CASE 3092: Application of THE
BRITISH-AMER. OIL PROD. CO. for
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GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

ﬁ | | State of Netm Mexico
- @il (flnn‘serhatiun Qommission

$

" LAND COMMISSIONER

i . GUYTON B. HAYS STATE GEOLOGIST

|0 Memeer SECRETARY - BIRECTOR

1 i ’ P. O. BOX 2088 -

: f“ ) ' SANTA?FE

| August 16, 1965

1 ~
Mr. Sim Christy | ;ggg
Hinkle, Bondurant & Christy Re: Case No. ’ 27 .
“Attorxneys at Law Order No. R=27565=RA & R-2757-A
"Post Office Box 10 Applicant: : -

Roawell, gew 3‘**°§~ Britigh rican

PN

.Dear sir:

; ‘ 4 ;Enclosed'herewith are two copies of the above-~referenced Com-
. - - mission order recently entered in the subject case.

Very truly yours,

DA a2

S ' A. L. PORTER, Jr.
o Secretary-Director

i:/

Carbon copy of order also sent to:

‘ Hobbs .0CC_ X
Artesia OCC
Aztec OCC
OTHER
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ugust 13 1965 '

o ' BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3092

Order No. R-_2756-2
NOMENCLATURE ____ . ()
smmammmrsnarsetr 9 (T
CASE No. 3093
Order No. R-2757-A

NOMENCLATURE
, , COUSOLEEABED-
APPLICATIONS OF THE BRITISH-AMERICAN
OIL PRODUCING COMPANY FOR THE CRE- , ;
ATION OF NEW OIL POOLS AND SPECIAL : L Fo
POOL RULES, LEA COUNTY, NEW MEXICO. ' o

ORDER OF THE COMMISSION

BY PHE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

August 11 - 1965 , at Santa Fe, New Mexico, before Examiner
Elvis A. Utz . '
NOW, on this_ day of August | 1965 , the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being. fully advised
in the premises, :

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(?) That these cases have been reopened pursuant to the

provisions of Orders Nos. R-2756 and R-2757 and consolidated.

ER P

(3) That the subject pools have been depleted,
(4) That the Special Rules and Regulations promulgated by
Orders Nos. R-2756 and R-2757 should be abolished.

! IT IS THEREFORE ORDERED:

() That the Special Rules and Regulations promulgated by

Orders Nos. R-2756 and R-2757 are hereby abolished.

+(2) That jurisdiction of this cause is retained for the

G . .
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




IIEM
UPPER BONE- SPRING ZONE
Number producing wells
0i1 gravity, API
Estimated initial static BHP (DST) psi
Calcuwlated porosity, %
Cumulative oil-production @ 5-1-64, bbls,
Estimated ultimate primary reserves, bbls/well

- LOWER BONE SPRING 20ME
Number producing wells
01l gravity, API
Estimated initial static BHP (DST), psi
Calculated porosity, %
Cumulative oil production @ l-1-64, bobls..
Estimated ultimate primary reserves, bbls/well

*Estimate based on 80 acre drainage

Exhibit No, &
British-American, et al
North Wilson Deep Unit No. 1
Lea County, New Mexico

Undesignated Bone Spring
(North Wilson Deep Unit No, 1)

1
26°

3600
7.4

189,000%

1

33°
4200
5.4

114, 000%

Lea Bone Spring Scharb Bone Spring

‘ 3
36-40°
4000
6.9

357,000
249,000

i
38420
4100
5.8
340,700
116,000

0

9
3840
4200 -
5.2
305, 000
Flush Prod.
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BEFORE THE OIL CONSERVATION_COMMiSSION
OF THE STATE OF NEW MEXICO

CF. Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3092

*Y;
Ordex No. R- 2‘75

NOMENCLATURE

 APPLICATION OF THE BRITISH-AMERICAN
OIL PRODUCING COMPANY FOR THE CRE-

ATION OF A NEW OIL POOL AND SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came o6n for hearing at 9 o'clock a.m. on
July 22 ., 1964 , at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter .

d.ode
NOW, on this day of --July— , 196_4, the Commission,
a guorum being present, having considered the testimony, the recoxd,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been'QiVen as required by~
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘

(2) That the applicant, The British-American Oil Producing
Company, seeks the creation of a new oil pool for Upper Bone Spring

production and the pfomulgation of. temporary special rules and

reqgulations governing said pool, including a provision for 80-acre

{(3) That the North Wilson Deep Unit Well No. 1, 1ocated in

Unit O of Section 31, Township 20 South, Range 36 East, NMPM, Lea

v
County, New Mexico, has discovered a separate common source of

Supply which should be designated the ___ngékgﬁﬁél___fUpper Bone
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CASE No. 3092

Spring Pool; that the vertical limits of said pool/should be the
| 27350 Fooo

zone encountered in said well between 888 and %863 feet; and

that the horizontal limits of said pool should.be the

45%5?47' of Section 31, Townéhip 20 South, Range

36 East, %ea—%%mdﬂjﬁ ,,"l 7, ‘)4"& /
c R Qouth, Roan. 3 5 Cosl, AMPM, K0, g,,,,
by

(4) That in order to prevent the economic loss causde

the drilling of:unnecessary wells, to aveid the augmentation of
risk arising from the drilling of an excessive number of wells,
0o prevent feduced recovéry which mig@t result from the,drillingv_
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special/rules and requlations
providing'for 80-acre spacing units shbuld be promulgated “for
the MQ -Upper Bone Spring;Pool.

(5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly»development of the pool and protect correlative rights.

(6) That the temporary special rules and regulations
should be established for a one-year period in order’to allow

the operators in the subject pool to gather reservoir information

to establish the area that can be efficiently and economically |

33 D e ? m = - P P - -

a = - p -~ =
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(2) That temporary Special Rules and Regulations for the

AS§26~‘LD —ﬁpper Bone Spring Pool are hereby promulgated

v

|
as followss effecrtive RN ¥ =9 B

SPECIAL RULES AND REGULATIONS
FOR THE -
O dle _ypprr BONE SPRING POOL

P

RULE 1. Each well completed or recompleted in the M_

ey~

-Upper Bone Spring Pool or in thepBone Spring formation

within one mile/pf/

not nearer to or within the limits of another designatengohe
Spring pool, shall be spaced, drilled, operated, and produced in

accordance with the Special Rules and Regulations hereinafter set

forth.

RULE 2. Each well eempletedor—recomplefed—in~the
s el RRBL . BoRG--Spring~Beol shall be located on a standard

We &fp, Sfz
vEomprising Ehe—NA2—872,

i el AT -
& governmental : ection; provided,

however, that nothing contained herein shall be construed as

prohibitiﬁg the'drilliﬁglﬁf a well on eaéh of the guarter-quarter
sections in the unit.

‘ﬁpLE 3. The Secretary-Director of the Commission may grant
=34 ékception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unit
comprising aj%&gggzrgaggEZr—quarter section or lot. All operators
pffsetting the proposed non-standard unit shall be notified of the
application by registered or certifiediéail,-and the application
shall state that such notice has been furnished. The Secretary-

pirector may approve the application upon receipt of written

wWaivers from all offset operators or if no offset operator has
entered an objection to the formation of the non-standard unit

within 30 dé§s after the Secretary-Director has received the

application.
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CASE No. 3092

RULE 4. The first well drilled on every standard or non-

standard unit din—theodwm_ —mlipprer-—-Bone—Spiing--Bood shall
MW S/ -

be located in the A&ﬁéﬁ&ﬁ or ;ggég;_ of a governmental quarter
section. All wells shall be located within 200 feet of the
center of a governmental quarter-quarter section.

RULE--5. The Sedretafy—Directdr may grant an exception to
the footage requirements of Rule 4 without notice and hearing
when an application has been filed fér an unorthodox location »

necescitated by topographical conditions or the recompletion of

a well previously drilled to another horizon, provided the well

=

will be located no nearer than 330 feeéyto the outer boundary of
thé unit. All operators offsetting the proposed ﬁnorthodox
1ocationvshéll be notified of the application by registered or
certified mail, and the application shall state that such notice
has been furnished. The Secretary-Director may aﬁprove the
application upon receipﬁ‘of written waivers from all offset
operators or. if novoffset operator has entered an objection to
the unorthodox location within 20 days after the Secretary-
Diféctor has received the épplication.

RULE 6. A standard proration unit (79 throﬁgh 81 acres) ~n-

the- =Upper. Bone Spring-PooT shall be assigned an 80-

acre propoftional factor of ,Z iﬂ '~ for allowable purposes, and
in the event there is more than one well on an 80-acre proration
unit, the'bperator may produce the allowable assigned to the unit
from the wells on the unit in any proportion.

The allowable assigned to a non-standard proration

unit shall bear the same ratio to a standard allowable +na—the-

Upper—Bone—S8pring—Poed as the acreage in such non-

standard unit bears to 80 acres.

IT IS FURTHER ORDERED:
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(1) That any well presently drilling to or completed in the

Upper Bone fpring formation within the ___dZLQQEQZQ__fUpper Bone

Spring Pool or within one mile of-the Upper..Bora

+ that will not comply with the well location require-
ments of Rule 4 is hereby granted an exception to the reqguirements
of said rule. The operator shall notify the Hobbs District Office

of the Commission in writing of the name and location of the well

/
on or before 7 /3 , 1964,

(2) That any operator desiring to dedicate(80 acres to a

well preséhtly‘drilling to or completed in the __JﬂZ‘ZQédékl__;

Upper Bone Spring Pool shall file a new Form C-128 with the Com-

mission on or bgfore ‘ﬁax’i"‘ﬂL I5, 1964.

(3) ‘That this case shall be reopened-at an examiner hear-
Hing in - , 1965, at which time the operators in the

isubjéct‘pool may appear and show cause Ghy the___kZlﬁL&gglg__;—

Upper‘Béne Spring Pool should not be/aeve]oged on 40-acre spacing
units.

(4) That jurisdiction cf this céuse is retained for the
eniry of such further orders as the Commission may deem neces-
sary. |

DONE at Santa Fe, New Mexico, on the day and year herein-
akove designated.
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Exhibit No. ﬂ7

Pritish-American, et al
North Wilson Deep Unit No. 1
Lea County,

New Mexlco

Dual Upper & Lower Bo
Estimated ultimate prim

Average net income - STB :

Net Income, vefore fede

Drilling and completion costs

Net Profit before federa} income taxes
Profit to jnvestment ratio .

Single Upper Bone Spring Completion

Estimated yltimate primary recovery.
Average net income $/STB

Net Income before fe

Drilling and completion costs
et profit before federal income taxes

Profit to inves

tment ratio

ne Spring‘Completion
ary recovery, bbls/well

ral income taxes

bbls[well

derdl income taxes

FEFORE EXAMINER

OlL CONSERVAT\ON

e
' CASE NO.

e

£

Estinated Drainage

kO Acres

151,500

$333,000
$261,000

$ 72,000
$ 0,28

94,500
$198,000

$2004,000
($ 6,000)

$2.2

$2

.09

80 Acres
303,000
$667,000
$261,000

$1406,000
$  1.60

189,000

$395,000
§20U,000

%1911600
$

NUTTER
COMMISSION

XH\B!T NO.

W

e ————— 5 2
So71, 2077 ¥3073
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Docket No. 20-64

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 22, 1964

9 A, M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter,: Examiner, or Elvis A,
Utz, Alternate Examiner: ‘

CASE 3081: Application of Shell 011 Company for a waterflood. project, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority )
to institute a waterflood ‘project in the Langlie-Mattix Pool by the
injection of water through four wells at unorthodox locations in Sec-
tion 21, Township 24 South, Range 37 East, Lea County, New Mexico.

CASE 3082: Application of Union Oil Company of California for salt water disposal,
: ‘ Lea County, New Mexico. Applicant, in the above-styléd cause, seeks
authority to dispose of prodiced salt water into the Devonian formation
through perforations from 11,246 feet tdé 11,285 feet in its State-
Gross Well No., 2 located in Unit L of Section 11, Township 12 South,
~Range 32 East, Fast Caprock Field, Lea County, New Mexico.
! ¢
’ T CASE 3083: Application of General American 0il Company of Texas for a waterflood
project, Eddy County, New Mexico. Applicant, in- the above- styled
cause, seeks authority to institute a waterflocd progect by the injec-
tion of water into the Premier Sand through, twelve wells located in
Sections 27, 28, 33 and 34, Township 17 ‘South, Range 30 East, Eddy
Countysi New Mexico. Certain of the aforesaid injection wells would
be drilled at unorthodox locations.

§ ' GCASE 3084: Application of Fair Oil ‘Company for a buffer ‘zone ‘extensicn and pool

! redelineation, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an amendment of Order No. R-2033 to extend the waterflood
buffer zone authorized by said order to inc¢lude the SE/& NE/4 of Sec-
tion 36, Township 17 South, Range 29 East, Eddy County, New Mexico.
Applicant further seeks the extension of the Loco Hills Pool to include
sdid quarter-quarter section, and the associated deletion of said acre-
age from the Grayburg-Jackson Pool, :

CASE 3085: Application of Humble Oil & Refining Company for two non-standird oil
- proration units, Lea County, New Mexico. Applicant, in the above- styled
cause, seeks approval of two non-standard 80-acre oil proration units
in Section 7, Township 19 South, Range 35 East, Scharb Bone Springs
Pool, Lea County, New Mexico. The first unit would comprise the NW/4 '
‘NE/4’qnd the NE/4 NW/4 of Section 7 and be dedicated to applicant's
Alves Well No. 1 located in Unit B of said Section 7. The: second unit
would comprise the SW/4 NE/4 and the SE/4 NW/4 of Section 7 and be de-
dicated to applicant's Alves Well No. 2, which would be drilled in
Unit G of said Section 7.

CASE 3086: Application of Texaco Inc. for a waterflood project, Lea County, New
- Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Rhodes Yates Oil Pool by the in-
jection of water into the Yates and Seven Rivers formations through
1 s two wells in Section 26, Townshlp 26 South Range 37 East, Lea County,
; New Mexico.
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Examiner Hearing - July 22, 1964

CASE 3087:

CASE 3088:

CASE 3089:

CASE _3090:

' CASE 3091:

" CASE 3092:

CASE 3093:

Application of William A;_and Edward R, Hudson for an unorthodox
location, Eddy County, New Mexico. Applicants, in the above-styled
cause, seek authority to drill their-Puckett "A" Well No. 26 at an
unorthodox locatjon 1295 feet from the North and West lines of Sec-
tion 24, Township 17 South, Range 31 East, Eddy County, New Mexico.
Said well would be projected to the Paddock formation at approx1—
mately 5400 feet.

Application of Phillips Petroleum Company for a unit agreement, Lea County,
- New Mexico. Applicant, in the above- styled cause, seeks approval of

the Ranger LakeUnit Area compr431ng 2,680 acres, more or less, of
State land in Township 12 South, Range 34 East, Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood project,

Lea County, New Mexico. Applicant, in the above- styled cause, seeks
autherity to institute a watérflood project in the Ranger Lake-Pennsyl-
vanian Pool in its Ranger Lake Unit Area by the injection of water

" into the Pennsylvanian formation through nine wells in Sections 14, 23,

24, 25, 26, 27, 34 and 35, Township 12 South, Range 34 East, Lea Countw,
New Mexico.

Application of Tenneco 0il Company for salt water disposal, San Juan

County, New Mexico. Applicant, in the above-styled cause, seeks au-

‘thority to dispose of produced salt water in the Pictured Cliffs for-

mation through its Callow Well No. 2 located in'Unith, Section 33,
Township 29 North, Range 13 West, West Kutz-Pictured Cliffs Pool, San
Juan County, New Mexico. . .

Application of The British- Amerlcan 0il Producing Conpany for a dual
completion and pool commlngllng, Lea County,’ New Mexico. Appllcant.

-in the above-styled cause, seeks approval of the dual completlon (con-

venitional) of its North Wilson Deep Unit‘Well No. 1, located in Unit O
of Section 31, Township 20 South, Range 36 East, Lea Cdunty, New Mexico,
to produce oil from the Upper Bone Sprlng formatlon and the Lower Bone
Spring formation through parallél strings of tub1ng App11cant further
Steks authority to commingle the productlon from sald pools after
separately meter1ng the Lower Bone Spring production. .

Appllcatlon‘of The British-American 0il Producing Compaﬁy*for-fﬁé ére-

" ation of a new oil pool and special pool rules, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the creation of a new oil
pcol for Upper Bone Spring production for its North Wilson Deep Unit
Well No. 1, located in Unit O of Section 31, Townshlp 20 South, Range
36 East, Lea County, New Mexico, which well is perforated from 7888 to
7901 feet. Applicant further seeks the promulgation of special rules

- for said pool, including a provision for 80-acre proration units.

Application of The British-American Oil-Prdduciﬁg'Company for the cre-
ation of a new oil pool and special pool rules, Lea County, New Mexico.

~ Applicant, in the above-styled cause, seeks the creation of a new oil

pool for Lower Bone Spring. production for its North Wilson Deep Unit

1;We11 No. -1, located in Unit 0 of Sectlon 31 Township 20 South, Range 36
- East, Lea County, New" Mex1co which well is perforated from 10,094 to

10,122 feet. Applicant further seeks the promulgatibén of special rules
for said pool, including a provision for 80-acre proration units,




: LAw OFFICES
CLARENCE E.MINKLE HINKLE, BONDURANT & CHRISTY OF COUNSEL HIRAM w. DO

W.E.BONDURANT, uR.

S_B.CHRISTY iV HINKLE BUILDING

- : TELEPHONE §22-6510
LEW(S C.COX, ¥R ROSWELL ,NEW MEXICO o, ERERY &0
FAUL W. EATON ,JR . : S I AREA CODE 505 -
CONRAD E.COFFIELD ' e ' T poby OFrice Box 1o
HAROLD L. HENSLEY, JR,

| MICHAEL R.WALLER . JU].y 24, 1964

&New Mexico 0il Consexrvation Comm1331on
P. 0. Box 2088
Santa Fe, New Mexico

Attention: Mr. Dan Nutter

Re: North Wilson Deep Unit
Cases 3091, 3092 & 3093

Gentlemen:

As per our agreement-last Wednesday, British American has
further considered the matter of pool rules for both-the upper
and lower zones of the Bone Sprlngs formation, with partlcular
reference to fixed locations of the first well drilled in any
governmental quarter section.

 In view of the possibility that éne ‘or more weélls in the
area will be dually completed with deeper gas formations which
are already subject to OCC rules with respect to location,
British American 0il Producing Company would suggest that the
pool rulesﬂgﬂopted in the captioned cases provide either:
N (a) That there is no fixed location for the fi¥st
well drilled in any governmental quarter section;
or,

(b) That the first well drilled in any governmental
quarter section be located in elther the NWj%
or the SE% thereof.

s
g

L G—
Alternate (a) is preferable from the operator's standpoint.

We trust the foregoing meets your request and if anything
further is required please advise. :

Respectfully,
HINKLE, BONDURANT & CHRISTY

SBC: jy By, ////@% o

cc: British American O0il Producing Company ;
cc: Wilson 0il Company




QOvVERNOR
. JADK M. CAMPBELL
o TOHAIRMAN

Stute of Neto Mexico

LAND QOMMING IDNER
L & JOHNNY wWALKER

BTATE aEaLnaieT

A L. PORTER, uR.
MEMEIR ». 0. 8OX 871 BECRETARY = DIRCGTOR
SANTA FE
August 3, 1954

3091
Hr. 8im Christy | 3092/
Hinkle, Bondurant & Christy 36‘9”3/-
Attorneys at Law Re:  Case ¥o.
Post Office Box 10 Order Mo, R-2758

. Roswell, New Mexico DOCKET MAILED  Applicantip z7s7

» | o Z/i ) 5 BRITISH-AMERICAN OIL PRODUCING Co. |
| - , ,

| " Dear Sir: . %/

Bnclosed herewith are two copies of the above-rxeferenced .
Commigsion oxder ¥ocently entered in the subject case.

Vary truly yours,

Al Ry, ()

4
A. L. PORTER, Jr.
Becretary-Director

ixz/

Carbon copy of order also sent to:
Hobbs occ __* "

Astec OCC
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BEFORE THE ,
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
August 11, 1965

EXAMINER HEARING

IN THE MATTER OF: g

In the matter of Case No. 3092 and Case
3093 being reopened pursuant to the
provisions of Orders Nos. R-2756 and
R~2757, which orders established 80-acre
spacing units for the Osudo-~Upper Bone
Spring Pool ard the Osudo-Lower Bone
Spring Pool, Lea County, New Mexico,

for a period of one vear.

R e N N N L
<

- e m = e m m e m = wm W m e ® om o om = m e = m e = om = m o=

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING
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MR, UTZ: Case 3092 and Case 3093.

MR, DURRETT: In the matter of Case No. 3092 and

Case 3093 being reopened pursuant to the provisions of Orders
Nos. R-2756 and R-2757, which orders established 80-acre

spacing units for the Osudo-Upper Bone’épring Pool and the

DEPOSITIONS, ﬂEARlNGS, STYATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

S
Xo
o]
HE:
Z3
i o gg Osudo-Lower Bone Spring Pool, Lea County, New Mexico, for a
% az 23
: <o a2
| * 3 period of one year.
; (Vs g e :
; | o 3z 3 g
5 o 85 If the Examiner please, I would like to state for the
; pove =8 | record at this time that the Commission has been advised and
§ = §§ we have checked our official records and have determined that
i 22 g3 o
3 EE' 2% to the best of our knowledge and information these pools have
(] "'('
= Z 2 . : ‘ -
o>, 22 .| been depleted and would therefore move that these cases be
= 5 2 , |
o3 % 22 | dismissed.
a g geo
= 5 ==

. MR, UTZ: Ate there any appearances oOr any séatementé
to be made in regard to thegse two cases? This was advertised
for the specific purpose of accepting any statements in regafq
to depletion of this pool, If there are none, we will 'assume

that the Commisaion recordg afe correct in regard to the

depleted condition of these two pocls and the cases will be
dismissed. |
" MR. DURRETT: I would like to move in connection

with the two cases, I believe there have been special rules

written and I would like to move that those rules be abolished.

That would be part of dismissing the case.




PAGE 3

256-1294 & ALBUQUERQUE, NEW MEXICO

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMdNY;'ﬁMlV COPY, CONVENTIONS -

1120 SIMMS BLDG. @ P.O. BOX 1092 o PHONE 243-6691 @ ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST o PHONE

—
" —
ad
a>
=
]
—
[~ -]
| ~—~
-
<
a>
-~~~

SPECIALIZING 1Ny

STATE OF NEW MEXICO

)
o } s&s
'COUNTY OF BERNALILLO )

1, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, s;ate of New Mexico, do hereby certify tﬁaé the
foregoing and attached Trgnscript of Hearing before the NeQ
ngico 0il Consgervation Commission vas reported by-me; and
that the same is a true and correct record of the said
proceedings, to the best of my knowledge, skill and ability.

Witness my Hand and Seal this 25th day of August, 1965.

A~
s v

PV ) m /.
- C AR 4‘/' R w&...aJ(/;,»c/L,czz'»—"

NOTARY PUBLIC

e
My Commission Expires:

June 19, 1967.

1 do hereby gertify that the foregotng te
a cozyiete record of t¥e proceedings 1n
the Exnziper hoaring of Case 03 0 22,3 oA
heard by we en_... 8740 e 19% )7

ey BEAEIDGY

¥4y ¥axiog Qi1 Oensmat dn Commiasion
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
- CALLED BY THE OIL CONSERVATION
COMMISEION OF NEW MEXICO FOR
THE FURPOSE OF CONSIDERING:

CASE No. 3092
Order No. R-2756-A
NOMENCLATURE

and
CASE No. 3093
Order No. R-2757-A
NOMENCLATURE

APPLICATIONS OF THE BRITYISH-AMERICAN
: OIL PRODUCING CQMPANY FOR THE CRE-
| ATION OF NEW OIL POOLS AND SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO,

ORDER_OF COMMIESI

BY_THE COMMISSION:

: . - This cause came on for hearing at 9 o'clock a.m. on‘Aagueﬁ
0 ‘ 11, 1965, at S8anta Fe, New Mexico, before Examiner Elvis A. Utz.

KOW, on this_ 16th day of August, 1965, the Commission, a
guoruna being present, having considered the testimony, the record)
and the rscommendations of the Examiner, and being fully advised
in the premises,

FINDS:

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
-matter thareof.

(2) That these cases have been reopensd pursuant to the
provisions of Orders Nos. R-2756 and R-2757 and consolidated.

(3) 7That the subject pools have baen depleted.

{4) That the 8pecial Rules and Regulations promulgated by
Orderg Nos., R~2756 and R-2757 should be abolished.




oo ‘
GASE No. 3092
Order Ko. R-2756-A

: and 4 ;
CABE No. 3093
Oxder Ho. R-2757-A <

IT X8 THEREPORE ORDERED:

(1) That the Special Rules and Regulations promulgated by
Orders Nos. R-2756 and R-2757 are hereby abolished.

(2) That jurisdiction of this cause lg retained for the
entyy of such further orders az the Commigsion may deen neces-

sary.

DONE at Santa Fe, New Mexico, on the day und year herein-
above designated,

STATE OF NEW MBXICO
OI1, CONBERVATION COMMISBION

2K M. CAMPBELLJ] Chairman

GUYTON B. HAYS, Me

le b,

a. L pontER. IR,

nnexr & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISEION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3092
Order No. R=2756
NOMENCLATURE

APPLICATION OF THE BRITISH-AMERICAN
OIL PRODUCING COMPANY FOR THE CRE-

ATION OF A NEW OIL POOL AND SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

1964, at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

NQ@, on this_J :( day of August, 1264, the Commission, a
‘ quorum being present, having considered the testimony, the record,
and the recommendationa of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice habing been given as required by
liaw, the Commission has jurisdiction of this cause and the eubjecty”
matter thereof. «

(2) That the applicant, The British-American Oil Producing
production and the promulgation of temporary special rules and
spaging.

{3) That the North Wilson Deep Unit Well No. 1, located in
Unit G of 8ection 31, Township 20 South, Range 36 Rast, NMPM, Lea
County, New Mexico, has discovered a separate common source of
supply which should be designated the Osudo-Upper Bone 8pring
Pool; that the vertical limits of said pool should be the zZone
encountered in said well between 7750 and 8000 feet; and that the

This causeucame,on for hearing at 9 o'clock a.m. on July 22, -

Company, seeks the creation of a new olil pool for Upper Bone 8pridg

regulatione governing said »nocl, including a provision for 80-acxd
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CASE No. 3092
Order No. R-2756

horizontal limits of said pool should be the SE/4 of Section 31,
Township 20 South, Range 36 East and Lots 2, 3, 6, and 7 of Sec-
tion 5, Township 21 South, Range 35 Rast, NMPM, Lea County, New
Mexico. :

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from-the drilling of an excessive number of wells,
to ‘prevent reduced rxecovery which might result from the drilling
of too few walls, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should ‘be promulgated for
the Osudo-Upper Bone Spring Pool.

(5) That the temporary special rules and regulations -
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(6) That the tewporary spscial rules and regulations
should be establizhad for a one-year period in order to allow
the operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

(7) That this case should be reopened at an examiner hear-
ing in August, 1965, at which time the operators in the subject
pool should be prepared to appear and show cause why the Gsudo-
Upper Bone Spring Pool should not be developed on 40-acre spacing
units, '

IT I8 THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as an oil pool for Upper Bone Spring production is heceby created
and designated the Osudo~Upper Bone Spring Pool, with vertical
limite comprising the zone encountered between 7750 and 8000 feet
in the North Wilson Deep Unit Well No, 1, located in Unit O of
Eection 31, Township 20 South, Range 36 East, NMPM, Lea County,

ew Mexico, and horizontal limits comprising the BE/4 of Section
31, Township 20 South, Range 36 East and Lots 2, 3, 6, and 7 of
'8ection 5, Township 21 South, Range 35 East, NMPM, Lea County,
hew Mexico. < '

(2) That temporary Sﬁecial Rules and Regulatione for the
Osudo-Upper Bone Spring Pool are hexeby promulgated as followss
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CASR Mo, 3092
Order No. R-275%

SPECIAL RULES AND REGULATIONS
FOR THE
OSUDO~UPPER BONE SPRING POOL

RULE 1. Bach well completed or recompleted in the Osudo- !
Upper Bone Spring Pool or in the Upper Bone Spring formation
within one mile thereof, and not nearer to or within the limits
of another designated Upper Bone Spring pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth.

RULE 2. FEach well shall be located on a standard 80-acre
unit comprising the N/2, 8/2, E/2, or W/2 of a governmental.
quarter section; provided, however, that nothing contained here-
in shall be construed as prohibiting the drilling of a well on
each of the qguarter-guarter sgsections in the unit,

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed foi a non-standard unit
comprising a governmental quarter-quarter section or lot. All
operators offsetting the proposed non-~standard unit shall be noti-
fied of the application by registered or certified mail, and the
application shall state that such notice has been furnished. The
Secretary-Dixector may approve the application upon receipt of
written waivers from all offset operators or if no offset oper-
ator has entered an cbjection to the formation of the non-
standaxrd unit within 30 days after the Secretary-Director has
received the application. ’

RULE 4. The first well drilled on every standard or non-
standard unit shall be located in the NW/4 or SE/4 of a govern-
mental quarter section. All wells shall ke located within 200
feet of the center of a governmental quarter-quarter section.

RULE 5. The Secretary-Director may grant an exception to
the footage requirements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox location
necessitated by topographical conditions or the recompletion of
a well previously drilled to another horizon, provided the well
will be located no nearer than 330 feet to the outer boundary of
the unit. All operators offgetting the proposed unorthodox
location shall be notified of the application by registered ox
certified mail, and the application shall state that such notice
has been furnished. The Secretary-Director may approve the
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application upon receipt of written wailvers from all offset
operators oxr 1f no offset operator has entered an objection to
the unorthodox location within 20 days after the Secretary-
iiDlrector has received the application.

RULE 6. A standard proration unit (79 through 81 acres) shall
be assigned an 80-acre proportional factor of 3.33 for allowable
purposes, and in the event there is morxe than one well on an 80-acke
proxation unit, the operator may produce the allowable assigned to
the unit from the wells on the unit in any proportion.

The allowable assigned to a non-standard prorétion
unit shall bear the same ratio to a standard allowable as the acte
zge in such non-standard unit bears to 80 acres.

IT I8 FURTHER ORDERED;:

(1) That any well presently drilling to or completed in the
Uppexr Bone Spring formation within the Osudo-Upper Bone Spring
Pool or within ons mile therxeof that will not comply with the well
location requirements of Rule 4 is hereby granted an exception to
the requirements of said rule. The operator shall notify the Hobbp
District Office of the Commisgion in writing of the name and loca-
tion of the well on ox before August 15, 1964,

T

{2} That any operator desiring to dedicate 80 acres to a
wall presentiy drilling to or completed in the Osudo-Upper Bone
Epring Pool shall file a new Form C-128 with the Commission on
or before Augquat 15, 1964,

(3) That this case shall be reopened at an examinex hear-
ing in August 1965, at which time the operators in the subject
pool may appear and show cause why the Osudo-Upper Bone 8pring
Pocol zhould not be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further oxders as the Commission may daem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein- v
above de:ignated.

STATE OF NEW MEXICO
11, CONSERVATION COMMISSION

. CAMPBE Chairman

exr & Secretary




