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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. T IN THE MATTER OF THE HEARING
ST . CALLED BY THE OIL CONSERVATION
“ . COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING:

CASE No. 3037

Order No. R-z"'/Zd/Z

APPLICATION OF TEXACO INC.
FOR AN UNORTHODOX LOCATION,
LEA COUNTY, NEW MEXICO.

aia s ol s

L ~ ‘ ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock afggnfier
May 7 . 194 , at Santa Fe, New Mexico, beforeDaniei S. Nutter .,
3 ; Ex aminer-duly-appointed- by the- Oil- Conserration -Commission -of -New
. Mexico, _hereinafier referred to as. the l'Comnission, L -in -accordancs
: with-Rute-1234- of-the- Commission Rrles and Requletions.

NOW, on this day of May , 194 , the Commission,
a quorum being present, having considered the appiitocatdonxsxide testimony,
. ‘the record,sxxiderzexaddvrresly and the recommendations of the Examiner,
[ ; —r———ewm———=———-~-———== and being fully advised in the premises,

FINDS:
: (1) That due public notice having been given as required by
; law, the Commission has jurisdiction of this cause and the subject
matter thereof.
{2) That the applicant, Texaco Inc., seeks authority to
Aw‘its State "BO" Well No. 4 in the Moore-Wolfcamp Gas Pool
at an unorthodox location 660 feet from the South line and 659 feet

from the West line of Section 13, Township 11 South, Range 32 East,

NMPM, Lea County, New Mexico.

(3) That the

%MorDevonln Ol P 1 ecnpl:e:r::zm WM/&M d.




\ CASE No. 3037
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{ (4) That approval of the sué]ect application w1l%¢prevent
:

| waste and protect correlative rights.

|
\ (S—Frere—approva o
|
\
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M‘Uuu Y Tl vl 1L

IT IS THEREFORE ORDERED :

(1) That the applicant, Texaco Inc.,

tows state "BO" Well Ro. 4 at an unorthodox location

t from the South line and

in the Moore-Wolfcamp Gas Pool 660 fee

| 659 feet from the West line of Section 13, Township 11 south,

Range 32 East, NMPM, Lea County, New Mexico.

(2) That jurisdiction of this cause is retained for the

entry of such further orders 2s the Commission may deem neces-

sary-

l DONE at Santa Fe, New Mexico,
above designated.

3 3 3 R R S U SR S O I | NYcatde it
X == =T

is hereby authorized

on the day and year herein-

|
|
}




Ol CONSERVATION COMMISSION
p. O. BOX B71

SANTA FE. NEW MEXICO

April 13, 1964

Texaco Inc.
p. 0. Box 3109

midland, TeXHS DOCKET MARED

Attention: Mr. C. L. whigham S N
D0 it

Gent lemen? L T

This letter will confirm my conversation of April

10, 1964, with Mr. whigham concerning yoUr aonlication

fcr a non-standard 1nocation in the Moor36Wol§&amp Gas
i ean

pool for your state "BO" well No. 4, jocated “OY faet

#rom the south 1 and 659 feet from the West line of

saction 13, Township 11l gouth, Range 32 East, NMPM, Lea
county, New Mexico. It will be necessary to docket 2
hearing to consider this application as Rule 104 of ¢
General Rules and Rregulations provides for administrative
approval only if the necessity for the unortliodox location

is based on topographical conditions.

I have tentatively dockseted the case for the May 7.
1964, Examiner Hearing. Please advice me 4f this 1is not

convanxent.

very truly yours,

J. M. DURRETT, Jr.
Attorney

JMD/esr
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New HMexico 01l Conscrvation Commission
P. 0. Box 080 .
Santa Fe, New Mexico 47501

Gentlemen:

Texaco Inc. respectfvl1” requests administravive
approval for excepvion to Statewide Rule 104, paragrapn 2 (d)
wiileh specifies the locatlon 01 a a5 well as belng no nearer
than 600" tc an outer boundary line of a tract nor cleoser than
530" to any quarter- qaawtc; »cction. Tbis request 1is as

provided by paragrapn 2 (f) of Rule 104 wiiichh states that tzc
ecretary of tne Commission snall nave a '!OflLW to prant thes

exceptlons under certain conditions.

Tne above supjeet request 1s requested for Texaco's
anticipated recompleticn of the State of Iew Mexico “"BO" iell
No. 4 located in Unit M, Section 13, T-11-8, R-32-E, Lea
County, New Mexico. Tais well is located 500! from the south
line and 059' from the west line of Section 13, "peins one oot
cleser te the poundary line than 1s guthorized 1n Statewlide
Regulaticns., The subject well 1s presently completed in and
produecing from the Moore (Devonian) Reservoir from the lnterval
10,0604 ©o 10,029!', Upon approval of this application, the
vell will pe plugged vaclk Irom the vresent oll comolﬁtion ana
recompleted in Lhe VWolicamp between Uue approximate interval
from 81lO5' to &214t,




Attached to this
the offset operators and tancl
of application
by registered mail to ©i
for your infformation is a copy
tite location of

Yriq Ty ey O I3
Yoadaresses,.

and attachments

a plat showlng
information 1s

Offset Operators

B. Hubbard
NMOCC-Hoboa

-

application is a 11sT of all of
A copy of Unis letier

K]

T
J

v
Ly

arve wein: rorwarded Tnds date
off'set opcrators., Also &
of tihe Form C-128 wnleh ineludes
the supject well. Ir additional
requived, plcase advisc. '

Yours very Lruly
A

C. L. Whlpnam

Division Proration Engineer




CRFSKL OPERATORS
FOORE (WOLFCAIP ) GAS POOL

Amerads Petrolewn Corporablon
P. 0. BOX 312
Midland, TeXas

Continental 01l Company
pP. 0. BoX 431
Midland, Texas

gunray DX Oil Company

P. 0. Box 120 DOCKET MAILED
Hobbs, New plexico

/ °\jz,i_b
VR A

A

Ccalto 03l Company Date
P. 0. BOX 12200
Dallas, Texas 75225
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GUIBICATION PLAT

Cc-128
Revieed 5/1/87

WELL LCCAYION .l

SCE INSTRUCTIONS FOR CQ.

Y CNIgS it e
PRI S 2

]
\

Vietatet

S ——— % e b e

LD el oN THE REVERSE SIDE

Well No.

another, (65~2=39 (¢) NMSA 1935 Comp.)

2. Il thz anawer 20 quention one in **

1. Ix the Opcrator the only owner in the dedicated acrengze outlined on the plnt below? YES

X

_ TEXACO Tnc. “tate of New HMexico WBOM L
Unit Letter Section Towaship Range County
B 13 11 South l 32 Fant Lea
TActual Footage Location oi %eil: i T
6608 feet fram the South line and 659 feot (zom the West, line S‘fj\ca 13
Ciouiad Level Llevs Producing Formation TI*;nl T Dcdicncd§:}cl“f
1335 Yol {camp | Moore (volfcamp) Gas ~ L Asees

NO . (“"Oudé mcngg\.lhc person

uho has the right to drill inio and to produce from any pucl anidl to appropriute the jroduction eithee for himsel/ or:_/\:n bimxji[ and

=

[y

n0,"* have the interests of wll the owacra been connolidated by communitization agreehient ci othess

I
|
{
|
i
|
|
Sunray Mid.- |
— —0ohE Tas,— 1
i
{
|
|
|
|

’l‘otail: 320 Ac,

et e LOP GNP Sunts Gt S e — S Gaint Gnimh G Sa ad

160 \4e.
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STAYE

b eame (G b date S S Gund

l i
l
|
|

{
Great} Yestern Lse,

|
|
[
|
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]
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]
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|
|
|
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A ST

TTEI3SERSRSSRT 2438
<

I T
-

= 330 G6O 090 /320 650 /980 230 2640 2000 IS0 j0 500

Qg

wise? YES NO « 1 answer is *yen,"” Type of Coasolidation ‘i‘
3. 1f the answer to questian two is *'ao,"’ list all the owners and their reapective intercats below: I(L'i ISy
Owner Land Description -
SECTION B CERTIFICATION

I hereby certify that the information
in SECTION A above is truc aad com=
plete to the beast of my koowiedze and

petief ) (N )

A Ll

NmﬂJ ‘/J . Velten

Position

Division Civil Engineer

Company
TEXACO Inc,

Date

L/6 /6L

[ heteby certify that the well lacation
shown on the plat in SECTION B was
plotted from field notes of actual
sutveya made by me or under my
lupe:vi-ion, and that the same is true
and correct to the best of my kaowledge
ang belief,

Date Surveyed

L/15/53

"I Registe sed Profegsional Engineer
aod/ot urvdyor ‘EZ”
A A

elten

-y

Certificate No,

8174

"




DCCKET NO. 13-64

DOCKET: EXAMINER HEARJLNG - THURSDAY - MAY 7, 196%

9 A.M. - OIL CONSERVATION COMMLSSION CONFERENCE ROOM
STATE LAND OFFICE BULLDING - SANTA FE, NEW MEXICO

——"p

CASE 2691:

CASE 3037:

CASE 3038:

CASE 3039:

CASE 3040:

; The,f&llowing cases will be heard before Daniel S, Nutter, Examiner, or Elvis A Utz,
s Alternate Examiner:

Application of Texaco, Inc, for an urorthodox location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of
an unorthodox location for its State "BO" Well No. 4, located 660 feet
from the South line and 659 feet from the West line of Section 13,
Township 11 South, Range 32 East, Moore-Wolfcamp Gas Pocol, Lea County,
New Mexico.

Application of Kennedy 0il Company for a waterflood buffer zone and
capacity allowables, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the designation of the N/2 SW/4& of Section 20,
Township 16 South, Range 31 East, Square Lake Pool, Eddy County, New
Mexico, as a buffer zone adjacent to a waterflood project operated in
the S/2 SW/4 of said Section 20 by Newmont Oil Company. Applicant
further seeks the assignment of capacity allowables for its Rowley
Federal Wells Nos. 1 and 2, located in Units K and L, respectively,

of said Section 20.

Application of Humble Oil & Refining Company for an unorthodox loca-
tion and a dual completion, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks approval of the dual completion (com-
bination) of its State "AB" Well No. 2 to produce oil from the Fowler
Ellenburger and Fowler Blinebry Pools at an unorthodox location 1400
feet from the North line and 330 feet from the East line of Section 16,
Township 24 South, Kange 37 East, Lea County, New Mexico. Applicant
proposes that the Ellenburger completion will share the 80-acre prora-
tion unit with an existing well, its State "AB" Well No. 1, a maximum
of cne pool allowable to be produced from said unit. The proposed
dual would be completed with 4 1/2 inch and 2 7/8 inch parallel strings
of casing.

Application of Humble Oil & Refining Company for an unorthodox location
and a non-standard proration unit, Lea Countv. New Mexico. Applicant,
in the above-styled cause, seeks authority to complete its J.A.E. Knight
Well No. 2 at an unorthodox location 330 feet from the South line and
330 feet from the West line of Section 14, Township 24 South, Range 37
Fast, Fowler Ellenburger Pool, Lea County, New Mexico. Said well would
be dedicated to a 62-acre non-standard proratior unit comprising the
SW/4 SW/4 of said Section 14 and 22 productive acres of the SE/4 SW/4
iying West of the fault transversing said quarter-quarter section.

(R2opened) In the matter of Case No. 269! being reopened pursuant tc

the provisions of Order No. R-2373, which order established temporary
€40-acre gas proration units for the Lusk-Morrow Gas Pool, Lea County,
New Mexico, for a period of 18 months. All interested parties may ap-
pear and show cause why said pool should not be developed on 160-acre
gas proration units.




CASE 3041:

CASE 3042:

DOCKET NO. 13-64

Application of Penrose Production Company for two triple completions,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the triple completion (conventional) of its L. G. Warlick
Well No. 2 and its Sunshine State Well No, 1 located in Units B and C,
respectively, Section 19, Township 21 South, Range 37 East, Lea County,
New Mexico, to produce oil from the Fenrose Skelly, Blinebry and Drinkard
0il Pools through parailel strings of 2 1/16 and 2 3/8 inch tubing.

Application of Gulf 0il Corporation for a unit agreement, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks approval of the
Northwest Tatum State Unit Area comprising 1600 acres of State land in
Township 12 South, Range 35 East, Lea County, New Mexico.
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GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

Stade of Wetp Mexico

LAND DOMMISBIONKR
. B JOHNNY WALKER

STATE GEOLOOWNT
A L PORTIR, JR

MEMBER STORETARY ~ DIRECTOR
Mr. Booker Kelly Res Case ¥o. 3037

Gilbert, White & Gilbert -

Attorneys at Law Order IO._____'_L_Z_R 270

post Office Box 787 Applicants

gsanta Fe, New Mexico TEXACO INC.

Dear Birs

Enciosed herewith are two copies of the abon—:otmuo.d
ccamigsion oxder recently éntered in the subject case.

Very truly yours,

A e,

A. L. PORTER, Jr.
_socnt;ry—bi:octo:

iz/
carbon oopy of ordsr also sent tos

Bobbs OCC x

Artesia OCC
Astec OCC
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UIN THE MATTER OF TBE HEARING ;
;CALLED BY THE OIL CONSERVATION ;
COMMISSION OF NEV MEXICO FCR

BEFCORE THE OIL CONSERVATION COMMISSION
QF THZ STATE OF NEW MEXICO

THE PURPOSE OF CON-IDERING:

CASE ¥o. 3037 i
Order MNMo. R=2702

APPLICATICN OF TEXACO INC. *
FOR AN UNORTHODOX LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearinc at ¢ o'clock a.m. cn May 7,
1364, at Santa Fsg, New Moxico, kefore Examiner Daniel §. Nutter.

NO%®, on this 13th day of May, 1364, the Commission, a
quorum beinc present, having considered the testimeny, the record|
and the recommendations of the Bxamirer, and being fully advised
in the premises,

FINDS:

G

(1} That due public notice having been given as reguired by
law, the Comriszsgion has jurisdiction ©f this cause and the subject
matter thereof. ‘

(2} That the applicant, Texaco Inc., seeks authority to
recomplete its State "BO" ¥Well Ko. 4 in the Moore~¥Wnlfcamp Gas
Pool at an unorthodox location 660 feet from the South line and
659 feet from the West line of Ssction 13, Township 11 South,
Range 32 East, NMPM, lL.ea County, New Mexico.

{3) That the subject well was originally c ..pleted at a
standard location in the Moore-Devconian 0il Pool; that production
from the Moore-Devonian 0il completion has reached its econcmic
limit.

{(4) That approval of the subject application will prevent
the drilling of unnecessary wells anéd will otherwise prevent
waste and protect corralative rights.

)
i
|
|
1
i
;
i
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PCASL Mo. 3037

Or:eer No. R=2702

IT I¢ THEREIORE ORDERELD':

(1} That the applicart, Taxaco Inc., is hereby authorized

to recomplete its State "BO" well No. 4 at an unorthodox location

in the Moora-Wolfcamp Gas Pool 660 feet from the 8S8outh line and
659 feet from the West line of Section 13, Township 11 South,
Range 32 East, NMPM, Lea County, New Maxico.

{2) That jurisdicticn of this cause ies retaiuned Ifor the
entry of such further orders as the Commission may deem neces-
sary.

DONE at S5anta Fe, New M:xico, on the day and yesar herein-
above designated.

ETATE OF N&Ww MEXICO
OIL CONSERVATION COMMISSION

/i,)‘\ WUNI*7;
Jf%h M. CAMPB?LA Chairman

r

/{ (. {/ &’Lﬂ
T’ ALS(ER emoe( }

/ -
T2t L .
PORTER, Jr./ Fembzr & Secretary

esr/
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FAMSIUNGTON, M, o,
PHONE 325.1182

B T R T

BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Pe, New Mexico
May 7, 1964

EXAMINER HEARING

IN THEE MATTER OF:

Application of Texaco, Inc. for an unortho

SANTA 'K, M. M.
PHONE 963-397'1

dox location, Lea County, ilew Mexico.
Applicant, in the above-styled cause,
seeks approval of an unortnodox loca-
tion for its State "BO" Well No. 4,
located 660 feet from the South line and
659 feet from the West line of Section
13, Township 11 South, Range 32 East,
Moore-Wolfcamp Gas Pool, Lea County,

New Mexico.

- er wm s W W GE b P as Ga Gm @ G W W En N W W @ W

BEFORE : Daniel S. Nutter, Examiner

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERCUE, N. M.
PHONE 243.86691

AT

TRANSCRIPT OF HEARING

£ B RS S T P NG I

e WA

Case No,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, ™
PHONE 325-1182

SANTA FE, N. M.
PHONE 983.3271

PHONE 243.6691

I
z
[
=
Q
x
u
2
]
3
]
<
<

TRANSCRIPT OF HEARING

MR, NUTTER: The hearing will come to order, please.

The first case will be 3037,

MR, DURRETT: Application of Texaco, Inc. for an unortho
dox location, Lea County, ilew Mexico.
MR, NUTTER: Call that a massive unorthodox location.
MR, KELLY: B8ooker Kelly, Gilbert, White and Gilbert,
appearing on behalf of Texaco, Inc. We have one witness and ask
that he be sworn.
(Witness sworn,)

(Whereupon, Applicant's Exhibit
No, 1 marked for identificationi]}

CARL L, WHIGHAM, JR.
called as a witness, having been first duly sworn on ocath, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLY:

Q Would you state your name, position, and employer,
please?
A My name is Carl Whigham, I'm employed by Texaco, Inc.

as Midland Division Proration Engineer,
] Have you previously testified before the Commission?
A Yes, sir,
MR, KELLY: Are the witness' qualifications acceptable?

MR, HNUTTER: They are.

®




PAGE 4
d‘ o (Ry Mr, Kelly) Would you<;1ease state what Texaco
‘ seeks by the application?
y{f"": ' A Texaco seeks an exception to State=-wide Rule 104,
E:‘ : paragraph 2 (d), which stipulates that the location of a State-

wide gas well in New Mexico shall be no nearer than 660 feet from

FARMINGTON, N, ™
PHONE 325.1182

the outer boundary line of a tract or lease.

Q Referring to what has been marked Exhibit No. 1, that
shows the location of the existing well; that is now an oil well,
is that right?

A Thz well was originally drilled as a Hoore-Devonian

0il well and it's presently producing from that pool.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

K
4 ie Q As an o0il well within the proper spacing?
N (]
’ w ©
Eo
¥ £y A That's right,
O
s L
- * Q And now you are going to produce in a gas zone?
A That's correct.
k 0 What's the extent of the deviation?
A Actually the well is 659 feet from the west line of
Section 13, being one foot too close to the lease line.
i- MR, KELLY: I have no further guestions.
Z3
gs MR, NUTTER: Does anyone have any questions of Mr,
S5 | Whigham?
7a
<

MR, DURRETT: I have a guestion,.
CROSS EXAMINATION

BY MR« DURRETT:

Q Mr. whigham, are you going to plug back now on this well

®
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or deepen it, oxr is it a dual?

A It's presently a single com:‘etion in the Moore-
Devonian, but it is no longer economic to operate so it's planned
to plug back to the Wolfcamp interval and produce it as a gas
well,

Q Do you have figures on your production from the oil
zone, just as a matter of interest?.

A Yes, the well makes about ten barrels of oil a day
and about 2,000 barrels of water per month, and at that depth
with that much water being produced, it's uneconomical to operate
it. Actually, if it cannot or could not be completed in the
Wolfcamp gas reservoif, it woulu have to be plugged and abandoned
for economic reasons.,

Q Did Texaco drill this well or did they purchase it
after it had been drilled by another operator?

A It's my understanding that Texaco drilled it.

Q Was there a reason that the well wasn't drilled on a
660 locat;on originally?

A I wouldn't know what that reason might be. It could
be an error in surveying. Our first step after finding that we
did not comply with the standard gas well location was to resurvey
the well, and that was done, and I don't recall the exact figure
but it came out about the same, It was 658 and a fraction again.

So our Civil Engineering people submitted those figures

and it showed that the well was still an unorthodox gas well

®
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location.,
Q But it might have originally just been a surveying
T;C; .. error in staking the location?
;Q 13 A That's simply a guess on my part,
: iz
g .
h §: MR, DURRETT: Thank you.
Low
. 35
g:; 2 BY MR, HUTTER:
Ty
- Q Mr. Whigham, in your opinion, will this deviation of
=
Eﬁ twelve inches from the State-wide pattern result in the violation
.
gg of anyone's correlative rights?
L e A NO, S1r,.
S Q
EE Q Only twelve inches worth, anyway?
&q x'§ ' :
& ;o A That's right.
(4]
S s3 .
t % T MR. NUTTER: Are there any further questions of Mr.
o
g i .
Whigham?
&
Eﬂ MR. KELLY: Was Exhibit 1 prepared by you or under
€3
ey your supervision?
1
P :
E A YeS, SLr,
E: MR, KELLY: We move the introduction of Exhibit No. 1,
m .
N i MR. NUTTER: Texaco's Exhibit No., I will be admitted in
= <8
23 evidence.
2 ¢ (Whereupon, Applicant's Exhibit
<8 No. 1 received in evidence.)
MR, NUTTER: If there are no further guestions, you
may be excused.
(Witness excused.)

®
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4R. WUTTER: Do you have anything further, ir. Kelly?
B - ’ MR, XELLY: Nothing further.

MR. NUTTER: Does anyone have anything further they
wish to offer in Case 3037? We will take the case under advise-~

ment.

* % * *
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