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Mr. A. L. Porter, Jr. :

New Mexico 0il Conservation Commission
Post Office Box 2088 "

Santa Fe, New Mexico

Dear Mr. Porter:

I have enclosed the original and two copies
of El Paso Natural Gas Company's Application For Re-
instatement Of Certain Accumulated Underproduction Of
Wells That Will Have Accumulated Underproduction In The
Jalmat Gas Pool, Lea County, New Mexico, which accumulated
underproduction will have been cancelled in accordance with

the Commission's Rules.

Please schedule this matter for a hearing before
an examiner on the soonest possible date.

Yours very truly,

Mitworth

Attorney

GCW:ck

DOCKET MAILED
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BEFORE THE OIL CONSERVATION cdnﬁ¥§§¥3'“e oce

OF THE STATE OF NEW ME¥ACRN 16 o 1114
IN THE MATTER OF THE APPLICATION OF

EL PASO NATURAL GAS COMPANY FOR RE- 27
INSTATEMENT OF CERTAIN ACCUMULATED CASE NO. AL /7
UNDERPORDUCTION OF WELLS THAT WILL 4
HAVE ACCUMULATED UNDERPRODUCTION ORDER NO.

CANCELLED IN THE JAIMAT GAS POOL,
LEA COUNTY, NEW MEXICO

APPLICATION

Comes now El Paso Natural Gas Company, a Delaware
corporation, hereinafter called "Applicant" with license to do
business in the State of New Mexico and respectfully alleges
and states:

I.

Abplicant is the purchaser of gas from certain wells
in the Jaimat Gas Pool in Lea County, New Mexico. Applicant has
applied for approval to construct certain additional facilities
- to enable it to‘more efficiently produce volumes of gas from the
Jalmat Pool. There has been considerable delay in bbtaining this
approval from the Federal Power Commission without fault on the
part of Applicant. Said approval has been obtained recently and
said construction has begun. Appliqant's anticipation of approval
over a considerable:period of time has resulted in accumulated
underproduction from many wells in the Jalmat Gas Pool.

IT.

Under existing circumstances Applicant believes that a
substantial part of the underproduction subject to cancellation
on July 1, 1964 and that will be subject to cancellaiion on January
1, 19€5, can be éroduced during the make-up period. Wells that are
able to make up a portion of said underproduction during said make-

up period should be reassigned the cancelled portion of said

ek w ey gitime %
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accumulated underproduction which has been made up from July 1,
1964 thru June 30, 1965 upon application of the operator of the
well involved within 30 days after July i:~1965 and an adminis-
trative determination that such well has made up a portion of its

accumulated underproduction during said make-up period.

III.
The granting of this application will prevent waste

and protect correlative rights.

WHEREFORE, premises consideréd, Applicant requests that
this métter be set for hearing in accordance with the Rules and
Regulations of the Commission and that on final hearing an exception
to Rule 14(A) of the General Rules and Regulations for the Prorated

Gas Pools of Southeastern New Mexico be granted to allow the relief

/ gGgaI;regtzt c:.éwz—zhitwﬁt—%%orth

Attorney fqr Applicant

as above set out.
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Mr. A. L. Porter, Jr.
New Mexico 0il Conservation Commission
Post Office Box 2088
Santa PFe, New Mexico

Dear Mr. Porter:

I have encloged original and two copies of El
Pago's Amended Application To “Provide For Assignment
Of Special Allowables Egual To The Cancelled Portion
Of Accumulated Underproduction Of Wells That Will Have
Accumulated Underproduction Cancelled July 1, 1964 In
The Jalmat Gas Pool, ILea County, New Mexico.

This Amended Application supplants and should
be substituted for El Paso's Application for Re-instate-
ment of Said Accumulated Underproduction mailed to you
with cover letter dated June 15, 1964,

Yours very truly,

>
«

~Garrett C. Whitworth
Attorney

GCW:ck

DOCKET manep
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BEFORE THE OIL CONSERVATION COMM'I {SIgquICE oce

OF THE STATE OF NEW MEXSSOLJIN 50 p 1: 34
IN THE MATTER OF THE APPLICATION OF

EL PASO NATURAL GAS COMPANY FOR -~ Ve
ASSIGNMENT OF SPECIAL ALLOWABLES EQUAL CASE NO. ;2(5';7/77
TO THE CANCELLED PORTION ‘OF ACCUMULATED

UNDERPRODUCTION OF WELLS THAT WILL HAVE A ORDER NO.

ACCUMULATED UNDERPRODUCTION CANCELLED
JULY 1, 1964 IN THE JALMAT GAS POOL,
LEA CQUNTY, NEW MEXICO
AMENDED APPLICATION
Comes now El Paso Natural Gas Company, a Delaware
corporation, hereinafter called "Applicant" with license to do
business in the State of New Mexico and files this its Amended

Application and in support thereof respectfully alleges and

I.

Applicant is the puichaser of gas from certain wells
in the Jalmat Gas Pool in Lea County, New Mexico and operatés a
gathering system certificated by Federal Power Commission. Early
in 1963 it became apparentithat Appiicant's intermediate pressure
gathering system in Lea Coﬁnty, New Mexico wduld become overloaded
because of the increasing Aumber of wells that were and wouid be
necessarily connected theréto. In order to provide sufficient
capacity in its intermediate presgsure system, Applicant filed an
Application with the Federdl Power Commission on July 17, 1963
for the construction of an{additicnal intermediate gathering system.
This Application was granted March 19, 1964, Construction began
promptly and increased capacity is now available to take the market
volumes of gas egual to the allowables of gas wells connected to such
gathering system. During the waiting period after filing the necessary
application and availability of new facilities, a substéntial number
of wells received allowables in excess of the gathering system capacity.
Without fault of the operators, these wells have accumulated under-

production that will be cancelled July 1, 1964.



II.

- This Application is filed by Applicant as a purchaser
of gas 1in the Jalmat Gas Pool for the benefit of certain under-
produced wells connected to 1ts system.

IIT.
Under existing circumstances Applicant believes that
a substantial part of the underproduction subject to cancellation -
on July 1, 1964 can be produced during the six months period be-
ginning July i, 1964, Wells that are able to make up a portioﬁ of
said underproduction diuring said maké—up'period should be assignéd
2 special allowable equal to the cancelled portion of gaid accumu-
lated underproduction to be produced from July 1, 1964 through
December- 31, 1964. This exception to the balancing provisions of
Rule 14(A) of the General Rules and Regulations for the Prorated
Gas Pools of Southeastern New Mexico would result in providing
relief comparabie to :that provided for oil‘by the Commission's
Rule 503(f).
1v.
The granting of this Application will prevent waste and

protect correlative rights.

WHEREFORE, premises considered, Applicant requests that
this matter be set for hearing in accordance with the Rules and
Regulations of the Commission and that on final hearing an exception

to Rule 14(A) of the General Rules and Regulations for the Prorated

Gas Pools for Southeastern New Mexico be granted to allow the relief

7 Garrett 2. gg;%zéééé

Attorney for Applicant

as above get out.




- ' SETH, MONTGOMERY, FEDERIC! & ANDREWD} OFFICE C

2. 0. SETH (1883-1963)
) ATTORNEYS AND COUNSELORS AT LAW )

1964 JL g Py - | gOST,OFFICE BOX 2307
1 Zﬂ‘éA CODE 505
TELEPHONE 982-3876

A. K., MONTGOMERY
350 EAST PALACE AVENUE

wMm, FEODERICI
FRANK ANDREWS SANTA FE, NEW MEXICO 87501
FRED C.HANNAHS

GEORGE A. GRAHAM, JR.
RICHARD S. MORRIS July T 1964 N
FREDERICK M., MOWRER Skl Tar
cae s

New Mexico'011 Cohservation commission

state Land Office Building

Santa Fe, New Mexlico

Re: Case 3079, 0CC Hearing, July 15, 1964

Gentlemen:

te.an entgy’Of‘appearance of

This letter will constitu
ad c§§e‘on‘behalf of the-

this firm in ﬁhe;abovgfreference
applicant, E1 paso Natural Gas Company. Associated with
us will be MessrsS. Ben R. Howell and Garrett C. whitworth
of the El1 Paso Texas Bar who will present the case on

pehalf of the applicant.
Very truly yours,

//\///[ {N/ | “J %cbl,ﬁ

RSM:mf

cc: Mr. Ben R. Howell
Vice president
E1 Paso Natural Gas Co.
PO Box 1492 -
E1 Paso, Texas

RS 7
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- 3 - July 15, Nomenclature

CASE 3079:

CASE 3080:

g) EXTEND the Many Rocks-Gallup Oil Pool to include therein:

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
SECTION 21: E/2 NW/4

Application of El Paso Natural Gas Company for reinstatement of accumu-

‘lated underproduction in the Jalmat Gas Pool, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an exception to Rule 14 (4)
of the General Rules and Regulations for Prorated Gas Pools of South-
eastern New Mexico promulgated by Order No. R-1670, to permit wells

in the Jalmat Gas Pool, Lea County, New Mexico, to make up underproduc-
tion subject to cancellation on July 1, 1964 and January 1, 1965,
during the make-up period from July 1, 1964 to June 30, 1965 by rein-
stating that portion of such uriderproduction that is administratively
determined to have been made up during said make-up pericd upon appli-
cation of the operator filed within 30 days after July 1, 1965.

Application of Pan American Petroleum Corporation for a no-flare ex-
ception; San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Rule 8 of Order No. R-~1410-C to permit
the flaring of casinghead gas produced from its C. A, McAdams "“B"
Wells Nos. 1 and 2, located in Units J and E of Section 28, Township
27 North, Range 10 West, Angels Peak-Gallup Pool, San Juan County,
New Mexico. '



Docket No. 19-64

DOCKET: REGULAR HEARING - WEDNESDAY - JULY 15, 1964

O1L CONSERVATION COMMISSION - 9:00 A.M. - MORGAN HALL, STATE LAND OFFICE
BULLDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable‘for'August, 19643

(2) Con51deration of the allowable production of gas for August, 1964,
from ten prorated pools in Lea and Eddy Counties, New Mexico,
also consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba and Sandoval Counties,

New Mexico for August, 1964.

CASE 3077: Southeastern New Mexico nomenclature case calling for an order for the
" creation and extension of certain pools in Lea and Roosevelt Counties,

New Mexico:

a) CREATE A new oil pool for Holfcamp product1on, de31gnated as the
Austin-Wolfcamp Pool, and described as:

TOWNSHIP 14 SOUTH, RANGE 36 EAST, NMPM
SECTION 19: NW/4

b) CREATE A new oilipdol. for Wblfcamﬁ prddudtion, designated as the
East Vacuum-Wolfcamp Pool, and described as:

TOWNSHIP 18 SOUTH, RANGE 335 EAST, NMPM
SECTION 3: SW/4

c) CREATEfA new gas pool for Pennsylvanian production, designated as the
Wilson-FPennsylvanian Gas Pool, and described as:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
SECTION 13: NW/4

d) EXTEND the South Crossroads-Devonian Pool to include therein:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
SECTION 16: S§/2

e) EXTEND the Kemnitz-Welfcamp Fool to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST , NMPM
SECTION 22: SW/4

f) EXTEND the Mesa-Queen Pool to include therein:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
SECTION 7: N/2 and SE/4
SECTION 18: NE/4

g) EXTEND the East Saunders-Permo Pennsylvanian Pool to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 20: SW/4
ﬁ) EXTEND the Tobac-kennsylvanian Pool to include therein:

TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
SECTION 29: NW/4




- 2 -~ July 15, Nomenclature

CASE 3078: Northwestern New Mexico nomenclature"case calling for an order for
' the extension of the following pools in Rio Arriba, San Juan and
Sandoval Counties, New Mexico:

a) EXTEND the Ballard.Pictured Cliffs ®ool itéufinétide therein:

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
SECTION 31: NW/4

b) EXTEND the Blanco-Pictured Cliffs Pool to iﬁéiude therein:

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
SECTION 15: E/2 '

' TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM
SECTION 31: SW/4

" “TOWNSHIP 30 ‘NORTH RANGE 9 WEST ) MMPM -
SECTION 9: all
SECTION 15: All
SECTION 16: All
SECTION 21: N/2 & SEf4
SECTION 22: Ail
SECTION 27: NE/4

¢) EXTEND the South Blanco-Pictured Cliffs Pool to include therein:

TOWNSHIP 23 NORTH, RANGE 2 WEST, NMPM
_ SECTION 7: §/2
SECTION 18: N/2

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
SECTION 12: SE/4 ‘
SECTION 13: NE/&4

d) FXTEND the Tapacito-Pictured Cliffs Fool to include therein:

- TOWNSHIP 26 NORTH, RANGE & WEST, NMPM
. SECTION 25: W/2
i SECTION 26: E/2

e) EXTEND the Blanco-Mesaverde Pool to include therein:

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
SECTION 30: W/2

TOWNSHIP 27 NORTH, RANGE 9 WZST, NMPM
SECTION 25: E/2
SECTION 36: E/2

TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM
SECTION 20: W/2

£) EXTEND the Devils Fork-Gallup Pool to include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
SECTION 15: E/2 NW/4 & W/2 NE/4
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HOBBS. 1 FT WORTH JULY 14, 19
MR. R. G. PARKER
RE CASE NO. 30679 ON JULY 15 REGULA

_TO PROVIDE FOR REINSTATEMENT DURI! ONE YEAR FERIOD GAS ALLOWABLE

WHICK IS BEING CANCELLED JULY 1, JALMAT GAS Pde. THIS

CANCELLATION IS CAUSED IN PART BY OF FPC AFFROVAL TO INSTALL

22

ACDITIONAL INTERMEDIATE PRESSURE SY3 “N FOOL WHICH WILL REDUCE

PRESSURE On ALL EXISTING LINES, TAL-OPERATED WELLS

AFFECTED AS FOLLOWS - NMFU, 4 WEL 150,632 MCF ALLOWABLE

44,275 MCF ALLOWABLE

CANCELLED, IT IS BELIEVED THAT MO?r KIS ALLOWARLE CAN RE MADE
UP IN THE NEXT YEAR,
In IS RECOMMENDELD THAT CONTINENTAL LMPANY SUPPORT THE APPLI-

CATION BY WIRE., IT IS RECONMENDED IER THAT WE REQUEST THE MMOCC

TO CONSIDER RE-INSTATEMENT OF ALLOWABBE:

37
TO MARGINAL STATUS FROM ANY WELL wHQ

ANCELLED BY RECLASS IFICAT ION
RFORMANCE HAS BEEN '

KAMPERED BY THE DELAY 1IN COFSTRUCTIgy' éI%TE -4-32 N0, 2 LOST

| | 08,943 MCF UFON RECLASSIFICATION M4 1, 1964,

{ FROFOSED WIRE AS FOLLOWS

\(\,’

e I A2




TWO-

"CONTINENTAL OIL €O IS FAMILIAR WIT
RN O RE -1NSTATEMENT OF %
ALLOWABLES MADE UP DURING THE NEXT £ WE WOULD ALSO URGE, HOWEVER,

THAT THIS SAME CONSIDERATION BE EX

P RECLASSIFICAT ION

SUFFERED CANCELLATION OF ALLOWABLE

TO MARGIMAL STATUS BECAUSE OF THE BN CONSTRUCTION OF ADDITIONAL

GATHERINMG FACILITIES,"

JACK MARSHALL
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Attornsys at Law
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gsanta "n new mico

gaclosed uzilh:h are two eops.u of the .bon-:cg.:oaed
geocently entexed in the subd cane.

/) Very trulY yours,
e o
L. PORTER, Jr.

.soctonry-nl.g-.ctcr
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i BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THR HEARING
CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR
;im PURPOSE OF CONEIDBRING:
CASE No. 3079
Order No. R-2745

!
APPLICATION OF KL PASO RATURAL GAS
COMPANY FOR REINETATEMENT OF ACCUMU-
LATED UNDERPRODUCTION IN THE JALMAT
GAS POQL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION :

~ This cause came on for hearing at 9 o'clock a.m. on July 15,
1964, at Santa Fe, New Mexico, before the 0il Conservation Commis-
sion of New Mexicc, hereinafter referred to as the "Commission."

NOW, on this_23rd  day of July, 1964, the Commission, a
quorum heing present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

"FINDS:

{1) ‘hat due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, El Pasc Natural Gas Company, seeks
an order authorizing the overators connected to its gas gathering
"gystem in the Jalmat Gas Pool, Lea County, New Mexico, to make up
'underproduction subject to cancellation on July 1, 1964, during ;
the make-up period from July 1 1964, to December 31, 1964, by i
{reinstating that portion of such underproduction that each well
iproduces during said make-up period.

]
I:

(3} That during the proration period from January 1, 19584,
‘to June 30, 1964, the applicant comuwenced operations to expand
3the capacity of iteg gas gathering system in the Jalmat Gas Pool. |



!
!

-2'
CASE No. 3079
Order No. R-2745

{4) That expansion operations were delayed and numerous

%wella accrued a substantial amount of underproduction due to the |
insufficient capacity of the gas gathering system, .

. {5) That the capacity of the applicant's gas gathering
system has now been expandead to enable the applicant to take
greater quantities of gas from the wells connected to this
system.

(6) That the subject application shculd be approved in ordek
to afford each operator in the Jalmat Gas Pool the opportunity to
produce his just and equitable share of the gas in the pool.

IT IS THEREFORE ORDERED:

. (1) That during the make-up period fram July 1, 1964, to
December 21, 1964, the operator of each gas well connected to
El Paso Hatural Gas Company’s gas gathering system in the Jalmat
Gas Pool, Lea County, New Mexicc, is hereby authorized to produce
the underproduction attributed to the well and cancelled on July 1,
1964. {

(2) That jurisdiction of thig cause is retained for the
entry of such further orders as the Commission may deem neces-

Bary. :

. DONE at Santa Fe, New Mexicc, on the day and year hexein-
above designated.

STATE OF HEW MEXICO
L CONSERVATION COMMISSION

M. CAMPBELL, Chairman

H
g b
i
!
;

¥ R, Menmber

& (P

A, ORTER Jr., M er & Secretary

‘




PAGE 1
BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Pe, New Mexico
July 15, 1964
i REGULAR: _HEARING
s
n
E: - e W W e s s G W @ SF W R W E @ e W @ - ® W e -
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- z Yy .
g {§ | IN THE MATTER OF: )
-y Application of El Pasc Natural Gas Company ;
Fﬂ“ for reinstatement of accumulated under- )
(&) production in the Jalmat Gas Pool, Lea County,
: New Mexico. Applicant,” in the above-styled )
& cause, seeks an exception to Rule 14 (A) of ) Case No. 3079
(&) the General Rules and Regulations for )
/5] Prorated Gas Pools of Southeastern New )
o Mexico promulgated by Order No. R-1670, to )
Z permit wells to make up underproduction )
by sSubject to cancellation on July 1, 1964 )
: if and ‘January 1, 1965. :
iy
LR |- R R R
BEFORE : A. L. (Pete) Porter, Jr.
: e
i X} E. S. (Johnny) Walker
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E TRANSCRIPT OF HEARING
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SPECIALIZING IN:

1120 SIMMS BLDG. ® P, O. BOX 1092 ¢ PHONE 243-6691 ¢ ALBUQUERQUE, NEW MEXICO

PAGE 3
Q Mr. laxwell, you've never testified as an cxpert wit-
ness before this Commission before, have you?
A No, sir, I have not.
Q Would you briefly relate to the Commission your scholag-

tic background and your exverience in the job that vou now have?
A I received a Bachelor of Science degrec from Texas

A & M College in June, 1949. Since-July, 1953, I've been em-

ployed by El Paso Natural Gas Company as Pipeline Design Engineer.

MR. wni'WORTH: Are  the gualifications of the witness
acceptable to the Commission?
| MR. PORTER: Yes, sir, they are.
8] (By #Mr. Whitworth) Mr. Maxwell, are you familiar with
an application thgt was filed with the Federal Power Commission
for the construction of certain fécilities’last vear that's

involved in this case?

A Yes, -sir, I am.

Q 'Db yvou have copies of that application with‘you?

A Yes, sir.

Q Was that application subsequently supplemented by two
supplements?

A Yes, sir, it was.

MR. WHITWORTi: We ask that this application be marked

as El Paso's Exhibit No. 1, and the first suovplement be nmarked

as Exnibit 2, and the second supplement be marked as Exhibit No.
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN(

$120 SIMMS BLDG. @ P, O. BOX 1092 @ PHONE 243.4491 ® ALBUQUERQUE, NEW MEXICO

PAGE 4

(YThereupon, El Paso's Exhibits
Nos. 1, 2, and 3 marked for
identification.)
Q (By Mr. Whitworth) Subsequently, was an order pub-~
lished by the Commission granting this application?
A Yes, sir, it was.
MR. WHITWORTH: we ask that that order be marked as
El Paso's Exhibit No. 4.

(Whereupon, E1 Paso's Exhibit No.
4 marked for identification.)

Q (By #Mr. Wihitworth) Now, Mr. Maxwell, would you relate
to £He Commission chronologically what has happened to this
application and these two supplements, and give the daééé?

A Yes, sir. On July 16, 1963, El Paso filed with the
Federal Power éommission the original application. On 8-=13-63,
the F.P.C. informally requested supplemental information, which
we supplied them on 9-9-63, which was the first'supplement to
the original application.

On 10-7-63, the F.P.C. requested additional informa-
tion which we supplied them on 11-5-563, whichk is the second
supplement to the original application., On 12-16-1963 the
Federal Power Commission issued notice of application and that
the protest and petition to intervene may be filed on or before

January 3rd, 1964. Transwestern Pipeline Company filed Petition
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dearnley

SPECIALIZING [N,

DEPOSITIONS, NEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLOG. @ P, O, BOX 1092 ® PHONE 243.669) & ALBUQUERQUE, NEW MEXICO

PAGE 5

for Permission to Intervenc.

On February 3rd, 1964, Transwestern Pipeline Company
filed Notice of dithdrawal of its petition. On 3-19-64, the
Federal Power Commission issued Certificate, facilities
éuthorized £o be constructed and placed in actual opérations
within six wonths of March 19, 1964.

Q We stated that this application was for the construc-
tion of certain facilities. ilhat were these facilities?

A The facilities we originally appvlied for consisted of
two 880 horsepower compresscr units to be placed at our. Jal-4
Compressor Station to erable us to bring gas into the plant
at a new system at 425 pounds.

0 Was it also for the constructién of an additional
gathering line?

A The original applicatioh was not applying for . the
gathering line. Part of éhe facilities were that gathering line
but we did not apply for the'gathering line.

9 What was the necessity for filing this application?

A Up till tiris time in this area we had only two gather-
ing systems, a 580-pound system and a 225-pcund systemn.

You are sweaking of Lea County now?

]

&

A Lea County, ves, sir; Lea County, Kew iexico.
0 Go anead.
A At this time, or prior to this time we had been
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1120 SIMMS BLDG. ® P. O, BOX 1092 ® PHONE 243.4691 & ALBUQUERQUE, NEW MEXICO

“PAGE

<

a normal time would have been from 60 to 99 days.

removing wells from the 530-pound system iwnen they were no
longer able to meet this: sressure and transferring them to the
225—p6und syster; and at this time we found that our 225-pound
system was bécominé loaded and we were losing flexibility to
take this gas.

Q You say “at this time". what time was that, Ilr.
Max&ell? |

A In the middle of 1963 priox.to this applicaﬁion. Now
many of fhese wells were capable of producing against a higher
pressure than the 225 system, but.up till fhen, the convenience
made it mandatory we put it in the 225-pound system.

At this time we felt that a new system of 425 pounds
would eﬂable us to unload the 225 system sufficiently to regain
the flexibility required.

Q You spoke of certain reqﬁests that the Federal Power
Commission made after you filed the application. Nofmally,
what is the period of time that it would have taken from the tim
of filing the application until the order or the certificate was
granted?

A With an application of this type, it was felt that

9} Then from that time what is vour opinion, vour esti-

mate of the time it would take to construct the applied-for

& facilities? |




PAGE 7

A Approximately four months.

Q In other-words, it was the expectation of El Paso

o

would have been constructed, is that correct?

A That is correct.
0 And we would have at that time been able to relié@é

the overload on the 225-pound system?

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

requests of the Commission as soon as possible after those

1120 SIMMS BLOG. # P, O, BOX 1002 # PHONE 243-669) ¢ ALBUQUERQUE, NEW MEXICO

A We believed so.
Q fould vou say; in your opinion, Mr. Maxwell, that the
= delay was not the fault of El Paso?
&= A In my opinion it was not our fault.
= )
=2 Q Did El1l Paso answer the requests and comply with the
=
[~ =]
o>
)

SPECIALIZING IN:

reguests were made?
A I believe so, yes, sir.

.0 Those reguests are set out in the second and third

;1 supplements, are they not?
. A They are, yes, sir.

Q We have introduced the Order of the Commission as-El
Paso's Exhibit No. 4. What is the date of that Order?

A The date of that Order is *arch 19, 1964.

Q Mr. Maxwell, were El Paso's Exhibits 1, 2, 3 and

4 either prepared by you or did you participate in their prepa-

ration?
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A I participated in their preparation, ves.

MR. VIHITWORTH: We ask that Lthese exhibits be admitted
in evidence.
MR. PORTER: Without objection, the exhibits will be

admitted.

(Whereupon, El Paso's Exhibits
Nos. 1, 2, 3, and 4 received in
‘evidence.)

€37

MR. WHITWORTH: fThat's all we have of this witness.
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s CROSS EXAMINATION
& 3Y MR. PORTER:
%E 0 Mr. Maxwell, you say you filed your application on
)
o . . .
= July 9th and the Order from the F.P.C. was finally issued on
— .
o March 19, 19642
-
A Yes, sir.
0 And that orxrdinarily you would have expected this

application to be processed in 60 to 90 days?
A Yes, sir.
MR. PORTER: Anyone else have a question of the wit-

ness? The witness may be excused.

(liitness excusced.)
DAVID H. RAINZEY

called as a witness, havinc been first duly sworn on cath, was

examined and testified as follows:
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situation from the standpoint of the economics and the engineer-
ing feasibility»of either installing additional field-compression
or installing compression at the Jal No. 4 Elaﬂt as was finally
applied for.

- As Mr. Maxwell has related, it was finally decided
that it would be more feasible and better operate the field to
install the extra compression at the Jal No. 4 Plant. At that
time the Engineering Department was reguested to prepére this

exhibit and make it ready for filing with the Federal Power
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| S . .
a> Comnission.
- :
= Q These wells that were tied in to the 225-pound system
a> ., . , . L
—_— 2 described by Mr. Maxwell, causing the system to become overloadeq,
&= 3 ¥ Y
— =
o3 < - , . ; , . ..
a» g what effect did that have on the balancing provisions?
. —— S

A Well, by virtue of the fact that we had more wells
connected to the systen than the system could efficicnély operaté,
with, at times during the year, wells which should probably have
been on because of underproduction and underproduced status were
not able to produce into this system.

In addition, there were wells that Mr. Maxwell men-
tioned that were capable of producing into systems at substan-
tially higher pressures but were at the same time not capable

of producing into our so-called 600-pound system. In connect-

ing these wells into a 225-pound system with their reiatively

higher shut-in pressures, they tended to back off some of the
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P

lower pressure weils that were connected to that system at that
— _
time. It made it such that a number of wells that, under
ordinary circumstances, with plenty of capacity in this 225-
pound system, would have begn able to produce their allowables
were in fact not actually permitted to produce into the system
because of the coverloaded capacity on the system.

4] As I understand it,‘Mr. Rainey, it's these lower
pressure wells that we're concerned with here today?

A To a large extent, it's the smaller} loyer capacity,
lower pressure wells.

0 Mr. Rainey, have these wells accumulated underproduc-

tion which has been cancelled as of June 30th?

a There are thirty-nine wells in the Jalmat Pool, aCcord*

ing to El Paso's records, which will suffer cancellation effect-—|

T

ive July 1lst, 1964, because of underproduction which had accrued
in the period from July lst, 1963 . to December 31lst, 1963, that
were unable to make up that underproduction in the proration
veriod from January lst, 1964 to Juné 30th, 1964.

Of these thirty-nine wells, there are approximately
sixteen of them that it appears probably should be classified'
marginal, based on El Paso's records. These are wells which
are pfesently connected into low pressure systems and have
evidenced an inability to make u» uhderproduction.

Q Ar. Rainey, in accordance with the balancing provisions

]
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‘as described by Mr, Maxwell?

of the ¥Mew iMexico Rules, is it your ovinion that many of these

wells would have been able to make wp this undernroduction had

-

the facilities been constructed within that seven-nontih period

A Yes, sir, they would have bheen able to make uu some
portion of the uwnderproduction. He arc unable to say with any
accuracy at the present time-how much of the vproduction thoey

would have made up. Théy certainly would have made uv gsome of
it.

May I correct a statement I made a moment agyo for the
record? I said there Qere sixteen wells that should probably
be classified as marginal. Thgre are siXteen wells in this grouw
of thirty—nine that we feel can make up some of the underproduct
There are twenty«three, based on the present production history
of the wells, that don't apnear to be able to make anything up,
that should be classificd as marginal.

0 You stated that you are familiar with E1 Paso's
appiication. Hhatris Il Paso's proposed solution to this prob-
lem?

A El Paso is proposing that the provisions of the South-
east portion of Order R-1670 ba complied with at the present

time, that cancellation and redistribution take place and the

necessary reclassifications be made.

Now, I might elaborate on that. These twenty-three

b
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wells that we're talking about as far as reclassification is
concerned have not made ugﬂany of their underproduction whatso-
ever in the last six months that had accrued in a prior neriod;
and based on our production history, it doesn't appear that
they're going to be capable of making any of it up.

S0 based on the production history of those wells,
whicﬁ I think the Commission recorés will bear out, they prébably
should be CIaséified marginal.- we propose that the reclassifica-
tion and redistribution take vlace, and then that there be an
order issued which would permit wells tﬁat suffer cancellation
as of Juné 30, 1964, to make up this cancelled underage within th
next six months or within the current prordtion period; and that
this ﬁn&erage then be reinstated to them in the form of a
special allowable, or reinstated allowable, so that the wells
will not suffer the penaltv of the loss of allowable when it was
not the fault of the operator orx Ei Paso that the allowable
actually was lost.

Q Mr. Rainey, why didn't El Paso ask for a sugpension

of the cancellation of this underage as a solution to the problen

A Well, at the present time, because this system has

just gone into operation -- as a matter of fact, one engine

only,has actually only been turned on as of the end of last week,

we anticipate it will be another week or two before we can turn |

! . S e

i the second engine on-- ye are unable to tell with any degree of
K 3
U S |

&
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~accuracy how much of the underage might be made up. There's a
substantial amount of underage in the pool as well as a sub-
stantial amount of overage in the pool. 1It's El Paso's feeling
that it would disturb the normal process of the mechanics of
proration less if we asked for it in this manner rather than for
a total suspension of cancellation of all underproduction for a
period of six months.

Q The present rules'concerning balancing of production
don}t afford any solution to this problem? -

A No, sir, there's no provision»for granting any sort
of a special allowable or‘any sort of reinstatement of allow-
able onéc it has been cancelled; and for that reason, we are
asking for an exception to the normal rules under Order R-1670.
As a practical matter, it might be feasible to inciude these
thirty-nine wells, a list of these thirty-nine wells in the
order which is written,to-prevént the possibility of granting
retroactive allowableé,'ahd say in the order that these.wells
shali be granted up to the amount that is cancelled, showing
that they have made up that amount of underage or up ‘to that
amount of underage.

I would also propose that El Paso will keen the :
Commission advisced with a special report, if the Commission so

desires, of the amount of underage that these wells have made

up by months, each month during this next proration period.
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¢ Do you have a list of the wells that arc involved
that have accumulated underproduction cancelled?

A Yes, I do. %We have a list of the thirty-nine wells
which, according to El Paso reccords, will have underage céncelleé
as of June 30, 1964, and the amount of underagce which 31 Paso's
records reflect will he cancelled.

0) Is this El Paso's Bxhibit ¥No. 5?

- : © (Whereupon, El Paso's Exhibit Yo.
5 marked for identification.)

A Yes, sir, we will submit this as E1 Paso's Exhibit No.
5. I am sorry, for some reascn or another, tney only sent four
copies of thevexhibit.

If you will notice on this Ixhibit No. 5 there 1is a
total of 1,150,000,000, which according to El ?aso's records
will be cancelled and redistributed as of June 30, 1964. I
might add at this point that there are wells which have acéiued

underage in the proration period from January lst through June

30th, 1964; that because of our attempt to make up this cancelleg

underage on these thirty-nine wells which are listed on Exhibi£
5, even with the new expansion of facilities and the additional
capacity of some 80,000,000 in our intermediate system, may not
be capable of making up the underage which has accrued to them

in the most recent »roration period; and 2l Paso will propose

that if there is that circumstance as of the end of this year,




S

as

a>

=
L]

)
QD
=
N
[ —]
o
g =]

v
z
o
=
4
w
>
Zz
[+
o
>
o
o
>
<
a
>
z
c
z
=
@
w
=
=
~
w
-
b3
w
v
b
z
[
E 3
w
-~
<
-
w
w
[¢]
z
-
<
w
x
w
Z
o]
-
?
[o]
a
w
a

SPECIALIZING IN:

1120 SIMMS BLDG. @ P, O, BOX 1092 ® PHONE 243.8491 ® ALBUQUERQUE, NEW MEXICO

PAGE 16

that we will come back in for another hearing to ask for an
additional six months' period of time in which to make up the
underage on the wells which may have allowables subject to
cancellation as of Deccember 31lst, as well as the possibility of
additional time on these thirty-nine wells which have allowables
éﬁbject to cancellation now. But we do not at this time con-
template that there would be further extension\requested.

Q Was this list of wells, El Paso's Exhibit ﬁo. 5, pre-
vared by yoﬁ‘or under your diréct supervision?

A Yes, sir, it was.

MR, WHITWORTH: W= ask that this exhibit be admitted.

MR. PORTER: Without objection, the exhibit will be

admitted.
(Whereupon, El Paso's Exhibit MNo.
5 received in evidence.)
Q (By Mr. wWhitworth) Hr. Rainey, 1is it an additional

reason that we have gone this route to solve this problem for
the operators who are connected to El Paso's gathering system
in the Jalmat Pocl, the fact that there is an analogy in this
application,that is, relief to be granted for gas that is pro-
vided alréady in the rules of the Commission for oil?

A There is a somewhat similar analogy in that when it's
without the control of the operators or even sometimes the

pipeline companies that take oil, that the Commission provides
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was cancelled on them, without any specific necessity of the
operator coming in and requesting that allowable be granted.
It would simplify the administrative proqéss considerably, I
think.
MR. WHITWORTH: That's all we have of this witness.
CROSS EXAMINATION

BY MR. PORTER:

"y

Q »r. Rainey, you xnow that we have had a couple of
cases in the past, I believe,that I can think of, where we have
had applications for the suspension of the cancellation of the;
balancing procedures for a certain period of time because of
accumulated underproduction that would be cancelled?

A Yes, sir.

Q I would like to go a litéle bit into the reasons why
you don't think it's desirable to follow the same procedure in
this case. As I understand it from your testimony; the main

hing is that we would be carrying guite a considerable amount
of underage on tihs books that you don't feel could ever be
made up, and that you’d like to go ahead and cancel at this time
and throw that amount of underage that has been cancelled back
into the pot, so to syeak?

A Yes, sir. i helieve that this procedure would make
much less disturbance on the allocation of allowable to the

Jalmat Pool for the next six months, because of the fact, as I
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mentioned, that we have no way of'tellinq at the present time,
becéuse of tnhe fact that this system has just gone into opera-
tion or just partial operation, we have no way of telling how
much of this undefage may he capable of being made up and that
there would be a faifly substantial amount of underage -- as I
mentioned, there is about l,lS0,0d0,000 at the present time and
there's a poséibility there may be another billion and a half
which would be subject to cancellation in December, which would
be carried forward if you suspended the rules entirely for the
year's period of time; and that this would more nearly reflect
the actual market demand proration from this pool.

0 It's your recommendation that the Commission issue an
order which would provide for the granting of this so-called

special allowable for certain wells up to the amount that was

cancelled --
A Yes, sir.
0 -- whatever they prove that they can make up during

that period?

A Yes, sir. I pbelieve that that would obviate the
possibility of somebody saying that you were issuing retro-
active allowables, if vyou went in the order and provided that
these allowables would be issued up to a certain amount.

¥R. PORTER: Anyone have a guestion of the witness?

Mr. Utz.
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By MR. ULZ:

Q you've given us a list nere oOf thirty-nine wells
which you pelieve have underage cancelled after the June PNIro~
duction.

A Yes.

yqr. PORTER: How many gells did you say?

MR. UTZ: Thirty-pine.

A Aaccordindg to El paso's records., these thirty-nine are
wells which are connected to El paso's systeﬁ. We have no’
xnowledge of the production on wells connected tO other syétems
in the Jalmat pool.

Q That was WY next question. Are you requesting this
axception for only these ghirty-nine wells, or all underproduce
wells oY all wells subject to cancellation in the pool?

A We are requesting the exception only as it pertains
to these thirty-nine wells because of the existence of the
nev facilities’av& thc_?ossibility, because of the new facili-
ties these wells will be capable of making up some ungexade-

‘Je have no xnowledge that anybody is putting in any
facilities or changing the facilities that would permit them
to make Up the underage they nhaven't rnade up-
G vou are basing your recquest for this excention strict

on tie rederal Power Commission and things that developed,

o,
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A Yes,
facilities, through no fault of El Paso's or the operators'.

Q How would you feel i€

in with circumstances which they felt were much along the same

line?

A If the evidence Justified it, I think they would be
entitled to the same relief, if vou grant us the relief in this
case.

S You feel that they should come in on their own and

ask for their own specific -

A ¥es, we have o knowledge of any specific circumstances
which mignt be deéirable in granting extensions of time on any
other system. .

o Mir. Rainey, Mr. Porter has brought out,in two or three

instances before we have susnended cancellation, which inerely
iteans that we don't cancel, wa don't redistribute everything j
remains status guo for six months or a

vear until we Jdetermine
4

how nuch of the underags the wells can actually make up.

A Yes.
9 Then we adjust their status. In that respect, this

application is completely new as far as the suspension of can-
cellation rules is concerned, is it not?

R Insofar as yas fields arc concerned, ves, sir.

o iy is it that vou feel that we can't handle it by

the delay on the construction of the additional

some of the other operators came

usi
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just suspending the rules rather than to go ahead and cancel ang
then reinstate whatever they might make up?

a As I pointed out, ir. Utz, thore is 1,159,000,009,

according to Z1 Paso's records, that will be cancelled on =1
Paso's wells.

Q Yes,

A Now it's our opinion -- again, we cannot tell with any

certainty, bhut it's our opinion that probably 775,000,000 of

this is not going to be made up, which means that there is going
to be three-quarters Oof a billion of underage carried forward
onvthe:Commission?s records unnecessarily, which is going to
distort the pictufe as to the market demand and the proration
allocaﬁion from this rool. °

9] why would it distort the picture as to market demand?

A Well, it's just carrvin underage forward. There is a
‘ 3 Ying

substantial amount of dverage in the wnool. It's our opinion
that because of the fact that a great portion of this underage
Wwe do not believe can be made up, there's A0 sense in carrying
it forward. This is not completely unﬁeard of and unrelated

to the practice of carrying svecial allowables forvard on oil

wells when, hrough'no fault of the procducer, the oil hasn't
been able to be produced.

Q If it wasn't iade U, though, the nortion that wasn't

made up could he cancellced at some later date, could it not?
_—
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A As a matter of the mechanics of the calculation of
allowables, that's true. e just don'tvsee‘the necessity for
carrying this tremendous amount of gnderage forward when
apparently there's no reason to bélieve it can be made up.

Q“"‘Ss“theﬁproduced underage would still be accounted for,

even with the other method rather than with the reinstatement

method?

A As a practical matter.

C Exceptnit would be six months or possibly a year from
now?

A That's right, and the vool status would be distérted

by that amount.

O dow many overproduced wells does El Paso have?

A You meanlthat £1 Paso owns or connected to their
system?

Q No, connected to their system,

A I don't rave that swecifically set out. I have a list

of all'the wells in the Jaliaat Pool, I could go through and
count them. 3But I don't have any idea and I have no idea of
wﬁat the special volume is. It's several bhillion cubic feet,
I know that.

D You haven't then determined how many 0f your over-

produced walls would de subject to curtailment, shut-in?

A Mo, we have not, s»necifically.




PAGE 24
é .
i< 5 N Q If I told you, say, eighty-nine wells are subject to
‘. S
g g
L § curtailment and with the volume of some 917,009, would you say
:‘.’ .
- § that would be within the realm of reason?
" 3
= 2 A I couldn't argue with you one way or another. 1 have
z o - .
g 3
o B g no idea.
IO % . ,
et § ¢ Then as a matter of fact, HMr. Rainey, if this underage
P s 8
T < isn't cancelled now and redistributed, then El Paso does have
i g -
hid ° . e T - . . oy .
g g quite a number of overproduced wells which would be in danger
$ I of being shut-in for some period of time?
o
T g .g- 1 ¥ . .y .
as g A That's gquite -possible, yes, sir.
"= 3 ¢ |
s o . - sy
EE 8 & Q That 1is really the reason why you feel you ougat to
= ¢
Tas . . . .
= 2 2 cancel now rather than just susrcend the rules and cancel six
(S~} < 3
as ¢ 2 months or a year from now?
- — ] s = B

A Of course, that's a »nortion of the mechanics of the
calculation of the allowahles, and we don't want to have wells
shut-in unnecessarily.

0 Are there any of these thirty-nine wells here that

"~

i vou listed on Exhibit 5 that you feel are actually marginail wellg
A The wells with the asterisks, Mr. Utz, based on our

records —- there are twenty-thres of them, based on our records

JRMIA Ay yeigiietss wE,

and the system to which they are connected at the nresent tine

do not indicate. specifically that they'll be able to make any

of this underproduction up. They have not made up any under-

nreduction in the »nast six months, and under the normal
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classification provisions ofrorder R-16790 would be classified
-as wmarginal. e have indicated those by the asterisk in which
our records don't reflect they are capabla of making any of
this un.

I would suggest that in this order, that these wells
be included in case they do wmake some of it up, to the extent
that it would bhe more than a non-marginal allowable; but at
the same time, if they are reclassified as marginal, as a prac-
tical matter‘their production will hé their allowable, anyway.

0] Then actually, as I understand it, you are also re-
guesting non—classification of tﬁe thirtv-nine wells here, too?

A No, sir. e are reguesting that the ordinary provi-
sions of Order R41670 he carried out insofar as cancellation
and redistribution and the reclgssification of wells.

0 Then this would entail, really, two sets of records,
wouldn't,iﬁ; records for cancellable underage which we would.
have to keep until such time as we knew how much of that had beeq
made up due to underage, as well as the cancellable underage due
to classification which we would have to calculate a non-
marginal allowable for and determine whether thgt well had over-
pré&uced which had been carried through marginal, so we would
know whether to go retroactive or reclassify the marginal well
nack to non-marginal beqause it's aver»nroduced?

3

A As I understand the manner in which the Commission

3
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keeps its records, you keen those sort of records and compare

a non-marginal allowable against a non-marginal production of

any well in the pool, and if a well excecds a non-narginal allow}

able it's reclassified. 50 the only extra that -would have ;0
be kept would be the amount of underproduction that is made up
on these remaining sixteen wells of this list of thirty-nine
which El Paso is propoesing to furnish to the Commission every
month anyway. So I don't think there would be any additional
record keeping as far as the Commission is concerned.

Q Except we would have to be looking at a different
group Of wells rather thar all wells in the pool?

A To the extent of these sixteen wells, yes, sir.

Q If, in the event that a well we now classify marginal
proves to be non-marginal, in vour opinion can we reinstate just
the amount of overage that well had made up, or are we going to
have to go retroactive and just undo what we did and say the
well is non-~marginal and carry through with whatever the status
might be? You can't partially reclassifv a well non-marginal.

A As I understand,the procedure that the Commission
uses in classifying wells from marginal to non-marginal is to go
back to the month in which the well evidenced its abilitv to prod
duce a hon—marqinal allowable and reclassify the well effective
that month, which is the normal reclassification nrocedure when

it goes from marginal to non-—-marginal. I wnresume the way to
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handle this would be exactly the sane way.

Any month in—which onc of these wells which appears
to be marginal because of the system it's connected to, because
of the system and things of that matter, it could he reclassifie
The wells on this list of thirty-nine are not necessarily wealls
that are going into the 400-vound system or evén’going to bhe
left in the 225-pound system. Some of them are in the 100-pound
system, and they are not necessarily capable of producing any
more gas than they have proved to be able to produce at a giVen
time.

I think the ardinary procedures fhat are used now woul
take care of that situation. I don't think it takes any special
administrative procedure to handle that.

0 Mr. Rainey, I don'l want to appear to-be arguing, but
the ordinary procedures are; unless due to workover or line
pressure change, matters of that nature, a well aoes go back
to the beginning of the pariod.

A It does go clear bhack. I'm sorry, I misunderstood the
procedure. I thought it went kack to the month in which it

evidenced its inability to produce.

-

Q Actually, in effect, if we classify these wells now
and they appear at the end of the period not to be marginal, the

we would have to reinstate everything.

LA A Y25, sir. I would nronose that these wells be handled
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in just the normal procedure for reclassification and re-
reclassification if it becomes necessary.

9 So 1if wé just left them the way thev are now,xthen wé
could possibly save two supplements on the wells? ,

A Well, from that standpoihé, I quess that's true. But
as I say, based on our records and the system to which these
wells are connected at the present time, we don't helieve that
the twenty-three wells are going to be capable of making up £he
underproduction. That's one of the purposes of the hearing.

0 Rather than take a wait and see gttitude now, you

would rather take a wait and see attitude six months from now?

a Yes.

8] And your reason for that is so that the underage will

go in the pool?

A That's right, so they won't be carried forward unneces
sarily.
0 Did you say El Pasc is offering to keep track of these

special statuses and take care of the balancing procedure at
the end of the six months' period and inform us of what the
make-ups are?

A Yes, sir. We'll be happy, on a monthly basis, to
furnish the Commission with any renort as torany allowable that
has been made up on the thirty-nine wells, and at the end of

the si¥ months a supplenent thereof at that time.

1
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MR, PORTER: Mr. Durrett, did you have a guestion?

BY MR. DURRETT:

9] e may have-touched on this very briefly. I don't
want to go too muqh in detail. There are a couple of mattérs
that I would like to clear up. One is concerning this so~called
special allowaple or the underage that Qe are speaking of that
has just been cancelled. I am correct, am I not, that EL Paéo
proposes to produce this volume of gas duriﬁg the six-month
period that we have just entered ihté?

A Yes, sir, we will attempt to produce evéry bit of it
that we can. Bear in mind that these wells are relatively poor
wells under any circuwastances or they wouldn't have accrued this
underage to start with.

It's possible becéugé of the late date at which
we're getting this new system into operation that it may take
longer tﬁan the immediate proration ?eribd now because of high
allowablesighat we anticipate ga; e in the pool in the winter
months, just as a normal operating procedure. You have hicher
allowables in the winter than vou do in the summer, and there's
a possibility that these wells may have the ability to make up
underage when the allowable is relativelwv low, but when the
allowable gets high they will not have that ability.

“e propose that we mav come in as of January lst, some

hearing aoout the ist of Januaryv, and asi for an extension of




——,
as
| —1
P
[ -]
(- &)
y — |

Y

oriing
DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

if]
3

-Mmeter re:

4
§

y e

SPECIALIZING IN:

PAGE 30

we have just passed through, --
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_that we necded from this area 'oxr any other area —- as to our

time to June 30th on these same wells and »ossibly some wells
that have accrued underage in this proration neriod wihich will
he subject to cancellation on December 31st.

At this time we cannot say what the situation is going
to be, but we just wanted to advise the Commission that we

originally felt it might take as much as a year on some of these

to make this underage up, but because of the six-month balancing]|

periods we are not proposing that we go further than the six
months at this time.
Q Referring to the six-months proration period which

was January 1, ‘64 to June 30, 1264, I believe that's the period

A Yes, sir.
but I am referrinc to a total volume of gas, did El Paso take

all the gas that it needed during that veriod of time?

A Yes, sir.
0 And as far as -~
A Let me back off just a minute. As to our over-all

market situation, I can't say .that we took every bit of gas

over-all market situation, as I think the Commissicn is aware,
we had peak loads for a consideraple veriod of time during

bacember, January, February and March cf this last oproration

Q - -~ did El Paso, and I'm not referring to specific wellsg

P
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beriod, and there Were times when we haqg to curtail sales on
the market end of our line because of lack of Capacity, lack
of certification to sell certain amounts of gas and things of

that kindg. Specifically, as to whether or not we took every

bit of gas we could get out of this area, I am Presuming that
we had every well on that we had caoa01tv to nanﬂle.

0 You would assume that from the Jalmat Pool that zou

STATE MENTS, EXPERY TESTIMONY, leV COryY, CONVENTIONS

took susstantlallv the volumes of gas that were needed from

H
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that pool by your company?

A Yes, insofar as the capacity of the System permittegd

ve

dearnley-meier repgr

us to take that gas. That's why we builte the systch, wvas to
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g2t additional Capacity to take that gas.

9] "You don't think that that figure that was talen during

SPECIALIZING N, DEPOSITIONS, HEARINGS
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this last Six-months reriod would represent the market demand
during that reriod?

A I couldn't Say one way or the Other. ag T say, we
took during certain periods of time in the last proration veriod
every bit of»gas we could get on, bearing in ming that there
Were capacity problems in thisg general area of the Lea County
gathering system,

8 Now reLerrlnﬂ again to the six-months Deriod that

>z i <

we're just entering into -

A Yes, sir.

7

0 -~ wierc 70U are nr Onosing to make up this volume of
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gas —-
A Yes, sir.
0 -- would you or would you not feel that this volume of

gas that we have been terming this special allowable could be

considered as part of the actual market demand during the six-

months period we are entering into?

A Yes, sir, insofar as the wells are capable of producind
it, I wouid say it would be a portion of:the normal market
demand from this area.

Q  If it was considered as a portion of the normal market
demaﬁd and handled as such, wouldn't it ordinarily be distributed
in accordance with the »roration formula to all the wells in the
pool, and wouldn't that make the wells have higher allowables?

A well, Mr. Durrett, excent as I pointed out or tried to)|
we feel that this gas which we're talking about on these‘wells
which we feel may be cavable of making up some underproduction
is actually gas that those wells were entitled to by virtue of

the assignment of the allowables in the previous proration

I'O

veriod and the last vroration pericd of 1263, but which we were
incapable of producing through no fault of the ownerator or ElL

Paso, either one; and even théugh this may bhe an over-all part
of our market demand setup, it's these wells that are entitled

to this gas and not some other wells.

5 You would feel that this could reasonablvy bhe determined

)
.

<‘
;
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to he part of the market demand in the period we are entering
into?
A This in effect is an extra allowable which these wells
are entitled to which they dién't nroduce. It will be a part
of our over-all market demand but I can't say with any certainty
what the market demand would bes out of the'Jalﬁat Peol.
MR. DURRETT: Thank you.

BY MR. PORTER:

Q Do you see any possibilityv here that correlative right§
might bhe disturbed by the granting of this application?
A Yo, sixr., In fact, I think correlative rights will be

violated if this avplication is not granted.

0 o waste will occur?
A Ho, I can’'t see anv way in which there would be any

wate.
MR. PORTER: Anyone else héve a question? Mr. Utz.
BY MR. UTZ:
9] Lxhibit 5, these cancellable underages, are these
estimates or actual calculations?
A - These are based on 31 Paso's records and the actual

figures through the end of June.

o} Throuch the end of June?
s Yes.

IR, PORTER: Jre those records reconciled with the
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Commission's figures?

A They're with the Commission figures insofar as they
pertain to the end of May. The June figures would only he £l
Paso's records. We haven't checked them with the Commission
records.

8] ‘(By Mr. Utz) You have an estimate as to what the
cancellable underage would be for the entire pool?

A No, sir, we do not because we nave no knowledge of
what the production of the other wells was in the month of
June.

9] It will bhe something in excess <f the figure that you
show on Exhibit 5?2

A Yes, I would‘guess it woﬁlﬁ be somswhere in the
neighborhood of a couple of bhillion cubic feet.

Q So the gedistribuﬁion due to this éancellable underage

in this pool would he in the magnitude of six or Jeven thousand

A If that's what it figures out to be.
Q ¥hich in effect would balance guite a number of your

overproduced wells?
A I am sure it would balance some of our overproduced
wells and other operators' overproduced wells.

MR, PORTER: 7~ny further guestions? The witness may

he excused.
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(Witness excused.)
(IR, PORTER: Does that conclude the testimony of B
Paso?
MR. WHITWHORTII:  That concludes our testimony.
MR. PORTER: Does anyone have any testimony to offer?
Any statenents? The Commission will take the case under advise-

ment.

STATE OF NEW MEXICO )
COUNTY OF BERMALILLO )

I, ADA DEARNLEY , Notary delic in and for the County
of Bernalillo, State of Wew lexico, do hereby certify that the
foregoing and attached Transcrint of Hearing baefore the Hew
tlexico 0il Conservation>Commission was reported by me, and that
the same is a true and correct record of the said proceedings to
thé best of my knowledge, skill énd akility.

WITHMESS my Hand and Seal this 27th day of July, 1964.

M Q&A/MA%/

NOTARY PUBLIC
My Commission Expires:

June 19, 1867,




DRAFT

JMD/esr
July 17, 1964

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3079

- —
Order No. R- A 7205

APPLICATION OF EL PASO NATURAL GAS

" COMPANY FOR-REINSTATEMENT OF ACCUMU-
LATED UNDERPRODUCTION IN THE JALMAT
GAS POOL, LEA COUNTY, NEW MEXICO.

ORDER OF TEE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on :
July 15. , 1964, at Santa Fe, New Mexico, before the 0Oil Conser-
vation Commission of New Mexico, hereinafter referréd to as the
"Commission."

NOW, on this day of July 1964, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises, - o

FINDS:
(1) That due public notice having been givén as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, El Paso Natural Gas Company, seeks
aonnecfz.l 4o its qas gavl—l\u.-'vu' an's-l'f.lnﬁ
an order authorizing the operatorg‘ln the Jalmat Gas Pool, Lea’

County, New Mexico, to make up underproduction subject to cancel-

lation on July 1, 1964, during the make-up period from July 1,

1964, to December 31, 1964, by reinstating that portion of such

underproduction that each well produces during said make-up

period.
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' CASE No. 3079

i

it

| (g;;k43 That the capacity of the applicant's gas gathering
fE system has now been expanded to enable the applicant to take
f greater quantities of gas from the wells connected to this

: sYstem. ;

(é)j'f That the subject application should be approved in

order to afford each operator in t';he Jalmat Gas Pool the
jopportunity to produce his just and e(;uitabl:é share of the gas

in the pool.

IT IS THEREFORE ORDERED:

(1) That during the make-up period from July 1, 1964, to{

December 31, 1964, the operator of each gas wellydin the Jalmat
conmncctud 10 E[ Pass Notuesl Gag Compony's

Gas Pool, Lea County, New Mexico, ’ls hereby authorized to produce

underproduction

Feecd—ERa

£ 1
{ CRsnz :,C(,M‘
attributed to the well and eubjeet-te-@areellationr on July 1,

1964 .

| (2} ¢ he productjiefi Jauthorized b¥y/this ordéd shall be
' | 2 odiik ¢ b R
y . Ay & W PN,
in additjion tofany /& . i g—Etha gl
4/ Lon 73

i

() That jurisdiction of this cause is retained for the
gentry of such further orders as the Commission may deem neces-
i
isary.
: DONE at Santa Pe, New Mexico, on the day and year herein-
'above designated.

1]
1

i




UNITED STATES OF AMERICA

‘  Befote the

FEDERAL POWER COMMISSION

Original Agplication of
EL PASO NATURAL GAS COMPANY
at Docket No. CP64-_ S\

for a
Certificate of Public Convenience
and Necessity

Pursuant to § 7(c) of the
Natural Gas Act, as Amended,

o v [
| T pEFORs THE

Authori?ing thg ol CONSE?{\?AT]O‘N COMMISSLON

’ Vo 0§?’na Fe, New M:XicO /
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S S307.9-

CONSTRUCTION AND OPERATION OF CERTAIN FACILITIES NECESSARY TO
PROVIDE A NEW 425 PSI GATHERING SERVICE IN THE JAL PRODUCTION
AREA OF LEA COUNTY, NEW MEXICO

Dated: July 10, 1963 Filed: JUyL 17 1963




UNITED STATES OF AMERICA

Before the

- FEDERAL POWER COMMISSION

IN THE MATTER OF
DOCKET NO, CP64-___

) EL PASO NATURAL GAS COMPANY

ORIGINAL APPLICATION ggn A CERTIFICATE OF
—— PUBLIC CONVENIENCE AND NRCESOITY
Ccmes now EL PASO NATURAL GAS COMPANY, hereinafier referred to
as "A@plicant", pursuant to § 7(é) of the Natural Gas Act, as amended,
and § 157.5, et seg., of the Commission's Reguiations Under the Natural
" Gas Act, and files this Original Application, in abbreviated form in ac-
cordance with § 157.7 of the Commission's said Regulations, for a Certi-
. ficate of Public Conveniénce and Necessity authorizing the construction
and operation of certain facilities, all as hereinafter more fully set

forth. In support hereof, Applicant respectfully represents:

I.

The exact legal name of Applicant is El Paso Natural Gas Company.
It is a corporation duly organized and existing under the laws of the State
of Delaware, having its principal place of business located in El Paso,

Texas. Applicant is authorized to do business as a foreign corporation in

T T T P

the States of Arizona, Arkansas, Colorado, Idaho, Kansas, Louisiana,

Mcntana, Nevada, New Mexico, New York, Ohio, Oklahoma, Oregon, Texas, Utah,

Washington, West Virginia and Wyoming,

B N Ebac e S
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The names, titles and mailing addresses of those persons to

whom correspondence and communications concerning this application are to

be addressed are as follows:
Mr, Howard Boyd, President

- ’ El Paso Natural Gas Company
- Post Office Box 1492
= El Paso, Texas, 79999
: Mr, Allen R. Grambling, Attorney
b , Hardie, Grambling, Sims & Galatzan
3 ) ' Post Office Drawer 1977
- ‘ El Paso, Texas, 79950
éi ' Mr. . George D. Horning, Jr., Attorney
& a Hogan & Hartson
: ( 800 Colorado Building
14th and G Streets, N. W,
Washington, D. C., 20005
1 Paso Natural Gas Company
: 401 Colorado Building
- - 14th and G Streets, N. W.
= v Washington, D. C., 20005

II.

Applicant is a natural gas company engaged in the business of
producing, purchasing, transporting and selling natural gas at wholesale
to distribution companies and other pipeline companies for resale, and to
industries and others for their own use. The pipeline system of Applicant
extends from fields 1o¢ated in the Permian Basin of west Texas and south-
east New Mexico, the Texas and Oklahoma Panhandle, the San Juan Basin of
northwest New Mexico and southwest Colorado and the Four Corners area of
the States of Arizona, New Mexico, Utah and Colorado, through the States
of Texas, New Mexico and Arizona to points of termination at the boundary
between the States of California and Arizcna near Blythe, California, and

Topock, Arizona, and to a point of termination at the boundary between the

‘) States of Arizona and Nevada near Big Bend, Arizona; the pipeline system

-2-



of Applicant also extends from the San Juan Basin area of northwest New
Mexico and southwest Colorado in a generally northwesterly direction through
the States of Colorado, Utah, Wyoming, Idaho, Oregén and Washington to a

point of termination at the International Boundary near Sumas, Washington,

I11.

Applicant hereby seeks a certificate of pubiic convenience and
necessity under § 7(c) of the Act authorizing the installation and operation
of 1,760 additional compressor horsepower at Applicant's Jal No. 4 Plant,
such additional horsepower to be utilized with other facilities, herein-
after described, to provide a proposed gathering service not now performéd
in the Jal production area of Lea County, .New Mexico.

Applicant, presently operates, among others, two (2) gas-well
gas gathering systems in the Jal production area with operating pressures
approximating 225 psi and 580 psi, respectively. The 225 psi system in-~
cludes two (2) parallel gathering trunks (Trunk A and Trunk L) and is
utilized to gather raw gas from the wellhead to the Jal No. 1 and 3 Plants
where the same is compressed and thereafter processed. The 580 psi system
includes Trunk M and is utilized to gather raw gas from the wellhead to -
the Jal No, 4 Plant where the same is processed (compression being there
unnecessary). Under present operating conditions, virtually all new gas
well connections are made to the 580 psi system. When the wells so con-
nected are no longer capable of producing their prorated allowable against
the working pressure of the 580 psi system, they are reconnected to each
of the 225 psi system trunks by means of crossover lines,

The original design of the 225 psi system incorporated horse-

power (at the Jal No, 1 and 3 Plants) sufficient to provide operating

-3-




b 9

flexiﬁility and capacity for the recomnection to this system of the wells
that became incapable of producing into the 580 psi system. While many
of these wells are capable of producing their prorated allowable for sev-
eral years against a pressure substantially in excess of'225,p§i, but less
than 580 psi, their reconnection into the 225 psi system has been considered
feasible with the existence of sufficlent horsepower and capacity to per-
mit all comnected wells to produce - their prorated allowable, |

Applicant has now expendéd substantially all of the operating
flexibility and capacity of the 225 psi systéﬁ through the reconnection
thereto of numerous wells previously producing into the 580 psi system.
It will therefore be impossible in the future to produce the prorated
allowable from each well comnected to the 225 psi system. To obviate
this problem, Applicant proposes to provide a separate gathering trunk
operating at pressures in the order of 425 psi for those wells which are
capable of producing their prorated allowable against a working pressure
of 425 psi. |

Presently, 98 wells are connected to the 225 psi system which
are capable of producing their prorated allowable into the proposed 455
psi system. The aggregate prorated allowable for these 98 wells is 42.75
ﬁécf per day {at 15.025 psia). By their transfer to the 425 psi system,
the 225 psi system will be released of approximately 43 M?cf daily and the
remaining wells comnected thereto should experience no difficulty in pro-
ducing their prorated allowable., TFurther, Applicant's 225 psi system will
again possess necessary operating flexibility and capacity to permit‘con—
nection thereto of additional wells as necessary.

In order to provide for the 425 psi gathering service, Applicant

-4



proposes to iéolate a 17-mile section of one:of the two (2) parallel 225
psi gathering trunks (Trunk A) into which the above 98 wells are connected,
This will be accomplished by merely closing existing block valves at each
end of the section tb be isolated. By utilizing the existing crossover
lines beiween the section of Trunk A to be isolated and Trunk L, the said
98 we11s>will be>produced directly into the isolated section. By instal-
ling approximately 2.6 miles of 16" 0.D. pipeline connecting the section
to be isolated with Applicant's Jal No. 4 Plant, the gas will then be trans-
mitted to the suction side of such plant where itrwill there be compressed,
by means of the bropoSed 1,760 compressor horsepower, processed and dis-
charged into Applicant's 30" 0.D. transfer line extending between Eunice
and Jal No, 1 Stations.

The instant proposal to provide a seperate gathering service for
the above 98 wells is dictated by economics. While only 1,760 horsepower
will be required for\the proposed service, approximately 5,000 horsepower
would be reguired to provide an equivalent increase in capacity in the ex-
isting 225 psi system, the horsepower differential being attributable to
the difference in compression ratios,

Installation and operation of those facilities proposed herein
will provide Applicant with additional capacity so as to enable it to take
into its Jal area gathering systems the prorated allowables from those
wells presently comnected into such systems. The producers of these wells
will thus not be foreclosed from producing gas which would otherwise be
lost due to production allowable cancellations and Applicant will not be
denied a required source of dry gas to meet its system reqﬁirements. Ap-~

plicant therefore believes that issuance of the authorizations requested

5
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V.
No other application, tc supplement or effectuate Applicant's
proposal, as covered hersby, must be or is to be filed by Applicant or any

other person with any State, Federal or other regulatory bcdy.

VI.

Inasmuch as the undertaking contemplated by this application does
not req@/ire all of the data and information specified by § 157.5, et seq.,
of the Cbmmission's Regulations to fully disclose the nature and extent
thereof, this appiication is being filed in abbreviated form in accordance
with § 157.7 of the said Regulations. Reference is made below to all ex-
hibits, supporting data‘ and information required by and applicablé under
§ 157.7, et sea., of said Regulations which are being filed herewith or

incorporated herein by reference or omitted for the reasons indicated.

EXHIBIT A - ARTICLES OF INCORPORATION AND BYTAWS

Applicant reguests the incorporation by reference of Exhibit
No. 5 in the proceedings at Docket No, G-16235, et al., and Exhibits A

to its Original Applications at Dockets Nos. CP62-28, CP63-63 and CP63-77.

EXHIBIT B - STATE AUTHORIZATION

Applicant requests the incorporation By reference of Exhibit B

to its Original Application at Docket No, CP63-63,

EXHIBIT C - COMPANY OFFICTALS
Submitted herewith as Exhibit C is a listing of the names and

business addresses of Applicant's officers and directors,
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EXHIBIT T - MARKET DATA

This exhibit- is inapplicable and is omitted herefrom.

EXHIBIT J - CONVERSTON TO NATURATL GAS

This exhibit is inapplicable and is omitted herefrom,

EXHIBIT K - COST OF FACTLITIES
Submitted herewitn as Exhibit X is an estimate of the cost of

constructing the facilities of Applicant as proposed herein,

EXHIBIT 1 - FINANCING

Applicant proposes to finance the cost of the propoéed facili-
ties out of current working funds, supplemented, as necessary, by short-
term bank loans. Applicant may, at some future date, finance the subjecf
facilities through the sale of bonds or other long-term securities.

Applicant requests the incorporation by reference of the balance
sheet and income statement submitted as Exhibit L to its Original Appli-

cation at Docket No. CP63-250.

EXHIBIT M - CONSTRUCTION, OPERATION AND MANAGEMENT

Applicant proposes to have those faeilities, as set forth here-
in, constructed by an independent contractor on the basis of competitive
bids. Otherwise, there are no service, management or other contracts ex-
isting or contemplated in comnection with the construction or operation of

the subject facilities,

EXHIBIT N - REVENUES - EXPENSES - INCOME

The estimated expenses rzlated to the project set forth herein

will not significantly affect the total operating revenues or operating







power hereinabove described.

El Paso proposes to provide a new gathering service
thet will operate at approximately 425 psi.

The new gathering service will be provided by
isolating a 17-mile section of one of the two (2) main
trunks utilized on the 225 psi service. The applica-
tion states that there are currently 98 wells produc-
ing into this 17-mile section which are capable of pro-
ducing their prorated sllowable against the proposed
425 psi gathering precsure. Production of these 98
wells into the converted 425 psi gathering system will
relieve the remaining 225 psi system of approximately
43 M?ef per day and the remaining wells connected to
the 225 psi system will have no difficulty in produc-
ing their prorated allowables into such system.

The proposed 1,760 horsepower addition at the Jal
No. 4 Plant-will provide necessary compression for the
gas gathered by the converted 425 psi gathering system.
El Paso also proposes 1o install and operate certain
non-jurisdictional facilities consisting of approxi-
mately 2.6 miles of 16" 0.D. gathering line connect-
ing “the 17-mile section of gathering trunk with its
Jal No. 4 Plant., The total estimated cost of the
1,760 compressor horsepower and 2.6 mile pipeline,
and appurtenant facilities necessary for the opera-
tion thereof, is $611,000. Such cost will be financed
out of current working funds, supplemernted, as neces-
sary, by short-term bank loans.

_ No new reserves or sources of gas supply will be
attached to E1 Paso's pipeline system as a result of
the- construction -and operation of the proposed facili-
ties and no new or additional sales of natural gas

are proposed by use of such facilities.

VIII,

WHEREFORE, E1 Paso Natural Gas Company, the Applicant herein,
respectfully prays that the Commission issue to it a Certificate of Public
Convenierce and Necessity under § 7(c) of the Natural Gas Act, as amended,

authorizing the installation and operation of the 1,760 additional horse-

proposal set forth in this application and, for thc rcasons stated, believes

-11-
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that issuance of the requested authorization will serve and is ;required by
the present and future public convenience and necessity.

v"Applicant requests that this application be heard and disposed
of under the procedure provided for by § 1.32(b) of the Commission's Ruies
of Practice and Procedure and accordingly réquests that the intermediate
decision procedure be omitted and waives oral hearing and opportunity for
filing exceptions to the decision of the Commission.

Respectfully submitted,

EL PASO NATURAL GAS COMPANY

By, s/ M, C, Norwood
Vice President

s/ Allen R, Grambling

of Hardie, Grambling, Sims & Galatzan

s/ George D, Horning, Jr,
of Hogan & Hartson

Attorneys for E1 Paso Natural Gas Company

-12-




STATE OF TEXAS )
COUNTY OF EL PASO )

M. C, NORWOOD, being first duly sworn, on oath, says that he
is a Vice President of El1 Paso Natural Gas Company; that @s such off'icer |
he has executed the within ‘and foregoing Original Application and that
the méttefS’ and facts set forth therein are true to the best of his infor-

mation, knowledge and belief.

s/ M, C, Norwood

SUBSCRIBED AND SWORN TO before me » the undersigned authority, on

this, the 10th day of July, 1963,

s/ Virginia M, Wonmer
Notary Public
El Paso County, Texas
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Title

Chairmen of the Board of
Directors

President and Director
Vice President and Director

Vice President and Manager
of Pipe Line Operations
and Director

Vice President and Director

General Counsel and Director

Vice President

Vice President and Executive
Engineer

Vice President

Vice President

Vice President and Controller

Secretary and Treasurer

Associate General Counsel
and Assistant Secretary

Assistant Secretary and
Assistant Treasurer

, G OMP,
Company Officials
Namne

Paul Kayser

Howard Boyd

C. L. Perkins

H, F. Steeﬁ

Fred T. Wegner
Frank A. Liddell
D. H. Tucker

J. F. Eichelmann
R. W. Harris
Ben R. Howell

M, C. Norwood
Virgil Ritimann

John M. Evans

A, C. Martch

Docket No., CPO4-___
Exhibit C
Page 1 of 2

Address

1006 Main Street
Houston 2, Texas

1 Chase Marhattan Plaza
Room 5320 .
New York 5, New York

Post Office Box 1492
El Paso, Texas

Post Office Box 1492
E1l Paso, Texas

Post Office Box 1492
E1l Paso, Texas

510 Gulf Building
Houston 2, Texas

1006 Main Street
Houston 2, Texas

Post Office Box 1492
El Paso, Texas

Post Office Box 1526
Salt Lake City 10, Utah

Post Office Box 1492
El Paso, Texas

Post Office Box 1492
EXl Paso, Texas

Post Office Box 1492
El Paso, Texas

1 Chase Manhattan Plaza
Room 5320
New York 5, New York

Post Office Box 1492
El Paso, Texas



Iitle

Asgistant Secretary and
Assistant Treasurer

Asgistant Secretary
Assistant Secretary
Assistant Secretary
Assistant Controller
Director

Director

Director
Director
Director
Director
Director

Director

Lirector

EL_PASQ NATURAL GAS COMPANX

{Continued)

Neme

‘W. B. Warren

V. M, Plummer
Weyne S. Gerber

G. Scott Cuming

" Travis Petty

Arthur H. Dean

Alfred C. Glassell, Jr.

A, R. Grambling
Leon M, Payme
Frenz Schneider
Lawrence M. Arnold
Fugene S. Hooper

C. R. Williams

Sam D. Young

Docket No. CP64-___
Exhibit C
Page 2 of 2

Address

1 Chase Msnhattan Plaza
Room 5320

New York 5, New York

1006 Main Street
Houston 2, Texes

Post Office Box 1492
El Paso, Texas

Post Office Box 1526
Salt Lake City 10, Utah

Post Office Box 1492
El Paso, Texas

48 Wall Street
New York 5, New York

818 First City National
Bank Building
Houston 2, Texas

Post Office Drawer 1977
El Paso, Texas

2200 Gulf Building
Houston 2, Texas

300 Park Avenue
New York 22, New York

Post Office Box 3586
Seattle 24, Washington

18/ Dwight Place ,
Englewood, New Jersey

1427 Bank of  the
Southwest Building
Houston 2, Texas

El Paso National Bank

El Paso, Texas
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' EL_PASQ NATURAL GAS COMPANY
(Continued)
Iitle Neme ' Address
Assigtant Secretary and W. B. Warren 1 Chase Manhattan Plaza
Assistent Treasurer Roam 5320 -
New York 5, New York
Asgistant Secretary - YV. M. Plummer 1006 Main Street
‘ Houston 2, Texas
Assistant Secretary Wayne S. Gerber Post Office Box 1492
) El Paso, Texas
Assistant Secretary G. Scott Cuming Post Office Box 1526
Salt Lake City 10, Utah
Assistant Controller Travis Petty Post Office Box 1492
7 El Passo, Texas
Director Arthur H. Dean 48 Wall Street
' New York 5, New York
Director Alfred C. Glassell, Jr. 818 First City National
Bank Building
Houston 2, Texas
Director A, R, Grambling Post Office Drawer 1977
El Paso, Texas
Director ‘ Leon M. Payne 2200 Gulf Building
Houston 2, Texas
Director Franz Schneider : 300 Park Avenue
New York 22, New York
Director Lawrence M, Arnold Post Office Box 3586
Seattle 24, Washington
Director Eugene S, Hooper 18/ Dwight Place
Englewood, New Jersey
Director C. R, Williams 1427 Bank of the
Southwest Building
Houston 2, Texas
' " . Director Sam D. Young El Paso National Bank

El Paso, Texas
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SUPPLEMENTAL ENGINEERING DESIGN DATA SUBMITTED
IN SUPPORT OF FLOW DIAGRAM

Flow Formula

A modified version of the Panhandle Eastern ""A'" Flow Formula
was used for calculating all p1pehne pressure drops. -

The éi;uat‘ion is:

p2 _ p2 0.5394
1 2
Q=K. [T
where:
K = 0.000889 . d2- 6182 . . ¢
and:

i

()

Flowing volume in M? CF/Day at 14.73 psi and 60° F
Constant for a particular line

Upstream pipeline pressure (psia)

Downstream pipeline pressure {psia)

Length of pipeline in miles

Inside diameter of pipeline in inches

Pipeline flow efficiency

Correction for gas temperature and gravity other
than standard conditions

Specific gravity of gas (relative to air)

= Temperature of flowing gas in degrees Rankine

won

nou

OHQ-F‘I:’U*UND Q
T

30
I

NOTE: Piéeline flow efficiency, specific gravity, and
temperature used are noted on the flow diagram.

T
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SUPPLEMENTAL ENGINEERING DESIGN DATA SUBMITTED

IN SUPPORT OF FLOW DIAGRAM

I1. Description of Pipe and Fittings

A,

Pipe Dia.

Inches

Fiipeline

Approximately 2. 6 miles of pipeline extending from applicant's
16" OD Gathering Trunk A in the SW/4, Section 35, Township
23 South, Range 36 East, Lea County, New Mexico to Jal No. 4
Compressor Station.

: Minimum B
Wall Thick. Yield Utt. Tensile
Inches Point-psi Strength-psi Specification

4-1/2

0. 156 35, 000 60, 000 API-5L-B

The pipeline will be constructed and test:ged in accordance with
American Standards Association Code for Gas Transmission
and Distribution Piping Systems, ASA B31.8-1958.

Valves and Fittings

All valves used on the above-described pipeline will be speci-
fied ASA Series 300 WE for a maximum allowable working
pressure of 720 psig at a service temperature of 100°F.

Welding elbows, tees and other fittings will be specified to
comply with approved ASA standards and designed to meet
or exceed the maximum allowable working pressure of the
pipeline.
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Exhibit K
Schedule 1
Page 1 of 1
wwwm
Cost of Facilities
7al Production A QEEP'EI'S!E'!
- Cost Estimate Summary
Description o Quentity  Unit Cost  Zotal Cost®
PIPELINE A ’
: 16" 0.D., ;219" w,t.
‘ pipeline from existing Trunk )
AT in the Jal Intermediate
Gathering System to the Jal
No. 4 Plant 2.6 miles $38,700/mi. $ 101,000
COMPRESSOR_STATION
Jal No. 4 Compressor :
. Station Addition 1760 HP $258/HP 454,000
‘ Total Direct Cost $ 555,000
Add: Genersl Overhead @ 5% 28,000
Contingency @ 5%
: TOTAL PROJECT COST $ 611,000 -
%Costs rounded to nearest thousand dollars
et
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Exhibit K
Schedule 2
Page 1 of 3
EL P . C
Cost of Facilitiesg
(Continued)
6 miles of 16" O.D 1 ipe from
T MAY Tnte diate tem to Jal No Plant
Rights of Way - $ 1,300
Damages 1,300
Suryeys 260
Material o
Pipe . - 52,580
Pipe Freight . 7,642
Valves & Fittings . 5,400
Accessory Equipment 410
Total Material $ 68,802
Installation Costs
Contract
Pipe $ 28,828
General
Other than contract (EPNG Labor) 385
Miscellaneous Geéneral Construction
-(Indirect Labor, Equipment Expense,
Supplies and Expenses) 629
Total Installation Costs $ 29,842
Qther Field Costs
General Construction Costs $ 1,886
TOTAL DIRECT COST $ 100,620

Unit Cost = $ 38,700 per mile

USE: $ 101,000




-~ Docket No. CPO4-

Cost per HP = § 258,00

Exhibit K
Schedule 2
Page 2 of 3
EL PASO NATURAL GAS COMPANY
eilitie
(Continued)
tall t Packaged 880 H,P.,
Field Compregsor Uni Jal N Plant
ite men $ 3,000
Material
Station 7
Foundation, including concrete $ 4,000
Compressor-Units 278,200
Cooling Ejuipment 14,400
Accessory Equipment 12,200
Instruments and Controls 2,100
Piping : 32,400
~ Other 7,300
7 ptilities :
Electric Generating 1,600
Water Supply and Water Treating 1,200
General Construction 24,700
Total Material $ 378,309
installation Costs
contractors $ 64,342
Labor, EPNG 5,054
General Construction 3,295
Total Installation Costs § 72,601
TOTAL DIRECT COST $ 454,000
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Exhibit K
4 Schedule 2
Page 3 of 3
EL PASO NATURAL GAS COMPANY
Cost of Facilities
“(Continued)
I rhead
Engineering - . $ 8,000
Inspection - 800
Auditing Service & Expenses : " 400
Preliminary Survey & Investigation 1,200
Insurance & Taxes ‘ 400
- General Const, Accounting Dept, 1,000
>\~ Y Purchasing & Traffic Dept. 400
Interest During Construction —215,800

TOTAL $ 28,000

-

§
.
;
;
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Cost of Service
Operation and Maintenance Expense
Compressor Station
Field Lines
Total
Administrative and General
Other Taxes
Depreciation
Return
Interst
Balance of Return
Total Return
Federal Income Tax
Total Cost of Service

i Rate ‘Base
‘Plant Investment
Reserve for Dlepreciation
Beginning Balance
Ending Balance
Average Balance
Net Plant
Working Capital
Rate Base

EL _PASO NATURAI GAS COMPANY
Incremental Cost of Service for Proposed Facilities

Docket No, CP64-__

Exhibit N
Page 1 of 1

1st Year 2nd Year 3rd Year
$ 26,840 $ 26,840 $ 26,840
2.181 2,181 _2.181
$ 29,021 $ 29,021 $ 29,021
9,911 9,911 9,911
9,165 9,165 9,165
27,495 27,495 27,495
$ 19,908 $ 18,992 $ 18,075
19708 18.8737 17,966
$ 39,616 $ 37,829 $ 36,041
21.350 20,407 19,463
$136,558 . $133,828 $121,006
$611,000 $611,000 $611,000
$. - $ 27,495 $ 54,990
27.495 54,990 82;485
$ 13,748 $ 41.223 $ 68,738
$597,252 $569,757 $542,262
12,220 -12.220 12 .220
$609,472 $581,977 $554,482




UNITED STATES OF AWERICA
FEDERAL PCQWHR -COMMISS ION -

- . e “ 3 mye U T ; n M
Before Ccmmissioners: dJdoseph O, Owidler, Chalrmon; J, G'Connor, Jra.,
Cherles R. Ress, Harold Co Teodwed, and /ﬁjifﬁf' ~

n * o ™ )
Pavid S, Flack : L h «
A

o ” 7 V'. Vo, e '-Fﬁ
El Paso Natural Gas Company ) Docket Ho, CPOL~9 f;j -4'25
R ,‘.,\;\ ’({" : r
&a r")l 3
FINDINGS AND CRDER AFTER STATUTCRY HEARING C)E ;
ISSUING CERTIFICATE OF PUBLIC CONVENIENCE ¥, T?,Af'

B . AND NECESSITY

(Issued Mzrch 19, 196L4)

On July 16, 1963, as supplemented on September 9 and Wovember 5, 1963,
El Paso Matural Gas Company (Applicant) filed in Docket :lo, CP6L-9 an
application pursuant to Section 7(c) of the Natural Gas Act for a
certificate of public convenience and necessity authorizing the -
construction and operation of additional compressor horsepower at the
Jal No. L plant, Lea County, New Mexico, the operation of certain
existing facilities and the construciion and operation of certain other
facilities, all in Lea County, in order to provide additional capacity
necessary to receive the prorated allowables from the wells presently
connected to Applicant's Jal production area 225 psi system and to
re-establish operating capacity and flexibility for the connection:of
new wells in said area, all as more fully set forth in the application,.:

as supplemented.
Specifically, Applicant proposes the following:

: 1(3) To install an additional 1,760 horsepower at the
Jal Mo. 4 plant increasing the total horsepower
from 9,L50 to a total of 11,210;

" (b) To operate existing gathering Trunk Lines L
and M now serving respectively Jal plant Nos.
- 3 and L, and,.

{(¢) To construct and operate 2.6 miles of 1l6-inch
pipeline in conjunction with the additional
compressor facilities and a 17-mile segment
of the existing and certificated 16-inch
gathering Trunk Line A which line now serves

Jal No. 1 plant,

e 29
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Docket %o. CP&L-9 -2 -
Applicantﬁpreséntly'operates, among others, two gathering systems
in the Jal area with respective operating pressure of 225 psi and 580
psi. The 580 psi system (Trunk M) transports gas from newly-attached
wells -to the Jal No. L plant, Applicant states that when such wells
are no longer capable of flowing against such 2 pressure, they are
reattached to the 225 psi' system. —-The parallel and interconnected
Trunks A and L of the 225 psi system transport gas to the Jal Nos. 1

and 3 plants, respectively.

_ 4Applicant states that it has expended substantially all of the
orerating flexibility and capacity of the 225 psi system through the
reconnection thereto of numercus wells previously producing into the
580 psi system. Applicant states further that it will therefors be
impossible.in the future to produce the prorated allowable from each
well cennected to the. 225 psi system. To obviate this problem, Co
Applicant proposes to provide a separate gathering trunk operating at

_ @ pressure in the order of 425 psi for those wells which are capable
of breducing their prorated allowable against a working pressure of

L25 psi. The application indicates that there are 98 wells now
attached to the 225 pPsi system which are able to flow 2gainst an
operating pressure of 425 psi and which are consuming approximately
13,CC0 ¥cf of the 225 psi system's daily capacity. ' -

_Applicant proposes, therefore, to isolate a.17-mile segment of
Trunk & and to connect said segment by means of the proposed 2.6 miles
of 16~inch'pipeline to the proposed compressor units at the Jal No. 4
plant., Gas fronm the above-mentioned 98 wells will be produced into

the isolated segment and transported at L25 psi to the No. 4 plant.

. On January 3, 196k, Transwestern Pipelire Company (Transwestern)
filed a petition to intervene in this proceeding; however, on
February 3, 196k, Transwestern filed a notice of withdrawal of said
petition, ’

After due notice, no other petition to intgrveﬁgz_nq§ice of
intervention or protest to the granting of the application has been
filed.

At a hearing held on March 12, 196k, the Commission on its cwn
motion received and made a part of the record in this proceeding all
evidence, including the application, supplements and exhibits, subtmitted
in support of the anthorizahﬁou,;nughh Lherein, and npon consideration
of the record, _
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The Commission finds:

(1) Applicant, E1 Paso i“atural Gas Company, a Delavare corporaticn
having its principal place of business in El Paso, Texas, is a
"natural-gas company" within the meaning of the Natural Gas Act, as
heretofore found by the Commission in its order of January 11, 194k, in
Docket ¥o. G-288 (L FFC L86). '

(2) The facilities hereinbefore described, as more fully described
in the application, as supplemented, in this proceeding, are to te used
in the transportation and delivery of natural gas in interstate commerce, 4
subject to the jurisdiction of the Commission, and the construction and
operation of the proposed facilities and thke operation of existing
facilities by Applicant are subject to the requirements of Subsecticns
(c) and (e) of Section 7 of the Natural Gas Act.

(37 Applicant is able and willing properly to do the acts and to
perform the services propesed and to conform to the provisions of the
Natural Gas Act and the requirements, rules and regulations of the
Commission thereunder.

{L) The construction and operation of the propcsed facilities and
R the operation of existing facilities by Applicant are required by the
e public convenience ard recessity and a certificate therefor should be
issved as hereinafter ordered and conditioned.

(5) Public convenience and necessity require that the certificate
issued hereinafter and the rights granted thereunder be conditioned
upon Aprlicant'!'s compliance with all applicable Commission Regulations
under the Natural Gas Act and particularly the general terms and conditions
set forth in paragraphs (a), (b), (e¢){(1), (¢)(3), (c)(L) and (e) of
Section 157.20 of such Regulations.

The Ccrmission orders:

(8) A certificate of public convenience and necessity be and itre
same 1s hereby issued authorizing Applicant, E1 Paso Natural Cas Coempany,
%o gonsiruct and operat¢ the proposed facilities and to operate
existing facilities, as hereinbefore described, all as more fully
o : deccribed in the application, as supplemented, in this proceeding, upon
[ [ the terms and conditions of this order.

(B) The certificate issued by paragraph-(A) above ard the rights
granted thereunder are conditioned upon Applicant's compliance with all
applicable Commission Pegnlations urder the Natural Gas Act and
particularly the gereral terns and conditions set forth in raragraphs
(a), (v), (c}1), (e)(3), (c)(L) and (e) of Section 157.20 of such
Regulations.
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(C) The facilities hereby authorized shall ke constructed and
placed in actual operation, as provided by paragraph (b) of Section
157.20 of ‘the Commission's Regulations under the Natural Gas Act
within & months from the date on which this order issues,

By the. Commission.

(3% .41L1L)

Jesenn li, Gutride,
Secretary.




Operator

Atlantic Refining Co.
Bogle Oil Co.
Cities Service Oil Co.

Continental Qil Co.

El Paso Natural Gas Co.
Gulf Oil Corp.
Humble Gil & Refining Co.

Lowe, Ralph

Pan American Pet. Coxp.
Phillips Peiroleum Co.
Reserve Oil and Gas Co.

Rodman, E. G.

Schermerhorn Gil Corp.
Simon, Julian E.

Sinclair Oil and Gas Co.

EL PASO NATURAL GAS COMPANY

L

e v
Case No. %0 74  Exaibit No. Y

Page 1 of 2

Cancellable
) Underage
Well Name Location June 30, 1964
Lanehart 1 H 21-25-37 24, 056*
Arnott Rarasey #1 Yates P 02-25-36 67, 209%
State W #1 P 36-24-36 17, 225%
State AS #1 F 02-24-36 115, 603*
_Farney A 5 Fed #3 A 05-23-36 S44
: Meye'r B 28 Fed #1 E 28-22-36 64, 045*
State A 32 #3 P 32-22-36 9, 880
Jack A 29 Red #3 H 29-24-37 35, 706
Stewart 29 #2 Yates I129-23-37 25,391%
Carlson Fed =1 L 22-25-37 7,871
Jal D #3 B 08-25-37 205%*
] F Janda J #1 I 04-23-36 20, 197*
Vinson Ramsey NCT A #2 H 12-26-36 55,016
Hunter # D 24-24-36 31, 202*
Harrison #1 M 25-24-36 9, 338%
Sholes B 235 2 J 25-25-36 5, 005*
P J Langlie B Federal #2 D 15-25-37 17, 476*
Woolworth #4 J 33-24-37 38, 778*
Hunter #1 K 13-24-36 26, 248*
Hadfield #1 QO 21-25-37 82, 258*
Hadfield %2 P 21-25-37 28, 288%*
Woolworth #3 ] 28-24-37 8, 245
Woolworth #1 K 33-24-37 3, 858
Shipley WN =1 N 27-22-36 22, 457
George W Toby WN A-1 A 13-24-36 36, 525*




El Paso Natural Gas Company

Page 2 of 2

Case No. Exhibit No.
Cancellable
Underage
Operator Well Name Location June 30, 1964
Sun Gil Co. Lanehart 2 120-25-37 36, 657*
Texaco, Inc, Fristoe B NCT 3 #2 F 30-24-37 8, 716*
Blinebry A %2 131-23-37 20, 559
Texas Pacific Oil Co. State A ‘Account 1 #8 0 21-23-36 11, 529
State A Account 1 #18 M 04-23-36 63, 853
State A Account 2 #41 M 05-22-36 37, 350
B A Christmas #2 ’ 128-22-36 20, 658
Couriland Meyers #1 CS J 06-24-37 1,536
State A Account 1 #6 F 21-23-36 4], 295%
State A Account 1 #2 L 21-23-36 47,216%
S R Cooper O #1 0 11-24-36 3,731*
Cooper G SW/4 #1 K 11-24-36 13,382
S R Cooper #5 H 14-24-36 27, 468*
State A Account 2 #43 H 08-22-36 63, 990
1, 150, 566

*Underage of wells to be classified marginal included

in June 30, 1964 cancellable

underage total.




OIL CONSERVATION COMM!SSION
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f q epet1_° BEFORE THE
AR
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UNITED STATES OF ArERK
FEDSRAL PCWER COMMISST
- : Case PJo ."""”""h""":;z."
Before Ccmmissioners: Joserh <. OSwidler, Chairnon: T J. G'laonnor, Jr.,
" ' Cherles R, Ross, Harold €, Teoweid, and 0577

mavid &, Black

El Paso Natural Gas Company ) Docket Ho., CP6L~9 fﬂﬁ; ‘.';

FINDINGS AND CRDER AFTER sTAfUTcRY HEARING
ISSUING CERTIFICATE OF PUBLIC CONVENIENCE
AND WECESSITY

(Issued Mzrch l9,§l96h)

On July 16, 1963, as supplemented on bepﬁember 9 and November 5, 1963,
El Paso Vatural Gas Company (Applicant) filed in Docket o. CP6L-9 an
application pursuant to Section 7{c) of the Natural Gas Act for a
certificate of public convenience and necess1ty authorlzlng the -
construction and oreration of additional compressor ‘horsepower at the
Jal No. Iy plant, Lea County, New Mexico, the operation of certain
existing facilities and the construction and operation of certain other
facilities, all in Lea County, in order to provide additional capacity
necessary to receive the prorated allowables from the wells presently
connected to Applicant's Jal production area 225 psi system and to
re-establish operating capacity and flexibility for the connection of
nevw wells in said area, all as more fully set forth in the application,.
as supplemented, ’

Specifically, Applicant proposes the following:

“{a) To install an additional 1,760 horsepower at the
Jal Mo. L plant increasing the total horsepcwer
frem 9,L50 to a total of 11,210;

(b) To operate existing gatheringgTrunk'Lines L
and ¥ now serving respectively Jal plant Nos.
3 and L, and,

(¢} To construct and operate 2.6 miles of 16-inch
pipeline in conjunction with the additional
compressor facilities and a 17-mile segment
of the existing and certificated 16~inch
gathering Trunk Line A whizh line now serves
Jal No. 1 plant,

«C 29



Docket No. cPéL-9 -2 -

Applicant presently operates, Aamong others, two gathering systems
in the Jal area with respective operating pressure of 226 psi and 580
psi. The 680 psi-system (Trunk M) transports gas from newly-attached
wells to the Jal No. L, plant. Applicant states that when such wells
are no longericapable of flowing against such a pressure, they are
reattached to the 225 psi system. The parallel and jnterconnected
Trunks A and ‘L of the 205 psi system transport gas to the Jal Nos. 1
and 3 plants, respectively. .

Applicaﬁt4states that it has expended substantially all of the
operating flexibility and capacity of the 225 psi system through tne
reconnection?theretOjof numerous wells previously preducing into the
580 psi system. Applicant otates further fhat it will therefore be
impossible-in the future to produce the prorated allowable from each
well connected to the 225 psi system. To obviate this probléem, .. T
Applicant proposes to provide 2 separate gathering trunk operating at
a pressure in the order of 425 psi for those wells which are capable
of producing their prorated allowable against a working pressure of
425 psi. The application indicates that there are 98 wells nocw
attached to ‘the 225 psi system which are able to flow against an
operating pressure of 1,25 psi and which are consuming approximately
13,000 Mef of the 225 psi system's daily capacity. :

Applicant proposes, therefore, to isolate a 17-mile segrent of
Trunk A and to ccnnect said segment by means of the proposed 2,6 miles
of 16-inch pipeline to the proposed compressor units at the Jal No. b
plant, Gas from the above-mentioned 98 wells will be produced into
the isolated segment and transported at 125 psi to the No. L plant.

~ Cn January 3, 166L, Transwestern Pipeline Company (Transwestern)
filed a peﬁition to intervene in this pnoceeding; however, on
February 3, 166l,, Transwestern filed a notice pf Mjihdrawal of said
petition. '

After%due notice, no other petition to interveﬁé;’nqﬁice of
intervention or protest to the granting of the application has ween
filed. '

At a hearing held on HMarch 12, 166k, the Cormission on its cwn
rotion received and made 2 part of the record in this proceeding all
evidence,fincluding the application, supplements and exhibits, sutmitted
in suppord of the anthorizahﬁou.snnghh yerein, and npol consideration

of the record,



Docket No, CF6L-9 -3 ~.

The Commission finds:.

(1) Applicant, El Paso Fatural Gas Company, a Delaware corporation
having its principal place of business in El Paso, Texas, is a
"natural-gas company" within the meaning of the Matural Gas Act, as
heretofore found by the Commission in its order of Jenuary 11, 19kk, in
Docket No. G-288 (L4 FFC L86).

(2) The facilities hereinbefore described, as more fully described
in the application, as supplemented, in this proceeding, are to te used
in the transportation and delivery of natural gas in interstate commerce,
subject to -the jurisdiction of the Commission, and the construction and
operation of the proposed facilities and the operation of existing
facilities by Applicant are subject to the requirements of Subsections
(c) and (e) of Section 7 of the Natural Gas Act.

(3) Applicant is able and willing properly to do the acts and o
pgrform the services propcsed and to conform to the provisions of the
Natural Gas Act and the requirements, rules and regulations of the
Commission thereunder.

(L) The construction and operation of the proposed facilities and
the operation of existing facilities by Applicant are required by the
public convenience and necessity and a certificate therefor should be
issved as hereinafter ordered and conditioned.

(5) Public convenience and necessity require that the certificate
issued hersinafter and the rights granted thereunder be conditioned
upon Aprlicant!s compliance with all applicable Commission Regulations )
under the Natural Gas Act and particularly the general terms and conditions
set forth in paragraphs (a), (b), (c){(1), (¢)(3), (c)(4) and (e) of
Section 157.20 of such Regulations.

The Ccrmission orders:

() A certificate of public convenience and necessity be and tre
same 1is hereby issued authorizing Applicant, E1 Paso Natural Gzs Cempany,
to construct and operate the propoced facilities and to operate
existing facilities, as hereinbefore described, all as more fully
deccribed in the application, as supplemented, in this proceeding, upon
the terms and conditions of this order.

(B) The certificate issued by paragraph-(A) above and the rights
granted thereunder are conditioned upon Applicant's compliance with all
applicable Cormission Pegnlations urder the Natural Gas Act and
particularly the general terms and couditions set forth in raragraphs
(a), (B}, {e¥1), (¢)(3), {(c)(h) and (e) of Section 157.20 of such
Regulations.




Docket No, CP&l~9 -4 -

(C) The facilities hereby authorized shall he constructed ang
placed in actual operation, as Provided by paragraph (h) of Section
157.20 of ‘the Commission's Regulations under the Natural Gas Act
within & months from the date on which this order issues,

By the Commission.

(zx.1)

|
|
|
|
|




EL PASO NATURAL GAS COMPANY

Case No. 3075/ Exhibit No. \&/

Page 1 of 2

Cancellable
Underage
Ogperator Well Name Location June 30, 1964
Atlaatic Refining Co. Lanehart #1 H 21-25-37 24, 036*
Bogle Oil Co. Arnott Ramsey #1 Yates P 02-25-36 67, 209%
Cities Service Oil Co. State W1 P 36-24-36 17, 225%
State AS 1 F 02-24-36 115, 603*
Continental Oil Co. Farney A 5 Fed #3 A 05-23-36 544
Meyer B 23 Fed #1 E 28-22-36 64, 045*
State A 32 £3 P 32-22-25 9, 880
Jack A 29 Fed #3 H 29-24-37 35, 706
Stewart 29 #2 Yates 129-23-37 25,391%*
El Paso Natural Gas Co. Carlson Fed #1 L 22-25-37 7, 871
Jal D #3 B 08-25-37 205%
Gulf Oil Corp. JFJanda J ¥1 104-23-36 20, 197%
Vinson Ramsey NCT A %2 H 12-26-36 55,016
Humble Qil & Refining Co.  Hunter #1 D 24-24-36 31, 202*
Harrison #1 M 25-24-36 9, 338*
Lowe, Ralph Sholes B 25 #2 J 25-25-36, 5, 005*
Pan American Pet, Corp. P J Langlie B Faderal #2 D 15-25-37 17, 476%*
Phillips Petroleum Co. Woolworth #4 ] 33-24-37 38, 778%
Reserve Oil and Gas Co. Hunter #1 'K 13-24-36 26, 248%
Rodman, E. G. Hadfield #1 0 21-25-37 82, 258*%
Hadfield %2 P 21-25-37 28, 288*
Schermerhorn Oil Corp. Woolworth #3 j 28-24-37 8,245
Simon, Julian E. Woolworth #1 K 33-24-37 3,858
Sinclair Oil and Gas Co., Shipley WN =1 N 27-22-36 22, 457
George W Toby WN A=-1 A 13-24-36 36, 525%*




El Paso Natural Gas Company

Case No. Exhibit No.
Cancellable
Underagc
Operator Well Name .Location June 30, 1964
Sun Oil Co. Lanehart #2 120-25-37 36, 657%
Texaco, ncC. Fristoe B NCT 3 #2 F 30-24-37 g, 7.0
Blinebry A §2 131-23-37 20, 559
Texas Pacific il Co. State A Account 1 %8 0 21-23-36 11, 529
State A Account 1 18 M 04-23-36 63, 853
State A Account 2 #41 M 05-22-36 37, 350
B A Christmas #2 I 28-22-36 20, 658
Courtland Meyers #1 CS- ] 06-24-37 1, 5306
State A Account 1 #6 F 21-23-36 41, 295
Scate A Account 1 #2 L 21-23-36 47,216
S R Cooper O #1 O 11-24-36 3,731%
Cooper G SW/4 #1 K 11-24-36 13, 382
S R Cooper #5 H 14-24-36 27, 468%
State A Account 2 #43 H 08-22-36 63,990

*Underage of wells to be classified marginal included
in June 30, 1964 cancellable underage total.

© 1, 150, 566






A. Reguest - State the docket number for and the issuance date of the
~ order authorizing Trunks A, L and M illustrated on Exhibit F to the
application,
a2t Besponse - Trunk A was certificated by order issued March 20, 1945,
Eli at Docket No. G-542 (4 FPC 878). Trunk L was not specifically certi-

ficated. This trunk is now comprised of two (2) previously separate,

but later interconnected, trunks which extend, respectively, from
Section 2, Township 24 South, Range 36 East, in a southerly and easterly
direction to the Jal No. 3 Plant and from Section 3, Township 23 South,
Range 36 East, in a northerly direction to the-Eunice Plant., The two
(2) separate trunks, so interconnected, were installed and used for
the purpose of gathering gas to the Jal No. 3 and Eunice Plants for
processing and thereafter compreséion prior to mainline transmission.
Following such interconnection, Trunk L was and presently is used for
'.? the same purpose. Trunk M is likewise used for the same purpose as

Trunk L in that it wds installed and is presently used for the purpose

of gathering gas to the Jal No. 4 Plant for processing and compression
prior to mainline transmission. Certification of Trunk M apd other fa-

cilities behind the Jal No. 4 Plant was sought at Docket No, G-l629 but

Jurisdiction was disclaimed by the Commission. See Examiner's Decision
issued November 7, 1951, at Docket No. G-1345, et al. (10 FPC 633, 637,
638) and order issued November 29, 1951, affirming such decision (10 FPC
644).

B. Request - Submit a map showing the ninety-eight (98) wells which will
produce into the 425 psi system énd the racilities connecting such wells
with such system.

Response —‘Submitted herewith as Exhibit No, 1 is a map showing the in-

‘a' formation requested,
C. Request - Submit the name of the well operator of each of the ninety-~
eight (98) wells to be shown on the map requested by item B above.

22—




Besponse - Submitted herewith as Exhibit No. 2 is a listing of well
operators keyed, by number, to the ninety-eigh‘_t (98) wells shown on
Exhibit No. 1.

D. Reguest -~ ‘State whether the contracts under which Applicant purchases

gas from the ninéty-—eight (98) wells are of wellhead or residue plant

nature.

Responge - The contracts are of wellhead nature and settlement for gas

purchased thereunder is made on the basis of wellhead volumes.

ITI.
WHEREFORE, Applicant respectfully requests that its Original Ap-.
plication at Docket No. CPé4—9 be supplemented to the extent of including
as a part thereof the information and data submitted herewith and that such
Q application be disposed of as promptly as possible.
Respectfully submitted,

EL PASO NATURAL GAS CCOMPANY

By s/ M. C. Norwood
Vice President

s/ Allen R. Grambiing .
of Hardie, Grambling, Sims & Galatzan

orge D. Horning, Jr.
of Hogan & Hartson

Attorneys for El Paso Natural Gas Company




STATE OF TEXAS )

)
COUNTY OF EL PASO )

M. C, NORWOOD, being first duly sworn, on oath, says that he

is a Vice President of EY Paso Natural Gas Company; that as such officer

he has executed the within and foregoing First Supplement to Original
Application and that the matters and facts set forth therein are true to

the best of his information, knowledge and belief.

B s/ M. C. Norwood

SUBSCRIBED AND SWORN TO before me, the undersigned authority, on
this, the 3rd day of September, 1963.

s/ Virginia M. Wonner
Notary Publie
L : El Paso County, Texas

i o e WS ALY . g i S gl e
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First Supplement to
- Original Application
: ) Docket No. CP64-9
Exhibit No. 2
Page 1 of 4

EL PASO NATURAL GAS COMPANY

List of Wells to be Connected to the Proposed

425 pri Gathering System in Lea County, New Mexico

Map
Index : ) .
No. Operator VWWell Name Location
B Texas Pacific Coal & Oil Co.  State A Acct. 2 #40 NE/4 Section 9, T-22-S, R-36-E
2 Western Natural Gas Co.’ Harr'mgion No. 1 NW/4 Section 10; T-22-5, R-36-E
3 Texas Pacific Coal & Oil Co. Mattie James No. 1 ‘ NE/4 Section 10, T-22-5, R-36-E
4 Texas Pacific Coal & O{l'Co. State A Acct. 2 #42 NW/4 Section 11, T-22-S, R-36-E
5 Texas Pacific Coai & 0il Co. State A Acct. 2 #36 SW/4 Section 11, T-22-5, R-36-E
6 Western Natural Gas Co. Record No. 1 SE/4 Section 10, T-22-S, R-36-E
7 Western Natural Gas Co. State McDonald A-15 #1 SW/4 Secﬁon 15, T-22-S5, R-36~E
o 8 Marathon Oil Co. S?ate McDonald #25 NE/4 Section 16, T-ZZ—S, R-36-E
9 Western Natural Gas Co. State McDonald #14 NE/4 Section 15, T-22-S, R-36-E
10 Western Natural Gas Co. State McDonald #11 NW/4 Section 14, T-22-S, R-36-E
11 Western Natural Gas Co. State McDonald #1 SW/4 Section 14, T-22-S, R-36-E
12 Western Natural Gas Co. State McDonald #13 SE/4 Section 15, T-22-5, R-36-E
13 Sun 0Qil Co. Record Unit #1 NE/4 Section 22, T-22-5, R-36-E
14 Continental Oil Co. Meyers B-23 #3 NW/4 Section 23, T-22-S, R-36-E
15 Western Natural Gas Co. State McDonald #12 SW/.‘} Section 24, T-22-S, R-36-E
- ié6 Continental Oil Co. Méyers B-23 #2 SE/4 Section 23, T-22-S, R-36-E
17 Shell Oil Co. Christmas A #1 SW/4 Section 23, T-22-S, R-36-E
18 Continental Oil Co. Meyers B-22 #1 SE/4 Section 22, T-22-S, R-36-E
19 Western Natural Gas Co. State McDonald #9 N$/4 Section 26, T-22-5, R-36-E
; 20 Tidewater Oil Co. Christmas #1 NW/4 Section 26, T;ZZ-S, R-36-E
! 21 Western Naiural Gas Co. Owens #1 SW./4 Section 26, T-22-S, R-36-E
22 Western Natural Gas Co. Jones #1 NE/4 Section 34, T-22-S, R-36-E
S 23 Sinclair Oil & Gas Co. Jones #1 NW/4 Section 35, T-22-5, R-36-E
24 Shell Oil Co. Christmas B #1 SW/4 Section 25, T-22-S, R-36-E



First Supplement to
Original Application
Docket No. CP64-9
Exhibit No. 2

Page 2 of 4

EL PASO NATURP;L’ GAS COMPANY

List of Wells to be Connected to the Proposed

425 psi Gathering System in Lea County, New Mexico

Map
Index
No. Qperator Well Name Location

25 Dalport Oil Corp. Christmas #1 SE/4 Section 25, T-22-S, R-36-E

26 Western Natural Gas Co. State McDonald #6 NE/4 Section 36, T-22-5, R-36-E

27 Western Natural G‘as‘(:io. State McDonald #5 NW/4 Section 36, T-22-S, R-36-E

28 Western Natural Gas C<.>. State McDonald #7 - NE/4 Secﬁ&h 35, T-22-5, R-36-E

29 Marathon Oil Cc. ' State McDonald #6 SW /4 Section 16, T-22-S, R-36-E

30 Shell Oil Co. Devonian Christmas B #2 NEI4 Section 21, T-22-S, R-36-E

31 Gulf Oil Corp. Greer #1 SW /4 Section 21, T-22-S, R-36-E

;‘ 32 Dalport Oil Corp. Christmas B #1 SE/4 Section 21, T-Zl-é, R-36-E
33 Sun Oil Co. Peerless #1 NW/4 Section 22, T-22-5, R-36-E

34 Western Natural Gas Co. Shipley #1 SW /4 Section 27, T-22-5, R-36-E

35  Western Natural Gas Co. Hale #1 SW /4 Section 34, T-22-S, R-36-E

36 Dalport Oil Corp. Jones #1 SE/4 Section 34, T- 22-3, R-36-E

. 37 Gulf 0il Corp.- . Janda | #2 NW/4 Section 2, T-23-S, R-36-E

38 Western Natural Gas Co. State McDonald A-35-1 SE/4 Section 35, T-22-S, R-36-E

39 Gulf Oil Cc;rp. : Janda I #1 NE/4 Section 2, T-23-5, R- 36-E
40 Western Natural Gas Co. State McDonald #4 SW/4 Section 36, T-22-5, R-36-E

41 Western Natural Gas Co. State McDonald #3 SE/4‘ Section 36, T-22-S, R- 36-E '

42 Dalport Oil Corp. . E. F. King #1 SW/4 Section 31, T-22-S, R-37-E

| 43 Skelly Oil Co. v King D #1 NW/4 Section 6, T-23-S, R-37-E
: 44 Skelly Oil Co. King C #1 NE/4 Section 1, T-23-S, R-36-E
E: 45 Texas Pacific Coal & Oil Co. King #1 NW NW/4 Section 1, T-23-S. R-36-E

. 46 Texas Pacific Coal & Oil Co. King #1 SE SE/4 Sectior 1, T-23-S, R-36-E
~ 47 Tidewater Oil Co. King #1 sw/4 Section 1, T-23-5, R-36-E

;. . )
i 48 Texas Pacific Coal & 0Oil Co. State A Acct. 1 #35 SW /4 Section 3, T-23-S, R-36-E




Map
Index

No.

49
50
51
52
53
54
55
56
57

58

60
61
62
63
64
65
66
67
68
69
70
71

72

EL PASO NATURAL GAS COMPANY

-First Supplement to
Original Apptication
Docket No. CP64-9
Exhihit No. 2

Page 3 of ¢

List of Wells to be Connected to the Proposed

425 psi Gathering System in Lea County, New Mexico

Operator

Texas Pacific Coal & Oil Co.
Texas Pacific Coal & Oil Co.
Texas Pacific Coal & Oil Co.
Texas Pacific Coal & dl Co.
Texas Pacific Coal & Oil Co.
Texas Pacific Coal & Oil Co.

El Paso Natural Gas Co.

Gackle 0il Co.
Continental Oil Co.

Continental Qil Co.

Western Natural Gas Co.

Continental Oil Co.

Cities Service Oil Co.

El Paso Natural Gas Co.

- Skelly Qil Co.

Texas Pacific Coal & Qil Co.

Texas Pacific Coal & Qil Co.

Continenfal Qil Co.

Western Natural Gas Co.

Gackle Oil Co.
Continental Oil Co.
Dalport Oil Corp.
Continental Oil Co.

Gulf Qil Corp.

Texas Pacific Coal & Qil Co.

Well Name

State A Acct. 1 #30
State A Acct. 3 #1
State A Acct. 1 #7
State A Acct. | #38
State A" Acct. 3 #2
State A Acct. 1 é3l
Shell State #3
Sinclair State #1
Lynn B-26 #3

Lynn B-26 #1
Combest #1X
Stevens A-35 #1
State As #1

Shell State #4
Mexico E #1

State A Acct. 1 #29
State A Acct. 1 16
Stevens B-12 #1
King #1

Magnolia King #1
Stevens B-12 #2
W. H. King #1
Stevens B-7 #1
Janda H #3

State A Acct. 1 #34

Location

SE/4 Section 3, T-23-S, R-36-E

NE/4 Section 10, T-23-S5, R-36-E
NW/4 Section 10, T-23-S, R-36-E
SW/4 Section 10, T-23-5, R-36-E
SE/4 Section 10, T-23-S, R-36-E
NE/4 Section 15, T-23-8, R-36-E
SE/4 Section 22, T-23-S, R-36-E
SE/4 Section 23, T-23-S, R-36-E
NW/4 Section 26, T-23-S, R-36-E
SE/4 Section 26, T-23-S, R-36-E
NE/4 Section 35, T-23-S, R-36-E
SE/4 Section 35, T-23-S, R-36-E
NW/4 Section 2, T-24-S, R-36-E
SW/4 Section 2, T-23-S, R-36-E

SEf4 Section 2, T-23-S, R-36-E

NW/4 Section 11, T-23-S, R-36-E
NE/4 Section 11, T-23-§, R-36-E

NW/4 Section 12, T-23-8, R-36-E
SW/4 Section 12, T-23-S, R-36-E
SE/4 Section 12, T-23-S, R-36-E
NE/4 Section 12, T-23-S, R-36-E
SW/4 Section 6, T-23-S, R-37-E

SW/4 Section 7, T-23-S, R-37-E

SE/4 Section 11, T-23-S, R-36-E

SW/4 Section 11, T-23-S, R-36-E
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Map
Index
No.

EL PASO NATURAL GAS COMPANY

First Supplement to
Original Application
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List of Wells to be Connected to the Proposed

425 psi Gathering System in Lea County,

New Mexico

Operator

74
75
76
17
78
79
80
81
8z
83
84
85
86
87

88

89 .

g0

91

92

93

94

95

96

97

98

Texas Pacific Coal & Qil Co.:
Texas Pacific Coal & Oil Co.
Texas Pacific Coal & Oii Co.
‘Texas Pacific Coal"k dl Co.
Texas Pacific Coal & Oil Co.
;I‘exas Pacific Coal & Oil Co.
Texas Pacific Coal & Oil Co.
Texas Pacific Coal & Oil Co.
Texas Pacific Coal & Oil Co.

Texas Pacific Coai & Qil Co.

Continental Oil Co.
Continental Qil Co.
Continental Oil Co.
Gontinental Oil Co.
El Paso Natural Gas Co.
Samedan Oil Corp.
Western Natural Gas Co.

Western Natural Gas Co.

Haynes & V. T. Drilling Co.

Albert Gackle

Albert Gackle

Cities Service Oil Co.
Skelly Oil Co.

Ralph Lowe

Tidewater Oil Co.

Well Name
State A Acct. 1 #28
State A Acct. 1 #13

State A Acct. 1 #20

Location

NW/4 Section 14, T-23-S, R-36-E
NE/4 Section 14, T-23-S, R-36-E

NW/4 Section 13, T-23-5, R-36-E

State A Acct.
State A Acct.
State A Acct.
State A Acct.
State A Acct.
State A Acct.

State A Acct.

1 #21
1 #22
1427
1 #26
1 #25
1 #24

1 #32

NE/4 Section 13, T-23-S, R-36-E

SW /4 Section 13,
NW/4 Section &3,
NE/4 Section 23,
NW/4 Section 24,
SW/4 Section 24,

SE/4 Section 24,

T-23-S, R-36-E
T-23-S, R-36-E
T-23-S, R-36-E
T-23-S, k-36-E
T-23-S, R-36-E

T-23-S, R-36-E

Stevens B-14 #1
Stevens B-18 #2
Lynn B-25 42
Vaughn B-1 #2
Shell State #2
Hughes #1
Lankford #1
Blinebry A #2
Lankford #1
Cowden B #1
Cowden C #4
State Q #1
Mexico D #1
Shell State C #2

State T #1

SE/4 Section 14, T-23-S, R-36-E

SW/4 Section 18, T+23-5, R-37-E
W /4 Section 25, T-23-S, R-36-E
NW/4 Section ), T-24-5, R-36-E

SE/4 Section 13, T-23-S, R-36-E

NW /4 Section 19, T-23-5, R-37-E
NW/4 Section 25, T-23-S, R-36-E
NW/4 Section 30, T-23-S, R-37-E
NE/4 Section 25, T-23-S, R-36-E
SW/4 Section 30, T-23-S, R-37-E
NW/4 Section 31, T-23-5, R-37-E

SW /4 Section 36, T-23-5, R-36-E

. SE/4 Section 36, T-23-S, R-36-E

SW/4 Section 36, T-23-S, R-36-E

SE/4 Section 2, T-24-S, R-36-E
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UNITED STATES OF

Before th

FEDERAL POWER COMMISSION

In the Matter of _ ;
Docket No, CP64-9

e st S

El Paso Natural Gas Company

Second Supplement to Original Application

Comes now EI. PASO NATURAL GAS COMPANY {"Applicant"), pﬁrsuant
to § J:.ll of the Commission's Rules of Practice and Procedure, and files
this Second Siifpplement to its Original Application pending hearing and
final disposition in the aboveistyled and docketed proceeding., In sup-

port hereof, ApBlicant respectfully represents:

I,

On July 17, 1963, as supplemented on September 9, 1963, Appli-
cant filed at Docket No, CP64-9 an application for a certificate of public
convenience and necessity authorizing the construction (installation) and
operation of 1,760 additional compressor horsepower at its Jal No, 4 Plant
located in Lea County, New Mexico, in order to provide additional capacity
necessary to receive the prorated allowables from the wells presently con-
nected to Applicant's Jal production area 225 psi system and to otherwise
re-establish operating capacity and flexibility for the connection of new

wells in this area,

II,
The Commission's Staff has informally requested that the fore-
going spplication be further supplemented responsive to the requests set

forth below:




A, Reguyegt - State the disposition to be made of those portions of
) : Trunk A extending, respectively, north to Eunice Plant
and south to Jal No. 1 Plant from that poriion of Trunk
A to be isolated and utilized for the proposed 425 psia
system,
Response - These portions of Trunk A transmit raw gas to Eunice .
| or to Jal No. 1 Plants, The operation of this system
will be continued and there will be no abandonment of
any of these facilities,

" B. BReguyest - In addition to the 1,760 horsepower proposed to be in-
stalled at the Jal No, 4 locatidn, the application re-
flects that 2,6 miles of 16" O.J_D; line is proposed in‘ _

3 order to connect the Jal No. 4 Plant to that portion of

QS Trunk A to be isolated, The application further re-
flects that no certificate authorization is re‘quésted
for the 16" O.D, line for the reason stated that it
is a non-jurisdictional gathering facility. Certifi-
cate authorization for the 16" O.D, line should be
sought,

Response - The purpose and operational nature of the 16" 0.D, line
are identical to those of Trunks L and M. For reasons
indicated in response to the request set forth 1'_mmedi_-
ately below, certificate authorization for this line was
not requested. Applicant's position with respect to
certification of this line is likewise set forth below,

2=

i
i
h




C. BReguest - Certificate authorization to continue the operation of
Trunks L and M should be sought.

Responge - The stafus of certification of Trunks L and M was sub-
mitted in the first supplement; namely, jurisdiction
over Trunk M was specifically disclaimed by the Comis-
sioﬁ on grounds that the trunk was a gathering facil-

; ity. The purpose and operational nature of Trunks L
and M are identical.’ In reliance upon the above Com-
mission action, Applicant did not seek certificate
authorization for the 16" 0.D., line. Although the
jurisdictional issue as to all three (3) of these fa-
cilities has been raised by the Steff, Applicant con~
tinués’of the belief that none of such facilities is
jurisdictional, Upon consideration, however, of the
special circumstances'requiring Applicant to immedi-
ately proceed with the facility modifications set
forth in the applic#tion herein, Applicant will accept .
a certificate autho;izing all three (3) of such fa-
cilities if the Commission finds them to be juris-

dictionél.

I11.
WHEREFORE, E1 Paso Natural Gas Company, the Applicant herein,

respectfully requests that its appiication at Docket No. CP64-9, as

heretofore supplemented, be further supplemented with the information
set forth above,

bad -3




Applicant further requests that appropriate authorizations for'
the instant projectxissue at the earliest practicable date. During the
first six (6) months of 1963, Applicant lost ailowables in the amount of
440,675 Mcf for reason of not having the instant project in operétion.
Until sﬁch time as the proglect is completed and in operation, 'Athe an-
nual loss of allowables wilil approximate 880,000 Mef i:rom the Jal pro-
duction area,

Respec£fully submitted,

EL PASO NATURAL GAS CQMPANY

By__ s/ H, F, Steen
Vice President

sz ‘Allen R, Grambling

of Hardie, Grambling, Sims & Galatzan

s/ George D, Horning, Jr,

of Hogan & Hartson

Attorneys for E1 Paso Natural Gas Company
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