CASE 3149: Application of NEWMONT
for amendment of Order R~2178-B,
Eddy County, New Mexico.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Decenber 1%, 19264

Mr. John Russell
Attorney at Law

Pogt 0Office Drawer 640
Roswell, Maw Mexico

Deaxr 8ir:

Refexence is made to Commission Oxdex No. R~2829, recently enterxed
in Case Mo. 3149, approving the expansion of Stage I and Stage IIIX
of Newmont 01l Company's lLoco Hills Sand Unit Katerflood Project.

As discussed at the hearing, injection is to bLe thxough casing

after the casing in wWell FNo. 31-1 and Well No. 31-2 has been pressuxs-
tested to the maximum expected injection pressure of 1800 psi and the
vesults of such tests furnished to the Commigsion and to the State
Engineexr Office at Santa Fe. In the event casing failure is detected
in either well, injsction ghell be permitted in said well only through
plastic~costed tubing and packer.

As to allowable, our calculations indicate that when &ll of the
authorized injection wells in Stage I has been placed on active
injection, the maximum allowable which the project will be eligible
to receivs under the provisions of Rule 701-3-3 is 1778 bopd; when
all of the authorized injection wells in Stages I, II, and IXI have
been placed on active injection, the maximum allowable will bes 3332
bopd. The above allowables axe in addition to the allowable assigned
to the buffar zones.

Plesase repoxrt any error in this calculated maximum allowsabie ir-
mediately, both to the Santa Pe office of the Commission and the
appxopriate dietrict proration office.
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

e
Mx. John Russell
Attorney at Law

¥ost Office Drawer 640
Roswell, New Mexico

In oxder that the allowable gssigned to the project may be kept
gurrent, and in oxder that the cperator may fully benefit from the
allowsble provisions of Rule 70}, it behooves him to promptly notify
both of the aforementioned Commission offices by letter of any change
in the status of wells in the project area, i.e., when active injec-
tion commences, whan additional injection or producing wells are
drilled, when additicnal wells are acquired through purchase oy
unitization, when wells have received a response to water injection,
etc.

Your cooperation in keeping the Commission so informed as to the
status of the project and the wells therein will be appreciated.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

m[‘bsl/ ix

aes  Mr. Prank Irby
State Engineer Office
Capitol Building
santa Pe, New Nexico

04l Consexvation Commission:
Hohbs and Artesia, Hew Mexico




QOVIRNOR
JACK M. CAMPBELL
CRAIRMAN

Strte of et Fesico
Ol Gonsertation Tommission

LAND COMMIBESIDNER
E 8 JOHNNY WALKER

BTATE BICLOOIST
A L BPORITER, JR,
BILALTARY - DIRROTER

MEMDTR
® 0. eox 871
BANTA FE
December 7, 1964
Mr. John Russell Re: Cass ¥o. 3149
Attorney at Law , R~2829
Post Office Drawer 640 Order Ho.__ 2722
Applicant:

Roswell, Rew Mexico

- Daay Eiti

ix/
Carbon ccpy of order also sent to:
Eobba 0CC X

Arteasia OCC X

' Astec OCC ____

| OTHER ' Mr. Frank Irby

“evny

Newmont Oil Company

Eacicged haorcwith are two coplos of the above-referemsed
Cozmigsicon oxdor recontly entercd in the subjoct caso. ‘

: Very truly yours,

ﬁf@m%

A. L. FORTER, Jr.
8acretary-Director

Note: Letter setting out the maximum allowabie which this project
will be eligible to receive will follow.
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S. E. REYNOLDS
STATE ENGINEER

November 10,

Mr. A. L. Porter, Jr.
Secretary-Director

0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

STATE OF NEW MEXICO

= STATE ENGINEER OFFICE
SANTA FE

ADDRESS CORRESPONDENCE TO:
STATE CAPITOL
SANTA FE, N. M.

Reference is made to the application of Newmont 0il Company
submitted by John F. Russell on November 2,
an amendment to Order No. R-2178-~B as amended by Order No.
R-2178~C, which will authorize them to add the S% of the SE%
of Sec. 11 in Stage 1 and the NEY% of the NEY% of Sec. 15

in Stage 3, both in T. 18 S., R. 29 E.,
of weils 30-1 and 30-2 to water injection.

1964 which: seeks

and the conversion

This office offers no ob ectlon to the granting of this
application, grov1ébd 1nject10n is down internally plastic-
coated tubing under a packer or adequate tests are made of
the casing prior to injection and at frequent lqtervalc.

thereafter.

Yours truly,

S. E. Reynolds
State Engineer

By
FEI/ma
cc=J. F. Russell
F. H. Hennighausen

Water Rights Div.




DBEORA W OIL CONSHRVATICN COMMISSLON
OF WHG SPATE OF LEW HEXICO

IN THE MATPER OF WdE REARING
CALLED BY 78 O COHSERVALION
COMMISHSION OF mMEW MNEXICOH roR
THE PUREQSHE OF CONDIVERING:

CASE No, 3l49

Drdier Ho. R-2829

APPLICATION OF Ho@MONT OLkL COMPAWY
FOR AUEHDMENT OF ORDER 10, R=217#-8,
HDDY COUNTY, NEW MEXICO,

ORDAR OF Y18 COMMISIION

BY THE COMMISEION s

This cauge cang on for heariung at 9 o'clock a.m. on Rovewber
24, 1964, at Santa Fe, New Mexico, wefore Examiner Baniel 8. Nuttew

NOW, on thig_ 7th  day of Docenbar, 1964, the Commisgion, a
quorun being preseout, having congldered the testimrony, the record,
and the recommendatlions of the Bxraaniner, and being fally advised
in the prewmises,

FINRE s

(1) That due public notice having bean given as required by
law, the Commiassion has Jjurisdiction of this cause and the subject
wattor theveof, ‘

(2) That the applicant, Newmont Oil Company, seeks amend=
ment of Ordexr No. R=2176<B to include the 8/2 SE/4 of Section 1}.
Tovnship 18 South, Range 29 Kast, NMPM, Bddy County, New Mexico,
in Stage I of the Loco Hilleg Sand Unit Waterflood Project and to
Incainde the NE/4 WB/4 of Section 15, Township 18 South, Range 29
Bast, NMPM, Rady County, New Mexico, in Stage I1I of said watex-

flood project.

(3) That the applicant also seeks authority to convert to
watex injection its Well No. 30-1 located in Unit O and its Well
No. 30~2 located in Unit P of Section 11, Township 18 South, Range
29 Bast, NMPM, Bddy County, New Mexico,

{4) ‘That approval of the subject application should increas¢
the aefficiency of the Loco Hills Sand Unit Waterflood Project,

thereby praventing waste,
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CASE No, 3149
Order No. R-28329

IT_IS THEREFORE ORDERED:

(1) That Ordexr Wo. R-2178~B, dated June 14, 1962, is hexeby
amended by the incluaion of the £/2 SE/4 of Section 11, Township
18 SBouth, Range 29 Wast, NMPM, Eddy County, New Mexico, in Stage I
of the Loco Hillg Sand Unit Waterflcod Project, and the inclusion
llof the NE/4 NE/4 vf Section 15, Township 18 South, Range 29 Bast,

MMPM, EBddy County, New Mexico, in Stage III of said waterflood

pxoject,

(2} what the applicant, Newmont Oil Company, ig hereby
avthorized to convert to water injection in Stage X of the Loco
Hills Sand Unlt Waterflood Project Well No. 30~1 located in Unit
0 and Well No. 30-2 located in Unit P of Section 11, Township 18
South, Range 29 Easgt, NMPM, Eddy County, New Mexico.

(3) That juriediction of this cause is retained for the
entry of such fuxther orders az the Commission may deem neces-

saxy.

DONE at Santa Fe, New Mexico, on the day and year herein-
above dasignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMIBEION

M

(:i;%iQZZA//

A.~L. PORTER, Jr., Hember & Secretary

s/
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Docketr Yo, 32-64

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 24, 1964

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3147:

CASE 3148:

CASE 3149:

CASE 3150:

CASE 3151:

CASE 3152;

Application of Newmont Oil Company for a waterfitod expansion, Eddy
County, New Mexico. Applicant, in the dbove-styled cause, seeks au-
thority to expand its West Square lLake Waterflood Froject by the in-
jection of water into the Grayburg and San Andres formation through
10 wells in Sections 32, 33, and 35, Township 16 South, Range 30

East, and Section 4, Township 17 South, Range 30 East, Eddy County,

New Mexico.

Application of Newmont Oil Company for a waterflood buffer zone, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks es-
tablishment of the NW/4 SE/4 of Section 28, the W/2 SW/4 of Section
33, and the SE/4 NW/4 and SE/4 NE/4 of Section 34, all in Township 16
South, Range 31 East, as a buffer zone adjacent to its Square Lake
Waterflood Project, Eddy County, New Mexico,

Application of Newmont 0il Company for amendment of Order No, R-2178-B,
Eddy County, New Mexico. Applicant, 1in the above-styled cause, seeks
an amandment of Order No. R-2178-B to include the 5/2 SE/4 of Section
11, Township 18 South, Range 29 East, in Stage 1 of the Loco Hills

Sand Unit Waterflood Project, to approve two Stage 1 water injection
wells in said Section 11, and to include the NE/4 NE/4 of Section 15,
Township 18 South, Range 29.East, in Stage III of the waterflood pro-

ject.

Application of California 011 Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Bogle Flats Unit Area comprising 11,091 acres, more
or less, of State and Federal lands in Township 22 South, Range 23
East, Eddy County, New “exico,

Application of Jake L, Hamon for a dual completion, Lea County, New
Mexico., Applicant, in the above-styled cause, seeks approval of the
dual compietion (conventional) of its State E-8321 Well No., ! located
in Unit L of Section 4, Township 21 South, Range 35 East, Lea County,
New Mexico, to produce oil from the Wolfcamp and Strawn formations

through parallel strings of tubing.

Application of Jake L. Hamon for the creation of a new oil pool and
for special pool :ules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Wolfcamp
production for its State E-8321 Well No. 1 located in Unit L of
Section 4, Township 21 South, Range 35 East, Lea County, New Mexico,
and for the promulgation of special rules for said pool, including

a provision for 80-acre spacing and fixed well locations.
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November 24th Examiner Hearing

CASE 3153:

CASE 3154:

CASE 3155:

CASE 3156:

CASE 3157:

CASE 3158:

CASE 3159:

Application of Jake L. Hamon for the creation of a new oil pool and
for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Strawn
production for its State E-8321 Well No., 1 located in Unit L.of
Section 4, Township 21 South, Range 35 Hast, Lea County, New Mexico,
and for the promulgation of special rules for said pool, including
a provision for 80-acre spacing and fixed well locations.

Application of Atlantic Refining Company for a unit agreement, Eddy
County, New Mexico, Applicant, in the above-styled cause, seeks
approval of the Culwin Queen Unit Area comprising 820 acres, more or
less, of State and Federal lands in Townships 18 and 19 South, Ranges
30 and 31 East, Eddy County, New Mexico,

&pplication of Atlantic Refining Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks authority to institute a waterflood project in the Shugart Pool
in its Culwin Queen Unit Area by the injection of water into the
Quezn formation through six injection wells in Section 36, Township

i8 South, Range 30 East, Section 31, Township 18 South, Range 31 East,
Section 1, Township 19 South, Range 30 East, and Section 6, Township
19 South, Range 31 East, Eddy County, New Mexico.

Application of Continental Oil Company for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the Cass Pool, Lea County,

New Mexico, including a provision for 80-acre spacing and the transfer

of allowables.

Application of The Pure Oil Company for a dual completion, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks authority to
complete its Red Hills Unit Well No. 1 located 330 feet from the South
line and 2310 feet from the East line of Sectior 32, Township 25 South,
Range 33 East, Lea County, New Mexico, as a dual completion {(conven-
tional) to produce gas from the Wolfcamp and Pennsylvanian formations

through parallel strings of tubing.

Application of The Pure 01l Company for the creation of a new gas pool
and for special pool rules, Lea County, New Mexico, Applicant, in

the above-styled cause, seeks the creation of a new Wolfcamp gas pool
for its Red Hills Unit Well No. 1 located 330 feet from the South line
and 2310 feet from the East line of Section 32, Township 25 South,
Range 33 East, Lea County, New Mexico, and the promulgation of special
pool rules including a provision for 640 acre spacing.

Application of The Pure Oil Company for the creation of a new gas pool
and for special pool rules, Lep County, dew Mexico. Applicant, in the
above-styled cause, seeks the creation of a new Pennsylvanian gas pool
for its Red Hills Unit Well No. 1, located 330 feet from the South

line and 2310 feet from the East line of Section 32, Township 25 South,
Range 33 East, l.ea County, New Mexico, and the promulgation of special
pool rules including a provision for 640-acre spacing.
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November 24th Examiner Hearing

CASE 31603

PP

CASE 3162:

Application of Texaco Inc., for a dual completion, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the
dual completion (tubingless) of its State of New Mexico “R" (NCT-4)
Well No. | located in Unit C of Section 7, Township 18 South, Range
35 East, Lea CGounty, New Mexico, to produce oil from the Vacuum-

San Andres and Vacuum-Abo Reef Pools through parallel strings of
2-7/8 inch c¢asing cemented in a4 common well bore.

In the matter of the hearing called by the 0il Conservation Commission
upon its own motion to permit Southern Union Production Company and
all other interested parties to show cause why the Robert Mims-State
Well No. 1 lccated in Unit M of Section 16, Township 29 North, Range

% West, San Juan County, Ncw Mexico, should not be properly repaired
or plugged in accovdance with a Commission approved plugging program.

4pplication of Continental Qil Company for a waterflood expansion and
an administrative procedure, Eddy County, New Mexico. Applicant, in

the above-styled cause, seeks authority to convert to water injection
its General American Green "B" Wells Nos. 4 and 7, located in Unit H

of Section 7 and Unit L of Section 5, respectively, Cave Pool Waterflood
Project, Township 17 South, Range 29 Fast, Eddy County, New Mexico.
Applicant further seeks an administrative procedure in exception to

Rule 701 whereby udditional wells in said project could be converted to
water injection prior to receiving response from flooding operations.




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
NEWMONT OIL COMPANY FOR AN ORDER
AMENDING ORDER R-2178-B ENTERED IN
CASE NO 2578, AS AMENDED BY ORDER R-
2178-C ENTERED IN CASE NO. 2805, TO
ADD THE SLYSEX of SECTION 11 IN STAGE
I AND THE NEYNE%X OF SECTION 15, ALL
IN TOWNSHIP 18 SOUTH, RANGE 29 EAST,
IN STAGE III OF THE LOCO HILLS SAND
UNIT WATERFLOOD PROJECT, EDDY COUNTY,

NEW MEXICO.

N N e N o N\ N N N S N

APPLICATION

COMES NOW Applicant, Newmont 0il Company, by its attorney,
John F. Russell, and states:

1. Applicant, NéWmont 0il Company, is the operator of
the Loco Hills Sand Unit Waterflood Project, Eddy County, New

Mexico.

2. The following described lands are located within the

Loco Hills Sand Unit:

Township 18 South, Range 29 East
Eddy County, New Mexico

Section 11: Si4SEX%
Section 15: NEINEX%

which said lands were inadvertently omitted from the application

filed in Case No. 2578 which resulted in their also being omitted

in Order No. R-2178-B entered in said case.

3. The S4SEY% of said Section 11 should be included in

Stage I of the waterflood project and well No. 30-1 located in the

SW4%SE% and well No. 30-2 located in the SE%SEYL of said Section 11




should be converted to water injection wells at this time in con-
formity with the schedule approved by Order No. R-2178-C entered
in Case No. 2805.

4, The NEXNEX of said Section 15 should be included in
Stage II1 of the waterflood project.

5. Attached hereto,’marked Exhibit 1, and made a part
hereof is a plat showing the Locc Hills Sand Unit waterflood pro-
ject.

6. Attached hereto, marked Exhibit 2, and made a part
hereof is the available completion data in connection with the
proposed injection wells to be included in Stage I.

7. Attached hereto, marked Exhibit 3, and made a part
hereof are diagrammatic sketches of the proposed injection wells
to be included in Stage 1.

8. That upon approval of the inclusion of the requested
lands to be included in the Loco Hills Sand Unit Waterflood Project,
that the allowables for Stages 1 and III be adjusted to reflect
their inclusion.

WHEREFORE, Applicant requests the commission to set this
matter down for hearing before its Examiner, publish notice as re-
quired by law and, after hearing, issue its order amending Order

No. R;2178-B entered in Case No. 2578 as requested by this Applica-

tion.

Respectfully submitted,

NEWMONT OIL COMPANY

By jr//)z R (v/l:m/m///
40 Drawer 640
(Rg well, New Mexico

Attorney for Applicant

DATED: October 30, 1964




EXHIBIT 2
; COMPLETION DATA
{ TRACT 30, WELL NOS. 1 AND 2
: WEST LOCO HILLS GRAYBURG NO. 4 SAND UNIT
EDDY COUNTY, NEW MEXICO
Well Number 0-1 0-2
tocation SW/4 SE/h, SE/L SE/L,
Sec. 11 T18S R29E Sec. 11 T18S R29E
Elevation 3513.5! 3519'
Completioé Date 6-25-64 7-14-64
Surface Casing:
Si ze 7“ 71!
Depth L83 Ll
Sacks Cement Used 50 50
Estimated Top of Cement 183! 1741
Top of Salt 478t 469!
Production Casing:
Size L-1/2" by 2v
Depth 2589" 2632'
Sacks Cement Used 50 50
Estimated Top of Cement 2110 2152!
Reported Pay Intervals 2599 - 2624 2647 - 2655!
Total Depth 2655! 2676!
|
i
I
i
g
f RRP:ajg
October 29, 1964
i T ¢ - /
(!




EXHIBIT 3

Location

NEWMONT OlIL COMPANY

PROPOSED WATER INJECTION WELL

SCHEMATIC COMPLETION DIAGRAM

SW/lh SE/L, Sec. 11 TI8S R29E

Field_loco Hills  County_ . _ Eddy | eqge West Loco RHills Ut. ey No, . 30-1 _

Comp. Date _6-25-64 _

- A bt b e e

ESTIMATED TOP OF
CEMENT 183 FEET

(Surface Casing)

Top Of Salt_478 Feet

Reported Pay Intervals

4 E}‘Set

2599 - 2624

Elevation 3513.5 _ Feet

Surface Casing -7 ___

& D Set At 483 Feet

With_50 _ Sacks Cement.

ESTIMATED TOP OF CEMENT 2110 FEET
(Production Casing)

Production Casing _4#=1/2"

At 2589 Feet With 50 __

Sacks Cement.

) T.D.___2655_

(:,(2,;_ « \_)) /Y/O (/




NEWMONT OIL COMPANY
| PROPOSED WATER INJECTION WELL

SCHEMATIC COMPLETION DiAGRAM

Field. _Loco Hills __ County ___ _ Eddy

o LeaseWest Loco Hills Ut.weil No. _30-2 _
Locotion SE/[* SEjh, Sec., 11 Tl8S___R_29€ L

e Comp. Date __7=14-64_

Elevation __ 3519 Feet

g ESTIMATED TOP OF

CEMENT 174 FEEY
(Surface Casing)

Top Of Salt__469 Feet

Surface Casing 7!

A D Set At __ 4% Feet

With_50 Sacks Cement.

3
Reported Pay Intervals 7
ESTIMATED TOP OF CEMENT 2152  FEET
(Production Casing)
Production Casing _b-1/2"'
4 ~ Set At 2632 Feet With 50

Sacks Cement,
2647 ~ 2655!

o d ToD.__ 2676
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0IL CONSERVATION CO;2i1SSION
SANTA FE, REV 1 EXICO

Date /7 /3"/(’ pa e e
7/

Paes 1! zv‘/u/“

21449 Hearing Date
‘ D Ssa S
er in the above numbered cases are as follovis:

CASE

Ny roconmendations for an ord
Sl en R ﬂ«//:a»w&"*; E'/ﬁ"—‘
2 ﬁo eaa e Z{—“

2-z118, 23 B 25

B O e 7&@2»%;‘55&“7*
Z‘,’ M"?@ f,{“‘j?mW
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LAW OFFICES OF

JOHN F. RusseLL

SUHTE {010 SECURITY NATIONAL BANK BUILOING -~

P O DRAWER 640 )
ROSWELL, NEW MEXICO 88201 TELEPHONE 622-464)
ARea CopE 505
N

November 2, 1964

0il Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

I transmit herewith an application of Newmont
0il Company with the request that it be set down at the
examiner hearing scheduled for November 24.

A copy of this application and exhibits have
been forwarded to Mr., Frank Irby at the office of the

State Engineer.

Very truly yours,

iJohn F. Russell

JFR:np
Enclosures

cc: Mr, Frank Irby - w/encls.

DOCKET MAILED

pate Ll L2 a
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALY COPY, CONVENTIONS

1120 SIMMS BLDG. & P. O, BOX 1092 ® PHONE 243-4491 & ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

November 24,
EXAMINER HEARING

- e m m m = wm s e e = e am m e e m e m om om = o = = m e

IN THE MATTER OF:

Application of Newmont 0il Company for
an amendment of Order No. R-2178-B, Eddy
County, New Mexico.

- e e o m m e m = o e om m w m m m e e o o m = m e . o=

BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

)
)
)
)
)
)
)
)
)} Case No.
)
)
)
)
)
)
)

1964

3149
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERTY TESTIMONY, DAILY COPY, CONYENTIONS

1120 SIMMS BLDG. ® P, O. BOX 1092 ¢ PHONE 243-46691 @ ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 24, 1964

EXAMINER HEARING

IN THE MATTER OF:

CASE NO. 3149

Application of Newmont 0il Company
for amendment of Order No. R-2178-B,
Eddy County, New Mexico.

BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

MR. NUTTER: Call Case Number 3149.

MR. DURRETT: Application of Newmont 0il Company for

amendment of Order No. R~2178-B, Eddy County, New Mexico.

MR. RUSSELL: John F. Russell x¥epresenting the
Applicant, I have one witness who has testified in the two
previous cases.

MR. DURRETT: Let the record show that Mr. Séely
testified in the two previous cases and qualified as an expert
witness.and was Sworn as a withness.

DIRECT EXAMINATION

BY MR. RUSSELL:

Q Mr. Seely, are you familiar with the application of
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERYT TESTIMONY, DAILY COPY. CONVENTIONS

1120 SIMMS BLDG. @ P. O, BOX 1092 ® PHONE 243.6691 ® ALBUQUERQUE, NEW MEXICO

the Newmont Oil Company in Case Number 3149?

A Yes, I am,

0 Would you please explain what this application pro-
poses?

A This appiication proposes to include two tracts
in the west Loco lills, Grayburg Number Four sand unit to be
included in the various stages as was granted previously. These
two tracts were inadvertently left out in the granting of
allowable and setting up of the various stages in the unit..
This is tract Number 19-C which we propose to be included in
stage 3 and tract Number 30 to be included in stage Number 1.
These two tracts are included within the limits of the unit but
were left out of the description of the stages,

Q Now, you're referring to Exhibit Number 1 and that
does show a different coloring, the various stages which have
previously been approved?

A That's correct, it shows the buffered zone and
stages 1 throvgh 5 in different colors,

Q And the 40 acre tract in stage 3 and the 80 acre
tract in stage 1 is within the unit as approved?

A That's correct,

Q And the purpose of tﬁis application is to amend
the original order to include this acreage and to adjust for

the allowable in accordance with stages 1 and 3?
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P, O, BOX 1092 ® PHONE 243-6691 & ALBUQUERQUE, NEW MEXICO

A That's correct.

Q All right, 1I'll refer you to what has been marked
Exhibit 2 and ask you what that shows?

A This is completion data on well Number 30-1 and 30-2)
which gives the location, the completion date, the casing that
was set, the sacks of cement that were used, and the reported pay
intervals and the total depth.

Q Now, do you propose to place on injection two wells
on the tract located in site 1, is that correct?

A That's correct.

0 All right. Referring you to Applicant's Exhibit
Number 3, will you explain what those reflect?

A These are diagrammatic sketches of the wells to be
converted to water injection on 30-1 and 30-2,

Q Would you explain to the Examiner how you propose
to complete these as injection wells?

A Well, these wells will be pressure tested and by
running in the tubing, packer, then in the event of a leak which
is very doubtful since this is new casing with pipe set right
on top of it and in the event there is a leak through the tubing
packer will be set and injection will be down through the tubing.

Q And this water that you are to inject, is that also
from Yucca Water ‘Company?

A Yes sir.
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

SPECIALIZING IN:

1120 SIMMS BLOG. & 2. O, BOX 1092 @ PHONE 242.66%1 ® ALBUQUERQUE, NEW MEXICO

Q Which is fresh water?
A That's correct.
0 Will the rate of injection, the pressure and the

flow conform to stage 1 as approved by the Commission?

A That's right.

Q All right., 1I'll refer you to Exhibit Number 4 and
ask you what that shows?

A That is a radioactive log of well Number 30-1
which gives nothing more than a description of various pay
intervals with the pay we are concerned. about being located

about 2600 feet.

Q And which well is that?
A This is 30--1.
Q All right. 1I'll refer you to what has been marked

as Applicant's Exhibit 5 and ask you what that shows?

A That is a log on the same type of information.

Q Now, you do not comtemplate placing on injection
the well located on tract 19-C, is that right?

A That's correct.

Q If this well were placed on injection would it be
in accordance as the same for stage 3 as previously approved
by the Comnission?

A That's correct.

Q Do you have anything further to add in connection
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with this application?

2
o
Z
3 A No.
0
v
§ MR. RUSSELL: I have nothing further of this
o & witness.
& » 9
o z bad
° w
s i N MR. NUTTER: Are there any questions of Mr. Secly?
n.[":') ?—‘ ‘;
= 3 MR. IRBY: Yes sir.
C;’Z\;‘; : %
g 2 CROSS ~EXAMINATION
oo & .
o < s
e N | BY MR. IRBY:
e z § Q Mr. Seely, what disposal 1s being made of the
[ M w -
[ x .
w £ & produced water now?
B g
g; % 6 A Well, let me say this, we have an offset project
a i g to this particularxr project and we are gathering all of the
= : 3
s < 7 produced water and re-injecting it, we have a separate system
as 8 e
y — ] =

over there and we propose that that's what we will be doing here
Q Then there will be no produced water injected in
these wells?
A I can't really say that. I'm not sure exactly
what this one pump can do. I don't think that there will be
any produced water injected in the wells though I think probably
these wells up in the buffer zone with one pump and one separate
system for this produced water --

Q This was recognized under a previous hearing, was

it not, that certain wells would receive produced water for

injection and certain other wells would receive fresh water for
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injection, is this correct?

A I'm not familiar with that.
MR. NUTTER: I don't recall that this is the one.
THE WITNESS: 1 don't believe so. There was no --
I don't recall this at all.
Q (By Mr. Irby) Well, then, wherever you use produced

water, contaminated water of any sort, you will use tubing and

packer?

A I think that will probably be the plan, yes, and

protective casing.

Q " And will you advise me at any time that there is
an indication of a casing leak and also of any plan to inject
produced water into these wells?

A Yes.

MR. IRBY: That's all.

CROSS-EXAMINATION

BY MR. NUTTER:

Q Mr. Seely, you are at present in stage 1, are you
not?

A We are through stage Number 2 and stage 3 will be
piaced on conversion as of the first of the year.

Q Have all the wells in stage 2 already been convertead
or are you working on the.two at the present time?

A Né, we have not converted 1179,
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in stage 3 a logical pattern to follow as far as the location

PAGE 8

Q Where is that located?
A It's located in the southwest of the southwest of
Section 11 and the reason here is we are working with an offset

but other than that the wells have been converted.

Q So, in effect, what you did was bypass these?
A Yes.
Q And also what you are seeking is immediate approvall

for the conversion of those wells?

A Yes,

Q And the other wells in Section 15 would come in
stage 3 which would be shortly aftexr the first of the year?

A That's correct,

Q Now, we have a schematic diagram for the two wells
which you are seeking immediate approval for, 31 and 32, and
you would file for the 19~C,. I believe that's the name of it,
the :19-~C, administratively and would submit the diagram at the
time the conversion would be made?

A That's correct.

Q In your opinion, is the inclusion of tract 19-C

of those and the location of the stages?
A Very definitely.
MR. NUTTER: Are there any further questions of

this witness?
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MR. RUSSELL: At this time, I’d like to introduce
into evidence Applicant's Exhibits 1 through 5, inclusive.

MR. NUTTER: Exhibits 1 through 5 are admitted in
evidence.

MR. RUSSELL: I have nothing further,

MR. NUTTER: Does anyone have anything further?

MR. DURRETT: If the BExaminer pleases, I would like
to mention that the Commission has received a letter from the
State Engineering office stating that they have no objection
to the granting of it provided, in turn, plastic tubing or
adequate tests are made of the casing prior to injection and
at frequent intervals thereafter. I believe Mr. Irby has that
in his proviso there with reference to produced water, the
injection of produced wé&ter.

MR. IRBY: I think that Mr. Seely's assurance that
I will receive these reports that I have requested will take
care of the proviso.

MR. NUTTER: And you offer no objection to water
being injected down in the casing at this time?

MR. IRBY: fThat's correct.

MR. NUTTER: If there is nothing further, we will

take this case under advisement. L e
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EXHIBIT 2

BEFORE EXAMINER NUTTER

ClL CONSERVATION COMMISSION
EXHIBIT NO. 2~

CASE NO.___3/49

COMPLETION DATA

TRACT 30, WELL NOS. | AND 2
WEST LOCO HILLS GRAYBURG NO. 4 SAND UNIT
EDDY _COUNTY, NEW MEXICO

Well Number 30-1 ©_30-2
; Location SW/ 4 SE/L, SE/L SE/L,
: Sec, 11 Ti8S R29E Sec. 11 Ti8S RZQE
Elevation 3513.5! 3519
5 Completioa Date 6-25-64 7-14-64
5 Surface Casing:
j Size 7" 7'
| Depth 4831 474
! Sacks Cement Used 50 50
g Estimated Top of Cement 183! 174!
| Top of Salt 478! 469!
i
i Production Casing:
Size L.y san f-1/2m
Depth ¢589! 2632!
Sacks Cement Used 50 50
Estimated Top of Cement 21107 2152
Reported Pay Intervals 2599 - 2624¢ 2647 - 2655!
r Total Depth 2655" 2676
3
1
;
|
i
{
!
f
|
f.f
RRP:ajq

October 29, 1964




EXHIBIT 3

NEWMONT Ol COMPANY

PROPOSED WATER INJECTION WELL
SCHEMATIC COMPLETION DIAGRAM

Fietd _Loco Hills  County____ EBddy | eqgse West Loco Hills Ut.\ei No. 30-1

Location SW/4 SE/4, Sec. 11 T18S R29E eivii__Comp. Date _072570% _

Elevation 3513.5 _ Feet

ESTIMATED TOP OF
CEMENT 183 FEET

(Surface Casing)

Surface Casing __7''

} | 2 N Set At 483 Feet
With _50_ Sacks Cement.

$<-‘*

- Reported Pay Intervals

.f ESTIMATED TOP OF CEMENT _ 2110 FEET
{ (Production Casing)

Production Caosing b2
! A‘ - Set At2589_ Feet With 50 _
| Sacks Cement. .
2599 - 2624

i / P s \ T bl

| BEFORE EXAMINER NUTTER Lo it \/

f OIL CONSERVATION COMMISSION A
| /A __exuisir NO. _3 S

1 H CASE No.__3/49 L

e T.D. ... 2655

j




NEWMONT OIL COMPANY
PROPOSED WATER INJECTION WELL

SCHEMATIC COMPLETION D!AGRAM

Field_ .Loco Hills _County _ __Eddy _ _ LeaseWest Loco Hills Ut.well No. 3072 _

Location SE/4 SE/L, Sec, 11 T18S R29E

oo Comp. Date __7-14~64_

Elevation__ 3519 Feet

ESTIMATED TOP OF

CEMENT 174 FEET
(Surface Casing)

Top Of Salt_469 Feet

Surface Casing 7"

& I, Set Ar ___ 47k Feet

With_50 Sacks Cement.

$
Reported Pay Intervals

ESTIMATED TOP OF CEMENT 2152  FEET
(Production Casing)
Production Casing _4=1/2""

4% EASef At 2632 Feet With .50 _
Sacks Cement.

2647 « 26551 <

) T 2616




