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CASE 3134: aApplication of LONE
3TAR PRODUCING CO. for a non-
standard location, Roosevelt Co.
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Lone Star Producing Company
Federal N.d. "B" No, 1 vell
South Prairie Atoka Pool
Roosevelt County, Kew idexico

Completion Data

Original Complation

Date Started

Date Completed

Total Depth

Plugged Back Total Depth
Completion Zone
Producing Interval

Casing

Deepened
Date Deepening Started
Date Completed
Total Depth Drilled

Plugged Back Total Depth

Perforations

Treatment
Casing

Tubing

Packer

Date Potentialed

November 25, 1960

January 1, 1961

9769 feet

9728 feet

Bough lime (Pennsylvanian)
9693 to 9713 feet

13-3/8" set at 423,
Cemented L00 sacks (Cire.)

YiCe s

9-5/8% set at 4332', Cemented
2943 sacks (Circ,)

7" set atv 9769', Cemented
500 sacks.,

December 7, 1963
February 10, 196k
13,139 feet

12,100 feet

12,057 to 12,082 feet

500 gallons mud acid plus 1500
gallons regular non-cmulsifying acid.

33" liner from 9476' to 12,300',
Cemented with 450 sacks,

2-3/8" set at 11,972,
HONCO RTTS Toc) av 11,972

Marech 18 g K¢ QAL

CASE NO. 3I13Y ¢ 3/3 i

BEFORE EXAMINER NUTTER
CIL CONSERVATION COMMISSION
EXHIBIT NO, _Z—

e i e e s 6 e et




Potential

Perforations Squeeze
Cemented

1,420 MCF (1 Point Test)
53 Bbls, condensate per MMCF
18 Bbls, water

9693 to 9713 feet with 4O
sacks cement.




Lone Star Producing Company

FFederal N. M, "B" No, ) Well

Roogevelt County, New Mexico
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Lone Star Producing Company
Federal N.i. "B" No, 1 Well
Roosevelt County, New iexico

Economic Analysis

Recoverable Gas Reserve 550,000 CF
Pecoverable Condensate Reserve 26,000 Bbls,
Income From Gas Production
Gross Value of Gas per MCF 50,120
Less Taxes (5%) 006
Less Royalty (.125) .015
less Operating Costs 020
%0,079

Net Value of Gas per MCF
Net Value of Gas = 550,000 MCF x 0,079

= 943,450
Income From Coadensate Production
Gross Value of Condensate $2.81
Less Taxes +20
Less Roy!alty 35
#2426

Net Value of Condensate per Bbl.
Net Value of Condensate = 26,000 Bbls, x #2.26
= $58,760

Total Net Value of Expected Froduction

Net Value of Gas Production h3,450

Net Value of Condensate Production 58,760

Total Value of Production $102,210

BEFORE EXAMI

oF EXAMINER NUTTER

NSERVATION COMM\SS&ON

oL cO
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Proposed Re~Entry and Despening of

Lone Star Producing Gompan&
Federal N. M. "D" No. 1 Vell
South Prairie Atoka Gas Pool

Roosevelt County, New Mexico ST

A
J.4
ey
1
i

Completion Data

Original Completion Data

Drilled by

Date of Completion
Total Depth Drilled
Completion Zone

Perforations

Casing

Cemont plugs set in well

Casing Recavered

Cusden Petroleum Corporation

November 11, 1960
9760 feat

Bough ILime (Penn.)
9700 to 9705 feet
13=3/8" get at 472'.
sacks, (circ.).
8-5/8% get at 4210,
sacks cement (circ.)e.
5-1/2" set at 9760',
- sacks.

1. 9660 to 9460 feet
2. 7750 o 7575 feet
3. L4220 to LOLO feet

Cemented with 350

Cemented with 1700

Cemented with 500

e 10 sacks at surface

5el/2% from 7600 feet to surface.

l\




Surfoce Elevation 4116.5'

13-3/8" Cassing se? ot 472
Cemented 350 sacks (Circ)

SCHEMATIC DIAGRAM ) - :

of ! :

Proposed Re-entry and Deepening | [ 8-5/8" Cosing sel ot 4210°

Lone Star Prod. Co. Federal N.M."D" No. | i i Cemeated 1700 sacks (Circ)
Roosevelt County, New Mexico i ;
South Prairie - Atcka Gas Pool i ,
I

L
. 7-7/3 Hole to T.0.

4-1/2" Casing 1o T.D.

/ Deviote outside o!d hole at
/ / - approximate (depth of 7500'
7 ol

fo sideirack juna fefl in holsg.

/ r—QﬁT— Top 5-1/2"Casing 7600"

!
!
!
J
{
;,
f
P Bottom 5-1/2" Cosing 9760"
! L Cemented 500 sacks.
il N Bctiom otd hole 9760'
i
— - Estimated lofol depth 12,200
/ F o

App
| fo 517
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

October 28, 1964

EXAMINER HEARING

- w m e e e w e m e m m e A m e e a m w= e e m = w = o=

IN THE MATTER OF: Application of Lone Star
Producing Company for a non-standard location,
Roosevelt County, New Mexico. Applicant, in
the above-styled cause, seeks approval of
the Hackberry Deep Unit Area comprising
3,832.60 acres, more or less, of Federal and
state lands in Townships 19 and 20 South, RangesmseNo
30 and 31 East, Eddy County, New Mexico.

Application of Lone Star Producing Company for)
a non-standard unit and a non-standard loca-

tion, Roosevelt County, New Mexico. nnhWivang,
in the above styled cause, seeks approval of 3

compr1s1ng the sw/4 of Section 21, Township 8
south, Range 36 East, South Prairie Atoka Gas
XBEEORRX Pool, Roosevelt County, New Mexico.

Said unit to be dedicated to applicant's Federal
Well No. 1-B at a non-standard location for said
pool 660 feet from the South and West lines

of said Section 21.

BEFORE: DANIEL S. NUTTER, EXAMINER
TRANSCRIPT OF HEARING

Al%)g 3135

"8 Hov 2¢

it :
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PAGE 2

MR. NUI'MER: We will call case 3134.

MR. DURRET?: Application of IL.one Star Producing
Company for a non-standard locaticn, Roosevelt County, New
Mexico.

MR. NUTTER: TIs case 3135 similar?

MR. CHRISTY: Yes, I was going to suggest to the
Examiner that it might speed matters if we would consolidate
the twe cases for testimony purposes.

MR. NUTTER: We will call case 3135.

MR. DURRETT: Application of Lone Star Prcducing
Company for a non-standard unit and a non-standard location,
Roosevelt County, New Hexico.

MR. NUTTER: Cases 3134 and 3135 will be consolidated
for testimony.

MR, CHRISTY: We have one witness.

{(Witness sworn.)

JOHN OSCHNER

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION
BY MR, CHRISTY:
Q Would youﬁ?tate yonr name, address, occupation,

by whom you are employed and in what capacity?
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A John Oschner, O«s-c~h—n~é~r, employed by Lone
Star Producing Compvany, Midland, Texas, and District
Exploration Engineer.

0 Have you previously testified before this
regulatory board as a Petroleum Engineer and had your
qualifications accepted?

A No, ¥ have not.

Q Would vou briefly tell the Examiner what schools
of higher learning you have attended and what degrees. if
any, you have received?

A I attended Texas Technology College at Lubbock
and graduated with a BS in petroleum engineering in 1954,
After graduating, I was employed by If,one Star Producing
Company and have been employed with them eight yearxs, in my
nresent capacity as District Engineer, for approximately
four and a half years.

o] Mr., Oschner, have you worked in the West Texas,
New Mexico area and are you generally familiar with oil
production in that area?

A Yes, sirx.

0 Are you familiar with the area involved in Cases

5

3134 and 3135 and the two wells in guestion?

A Yes, I am.

Q Are you familiar with their history?
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Al Yes, 1 am.

M, CHRISWY:  Does the Dxaminer have any other

Pivdontionsy

guesticns concerning tha witneos's qual

MaL NPT Laa: VMo, siv, ploaase ovoceod.
o (By Mr. Chrigty) Moo CGaohneor, et us boke up

he Jas2 3135, which

—

fivst, for a little nove continuity, &
involvesg the Yone Star B YWell, B3 well, in the southuest
guarter of Secticn 21, Township 8 south, Range 36 Hast.

would you fivrst of all refer to Ixhibit 1 and identify it

and tell us what Exhibit 1 is?

No. 1 marked for identifica-
tion.
A Exhibit 1 is a plat of the area showing the

discovery well, the Lone Star Producing Company Fedeval,

NMew Mexico, B No. 1 #7ell in Section 21, indicated with a red
arrow on the plat. ‘he plat also shows the proposed re-entry
in Section 29, which was formorly the Cosden Federal D No. 1

well,

0 wWhich we're going to come to here in a moment?
3 That 's correct.

() With respect to the application in 3135, tell us

what you seek by this application with respect to your 1-B

well.

A our B-1 well, discovery well, was comnpleted in
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in June

February of 1954, ﬁuf Wi unt aoesiignatod anoa
of 1964, which was witoy Ui ovfaciive dabe aof Ooder Yo,
2707, which suecifiod 320 oove sioaciog fov wallsg o
Pennsylvanian age or eoener.

Ve had filed a prat showing 160 aocye gpacing and
the well was completed hefors this etfrecitive date of this
order and in view of this order, we are roguesting a non-
standard unit, 160 acres, for the B No. 1 well, and non-

standard locations.
(wherzupon, Applicant's Exhibit
2 was marked for identifica--
tion.)

0 Now, referring to Exhibit 2, would you give us a
brief run-down on the completion data on that well?

A The well was initially drilled as a Bough line
producer, started in November, 1960, was completed January
the lst, 1961 in the Bough lime, drilled to a total depth
of 9769 feet, plugged back to 9728 feet, perforated at
9693 to 9713 fecet. 13-3/8's casing was set at 423 feet
and cemented with 400 sacks of cement, 9-5/8 set at
4332 and cement circulated with 2043 sacks. 7 inch was set:
to 9769 feet and cemented with 500 sacks.

This well watered out in the Bough lime and was

deepened starting December 7, 1963, and was completed

February the 10th, 1264.




| —
(=)
as>
&=
L]
=
Qo
=
| S—
oS
a
hy =]

SPECIALIZING IN: DEPOSITIONS, REARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P, O, BOX 1092 & PHONE 241.569) ® ALBUQUERQUE, NEW MEXICO

PAGE ¢
>>’I£'wa§“uriiinditﬁhn‘tbﬁai>Aé§£hmsgrigii3v7fu;f
to test the Devonian, plugged hack to 127,100 feet to complete
in the Atoka.

I§ was completed through perforations 12,057 to
12,082 with 500 gallons of mud acid plus 1500 gallons of
regulary non-emulsifying acid.

A 3-1/2" liner was set below the 7" from 9476 feet
tec 12,300 feet, was cemented with 450 sacks and presentiy
has 2-3/8" tubing set to 11,972 feet with a HOWCO RTTS tool
as a packer.

Was potentialed on March 18, 1964, for 1 Point
potential due to freezing and had a potential of 1,420,000
with 53 barrels of condensate per million and 18 barrels of
water.

The Bough lime perforations were squeezed at 9693 to

9713 feet with 40 sacks of cement prior to deepening.

O Do you have a log on that well?

A Yes, X do.

0 ‘That has been identified as Applicant's Exhibit
3?

A Yes.

(Whereupon, applicant's Exhibit
3 was marked for identifica-
tion.)

¢ Now, sir, with respect to production in your 1-B
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well, T refer you Lo what has been marked as Applicant's
Exhibit 4, and ask you 1if you will please identify that
exhibit and explain what it depicts as respects this

application?

(Whereupon, Applicant's Exhibit
4 marked for identification.)

A Exhibit 4 is a plot of production gas and condensate
production versus time for the B No. 1 discovery well,  This
shows to date there is a cumulative through September,

1964, there's been a cumulative production of 170.314.000
cubic feet of gas and 7,399 barrxels of condensate. The

condensate has a capacity of 55 degrees.

Q It looks like the production is falling off quite
a bit.
A Yes, sir.

‘(Whereupon, Applicant's Exhibit
5 marked for identification.)

O Now, refer to Applicant's Exhibit 5, again with
respect to the same well and I'll ask you‘what that depicts
withlréspect to this application?

A Exhibit 5 is a plot of pressure versus cumulative
production P ovexr 7 for the subject discovery well which
the initial test run on it has initial bottom hole pressure
of 4,070 pounds in 65 hours and the second one had a bottom

hole pressure cf 1268 pounds in 98 hours,
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F This shows a recoverable reserve of approximately

550 million cubic feet of gas to an abandonment pressure

of 1000.
O This is a gas condensate?
A That 1is correct.

0 What 's the gravity on it?

A 55 degrees.

0 We also need to speak of the economics on these
matters and at this point, I'll refer you to Applicant’s
Exhibit No. 6, and ask you if you will please without
necessarily reading the exhibit, give us the highlights of
it with respect to the economics of this well.

(Whereupon, Applicant's Exhibit
6 marked for identification.)

A The economics show that for the preceeding reserve
mentioned that the discovery well would have a net value
of gas production of $43,450, and the net value of condensate
production of $58,760, for a total value of production of
$102,210.

Q Aud you have set that by what the costs are?

A The estimated costs “o deepen a well as we have
done here to just test the Atoka as we propose to do in our
D No. 1 well would be $172,000 which would be for deepening.

and esgtimated cost to drill a new well from the surface would




PAGE 9

e $246,000, which shows that we will not pay out out well.
O I1f you did drill a standard well or you used this
re-entry, you would still not recover your rmoney?
R That 's correct.
0 Now, referring to Case 3134 which is subsequent
in time, would you again refer to Exhibit 1 and give us
the area involved in that application and what is sought by
the application?
A Exhibit 1, referring back to it, shows the proposed
re-entry in Section 29, 660 location out of the northeast

corner of Section 29, Township 8 South, Range 36 East.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY CGPY, CONVENTIONS

This was a previously abandoned Cosden Federal D-1 well.

0 As I understard you, this will be standard acreage

1120 SIMMS BLOG. @ P. D, BOX 1092 ® PHONE 243-469) ® ALBUQUERQUL, NEW MEXICO
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committed to the well, bHut a non-standard location --

A That is correct.

¢ -~ is that correct?

A That is correct.

O I notice by locking at Exhibkit 1, that Lone Star

owns the northeast quarter of Section 29, but that the

noxthwest quarter is owned hy another operator. In that

connection, I refer you to what has been marked as 2Zpplicant's

"Exhibit 7 and ask you if that is « true copy of the

communitization agreement communitizing the entire north-

west quarter of Section 29 for the purposes of production
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of gas from the Atoka formation in the norvth half of Section
297
A Yes, sir, that's right,

(Whereupon, Applicant’'s Fxhibit
7 markad for identification.)

0 Along with that FExhibit 7, I believe it shows a
different operator than Lone Star and there has been a
designation of successor operator which is shown in Applicant's
Exhibit 7-A?

A Yes, that is correct.

MR, CHRISTY: You'll notice that the operator has

changed but ILone Star is now the operator of the communitizised

area.
O (By Mr. Christy) You say that you are re-entering

an old cCcosden well in the present well in Section 29, which

I believe is a D-1 well, is it not?

A That's correct.
(Whereupon, Applicant's Exhibit
8 marked for identification.)
Q Dog 1. I refer you to what has been marked as

Applicant's Exhibit 8; will you give us just a brief run-down
without necessarily reading the exhibit of the original
completion of this Cosden well inat you are speaking of?

A Thig just shows how the well was originally completed

by cCosden and that it was plugged, and the plugs which were
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set in the well and that casing was shot and recovered from
7600 feet to the surface which was previously a Bough lime
producey which watered out and was abandoned.

Q When the well was abandoned, do you know whether
or not all the pipe was roecovered?

A It was not. 5-1/2" was left in the well from

7600 feet to 9760 feet since it was cemented.

0 That in effect gives you a junk hole doesn't it?
A Yes, sir.

0 For your present plans?

12y Yes.

Q Speaking of your present plans, I refer you to

what has been marked as Applicant's Exhibit 9 and ask you

if you will please identify that exhibit and tell us what

it depicts with respect to your proposed plans in your well

D-1 in Section 29?
{(whereupon, Applicant's Exhibit
9 was marked for identifica-
tion.)

A This is a schematic diagram of our proposed plans

to re-enter the abandoned Cosden well showing that we

propose to drill out thiongh the top of the 5-1/2" casing

at 7600 feet and to deviate outside the 5-1/2" -dunk casing

left in the hole, deviate to the southwest and drill the 7-7/8

hole to the total depth of 12,200 to the Atoka.
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Q vou'll deviate pack to the gouthwest of the north

half of gection 20, ig hat correct?t

A Yes.

O peviating away fyom the leasc lines?

A hat 18 cight.

e] what will the estimated cost of this well be?
A Asg shown on Exhibit 5. the estimated cost is

$172,000 versus $246,000 for a well drilled from rhe suxface
which would be at $74,000, approximately, savings.

Q This will, of course; avoid waste including
eccononic waste, will it not?
A ves, Sir.
Q My . Oschnerx. do you see any way that the correlative
rights of any of the offset parties night be violated by
the grantind of this applica£ion in Case 31347

A No, sir. ¥e own the of fsetting jeases or the
wells nearest to the proposed location and would be deviating
back rowards 3 standard, in the direction of a standard
Jocation.

Q you have spoken vf the sconomics of it costing
more to drill a new well than it would to vecomplete DY
whipstocking the bog-1l well; what are youx expectations as
to recoverable gas here and economic~wise?

J2N This well, in view of out cconomics on ouxr othexr ‘J

U PRSP R -_,._,A.._-_.__4.»_.-__,__’4_.--”__,’
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r well, this well being drilled was an exploratory well to

obtain something similar to our other welil, it would be a
non—-economic, so we hoped to improve on our reservolr

conditions.

re-entering the old Cosden well?

A On the basis of the information we have now, it

would not.

to the Commission in connection with this junk hole?

A wWe have talked with them concerning the junked
hole and were advised to submit a notice when we had donq
the work to the Commission Office.

0 So, by this application in Case 3134, yoa are not
seeking to cover the point of the junk hole, is thac corréckt?

b9 No, sir.

Q Is there anything tha. I have not asked vou with
respect to either applications in 3134 or 3135 which you
feel should be brought to the attention of the Examiner?

A The cnly thing, we have filed the application with
the U.S5.G.S. since this is Federa! lands and have received
their approval.

O Were Applicant's Pxhibits 1 to 9 inclusive, with

obtain additional information on the reservoir and if we could

Q You did not expect it to bhe an economic venture even

Q Mr. Oschner, have you made application administrative
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the exception o the Communiitization agreement and the
Togs prepaved by yor or under youyr direct supervision?
A Yes, sir.

MR, CHRISTY: I believe that's all,

MR, NUTTER: Doeaes anyone have any questinng of
the witness?

CROSS EXAMINATION

BY MR. NUPTER:

This well won't he taken to the Devonian, will

it?
i No, sir.
0 Wwhat are all these other wells on Dunibit No. ]

producing from, the Bough C?

A Bough C, yes, sir.
0 And both of these wells were at one time Bough ¢

wells and are either ---

A Y2s, they were Bough C wells which have been
plugged due to walering out.

9 and this has been designated by the Commission
as the South Prairie atoka Gas‘?ool?

haS Yes, sir.

MR. CHRISTY: T believe only sSection 21, the

southwest quarter of Section 21 has.

A Just the 160 acres on the ovdery sel out tthe 160
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acres worve assigned to our B No. 1 well were designated as

the sSouth Prairvie Atoka Gas Pool.

MR, CHRISTY: ‘''he other is simply within the one-

o] You avre sgseeking the approval! of the non-standard

unit for the well in Section 21 and the non-standard location

for the well in Section 29, but it will have a standard
320--acre unit dedicated to it?
a Yes, sir.
MR. NUTTER: 2Any further guestions?
MR. NUPTER: The witnass may be excused.
(Witness excused.)
MR. CHRISTY: At this point we would like to offer
into evidence Applicant's Exhibils 1L to ¢ exclusive.
<

MR. NUTTER: 2pplicant's Exhibits 1 to ¢ will be

admitted into evidence.

(Whereupon, Applicant's Exhibit
1 to 9 were offered and
admitted into evidence.)

MR. NUTTER: Do you have anything further, Mr.

Christy?

MR. CHRISTY: No, sir.
MR. NUTTER: Does anyone have anything they wish

to offer in Case 3134 or 31357 We will take the cases under

advisement and recess th.e heaving until 1:30,

]
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STATE OF NEW MEXTICO )
) 55
COUNTY OF BERNALII.-LO )

1, ADA DEARNT.EY, Notary public in and for the county

DAILY COPY, CONVENTIONS

of Bernalillo, state ot New Mexicoe, do hereby cextify that

the foregoing and attached pranscript of Hearing pefore the

New Mexico oil Conservation commission was reported by me:
and that the same 1s @& true and coxrrect record of the said
proceedings, to the pest of WY knowledge, gkill and ability.

Witness ™Yy Hand and geal this 12th day of November.

1964.

DE?OS\“ONS, HEARINGS, STATE MENTS. EXPERT YESTIMONY,

dearniey-meier

i
' % \
g __,__Q/,éﬁi.- 4 .--,,,/f;;’.‘,‘if:g:..zf::;zé
NOTARY PUBLIC o
i
\/

My commission Expires:

June 19. 1967 .
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WHEREFORE, applicant respectfully requests the Commission to
give due notice of thic application and that the hearing on this

application to grant the foregoing exception to Rule 104 of the

Commission's rules.

Respectfully,

LONE STAR PRODUCING COMPANY

Hlnkle, Bondurant & Ohristy,
! as a member of the flrm,

i P. 0. Box 10,

E : Roswell, New Mexico




BEFORE THE OIL CONSERVATION COMMISSION ::
OF THE STATE OF NEW MEXICO i S

IN THE MATTER OF THE APPLICATION OF
LONE STAR PRODUCING COMPANY FOR AN
EXCEPTLON TO RULE 104 TO PERMIT THE

DRILLING OF A WELL TO A DEPTH ) _
SUFEICIENT TO TEST FOR GAS PRODUCTION L ) /3//2;
FROM AN AREA ADJACENT TO THE SOUTH oo 2 e

PRAIRIE - ATOKA GAS POOL, ROOSEVELT
COUNTY, NEW MEXICO

Comes now LONE STAR PRODUCING COMPANY, and states:

1. In the Commission's Case 3044, Order R-2707, dated May
25, 1964, Rule 104 was amended so as to require that each develop-
ment well for a defined gas ponl of Pennsylvanian age or older
which was created and defined by the Commission after June 1,
1964 to be located not closer than 660 feet to the nearest side

bbundary of the dedicated tract or closer than 1980 feet to the

nearest end boundary of such tract. That the lands involved in

this application are within one mile of the South Prairie - Atoka
Gas Pool established by the Commission on July 1, 1964 under
Order R-2726.

2. That in order to prevent waste and to protect correla-
tive rights, it is necessary or desirable that Lone Star Producing
Company be granted an exception to the above portion of Rule 104
in order to permit it to deepen its Well 1-D located 660 feet
from the north line and 660 feet from the e;;t line (Unit A) in
Section 29, Township 8 South, Range 36 East, N.M.P.M. Roosevelt
County, New Mexico to a depth sufficient to test prospective gas
areas found within the South Prairie - Atoka Gas Pool. If such

test 1is successful, applicant proposes to dedicate to the well,

for proration purposes, the Nj of said Section 29.
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WHEREFORE, applicant respectfully requests the Commission
to give due notice of this application and that the hearing on
this application to grant the foregoing exception to Rule 104 of
the Commission's rules be set down for the last examiner's hearing

in October.

Respectfully,

LONE STAR PRODUCING COMPANY

Clayence E. Hinkle, for
Hinkle, Bondurant & Christy
as a member of the firm,
P.0. Box 10,

Roswell, New Mexico
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CLARENCE E.HINKLE HINKLE, BN '1DURANT & CHRISTY OF COUNTEL HIRAM MpOW
o —t

W. E.BONDURANT, UR,

S.B.CHRIZTY tv HINMKLE BUILOING iy

Ts\_cpuqnz 622-510

LEWIS €. COoX, R RoSWELL,New MEXICO

PAUL W, EATON,JR. AREA CODE 540D
CONRAD E.COFFIELD Post Qfrice Boxo
HAROLO L.MENSLEY, JR, OCtOber 8 1964 T -
MICHAEL P WALLER g

Mr. James Durrett - g/
Legal Department &2 /423 ”
0il Conservation Commission C oot /2

P.C. DBox 2088 .
Santa Fe, New Mexico

Dear Jim:

This will refer to our telephone conversation today in
which I advised you that a representative of Lone Star Producing
Company had called me in the abscence of Sim Christy to point
5 out certain typographical errors in connection with the applica-
tion which he forwarded to you on behalf of Lone Star Producing
Company on October 7. The following errors have reference to
the application of Lone Star for an exception to Rule 104 to
permit the deepening of a well sufficient to test the gas produc-
tion from an area adjacent to the South Prairie - Atoka Gas Pool
in Roosevelt County. In Section 2, the fourth line, the well
should be referred to as well "1-D" instead of 1-C. In the sixth
line, Section 20 should be changed to 29 and in the last line the
EY changed to N} and Section 20 to 29,

So that your records will be correct, we have redrafted
the application to make the above corrections and would appreciate
your substituting the same for the one filed with you.

Yours sincerely,

HINKLE, BONDURANT & CHRISTY

CEH:cs :
Enc. A \1a4) g
cc: Lone Star Producing Company DOCKET MA ,/42627
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OIL. CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE, NEW MEXICO

October 9, 1964

Mr. Clarence E. Hinkle
Attorney at Law
Hinkle Building

P. O, Box 10

Roswaell, New Mexico

Dear Clarence:

, We have your letter of October 8, 1964, and
the corrected application for Lone Star Producing

Company. We have made appropriate corrections in
the advertisement and docket,

Very truly yours,

J. M. DURRETT, Jr.
Attorney
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Docket No. 29-64

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 28, 1964

9 A. M. - OIL CONSERVATION CCMMISSION CONFERENCE RCOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Elvis
A, Utz, Alternate Examiner:

CASE 3113:

!//’
CASE 3114:

. /""

CASE 3131:

P

v

CASE 3132:

CASE 3133:

§e -

\ CASE 3134:

.

d

(Continued from the September 30, 1964 Examiner Hearing).

Application of BCO, Inc. for a unit agreement, San Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Escrito Gallup Pool Unit Area comprising 3123.88 acres,
more or less, of State and Federal lands in Township 24 North, Ranges

7 and 8 West, San Juan and Rio Arriba Counties, New Mexico.

(Continued from the September 30, 1964 Examiner Hearing).

Application of BCO, Inc. for a waterflood project, San Juan and Rio
Arriba Counties, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Escrito
Gallup Oil Pool in its Escrito Unit Area by the injection of water
into the Gallup formation through three wells located in Szctions 17
and 18, Township 24 North, Range 7 West, and Section 12, Township

24 North, Range 8 West, San Juan and Rio Arriba Counties, New Mexico.

Application of Texstar Petroleum Company for a unit agreement,
McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Hospah Unit Area comprising 1160 acres, more
or less, of State and Fee lands in Townships 17 and 18 North, Ranges
8 and 9 West, Hospah Pool, McKinley County, New Mexico.

Application of Texstar Petroleum Company for a waterflood project,
McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Hospah Pool

in its Hospah Unit Area, by the injection of water into the Hospah Sand
through 8 wells located in Section 1, Township 17 North, Range 9 West,
and Section 36, Township 18 North, Range 9 West, McKinley County,

Wew Mexico.

Application of George W. Strake for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of
the Hackberry Deep Unit Area comprising 3,832.60 acres, more or less,
of Federal and State lands in Townships 19 and 20 South, Ranges 30
and 31 Fast, Eddy County, New Mexico.

Application of Lone Star Producing Company for a non-standard location,
Roosev:1lt County, New Mexico. Applicant, in the above-styled cause,
seeks authority to deepen its Federal Well No. 1-D and complete same

in the South Prairie-Atoka Gas Pool. Said well is 6€0 feet from the
North and East lines of Section 29, Township 8 South, Range 36 East,
Roosevelt County, New Mexico, at a non-standard location for said gas

pool.

Application of Lone Star Producing Company for a non-standard unit and

a non-standard location, Roosevelt County, New Mexico. Applicant, in

the above-styled cause, seeks approval of a 1l60-acre non-standard gas
proration unit comprising the SW/4 of Section 21, Township 8 South,

Range 36 East, South Prairie Atoka Gas Pool, Roosevelt Gounty, New Mexico.
Said unit to be dedicated to applicant's Federal Well No. 1-B at a non-
standard location for said pool 660 feet from the South and West lines

of said Section 21.
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October 28 Examiner Hearing

CASE 2910 (Reopened):
In the matter of Case No. 2910 being reopened pursuant to the provi-

sions c¢f Order No. R-2589, which order established 80-acre spacing
units [or the Scharb-Bone Springs Oil Pool, Lea County, New Mexico,
for a period of one year. All interested parties may appear and

show cause why said pcol should not be developed on 40-acre spacing

units,

CASE 2659 (Reopened):
In the matter of Case No. 2659 being reopened pursuant to the provi-

= sions of Order No. R-2347-4, which continued the original order
v establishing 80-acre proratiou units for the North Bagley-Wolfcamp
Pool, Lea County, New Mexico, for an additional year. All interested
parties may appear and show cause why said pool should not be developed
on 40-acre proration units.

CASE_2904 (Reopened):
In the matter of Case No. 2904 being reopened pursuant to the pro-

visions of Order No. R-2576, which order established temporary 80-
acre spacing units for the Flying "M" Abo 0il Pool, Lea County,

New Mexico, for a period of one year. All intevested parties may
appear and shew cause why said pool should not be developed on 40-

acre spacing units.

CASE 2678 (Reopened):
In the wmatter of Case No. 2678 being reopened pursuant tc the pro-

visions of Order No. R-2359-A, which continued the original order
establishing 160-acre proration units for the East Saunders Permo-
Rennsylvanian Pool, Lea County, New Mexico, for an additional year.
All interested parties wmay appear and show cause why said pool should
not be developed on 40-acre proration units.

CASE 3136: Application of William A, and Edwaxd R. Hudson for expansion of a
waterflood project and for certain unorthodox locations, Eddy County,
New Mexico. Applicants, in the above-styled cause, seek authority to

. expand their Maljamar Grayburg-San Andres Waterflood Project by the
% drilling of three injection wells at unorthodox locations not more

than 100 feet nor closer than 25 feet to the Northeast corner of Units
H, M and P of Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico. dpplicants further seek authority to convert from
oil production to water injection their Puckett "a" well No, 26 lo-
cated in the Southeast corner of Unit D and wells Nos. 27 and 28 lo-
cated in the Norxthwest cor..rs of Units K and C, respectively, all in

sald Section 24.

CASE 3137: Applicatior of Southern Union Production Company for an unorthodox lo-
cation, San Juan County, New Mexico. Applicant, in the above-styled
. cause, seeks authority to compicte its Navajo Indian Well No, 6 at an
L//) unortincedox location in the Blanco Mesaverde Pool 1700 feet from the
North line and 910 feet from the wWest line of Section o, Township 26
North, Range 8 West, San Juan County, New Mexico.

CASE 2660 (Reopened):
In the matter of Case No. 2660 being reopened pursuant to the provisions

of Order No. R-2348-4A, which continued the original order establishing
80-acre proration units for the Middle Lane-Pennsylvanian Pool, Lea

County, New Mexico, for an additional year. All interested parties may
appear and show cause why said pool should rot be developed on 40-acre

proration units.




APPROVAL - CERTIFICATION - DETERMINATIbN

Pursuant to the authority vested in the Secretary of the Interior
under Section 17 (j) of the Mineral Leasing Act of 1920, as amend-
ed (74 Stat. 784; 30 U.S.C. 526 (j)), and delegated to the Regional
0il and Gas Supervisors of the Geological Survey by Order approved
June 14, 1962 (27 F.R. 6395), I do hereby:

A. Approve the attached communitization agreement covering

the Nk of Sec. 29, T8S, R36E, N.M.P.M.

Roosevelt . __County, New Mexico ,
as to _dry gas and associated hydrocarbons pro-
ducible from the Atoka formation,

B. Determine that the Federal lease or leases as to the
lands committed to the attached agreeuwent cannot be
independently developed and operated in conformity
with the well-spacing program established for the
field or area in which said lands are located, and
that consummation and approval of the agreement will
be in the public interest.

C. Certify and determine that the drilling, producing,
rental, minimum royalty and royalty requirements of
the Federal lease or leases committed to said agree-
ment are hereby established, altered, changed or re-

voked to conform with the terms and conditions of the

agreement.

UREL /5/&/% / -~

Dated:

(o
ACTING Regional/0f1 ard Gas ‘Supérviséy’
U. § Ge‘}ééical Survey

Contract No.Qopm. Agr. -Sly- 205 R EGEL ¥ \W)

SEP 17 19¢d

BEFORE EXAMINER NUTTER 5. GroLaicH, SURIEY
Ol CONSERVATION COMMISSION L OSVIELL, RLW HEXICO

Ji s | exumeir NO. L

CASE M
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COMMUNITIZATION AGKEEMENT ”
THIS AGRERMENT, entered into as of the /% day ofﬂ(/‘f/d\ﬁ‘f ,

19 64 __, by and between the parties subscribing, ratifying or consenting

hereto, such parties being hereinafter referred to as ''parties hereto”.

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, ags amend-
ed by the Act of August 8, 1946, 60 Stat. 950, 30 U.S5.C., Sections 181,
et seq., authorizes communitization or drilling agreements communitizing
or pooling a Federal oil and gas lease, or any portion thereof, with
other lands, whether or not owned by the United States, when separate
tracts under such Federal lease cannot be independently developed and
operated in conformity with an established well-spacing program for
the field or area and such communitization or pooling is determined to
be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other
leasehold interests, or operating or other righls under the oil and gas
leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program
established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool
their respective mineral interests in lands subject to this agreement
for the purpose of developing and producing Communitized Substances in
accordance with the terms and conditions of this agreement.

NOW, THEREFORE, in consideration of the premises and the
mutual advantage to the parties hereto, it is mutually covenanted and
agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred
to as "Communitized Area') are described as follows:

Township 8 South, Range 36 East, N.M.P.M.
Section 29: N
containing 320 acres, more or less;

and this agreement shall extend to and include only the Atoka

formation underlying said lands aund the dry gas and associated
hydrocarbons (hereinafter referred to as "Communitized Substances") pro-

ducibie from such formation.
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2. Attached hereto, and made a part of this agreement for all
purposes, is Exhibit "A" designating the Operator of the Communitized
Area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the Communitized Area, and the authori-
zation, if any, for communitizing or pooling any patented or fee lands
within the Communitized Area. '

3. All matters of. operation shall be governed by the Operator
under and pursuant to the terms and provisions of this agreement. A
succassor operator may be designated by the owners of the working interest
in the Communitized Axea and four (4) executed copies of a designation
of successor operator shall be filed with the Regional 0il and Gas

Supervisor.

4. Operator shall furnish the Secretary of the Interior, or
his authorized representative, with a log and history of any well
drilled on the Communitized Area, monthly reports of opersations, state-
ments of Communitized Substances sales and royalties and such other
reports as are deemed necessary to compute monthly the royalty due the
United States, as specified in the applicable oil and gas operating
regulations.

5. Nondiscrimination: In the performance of work under this
agreement, the Operator agrees to comply with all of the provisions
of Section 301 (1) to (7) inclusive of Executive Order 10925, as
amended (28 F.R. 6485), which are hereby incorporated by reference
in this agrecment.

6. The Communitized Area shall be developed and operated as
an entirety with the understanding and agreement between the parties

- hereto that all Communitized Substances produced therefrom shall be

allocated among the leaseholds comprising said area in the proportion
that the acreage interest of each leasehold bears to the entire acreage
interest committed to this agreement.

7. The royalties payable on {ommunitized Substances allocated
to the individual leases comprising the Communitized Area and the
rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. For any Federal
lease bearing a sliding or step scale rate of royalty, such rate shall
be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to
any non~communitized lease production; provided however, as to leases
where the rate of royalty for gas is based on total lease production
per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease and any non-communitized lease
production. Payment of rentals under the terms of leases subject to
this agreement shall not be affected by this agreement except as
provided foxr under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed,
the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

8. There shall be no obligation on the lessees to offset any
well or wells completed in the same formation as covered by this
agreement on separate component tracts into which the Communitized Axrea
is now or may hereafter be divided, nor shall any lessece be required to
measure separately the Communitized Substances by reason of the diverse
ownership thereof, but said lessees shall not be released from their
obligation to protect said Communitized Area from drainage of Communitized
Substances by a well or wells which may be drilled offsetting said area,




9. The commencement, completion, continued operation or
production of a well or wells for Communitized Substances cn the
Communitized Area shall be construed and considered as the com-
mencement , completion, continued operation or production on each
and all of the lands within and comprising said Communitized Area,
and operations oxr production pursuant to this agreement shall be
deemed to be operatinns or production as to each lease committed

hereto.

10. The production of Communitized Substances and disposal
thereof shall be in conformity with allocation, allotments or quotas
made or fixed by any duly authorized person or regulatory body under
applicable Federal or State statutes. This agreement shall be

L subject to all applicable Federal and State laws or executive orders,
rules and regulations, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the pro-
visions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders,

rules or regulations.

11. This agreement shall be effective as of the date hereof

upon execution by the necessary parties, notwithstanding the date

of execution, and upon approval by the Secretary of the Interior, or

his duly authorized representative, and shall remain in force and effect
for a period of two (2) years and so long thereafter as Communitized
Substances are or can be produced from the Communitized Area in paying
quantities; provided, that prior to production in paying quantities

from the Communitized Area and upon fulfillment of all requirements of

the Secretary of the Interior, or his duly authorized representative,

with respect to any dry hole or abandoned well, this agreement may be
This

texrminated at any time by mutual agreement of the parties hereto.
agreement shall not terminate upon cessation of production if, within
sixty (60) days thereafter, reworking or drilling operations on the
Communitized Area are commenced and are thereafter conducted with
reasonable diligence during the period of non-production.

12, It is agreed between the parties hereto that the Secretary
of the Interior, or his duly authorized representative, shall have the
right of supervision over all operations within the Communitized Area
to the same extent and degree as provided in the o0il and gas leases
under which the United States of America is lessor and in the appli-
cable 0il and gas operating regulations of the Department of the Interior.

T o T rmeimg S rse it onem s

13. The covenants herein shall be construed to be covenants
running with the land with respect to the communitized interests of
the parties hereto and their successors in interest until this agreement
terminates, and any grant, transfer or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby
is conditioned upon the assumption of all obligations hereunder by the
grantee, transferree or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior. v
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14, This agreement shall be binding upon the parties hereto
and shall extend to and be binding upon their respective heirs,
executors, administrators, successors and assigns.

15. This agreement may be executed in any number of counter=-

parts, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument, in writing, specifically

referring hereto, and shall be binding upon all parties who have
executed this agreement, a counterpart thereof, a ratification or consent

hereto with the same force and effect as if all parties had signed
the same document, regardless of whether all partics hgreto have

executed or ratified this agreement,

IN WITNESS WHEREOF, the parties hereto have executed this
agreenent as of the day and year first above written and have set
opposite their respective names and date of execution.

(\umuﬁ_&:l_\g_ag_

Daté)

. Hzolmee

“Operator”

/ ] &5& 5;2%;CAL434Z/2627’§ /425:752;72Z<L/]
; Da Margaret qgihes, wife of Roger L. Holmes
‘ CITI“‘S SERVICE oxﬂm

‘ I -4 L By/j/[l/{'[
Hark F, Pgyton

{Attorhey- 1n act

J PAULEY PETRO .
f :52;21’ B é%&iz;////,
[ Y A A=
j - S ?Fredide
| Secretary L
: September 4, 1

Date BASIC MATERIALS, INC.
i ATTEST: ‘

By
President
Secretary
Date

STATE OF NEW MEXICO )
) ss

COUNTY OF CHAVES )
The foregoing instri~ :nt was acknowledged before me this AfééZﬁ

|
g

|

; day of é;%%?aéég/L s, 1964, by Roger L. Holmes and Margaret Holmes,
i

i

)

!

t

l

|

{

|

{

his wife.
i : 4
My Qommission Explres ,4215 ¢,é@/ ;2¢% o o hee
Notary Public é?’

i,izéﬁLagffa__J;_
y .

T M v i




STATE OF OKLAHOMA )

ss
COUNTY OF WASHINGTON )

24

The foregoing instrument was acknowledged before me this

day of ﬁ’_(/ﬁ(/jf , 1964, by Nark Fl_gg_t._%n s

Attorney-in-Fact of Cities gervice 0il Company, a Delaware corporation

on behalf of said corporation.

My Commission Expires:

My commission expires Juiy 2, 1567

STATE OF CALIFORNIA )
} ss
COUNTY OF 105 ANGELES )
The foregoing instrument was acknowledged before me this Lth
day of September , 1964, by W, R. Pagen , President

of Pauley Petroleumg Inc., a Delaware corporation on behalf of said

corporation.
<Qﬁ¢4a/’<3 ~;2ZZAZZLéP//
Yirary Péblic ( J

My Commission Expires: Jean J. Myers i

January 25, 1965

STATE OF NEW MEXICO )
\ ss

J
COUNTY OF BERNALILLO )

The foregoing instrument was acknowledged before me this

RNl
: *:by ___._._________.___———-____________‘__-1

day of

President of Basic Materials, Inc., 2 Newl}axico Cotporation on behalf

of said corporation.

No+ary Public
My Commi.ssion Expires:

—————————————




EXHIBIT A"

Attached to and made a part of that certain Communitization Agreement
dated Augus? /44, /6<%, by and between ROGER L. HOLMES,
as Operator, and the other parties to the instrument to which this
Exhibit is attached, embracing the followirg described 0il and Gas
Leases but only insofar as said leases cover and apply to dry gas
and associated hydrocarbons producible from the Atoka formation
underlying the following described lands lying and situated in the
County Roosevelt, State of New Mexico, to-wit:

Township 8 South, Range 36 East, N.M.P.M.
Section 29; Nk
containing 320 acres, more or less.

Operator of Communitized Axea: Roger L. Holmes

Name of Communitized Area: USA - Holmes No. 1 Unit

Well Name: USA - Holmes, Pauley Petroleum
No. 1

Description of Leases Committed

Tract No. 1

United States of America

f Lessor:

; Lessee of Record: Pauley Petroleumg Inc.

% " Serial No. of Lease: NM 0523202

| Date of Lease: April 1, 1964 o

Township 8 South, Range 36 East,N.M.P.,M.

Teoeription of Lands Committed:
Section 29: NEX%

No. of Acres: 160
Working Interest and Percentage: Roger L. Holmes 100%%
O0.R.R.I. and Percentage: Pauley Petroleumg Inc. 6.25%

* Pauley Petroleumg Inc. has an option to convert said O.R.R.I. to an
undivided 50% W.1. in and to Tract No. 1l at the casing point.

Tract No. 2

United States of America

Lessor:
Lessee of Record: Cities Service 0il Company
Serial No. of Lease: NM 6328454 O3 25425-A @
E - Date of Lesase: December 1, 1962
Description of Lands Committed; Township 8 South, Range 36 East ,N.M.P.M,

j Section 29: NWk

f
i
'
i
.

1}
;




EXHIBI'T "A" Cont'd.

No. of Acres: 160

Working Interest and Percentage: Roger L., Holmes 100%*

Cities Service 0il

O0.R.R.I. and Percentage:
Company 4.375%

Basic Materials, Inc. 5%

* Cities Service 011 Company hag an option to convert said O.R.R. I. to an
undivided 50% W. I. in and to Tract No, 2 at the casing point.

RECAPITULATION

No. of Acres Percentage of Interest
in Communitized Area

Tract Number

Committed
1 160 50%
2 160 50%
320 1007%




ERIGTI00 OF JUCCESSOR OF IRATR

This Deuignation of Ruvsessar Opetator, exeruied oa the

yZ/4 f/(
day of Septembery, 1786, by sad betwsen ROGER L. HOLHES acd MARGARET RULMESG,
the Ualt Gperator and ¥orkiny Intevest Owaers of swmmuattizad subsizeves.
HITRESBRT W
WiEnEAs , %&t L. Holews his hevstofovs snesuted vith Maggagaet

inimes. a cowtain Cowmanitization Aowsement. dated Luust 4. 184, dosipantivg

Roger L. Boimes as the Wpervater of the follawsing ¢oswunitived jendss

“Setl

IMIRZAS, Boger L. Molmes and Hargacer Holwas, 29 desizoated Uaie
Opstator ond ap Working laterest Cusers, agrsed 0 Sasignace Lone Jtar fro-
ducing Conpany, 301 8. Hagwood, Dullas I, Texsa a0 the Operateor of the Dals
tovering the abeve desoribved lands, which said it was spproved by the
Regteeal OLl 4nd Gap Supervisor on Septexber 14, 1984, und wap deafanated so
Contgagt epnber Cum, Agv. SW-20%,

Bo¥ TRIREFORE, fav and in considepstion of thse urerigse hovain

before dst forth, the undereigned pavrttes do hevoby appoint, sSelzec and depignete

Lons Stay Produwaing Company 28 Uait Operacor of xhe ubove dascriboad landas auber
the terme of the aforementisnad Commanitiiativg Agraemeat, and the vadexsigsed
puriles Rersdy gwant Lone Stay Produclng Cowpany sthe exnslusive yight and
privilege ¢f anarolsing say and a1} righes aod privileges zs Uelt Operasow,
puresant 2o Lhe torme asd coaditions of eald Cwesmnitisation Agracasat. Saild
Commucitination Agromeat belng hereby ifecswpovated havein by refevsace 2ad
wade ¢ port hozeof as fuily and offeetively az though gaild Conmmnitieation
Aptassant were oxpragsly set {fowth in chin {nstvment; and Loane Stey Prodising
Cosmpany haxeby agrass o fulitil the fuuied of Dot Opaester, pULpPUINE TO

satsd Coamunttisation Agveement, aadt 1o perloms all duviesm, ebligations end

tiabiitcies thevent.

PEFORE EXAMINER NUTTER‘
CH. CONSERVATION COAMSSION |
e EXHIIT NO. /4

Catnmga

CASE NO.3/3Y - 573

A e = e s S e o ma s
——n s 4 g o b g




I¥ WiTHBes8 WRELIDY, :be paviies hevuty have enecuted this

fastrumest 40 of ihe day and yesr {ive: hevolnsbove writt
Pk ha

mxgares =>4

‘Working relerest Lwners”

ETAVE GF VR BAICH )
88

LR

COURY OF CRAVRS
the foregolag ifasrrumest wae sckeoviedged befove sz this 7 ’55‘

day cf Lepiexber, 1264, by Boger 4. Fwiw wid Havpevat Solueg, hie wif
@«MW/ K///Lt(—;@w—-

Marary fudlle \
My Gommingien Zupires:
& T
ACCEVTED:
LOBRB STAR FUODUCLNG SONZANY

By,

Preoafdear
ALTUSTr
Wearetary T

‘Bustespor Unic Opevatoy’”
ITAYE OF VA8 )
) s

COTY oY )

The fovezolng fastyuaont wide sobadweladygud vefera ug thie
day of » Lick, by et e, Pramldent

of lone Ytag VYredusing Coxpiny, d Texus sorporation, o bihwlf of aaid

corparation,

Wotary Public

My Commisgion Mwpivest




CASE,

OiL CONSERVATION cOriISSION
GANTA FE, IEW 17:X1C0O

G OS2 74

B g’ / ; l‘/ % 3/55’— Hearing Date

in the above numbere

My recommendations for an order

Cone 335 ¢ |
o 21 785 Z36E, S Pl

a__ ]6C%an 9




INTERNATIONAL SERVICE \

DOMESYIC SERVICE N
. | Check the classofservice desired; Check the class of scxvice desited;
othetwise this message will be otherwise the message “witl be
sentas a fast telegram seat at the full rate
TELEGRAM 1206 {4-35) | FULL RATE
DAY LETTER ]l l E, u '!l i GRAM LETIER TELEGRAM
T\ JHEnTLITen / W. P. MARSHALL, sarsiofnr N\ SHORE-SHIP
NO. WDS.-CL. OF SVC. PD. OR COLL. CASH NO. CHARGE 10 THE ACCOUNT OF T TiLEe
‘ COLLECT
Send the following message, subject to the cerms on back hereof, which are hereby agreed to
SANTA FE, NEW MBXICO

NOVEMBER 9, 1964

MR. DEE WILLIAMSON
LONE STAR PRODUCING COMPANY
SUITE 300, COMMERCIAI BANK & TRUST BLDG.

MIDLAND, TEXAS
YOUR APPLICATION IN CASE 3134 HAS BEEN APPROVED.

A. L. PORTER, JR., SECRETARY-~DIRECTOR
NEW MEXICO OIL CONSERVATION COMMISSION




ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO rHE FOLLOWING TERMS:

. For this, one-half thae
bl 1YY agredd belween

telegrashed back 1o the eclminating efes for comrad'
ed rovsrage AN pAtd IV A% rueh, in oo liention wh

nh(ﬂm or \,e'\yp (he sendter of & mreasage ahiatld o der It h" Jaled, thet
etherwdee Indlested on L facs, 1018 18 a0 L

X
h (‘-, PR ALY M AR

51

Py rry o{ sny AR Peerived Inr wransmistion at the urrepeatad-
Any measaga reeeived for trancinlsston st the repvated.

d z ta T e
LI ¥ 7 RO ¥ pYa)l ot e Matle for mistakes or dé‘np’n the !mr.-m'«-lm of Getlvrry, o for v
m\‘rn\u TATE Loy of G hunddrad dailars, nar tory ;\‘mknnr del ulin tha trasisiotsele g oo Qelivery, o for
PLerdagerate L 00 A 508 BYE thome A ALiATS, Wiskeas 8icaially vAIUES; Lo i A0S ¢ate for defaya ading rrmu uvu\.,un, c )rtrxn;p([gn ihthe worksng of e lirs,
2 I2 Any cvert 'hc Tatedrap Cotripany kusll ot be Hahle for damages for mldaa or daleye In tha tranaaleelon o deity ery, of tor the non-deitvary, of any mensage, whether
£ rJ. !9a glrv-n‘.s £ vtherwise, bc)ov«d the actual Josa, net excoeding 18 ahy oveny the pum of Sve thoasand doliRM, AL which amourt the um er f 0ALH MiaxaR e
{4y €3, UG A GEealc vaIue 1g etatad In weltls tk by (0 mirador theros! AL Lo 1aa the icmeaze 8 tondercd fof taramissior, and o & the repealod-macsige
be ra‘d am‘x nn 20465IGNAY charge (QuAT 10 CNO-12nth Of Ch8 por cent of the amount by which sueh vainatfon shall exceed Byve the sund Jollars.
acs 3 g ¥ 15 Lezeby mads thn Agent of tha gender, WiLZ 0Ot PALIRG, 10 22 nald Wi rese agd Gver tha Hadd of ALY Gthed Corapany Whend LecoRAy ta rasch 1ts
LHUDALIGS,
L & AT ICAT (A 1 chatges (0 A CICNEaEe dvntlned o any pOint In the continental Uzlted Siaten Hetad in the Telegrs ph Company s Directory of Histions cover It Qellvery withio
pund such Hmita and to potnts niot fisted fa o Teledraph (‘unpnny & Droctory of Etations, tha Tele m b Company dooas
Aor, with the vhdentanding that the acnder aut 204 the eolloction

.74,
< Ly e tome ')m.!!, Hinns el tho deatination pa'nt, Be

¢ (o nakedeltvery hut w1l eadeavor to arcange for Jeilvery by any avallatile means aa th agent ot cm L
tinnal enargs from the £ddresape A parrees 1o psy eueh Additional chiarza 6 4 pot calivetad from the sk Crassae,
No reapos ettty at(ac’m« (o the Telegragh Company c;nc«”mb; messanes untll the anrae ara areepted 88 ane ol {ta trxmrnmmg amees: and 1t 8 message 13 gent Lo such offMea Ly
be acds [or 1hat purpose as the axent of the PLhst when 6o Toleicaph Company sends o mossenger ta plek up a message, the mes-

¢ Telvgraph Compasy ln ni*ew:» tho O A0t Tolegraph Comgnuy eoulug ro-pon-blity trony the tine of such acceplance,
statutory pebalticy wlen the einim (5 not orecetied (o writing 10 the Telegraph Company, (a) withio ninely dayd
26 Licbw cen pcmb whhin U e Uolted Stas (o 1«&1 in the case of 20 IDtrastate messsge i
S Plerre-Sfgusion [elandaon the othor hand, or between & polat {n the Unlted
l m the caco of 30 intrastate message In Fexqe, and (c) within 180 days after
in the Loited States and 8 tumizr oF 0% 04‘??&34;10 nt other than tha palnts
oar xm;fhv,-xs wailin tha purview of Scetion 414 of tha Communications
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gaph Company will ot ba Bable tor damnlcs or
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1
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2. No empluzea of the Telegranph Corupany 19 sutborired $o a2y 29 foregaing,
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DOMESTIC SERVICES INTERNATIONAL SERVICES
TELEGHARM . . p ; FULL RAYE (F£)
TLe Justewt dorrestic service, The !'«:m-r. cmnoa- pznic(» Mas be writlen o code, cipher, or 1o any langusge éx-
(%32 <\>\~4 i .

LETTER TELEGRAM(LT)
Of OVERR AL (LT JAL LU PG Incaia Ay, at Tall-rate, Mintiwam chargo lor 22 words applies,

DAY LETTER (DL)
A daferved ears-day sorvice, ad low ratot,

SINP HADIOGRAM

NIGHUY LETTER TNL})
Eeonomieal 05610zt service, Acceptol upto 2 A, M. for dellvery the fotlowthy trornfer]
For micesages 30 20d from ships at a3a,

£112%62 Jower than tho Telegralo 6 LAY Lotter rates.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THR STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING :
CALLED BY THE CIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CASE No. 3134
Ordexr No. R~2801

APPLICATION OF LONE STAR PRODUCING
COMPANY FOR A NON~STANDARD LOCATION,

ROOSEVELT COUNTY, NEW MEXICO.

"ORDER OF THE COMMISSION

| BY_THE COMMISSION:
1

This cause came on for hearing at 9 o'clock a.m. on Cctober
28, 1964, at Santa Fe, New Mexico, before Examiner baniel §. Nuttar.

NOW, on this__ 10th day of November, 1964, the Commission, #
quorum being present, having considered the testimony, the record),
and the recommendations of the Examiner, and being fully advised

in the premisea,

FINDS :

(1) That due public notice having been given as required by
law, the Commisgion has jurisdiction of this cause and the subject

matter thereof.

3

(2) That the applicant, Lone Star Producing Company, seeks
authority to complete its Federal Well No. l-D at a non-standard
location in the South Prairie-Atoka Gas Pool 660 feet from the
North line and 660 feet from the East line of Section 29, Town-
ship 8 South, Range 36 East, NMPM, Roosevelt County, New Mexico.

(3) That the subject well was drilled as a South Prairie-~
Cisco 0il well at a standard location and will be recompleted as

a South Prairie~Atoka cas well,

(4) That the applicant has communitized the N/2 of said
Section 29 to form a standard 320-acre unit to dedicate to the

subject well,




e D e
CASE No. 3134
Drder No. R=-2801

(5) That approval of the subject applicatior will prevent
the drilling of unnecessary wells and will otherwise praevent waste

hnd protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Lone 8tar Producing Company, is
hereby authorized to complete itg Faderal Well No. 1-D at a non~
tandard location in the South Prairie-Atoka Gas Pool 660 feet
rom the North line and 660 feet rrom the East line of Section
9, Township 8 South, Range 36 East, NMPM Roosevelt County,

Iew Mexico,

1

(2) That jurisdiction of this cause is retained for the
Lntry of such further ordere as the Commission may deem neceg-

paxy.

CONE at Santa Fe, New Mexico, on the day and year herein-
hbove designated.

STATE OF NEW MEXICO
I, CONSERVATION COMMISSION

M. CAMPBELL,! Chalirman

5 WALKER, Memher

A L. PORTER, Jr , Member & Secretary




LAND COMMISSIONER
E. 8 JOHNNY WALKER

MEMBER ’
P. 0. BOX 2088

. TN

GAOVERNGR
JACK M. CAMPBELL
CHAIRMAN

State of Hefa Mexica
Bl Tonserpration Commission

IO IRAAL)Y
h .

s BTATE GEOLOQIBT
O A L. PORTER, JR.
SECRETARY - DIRECTOR

- BANTA FE

November 10, 1964

My. Sim Christy &gi%g
Hinkle, Bondurant, & Christy Re: CASE NO.__ ‘ R
Attorneys at Law ORDER NO. R~2801 and R~2802

post Office Box 10

Roswell, New Mexico APPLICANT LONE STAR PROD. CO,

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

Very truly yours,

7 i Y

A. L. PORTER, Jr.
Secretary-Divector

ir/
Carbon copy of order also sent to:

Hobbs OCC ____ X
Artesia OCC
Aztec OCC

OTHER
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2
/' BEFORE THE OIL CONSFRVATION COMMISSION
OF THE STATE OF NEW MEXI..0

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CQFSIDERING:

CASE No. 3134

Order No. R—4§%;Qj

APPLICATION OF LONE STAR PRODUCING
COMPANY FOR A NON-STANDARD LOCATION,
ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 2 o'clock a.m. on
Qctober 28 , 1964 , at Santa Fe, New Mexico, before Examiner
Daniel S, Nutter .

NOW, on this day of fﬁug&(@~4f, 196_4, the Commission,
a guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been'given as required'by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, Lone Star Pfoddciqg Company, seeks
authority to complete its Federal Well No. 1-D at a non-standard
location in the South Prairie-Atoka Gas Pool 660 feet from the
North line and 660 feet from the East line of Section 29, Town-

ship 8 South, Range 36 East, NMPM, Roosevelt County, New Mexico.
(3)~;$(‘JT’A*$ , /bM%Q’JMJ%L,zézdk£4¢4uzaa gébzaxﬁ(
/,M»M,JMM‘( »&JMMMA/M&
N tanplld) Ga & ;&mﬁ(%«(:—-%‘éac
%) ,4(¢%Wmfm WMM@/.% Ay
04l geilos A7 % porm s dlindindd 320-20. st & Hedhcr
%% Ma/‘w(/
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CASE No. 3134

’
>
(4) That approval of the subject application will prevent

the drilling of unnecessary wells and will otherwise prevent waste

and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Lone Star Producing Company, is
hereby authorized to complete its Federal Well No. 1-D at a non-
standard location in the Scuth Prairie-Atoka Gas Pool 660 feet

from the North line and 660 feet from the East line of Section

w 29, Township 8 South, Range 36 East, NMPM, Roosevelt County,

New Mexico.

(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




