CASE 3148: Application of NEWMONT

for a waterflood puffer zone,
Eddy County, New Mexico.
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Docket No, 32-64

DOCKET: FXAMINER HEARING - TUESDAY - NOVEMBER 24, 1964

9 A,M. - OIL CONSERVATIOXN COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S,
Nutter, Alternate Examiner:

CASE 3147: Application of Newmont 0il Company for a waterfidod expansion, Eddy
County, New Mexico. é&pplicant, in the dbove-styled cause, seeks au-
‘thority to expand its West Square Lake Waterflood EFroject by the in-
jection of water into the Grayburg and San Andres formation through
10 wells in Secticens 32, 33, and 35, Township 16 South, Range 30
East, and Section 4, Township 17 South, Range 30 Fast, Eddy County,
New Mexico.

\ CASE 3148: Application of Newmont Oil Company for a waterflood buffer zone, Eddy
) County, New Mexico. Applicant, in the above-styled cause, seeks es-
tablishment of the NW/4 SE/4 of Section 28, the W/2 SW/4 of Section

33, and the SE/4& NW/4 and SE/%4 NE/4 of Section 34, all in Towuship 16

South, Range 31 East, as a buffer zone adjacent to its Square Lake
Waterflood Project, Eddy County, New Mexico.

i CASE 3149; Application of Newmont 01l Company for amendment of Order No., R-2178-B,

i Eddy County, New Mexico. Applicant, in the above-styled cause, seeks

an amendment of Order No. R-2178-B to include the S/2 SE/4 of Section

11, Township 18 South, Range 29 East, in Stage I of the Loco Hills

| Sand Unit Waterflood Project, to approve two Stage 1 water injection
wells in said Section 11, and to include the NE/4 NE/4 of Section 15,

- Township 18 South, Range 29-.East, in Stage 111 of the waterflood pro-
ject.

CASE 3150: Applicatlion of California 0il Company for a unit agreement, Eddy
County, New Mexico., Applicant, in the above-styled cause; seeks
approval of the Bogle Flats Unit Area comprising 11,091 acres, more
or less, of State and Federal lands in Township 22 South, Range 23
East, Fddy County, New Mexico,

CASE 3151: Application of Jake L. Hamon for a dual completion, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the
dual completion (conventional) of its State E-8321 Well No. 1 located
in Unit L of Section 4, Township 21 South, Range 35 East, Lea County,
New Mexico, to produce ofl from the Wolfcamp and Strawn formations
through parallel strings of tubing.

i " CASE 3152: Application of Jake L., Hamon fur the creation of a new oil pool and

€ for special pool rules, Lea County, New Mexico, Applicant, in the

§ above-styled cause, seeks the creation of a new oil pool for Wolfcamp
production for its State E-8321 Well No. 1 Jocated in Unit L of

r Section 4, Township 21 South, Range 35 East, Lea County, New Mexico,
: and for the promulgation of special rules for said pool, including

a provision for 80-acre spacing and fixed well locations,
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CASE 3153:

CASE 3154:

CASE 3155:

CASE 3156:

CASE 3157:

CASE 3158:

CASE 3159:

Application of Jake L. Hamon for the creation of a new oil pool and
for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Strawn
production for its State E-8321 Well No. 1 located in Unit L.of
Section 4, Township 21 South, Range 35 East, Lea County, New Mexico,
and for the promulgation of special rules for said poel, including
a provision for 80-acre spacing and fixed well locations,

Application of Atlantic Refining Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Culwin Queen Unit Area comprising 820 acres, more or
less, of State and Federal lands in Townships 18 and 19 South, Ranges
30 and 3! East, Eddy County, Naw Mexico.

Application of Atlantic Refining Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks authority to Institute a waterflood project in the Shugart Pool
in its Culwin Queen Unit Area by the injection of watexr into the
Queen formation through six injection wells in Section 36, Township

18 South, Range 30 East, Section 31, Township 18 South, Range 31 East,
Section 1, Township 19 South, Range 30 East, and Section 6, Township
19 South, Range 31 East, Eddy County, New Mexico.

Application of Continental Oil Company for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the Cass Pool, Lea County,

New Mexico, including a provision for 80-acre spacing and the transfer
of allowables.

Application of The Pure Oil Company for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
complete its Red Hills Unit Well No. 1 located 330 feet from the South
line and 2310 feet from the East line of Section 32, Township 25 South,
Range 33 East, Lea County, New Mexico, as a dual completion (conven-
tional) to produce gas from the Wolfcamp and Pennsylvanian formations
through parallel strings of tubing.

spplication of The Pure Cil Coumpany for the creation of a new gas pool
and for special pool rules, Lea County, New Mexico, Applicant, in

the above-styled cause, seeks the creation of a new Wolfcamp gas pool
for {ts Red Hills Unit Well No. 1 located 330 feet from the South line
and 2310 feet from the East lins of Section 32, Township 25 South,
Range 33 East, Lea County, New Mexico, and the promulgation of special
pool rules including a provision for 640 acre spacing.

Application of The Pure Oil Company for the creation of a new gas pool
and for special pool rules, Lea County, New Mexico. 4pplicant, in the
above-styled cause, seeks the creation of a new Pennsylvanian gas pool
for its Red Hi{lls Unit Well No, 1, located 330 feet from the South

line and 2310 feet from the East line of Section 32, Township 25 South,
Range 33 East, Lea County, New Mexico, and the promulgation of special
pool rules including a provisfion for 640-acve spacing.
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CASE 3160: Application of Texaco Inc. for 2 dual completion, Lea County, New
Mexico. Applicant, in *he above-styled cause, seeks approval of the
dual completion (tubingless) of its State of New Mexico "R' (NCT-4)
Well No. 1 located in Unit C of Section 7, Township 18 South, Range
35 East, Lea County, New Mexico, to produce oil from the Vacuum-

San Andres and Vacuum-Abo Reef Pools through parallel strings of
2-7/8 inch casing cemeated in a common well bore.

CASE 3161: 1n the matter of the hearing called by the Oil Conservation Commission
upon its own motion to permit Sovthern Union Production Company and
all other interested parties to show cause why the Robert Mims-State
Well No. | lccated in Unit M of Section 16, Township 29 North, Range
9 West, San Juan County, New Mexico, should not be properly repaired
or plugged in accordance with a Commission approved plugging program.

CASE 3162: Application of Continental Oil Company for a waterflood expansion and
an administrative procedure, Eddy County, New Mexico., Applicant, in
the above-styled cause, seeks authority to convert to water injection
its General American Green *B" Wells Nos. 4 and 7, located in Unit H
of Section 7 and Unit L of Section 5, respectively, Cave Pool Waterflood
Project, Township 17 South, Range 29 East, Eddy County, New Mexico.
dpplicant further seeks an administvative procedure in exception to
Rule 701 whereby additional wells in said project could be converted to
water injection prior to receiving response from flooding operations.




BEFORE THE OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
NEWMONT OIL COMPANY FOR AN ORDER FOR
THE DESIGHATION OF THE W4SW% of SEC-
TION 33, THE NW%SE% OF SECTION 28,

THE SE4NW% AND THE SELNEX OF SECTION
34, ALL IN TOWNSHIP 16 SOUTH, RANGE

31 EAST, N.M.P.M., IN THE EAST SQUARE
LAKE POOL, EDDY COUNTY, NEW MEXICO, AS
A BUFFER ZONE ADJACENT TO A WATERFLOOD

PROJECT.

STATE OF NEW MEXICO

74
o

APPLICATION

COMES NOW Applicant, Newmont Oil Company, by its attorney,

John F. Russell, and states:

1. Applicant is the operator of the Square Lake water-

flood project and Order R~1110-D entered in Case No. 2607 designated

the following described acreage to be included in said waterflood

project:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
EDDY COUNTY, NEW MEXICO

Section
Section
Section
Section
Section
Section
Section
Section

19:
20:
28:
29:
30:
32:
33:
34:

SLSEY

siswk

Wwhswk

All

NEX and E4SEX

Nk

N%, SE% and E4sWiy
SL. WLNWYL and SWANEX

2. Applicant is the operator of the leases covering the

following described lands which are adjacent to the abos¢ described

waterflood project:




TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
EDDY COUNTY, NEW MEXICO

Section 28: NWY%SE%
Section 33: WhiSWk
Section 34: SE}NWY%, SE4NEX

3. Attached hereto, marked Exhibit 1, and made a part
hereof is a plat shéwing the Square Lake waterflood project and
the location of the lands described in Paragraph 2.

4. Attached hereto, marked Exhibit 2, and made a part
hereof is a graph showing the monthly oil production of the wells
located on the lands described in Paragraph 2.

5. The wells located on the lands described in Paragraph
2 have received response from the offsetting injection wells located
on the waterflood project.

6. Paragraph 9 of Order No. 1110-D entered in Case No.
2607 provides that any future expansions to the said waterflood
project area should be considered for inclusion in a buffer zone
to be created around the project area.

7. The designation of the lands described in Paragraph
2 as a buffer zone to the Square Lake waterflood project area will
prevent waste and will protect correlative rights,

WHEREFORE, Applicant requests theCommission to sef'this
matter down for hearing before an Examiner, to publish its notice

as provided by law and, after hearing, to issue its order designating

the buffer zone as requested in this Application.

Respectfully submitted,

NEWMONT OIL COMPANY

1) )
By<_vz_vl/ - 3 C/ﬂ“ '/\ﬂ,/

7P| 0. Drawer 640 -
“--Roswell, New Mexico

Attorney for Applicant

DATED: October 30, 1964
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P.O. DRAWER 640

ROSWELL, NEW MEXICO 8£20] Teternose 622-4641
* AreaCoope 505

€.

November 2, 1964 )
0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501
Gentlemen:

I transmit herewith an application of Newmont
0il Company with the request that it be set down at the
examiner hearing scheduled for November 24,

Very truly yours,
5. Gsactl
John F. Ruésell
JFR:np
Enclosures
DOCKET MAILED




DOVERNDOR
JACK M. CAMPBELL

CHAIRMAN
Stute of Neto Mexico
LAND COMM (BSI1ONER STATE OZOLOGIST
£ 5 JOHNNY WALKER A L PORTER, JR
MEMBER SEORETARY - DIRCCTOR
December 7, 1964
Res Case Mo, 3148
Mr. John Russell
rdey . R=2828
Attorney at Law ° %o
Post Office Drawer 640 Applicant:
Roswell, New Mexico NEWMONT OIL COMPANY
Dear Bir:

Enclosed herewith are two copiss of the above-referenced
Commission order racently entered in the subjact case.

Very truly yours,

Dl e, (.

A. La PORT!R, Jr.
Secretary-Directox

i/

carbon copy of order also sent tos

Bobbs 0CC X
| Arteaia OCC X
' Axtec OCC

OTHER Mr. Frank Irby
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REFORE TRE OLL CONSERVATION COMMILZSIONM
OF 2Hd8 GPATE OF NEW¥ MRLICUO

IM WHE MATTER OF T2 HEARING
CALTED BY THE OIX CONSERVATION
COMMIBEION OF Bt MRXICO FOR
THE PURFPOSE OF CONSIDERING:

CALE No. 33149
Ordar No. R--2828

APPLICATION OF HEWAGRIT OIL COMPANY
FOR A VATERFLOOD BUFFBR Z20ME, RKODVY
COUNTY, NEW¥ MEXICO,

ORDER OF Wi COMMISSION

BY THE COMMISSYON:

This caupe cams on for hearinyg at % o'fclogck a.m. on HNovember
24, 1964, at Santa Fe,. Hew Mexico, before Bxaniner Daniel 8. Nuntt

NOW, on thig _7th  day of December, 1964, the Commission, a
guorum being present, having considered the testimony. the record,
@ the recommendaticng of the Examinerx, and belag fully advised

in the premises,
FINDE s

(1) That due public wotice having been given as reguixed by
law, the Comnission has juriediction of this cause and the subject]

matter thexeof,

{2) 'Thnat the applicant, Newmont Oil Coupany, seeks estab—
lishment of the WW/¢ SE/4 of Sectlon 28, the W/2 8W/4 of Section
33, and the SB/4 NMW/4 and SBE/4 HE/4 of Section 34, Yowarhilp 16
south, Range 31 EBagt, NMPM, Bddy County, New Msxlco, as a buffer
zone adjacent to a capacity-typs waterflond projact.

(3) 9hat the above-dencribaed acreage is adjacent to the
Squara Lake Waterflood Protect which is a capaclty-type water-

flood project.

(4) That approval of {he proposed buffer zone will afford

the applicant an opportunity to produce its just and eguitable
shara of the oil in the pool and will otherwise prevent waste

and protect coxxrelative rights,.
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CALE Mo, 1144
Ordar o, R--2028

(5)  whae the svivjeat application snovid ba approvad and
ot the buifor =one chonld b governed by (he provisious of
Rulos 701, 702, wnd 703 of the Comaisnlon Rules and Ragulationsy
provided however, that capacity allowables ghould ba zssigned to
the wvells in the puifer noneg.

1% I8 THEREFORE ORUERZD:

(1} That the Mi/4 88B/4 of Ssction 28, tha W/2 83W/4 of
Section 33, and the SB/4A NI/4 and SE/4 NB/2 of Section 34, Yown-—
chip 16 South, Range 31 ast, HMEM, RBady County, New Mexico, is
hereby designated a watexflcood hufier zone vwherein water can be
injected and wells prodfaced at rates conmparable to the Newmont
Oil Company Square Lahke Waoteriloond Project.

(2) That said buffor zong shall be governed by the provie
gions of Rules 701, 702, and 703 of the Commission Rales and
Regulatione; providsd howevear, thot capacity allowables shall
be assicgmed to the wells in said buffer zone,

(3} That wonthly progresg reports concerning the buffeyxy
zone herein authorized ghall be submitted to the Commission in
accordance with Rulesg 704 and 1119 of the Commission Rules and

Ragulations.

; (4) That jurisdiction of this cause is ratained for the
entry of such further orders as the Commission may deew neces-
BAYY.

DONE at 8Santa Pe, New Maxlico, on the day and year herein-
above dealgnatad.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

K M. CAMPBELLY Chatrman

-6+ WALKER, ay,

%ﬁééj;ézéZAQV* K

/
A:' L. PORTER, Jx., ﬁeMber & Bearetaxy
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

November 24, 1964
EXAMINER  HEARING

1IN THE MATTER OF:

Application of Newmont 0il Company for
a buffer zone, Eddy County, New Mexico.

3148

Case No, 2"~ ————

vvvvvvvvvvvvvvvv

J R

BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING
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PAGE 2

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 24, 1964

EXAMINER HEARING

IN THE MATTER OF:

CASE NO. 3148

Application of Newmont 0Oil Company
for a buffer zone, E3dy County, New Mexico.

BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

MR. NUTTER: <Call Case 3148.
MR. DURRETT: Application of Newmont 0Oil Company

for a buffer zone, Eddy County, New Mexico.

MR. RUSSELL: John F. Russell appearing on behalf of
the Applicant and I have one witness, will you stand and be sworn
MR. DURRETT: Let the record show that he has been
sworn in the previous case.
CHARLES SEELY
called as a witness herein, having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION
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SPECIALIZING IN: DEPOSITIONS, MEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P. O, BOX 1092 @ PHONE 243.6691 & ALBUQUERQUE, NEW MEXICO

BY MR. RUSSELL:

0 Your name is Charles Seely and have you previously

qualified to give testimony before this Commission?

A That's correct.
Q And you work for Newmont 0Oil Company?
A That's correct.

0 The Applicant in Case Number 3148?

A I am.

0 Will you please explain what the Applicant seeks by
this application?

A Requesting a buffered zone type treatment on allowabl
for acreage shown on Exhibit Number One, the acreage in red is
the area that we are requesting this buffer zone treatment.

The acreage shown in blue is in the present Newmont Waterflood

Project.

0 And the area outlined in red, are those for which you

request the buffer zone treatment?

A That's correct,

0 And you are the operator of the flood as outlined in
blue which has previously been approved by the Commission, is

that correct?
A That's right.

Q All right. Now, I will refer you to Exhibit Number

2 and ask you what that is?
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY. CONVENTIONS

1120 SIMMS BLDG. & P. O, BOX 1092 ® PHONE 243.5691 ¢ ALBUQUERQUE, NEW MEXICO

A This is a production plan curve for the wells that
are outlined in red and, as you can see, most of the wells were
drilled and completed in 1960 and there has heen a decline
there, or there was a decline from the latter part of 1961 down
through the middle of 1963 and the middle of 1964. As you can
see, there has been an increase in production which this can he
attributed to offset water injection.

Q In other words, all five wells shown within the
buffered zoﬁe received responses from the offsetting injection
wells?

A Not all of the wells, all of the wells as shown in
the red with the exception of well number 3 which is presently

making around two or three barrels of oil per day.

Q But the other four have received résponses?
A That is correct.
0 And there is no proposal at this time to convert any

of the wells in the buffer zone to injection wells, is that

correct?
A That's correct.
0 Now, under Paragraph 9 of Order Number 1110 as

entered in Case Number 2607, did it provide that any future
expansion of the waterflood shown in blue should be considered
for inclusion in a buffer zone to bhe created around the project?

A Yes, it did.
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SPECIALIZING IN: DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P, O, BOX 1002 ® PHONE 243.4891 # ALIUQUERQUE, NEW MEXICO

0 | In your opinion will the inclusion c¥ request of
acreage within the buffer zone and being given buffer zone
treatment prevent waste and protect correlative rights?

A Yes.

0 Do you have anything further that you would like to
mention to the Examiner in connection with this application?

A No.

MR. RISSELL: I have no further questions.
MR. NUTTER: Are there any questions of Mr. Seely?
CROSS-EXAMINATION

BY MR. NUTTER:

Q What is the maximum rate that any of these wells is

producing at this time?

A We have one well that's producing right at 37 barrels

per day, this Number 6 well.

Q‘ In Section 347

A In Section 34, it would be the Southeast of the Nortlwest:

Q . And it's capable of producing normal top allowable:
at this time?

A Yes.

0 And I presume that the productive capacity of the
well is coming up?

A Well, it is coming up, in fact, all of the wells are

increasing. As you can see, it's beginning to level off somewhs

t,




put it's still increasing somewhat.
Q and in effect, this is the capacity allowable for
these five 40 acres. correct?

A Yes.

MR. RUSSELL: At this time I would ask that Applicant's

ESTIMONY, DAILY COPY, CONVENTIONS

Exhibits 1 and 2 be admitted into evidence.
MR. NUTTER: Exhibits 1 and 2 will pe admitted into

evidence.

(Whe reupon, Applicant's
Exhibits 1 and 2 entered in
evidence.)

MR. NUTTER: Do you have any questions, Mr. Durrett?

MR. DURRETT: I have nothing.

ALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT T

MR. NUTTER: We will take it under advisement.

1120 SIMMS BLDG. ¢ P. O. BOX 1092 ® PHONE 243.4691 ¢ ALBUQUERQUE, NEW MEXICO
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NEW MEXICO

1120 SIMMS BLDG. & P, O, BOX 1002 @ PHONE 243.4691 & ALBUQUERQUE,

STATE OF NEW MEXICO )
) ss.
CUUNTY OF BERNALILLO )

I, JOUN ORFANIDES, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before
the New Mexico Oil Conservation Commission Examiner at Santa
Fe, New Mexico, is a true and correct record to the best of

my knowledge, skill and ability.

T COURT REPORTER

I do hereby certify that the foregoing is
a conplete record of tke proceedirgs

the Exaxinar hezring of Ca eg&p
hoard by e on.... ///F 956?(:

ST e ~> . Examiner
law Maxico 11 Conservation Commiasion
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Cross-Examination by Mr. Nutter 5
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EXHIBITS
— MARKED FOR
= NUMBER IDENTIFICATION OFFERED ADMITTED
=
' Echibit 1 3 6 6
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