cc: Beta Development Co.
Box 1659
Midland, Texas

Tidewater 0il Co.
Box 1960
Durango, Colo.



FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 480, Farmington, New Mexico
April 7, 1964

File: H-583-400.1 o
[y
X
Subject: Schedule of Well Costs 5
Lillywhite Gas Unit No. 1 Y )
San Juan County, New Mexico & o
v . oy
AL D s
Mr. A, L. Porter, Jr. b ’ : rf\ fe

New Mexico 0il Conservation Commission

P. 0. Box 2088 NS
Santa Fe, New Mexico e 3

Dear Sir:

In accordance with the requirements of Force Pooling Order No.
R-2642, we are listing below an itemized schedule of well costs for the
Lillywhite Gas Unit No. 1, which include all charges bocked as of February

29, 1964,

Drilling Costs

Daywork - Drilling Contract $ 304,50

Turnkey Contract 25,876.00

Truck and Service Equipment 264.61

Well Survey and Test Services 1,663,32

Acidize, Shoot & Perforate 10,740, 16

Cementing Casing 5,130.48

Geological & Engineering 99.79

Material & Supplies - Other 707.73

Other Labor - Company 197.15

Other Labor - Contract 151.52

Other Drilling Costs 83.43 $45,218,69
Well Equipment

Well Head $ 2,252.95

Casing 9,046,49

Tubing 1,793.47
Noncontrollable Tangible Material 857.85 $13,950.76
Lease Equipment

General Lease Equipment $ 222.11
Noncontrollable Tangible Material 335.14

Valuation Reserve

(180.30) $ 376.95




WERKING INTEREST OWMERS IN
LILLYWHITR GAS UNIT

Beta Development Company
P. 0. Box 1639
Midland, Texas

Tidewatery 011l Compauny
P. O. Box 1960
buramgo, Colorado

Pan American Petrolewm Corporation
P, 0. box 480
Farmington, Mew Mexico
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BEFORE THE OIL CONSERVATIQN Eg%ﬁs ON
OF THE STATE OF Nwauiﬁg ¢t QCC

Q 3 ru
IN THE MATTER OF THE HEARING BSAMAR &6 M 5117

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2973
Order No. R-2642 ‘

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
FORCE~POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

January 22, 1964, at Santa rFe, New Mexico, before Examiner Elvis
A. Utz.

NOW, on this 24th day of January, 1964, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
adviged in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction ¢f this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of Section 13, Township 30 North,
Range 12 West, NMPM, San Juan County, New Mexico.

(3} That the applicant has the right to drill and proposes
to drill a well 1111 feet from the North line and 1850 feet from

.the West line of said Section 13 to be projected to the Dakota
formation.

(4) 'That there are interest owners in the proposed proration
-unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.




-2~
CASE No. 2973
Order No. R-2642

(6) That the applicant should be designated the operator
of the subject well and unit.

{(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-coasenting working interest owner that
deces not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a resasonable charge for the risk
involved in the drilling of the well.

(2) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the alsence of such objection.

(10) That following determination of reasonabkle well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-~
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow £to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the W/2 of Section 13, Town-
ship 30 North, Range 12 West, NMPM, San Juan County, New Mexico,
are hereby pooled te form a 320-acre gas proration unit to be
dedicated to a well to be located 1111 feet from the North llne
and 1850 feet from the West line of said Section 13.

{2) That Pan American Petroleum Corporation is hereby
designated the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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CASE No., 2973
Order No. R-2642

schedule of estimated well costs within 30 days following the
date of this order,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paving his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and chaxges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. .

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within. said 60-day
pericd, the Commission will determine reasonable well costs after
.public notice and hearing.

{8) That within 30 days following determination of reason-
able well costs any non-ccnsenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of ‘operating the subject well, and the operator is hereby
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CASE No. 2973
Order No. R-2642

authorized to withhold £rom production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, tc be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A, L. PORTER, Jr., Member & Secretary

SEAL

esr/




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

March 13, 1964

VIA AIR MAIL

Mr. Ilowell C. Davis
Attorney at lLaw
Box 218

sidney, Nebraska

Dear Mr. Davis:

As you requested during our telephone convex-
sation today, I am enclosing herewith the October,
1963, edition of the Natural Resources Journal
containing Mr. Morris' article concerning compulsory
proling in New Mexico. As this is our only copy. I
would appreciate your returning it at your carliest
convenlance.

Very truly yours,

J. M. DURRETT, Jr.
Attorney

JMD/esx
Enclosure




OlL. CONSERVATION COMMISSION
P O. BOX 871

SANTA FE. NEW MEXICO

March 11, 1964

‘Mr. Lowell C. Davis
Attorney at Law
Bax 218

sidnaey, Nebraska

Daar Mr. Davis:

Thank you for your letter of March 4, 1964, onclosing
the material we loaned you from our Case No. 2973 and your
application in Case No. 64-6 before the Nebraska Commission.

I am not aware of any lagal authority which would au-
thorize the Commission to allocate interests within a pooled
unit on thae basis of subsurface characteristics. The ques-~-
tion has not bean raised in New Mexico as s:xction 65-3-14(c)
specifically provides that "For the purpose of detsrmining
the poxrtions of production owned by the persons owning
interasts in the poolad oil or gag, or both, such produc-
tion shall be 2llocated to the respective tracts within the
unit in the proportion that the number of surface acres
includad within each tract bears to the numbar of surface
acres includad in the entire unit."

An article entitled Compulsory Pooling of 01l and Gas
Intarzsts in New Mexico by Mr. Richard 3. Morris in the
Octobaer 1963 cdition of the Mstural Resources Journal
published by the Univarsity of New Mexice Schocl of Law,
1915 Roma, N.,Z., Albuquarquc, New Mixico, may bz helpful
to you. Mr. Mcrris waz formerly the attornsy for tha Naw
M:2xico Commissiocon.



OIlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

-2~ march 11, 1964

Mr. Lowall C. Davis
Attorney at Law
sidney, Hebraska

You also will want to consider sims v. Mecham, 72 N.M,
186, 382 P.24 183 (1963), which hald that a compulsory pool-
ing ordar issued by the New Mexico Commisgion was void as
it contained no finding as to the existence of waste or
that pooling would prevant waste based upon avidence to
support such a finding.

I hope this informetion will be helpful to you. Please
advise me if we can be of any furthexr assistance.

Vary truly yours,

J. M. DURRETT, Jrx.
ttorney

JMD/esr



FoRM 470 " 2.5

PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 48y, Farmington, New Mexico.
February 19, 1904 '

File: H-540-400
. Subject: Porce Pooling Order
s No. R-2642 - Lillywhite
/\i/ Gas Unit
/

Force Pooling Order
No. R-2643 - Totah
Vista Gas Unit

Mr., &. L. Porter, Jr. (2)

New Mexico Qil Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Dear Sir:

In accordance with the provision of the subject orders we are
forwarding herewith the Commission copy of the estimated well cust estimates
previously furnished each known working interest owner for each of the wells.
You will note we have indicated on each of our Forms 850 an estimated addi-
tional $10,000 will be required for surface equipment.

A schedule of actual well costs incurred will be furnished the

Commission and each known working interest owner of the respective units on
completion of the wells.

Yours very truly,

PAN AMERICA%/EE ROLEUM CORPORATION

PR

District Superintendent

GLH:en

Attachments - 2 (Forms 850)



Forw 80 ¢ 9) N AMERICAN PETROLEUM CORPORA DN

WELL AUTHORIZATION
orisalck  PEn et icem Petroleum Corp.

BUDGE! 1TEM NUMBER

P [ stcomriene [[] sepam (@] peveLormenT wett
[] ouat comren [[Jeancu [[] sureiement no [ ] sreiomntony win
LEASE NO NAME Lillywhite Cas imit wilt 8o L LD Resin Dukota
COUNTY San Juaa STATE Yot Maxico AREA Farmlaghton
LOCATION Ri/H Soctiom 13, T-30-M, &-12-¥ : : e
OEPTH YRS . FORMATION. . Dakota SPACING PATTERN  ACRES, WELL 320 V
OIL QUTLET . e+ e e e _GAS QUTLET. . - e . . e e S
Locarion meets [ state reculaTions [®]) FiEw rutes [ ] excertion kequieen estivateo auovecat pav. 298 MGE & 4 BC _[®] rrorateo ] nonreoraten
PAN AMERICAN'S INTEREST.  BEFORE ROVALTY _ JaZBL _ AFTer ROVALIY - .OTHER WORKING INTERESTS i
e .. Mideweter QAL Compamy - -..id3 & Reta Developmewt Corgoretion - y.)96 , R
LEASE EXP OATE._ J=lil-Oh . L MUST COMMENCE [} oreeanions [] oxiune BY R )
QUARTER TO START. . QUARTER TO COMPLETE_...___ .. _ _ TIME REQD 1O MEET LAND DEPT. REQUIREMENTS . R
[ ] reotrat tease ok unit ExecuTIve ORDER 10925 [ | 1s [ ] 15 ot aprucaete

. Seuthwsst Prod. DATA ON OFFSET OR NEARBY WELLS Thdowsier Uil Compemy
COMPANY, LEASE, AND WELL. ... ... ... .. & Slendags W, 4 00 Llu_‘_-_k{,?i._ﬁl%ﬁt@itﬁ._L___
PAY, THICKNESS, AND PROD. INTERVAL.. ... Sabota $313" (34} Dakota 042 €23')

POTENTIAL LATEST TEST POTENTIAL o LATEST TEST
DATE . oo S-2-6] 00 Zaly, \$&3 . 2-1-862 May, 1963
aowasle [ ] B8l [ mer Provated ou Bel. & icyenge _ Prozated om Del, & Asveags
PROD. — OIl -—-WATER — GAS 042 MCFPD bal. 93¢ io4é NCrrep del, 867 -
HOURS - CHOKE — GAS/OIL RATIO.................. 3 Bite 346" @b, 2vod, L8 MCFR 3 br, 3/ gh,  Prod, 207 MCPD
PRODUCING METHOD AND PRESSURES. .. ... _. Plow = & 12 s . Yiow & 17 BCPD
CUMULATIVE (] on—eis crs—wmcr g Bei-63: 2096 KK & 202,359 MNCK 630 XK & 13,175 WK
DRILLING INTANGIBLES | et amount
DRILUNG COST Turnhay FEET @ § PER FOOT S 28,900

parworc______ L ok SPUO, & ot 867 3,30
weancr_ L Ruwrmgy  survers___R,930  amuo_Am Eurmey  stmuation 8,30 OTHER ___ 6,702 L 16,300

DRY HOLE PRODUCER
TOTAL DRILLING INTANGIBLES $ 47,500 46,490
WELL EQUIPMENT — TANGIBLES
CASING AND TuBING____ 380 - B=5/8"; 6200° -QHMM;‘:Z‘H 'f 7.5 8,604
WELLHEAD, ETC. 500 3,930
TOTAL WELL EQUIPMENT — TANGIBLES 4 8,003 17,603
NET--DRY HOLE NET_-PRODUCER
TGTAL THIS AUTHORIZATION $ $ 58,237 o TSI N o
BUDGET ESTIMATE
PREVIOUSLY AUTHORIZED —- N
TOTAL PREVIOUSLY AUTHORIZED PLUS THIS SUPPLEMENT

REMARKS
sy . . W y
#Jell cost only., aAn estimated £1D0,230for
APPRCVED: surface equirment, tank vatterv, eic.,
will increase total cost to 374,030,
”
DAIR:
.
[] auronzeo [] recommenneo DIViSION APPROVALS: ! ACTION IN GENERAL OFFICE
I
|
FIELD SUPERINTENDENT OATE $RODUCING GEOLOGICAL - LND ‘
ACTION BY DIVISION MANAGER {THROUGH |
[] autHonizeo [] recommennen [] resecreo DIVISION COMMITTEE: ]
[] autHowrizeo [7] secommenpeo [ resecren |
SUPERYISOR IN CHARGE OF DISTRICT DATE FOR PRODUCING PEPT. DATE
_ —_— FOR EXPLORATION DEPT.
CATE
EST. ULT. RECOVERY __8BLS. L MMCF MONTHS TO PAY OUF__ RO pL
SEC/PRIM. RATIO B DRAINAGE 105§ % SAUES DELAY.. _.__ . MOS, ESTIMATED SUCCESS_ %
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PAN AMERICAN PETROLEUM CORPORATION /

P. 0. Box 48U, Farmington, New Mexico
December 27, 1963

File: N-912-986.510.1- + & " )

(S

LI

Sub ject: Application of Pan American
Petroleum Corporation For A
Compulsory Pooling Order
Basin Dakota Pool
San Juan County, New Mexico

Mr. A, L. Porter, Jr. (3)

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico
Dear Six:

Pan American Petroleum Corporatilon hereby makes Application for
a hearing to consider the compulsory pooling of all mineral interests in
the Basin Dakota Pool underlying the W/2 of Section 13, T-30-N, R-12-W,
San Juan County, New Mexico, to be known as the Lillywhite Gas Unit. All
of the owners of interest in the said W/2 Section 13 have agreed to volun-
tarily pool their Basin Dakota acreage, with the exception of the owners
of an unleased 3.12-acre tract in the N/2 NE/& NW/4 Nu/4.

According to our rvecords this 3,12-acre tract is cwned as follows:

H, E, Stocking and Lucetta PFern Stocking, Box 202, Bloomfield, New Mexico -
50%. The remaining 50% is owned by Ural Vernon Wééchers, a tainor, ‘and his
mother Mary Lou Weathers Pfaffenberger. The address of both of these
parties is unknown. The law £1rm of Koogler and Smith, 118 North Church

Avenue, Aztec, New_ Mexico, was once the attorney for Mrs. Pfaffenberger,

but Mr. Koogler advises that he has been unable to locate this party since
1958.

While Mr. and Mrs. Stocking have an unleased interest and, there-
fore, are listed as non-comnsenting owners, we expect to obtain an oil and
gas lease from them prior to the date this matter is set for hearing.

Yours very truly,

PAN AMERICAN PFTROLEUM CORPORATION

T. M. G
District Superintendent




TEREST QWNERS ™

WORKING N
E GAS UNIT

LILLYWHIT

Beta pevelopment Comp any
p. 0. Box 1659
Midland, Texas

Tidewater oil Company

p. 0. Box 1960
Colorado

Durango,




NTEREST O-NERS IN
/

{JORKING 1
E GAS UNIT

LILLYHHIT

Beta Development Company

p. 0. BoX 1659
Midland, Texas

Tidewater 0il Company

p. 0. Box 1960
Dur ango, Colorado
er ican petroleum Corporation

Box 4890
New Mexico

pan Am
Pl 0.
Parmington,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR "
THE PURPOSE OF CONSIDERING: G /j)

v
CASE No. _297%&

Order No. R- =

APFLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR b
FORCE-POOLING, SAN JUAN 3/

COUNTY, NEW MEXICO. [ s -

. (A -

AN
—

ORDER OF THE COMMISSION <« —"

BY THE COMMISSION:

This cause came on f£or hearing zt 9 o'clock a.m. on
January 22 , 19 64, at Santa Fe, New Mex1co before Examiner Elvis A.Utz.

NOW, on this day of January

, 1964, the Commission,
a guorum being present, having considered the.xmmexEKNKHKXXﬂxx testimony,
the recoréjnxxﬁnneuuu&uunﬁﬁ and the recommendations of the Examiner,

ST om T Tmmm e , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,

seeks an order pooling all mineral interests in the Basin-Dakota

30
Gas Pool underlying the W/2 of Section-ééz Township—29 North,

Range g'West, NMPM, Sity—eof—Paeminglion, San Juan County, New Mexico.

{3) That the/appllcant has the right to drillj:?gaproposes
7
line and ZZZ2 feet from

N

to drill a well feet from the
/[ _
the M.ime of said Section 22 to be projected to the Dakota
formation.
(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.
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(5) 'That to avoid the drilling of unnecessary wells, to
protect corrclative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
. the gas in the Basin-Dakota Gas Pool, the subject application
" should be approved by pooling all mineral interests, whatever
l they may be, within said unit.
(6) That the applicant should be designated the operator

-of the subject well and unit.

| (7) That any non-consenting working interest owner should
;be afforded the opportunity to pay his share of estimated well
;costs to the operator in lieu of paying his share of reasonable
‘well costs out of production.

: (8) That any non-consenting working interest owner that
%does not pay his share of estimated well costs should have with- !
‘held from production his share of the reasonable well costs plus
‘an addltlonal-zz?;Zrcent thereof as a reasonable charge for the Z
; risk involved in the drilling of the well. ;
¥ (9) That any non-consenting interest owner should be afford—
ied the opportunity to object to the actual well costs but that ?
;said actual well costs should be adopted as the reasonable well
icosts in the absence of such objection. ‘
; (10) That following determination of reasonable well costs,g
;any non-consenting working interest owner that has paid his sharei
iof estimated costs should pay to the operator any amount that
?reasonable well costs exceed estimated well costs and should
ﬁreceive from the operator any amount that paid estimated well

|

COSta exceed reasonable well coste. ;

(11) That $_7¥o— vdZ:L‘ per month should be fixed as the reason—l
éable cost of opecrating the subject well and each non-consernting
fworking interest owner should be assessed with his share of such
‘cost, to be paid out of production.

(12) That all proceeds from production from the subject

‘well which are not disbursed for any reason should be placed in
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escrow to be paid to the true owner thereof upon demand and proof

of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas ool underlying the W/2 of sSection ‘{é, Town-
20 /3 erty—of—Farmmgtom
ship 2¢~North, Range ¥3 West, NMPM, / San Juan County, New Mexico,

~are hereby pooled to form a 320-acre gas proration unit to be

dedicated to Qawell & & ‘
aud 1 m%‘zﬂé
f A ﬂ

{(2) ©hat Pan American Petroleum Corporation is hereby

:ldesignated the operator of the subject well and unit.

(3} That the operator shall furnish the Commission and eacﬁ
1?known working interxrest owner in the subject unit an itemized ‘
?%schedule of estimated well costs within 30 days following the daté

fof this order.

(4) That within 30 days from the date the schedule of

estimated well costs is furnished to him, any non-consenting

working interest owner shall have the right to pay his share

iof estimated well costs to the operator in lieu of paying his

gshare of reasonable well costs out of production, and that any

3§such owner who pays his share of estimated well costs as providedé

%above shall remain liable for operating costs but shali not be ;

Aliable for risk charges. '
(5) That the operator is hereby authorized to withhold the%

following costs and charges from production:

i () The pro rata share of reasonable well costs

attributable to each non-consenting working

; interest owner who has not paid his share of

estimated well costs.

(B) As a charge for the’;'sk involved in the drill-
a3 Jo
ing of the well, %8% of the pro rata share of
reasonable well costs attributable to each non-

consenting working interest owner who has not

paid his share of estimated well costs.
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(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.
(7) That the operator cthall furnish the Commission and each
. known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion .
iof the well; that if no objection to the actual well costs is !
' received by the Commission and the Commission has not objected
;within 60 days following completion of the well, the actual well
fcosts shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day

~period, the Commission will determine reasonable well costs after

“ public notice and hearing. :
; (8) That within 30 days following determination of reason—f
1 able well costs any non-consenting working interest owner that

ihas paid hié share of estimated costs in advance as provided abové

fshall pay to the operator his pro rata share of the amount that

freasonable well costs exceed estimated well costs and shall recei&e

¢ from the operator his pro rata share of the amount .that estimated?

inell costs exceed reasonable well costs.
i Pt :
{(9) That $*ﬁf*h-per morth is hereby fixed as the reasonable

¢

{ cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of%
*such cost attributable to each non-consenting working interest. |
(10) That any unsevered mineral interest shall be considereé
t;a seven-eighths (7/8) working interest and a one-eighth (1,8) roy;
;Ealty interest for the purpose of allocating costs and charges undér

" the terms of this order.

{11) That any well costs or charges which are to be paid ouﬁ

of production shall be withheld only from the working interests’ :
- share of production, and no costs or charges shall be withheld frém
'iproduction attributable to royalty interests. |
{12) That all proceeds from production from the subject weli

"which are not disbursed for any reason shall be placed in escrow
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:in San Juan County, New Mexico, to be paid to e true owner

-thereof upon demand and proof of ownershigj
: f . ’
i the/name and address of said escrow ;

jagent within 90 days from the date of this order.

'

{13) That jurisdiction of this cause is retained for the

?entry of such further orders as the Commission may deem necessary}
' 1
i DCONE at Santa Fe, New Mexico, on the day and year herein-
+ above designated. i
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STATE BEDLDOIST
A L. PORTER, JR.

LAND OOMMISBITNER
£ B JOHNNY WALKER

METMBER SEUREYARY - DIRCOTOR
January 24, 1964
Re: Case ¥o. 2973
Mr. Guy Buell R-2642
Pan American Petroleum Corporation Ordexr ¥o.
post Office Box 1410 Applicant:
Fort Worth, Texas Pan American Petroleum Corporation
Dear 8ir:

gnclcsed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

ki

A. L. PORTER, Jr.
Secretary-Director

’

tx/

carbon copy of order also sent to:

Artesia OCC_____

OTHER H. F. Stocking and Lucetta Fern Stocking, Box 202, Bloomfield, NM




BEFORE THE OIL CONSERVATION COMMISSION
OF THE sSTATE OF NMEW MEXICO

- IN THE MATTER OF THBE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

CASE No. 2973
Order Ho. R=-2642

- APPLICATION OF PAN AMERICAN
© PETROLEUGM CORPORATION FOR

- FORCE~POOLING, SAN JUAN

- COUNTY, NEW MEXICO.

ORDER OF TI.: COMMISSION

 BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on :
1 January 22, 1964, ac santa Fe, New Moexico, before Examiner Elvis
T A. Utz,

¥ MOV, on this_24th  day of January, 1964, the Commission,

. @ quorum being present, having considered the testimony, the :
. racord, and the recommendations of the Examiner, and being Ffully -
. advised in the premises, ;

FIND33

. (1) That due public notice having been given as required
i law, the Commission has jurisdiction of this cause and the subjg
© mattar therxeof.

g (2) That the cpplicant, Pan American Petroleum Corpoxation,
| seaks an o:.der pooling all mineral interests in the Basin-Dakota
1 Gags Pool underlying the W/2 of section 13, Township 30 North,

. Range 12 West, NMPM, San Juan County, New Mexico.

B (3) That the applicant has the right to drill and proposes
i to drill a well 1111 feet from the Nortl line and 1850 feet from :
. tha West line of said sSection 13 to be projected to the Dakota !
. formation. ;

| {4) That there are interest owners in the proposed prorat-on
- unit who have not agreed to pool thelr interssts.

{(5) That to avoid the drilling of unnecessary wells, to
.+ protect correlative rights, and to afford to the owner of each
i interest in said proration unit the opportunity to recover ox

" recelve without unnecessary expense his just and f£air share of
~ the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral interests, whatever

they may be, within saild unit.
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(6) <That the applicant should be designated the operatox
of the gubject wall and vnit.

{(7) That any non-consenting working intercst owner should
be afforded the opportunity to pay his share of sstimated well
.costs to the operator in lieu of paying his share of reasonable
well costa out of production.

(8) That any non-consenting working interest owner that
doas not pay his share of ocstimated woll costs should have with-
"held f£rom production his share of the rcasonable well costs plus
~an additional 25% thereof as a reasonable charge tor the risk
Cinvolved in the drilling of the well,

{9) That any non-consenting interest owncr should be
‘afforded the opportunity to cbject to the actual well costg
‘but that said actual well costs should be adopted as tha
ﬁreasonable well costs in the absence of such objection.

! (10) That following determination of rcasonable well costs, |
{any non~-consaenting working interest ownexr that has paid his share:
Jof estimated costs should pay te the operator any amount that ‘
. reascnable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well

. costs exceed reasonable well costs.

(11) Thaet $75.00 pex month should be fixed as the reason-
. able cost of operating the subject well and each non-consenting
‘working interest owner should ba assesgsed with his share of such
. cost, to be pald out of production.

H {(12) That all proczeds from production from the subject

‘well which are not disbursed for any reason should be placed in |
‘escrow to be paid to tha true owner thereof upon demand and proof
of ownership. :

IT IS THEREFORE ORDERED:

) (3.) That all mineral interests, whatever they may ke, in
+the Basin-Dakota Gas Pool underlying the W/2 of sSection 13, Town-
:ship 30 North, Range 12 West, NMPM, san Juan County, New Mexico,
. are heraeby pocled to form a 320~acre gas proration unit to be

" dedicated to a well to be located 1111 feet from the North line
rand 1850 feet from the West line of said s3ection 13.

{2) That Pan American Petroleum Corporation is hereby
designated the operator of the subject well and unit,

{(3) That the operator shall furnish the Commission and cach
‘known working interest ownerxr in the subject unit an itemized
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schedule of custimated well costs within 30 days following the
date of this order.

{4) That within 30 days f£rom the dates the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production; and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
lizble for risk charges.

{5) That the operator is hereby authorized to withhold the
following costgs and charges from production:

(A) The pro rata shere of reasonable well costs
attributable to cach non~consenting working
interest owner who has not paild hiy share of
astimated well costs.,

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reagonable well costs attributable to each non-
consenting working interest owner who has not
paid his shave of estimated well costs.

(6) That the operxator shall distribute said costs and
.charges withheld from production to the parties who advanced
~the well costs.

3 (7) That the operator shzall furnish the Commission and each
“known working intexrest owner in the subject unit an itemized

" achedule of actual well costs within 30 days following completion.
- of the welly; that i1f no objection to the actual well costs is
recelved by the Commisgsion and the Commission has not objected
-within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
~if there is &an objection to actual wall costs within said 60-day
period, the Commission will determine reasonable well costs dfter
rublic notice and hearing.

(8) That within 30 days following determination of reason-.

- able well costs any non-consenting working interest owner that ?
" has pald his share of estimated costs in advance as provided aboveé
" shall pay toc the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receilve
. from the operator his pro rata share of the amount that estimated
‘well costs excead reasonable well costs.

‘ (9) That $75.00 per month is hereby fixed as the raasonable
cost of operating the subject well, and the operator is hexeby
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authorized to withhold from production tha proportionate share of
such cost attributable to each non-consenting working interest.

(10} That any unsevered mineral interest shall bhe considered
2 seven-eichths (7/8) working intarest and a one-eighth (1/8) roy+
alty interest for the purpose of allocating costs and charges underx
- the terms of this order. ,

{11} That any well costs or charges which are to be paid out
of producticn shall be withheld only from the working interests®
- share of production, and no costs or charges shall be withheld
- £xom production attributable to royally interests.

{(12) That all proceeds from production from the subjaect well
which are not disbursed for any roeoason shall be placed in escrow
- in san Juan Couuty, New biaxleco, to be paid to the true owner
- thereof upon demand and proof of ownershipy that the opasrator
" shall notify the Commission of the name and address of said
. escrow agent within 90 days from the date of this order, 1

w (13) That jurisdiction of this cause is rotained for the
. entry of such further orders as the Comnission may deem necessary.

; DONS at santa Fe, New kexico, on the day and year hereine-
- abovae designated.

UTATE OF BEW MEXICO
0T, CONSERVATION COMMISSION

K ¥H. CAMPBELL, Chairman

S LB e —

L. 3. VWALKXER, lrembsr

AL e, /

A. L. PORTER, Jx., Member & secyetary

- esz/
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BEFORYE THE
NEW MEXICO O], CONSERVATION COMMISS LON
Santa Fe, New Mexico
January 22, 1964
EXAMINER HEARING
)
IN THE MATTER OF: )
)
Application of Pan Awerican Petroleum)
Corporation for force-pooling, San ) CASE NO. 2973
Juan County. New Mexico. )
)
)
- _ )
BEFORE: ELVIS A. UTZ, EXAMINER
TRANSCRIPT OF HEARING
MR. UTZ: We call Case 2973.
MR, DURRETT: Application of Pan Amerxican Petroleum
Corporation for force-pooling, San Juan County, New Mexico.
MR. BUELL: Foxr Pan American Petroleum Corporation, Guy
Buell. We have one witness, Mr. Eaton, who has twice been sworn

today.

MR. UTZ: ILet the record show that Mr. Eaton has been

previously sworn twice.

GEORGE W. EATON,

called as a witness herein, having heen first duly sworn, was

examined and testified as follows:

®
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DIRECT EXAMINATION

BY MR. BUELL:

o) Mr. Eaton, would you state your complete name, by whom
you are employed, and in what capacity and in what location,pleasej

A George W. Eaton, Seniorx Engineer for Pan American
Petroleum Corporation, Farmington, New Mexico.

Q Mr. Eaton, you have testified in many vrevious Commissiof
hearings and your qualifications as a petroleum engineer are a
matter of public record, are theQ not?

A They are.

Q Would you direct your attention at what has been marked
as Pan American'‘s Exhibit Number One, and briefly state foxr the
record what that exhibit reflects?

A Exhibit Number One is a map of a portion of the Basin
Dakota Gas Pool in San Juan County, New Mexico. The particular
portion shown by Exhibit Number One is that area lying generally
between the towns of Farmington, New Mexico and Aztec, New Mexico.
The specific éfea on this map with which this case is concerned
is the West Half of Sectien 13, Township 30 North, Range 12 West.
7 have outlined with a green border this area. This is the
proposéd Pan American operated Lillywhite Gas Unit.

Q Mr. Eaton, how have you designated the producing Dakota
wells in the area of this unit?

A The completed wells in the 3asin Dakota Pool are circled

!

and colared in brown, on Exhibit One.

®©
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Q What 1s the significance of Lhe various colors on the
tracts within ihe proposed Lillywhite unit?

A The yellow acreage represents a joint interest lease
owned 2% percent by fidewater, and 7% percent by Beta Development.

The brown acrcage is a 100 percent Tidewater lease,

Q Go ahead,

A The white acrceage stippled is a 100 percent Pan American
acreage,

Q Now, with respect to the colered tracts, white, yellow

and brown, are they involved in any way in this force-pooling
hearing?

A No, sir, they axe not.

Q All right, sir. What is the tract that has caused this
force-pooling hearing today?

A There is a small triangular shaped tract in the North
Half of the Northeast Quarter of the Northwest Quarter-Northwest
Quarter of Section 13, containing approximately three acres, which
is the subject of this force-pooling action.

Q Have you tried to designate or outline that tract by
red so it will show up as much as possiblé?

A Yes, sir. That tract is outlined in red on Exhibit One.

Q What is the history that little three acre tract has,
very briefly?

A This little tract is owned 50 percent by a Mr. H. F.

Stocking of Bloomfield, New Mexico. The other 50 percent interest

®
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is owned by the survivors of a gentleman named Weathers, who died

in 1953,

o) All right, sir. First, let's talk about Mr. Stocking?
A Stocking.

~

§§ Q . What about him?

Q

N A At the time that we filed the oviginal application in

™

2| this case, there was no lease at all on this particular three

S

-

~| acres. We were attempting at that time to locate both of the

parties involved, and eventually did locate Mr. Stocking and
obtained a lease from him on his undivided one-half interest. We
have a lease on his interest in this three acres and only lack
obtaining the lease on the remaining 50 percent undivided interest
owned by the survivors of Mr. Weathers.

Q What do we know about the survivors of Mr. Weathexrs?

Albugquerque, New Mexico

A We know that the survivors are his widow, a Mary Lou

Weathers, who owns a 5/8ths interest, and his son, who is a minor,

born in 1952, who owns 2/8ths interest. We have learned that Mrs.
Weathers has since remarried. The last name that we had for her
was a Mrs. Pffafenberger.

Q let's refexr to her in the future as Mrs. "P". Have you

DEARNLEY, MEIER, WILKINS and CROWNOVER
General Court Reporting Service

been able to locate Mrs. "P" and her minor boy?

Suite 1120 Simms Building

A No, sir. We have not been able to. We haven't been
able to find anyone elge who can locate her either. We did have

contact with some attorneys in Aztec who had dealings with this

particular tract in 1958 during a condemnation proceeding with

®




DEARNLEY, MEIER, WILKINS and CROWNGVER

General Court Reporting Service

Suite 1120 Sivams Building

Phone 243-009]

A”:vuquerque, New Mexico

PAGE §

regard to this Highway 550 in this area. They werec unable to
locate Mrs. "P" at that tiwme. 8So, for the purpose of these con -
demnation proceedings, her sister, a Mrs., Spencer, was naned
executrix for this purpose. Now, Mrs. Spencer is also disappearved

The last address that was known for her was somewhere 1n Brazil.,

0 Mr. Eaton, are we still continuing to attempt to locate
Mrs. "P"?

A Yes, we are.

) But, at the present time, all of our search, all cf

our efforts, have been unsuccessful?

A That is correct.

Q Again, as in the previous case, we have a proposed unit
which is completely surrounded by otherx producing Dakota wells?

A Yes, sir.

0] In your opinion, in view of the surrounding wells that
are producing in the Dakota, would you feel that vioclation of the
correlative rights within this proposed unit is eminent?

F:y It is my feeling that the only way correlative rights
can be protected would be to develop this unit in the Basin
Dakota Pool,

0] And with the exception of force-pooling, the only way
you can protect the rights would be to drill a well to sexrve a
majority of the acreage in that aréa, in that half section, and
then, drill a2 well on this three acres?

A That is rignht.

®
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O In your opinion, wculd drilling a well on Thig cthred |
acre tract be economic waste?
A It would be wasteful.
0 So, we are back face to face to the fact that the only

way we can effectively protect correlative rights as weil as
prevent waste is by force-pooling this small interest in that very
small tract?

A That is corract.

Q Would you lcok at what has been marked as Pan American's
Exhibit Two, Mr. Eaton, and briefly state what that exhibit
reflects?

A Exhibit Numbaer Two is a copy of Form C-128, showing
the acreage to be dedicated to the Lillywhite Gas Unit, being the
West Half of Section 13, Téwnship 30 North, Range 12 West, and
the location of the Lillywhite Gas Unit Well Number One. That
location is orthodox ané is 1850 feet from the west line and

1,111 feet from the north line of Section 13.

Q Have you personally inspected that drill site on ;he
ground?

A I have, and found it to be a drillable location.

0 Mr. Eaton, since the proposed Lillywhite Gas Unit is

completely surrounded by producing Dakota wells, do you have any
fear that there is a risk of drilling a dry hole here?
A I again think the risk of drilling a dry hole would be

vary small.

®
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@) Th view of That, dare you vecomonaing any T ISR TactoT
to be included in ~n order assuming the Commission grants our foroed
pooling regquesl?

D I am recommending the adoption of a 25 percent risk factgr
to cover the norral d{rfling harards that ave inherent in a!l oil
and gus wells.

Q what, in your opinion, will be the operating cost to
Pan American for operating the Lillywhite Gas Unit?

A Approximately $115.0C pexr month.

Q Mr. Baton, aside from the fact that this proposed unit
is surrounded by producing Dakota wells, is there any other reason
that haste in developing this unit 1is necessary?

A Yes, sir, there is. The Tidewatexr 25 pexrcent-Beta
Development 75 percent lease, which is the one colored in yellow,
on Exhibit One, has an expiration date of February 8, 1964. The
proposed location for the Lillywhite Gas Unit is not on this tract/
therefore, it is necessary to have an effective pooling agreement
prior to the expiration date of this lease.

0 For that reason, is Pan American requesting the Commissign

to, insofar as possible, expedite their action on this mattexr?

A Yes, sir, we are.

o) Do you have anything else you would like to add at this
time?

A No, sir.

MR. BUELL: That is all we have from Mr. Eaton at this

@
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