CASE 2999: Application of PHILLIPS
for two non-standard oil proration
units, Lea County, New Mexico
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! BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2959

el /
Order No. R;;;ﬁéQZZX?

APPLICATION OF PHILLIPS PETROLEUM Q é é%
COMPANY FOR TWO NON-STANDARD OIL

PRORATION UNITS, LEA COUNTY, NEW
MEXICO.

ORDEP. OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 19, 1964 , at santa Fe, New Mexico, before Examiner Elvis A.Utz.
eaminer dulyappointed by -~the Ok -Conrservation-Commiss ion—-of-New
Meico~-hereinafter -referred -to-as-the ~iCommissionr- L -in-aceordanee
with -Rarle ~k2- M- -of -the -Commission-Rales-anpd ~-Regutat ions<—

NOW, on this day of March , 1964 , the Commission,
a quorum being present, having considered the apptizakIwwygxkle testimony,
the record,awdddenoecarddommgk, and the recommendations of the Examiner,
————————————————————— ~ and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Phillips Petroleum Company, seeks
approval of a non-standard 80-acre o0il proration unit in the
Vacuum-Wolfcamp and the North Vacuum-Abo Pools comprising the
NW/4 SW/4 and the SW/4 NW/4 of Section 31, Township 17 South,
‘Range 35 East, NMPM, Lea County, New Mexico, to be dedicated to

%M’@m«(\ﬁrﬂ
itgﬂSanta Fe Well No. 87, located 2130 feet from the South line

and 660 feet from the West line of szid Section 31.
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CASE No., 2999

(4) That in order to prevent the economic loss caused by

“the drilling of unnecessary wells, to avoid the augmentation of

risk arisxng from the drilling of an excessive number of wells,

/hgwudr“ ﬁ*‘Qddﬁ.;:2EEr‘m&¢vu$i>¢er-az:
Z:;//L«P;quZk

% : 4% dwdfycc Wf\fw,\

IT IS THEREFORE ORDERED:

ﬁM pARE *v***"& ~

(1) That a non-standard 80-acre 0il proration unit in the
i

Vacuum-Wolfcamp

comprising the NW/4
€SW/4 and the SW/4 NW/4 of Section 31, Township 17 South, Range
.35 East, NMPM, Lea Count New Mexico, 1s hereby approved and
Z
dedlcated to th§4Santa Fe Well No. 1 Zted 2130 feet from

fthe South line and 660 feet from the West line of said Section

(B) That jurisdiction of this cause is retained for the

of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the day and year herein-
designated.




DOCKET NO, 6-64

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 19, 1964

9 A, M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel

8. Nutter, Alternate Examiner:

CASE 292%21; In the wmatter of the hearing called by the 0il Conservation
Commission on its own motion to permit Dwight L. Smith and
all other interested parties to appear and show cause why the
Walker Well No. 1, located 2290 feet from the South line and
SO0 feet from the East line of Section 21, Township 15 South,
Range 11 East, Otero County, New Mexico, should not be plugged
in accordance with a Commission-approved plugging program.

CASE 2992: Application of Co solidated 0il & Gas, Inc., for an unorthodox
location, Rio Arr.oa County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the unorthodox location
of their Hoyt Well No. 3-5, located 1850 feet from the North
line and 11 0 feet from the West line of Section 5, Township
26 North, Range 4 West, Blanco Me averde Pool, Rio Arriba
County, New Mexico.

CASE 2993; Application of Sinclair 0il & Gas Company for a unit agreement,
L,ea County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Southwest Jal Unit Area comprising 6401
acres, more or less, of State, Federal and fee lands in Town-
‘saips 25 and 26 South, Range 36 Bagt, Lea County. New Mexico.

CASE 2934;: Application of Skelly Oil Company for a pressure maintenance
_project, San Juan County, new Mexico, Applicant, in the above-
styled cause, seeks authority toc institute a pressure maintenance
project in the Gallup formation underlying its Navajo "P" and
"M" leases in Sections 25, 26, 33, 34, 35, and 36, Township 32
North, Range 17 West, Many Rocks-Gallup Oil Pool, San Juan
County, New Mexico. Initial injection will be through appli-
cant's Navajo "P" Well No.6 located in Unit P of said Section
35. Applicant further seeks the promulgation of special rules
governing the operation of said project.

CASE 29953 Application of Deane H. Stoltz for two non-standard oil prora-
tion units, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of two 80-acre non-standard oil
proration units in the North Bagley-Upper Pennsylvanian Pool,
Lea County, New Mexico, the first to comprise the SE/4d NE/4
and NE/4 SE/4 of Section 22, Township 11 South, Range 33 East,
to be dedicated to a well completed in the SE/4 NE/4 of Bection
22; the second to comprise the SW/4 NE/4 and the NW/4 SE/4 of
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CASE 2995: said Section 22 to be dedicated to a well to be re-entered
{Cont.) in the SW/4 NE/4 of said Section 22,

CASE 2984: {(Continued from the February Sth Examiner Hearing)

Application of The Pure 0il Company and Continental Carbon
Company to utilize natural gas in a carbon biack plant, Lea’
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 million cubic feet
of Morrow gas per day in the Continental Carbon Company
carbon black plant near Eunice, New Mexico, said gas to be
produced from The Pure 0il Company Wilson Deep Unit Well No.
1, located in the SE/4 NW/4 of Section 13, Township 21 South,
Range 34 East, Lea County, New Mexico.

CASE 2996: Application of Nearburg & Ingram for the creation of a new
gas pool and for special temporary pool rules, Roosevelt
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new gas pool for San Andres production
in Sections 10, 11, 12, 13, 14 and 15, Township 8 South, Range
37 East, Roosevelt County, New. Mexico, and for the establish-

ment of temporary rules therefor, including provisions for 320
acre spacing.

CASE 2739: (Reopened)

In the matter of Case No. 2739 being reopened pursuant to the
provisions of Order No. R-2421, which order established
temporary 80-acre proration units for the North Vacuum-Abo
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

"~ CASE 2740: (Reopened)

In the matter of Case No. 2740 being reopened pursuant to the
‘provisions of Order No. R-2422, which order established
temporary 80-acre proration units for the Vacuum-Wolfcamp Oil
Pocl, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

CASE 2741: (Reopened)

'In the mattter of Case No. 2741 being reopened pursuani to the
provisions of Order No. R-2423, which order established
temporary 80-acre prcation units for the Vacuum-Devonian Gil
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.
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CASE 2743: (Reopened)

CASE 27441

All interested parties may appear and show cause why said pool

In the matter of Case No, 2742 being reopened pursuant to the
provisions of Order No. R-2424, which order established
temporary 80-acre oil proration units for the Fowler-Blinebry
0il Pool, Lea County, New Mexico, for a period of one year.

should not be develuped on 40-acre proration units.

In the matter of Case No, 2743 being reopened pursuant to the
provigions of Order No, R-2425, which order established
temporary 320~acre spacing units for the Fowler~Tubb Gas Pool,
Lea County, New Mexico, for a period of one year. All in-
tereasted parties may appear and show cause why saird pool should
not be developed on l60-acre spacing units,

(Reopened)

CASE 2997:

CASE 2998:

In the matter of Case No, 2744 being reopened pursuant to the
provisions of Order No. R-2426, which order established
temporary 320-acre spacing units for the Fowler-Paddock Gas
Pool, Lea County, New Mexico, for a period of one year., All
interested parties may appear and show cause why said pool
should not be developed on 160-acre spacing units,

Application of Socony Mobil 0il Company, Inc.,, for the
abolishment of an existing pool and the creation of two new
oil pools, and for special temporary pool rules, Lea County,
New Mexico, Applicant, in the ahove-styled cause, seeks the.
creation of a new o0il pogl for lower Pennsylvanian production’
in Section 26, Township 17 South, Range 34 East, Lea County,
New Mexico, and for the establishment of temporary rules there-
for, including provisiong fo6r 80-acre units and for the
establishment of a gas-ojl ratio limitation of 6000 cubic feet
cf gas per barrel of oil produced. Said pool would be created

"by the abclishment >f the Vacuum-Pennsylvanian Pool in Township

17 South, Range 34 East, and the subsequent creation of the
Vacuum Upper Pennsylvanian and Vacuum Lower Pennsylvanian Pools.

Application of Tenneco Ojl Company for a gas well-water injection
well, San Juan County, New Mexico, Applicant, in the above--
styled cause, seeks authority to dually complete its Central
Totah Unit Well No. 24 located in Unit O of Secticn 1ll, Townsnip
28 North, Range 13 West, San Juan County, New Mexico, to produce
gas fram the Basin—Dakcta Gas Pool through 1 % inch tubing and to
inject water into the Gallup formation, Totah-Gallup 0il Pool,
through 2 1/16 inch tubing wiih separation of the zones by a
packer set at 5766 feet.
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CASE 3000:

CASE 2979:
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Application of Phillips Petroleum Company for two non-
standard oil proration unitas, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the approval
of an 80-acre non-standard oil proration unit for each

of two pools, the Vacuum Wolfcamp Pool and the North
Vacuum Abo Pool, said units to comprise the NW/4 SW/4

and the SW/4 NW/4 of Section 31, Township 17 South, Range
35 East, Lea County, New Mexico, tc be dedicated to appli-
cant's Santa Fe Well No, 87, located 2310 feet from the

South line and 660 feet from the WQat line of saild Section
31.

\ ’¢,,M

Application of Franklin, Aston & Fair Inc, for the creation
of a San Andres Gas Pocl and for special pool rules,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new San Andres Gas
Pool comprising all or portions of Sections 22, 23, 25, 26,
27 and 28, Township 7 South, Range 35 East, and the
eatablishrent cf special pool rules, including 320 acre

spacing and fixed well locations, Roosevelt County, New
Mexico.

(Continued from.February 5, 1964, Examiner Hearing)

Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, Wew Mexice. Applicant, in
the above-styled cause, seeks authority to dispose of pro-
duced salt water into the Abo formation through its U.S.A.
Malco Refineries ‘G' Well No. 13, located 2302 feet from

" the South line and 1650 feet from the Weat line of Section

10, Township 18 South, Range 27 East, Empire Abo Pool, Eddy
County, New Mexico.
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MARATHON OIL COMPANY

FORMERLY THE OHIO OIL COMPANY

New Mexico Oil Conservaticn Commissicn
£. O. Sox 2038
Santa Fe, New idexico 87501

Attention A, L, Porter, Jr., Sccretary-dicector

] Re: Phillioss Peitrcoloun Company's Applicavticn
fer Non=Syandard 88 Acre Proravion Units
in the Vacuunm Woltcamp and Morth Vacuum

Abo Pools for Phillips! State Santa Fe
Well No. 87¢"Case No. 2999 Set for Hear-

ing February 19, 1S54 Ez <

Gentlcmen:

Marathon Oil Company has roccived aovice of Voo roic

S
‘ in which approval is rccuested of & non=sTandard Su
; unit in The Vecuum Wolicamp Fcol for Philligs Foiro
| State Santa Fe Wcll No. 87. ¢ understend that Phi
tion aiso includces a reguest for apgproval of a simi
80 acre proravion unit for such weli in The Norih V

o}

in The event The well Is completed i

o
15}
oy
(9]
o
=
O

stand that the &0 acre non-siandard prorat iT

Phillips includes The southwast quaricr of The norti

and the norinwsest gquarier of The scuthwest quarter
o.

T-17-5, R-35=g, Lea County, Now lMexic

{‘hhfa?hon Oil Company hereby waives objection 7o vhe granving of the
\\‘non—sTandard 80 acrg proration units recguested by Phillips.
Marathon ic gl ats
: leasech 3 e 7o
: Philli T h ! &Ge
! in The c he neast quar c 2 noriowest
i quarter and The northeast quarver of the southwest quarter oi Scc-
i tion 3! which acreage ties 7o ihe east of and adjacent to Philligs?
acreage in This section.

. <
’ s
/ S
/
i ¢« 5 . / .

P. O. BOX 552

MIDLAND, TEXAS
February 14,

W3L/ jh

18¢4




OFFSET OPERATORS

Phillips Petroleum Company
P. 0. Box 2130

Hobbs, New Mexico
Attention Mr. F. C, Morgan

Mobil Oil Company
P. 0. Box 2406
Hobbs, New Mexico

Shell Oil Company
P. 0. Box 1858
Roswell, New Mexico

Skelly Qi! Company
P. 0. Box 730
Hobbs, New Mexico




PHILLIPS PHILLIPS PETROLEUM COMPANY
m Exploration & Production Department

P, 0. Box 2130 - LY e

3 | L“”‘/Kﬁ Hobbs, New lexico cevee

February 3, 1964

In re: Request for Non-~Standard Unit ~ Vacuum-‘lolfcamp and
; North Vacuum-Abo Pools

ilew ilexico Qil Conservation Commiseion (2)
State of New Mexico

P. O, Box 871

Santa Fe, New Mexico

Attention: MNMr, 4, L. Porter, Jr., Secretary-Director

Gentlemen:

Confirming conversation this date between bkir, F. C. Morgan and Mr,
Dan Nutter, Phillips Petroleum Company requests approval for an

80 acre non-standard unit in the Vacuum Wolfcamp and North Vacuum-
Abo Pools,

NMOCC Order Nos. R~-2422 and R-2421, establishing temporary operating
rules for these pools, provide that each well shall be located on a

' standard unit containing 80 acres consisting of the N/2, S/2, E/2, or

; W/2 of a single governmental quarter section, Phillips Petroleum Company
requests an exception to these Tulcs te permit assignment of a non-
standard 80 acre unit to Santa Fe No. 87.

In support of this application, Phillips states that:

1, The Santa Fe No, 87, now being completed, is located 2310' FS,
660! FW, Section 31, T17S, R35E, Lea County, New Mexico,

2. Santa Fe Noe 87 is located on an 80 acre non-standard unit described

as SW/4 NW/4 and N%W/L SW/L, Section 31, T17S, R35E, Lea County,
New Mexico,

3+ The working interest is common in this 80 acre unit,

Le The royalty interest from this 80 acre unit is dedicated to a
common beneficiary, the State of New Mexico ~ Common Schools,

DOGKET MAWED
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Februesry 3, 1964
Page 2

Attached is a plat showing the location of the well and adjacent
acreage.,

This request is in the interest of sound conservation practices,

Very truly yours,

i

We é. Rodgers
Area Superintendent
Production Division

FCM:wma

Attach,

cct New Mexico 0il Conservation Commission
Hobbs, New Mexico

Attach .
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DOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefn Mexico

B R Gt ]

- v
| ‘ LAND DOMMIBDIDNLR " . BTATE BEDLODINT
! ; £ B JOHNNY WALKER 2y A L PORTIR, R
! MEMBER STORETARY + DIRECTOR
 O. 80X 871
BANTA FE

March 12, 1964

Kellahin & Pox
-2
Attorneys =2t Law Order Wo. R-2668

i Post Office Box 1769 Applicant:
Santa Fe, New Maxico Phillips Petroleum Company
Dear 8ir

Enclosed hexrewith are two copies of the above~rsferenced
Commission order recently entered in the subject case.

Very truly yours,

DR, |, .

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent tos

=
|

Astec 0CC

TTHRR Kz. Carl Jones, Phillips Petroleum Co., Box 791, Midland, Tex.




: LEFORE THE OIL CONSSRVATION COMMISSION ;
5 OF THE STATE OF NEW MEXICG !

:,m THE MATTER OF THE HBARING
'CALLED BY THE OIL CONSERVATION f
lcomsuou OF NEW MEXICO FOR i
"THE PURPOSE OF CONSIDERING !
| CASE No. 2939 |
Order Ko, R-2068 !

'APPLICATION OF PHILLIF3 PELROLEUN
ICOMPANY FOR TWO HNOM-STANDARL OIL
PRORATION UNITS, LEA COURIY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

!
|
i

This cause came on for hearing =t ¥ o'clock a.m. om i
Fabyuary 19, 1964, at santa Fe, Now Moxico, before Examiner |
Elvia A. Utz. }

NOW, on this_18th day of Mearch, 1%64, the Commisgion, & |
quorum being present, having considerced the testimony, the recordﬂ
and the xocommendations of tha Examiner, and being fully advised '
iin the premises, i

FINDS:

(1) That du= public notice having been given as required by
liaw, the Commission has jurisdiction of this cause and the subjact
mattsr thereof.

(2} That the applicant, Fhillips Petroleum Company, seeks
approval of a non-standard 80-acre oil prorxation unit in the
vacuum~wolfcamp and the North vVacuum-Abo Pools comprising the
NW/4 5W/4 and the Sh/4 mw/4 of Jection 31. Township 17 south,

e AL TS b > - b P . | i —
faau,c 35 ua"*, ERM, Les wuuuhz, Hew e <o, o IS asaicated LU

iits dually completed santa Fe Well No. 87, located 2130 feet from|
i the south line and 660 £set from the West lime of said section i
“31.

i (3) That one well can efficiently and ecconomically drain
ﬂana devezlop the proposed non-standard 30-acre oil proration
iunits.

(4) That in order to prevent thae aconomic logs caused by

:the drilling of unnecessary wells. to avoid the augmentation of !
'riak arising £rom the drilling of an excessive numbar of wells, |
to pravent reduced recovery which might result from the drilling

nF tno fow mal1ﬂ and ¥n onthorwicae nrmvnnf waakrae and nrnbonf

correlative rlghts, the subject application should bo approvad,

I
i
i
l
1
!
‘
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Ho:det ¥o. R=20668

{
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” IT Is THERSFORE ORDERED: »
x; !
1 (1) That a non-standard 80-acrxe oil proration unit in the
vacuum~wWolfcamp Pool comprising the NW/4 s5W/4 and the 5W/4 Nw/4 |
0f saection 31, Township 17 south, Range 35 East, NMPM, Lea Count 4
dew Maxico, is hereby approved and dedicated to the philiips '
Petroleum Company santa Fe Well No. 87, located 2130 feet from ;
ithe south line and 660 feet from the wWest line of said Section !
31. j

{Z) That a non-gstandard 80-acre oil proration unit in the
North Vacuum-Abo Pool comprising the MW/4 5W/4 and the SW/4 Nw/4
of said Section 31 is hexreby approved and &edicated to the above-
described sSanta Fe Well No. 87,
!
{3) That jurisdiction of this cause iz retained for the
entry of such further orders as the Commission may deam neces-

sary.
DONE at santa Fe, New Mexico, on the day and year herein-

'above designated.

i
‘ STATE OF REW MEXICO

OIL CORSERVATION COMMISsSION

1 ” f i
ffﬁfj{% /]Jrq u |

JPtK ¥. CAMPBELL]/ Chairman

1
- i
< 7 PR (e : :
. -/ S !
[

)

%. 5. WALKER, Member 2\

(0 f) A,

A. L. PORTER, Jr., Member & s.:cretary

esr/
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexlco
Fecbruary 19, 1964

EXAMINER HEARING

32%.i1182

- Sy G W GE Es W ea @ % e W &S e eam As P W & W e W

ranmMmMaTOR, B, N,
PHONE

IN THE MATTER OF:
Appiication of Phillips Petroieum Co.

for two non-standard oil proration units,
Lea County, New Mexico.

Case No. 2999

At St S o et N Nttt? Nl Nt i s gt et s V'

SANTA FE, N. M,
PHONE 983-3971

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUEROUE, N. ™.
PHONE 243.669¢
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DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 2

Phone 243-6001

A”mquerque, New Mexico

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa PFe, New Mexico
February 19, 1964

EXAMINER HEARING

it Ao vt s Sn G S D . M M e e e et T S At v St S A St g em = et S T e G v

IN THE MATTER OF:

Application of Phillips Petroleum Co,
f'or two non-standard oil proration units,
Lea County, New Mexico.

CASE NO. 2999

e N e N e N S Nt

BEFORE: ELVIS A, UTZ, EXAMINER

TRANSCRIPT OF HEARING

MR. UTZ: Case 2999.

MR. DURRETT: Application of Phillips Petroleum Company
for two non-standard oii proration units, Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa
Fe, appearing on vehalf of the applicant, in association with Mr.
Carl Jones of the Texas Bar. We have one witness I would liike to
have sworn; please.

(Witness sworn)

&




MEIER, WILKINS and CROWNOVER

’

DEARNLEY

General Court Reporting Service

Suite 1120 Simms Buf/c[fng

Phone 243-60001

Albuquerque, New Mexico

PAGE 3

M. H. McCONNELL,

ed as a wltness herein, having been Tirst duly sworn, was

(¢}
o))
)
o]

examined and testified as follows:
DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you state your name, please?

A M. H. McConnell,

4] By whom are you employed and in what position, Mr.
McConnell?

A Phillips Petroleum Company, Petroleum Engineer,

Q Have you ever testified before the 0il Conservation

Commission of New Mexico?
A No, sir, T haven't.

Q

) For the benefit{ of fthe Examiner, would you briefly out-
line your education and experience as a Petroleum Engineer?

A Yes, sir. I received a BS degree from the University
of Oklahoma in Petroieum Engineering in 195i. Except for two
years in the Air Force, I have peen employed with Phillips
Petroleum Company in various capacities as a petroleum engineer
since that time.

Q In connection with your dut;es with Phillips Petroleum
Company, do you have anything to do with the properties operated

by Phillips in the State of New Mexico?

A Yes, sir, I worked directly with these properties.

ééi%;
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Phone 243-00
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General Court Reporting Service

Suite 1120 Simms Building

DEARNLEY, MEIER, WILKINS and CROWNOVER

Phone 243-0001

Albuquerque, New Mexico

PAGE '

Q So, at this tIme PhiiliIps 1Is not asking 1or an

unorthodox location ror this well; is thatl correct?

A No, sir.

Q would you state triefly what is proposed by Phillins
in this application?

A We propose to have a non-standard driiling, or 80 acre
tract attributed to this well, in both the North Vacuum-Abo Field
or Pool, and the Vacuum-Wolicamp Pool.

Q What would that acreage consist or'?

A Consists of the Southwest Guarter of the Northwest

Quarter of Section 31, 17 South, 35 East, and the Northwest Quarte
of the Southwest Quarter of Section 31.

A Referring to what has been marked as Exhibit Mumber
One, would you identify that exhibit and discuss the information
shown on it, please?
on surrounding

A Yes, that exhiblt shows the ownership

leases from this tract. Also circled in red is the well, Santa

Fe Number 87.
) All right.
acre tract we

A You can see the orientation of the 80

Alsc on the

propose to attribute to that well. exhibit presented

t0 the Examiner,there is color c¢oded a kKey ©o wnich formations
produce in which wells 1in the area.
Q Is there anything you want to add in connection with

that exhibit?

B




PAGE ©
A Not unless therc are questions on it.
) The acrease whlch you propose to dedicate to this well,
is that entireiy owned vy Phillips Petroleum Company?
A It is.
Py
§§ Q Is it under one common lease?
<
%} A 1t is under one common lease.
N _
| S Q Is that the State acreage?
-2
~ A It is State acreage.
Q Now, referring to what has peen marked as Exhibit Number

™0, would you identify that exhibit and discuss the information
shown on it?

A Well, Exhibit Number Two has essentially the same infor-
mation on it as Exhibit Number One, but it shows a structure map

on the top of the principlie producing zone within the Wolicamp

A’lmquerque, New Mexico

General Court Reporting Service

Suite 1120 Simms Building

member.,
Q What is that exhibit designed to show then?
A Well, it shows that the entire 380 acre tract owned by

-

Phillips is productive, from the structural picture on the infor-

DEARNLEY, MEIER, WILKINS and CROWNOVER

mation.
Q Would that same structure apply then to the Vacuum-4ibo |
POO1? ]
A It would. .
Q Does Phillips have any other acreage avallable to

dedicate to a well drilled at the jocation?

A No oiher conlixuQus acrerace
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* ) Do you know whether Marathon, as offsetiing operator,
has any objection (o this application?
A We have contacted Marathon and they have advised us

that they have no objection to the granting or this appnlication,
Marathon owning the 80 acre tract directly east of the Phillips
tract.

8] Were Exhibits One and Two prepared by you or under

Phone 243-6001

your direction or supervision?
A Yes, sir.
MR. KELLAHIN: At this time, I would 1like to oifer in
evidence Exhibits One and Two.
MR. UTZ: Without objection, Zxhibits One and Two will
be entered into the record of this case.

MR. KELLAHIN: That is all I have on direct examination.

Albuguerque, New Mexico

% * %

General Court Reporting Service

Suite 1120 Simms Building

CROSS EXAMINATION

BY MR, UTZ:

4] Mr. McConnell, is the Abo contoured to follow very

DEARNLEY, MEIER, WILKINS and CROWNOVER

closely, or does the Abo contour Tolliow very closely tO the
Wolfcamp contours?

A Yes, sir, they do. If you have seen 1ogs, you know it
is difficult to pick a good marker for the Abo formation in this

area. That is the reason we made one on the Wolfcamp. The Abo

®

is directly above the Wolifcamp zone,
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) Are the Abo and Wolfcamp zones stratigraphic traps in
this area or do you know?

A I don't think that they have been developed to the exteng
to prove this, but it is my opinion that they are.

Q This well is, however, what you might term a step-out,
or each step=out to both pools, is it not?

A It is the easternmost well to date.

2 ALl right.

MR. UTZ: Are there other questions?
MR. DURRETT: Yes, sir, I have a question.
CROSS EXAMINATION
BY MR. DURRETT:

Q Mr. McConnell, I don't have the color ccde here, but T
beiieve you just- - this is the easternmosti step-out, is that .
both pools now?

A In both pools, Abo and Wolfcamp.

(4] A1l right, sir. Now, if you will refer to either one

of your plats here, Exnibit One is all right. What kind oi well
is it, what type or completién do you have in the Northwest of the
Northwest, the Mobil well there, what formation is that well
completed in, do you know?

A I am going to have to find- - Oh, that single small

Q Yes Loolrs iike s State "HY

»
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A That is a San Andres well. All of the small dots without

any large diagram around them are San Anares wells.

Q I see. I can see what Marathon would do if the applicati

is approved, because they have acreage that is very similar to

yours.
A That is correct. They have the same problem.
Q I can also see that Shell could form an 80 acre unit if

they desired, to drill either a Wolfcamp or an Abo.

A That is true.

Q But, Mobil and Skelly would have to communize thelir
acreage, or they would have to have non-standard units, would they
not, if they desired- -

A I don'‘t see any alternative for them to- - but to
communize theilr interests there because each is only a 40 acre
tract.

Q Well, that is correct. They would have to communize
with someone under any circumstances?

| A Under any circumstances.

e Providing a little further, have you contacted Marathon
concernlng communization of your.acreage with theirs?

A We don't desire to do this. We did not try to do this
with Marathon. Here is the reason, we intend to triple complete

thiswell and the third zone will be the Glorietta. On a 40 acre

spacing, would make 1t extremely hard in the accounting situation,

2

on

pecause it would be difierent ownership beitween the same well bore

<)
&/
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Q So, you at least prooose a iLripie?
A That'c correct.

MR. DURRETT: 'Thani you.

MR. UTZ: Are there other questions oi' the witness?

MR. KELLAHIN: Ii the Lxaminer plesse, we have a copy

of a letter addressed to the New Mexico 0il Commission from Marathd

Cil Company, which I assume is in the rile.

B OX X #*
Py
§§ MR. DURRETT: One additional guestion, do you inow it
O
53 %Z Marathon, or has Marathon indlcated that they are thinking about
> QO |
®) 5] drilliing either a Wollcamp or Abo?
:: Q
-
Eg & A T don't know whether they plan to drill one or not, My
o
Qﬁ o] fuess is that they do, bul they have not indicated to me yes or
O 3
®
'Ng g :g no.
2
L S
S ¢ B MR. DURRETT: Thank you.
92! > pa
E '*.g g\ * X ® ¥
M & § ‘ | _ |
:5 &~ 2 MR. UTZ: You probably won't know until you compliete
B i g
16} ’r\; yours,
Rd 5
ES § A That'!'s a ~ocd assumption.
T Qe
O
D~
a8
Z
ﬂ
3

MR. DURRETT: VYes, we did receive that letter, ir.

Kellahin.

Suite 1120 Simms Building

MR. FELLAIIIN: Tt would seem to indlicate that they are
interested in this acreage. They point out where it is.

MR. UTZ: Are there other questions? Witness may bve

axecised Siatements £0 be made in this case? The cagse will be

®
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taken under andvisement.,

STATE OF NEW MEXICO §
COUNTY OF RBERNALILLO {

I, ROY . WILKINS, Notary bFubiic in and for the County
of Bernalilio, Stiate ol New liexico, do hereby certify that the
foregoing and attached Transcript of Hearinz beiore the New iMexico
017 Conservation Commission was reported by me, and that the same
is a true and correct record oi the said proceedings, vo the best

of my knowledge, skill, and ablliity.

WITNESS my Hand and Scal of Oifice, this 2%9th day of

February, 1964,

7

%
_’/ P ! .
P Xél\g'g’ \}uyti},(z”\— -“_:“’")

NoﬁhRY PUTLIC

My Commission Expires:

September ©, 1957.

1 B i!grgby #ertify that the foregoing is
‘c";:y,‘e'v:‘,' record of the procesdings in
thie ;':;_:,.f:.u';' koaring of Case ¥o2-€@ 2 9.,

.., Examiner
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