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January 23, 1985

L Mr. Frank Chavez R
New Mexio 0il Commission

1000 Rio Brazos Road

Aztec, New Mexico 87410

RE: Sunical 10-8Dh
S/2 Section 3 T29N R13W

San Juan County, New Mexico
Dear Mr. Chavez:

Please find enclosed the following information regarding the captioned well,

1. 1temized drilling and completion expenses.

2. Four pages detailing income and expenses from the period of
first production in February 1965 through December 1984.

3. Summary sheet displaying drilling and completion cost, non-
consent participation penalty of 25%, and total revenue
through December 1984 to be applied proportionately to the
non-consent working interest owners.

The four pages detalling the income and expenses include 1007 gross revenues
from both gas and oil income as well as 100% of the taxes and oil marketing costs.
The gross value to the working interest represents 87%% of the gas and oil income,
taxes and marketing costs. The operation expenses constitute the $75.00 per month
as provided in the 0il Conservation Commission Force Pooling Order plus any addition-

g;' al expenses paid for outside labor, repalr, maintenance and replacement of well
£ : ' equipment.

Our records indicate that there is a total of 3.0595888% attributed to non-—
consent working interest owners.

If you have any questions or inquiries from these working interest owners,
please advise.

Sincerely,
] : :
~ ] i L ‘ . 3
C g R \L{' W T ( Ny A
E. L. Fundingsland, Jr. !
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SUNICAL 10-3D
S/2 $s8CTIOoW 3 42910 R13W SAU JUAN COULIY, MW 1BXICO

D’{III [NG A ‘J CO IPLJLION I\L’ 1‘»)5

TOTAL

N O DATE It OR SERVICE PURCUHASLES TOTAL
RAYCO DRILLIUG CO 11-16-64 DRILLING CONTRACTOR 42630,00
. - RAY B, JOUES 08-12-64 FILIWG DRLG PBRAIT WITH TOWN 75.00
y;; RAY B, JONZES 09-25-64 TITLEZ OPINION 52,00
18 RAY 3. JOUBES 05-29.64 FORCE POOLING HEARING 532.86
b TOWN OF FARIINGTON 06-04-64 PUBLICATION FOR REZONING 6.67
E‘: TOWN OF FARIINGTOH 07-15-64 PUBLICATION FOR REZONIHNG 8.78
. VERITY, BURR,CIOOLEY 05-01-6G4 FILING DRLG PERHIT WITiH TOWH 36.40
BASIN TITLE CO 01-19-65 ABSTRACTS 3566.32
; LANE WELLS 11-13-64 ELECTRIC LOG 981.73
' RAYCO DRILLING CO 11-23-64 COMPLETION RIG 3382.64
F. J. RAY 11-23-64 ENGINEERING SERVICES 360.50
£.L.FUNDIKNGSLAND,JR 11-30-64 GEOLOGICAL SERVICES 1000.00
PRODUCTION EQUIP 04-22-65 3 PHASE HEATING SEPARATOR 1030,00
FRANKLIN SUPPLY CO 11-30-64 STRIPPER RUBBER 114.00
FRAMKLIN SUPPLY CO 11-27-64 RAM RUBBERS, ETC 165.18
FRANKLIN SUPPLY CO 10-30-64 SURFACE CASING 769.20
BLACKION CEIENTING 10-26-64 CEHENT SURFACE CASING 433,11
ARCHIE T BLACK 10-01-65 SURVEYOR 239,20
‘ ASSOCIATED LAND SV 04-19-65 SURVEYOR 302.64
: PANHANDLE STEZL 02-15-65 STORAGE TANK 1344.18
; POLYGON, INC 02-08-65 CATHODIC PROTECTION 1544.20
FRANKLIN SUPPLY CO 02-08-65 VALVES, ETC 318.38
FRANXLIN SUPPLY CO 02-17-65 LINE PIPE, ETC 589.26
o FRANKLIN SUPPLY CO 02-19-65 FENCE & WIRE £93,30
3 FRANKLIN SUPPLY CO 02-19-65 FENCE POSTS, ETC 268,58
o FRAUKLIN SUPPLY CO 02-19-65 LINE PIPE, ETC 428.64
B & R SERVICE 11-21-64 RUN & PULL TUBING CHOKRE 152,44
PANHANDLE STZEL 01-30-65 PRODUCTION UNIT & TAHNK 6174.26
THE W2STERN CO 11-16-64 FRAC TREAT WELL 9943,27
HCNUTT TOOL CO 01-17-65 2 3/8 SLIPS 86.05
LARGO MANAGEHENT 02-10-65 LABOR TO INSTALL SURFACE EQUIP 866.92
LARGO MANAGEMHENT 02-19-65 LABOR TO INSTALL FENCE 728.15
DEAN PLUMLEE 02-02-65 BLADE LOCATION 31.20
DOWELL 11-14-64 CEMENT PRODUCTION CASING 1992.02
FRANKLIN SUPPLY CO 12-07-64 PADLOCKS 12.07
FRANKLIN SUPPLY CO 12-31-64 STAGE CEMENT COLLAR 486.34
FRANKLIN SUPPLY CO 12-08-64 TUBING HEAD, ETC 971.31
FRANKLIN SUPPLY CO 12-09-64 3 7/8 TRICONE BIT 108,22
FRANKLIN SUPPLY CO 12-10-64 OVERSHOT, SuBs, ETC 259,82
PRANKLIN SUPPLY CO 12-10-64 STRIPPER RUBBER 46.62
FRANKLIN SUPPLY CO 12-10-64 RENTAL/ELEV, ADAPTER FLG, ETC 127.56
G. 0. WIRE LINE SV 11-16-64 BOND LOG, PERF, BRIDGE PLUG 1939.12
GOODPNO WELDING 01-29-565 LABOR TO TIE WELL TO SEPARATOR 25.24
FRANKLIN SUPPLY CO 11-23-564 GUIDE SHOE, CENTRALIZERS, ETC 187.15
FRANKLIN SUPPLY CO 11-25-64 TUBING DISC 2.61
FRANKLIN SUPPLY CO 11-30-64 PRODUCTION CASING 8786.49
FRANKLIN SUPPLY CO 11-30-64 TUBING 4584 .47
FRANKLIN SUPPLY CO 11-12-64 CASING HEAD 215.81
FRANKLIN SUPPLY CO 11-10-64 UNIONS, ELLS, ETC 87.45
WdITE, RODES & tICCAL 04-10-565 PROFESSIONAL SERVICES 5279.86
VERITY, BURR,COOLZY 05-01-64 PROFESSIONAL SERVICES 82.50
RAY B. JONES 07-30-~-64 PROFESSIONAL SERVICES 769.73
TRANS WESTERN TKS 11-30-~-64 HAUL WATER FRO{ LOACTIOHN 324.45

105689.930
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3/2 33CPION 3 72910 RI3YW sadl Jual Couwwy, sl

SUMRIARY O¢ DXPUNSES A REVIEIUS

DRILLING AND COIHRPLELTIOU cAPEHISS
HOW~COLSENT WIORXING INTIREST PIUALTY OF 253%

TOTAL COS57T T0 HOU-CONSRUT WI QJWIERS

REVINUZ TO CREDITED TOWARD HON-CON3ENT WI COST

HET REBVINUZ TO DETSRIINE NON-COdSBUT WI VALUSS
FOR THE PERIOD FiE8 1955 THROUGH DEC 1984 TO BE

DISTRIBUTED ACCORDING TO WIZIR VWORXRKING INTEREST
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JUKICO

105639.,9
25422,48

132112.38

173796.63
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41584,25
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L. FUONDINGSLAND

GAS
-GROSS

1803.78
2588.99
1684.55
434.58
333.09
1257.22
505,43
1240.28
965.30
1255.98
945.590
833.75
457.18
569.17
734,95
572.81
456,29
543.92
709.08
694,98
662.21
545.24
873,82
439.83
441.33
372.50
455.04
598.42
538.10
427.86
$55.88
390.52
608.96
671.34
498.32
635.01
480.79
653.09
812.43
550.93
560.56
514.03
439.38
524.32
590.08
563.25
557.60
501.60
378.42
499.78
477,86
506.09
261.14
564.26
511.73
475.43
470.76
344.64
20.59
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- SUNICAL 16-SD

0IL
GROSS

2425.10
2405.87
1588.35
453.73
0.09
794.33
773.95
961 .27
749,41
1121.39
282.08
735.65
367.63
430.11
395.77
4C3.05
421.50
411.43
370.94
816.10
0.00
435.80
474.76
0.00
432,82
0.00
518.30
462.05
0.00
489.20
488.51
476.16
489.75
485.95
489.10
514.61
510.61
509.07
0.00
502.24
508.95
0.00
509.47
510.18
0.00
514.28
509.47
0.00
577.41
0.00
549.85
0.00
600.91
0.00
591.30
0.00
278.92
0.00
610.5
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0IL/GAS

TALZIS

305.73
364.31
236.75
118.72
25.37
156.33
104.95
152.45
131.565
181.387
93.52
119.63
563.58
77.66
82.85
74.34
66.86
80.39
82.25
112,64
49.36
73.11
85.50
32,79
65.15
27.717
68.18
75.12
40.10
64.34
81.29
60.63
77.82
82,24
69.58
79.85
68.14
80.86
45.60
73.5%6
74.05
38.26
65.05
68.93
42.40
72.00
71.28
36.06
62.57
35,81
68.41
36.38
55.99
40.55
73.41
33.90
69.11
24.55
64.7
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58.46
52.51
0.00
53.56
53.88
52.13
53.62
52,82
53.16
77.19
76.59
76.36
0.00
75.34
75.00
0.00
75.08
75.18
0.00
75.79
75.08
0.00
85.09
0.00
75.7

0.00

82.75
0.00
81.43
0.00
79.72
3.00
84.08
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3923,15
4531.55
3035.25
769.59
307.72
1895,22
1272.43
1849.10
1383,466
2205,50
1134.16
1450.,77
771,23
941.62
1107.87
901.52
810.93
974.36
997.77
1398.,44
612,85
907.93
1062.98
407.04
809.00
344.83
846.70
932.84
498,00
799.16
1009,22
753.92
967.27
1022,23
864.68
992.58
846.67
1004.94
566.83
914.27
920.46
475,77
808.72
890.39
547.68
929.74
920.71
465.54
808.17
463 .87
883.58
469.71
723.31
523.71
948.19
441.53
900.85
320.09
882.32
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GROSS

3700.27
4371.38
2353.88
777.27
291.45
1795.11
1205.21
1751.36
1500.90
2083.95
1074.22
1374.10
730.46
891.87
1041.,88
853.88
768.07
923.43
945.02
1322,20
579.43
858.41
1005.01
384.85
764.88
326.03
851.67
927.91
470.84
802.43
1001.34
758.35
961.37
1012.63
863.99
1005.92
867.48
1016.89
535.88
930.27
935.82
449.78
830.24
905.19
516.32
942.84
933.69
438.90
836.35
437.31
899.25
442.83
754.29
493.73
965.15
416.00
918.47
301.56
902.25
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YORKING INTEREST==m—mm=——m=—=——mmm———— -

TAXES

267.51
218.77
207.16
103.88
22,20
136.79
91.83
133.39
115.19
159.14
81.83
104.68
55.63
67.95
72.49
$5.05
58.50
70.34
71.97
98.5%6
43.19
63.97
74.90
28.69
57.01
24.30
59.66
65.73
35.09
56.30
71.13
53.05
68.09
71.96
60,88
69,87
59.62
70.75
39.90
64.37
64,79
33.48
56.92
60.31
37.10
63.00
62.37
31.55
54.75
31.42
59.86
31.83
48.99
35.48
64.23
29.66
60.47
21.48
56.65
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0.00
0.00
0.00
0.00
0.00
0.00
9.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00
0.00
0.00
51.15
45,95
0.00
46 .87
47.15
45.61
46,92
46 .22
46.52
67.54
67.02
66.82
0.00
65.92
65.63
0.00
65.70
65.78
0.00
66.32
65.70
0.00
74.45
0.00
66.26
0.00
72.41
0.00
71.25

0.00

69.76
0.00
73.57
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QPER.,

587.65
577.08
565.70
86.30
109.39
75.00
75.00
75.00
84.75
96.63
75.00
75.00
75.00
103.84
75.00
75.00
75.00
75.00
233.05
75.00
75.00
75.00
75.00
103.84
209.39
75.00
75.00
75.00
75.00
122.02
75.00
75.00
75.00
141.95
126.50
193.45
141.95
141.35
153.58
158.71
81.25
141.95
241.95
110.02
137.62
141.95
132.68
406.95
141.95
224.92
75.00
276.50
184.20
75.00
142.60
87.27
108.28
75.00
75.00
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NET

2845.11
3475.53
2091.02
587.09
159,86
1583.32
1038.38
1542.97
1300.96
1835.18
917.39
1194.42
599.83
720,08
894.39
713.83
634.57
778.09
640.00
1148.64
461.24
719.44
855.11
252.32
498.48
226.73
655.85
741.23
360.75
577 .24
808.06
584.69
771.36
752.50
63G.09
675.06
598.89
737.37
332.40
641,27
724.15
'274.35
465.67
669.08
341.60
671.57
672.94
0.40
565.20
180.97
698.13
134.50
448.69
383.25
687.07
299.07
679.96
205.08
697.03
ATy AT




2. L. PUINDINGSLAND - SUNICAL 10-SD PAGE 2
. GAS OIL 0IL/GAS oIL ——— ~{JORKING INTEREGT=mmmmmmmm—mmm— e mmm e
. DATZ GROS3S GROSS TAXES  HARXETING NZT GROSS TAXZS HKTG. OPER. NET
JAN 1970 374,36 0.90 26.72 0.00 348.15 328.02 23.33 0.00 315,55 ~10,92
Y 371.35 0.09 26.47 0.00 344,89 324.94 23.16 0.00 257.00 44.73
HARCH 457.17 505.75 72.52 83.42 906.99 930.06 63.46 72.99 121.80 671.81
APRIL 315. 83 0.00 22.51 0.00 293.32 276.35 19.70 0.00 224.98 31.67
AY 388.65 505.15 64.87 £3.33 845.61 869.58 56.76 72,91 192.78 547.13
JUNZ 409.31 0.60 29.16 0.00 380.15 358.15 25.52 0.00 192.78 139.85
JULY 358.65 593,13 51.97 81.68 808.13 832.81 54,22 71.47 192.78 514,34
AUG. 392.55 .00 27.95 0.00 354,59 343,48 24.47 0.00 121.80 197.21
SZP2. 282.24 0.00 20.11 0.00 262.13 246,96 17.60 0.00 215.51 13.85
aCT. 397.97 591,12 62.18 81.40 845.51 865.45 54.41 71.23 121.80 618.01
20V, 422.78 0.00 30.18 0.00 392.60 369.93 26.41 0.00 133.56 209.86
D3¢ . 430.38 0.00 28.57 0.00 371.81 350.33 25.00 0.00 233,20 92,13
Jan 1971 370.12 $81,02 58.81 85.68 895 .65 919.75 60.21 75.85 166.52 617.17
FI3. 330,20 0.00 23.56 0.00 306.64 288.93 20.62 0.00 238.34 29.97
AARCH 418,25 0.00 29.85 0.00 388.40 365,97 26.12 0.00 121.80 218.05
APRIL 398.18 576,20 73.05 86.05 915.27 940.08 63.92 75.30 146.50 654.36
(IAY 374.07 0.00 26,73 0.00 347.34 327.31 23.39 0.00 189.86 114.06
JUNZ 454,43 0.00 32.39 0.00 422.04 397.53 28.34 0.00 160.55 208.74
JULY 317.01 6§72.92 64.51 85.39 840.03 855.19 56.45 74.72  160.55 574.47
AUG, 373.15 0.00 26.64 0.00 346,51 326.51 23.31 0.00 145.55 157.65
ZPT. 355,85 0.00 25.43 0.00 330.42 311.37 22.25 0.00 245.55 43 .57
oCT. 378.53 632.57 63.78 80.28 857.14 884.80 55,81 70.25 145.55 613.19
NOV. 270.96 0.00 19.32 0.00 251.64 237.09 16,91 0.00 145,55 74.63
DEC . 419.39 0.00 29.97 0.00 389,42 366.97 26.22 0.00 145.55 195.20
JAN 1972 265,45 0.00 18.96 0.00 246.49 232.27 16.59 0.00 145.55 70.13
FE3. 380.62 694,61 70.52 88.14 916.57 940. 83 61.71 77.12 145.55 656 .45
:IARCY 372.76 0.00 25.64 0.00 346,12 326.17 23.31 0.00 159,68 143.18
APRIL 344.14 0.00 24.56 0.00 319.58 301.12 21.49 0.00 146.55 133.08
JIAY 354.15 741,77 71.54 94.12 930.26 958,93 62.60 82.36 179.98 633.99
JUNZE 728.05 0.00 51.84 0.00 676.21 637.04 45.36 0.00 161.56 430.02
JULY 524.51 0.00 37.45 0.00 487.06 458.95 32.77 0.00 188,55 237.65
AUG. 710.08 0.00 50.71 0.00 659,37 621.32 44,37 0.00 245.55 331.40
SSPT. 586.72 622.05 78.71 78.93 1,051,13 1,057.67 68.87 69.06 146.65 773.09
OCT. 649.20 0.00 45 .22 0.00 603,98 568,05 39.57 0.00 146.65 381.83
NOV. 387.34 0.00 26.97 0.00 360.37 338.92 23.60 0.00 146.65 168.67
DEC . 450.08 0.00 31.36 0.00 418.72 393,82 27 .44 0.00 266.63 99.75
JAN 1973 439 .57 792,02 78,81 100.50 1,052.28 1,077.64 68.96 87.94 146.65 774.09
FEB. 584.94 0.00 40,75 0.00 544,19 511,82 35.66 0.00 174.00 302.16
:1ARCH 568.73 0.00 39.63 0.00 529.10 497 .64 34.68 0.00 174.00 288.96
APRIL 487.94 0.00 33.99 0.00 453,95 426.95 29.74 0.00 153.30 243.91
AAY 706.90 844.18 101,12 99.59 1,350.37 1,357.20 88.48 87.14  136.80 1,044.78
JUNE 587.26 0.00 40.91 0.00 546,35 513.85 35,80 0.00 133,38  344.67
JULY 597.65 0.00 41,63 0.00 556.02 522.94 36.43 0.00 166.75 319.76
AUG. 619.69 0.00 43.17 0.00 576.52 542,23 37.77 0.00 396.65 107.81
SEPT. 620.66 0.00 43,89 0.00 576.77 543,08 38.40 0.00 146.65 358,03
OCT, 770.91 0.00 54.50 0.00 716.41 674.55 47.69 0.00 173.60 453.26
NOV. 811.08 0.00 57.34 0.00 753.74 709.70 50.17 0.00 146.65 512.88
DEC . 777.16 0.00 54.94 0.00 722.22 680.02 48,07 0.00 146.65 485,30
JAN 1974 786.99 2,049,59 194,25 88.65 2,553.68 2,482.01 169.97 77.57 146,65 2,087.82
Fz3. 581. 45 0.00 41,11 0.00 540.34 508.77 35,97 0.00 146.65 326.15
ARCH 727.66 0.090 51,45 0.00 676.21 636.70 45.02 0.00 146.65 445.03
APRIL 742.34 0.00 52.48 0.00 689. 86 | 649.55 45.92 0.00 146.65  456.98
AAY 738.36 1,947.15 183,90 84.22 2,417.39 2,349.82 160.91 73.69 180,92 1,934.30
JUNZ 589.10 0.00 41.64 0.00 547.46 515,46 36.44 0.00 146.55 332.37
JULY 444.84 0.00 37.00 0.00 407.84 389,24 32.38 0.00 146.65 210,21
auG. 825.30 0.00 68.71 0.00 757.19 722.66 60.12 0.00 163.65 498.89
SEPT, 836.30 0.00 69.44 0.00 766.86 731,76 60.76 0.00  156.20 514.80
oCT. 711.50 2,165.37 231,54 88.30 2,557.03. 2,517.26 202.60 77.26 146.65 2,090.75
NOV. 842.11 0.00 69.92 0.00 772.19 736.85 . 61.18 0.00 147.35 528.32
DEC . 796.53 0.00 66.14 0.00 730.39 696.96 57.87 0.00 147.35 491.74

TYTYLT 300070059 14,9707 310 %) 1,30 L5 41,074, AN.138.01 2,825,310 1,216,707 10,332,277 25,782.97
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2. L. JUIDINGSLAND

GAS
GROSS
572.33
770.41
758.91
399.3Z
519,092
713.48
894.50
909.92
1,040.94
977.55
735.41
969%2.79
875.562
826.41
727.73
352,39
320.32
1,014,444
253.27
0.00
650,35
1,259.99
749.79
576 .50
1,300.30
790.41
1,158.43
811.13
922.50
1,039.83
785,73
909.98
1,063.17
866.90
1,125.83
910.70
993,82
1,138.25
394,48
1,015,61
935.53
714.04
662,59
1,078.71
956,22
1,033,98
731.97
891.38
715.76
954.75
1,096.80
1,340.28
1,173.20
1,001.89
1,368.41
£53.74
1,191.51
795,06
768.96
1,084.,3

= 2 e AA
32,0000

- SUWICAL 10-SD

OIL
GROSS
0.00
0.90
2,435.5%
0.00
0.00
0.00
0.0
2,583.73
0.00
0.00
0.00
0.90
2,733.49
0.00
0.00
0.00
0.00
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
‘CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R~2709

APPLICATICN OF E, L, FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elwvis A. Utz.

NOW, on this___3rd ' day of June, 1964, the Commission, a
quorum keing present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

.FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
ilying the 5/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3} That the applicant has the right to drill and proposes
to drill a well in the S$/2 of said Section 3 to be projected to
the Basin-Dakota Gas Pool. »

(4) That there are interest owners in the proposed proration
unit who have not agreed to pcol their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pocl, the subjcct application
should be approved by pooling all mineral intsrests, whatever
they may be, within said unit,

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-~consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reascnable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence cf such objection.

{(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs =xceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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IT IS TBEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilleé by E. L. Fundginsland in .the
S/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

{3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the cperator in lieu of paying his ‘

‘share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be
liable for risk charges. ’

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

{(A) The pro rata share of reasonable well costs
attributable tc each non-consenting working
interest owner who has not paid his share of
estimated well costs.

{B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. - ‘

(8) That within 30 days following determination of reason-

-able well costs any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the -subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) fThat all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow

in San Juan County, New Mexico; to be paid to the true owner

thereof upon demand and proof of ownership; that the operator
shall notify the Commission nf the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
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L . DONE at Santa Fe, New Mexico, on the day and year herein-

above designated. .

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

A. L. PORTER, Jxr., Member & Secfetary

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

1IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R-2709

APPLICATION OF E. L, FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, '

. FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
nmatter thereof.

(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3} That the applicant has the right to drill and propcses
to drill a well in the S/2 of said Section 3 to be projected to
the Basin~Dakota Gas Pocol.

{4) 9hat thexe are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to aveoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each




-
CASE No. 3048
Order No. R-2709

interest in said proration unit the opportunity to recover or

receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral intercsts, whatever

they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest ovmer that
doas not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reascnable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with "is share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within €60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. '

(8) That within 30 days following determination of reason-
able well costs any non~consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportiocnate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
‘alty interest for the purpose of allocating costs and charges under
the terms of this order.

{11) That any well costs cor charges which are to be paid out
of production shall be withheld only from the working interests?
share of production, and no costs or charges shall be withheld
from production attributable to royalty interxests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
.in San Juan County, New Mexico; to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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';fi it DONE at Santa Fe, New MexicoO, on the day and year herein-=
CERFT above designated. :
t'~ N STATE OF NEW MEXICO
OlL CONSERVATION COMMISSION

JACK M.‘CAMPBELL, Chairman
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A. L. PORTER, Jr., Member & Secfetary

SEAL
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-CALLED BY THE OIL CONSERVATION

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THBE HEARING

COMMISSION OF NEW MEXICO FOR
THE PURPOSE CF CONSIDERING:

CASE No. 3048
Order No. R-2709

APPLICATION OF E, L. FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSI®ON

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd - day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of thie Examiner, and being fully advised
in the premises,

.FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2} That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(37 That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-Dakota Gas FPcol.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair sharc of
the gas in the Basin-Dakota Gas Pocl, the subject application
should be approved by pooling all mineral interccsts, whatever
they may be, within said unit.

(6} That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opporftunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8} That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% therecf as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10} That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

{12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakots Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsland in .the
S/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commissicn and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his

‘share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be
iiable for risk charges. )

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the 4rill~
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting wocrking interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subiject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable wcll costs after
public notice and hearing.

(8) That within 3¢ days following determination of reason-
able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as rrovided above
shall pay to the operator his pro rata share of the amount that
reasonavle well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

{9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow

.in San Juan County, New Mexico; to be paid to the true owner

thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said

escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

SEAL

esx/

STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

A, L, PORTER, Jr., Member & Secfetary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R—2709

APPLICATION OF E. L, FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

~ This cause came on fdr hearing at 9 olclock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 3rd ~ day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the recorq,
and the recommendations of the Examiner, and being fully advised
in the premises,

.FINDS:
(1) That due public notice having been given as required by
law, the Commission has Jurlsdxctlon of thls cause and the subiject

matter thereof.

{2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-

‘lying the S/2 of Section 3, Township 29 North, Range 13 West,

NMPM, San Juan County, New Mexico,

(3) That the applicant has the right to drill andlproposes
to drill a well in the S5/2 of said Section 3 to be projected to
the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

{5) That to avoid the drilling of unnecessary wells, to
protect correlatlve rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or

receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral intercsts, whatever

they may be, within said unit.

{(6) That the appiicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting

.working interest owner should be assessed with his share of such

cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsland in .the
S/2 of said Section 3.

{2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

{(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges. ’

(5) That the operator is hereby authorized to withhold the
following costs and charges from production: -

{(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of’
reasonable well costs attributable to each non-
consenting working interest owner who has not
Paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest ownexr in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
periocd, the Commission will determine reasonable well costs after
public notice and hearing. o

(8) That within 30 days following determination of reason-

-able well costs any non~consenting working interest owner that

has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-

-alty interest for the purpose of allocating costs and charges under.

the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico,; to be paid to the true owner
thereof upon demand and proof of ownership; that the operator .
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R—2709

APPLICATION OF E. L, FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this___3rd ' day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in thé premises,

.FINDS:

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3; That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) Tnat to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or

receive without unnecessavy expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral intercsts, whatever

they may be, within said unit.

{6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of cstimated well
costs to the operator in lieu of paying his share of reasonable
well costs out ©f production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from producticn his share of the reasonable well costs plus
an additional 25% thereof as a reasonakle charge for the risk
involvad in the drilling of the well.

(9) That’any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,;
any non~consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

{12} That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of nwnership.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundgirsland in .the
S/2 of said Section 3.

{2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

{3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
esf:imated well costs is furnished to him, any non-consenting
worcking interest owner shall have the right to pay his share
ci estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges. ’

‘ (5) That the operator is hereby authorized to withheld the
following costs and charges from production:

(A} The pro rata share of reasonable well costs
attributable to e¢ach non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
inc of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well _losts.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
- of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. o

(8) That within 30 days following determination of reason-
-able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro ratz share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost ‘of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under.

the terms of this order.

(11) That any well costs or charges which are to bée paid out
of production shall be withheld only from the working interests’®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

- {12) That all proceeds frcm production from the subject well
which are not disbursed for any reason shall be placed in escrow
dn San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator .
shall notify the Commission of the name and address of said
_escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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DONE at Santa Fe,

New Mexico,
above designated.

on the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSTON

JACK M CAMPBELL, Chairman

7 e,

A, L, PORTER, Jr., Member & Secietary




BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

N IN THE MATTER OF THE HEARING
E‘Jé' . CALLED BY THE OIL CONSERVATION
e COMMISSION OF NEW MEXICO FOR
- ‘ THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R-2709

APPLICATION OF E. L. FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

QRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 olclock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd - day of June, 1964, the Ccmmission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, '

.FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subjec¢t
matter thereof.

. (2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool uader-
-lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

- {3} ‘That the applicant has the right to drill andlproposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-Dakota Gas Pool. :

{(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.

(6) That the applicant should be desigrated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share cf estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest cwner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and zach non-consentiag
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and prcof
of ownership.
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IT_IS THEREFORE ORDERED:

(1) That all mineral intcrests, whatever they may be, in
the Basin-Dakota Gas Poocl underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, 3an Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to he drilled by E. L. Fundginsland in .the
S/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his

‘share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not e
liable for risk charges.

(5) That the operator is hereby autlorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non~consenting working
interest owner who has not paid his share of
estimated well costs.

(B} As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the cperator shall distribute said costs and
charges withheld from production to the parties wvho advanced
the well costs.

{7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following compliletion
of the well; that if no obijection to the actual well costs 1is
received by the Commission and the Commission has not ohjected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. '

(8) That within 30 days following determination of reason-
able well costs any non-~consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well ccsts exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-~-consenting working interest,

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to be paid out
cf production shall be withheld only from the working interests?
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow

.in San Juar County, New Mexico; to be paid to the true owner

thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said

~escrow agent within 90 days from the date of this orxder.

{13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

LAY EIN SR

: STATE OF NEW MEXICO
, OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

A

A. L. PORTER, Jr., Member & Secietary

SEAL

N S A A A

LRt e




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R-2709

APPLICATION OF E. L, FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this _3rd  day of June, 1964, the Commission, a
quorum being present having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the premises,

. FINDS:
(1) That dQue public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2} That the applicant, E. L. Fundginsland, seeks an crder
pooling all mineral interests in the Basin-Dakota Gas Pool under-

‘lying the S/2 of Section 3, Township 29 North, Range 13 West,

NMP¥, San Juan County, New Mexico.

- (3} That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair shaxe of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral intercests, whatever
they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reascnable
well costs out 0f production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actuval well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection,

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

{12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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-IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsland in .the
S§/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any

. such owner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be
liable for risk charges. '

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

{B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of’
~reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schecdule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following comnpletion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an cbjection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. )

(8) That within 30 days following determination of reason-
-able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this oxder.

(11) That any well costs or charges which are to be paid ocut
of production. shall be withheld only from the working interests?®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
.in San Juan County, New Mexico; to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 20 days from the date of this oxrder.

{(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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K
S DONE at Santa Fe, New Mexico, on the day and year herein-
: above designated. .

STATE OF NEW MEXICO

o1L CONSERVATION COMMISSION

JACK M, »CAMPBELL, Chairman

. - &{:Me v
A ““tr
A. L. PORTER, Jr., Member & Secretary
% ‘
SEAL

; esx/




BEFORE THE OIl1L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURFOSE OF CONSIDERING:

CASE No. 3048
Order No. R-2709

APPLICATION OF E, L. FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICQO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 2rd - day of June, 1964, the Commission, a
guorum being present having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the premises,

. FINDS:
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjec¢t

matter thereof.

{(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-

1lying the S/2 of Section 3, Township 29 North, Range 13 West,

NMPM, San Juan County, New Mexico.

(3} That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-~Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
u.it who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or

receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral interests, whatever

they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non~consenting working interest owner should
be afforded the opportunity to pay his share of csstimated well
costs to the operator in lieu of paying his share of reasonable
well costs out 6f production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reascnabkle well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(3) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10} That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

{(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid ocut of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.



-3
CASE No. 3048
Order No. R-2709

IT IS THEREFQORE ORDERED:

(1) That all mineral interests, whatever they may be, in
lie Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsiand in .the
8/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

{4) That within 30 days from the date the schedule of
e..timated well costs is furnished to him, any non-consenting
snrking interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any

. such owner whe pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges. ’

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. )

(8) That within 30 days following determination of reason-

able well costs any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9} That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a geven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under.
the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico,; to be paid to the true cwner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

{(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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S DONE at Santa Fe, New Mexico, on the day and year herein-
AL ! above designated.
S ; STATE OF NEW MEXICO
ff' ) OIL CONSERVATION COMMISSION
-
F' JACK M. CAMPBELL, Chairman

" (1
B A. L. PORTER, Jr., Member & Secretary
} s .
3 %, S EAL
=
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE COF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERINC:

CASE No. 3048
Order No. R—2709

APPLICATION OF E. L. FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

~ This cause came on for hearing at 9 o'clock a.m. on May 27,
1264, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd - day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

.FINDS:

(1) That due public notice having been given as required by
law, the Cqmmission has jurisdiction of this cause and the subjecét
matter thereof.

(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
1lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

- (3} That the applicant has the right to drill and‘proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basihn-Dakcta Gas Pool.

(4) That there are interest owners in the proposed proratlon
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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- XIT IS THEREFORE ORDERED:

{1} That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsland in .the
S/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

{3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days fcllowing the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non~consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges. ‘

(5} That the operator is hereby authorized to withhold the
following costs and charges from production:

{A) The pro rata share c¢f reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B} As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonabls well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
the well costs.

- (7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objectead
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. '

(8) That within 30 days following determination of reason-

-able well costs any norn-consenting working interest owner that

has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

{39) That $75.00 per month is hereby fixed as the xeasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributakle to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy~
alty interest for the purpose of allocating costs and charges under
the texrms of this order.

(11) That any well costs or charges which are to bée paid out
of production. shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12} That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow

in San Juan County, New Mexico, to be paid to the true owner

thereof upon demand and proof of ownership; that the operator

‘3hall notify the Commission of the name and address of said

escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

SEAL

esx/

STATE OF NEW MEXIdO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

TS “‘%imb
ﬁ.%’ .0»

A. L. PORTER, Jr., Member & Secretary




o ERVATION COMMISSION
OF THE STATE OF NEW MEXICO

_— IN THE MATTER OF THE HEARING
SR  CALLED BY THE OIL CONSERVATION
s COMMISSION OF NEW MEXICO FOR

a THE PURPOSE OF CONSIDERING:

—

CASE No. 3048
i Order No. R—2709

APPLICATION OF E. L., FUNDGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER _OF THE COMMISSION

i § BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd - day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recormendations of the Examiner, and being fully advised
in the premises,

. FINDS:
(1) That due public notice Laving been given as required by

law, the Commission has jurisdiction of this cause and the subjec¢t
matter thereof.

(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the 5/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

{3} That the applicant has the right to drill and pz
to drill a well in the S/2 of said Section 3 to be projecte
tiie Basin-Dakota Gas Pool.

oposes
4 &

O

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral intercsts, whatever
they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be affordecd the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated wsll costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid ta the true owner thereof upon demand and proof
of ownership.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-%akota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled hy E. L. Fundginsland in .the
S/2 of said Section 3.

{(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

{(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any

. such ownexr who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be
liable for risk charges. )

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distrikute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
: of the well; that if no objection to the actual well costs is

v o received by the Commission and the Commission has not objected
o within 60 days following completion of the well, the actual well
} ' costs shall be the reasonable well costs; provided however, that
2 if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. ’

—
’

(8) That within 30 days following determination of reason-
able well costs any non~consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amcunt that estimated
well costs exceed reasonable well costs.

- (9) That $75.00 per month is hereby fixed as the reasonable
cost ‘of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
‘alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to bée paid out
of production shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
= ‘ which are not daisbursed for ~r; reason shall be placed in escrow
in San Juan County, New Mexico; to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisd.c.cion of this cause is retained for the
entry of such further orders as the Commission may deem necas-—
sarye.
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DONE at g
above designateq

S EAL

esr/

nta Fe,

New Mexico, op the day ang Year herein-

STATE oF NEwW MEXICb
OIL CONSERVATION CoMMISSTON

JACK M._CAMPBELL, Chairman

Géiz:,,, s

A, L, PORTER, Jr., Member & Secfetary
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BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R—2709

APPLICATION OF E. L, FUNDGINSLAND
POR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSICN

BY THE COMMISSION:

~ This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before ®xaminer Elvis A. Utz.

NOW, on this___3rd day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, '

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjectt
matter thereof,

{2) That the appiicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under~
lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

{3} That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-~Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to aveid ths driliing of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral intercests, whatever
they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opporturnity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non~consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That'any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection,

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable w2ll costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which ar2 not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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IT IS THEREFORE ORDERED:

(1) fThat all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 Wesgt, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsland in .the
S/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
‘ghare of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges. ’

‘ (5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimnted well costs.

(B} As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
~reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well: that if no objection to the actual well ccsts is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasocnable well costs after
public notzce ar.d hearing.

(8) That within 30 days following determination of reason-
-able well costs any non-consenting -working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this crder.

(11) That any well costs or charges which are to be paid out
of prcduction shall be withheld only from the working interests’®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

-,(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator .
ghall notify the Cemmission of the name and address of said
_escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
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p - STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JACK M, CAMPBELL, Chairman
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A. L. PORTER, Jr., Member & Secretary
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BEFORE THE QIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R=2709

APPLICATION OF E, L, FUNDGINSLAND
POR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

_ This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this___ _3rd day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prerises, '

_FINDS:
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2} That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-

lying the S/2 of Section 3, Township 29 North, Range 13 West,

NMPM, San Juan County, New Mexico.

{37 That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 te¢ be projected to
the Basin-Dakcta Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pocl, the subject application
should be approved by pooling all mineral interccts, whatever
they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the copportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
rzasuinihle well costs exceed estimated well costs and should
receive from the overator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of producticon.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by Z&. L. Fundginsland in .the
S/2 of said Section 3.

(2) That E. L. Fundginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
‘share of reasonable well costs out of production, and that any
. such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro'rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing. '

{(8) That within 30 days following determination of reason-
-able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs excead estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost ‘of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
-alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests?®
share of production, and no costs or charges shall be withheld
frem production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
.in San Juan County, New Mexico,; to be paid to the true owner
thereof upon demand and proof of ownerchip; that the operator
shall notify the Commission of the name and address of said
escrow agent within 20 days from ihe date of this order.

{(13) That jurisdiction of this cause is retained for the
entry of such further crders as the Commissicn may deem neces-
sary.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3048
Order No. R-2709

APPLICATION OF E, L, FUNDGINSLAND
POR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came cn for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this___ 3rd " day of June, 1964, the Ccmmission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and belno fully advised
in the premises,

.FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
1lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well in the S/2 of said Section 3 to be projected to
the Basin-~Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral intercsts, whatever
they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

{9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-~
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled by E. L. Fundginsland in the
S/2 of said Section 3.

(2) That E. L. Furdginsland is hereby designated the opera-
tor of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner iIn the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
‘share of reasonable well costs out of production, and that any

. such owner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be
liable for risk charges. ’

_ {5) That the operator is hereby authorized to withhold the
following costs and charyes from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

dIce,

A. L. PORTER, Jr., Member & Secretary

SEAL
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Mr. George L. Verity

Verity, Burr, Cooley & Jones
Attorneys at Law

152 Petroleum Center Building
Farmnington, New Mexico

(Gam—)

Dear Mr. Verity:

We are enclosing herewith a supply of the docket for
the examiner hearing on May 27, 1964, which docket
incluwles your application for force-pooling the S/2 of

Section 3, Township 29 North, Range 13 west for E. L.
Fundginsland.

7
\// Please nmail a copy of this Aocket to each of the interested
/ parties shown in the exhibit attached to your appiication
for force-pooling.

Very truly yours,

A. L. PORTER, Jr.

Secratarv-nNivasto-

- NP e
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VERWY[BHR?WCQﬂﬁgY & JONES
ATTORNEYS AND COUNBELORS AT Law

- SUITE 152 PeTRAOLEUM CENTER BuiLoIng

1.."‘1 !

C2 .‘-;PAanNj‘rup(, NEW MEXiCo

v i T ey -,

GED. L, VeritTy it : ‘e
docc 5. Gumm ur April 22, 1484
WM. J. Boocey
RAY 8. Jones TELEPHONE 325-1702

New Mexico Oil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

E. L, Fundginsland's
Application for force
Pooling Order fro S/2 of
Section 3, Township 29
North, Range 13 West,
N.M.P.M., san Juan County,
New Mexico

Gentlemen:




Docket No. 15 64

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 27, 1944

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

The following cases will be heard before Elvis A. Utz, Examlrer, or Danlel §,
Nutter, Alternate Examiner:

CASE 3033:

CASE

()]
(@]
£
o

CASE 3047:

CASE 3048:

N
\\

N

N

CASE 3049:

(Continued from April 29, 1964 Examiner Hearing)

Application of Cherry Brothers and Cabot Corporation fo: the creatjon
of a new oil pool and for special temporary pool rules, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks the creation
of a new oil pool for Lower Wolfcamp production for its Austin State
Well No. 1, located in Unit F of Section 19, Township 14 South, Range
36 East, Lea County, New Mexico, and for the establishment of temporary
pool rules therefor, including a provision for 80-acre oil provation
units,

Application of Marathen 0il Cowpany for a triple completion and a
non-standard oil proratior unit, Lea County, New Mexico. Appiiecant,
in the above-styled cause, seeks apprcval cof the “riple completion
(tubingless) of its State Warn A/c 1 Wz2il No. 2, lonated in Unit F

of Section 3i, Township 17 South, Range 35 Easi, %o produce cil #rom
the Glorieta, Wolfcamp. and Abe formations, Vacauxr Field, Lea County,
New Mexico. Applicant further seexs the approval of a roun-stardard
80-acre proration unit comprising tne SE/4 NW/& and NE/4 SW/4& of said
Section 31 to be dedicated o he aioresaid Woitf'camd and Abo zones

in said well.

Application of El Paso Natural Gas GCompany for <three non-standard
gas proration units and cre unorthodox well locat’on, 8an Juan County,
New Mexico. Applicant, in the atcve-styied <a:ise, seeks the approval
of the following three non-starndard gas proration units:

A 376.88~acre unit comprising the SE/4 and E/2 SW/Z and Lots
1, 2 and 3 of Section 9 ard Lots 3 and 4 and the NW'4 SW/4 of Section
103

A 357.84-acve urit comprising the SE/4, §72 SW/4, and NE/4 SW/4
and Lots 1 and 2 of Section 10 and Lots 2 ard 4 of Section 11

A 359.,20-acre urit comprising the S§/2 and Lows 1 and 2 of Section
11, all in Township 32 North, Range 7 West, Blanco Mesaverde Pool,
San Juan County, New Mexico. Applicant further seeks the approval
of an unorthodox location for a weil to be dually completed in the
Mesaverde and Dakota formations at a point 1630 feet from the South
line and 825 feet from the East line of said Section 3.

Application of E. L. Fundginsland for compulsory pooling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all minewral interests in the Basin Dakota Gas
Pool underlying the 5/2 of Section 3, Township 29 North, Range 13
West, San Juan Countv, New Mexico,

Application of Schio Petroleum Company fer a urit agreement, Lea County,
New Mexico. Applicani, in the abcve-siyled cause, seeks approval of
the Littman San Andres Uni% Area comprising €61 acres, more or less,

of State and Federal lands in Sections 8, 9, 16, and :7, Township 21
South, Range 38 East, Lea County, New Mexico. The ¥nil Area aiso in-
cludes 1280 acres of fee lard in Seections 5, 6, 7, 14, and 15, Block
A-29, PSL, Andrews Couniy, Texas.
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CASE 3050:

CASE 3051!:

CASE_2052:

CASE 3053:

CASE 3055°

CASE 3056

[T

CASE 3057:

CASE 3058:

Applicaticre c¢f Sohic Pecuclewns Cexpar: for a waten' nod poaiect.
Lea County, New Mex{co. kppiicanu; in tre above-s-vied cauvse,
seeks authority to instit.ute a watesriiod prosec’ ir ihe Licimar-
San Andres Pcol by the ir jection of waier (rto ~he San Andres
formation through 4 weile i1 Se~tijons 8, 9 ard it, Township 21
South, Range 38 East, Lea Couriy. New Mex'wo, Said profect is %o
be operared in Lea County, New Mexlco. Said project is o e
opervated ir conjurction wign appiicenu's proposed watertliced pro-
ject in the Littman Sar Arndres Un“l in Ararews Czuriy, Texas,

Application of Pan Amesican Petzelews Corpsratlon o avend 0~d9~ Ns,
R-2025, San Juan County, New Mexicc., Applicani, i vte abive- ted
cause, seeks amendment of Rules 7 aund 10 orf Ozder No, R-202¢ *3 peb~
wit the production of moze “bar “wh times Top allowabie fucr wells

in its Northeast Hsgback ln’t Pressure Ma'niepance Prsiect evern vhougn
they offset wells cotside

Appiicaticn of The Atlartls Jeiiriug Comvpany fo asexd Order No, R-22130
San Jvan County, New Mexiz:c, Applicanit, "t the above-svuyied cause,
seeks amendment of Rules 7 aund 10 of Order Fo. R-2230 o permit fhe
production of rore tham two times top allowahle | . wells i ite
Horseshece Galiun Lnil Pressure Mainferance Projec! even though they
offset weils outside the project area,

Application of Texacs irmz, Zor a vaterficod projeci, Lea Cournty,

New Mexicn., Appiicant, in the above-s ed cause, seeks auchority

to instit.:te a watevilosd praiect in tre Maljamar Pooi by the injec-
tion ol water into the Grayburg-San Andres fovmaticn throigh two wells
located ir Se«Zion iZ, Township 17 Siuth,. Range 32 Ess%, Lea Counrty,
New Mexfco,

Application of Texas Pacz’

QiL: Ceonpavy ftor a dval ceapletinn, Lea
Gounty, New Mex!ico, ‘ %, in the abovowsﬁyled ¢a8€, €86aS ap-
provai of the dial complet! ‘cenventionall of iis T, P, Colliew

Well No, I Located p lnit F of Seciinr .0, Townstip Ll
33 Easi, Lea County, New Mexico, to produce oil from Th ]
Upper and Lower Pennsvivaniar Pacls cheougn paralitel sivings of tuking.

Appiication of Texas Pa-if"
County, New Mexico,

cupany for 2 dual comp
in the atove-styled zause, seeks approval
of the dual ccmp”et*or ‘oral¥ of {ts State WAF® Weil No. 3
located in Unit L of Seciisn &wvsth i8 Souzhk, Range 3% Easi, Lea
County, New Mexico, U0 praduce oil from the Abu arnd Wollramp tovmations,
Vacuum Field, through parailel s% sings of tibiag,

]

Application of Charies 0, Trimbie for an o!l treating piant permit,
Lea County, New Mexico, Chawles 0. Trimble, dbwa Trimfie Mugd Sexvice,
in the above-styled cause seeks auvthozxity pursusnt o Rule 32 %0 in-
stall and cperate ar ¢ii fwescing piant approximately one mile Scuth
and West of Eunize, New Msxico, for €he purpose of processing and
treating sediment oil.

Application of Cities Service D1l Usmpany to esiablish a spexial GOR
iimit, Lea County, New Me xi*oe Appiiszant, in the atove-styled cause,
seeks the estabiishmenr of a special gas-oil zatioc limxZ &f 6000 cubic
feet of gas for each barrzel of oil preduced in the Reeves-Pennsyivanian
Pool, Lea County, New Mexics
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CASE 3059:

CASE 3060:

CASE 3061:

CASE 3062:

Application of Frank Darden for a unit agreement, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval
of the Cowtown Unit Area comprising 280 acres, more or less, of
State land in Sections 13 and 24, Township 18 South, Range 28 East,
Eddy County, New Mexico,

Application of Frank Darden for a waterflood, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute

8 waterflood project in the Artesia Pool in his Cowtown Unit Area,

by the injection of water into the Grayburg formation through two in-
jection wells in Sections 13 and 24, Township 18 South, Range 28 East,
Eddy County, New Mexico,

Application of Kewanee Oil Company for a waterflood project, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Dayton Grayburg Pool by the in-
jection of water into the Grayburg formation through one well in Sec-
tion 25, Township 18 South, Range 26 East, Eddy County, New Mexico.

Application of Kewanee 0Oil Company for a waterflood project, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Atoka Grayburg Pool by the -in-
jection of water into the Grgyburg formatien throeugh one well in Section
13, Township 18 South, Range 26 East, Eddy Couniy, New Mexico.



CMJZ S eo¢ Y.

/\éﬁ,cw_/( S -6y

0@(/‘. 5 8 %Y = . > -
o ~‘£:‘M _/(,l./v«-/‘[ W§? S/?-—l

L /ap,u D -2 4 —(3W.

- Wﬂé CMM// 275 = . e, :@7

PSS
%«ﬁ@?




BEFORE THE OIL CONSERVATION COMMESSION -
-
OF THE STATE OF NEW MEXICO s

Sy

IN THE MATTER OF:

THE APPLICATION OF E. L.
FUNDINGSLAND FOR AN ORDER
S FORCE POOLING THE BASIN-

L DAKOT2A FORMATION UNDERLYING

% THE SOUTH HALF (S/2) OF
SECTION 3, TOWNSHIP 29
NORTH, RANGE 13 WEST, N.M.P.M.
SAN JUAN COUNTY, NEW MEXICQ

. A
< A
Y A // e
No. yr N

APPLICATION

Comes now the applicant, E. L. Fundginsland, and for its
application alleges and states:

1. That it is the owner of numerous cil and gas leases
o covering portions of the South Half (S/2) of Section 3, Township
29 North, Range 13 West, N.M.P.M., San Juan County, New Mexico,
and that it proposes to drill and complete a well in the Dakota
formation in said S/2 of Section 3.
: 2. That there are various parts of the South Half (S/2)
| of the above described Section 3 that are unleased, whose owners
have not agreed to join with the applicant in the drilling,
completion and producing of the above described well and, although
the applicant has made a reasonable effort to obtain ocil and gas
leases and/or the jcinder of the owners of the unleased portions
f of the above described proration unit, it has been unable to

obtain such leases and/or the joinder of the owners of the

unleased portions of said unit, and the applicanf, therefore,

desires that the interest of any and all of said.persons be
furce pooled in accord with the statutes of the State of New
Mexico and the rules and regulations of the 0il Conservation

Commission of the State of New Mexico.




-

3. That applicant desires to dedicate the Basin-~Dakota
production from the above proposed well located in the §8/2 of
the above described Section 3 to the entire South Half (§/2) of
Section 3, and that the Commission should constitute the
applicant as the "“Operator" of the pooled unit.

4. That applicant will undergo considerable risk inthe
drilling and completing of the above referred to well, and that
under the statutes of the State of New Mexico and the rules and
regulations of the 0il Conservation Commission applicant is
entitled to, and should be allowed to take and receive 7/8ths
of any and all production had from the above referenced well
until such time as it has been reimbﬁrsed in an amount equal to
125% of its actual cost of drilling, completing and equipping
said well, plus a reasonable compensation for the supervision
of the drilling and completion therxeof, and'a reasonable com~
pensation for the operation thereof. “

5. That the force pooling order herein requested is
necessary in order to prevent waste and in order to protect
the correlative rights of the parties.

6. That a list of the interested parties in this
application together with their addresses, insofar as the same
are known to the applicant, is set out in Exhibit "A" attached
hereto and made a part hereof.

VHEREFORE, applicant prays that this application be set
down for hearing at the earliest possible date, that due notice
thereof be given in accord with the rules and regulations of

this Commission, and the laws of the State of New Mexico, and




that after hearing, from the evidence to be adduced thereat,
this Commission enter its order granting the application as
above stated.
| Respectfully submitted,

o VERITY, BURR, COOLEY & JONES

By, . P A
" '

294
- Geo. L. Verity
: Attorneys for applicant,
l E. L. Fundingsland




EXHIBIT TO APPLICATION }'
FOR FORCE POOLING

Following is a list of the names and addresses of interested parties:

NAME ADDRESS

Albert Kneals Foutz 904 East 24th Street
Farmington, New Mexico

Harvey Pitts 1002 East 26th Street
Farmington, New Mexico

BElvin K. Fox General Delivery
Blanco, New Mexico

Luther J. Studdard 2625 Mossman Drive
Farmington, New Mexico

Maurice Walters c/o Great Southern Life Ins. Co.
P. O. Box 1972
Houston, Texas

John Edgerton Evarts 2617 Mossman Drive
Farmington, New Mexico

Everett W. Dame 1007 East 26th
Farmington, New Mexico

Kent W. Cardon 2601 Highland Pl.
Helen M. Cardcen Farmington, New Mexico
Edward B. David 2602 Highland

Farmington, New Mexico

Donald Knight i Box 328
Bloomfield, New Mexico

Marvin L. Matheny c/o Robert 0. Wenzel
2607 Highland Pl.
Farmington, New Mexico

C. I. Trigg 2610 Highland P1l.
Farmington, New Mexico

Billie C. Pittman 1207 East 27th Street
Farmington, New Mexico

Harry G. Bartlett 1208 Bast 27th Street
Farmington, New Mexico

J. P. Gibbins Box 1032
Midland, Texas

Delbert J. Palmer 2611 Arch Lane

Farmington, New Mexico

EXHIBIT "A"
(Page 1)
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NaME

EXHIBIT "A"

Franklin G. anderson

Herbert J, McDonald

James B. Ratcliff
Earl J. Bangert
Edith E. Bangert
Glenwood Heflin
Frank A. Gibson
Dean C. Clifton

Ge9rgia B. Clifton

Raymond A. Stevens
Maurine M, Stevens
Herman Corbitt
Robert 0. Ricketts
H. L. Kendrick
John F. Dudley
Albert é. Blake
Richard E. Shcrt
P. W. Wilcox, Jr.
Creighton Brown

W. R. Porter

U. k. Christesson

ADDRESS

c/o Jerry L., Stafford
2003 North Mesa Verde
Farmington, New Mexico

2005 Mesa Verde
Farmington, New Mexico

2007 Mesa Verde
Farmington, New Mexico

2104 North Cochitli Avenue

Farmington, New Mexico

2106 Cochiti
Farmington, New Mexico

2200 Cochiti
Farmington, New Mexico

705 East 22nd
Farmington, New Mexico

708 East 22nd
Farmington, New Mexico

713 East 22nd
Farmington, New Mexico

720 Forrest Place
Farmington, New Mexico

712 Forrest Pl.
Farmington, New Mexico

704 Forrest P1.
Farmington, New Mexico

700 Forrest Pl.
Farmington, New Mexico

721 Forrest Pl.
Farmington, New Mexico

805 East 22nd St.
Farmington, New Mexico

1314 vitalia
Santa Fe, New Mexico

1405 Laguna
Farmington, New Mexico

909 East 22nd
Farmington, New Mexico

EXHIBIT "A"

(Page 2)
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NAME

EXHIBIT "A"

Robert 5. pillard, Jr.

Emmett Walling

w. B. Shropshire

Fred Easterling

carl J. Eaton

Charles Morris Liles

Wwalter W. Wharton
David R. Bradlgy
Ted Ealey

Leon F. Rice

Troy J. Rogers
Dennis F. LaChance
Don Conley

Bill G. Sours
Helen R. Sours
pavid O. Vilven

Kenneth C. Xnight

Murray R. McComas

ADDRESS

717 Forrest pl.
Farmington, New

2301 Cochiti
Farmington, New

~3

14 Forrest Pl.
Farmington, New

2001 Cochiti
Farmington, New

301 West Apache
Farminogton, New

2107 Cochiti
Farmington, New

2006 Mesa Verde
Farmington, New

2004 Mesa Verde
Farmington, New

2002 Mesa vVerde
Farmnington, New

2000 Mesa Verde
Farmington, New

2303 Cochiti
Farmington, New

2305 Cochiti
Farmington, New

2307 Cochiti
Farmington, New

2401 Cochiti
Farmington, New

2403 Cochiti
Farmington, New

2405 Cochiti
Farmington, New

2407 Cochiti
Farmington, New

EXHIBIT "A"

(Page 3)

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico

Mexico




NAME

EXHIBIT "A"

Robert Patterson

Eaxl A, Roberts

William C. Purvis

Robert Brown

Calvin C. Griffith

Journey Inn Rentals

Earl M. Oehring

NDamon Quintana

Donald W. Lee

George E. Martin

Charline Greer

Major 0il & Gas Co.

Ellsworth Patterson

B. F. Volkerding

Charles E. Baker

Paul F. Douglas

Carl Lewis Brown

ADDRESS

2501 Cochiti
Farmington, New Mexico

c/0 Dan Jamierson
2503 Cochiti
Farmington, New Mexico

2505 Cochiti
Farmington, New Mexico

2507 Cochiti
Farmington, New Mexico

c/o Bula Griffith
909 East 23xd
Farmington, New Mexico

317 Airport Drive
Farmington, New Mexico

1005 East 26th
Farmington, New Mexico

2312 North Wagner
Farmington, New Mexico

~7 .1 North Wagner
Farmington, New Mexico

2401 North Wagner
Farmington, New Mexico

2312 North Santiago
Farmington, New Mexico

Box 1498
Farmington, New Mexico

1813 Laguna Avenue
Farmington, New Mexico

708 East 20th Street
Farmington, New Mexico

201 Mcbonald Road
Farmington, New Mexico

704 East 22nd
Farmington, New Mexico

708 East 22nd
Farmington, New Mexico

EXHIBIT "A*

(Page 4)
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NAME

EXHIBIT

" [\"

Henry F. Schumann
James Oxrrin Abrams
Chalmer R. Myer
Norma J. Mye¥
Luther T. Hamilton
Gus G. Omanson
James W. George
walter R. Donaldson
Bernice Beasley
Dale Gladstone
James E. Botkin
Frank P. Briggs
Milton 0. Trayerxr

Bill Evans

Stanley G. English
william B. English
J. Kathleen English

George E. Coleman
Barbara Coleman

Henry M. Wood

Donald R. Higgins
Nina Gail Higgins

EXHIBIT

ADDRESS

712 22nd Street
Farmington, New Mexico

714 East 22nd Street
Farmington, New Mexico

716 East 22nd Street
Farmington, New Mexico

800 East 22nd Street
Farmington, New Mexico

804 East 22nd
Farmington, New Mexico

808 East 22nd
Farmington, New Mexico

900 Rast 22nd
Farmington, New Mexico

904 East 22nd
Farmington, New Mexico

910 East 22nd
Farmington, New Mexico

1000 East 22nd
Farmington, New Mexico

1004 22nd Street
Farmington, New Mexico

805 East 24th
Farmington, New Mexico

801 East 24th
Farmington, New Mexico

1801 Knudsen
Farmington, New Mexico

2215 Cochiti
Farmington, New Mexico

812 East 24th
FParmington, New Mexico

2944 East Main
Farmington, New Mexico

IIAII

(Page 5)



NAME

EXHIBIT

"1‘\“

Chester C. Brown

Harry 7%. Reed

Morma Jean Reed

Sam H. Carson

Ronald L. Nation

J. D. Worley

Leon C. McMillan

Tabernacle Baptist Church

Maurine Smith

Harl Dalton Byrd

James E. White

Francis Islas

Evelyn M. Freeman

Jerrell D, Crisp

Ernest E. Burns

J. W. Zscheile

Robert E. Swan

Floyd F. Franks

EYHIBIT

NDDRESS

903 East 26th
Farmiagton, New Mexico

Farmington, New Mexico

516 East Main
Famington, New Mexico

808 East 25th
Farmington, New Mexico

2508 Mossman Drive
Farmington, New Mexico

2510 Mossman Drive
Farmington, New Mexico

c¢/o Rev. Richard Cunningham
2400 Mcssman Drive
Farmington, New Mexico

¢/o Dr. Harry McBride
123 North Allen
Farmingtcn, New Mexico

333 East Garcia
Santa Fe, New Mexico

2612 Mossman Drive
Farmington, New Mexico

2616 Mossman Drive
Farmington, New Mexico

103 East Tycksen
Farmmington, New Mexico

1100 East 27th
Famington, New Mexico

1102 East 27th
Farmington, New Mexico

2302 Cochiti
Farmington, New Mexico

2408 Cochiti
Farmington, New Mexico

2205 Ash
Las Vegas, Nevada

‘_\ll

(Page 6)
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NAME

EXHIBIT "A"

Dan U. Machalek

George Foltz

Richard L. Brenchley
Thelma Jo Brenchley
Harry Spence

Allan Reid Rowe
Donaid F. Roberts
Lawrence G. Humphrey
Thomas C. Kellenaers
Thomas Harmon

Jirgil G. Gabriel
Robert L. Smith
Norman O. Fink

Betty J. Fink

Phillip E. Malberg
Marilyn A, Malberg
Carl Delbert Robbins
Curtis Brown

James R. Large

Stuve K. Kermit

ADDRESS

2409 Nathan
Farmington, New Mexico

c¢/0o Charles Hughes
2306 Cochiti
Farmington, New Mexico

2407 Nathan
Farmington, New Mexico

2400 Cochiti
Farmington, New Mexico

2405 Nathan
Farmington, New Mexico

2402 Cochiti
Farmington, New Mexico

Star Route, Box 165-C
Alameda, New Mexico

2404 North Cochiti
Farmington, New Mexico

2406 Cochiti
Farmington, New Mexico

1000 East 25th
Farmington, New Mexico

1002 East 25th
Farmington, New Mexico

Farmington, New Mexico

Farmington, New Mexico

2205 Huntzingex
Farmington, New Mexico

Box 1980
Farmington, New Mexico

2406 Nathan
Farmington, New Mexico

2408 Nathan
Farmington, New Mexico

EXHIBIT "A"

(Page 7)
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NAME

Mossman-Gladden

Forrest Lumber Company

Town of Farmington

Joseph Gaglione

EXHIBIT

ADDRESS

Box 3068, Station D
Albuquerque, New Mexico

Drawer 30
Lubbcck, Texas

Farmington, New Mexico

Mossman Drive
Farmington, New Mexico

IIAII

(page 8)




GOVERNOR
JACK M. CAMPBELL

s tio FUNRGINSLAND

DHAIRMAN

4 3‘."' o LAND COMMISBIONER STATE GCOLOGIST
T E § JOHNNY WALKER 0y~ A L. PORTER, J
o MEMBER SEORCTARY - DIRESTOR
f ; . A 0. BOX 871
P SANTA FE
; ‘ ‘June 3, 1964

3 Mr. George L. Verity Res Case ¥o. 3048

Verity, Burr, Ccoley & Jones
Attorneys at Law Order No._p.2709
i 152 Petroleum Center Building Applicant:
" ; Farmington, New Mexico

Deaz Bics

| Enclosed herewith are two copies of the above-referenced
’ Commission oxder recently entered in the subject case.

truly yours,

[;,_ : Vi ke, Q,
: ' A. L. PORTER, Jr.

iz/
Carbon oopy of order also sent to:

Sobbe OCC X
Artesia OCC
Astec OCC X

OTERR All those listed on Exhibit "A" of application.




. BEFORE THE OIL CONSLURVATION COMMISSYON
H OF THE STATE OF N&EI HEXICO

AR | IK THE MATTER OF THE HEARING
R !CALLED BY THE OIL COMSERVATION :
;{ : COMMIESION OF NEW MBXICO FOR ‘

= THE PURPOSE OF CONSIDERING: i

CASE No. 3048
Order Ko. R=2709

APPLICATION OF E. L. FUADGINSLAND
FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSIONG:

Titis cause came on for hearing at 9 o'clock a.wm. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A, Utz,

RO®, on this__ 3rg day cf June, 1964, the Cormission, a
quorum being present, having considsred the testimony, the record,
and the recorvtendations of the Examiner, and being fully advised
in the premises,

. : FINDS
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2} That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the 8/2 of Saction 3, Township 29 North, Range 13 West,
NMPM, S8an Juan County, Yew Maexico.

{3) That the applicant has the right toc érill and proposes
to drill a well in the 8/2z of said Section 3 to be projected to
the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proratian
unit who have not agrzed to pool their intarests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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'CASE No. 3048
'Order No. R=-2709

"

%interoat in said proration unit the opportunity to recover or
ireceive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
ishould be approved by pooling all mineral interests, whatever
lithey may be, within said unit.

I
ﬁ {(6) That the applicant should be designated the operatcor
iiof the subject well and unit.

(7) That any non~consenting working interest owner should
he afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

{(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

{(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such cbjection.

(10} That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and shouid
receive from the operator any amount that paid estimated well
'costs exceed reasonable well costs.

{11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non~consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production,

(12) That all proceeds from production from the subject
well which are not disbhursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
Eof ownership.
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'CASE No. 3048
'Oorder No. R=2709
I

i

IT IS THEREFORE ORDERED:
i

k (1) That all mineral interests, whatever they may be, in
'the Basin-Dakota Gas Pool underlying the §/2 of Section 3, Town-
'ship 29 North, Range 13 West, NMPM, San Juan County, Mew Mexico,
Hare hereby pooled to form a 320-acre gas proration unit to be
idedicated to a well to be drilled by E. L. Fundginsland in the
53/2 of said Section 3.

{
]

i
i
i

(2) That E. L. Fundginsland is hereby designated the opera~
tor of the subject well and unit.

i

(3) That the operator shall furnish the Commigsion and each
known working interest owner in the subject unit an itemized |
schedule of estimated well costs within 30 days fcllowing the f
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any E
such owner who pays his share of eastimated well costs as provided |
above shall remain liable for operating costs but shall not be
liable for risk charges. !

{5) That the operator is hereby authorized to withhold the
i following costs and charges from productions:

(A} The pro rata share of reasonable well costs
attributable to each non-~-consenting working
interest owner who has not paid his share of
estimated well costs.

} (B} As a charge for the risk involved in the drill- !
ing of the well, 25% of the pro rata share of !
reasonable well costs attributable to each non-
consenting working interest owner who has not }
paid his share of estimated well costs. %
{

| {6) That the operator shall distribute said costs and

icharges withheld from production to the parties who advanced
|the well costs.
{
i

ﬁ (7) That the operator shall furnish the Commisgsion and each?
‘known working interest owner in the subject unit an itemiged
|

:
H
'
|
i
P
8

g
i
i

|
i
b

iy
!
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it

ischedule of actual well costs within 30 days following completiong
“of the well; that if no objection to the actual well costs is

I

i received by the Commission and the Commission has not objected :
"within 60 days following completion of the well, the actual well
. costs shall be the reasonable well costs; provided however, that |
“i1f there is an objection to actual well costs within sai¢ 60-day
,period the Commission will determine reasonable well costs after
fpublic notice and hearing.

(8) That within 30 daya following determination of reason- |
able well costs any non-consenting working interest owner that !
has paid his share of estimated costs in advance as provided abovd
shall pay to the operator his pro rata share of the amount that ;
! reasonable well coste exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated |
well costs exceed reasonable well costs.

(9) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of |
such cost attributable to each non-consenting working interest.

1

(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth {1/8) roy-
alty interest for the purpose of allocating costs and charges undqr
the terms of this order. i

{11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

; (12) fThat all proceeds from production from the subject well
zwhxch are not disbursed for any reason shall be placed in escrow
.in San Juan County, New Mexico, to be paid to the true owner
'thereof upon demand and proof of ownership; that ths operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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New Mexico, on the day and year herein-

DONE at Santa Fe,

' above designated.

O1L. CONSERVATION COMMISSION

STATE OF WEW MEXICO
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‘the record,

DRAFT

JMD/esr

BEFORE THE OIl. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO f,u/

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

dé No. 3048

Order No. R- ,n :

APPLICATION OF E. L. FUNDGINSLAND H”’n’ ‘I /6 ‘R P .

FPOR COMPULSORY POOLING, SAN JUAN

COUNTY, NEW MEXICO, 2}, J, %"/ «,0":" 1'},
0)‘0/ ﬂ"'j;. // ""ﬂw’z

- ORDER OF THE COMMISSION Uﬁ J’_/‘
BY THE COMMISSION: d ﬂs 40 ”

This cause came on for hearing at 9 o'clock a.m. on
May 27  , 1964 , at Santa Fe, New Mexico, befcre Examiner Elvis A.(fz.
Exam;nep—duly—appe&nted—by—the Oii—Genservatien-eeaaaﬁsaﬁwbeﬁi
Mexicor-hereinafter-referred-toe-as-the~-YCommissieon; Y-4in accordance-
with-Rate-~1i214 -of-the-Cormigsion-Ruies-and-Requlations-

////,

NOW, on this day of June 1964 , the Commission,
a quorum being present, having considered the x;EQXx:mxxuxxxtm testimdqny,
axidmxax xxddazadx and the recommendations of the Examiner,

____________________ » and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, E. L. Fundginsland, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the S/2 of Section 3, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3) That the applicant has the right to drill an

to drill a well &; Zz;*§;<5

of said Section 3 to be projected

(4) That there are interest owners in the proposed proration

unit who have not agp€ed to pool their interests. ‘% DM
/) 0 ut ° "I‘f ”ﬁﬂ /ﬁ' d"“/,p
/ﬁ// /// L oA G W ,_w'f 4. ﬂd ‘..M.,uj /ﬂ
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(5) That to aveid the dri
protect correlative rights,
interest in said proration

1ling of unnecessary wells, to
and to afford to the owner of each
unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral interests, whatever
they may be, within said unit. |

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

_ (9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that sald actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasunable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month should be fixed as the reason-
able cost of operating the subject well and each non~consenting
working interest owner snould be assesged with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

escrow to be palid to the true owner thereof upon demand and proof
of ownership.

i

i

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

the Basin-Dakota Gas Pool underlying the S/2 of Section 3, Town-

ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,

i
!
|
!
j

jare hereby pooled to form a 320-acre gas pro;_;ation/to be dedicatedf

:
{
!
}
|

J

j

H

! .

i unit,
i

]

]

!

, . - R . )
lto a well to be MEEGWL’LJQ f- /2'2 leum#uw{dmg
‘

Q\d S/'-:"- of said Section 3.

P ) )
"known working interest owner in the subject unit an itemized
|

13

oy
il
1
i

(2) That E. L. Fundginsland is hereby designated the opera-

1
H
H

l
!
i
!
}

il (3) That the operator shall furnish the Commission and each




-3
CASE No. 200X 3048
Nrder No. R-X5&X

schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay nis share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs.

(6) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(7) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commisaion and the Commission has not objected
within 60 days following completlon of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within. said 60-day
period, the Commission will determine reasonable well costs after

.public notice and hearing.

(8) That within 30 days following determination of reason~
able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his prc rata share of the amount that estimated
well costs exceed reasonable well costs.

(2) That $75.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
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authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(10) That ény unsevered mineral interest shall be considered
a seven-eighths (7/8) wvorking interest and a one-eighth (1/8) roy-

alty interest for the purpose of allocating costs and charges under
the terms of this order.

{11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent withipn 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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... July 1, 1964

New Mexico 0il & Gas Conservation

3 Commission f/]f. Nd

- P. 0. Box 2088 [
Santa Fe, New Mexico -

3 f Attention: Mr. A. L. Porter, Jr. L A\;L/’

; . Secretary : kg

Re: Case No. 3048 - Srder No. R-2709
© June 3, 1964
Covering Basin-Dakota Gas Pool
: underlying S/2 Sec 3, 29N, 13w
5 NMPM, San Juan Co., New Mexico

&
&
T
£
&
e

Dear Mr. Porter:

Enclosed herewith please find official NOTICE TO NON-
CONSENTING WORKING INTEREST OWNERS calling attention to the
Commission's order in the captioned case, together with the
itemized schedule of estimated costs for the drilling, completion,
ard equipping of the subject well.

These notices were air mailed to each of the persons
involved on July 1, 1964,

Sincerely yours,

Jot //)'

e o
( _/:\’ "‘7’{/'/("{"’" ':"’"/ o7 ~/

AN

e

E. L. IUNDINGSLAND

ELF/1s
Enclosure
CC: Ray Jones

Y

)
‘ b
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/ BEFORE THE
i : NEW MEXICO OIL CONSERVATION COMMISSION
_ Santa Fe, New Mexico
o May 27, 1964
®
- 'y EXAMINER HEARING
f: ra" i i ; i ........
& 1§ g li IN THE MATTER OF: )
. = )
! \ - Application of E. L. Fundginsland for )
’ ; a compulsory pooling, San Juan County, )
- oy New Mexico. Applicant, in the above- )
; N styled cause, seeks an order force- )
f 5 pooling all mineral interests in the ) Case No. _3048
& 7)) Basin Dakota Gas Pool underlying the )
» S/2 of Section 3, Township 29 North, )
% Range 13 West, San Juan County, New )
a o Mexico. )
3 & LS )
e i )
f L R T T
~ W
T |
\j
[ BEFORE: Elvis A. Utz, Examiner
£ &
P
§ TRANSCRIPT OF HEARING
N
« 9
o £y
§ i}
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FARMINGTON,
PHOME 325%-1182

SANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6631

MR. UTZ: Case 3048,

MR, DURRETT: Application of E. L. Fundginsland for
compulsory pooling, San Juan County, New Mexico.

MR. VERITY: This is an application for forced pooling
320 acres in the middle of Farmington, New Mexico. We have a
rather complicated land situation. I would like to swear Mr.
Ray Jones.

(Witness sworn.)

MR, UTZ: Any other appearances in this case? If there

are none, you may proceed.
RAY T. JONES
called as a witness, having been first duly sworn, was examined
and testified as followé:
DIRECT EXAMINATION

BY MR. VERITY:

Q Mr. Jones, what is your present occupation?
A I am an attorney in the town of Farmington, New Mexico.
Q Previous to that time, did you have experience in the

land business?

a Yes, I was landman for Humble 0il and Refining Company
for four years.,

Q Are you familiar with the leasing situation in San Juan
County generally, and particularly within the town of Farmington

and the South Half of Section 3, Township 29 North, Range 13 West?

=

Ze

S
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A I am,

Q What all have you had to do with this particular Half
Section, Mr. Jones?

A Well, I have written title opinions on portions of this

land, and I have also purchased numerous 0il and gas leases in

FARMINGTON, M, ™
PHONE 325.1182

this area and supervised the purchase of more o0il and gas leases.

Q Have you recently been active ir this area endeavoring
to obtain leases from all parties who had not previously leased
their land?

A We have.

- Q Have you contacted to the best of your ability all
ia

: ®
:§ parties that were not leased or had not joined in the lease?
< ’
= Z

A Yes. We mailed letters to all parties that we could

ascertain that owned mineral interests that were unleased, and the

we followed up with personal calls upon the people that we could
locate in the town of Farmington.

Q To digress just a little bit, approximately two years
ago, was a large portion of it leased up?

A From two to four years ago; some of the leases are four

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N, M,

years old.

PHONE 243.6691

Q Then recently have you been making efforts to lease the
balance of it?

A That is correct. We have made efforts to lease the

balance and have, in fact, secured leases from approximately

©




FARMINGTON, N_ M,
PHONE 3225.1182

SANTA FE, N. M,
PHONE 883.397!

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N. M,
PHONE 243.6691

PAGE 4

thirty owners in this area,

Q Are you familiar with Mr. Fundginsland's application in
this case?

A I am.

Q And particularly Exhibit A that's attached to it?

A I am,

0 You said you sent cut letters., Did you send out letters

to all of the parties whose addresses are shown thereon and who ar
shown in Exhibit A?

A No, we did not. We did not send letters to the persons
who we have obtained leases from in the last three weeks, which
was after the application was filed, and it appeared to us after
this exhibit was made that there were numerocus of these lot owners
that were already leased, and so we did not send notices to them.

Q But all parties that are named on Exhibit A who have not
leased, you did mail a letter to?

A I did.

Q In addition to that, did you also mail out to all partie
who had not leased a copy of the docket for this hearing>-

A I did.

Q -- containing notice with regard to this hearing?

A I did.

Q I believe there are seven pages, a little over, of names

on Exhibit A; how many of those parties have now leased?

T

1228
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A Including the parties who were already lcased and partie
who have leased since the time of this exhibit, approximately
[xﬁf ca fifty.
Q Did you have aid and assistance in doing this leasing

work?

FARMINCTON, N, M
PHONE 325.1182

A Yes, I had the aid of Weldon Julander, who is independ-
ently in the o0il business in Farmington, New Mexico.
Q In your opinion, have the two of you used due diligence

to obtain the joinder of all parties in the South Half of Section

3, Township 29 North, Range 13 West?
A Yes. As I say, we contacted everybody in the town of

Farmington that we could find, and mailed letters to addresses as

SANTA FE, N. M.
PHONE 983-3971

shown on the County Assessor's lists.
Q Coes Mr. Fundginsland propose to drill a well into the

Dakota formation on this tract?

A He does.

l®

Do you know aprroximately when he desires to start?

‘A Sometime in the month of June, I believe.

[}

Q Have you filed an application for a permit tc drill

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

well, a permit from the tcwn of Farmington?

PHONE 243.6691

A We have filed an application for a permit with the
town of Farmington, yes, sir.

Q Are you familiar with what is a proper non-participation

penalty or provision for a party who owns a lease or owns minerals

®
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in a tract where a well is being drilled and who does not desire
to participate in the well?

A I am.

Q Will you tell us what you think is a proper non-

participation factor?

FARMINGYON, N, M
PHONE 32%5-1182

A From 150 to 250 percent.

Q2 I believe in this application Mr. Fundginsland has

only asked for 125 percent?

‘ A That is correct.
% Q You feel that more than that would be proper?
A Yes, sir.
Q You believe that it will prevent waste and promote the

BANTA FE. N. M,
PHONE 983.3971

orderly development of the Dakota formation in this area if the
Commission grants this forced-pooling order?

A I do.

MR. VERITY: I believe that's all we have.

CROSS EXAMINATION

BY MR. UTZ:

0 Mr. Jones, then my arithmetic tells me there are approx-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

imately 71 people on this seven-page list that you are asking to b%

PHONE 243.6691

force-pooled?
A That's right.

0 All of tHose people have been notified of this hearing by

& letter from you?

|

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, ™
PHONE 983.3971 PHONE 232%.1182

BANTA FE, N. M,

ALBUQUERQUE, N, M
PHONE 243.6691

PAGE 7

A By mail from me, yes.
Q Are you asking for specific operating costs for the
cperation of this well?

MR. VERITY: I would like to answer that. Yes.

MR. UTZ: What is that figure you are asking?

MR. VERITY: We'd like to make a proper showing as to
what is proper, but if you are referring to an overhead cost,
we would like $75.00.

MR. UTZ: Any other guestions of the witness?

BY MR. PORTER:

Q Is that figure in line with what has been granted in
other similar situations up there, do you recall?
A Mr. Verity would have to answer that.

MR. VERITY: I believe that we have had $75.00 and $50.0
before, but you have a lot of bookwork where you have this many
people, as you can well understand, and I think $75.00 is pretty
reasonabie.

MR, PORTER: That's all I have.

MR. DURRETT: I have one question,

MR. UTZ: Mr, Durrett.

BY MR. DURRETT:

Q Am I correct that you are seeking 150 percent or a 50
percent risk factor, is that correct? In other words, 100 percent

of cost plus 50 percent risk?

®
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A Mr. Verity made this application,

MR. DURRETT: Is that correct?

-

PR

-

MR, VERITY: That's correct, and I move to amend my

R

ey
a

application.

MR. UTZ: Your application does ask for 1252

FARMINGTON, N, ™
PHONE 325.1182

MR. VERITY: Yes, it does.

MR. DURRETT: And you want 75 that we usually designate
the cost of supervision?

MR. VERITY: Right.

MR. DURRETT: Thank you.

BY MR. UTZ:

.~
- b ]
; @
. zs 0 Would you consider this a development well?
-
£z
R A Yes, sir.
o
3 Q There are wells very near this?
; A Yes, there is a well in the North Half of the Section
ﬁ? and in the Section 2 immediately to the east.
MR, UTZ: Any other questions? The witness may be

excused.

(Witness excused.)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N, M,

MR. UTZ: Any other statements in this case? The case

PHONE 243.6691

will be taken under advisement.
We'll take a fifteen-minute recess.

(Whereupon, a short recess was taken.)

x % *x




DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANT/. FE. N. M,
PHONE 983.3971

FARMINGTON, N, M,

ALBUQUEROUE, N, M,

PHONE 325.1182

PHONE 243.6691

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Hearing before the New Mexico 0il
Conservation Commission was reported by me, and that the same is
a true and correct record of the said proceedings to the best of

nmy knowledge, skill and ability.

WITNESS my Hand and Seal this 10th day of June, 1964.
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g NOTARY PUBLIE
My Commission Expires:

June 19, 1967.
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