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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3087

W Order No. R- Z75 3

APPLICATION OF WILLIAM A. AND
EDWARD R, HUDSON FOR AN UNORTHO-
N \
FAY:
g
ORDER OF THE COMMISSION

DOX LOCATION, EDDY COUNTY, NEW
MEXICO.

BY THE COMMISSION:

This cause came on for hearing<at 9 o'clock a.m. on
July 22° , 1964 , at Santa Te, New Mexico, before Examiner
Daniel S§. Nutter .

NOW, on this day of _-e q , 1964 , the Commissian,

a quorum being present, hav1ng considered the testimony, the record,'

and the recommendations of the Examiner, and being fully adv1sed
in the premises,

FINDS: ;7

{1) That due public notice having been‘ﬁiven as required:by

law, the Commission has jurisdiction of-this cause and the subject

matter thereof. ; fe

(2) That the applicants, William A. and Edward R. Hudson,
seek authority to complete their Puckets "A" Well No; 26-%e—eh?
Paddock—formatieon at an unorthodox loégtioq‘1295 feet from the
North line and 1295 feet from the West line of Section 24, Town-

ship 17 South, Range 31 East, NMPM, Eddy County, New Mexico.
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CASE No. 3087

(4) That approval bf the subject application will prevent
éhéwéiiiiing of unnecessary wells and will otherwise prevent waste

and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicants, William A. and Edward R. Hudson,
are hereby authorized to complete thelr Pucﬁett "A" Well No. :
Lo-bhe-Raddosk~Lfoxnmatign at an unorthodox locatlon ?gg;'%eet from
the North line and 1295 feet from the West line of Section 24,
Township 17 South, Range 31 East, NMPM, Eddy County, New Mexico.

| (2) That jurisdicfion of this cause is retained for the
entry'§f such furtherhorders as the Commission may deem neces-

Isary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above ‘designated.
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BEFORE THE OIL CONSERVATINS! ddumussidh DF &Bw MEXICO

IN THE MATTER OF THE APPLICATION OF

WILLIAM A. HUDSON AND EDWARD R. HUDSON

FOR APPROVAL OF AN UNORTHODOX LOCATION

FOR THEIR PUCKETT A-26 WELL, EDDY COUNTY, : 6@3
NEW MEXICO. Case No.

APPLIOCATTION

Come now William A. Hudson and Edward R. Hudson and apply
to the 0il Conservation Commission of New Mexico for,qpproval of
an ﬁnqrthodox location fo; their Puckett "A" No. 26 well for pro-
duction from the Paddock‘formétion, andbin support thereof would .
show the,Comﬁissioh: |

| That applicants propose to locate their "A" No. 26’we11 1295
feet from the North line and 1295 feet from the West line of
Section 24, Township 17 South, Range 31 East, N.M,.PiM.,  Eddy County,
New Mexico.

.The location of the "A" No. 26 well was approved for produc-
tion from the Maljamar fofmétion, or for water injection, or’both.
Apéiicaﬁt now proboses-éo deepen the well to test the Paddock
formation at approximately 5,400 feet, and said location would be
unoxrthodox forlbrdduction from the“fédaock‘formation.

Approval of this application would be in the integésts of con-
sexvation and the prevention of waste, in that i£ woﬁld pravent the
drilling of an unnecessary well. |

WHEREFORE, applicant requests that this application be set for

hearing before the Commission's duly appointed examiner, and that

‘after notice and hearing as required by law, the Commission enter

its order approving the location of the Puckett "A" No. 25 well as
applied for. |
» Respectfully submitted,

KELLAHIN & FOX

0o~ uﬁ1¥4ZlZ£LL;

By

PP 0. Box 1769

Santa Fe, New Mexico
ATTORNEYS FOR APPLICANTS
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KELLAHIN aAxDp FOX

ATTORNEYS AT LAW i, .
JASON W. KELLAHIN 54% EAST SAN FRANCISCO STREET MA ’N OFF,CE OCQLEPH_ONES
ROBERT E.FOX : POST OFFICE BOX~»3 1769 83-9396

SANTA FE, NEW MEXICO 1954 m -~ . S8z-299
TR M o740
f June 30, 1964 ' »

0il Conservation Commission

of New Mexico
Box 2088 j
Santa Fe, New Mexico - ' g

Gentlemens - -

Enclosed you will find the original and two copiés of
an application being filed on behalf of William A.
and Edward R. Hudson for approval of an unorthodox
location for their Puckett A-26 Well, Eddy County.

: vé;;y truly yours,
AL
¢ USLJALUN W. KELLAHIN

Q.
,

jwk:mas
enclosures
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Examiner Hearing - July 22, 1964

///6:;;/3087:

I

CASE 3088:

| CASE 3089:

CASE 3090:

CASE 3091:

CASE 3092:

CASE 3093:

Application of William A. and Edward R, Hudson for an unorthodox
location, Eddy County, Néw-Mexico. Applicants, in the above-styled
cause, seek authority to drill their Puckett "A" HWell No. 26 at an
unorthodox location 1295 feet from the North and West lines of Sec-
tion 24, Township 17 South, Range 31 East, Eddy County, New Mexico.
Said well would be projected to the Paddock formation at approxi-
mately 5400 feet.

Application of Phillips Petroleum Company for a unit agreement, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval of

" the Ranger Lake iUnit Area comprising 2,680 acres, more or less, of

State land in Township 12 South, Range 34 East _Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood prOJect,
Lea ‘County, New Mexico. Applicant, in the above -styled cause, séeks

- authority to institute a waterflood prOJoct in the Ranger Lake—Pennsyl-

vanian Pool in its Ranger Lake Unit Area by the 1nJection of water

into ‘the Pennsylvanian formation through nine wells in Sections 14, 23, '
24, 25, 26, 27; 34 and 35, Township 12 South, Range 34 Eest, Lea County,
New Mexico.

Application cf Tenneco 011 Company for salt water disposal Sanzduan
County,; New Mexico.. Applicant, in the above stvled cause, seeks ‘au-
thority to dispose of - produced salt water in the Pictured Cliffs for-

~mation .through its Callow Well No, 2 located in Un1t B, Section 33,

Township 29 North, Range 13 West, West Kutz- Pictured Cliffs Pool, San
Juan County, New Mexico.

Apnlication of The British-American Oil Producing Company for a dual

- completion and pool commingliﬂg, Lea Couniy, New Mexico. Applicant

in the above-styled cause,:sccks -approval of the dual completion (con-
ventional) of its North Wilson Deep Unit. Well No. 1, located in Unit ©
of Section 31, Township 20 South, Range . 36 _East, Lea County, New Mexico,

-to prodiuce oil from the' Upper Bone Spring formation and the Lower Bone
- Spring formation through parallel strings of tubing ‘ Applicant further

géeks authority to commingle the production from said pools after
separately metering the Lower Bone Spring production

Application of The British American Oil Producing Compény'for"the ‘ere-
ation of a new ofl pool and special pool rules, Lea County, New Mexico.
Applicant, in the above- styled cause, seeks the creation of a new oil
pool for Upper ‘Bone Spring productlon for’ its North. Wilson Deep Unit

Well No. 'L, located in Unit O of Section 31, Township 20 South, Range

36 East, Lea County, New. Mexxco, which well is. perforated from 7888 to
7901 feet Applicant further seeks the promulgation of special rules
for said pool, including a provision for 80—acre proration units.

Application 6f The British- American Oil Producing Compény“for the cre-
ation of a new oil pool and special pool rules, Lea County, New Mexico.
Applicant, in the above- styled cause, seeks the creation of a- ‘new - oil -
pool for Lower Bone Spring production for its North Nilson Deep Unit
Well No. 1, located in Unit O of Sect1on 31, Township 20 South, Range 36

. East, Lea County, New Mexico, which well is perforated from 10,094 to

10,122 feet, Applicant further seeks the promulgation of_special rules
for said pool, including a provision for 80-acre proration units.
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Docket No. 20-64

- ‘DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 22, 1964

g QE M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The foliowing cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3081:

CASE 3082:

CASE 3083:

' CASE 3084:

CASE 3085:

CASE 3086:

Application of Shell O0il Company for a waterflood project, Lea County,.
New Mexico, Applicant, in the above-styled cause, seeks authority

to institute a waterflood project in the Langlie-Mattix Pool by the
injection of water through four wells at unorthodox locations in Sec-
tion 21, Township 24 South, Range 37 East, Lea County, New Mexico.

Application of Union 0i1l Company of California for salt water disposal,
Lea County, New Mexico. Applicant, in the above- -styled cause, seeks
authority to dispose of prediced salt water into tha Devonian formation
through perforations from 11,246 feet to 11,285 feet in its State-
Gross Well No. 2 located in Unit L of Sectlon 11, Township 12 South,
Range 32 East, East Caprock Field, Lea County, New Mexico.

Application of General American Oil Company of Texas for a waterflood
prOJect Eddy County, New Mexico. Applicant, in the above- styled
cause, seeks authority to institute a waterflood project by the injec-
tion of water into the Premier Sand through twelve wells located in
Sections 27, 28, 33 and 34, Township 17 South, Range 30 East, Eddy
County4{ New Mexico. Certain of the aforesaid injection wells would

be drilled at unorthodox locations.

Applicat1on of Fair 0il Company for a buffer zone exténsion and pool ..
redelineation, Eddy County, New Mexico. Applicant,.in the above- -styled
cauge, seeks an amendment of Order No. R-2033 to extend the waterflood
buffer zone authorized by said order to include the SE/4 NE/4 of Sec-
tion 36, Township 17 South, Range 29 East, Eddy County, New Mexico.
Applicant further seeks the extension of the Loco Hills Pool to include
said quarter-quarter section, and the associated deletion of said acre-
age from the Grayburg- Jackson Pool.

Application of Humble 0il & Refin1ng Company for two non-standard oil
proration’units, Lea ‘County, New Mexico. Applicant, in the above-styled
cause, seeks approval of two non-standard 80-acre ofl proration units

in Section 7, Township 19 South, Range 35 East, 5c'arb Bone Springs
Pool, Lea County, New Mexico. . The Ffirst unit would comprise the NW/4
KE/4 gnd the NE/& NW/4 of Section 7 and be dedicated to applicant's

Alves Well No, 1 located in Unit B of said Section 7. The second unit
would comprise the SW/4 NE/4 and the SE/4 NW/4 of Section 7 and be de-
dicated to applicant's'Alves Well No, 2, which would be drilled in

Unit G of said Sectfion 7.

Application of Texaco Inc, for a waterflood project, Lea County, New
Mexico. Applicant, in the above- styled‘cauce, seeks authority to
1nst1tute a waterflood project in the Rhodes Yates 01l Pool by the in-
jection of water into the Yates and Seven Rivers formations through

two wells in Section 26, Township 26 South, Range 37 East Lea County,
New Mexico.
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Applicants :
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santa Fe, New Mexico william A. & Edward R. Hudson

Dear sirs | B
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Commigsion oxder gecently entered in the subject caae. . ’
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBEARING
CALLRD BY THE OIL CONSERVATION
COMMISSION OF NEW MBXICO FOR.
THE PURPOSE OF CONSIDERING:

-

CASE No. 3087
Ordexr No. R=2753

APPLICATION OF WILLIAN A. AND
EDWARD R. HUDBON FOR AN UNORTHO-
DOX LOCATION, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE CO ION
BY THE COMMISBION:

Thie ‘cause came on for hearing at 9 o‘clock a.m. on July 22,
1964, at Santa Fe, New Mexico, before Examiner Daniel S. Rutter.

NOW, on this___3xrd day of August, 1964, the Commission, a
quorum being present, having considered the testimony, the record,

and the vxecommendations of the Examinex, and being fully advised
in the premises,

EINDEs

(1) That due public notice having been given as required by
law, the Commission has juriediction of thiﬂ cause and the snbject
matter thereof.

(2) fThat the applicants, William A. and Edward R. Hudson,
seek authority to complete their Puckett "A" Well Ko, 26 at an
unorthodox location in the Paddock formation 1295 feet from the
North line and 1295 feet from the West linae of 8aection 24, Town~
ship 17 Bouth, Range 31 Bast, NMPM, Eddy County, New Mexico.

(3) That Order No. R~1693 authorized the drilling of the
subject well at an unorthodox location in the Maljamar Pool; that
the applicant proposes to desepen the subject well to test the
Paddock formation; and that the applicant proposes to plug back

and utilize the subject well as a Maljamar injection well if the
Paddock formation is non-productive.
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CABE No. 3087
Order No. R-2753

(4) That approval of the subject application will prevent
ithe drilling of unnecessary wells and will otherwise prevent waste
and protect correlative rights.

- IT IS THERRFORE ORDERED:
(1) That the applicants,/William A. and Edward R. Hudson,
ars hereby authorized to complete their Puckett "A™ Well No. 26
at an unorthodox location in the Paddock foxmation 1295 feet from

the North line and 1295 feet from the West line of Section 24,
Township 17 South, Range 31 East, NMPM, Bddy County, New Mexico.

(2) That jurisdiction of this causofis retained for the
entyy of such further orders as the Commission may deem necea-

sary.

DONE at Santa Pe, New Msxico. on the day and year herein-
above designated.

STATE OF HMEW MEX(CO »
011. CONSERVATION COMMISEION

~ E. S. WALKER, Membe

A. L. PORTER, Jr., or & Becretary

ecx/
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N, M,
PHONE 243.669%

32%.1002

FARMINGTOX, o, o,
PHONE

PAGE 1

SANYA VL, N, M.
~ PHONE 963.3971

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
July 22, 1964

_EXAMINER _ HEARING

IN THE MATTER OF:

Application of William A, and Edward R.
Hudson for an unorthodox location, Eddy
County, New Mexico. Applicants, in the
‘above~-styled cause, séek authority to drill
their Puckett "A®™ Well No. 26 at an un-
orthodox location 1295 feet from the North
and West lines of Section 24, Township 17
South, Range 31 East, Eddy County, New
Mexico., Said well would be projected to
the Paddock fommation at approximately
5400 feet.

Case No, _3087

BEFORE: DANIEL S. NUTTER, Examiner.

TRANSCRIPT OF HEARING

pird
H
e
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

PAGE 2

PHONE 243.6891

MR. NUTTER: We will call Case 3087,

MR. DURRETT: Application of William A. and Edward R.

Hudson for an unorthodox location, Eddy County, New Mexico.

MR. KELLAHIN: Jason Kellahin, Ke1lahin and Fox, Santa

Fe, appearing'fér the Applicant. We have one witness I would

like to have sworn, please.

(Witness sworn,)}

" RALPH_L, GRAY

called as a witness, having been first duly swom on oath, was

examined and testified as follows:

Q

A .

Q
A

Q

- DIRECT EXAMINATION

BY MR, KELLAHIN:

Wbuld you state your name, please?

Ralph L. Gray.

What business are you engaged in, Mre'Gray?
Consulting petroleum engineer,

As a consulting petroleum engineer have you ever testi-

fied before the Oil Conservation Commission and made your quali-

fications a matter Of record?

A

able?

Yes, sir.

MR. KELLAHIN: Are the witness's qualifications accept-

MR, NUTTER: Yes, sir,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUERGUE, N, M.

PHONE 243.6691

PAGE 3

AQ Mr. .Gray, in connection with your work, are you familiar
_with the application of William A. and Edward R. Hudson in Case
30877 |

A Yes, I am.

Q Would you state briefly what's proposed in this case?

A William A. and Edward R. Hudson are presently conducting
a waterflood project in the Maljamaf Pool., At the present tiume
there are eightfinjection welis, ali of which have been drilled

under Order No. R-1693. These injection wells are unorthodox

.| locations and they're what we comnionly refer to as fivé-Spot loca~

tions,
- Q Before you go any further, would you have this marked
as Exhibit No. 1.
(Whereupon, Applicant?’s Exhi-
bit No. 1 was marked for
identification.,)
Q@  Now, would you continue, please, Mr. Gray?

A The Applicant proposes to drill their Puckett A" No. 26
well as a water injection well on a\five-Spot pattern whénlthis
location has been approved,”also under Order R No. 1693. However,
the Applicant wishes to carry this well down to the Paddock zone
at approximately 5300 feet.

Q That was not approved by Order R-1693, was it?

A No. Order 1693 only approves the location down to the
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DEARNLEYQ'MEIER REPORTING SERVICE, Inc.

/| ALBUQUEROUE, N, M,
( PHONE 243.6691

PAGE N

Grayburg-San Andres zones.
Q  What is the reason for deepening this particular well

at this location to the Paddock, Mr. Gray?

A Well, previously the operator drilled thelr Puckett "A"
No. 16-P well, which is shown on the map. This well is 1ocated
in the Southeast Quarter of the Northeast Quarter of Section 24.
This well was drilled as a Paddock test and was found to be dry
in the Paddock zone. |

'Exhibit 1 shows the location, thé approximate location of
the Maljamar Paddock Pool which is approximately two miles east
of the’préposed location. Since the operator has drilled one dry‘
hole to the Paddock zone, it doesn't appear too favorable that the

producing well can be obtazned at the Puckett ™A" 26 location,

_ but the operator would like to carry this on down inasmuch as he

can utilize the upper portion of the hole for a water injection
well in the event that the Paddock zone is dry.

Q In the event the Paddock zone is a producing zbne, would
it be your recommendation that the well be used as a dual com-
rletion for 1nJection in the Mal jamar too?

A Well, this qnestien hasn't really been decided, but it's
vefy doubtful in my mind that the well would be dually completed.

I think more probably the operator would wish to drill a separate

well as injection well.




DEARNLEY-MEIER REPORTING SERVICE, Inc..

ALBUQUERQUE, N. M.

PHONE

243.669%1

PAGE 5

Q And would utilize the 26 well, a producer from the
Paddock, in the event it does produce? -

A  Yes.

Q Is all the lease ownership in Section 24 common through-
out?

A Yes. This Exhibit 1 shows an'outline“of all of the
Puckett leaSes in red and all of Section 2L is a common iease.

‘Q How far would the well be located from the nearest lease
1ine? '

A The well«will be 24,90 feet from the nearest lease line.

Q  In drilling the well, will provision be made for util-
jzing it as an injection well in“fhe Mal jamar in the event it is
dry in the Paddock?

A “Yes. In our proﬁosed casing program it is intended %o
cement 7-5/8ths casing at an approximate depth‘of L4150 feet.
This would be well through all of the Maljamar pay, and in the
event that the Paddock zoné is dry it will bé possible to come
éack and perforate the Maljamar zones and use it as a water in-
jection well, |

Q  Was Exhibit No. 1 prepared by you or under your super-
gisiqn?‘

A Yes, sir.

MR. KELLAHIN: I would like to offer in evidence Exhibit
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MR. NUTTER: Applicant’s Exhibit 1 will be admitted in
evidence,
(Whereupon, Applicantts Ex~
hibit No. 1 was offered
and admitted in evidence.)
MR. KELLAHIN: Thdt's all X.-bhave on direct examination.

MR, NUTTER: Are there any questions of Mr. Gray?

CROSS_EXAMINATION

BY MR, NUTTER:

Q ﬁhaﬁFQre the blue wells on this exhibit?

A The blue circles indicate the present water injection
wells.

Q  They are on injection?

A They are on injection, yes.

‘Q  Are there any other unorthodox locations which have been
approved but which are not shown here?

) A Yes. I believe there are two additional unorthodox

locations which have been approved and they are not indicated on
the map, One of them would be the five-spot location between No.
114, 17, 13 and 3, which would be jusﬁ north of the proposed loca-
tion, aund an additional one just south of the proposed location.

Q  Midway between 9, 10, 8 and 127 |

A Right.
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Q Then fossibly one down there south of it?
A Well, actually the one south of that has not yet been
approved., |
Q In the event that you do get production in the Paddock,
apyAadditional wells in the Paddock would be drilled on orthodox
iocaﬁions?, : — |
; A Xes,wsir.
Q You said that after you have gone through the Mal jamar
ﬁay you will set one size of,pipe at 41507 .
A 7-5/8ths OD casing.. .
fQ»,,”That will be an intermediate string in the event the
well is akPaddock.produeér?n
A Yes.
Q  But it will be a production 6asing in the event the
No. 6 is dry at the Paddock?
A Yes. .
Q  If you have production pipe in injection weiiS?
A Yes.
MR, NUTTER: Are there any further questions of Mr. Gray?
He may be excused.
(Wipness excu§da,)

e

3oy A8 ¥
MR, NUTTER: DIo you have%apythingﬁfur%her, Mr. Kellahin?

2y e

MR. KELLAHIN: That's all.
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MR, NUTTER: Does anyons have anything they wish to

offer in Case 3087 We will take the case under adﬁiéement.

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Notary Public in and for the County of

Bérnalilib, gtate of New Mexico, do hereby certify that the fore=-

going and attached Transcript of Hearing before the New Mexico 0il

Conservation Commission was reported by me; and that the game is
a true and correct record of the’said proceedings, to the 5est
of my knowledge, ekill and ‘abilitye

 Withess my Hand and geal this 3lst day of July, 196kL.

QZLJL_ -/ALﬁ/&/VbLL.y/
NOTARY PUBLIC :f

My Commission Expires:

June 19, 1967.

¥ do herebv nertif‘v that +he Poregoing T
ragivd OF ¢ .»--L-:»‘: -aimzs in

3087 .
96“f

.
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