CASE 3152: Application of JAKE L.
HAMON for creation of new pool
& for special pool rules.
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BEFORY TAE OIL CONBSRVATION COMMISSION
OF TAE ETAYR OF HEW MEXICO

IR THE MATTER OF THE UEARING
CALLED BY THE OIL COUGERVATION

| COMMIBHION OF N MEXICO FOR
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THE PURPQER OF CQUESIDERING:

CASE Mo, 31%2
Order ¥o, R-2821-A

APPLICATION OF JAKE L, HAMONK

FOR THE CREATION OF A N&W OIIL
POOL AND BPRCIAL PODL NILES,

LEA COUNTY, MBYW MEXXCO,

BX il CGRULE ST

This cauge cana on for hearing at 9 o'clock a.m. on
January 5, 1968, at fanta Fe, Now Moxice, bhetore Lxaminex
Daniel £, Kutter.

ROW, on this 13th  day of January, 1966, the Commission, a
guoxum baing prasent, having considered the testimony, the record,
and the recommgndations of ¢the Examiner, and being fully advised
in the prewises,

FAHRA . (

{1} 7That due public netice having basn given s reguired by
law, the Comwiseion has juriediction of this cauvse and the subject
matter thoreof,

{2) That by Order v. R«3821, dated Dacembex 2, 19864,
temporaxy Special Rules and Regulations werxe promulgated for the
Oeudo-doltecanp Pool), Lua County, New Moxico.

(3} That pursuant to the provieions of Order Wo. R-2821,
this case wars yeopanad to allow the copervators in the subiect pool
to appaar and chow cause why the Usudo-Wolfecamp FPool ghould not

be devalopad on 4(-acxre spacinyg units,

(4) That tho operators Lln the subject pool do not antici-~
pate the drilling of additional wolle.
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(b) That the oparaturs (o the gubiject ool have pot
wiahlish
a8 slop 00 acres,

(¢) That no nacessity existes for the cutipnation of the
Beacial Rules and Reoulatione promuleatad by Orédar No. R-282)
aed Lhat sdld rulss suchia therefods ha abolishad,

S EY

X% XL TUBRAFURE WAL ERGE

{1} That the Foocial Rulee and Regulations governing the
vpudo~iWolteany Yool peomilgated by Oréex No, R-2821 axe hereby
solished,

{2} ‘'that jurisdiction of this cause {8 retained fov the
entey of sveh further ocdexe as the Comnlsslion way degm neces-
BAXY,

UKy at Banta ¥a, Kew Msxivco, on the day and year hereln-

akhove tegslqgnatad.

LEATE OF W MEXICO
O, COHEERVATION COMMIGHICN
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ad that one wall can siilolently and goonaalesiiy drain

AL L. FORTER, Jr., Aﬁmbor & Batxatary




GOVERNOR
JACK M, CAMPBELL
CHAIRMARN

State of 3ﬂ2&1(£ﬂexicu

LAND COMMISSIONER PR D LD
~
UVTON B. HAYS e & STATE GEOLOGIST
MEMBER A. L. PORTER, JR,
SECRETARY - DIRECTOR

P, O. BOX 2088
SANTA FE

January 13, 1966
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My, Jasson Kellahin Re: Case No.

Kellahin & PoXx Order No. R-2821-A & R~2822~A
Attornoys at Law Applicant: T

post Office Box 1769

santa PFe, New Mexico Jake L, Hamon

Dear Sir:

Enclosed herewith are two copies of the above-refaerenced Commission
order recently entered in the subject case.

Vecy truly yours,

A, L. PORTER, Jr¥.
secretary-Director

ALP/ir
Ccarbon copy of order also sent to:

Hobbs OCC X

rtrr————————

Axrtesia OCC
Aztec OCC

Other
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Box 474
Midland, Texas
pecembetr 28, 1965

New Mexico State 0il Conservation Commission
state Land Office guilding
ganta Fe, New Mexico

Attention: Mr. paniel Nutter

Re: Case 3152 and 3153
osudo Gﬂolfcamp) and Osudo (Strawn) Pools
lea Count New Mexico

Gentlemen:

We have received this date pDocket No. 1-66 which {ndicatesd that examiner
hearings on the above WO pools have been scheduled for Januadry 5, 1966.
The hearings are for the purpose of reviewing the provision for 80-acre

spacing units which wereé provided for under Ordexr NoS. Rr-2821 and R-2822.

The British-American'Oil producing Company will not actively participate
in the gcheduled hearings, although we are an operator jn the osudo (Wolf-

camp) Pool.

Me bhave no basis for 22 orting continyation of 0-~acxe gpacing units. No
futthér’deveidpbéﬁiyfﬁ these two pools 18 anticipated sincé'thé"Sfrawn and
Wolfcamp producing formations in the ared of our jeases are definitely non~
comercial. If 22 intereseeéﬂp.e?&y_ega_e_ff?.,xeq\}esFing_,_een,t,dinuat}qn of the

spacing provision, ve Will have no bbjectidn to thelr ;gduest.

Yours truly,

THE BRITISH-AMERICAN 01L PRODUCING COMPANY
William E. Moore

pistrict Engineer

WEM: 1b

cc: Mr. E. B. McCurtain




Docket No. 1-66

DOCKET: EXAMINER HEARING -- WEDNECDAY -- JANUARY S5, 1966

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 3358:

CASE 3359:

CASE 3360:

P

3152

Application of General American 0il Company of Texas for a
waterflood expansion, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to expand its Burch~
Keely Waterflood Project, authorized by Order No. R~2327 in the
Grayburg-Jackson Pool, by the conversion to water injection,

in stages, of from 10 to 15 wells in Sections 23 and 26, Town-
ship 17 South, Range 29 East, Eddy County, New Mexico.

Application of Sinclair 0il & Gas Company for a dual completion,
non~standard location, non~standard gas proration unit, and an
exception to Rule 1G4 C I, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the dual completion
(conventional) of its Fren Oil Company Well No. 21 to produce
oil from the Cedar Lake-Abo Pool and to produce gas from an
undesignated Morrow gas pool through parallel strings of tubing.
Applicant further seeks approval of a 200~acre non-standard

gas proration unit for said well comprising the E/2 SW/4, SW/4
SE/4, and E/2 SE/4 of Section 19, Township 17 South, Range 31
East, for said well which is located at an unorthodox gas well
location 569 feet from the South line and 3350 feet from the
East line of said Section 19. Applicant further seeks an
exception to Commission Rule 104 C T for said well which is
located closer than 660 feet to another well producing from

the Abo formation on the same 40-acre tract.

Application of L. R. French, Jr. for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dually complete his Aztec Uncle Well No. 1 located
in Unit C of Section 28, Township 18 South, Range 33 East, Lea
County, New Mexico, to produce o0il from the Strawn formation
through the casing-tubing annulus and to produce gas from the
Morrow formation through tubing. In the alternative, applicant
seeks authority to dually complete the well with a single string
of tubing and to commingle the Strawn oil and Morrow gas in the
wellbore by means of a dual-flow choke~assembly.

(Reopened)

g\\\CASE

3153

In the matter of Case No. 3152 being reopened pursuant to the
provisions of Urder No. R-2821, which order established 80-acre
spacing units for the Osudo-Wolfcamp Pool, Lea County, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said pool should not be developed on 40-acre
spacing units.

(Reopened)

In the matter of Case No. 3153 being reopened pursuant to the
provisions of Order No. R-2822, which order established 80-acre
spacing units for the Osudo-~Strawn Pool, Lea County, New Maxico,
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for a period of one year, All interested parties may appear
and show cause why said pool should not be developed on 40-~acre

spacing units.,

CASE 3246 (Reopened)

In the matter of Case No. 3246 being reopened pursuant to the
provisions of Order No. R~2935, which order established special
rules for the Mesa~Queen Pool, Lea County, New Mexico, for
production of 01l and gas wells in said pool, including classi-
fication of o0il wells and gas wells, spacing units for oil wells
and gas wells, and the establishment of a gas-liquid ratio
limitation of 5,000 cubic feet of gas per barrel of oil. All
interested parties may appear and show cause why the speeial

rules should be continued in effect.

CASE 2720 (Reopened)

In the matter of Case No. 2720 being reopened pursuant to the
provisions of Order No. R~2397-B which continued the original
order for an additional year, establishing special rules
governing the productilon of 0il and gas wells in the Double-~X
Delaware Pool, Lea County, New Mexico, including classification

of wells as gas wells when the gas-liquid hydrocarbon ratio
exceeds 30,000 to one. ,

§ CASE 3361: Application of Tidewater Cil Company for salt water disposal,
| Lea County, New Mexico. Applicant, in the above-styled cause,

seeks authority to dispose of produced salt water in its A. B.
Coates "C" Well No. 15 located in Unit O of Section 24, Township

25 South, Range 37 East, Justis Field, Lea County, New Mexico,
through a perforated interval below 8,000 feet.

Application of Tesoro Petroleum Corporation to amend Order No.

R-2807, McKinley County, New Mexico. Applicant, in the above~

[ styled cause, seeks an amendment to Order No. R-2807, which

4 authorized a waterflood project in the Hospah Unit Area, to pemmit
the production of o0il from previously designated water injection

wells, to approve unorthodox locations for additional producing

wells, and to authorize additional injection wells, all in Section

36, Township 18 North, Range 9 West, McKinley County, New Mexico.

CASE 3353:

/ 'CASE 2945 (Reopened)

In the matter of Case No. 2945 being reopened pursuant to the
provisions of Order No. R-2623, which order established 640~
acre spacing units for the Antelope Ridge~Devonian Gas Pool, Lea
County, New Mexico, for a period of two years. All interested
parties may appear and show cause why said pool should not be
developed on 160-acre or 320-acre spacding units.
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CASE 3350 (Continued and readvertised)

CASE 3362:

Applicaticn of International 0il & Gas Corporation for the
creation of two new 0il pools and for special pool rules,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new 0oil pool for Bone Spring production
and a new o0il pool for Wolfcamp production in Section 21,
Township 18 South, Range 32 East, Lea County, New Mexico, and
for the establishment of special rules for each of said pools
including provision for 80-acre proration units.

Application of Carter Foundation Production Company for a
waterflood project, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks authority to institute a waterflood
project by the injection of water into the Queen formation
through five wells located at unorthodox locations in Sections
34 and 35, Township 23 South, Range 37 East, Langlie-Mattix

Pool, Lea County, New Mexico.




BEFORE THE OIJ. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOH
COMMISSION OF NBW MEBXICO FOR
THE PURPOSE OF CONSIDERINGs

CASE No. 3152
Order No. R-2821

NOMENCLATURE

APPLICATION OF JAKE L. HAMON

FOR THE CREATION OF A NEW OIL
POOL AND SPECIAL POOL RULES,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This causae came on for hearing at 9 o'clock a.m. on November
24, 1964, at Santa FPe, New Mexico, before Examiner Daniel 8. Nutte

NOW, on this__2nd __ day of December, 1964, the Commission, a
guorum being present, having considered the testimony, the xecorxd,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Jake L. Hamon, seeks the creation
of a new oil pool for Wolfcamp production and the promulgation of
temporary special rules and regulations governing sald pool,
including a provision for 80-acre spacing.

(3) That the State E-8321 Well No. 1, located in Unit L
of Bection 4, Township 21 South, Range 35 East, NMPM, Lea County,
New Mexico, has discovered a separate common source of supply
which should be designated the Osudo-Wolfcamp Pool; that the
vexrtical limits of sald pool should be the zone encountered in
sald well between 10,140 and 10,390 feet; and that the hoxizontal
limits of said pool should be Lots 5, 6, 11, 12, 13, and 14 of
Section 4, and Lots 8, 9, and 16 of Section 5, Township 21 South,
Range 35 East, NMPM, Lea County, New Mexico.
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Ordexr Wo. R-2821

(4) That in order to prevent the economic loss caused by
the dreilling of unnecessary wells, to avoid the augmentation of
xisk arising €from the drilling of an excessive number of wells,
to pravent reduced recovery which might result from the drilling
of toeo few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should he promulgated for
the Osudo-Wolicamp Pool.

(5) That the temporary special rules and regulations
should provide for limited well locations in oxder to assure
oxrderly developaent of the pool and protect correlative rights.

(6) That the temporary special rules and regulations
should be establighed for a one-year period in oxder to allow
the operators in the subject pool to gathar reservoir information
to establish the area that can be efficiently and economically

drained and developad by one well.

(7) That this case should be reopened at an examiner hear-
ing in January, 1966, at which time the operators in the subjact
pool should be prepared to appear and show cause why the Osudo-~
Wolfcamp Pool should not be developed on 40-acrxe spacing units.

IT IS THEREFORE CRDERED:

(1) That a new pool in Lea County, New Mexico, classified
as an oil pecol for Wolfcamp production, is hereby created and
designated the Osudo-VWolfcamp Pool, with vertical limits compris-
ing the zone encountered between 10,140 and 10,390 feet in the
Jake L., Hamon State BE-8321 Well No. 1 located in Unit L of Section
4, Township 21 South, Range 35 Rast, NMPM, Lea County, New Mexico,
and horigontal limits comprising Lote 5, 6, 11, 12, 13, and 14 of
Section 4, and Lots 8, 9, and 16 of Bection 5, Township 21 South,
Range 35 Eaat, NMPM, Lea County, New Mexico.

(2) That temporary Special Rules and Regulations for the
Osudo~Wolfcamp Pool are hereby bromulgated as follows:

| SPECIAY, RULBS AND REGULATIONS
' FOR THE
QSUDO-WOLFCAMP POOL

RULE 1. Bach well completed ox recompleted in the Osudo-
Wolfcamp Pool or in the Wolfcamp formation within one mile thereofl
and not nearexr to or within the limits of another designated
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CASE No. 3152
Order Ho. R-2821

Wolfcamp oil pool, shall be spaced, drilled, operated, and producgd
in accordance with the Special Rules and Regulations hereinafterxr
get: forth.

RULE 2. Each weall shall he located on a standard unit con-
taining 80 acres, more or less, consisting of the N/2, /2, B/2,
or W/2 of a governmental guarter section; provided, howaver, that
nothing contained herein shall be construed as prohibiting the

drilling of a well on each of the quarter~quarter sections in the
unit.

RULE 3. The Secretaxy-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has baen flled for a non-standard unit
comprising a governmental quarterx-quarter section or lot. All
operators offsgetting the proposed non-~gstandard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has hesn furnished.
The Sacretary-Director may approve the application upon receipt
of written walvers from all offsat operators or if no offset
operator has entered an objection to the formation of the
non~standard unit within 30 days after the Secretary-Director
has received the application.

RULE 4. BEBach well shall be located within 150 feet of the
center of a governmental guarter-quarter section or lot.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessltated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-~Director may
approve the application upon recaipt of written waivers from all
offset operators or if no offset operator has entered an objection
to> the unorthodox location within 20 days after the Secretary-
Diractor has received the application.

RULE 6. A standard proration unit (79 through 81) acres
shall be assignerd an 80-acre proportional factor of 5.67 fox
allowable purposes, and in the event there ig more than one well
on an 80-acre proration unit, the operator may produce the allow-.
able assigned to the unit fxom the wells on the unit in any pro-
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CASE No. 3152
Ozdexr No. R-28Z1

The allowable assivned to a nor~sgtandard procation
nodt ghall beax the game ratio to a standard allowable as the acxd
age in such nop~standard unit bears to 80 acres,

IT IS FURTHER ORDYRED:

{1) fThat any well presently drilling to or cowpleted in thd
Osudo~HWolfcamp Pool or in the Wolfeamp formation within one uile
thereof that will not comply with the well lowcation reguirements
of Rule 4 is hereby granted an exception te the reguirewments of
said rule. The operator shall notify the Hobbe District Office
of the Commigsion in writing of the name and location of the well

on or befure January 1, 18&65.

{(2) That each well presently drilling to or coupleted in
tha Osudo-Wolfcamp Pool or in the Wolfcanmp iformation within one
mile thereof shall receive a 40-acre allowable until a Form C-128
dedicating 80 acres to tha well has been filed with the Commission

(3} That thig case shall be reopened at an examiner hear-
ing in January, 1966, at which time the operators in the subject
pool may appear and show cause why the Osudo-Wolfcamp Pool should
not ba developed on 40=acre apacing units,

(4) That jurisdiction of this cauge is retained for the
entxy of mach further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereine
above designated.

STATE OF NEW MEXICO
IL CONSERVATION COMMISSION

K B, CAMPBBLL, Chaicman

B. 8. WALKSER, Mewmber

// P b /
/ ) f/ /’ /

2 S /

L/ . "/{) AN S U

A. 1. PORTER, Jr., Mefiber & Secretary
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Mr. Clarence Hinkle Re: CASE NO. 3153

Hinkle, Bondurant & (!htisty ORDER NO. 3—28185 R~2821 & R-2822
Attorneys at Law

Post Off£ice Box 10 APPLICANT YAKE L. HAMON
Roswell, Bew Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

BT it

Very truly yours,

e

A, L. PORTER, Jr.
Secretary-Director

ix/

Carbon copy of order also sent to:

e e

| Hobbs ©CC x
Artesia 0OCC
f Aztec OCC

DOCKET MAIED

§ | OTHER
Date Lot
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Docket No, 32-64

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 24, 1964

9 A,M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel S,
Nutter, Alternate Examiner:

CASE 3147: Application of Newmont Oil Company for a waterfidod expansion, Eddy
County, New Mexico. Applicant, in the dbove-styled cause, seeks au-
thority to expand its West Square Lake Waterflood Froject by the in-
jection of water into the Grayburg and San Andres formation through
10 wells in Sections 32, 33, and 35, Township 16 South, Range 30
East, and Section 4, Township 17 South; Range 30 Fast, Eddy County,
New Mexico.

CASE 3148: Application of Newmont 0il Company for a waterflood buffer zone, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks es-
tablishment of the NW/4 SE/4 of Section 28, the W/2 SW/4 of Section
33, and the SE/4 NW/4 and SE/4 NE/4 of Section 34, all in Township 16
South, Range 31 East, as a buffer zone adjacent to its Square Lake
Waterflood Project, Eddy County, New Mexico.

CASE 3149: Application of Newmont 0il Company for amendment o¢f Order No. R-2178-B,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an amendment of Order No. R-2178-B to include the S/2 SE/4 of Section
11, Township 18 South, Range 29 East, in Stage I of the Loco Hills
Sand Unit Waterflood Project, to approve two Stage I water injection
wells in said Section 11, and to include the NE/4 NE/4 of Section 15,

- Township 18 South, Range .29-.East, in Stage 111 of the waterflood pro-

ject.

CASE 3150: Application of California Oil Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Bogle Flats Unit Area comprising 11,091 acres, more
or less, of State and Federal lands in Township 22 South, Range 23
Esst, Eddy County, New Mexico,

CASE 3151: Application of Jelke L, Hamon for a dual completion, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks approval of the
dual completion (conventional) of its State E-8321 Well No. 1 located
in Unit L of Section 4, Township 21 South, Range 35 East, Lea County,

- New Mexico, to produce oil from the Wolfcamp and Strawn formations

-~ through parallel strings of tubing.

CASE 3152: Application of Jake L. Hamon for the creation of a new oil pool and
for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Wolfcamp

s production for its State E-8321 Well No. 1 located in Unit L of '

| Section 4, Township 21 South, Range 35 East, Lea County, New Mexico,
and for the promulgation of special rules for said pool, including
a provision for 80-acre spacing and fixed well locations.,
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CASE 3153:

CASE 3154:

CASE 3155:

CASE 3156:

CASE 3157:

CASE 3158:

CASE 3159

24th Examiner Hearing

Application of Jake L. Hamon for the creation of a new oil pool and
for special pool rules, Lea County, New Mexico., Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Strawn
production for its State E-8321 Well No. 1 located in Unit L.of
Section &, Township 21 South, Range 35 Fast, Lea County, New Mexico,
and for the promulgation of special rules for said pool, including
a provision for 80-acre spacing and fixed well locations,

Application of Atlantic Refining Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Culwin Queen Unit Area comprising 820 acres, more or

less, of State and Federal lands in Townsiips 18 and 19 South, Ranges
30 and 31 East, Eddy County, New Mexico.

Application of Atlantic Refining Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks avthority to institute a waterflood project in the Shugart Pool
in its Culwin Queen Unit Area by the injection of water into the
Queen formation through six injection wells in Section 36, Township

18 South, Range 30 East, Section 31, Township 18 South, Range 31 East,
Section 1, Township 19 South, Range 30 East, and Section 6, Township
19 South, Range 31 East, Eddy County, New Mexico.

Application of Continental 0il Company for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of speciel pool rules for the Cass Pool, Lea County,

New Mexico, including a provision for 80-acre spacing and the transfer
of allowables.

Application of The Pure 01l Company for a dual ccmpletion, Lea Cornty,
New Mexico. Applicant, in the above-styled cause, seeks authority to
complete 1.5 Red Hills Unit Well No. 1l located 330 feet from the South
line and 2310 feet from the East line of Section 32, Township 25 South,
Range 33 East, Lea County, New Mexico, as a dual completion (conven-

tional) to produce gas from the Wolfcamp and Pennsylvanian formations
through parallel strings of tubing.

Application of The Pure 0Oil Company for the creation of a new gas pool
and for special pool vules, Lea County, New Mexico, Applicant, in

the above-styled cause, seeks the creation of a new Wolfcamp gas pool
for its Red Hills Unit Well No, 1l located 330 feet from the South line
and 2310 feet from the East line of Section 32, Township 25 South,
Range 33 East, Leca County, New Mexico, and the promulgation of special
pocl rules including a provision for 640 acre spacing.

Application of The Pure 0il Company for the creation of a new gas pool
and for special pool rules, Le? County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new Pennsylvanian gas pool
for its Red Hills Unit Well No. 1, located 330 feet from the South
1ine and 2310 feet from the Kast line of Section 32, Township 25 South,
Range 33 East, lLea County, New Mexico, and the promulgation of special
pool rules inctuding a provision for 640-acve spacing.
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CASE 3160. Application of Texaco Inc. for a dual completion, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of ttie
dual completion (tubingless) of its State of New Mexico "R" (NCT-4)
Well No. 1 located 1n Unit C of Section 7, Township 18 South, Range
35 East, Lea County, New Mexico, to produce oil from the Vacuum-

San Andres and Vacuum-Abo Reef Pools through parallel strings of
2-7/8 inch casing cemented in a common well bore.

CASE 3161: 1n the matter of the hearing called by the Oil Conservation Commission
upon its own motion to permit Southern Union Production Company and
all other interested parties to show cause why the Robert Mims-State
Well No., 1 lccated in Unit M of Section 16, Township 29 North, Range
9 West, San .Juan County, New Mexico, should not be properly repaired
or plugged 1n accordance with a Commission approved plugging program.

; 62 Application of Continental Oil Company for a waterflood expansion and

; an administrative procedure, Eddy County, New Mexico. Applicant, in

; the above-styled cause, seeks authority to convert to water injection

' its General American Green “"B" Wells Nos. 4 and 7, located in Unit H

of Section 7 and Unit L of Section 5, respectively, Cave Pool Waterflood
Project, Township 17 South, Range 29 East, Eddy County, New Mexico.
Applicant further seeks an administrative procedure in exception to

| ' Rule 701 whereby additional wells in said project could be converted to

’ water injection prior to receiving response from flooding operations, : ]

; CASE 316

N
{es




PROFITABILITY ANALYSIS

Jake L. Hamon and Perry R. Bass i 2/ Pfeé e
State "E-8321" No. 1 , 7/&"?{( e
Section 4, T-21-S, R-35-E R 2
Lea County, New Mexico AL

PARAMETERS:

Item
(1) Cost to drill and complete dual discovery well to 11,529

(2) Estimated subsequent dual well costs, to tanks:
{3) Estimated recovery per acre foot, Wolfcamp:

50 B0 /, 05

(4) Estimated recovery per acre foot, Strawn: { 50 39;?’

(5) Net Wolfcamp pay thickness: 47 feet Tt

(6) Net Strawn pay thickness: 18 feet

(7) Per acre recovery, Wolfcamp (Item 3 x Item 5): 2350 BO ,
(8) Per acre recovery, Strawn (Item 4 x Item 6): 900 BO 04,(z<""

<
{(9) Estimated oil price per barrel (after lifting costs): $2.00 c)‘2?725}9

WOLFCAMP ANALYSIS

(A) 80 Acre Spacing (assigning 1/2 dual weli costs to this reservoir):

Estimated recovery = 80 acres x ILtem (7) 188,000 BO
Gross income = Item (9) x 188,000 $ 376,000
Net income = $376,000 - 1/2 Item (1) = 376,000
, - 140,000
Net income on 80 acre spacing = $ 236,000

(B) 40 Acre Spacing (assigning 1/2 estimated cost of two dual wells to
this reservoir):

Estimated two well recovery = 188,000 BO
Estimated two well cost = 1/2 Item (1) + 1/2 Item (2) = $ 260,000
Net income = Gross - Cost = 376,000
-260,000
Net income 40 acre spacing = $ 116,000

STRAWN ANALYSIS

(A) 80 Acre Spacing (assigning 1/2 dual well cost to this reservoir):

Estimated recovery = 80 acres x Item (8) = 712,000 BO
Gross income = Item (9) x 72,000 BO = $ 144,000
Net income = $144,000 - 1/2 Item (1) = 144,000
-140,000
Net income on 80 acre spacing = . $ 4,000

(B) 40 Acre Spacing (assigning 1/2 estimated cost of two dual wells to
this reservoir):

Estimated two well recovery = 72,000 BO
Estimated two well cost = 1/2 Item (1) + 1/2 Item (2) = § 260,000
Net income = Gross =- Cost = 144,000
-260,000
Net loss on 40 acre spacing - $ 116,000

DUAL WELL ANALYSTS (WOLFCAMP AND STRAWN)

(A) 80 Acre Spacing: Net income Wolfcamp = $236,000

Net income Strawns 4,000

Net income dual well $240,000

! (B) 40 Acre Spacing: Net income, two wells = § 240,000
! Estimated second well costs = 240,000
Net income two dual wells = $ 000,000

s T i i e i o




HEW MEXXCO QLL CONSERVATIOR CGGRans10H

SANEA FE, NEW MERICO

Application of Jahke L. Hawmon Leox the

cxeation of a now cil pocl for the Usudo

Holfeamp production ifvem the Jatke L. Hamon ,

Stete B-8321 Mo, 1 well locsted in Section P
4, Townghip 21 Souih, Range 35 Bast, M.M.P.M. o
aad for the prowmulgation of temporaxy apecilal

rulss ond regulaviong governing seid pool,

including provision for 80 acre spacing.

Now Moxico 0Ll Congervation Commlssion
Santa Fe, Rew Nexico

Comes Jske L. Hemon, scting by and thrxovgh the mnderpizned
attorneys, snd hercby mskes spplication fox the craation of a new
oll pool for the Qsudo Wolfcamp production from the Jake L. Hamon
State B8-8321 No, 1 well loested in Unic I of Section &, Township
21 South, Range 35 Bast, H.M.P.M. and for the promulgation of
temporary special rules and regulations governing gefd pool, ju-
eluding 8 provigion for 80 acre spacing snd la support thereof
respectfully shows!

1. That there ig attached hereto, mede a part herecf asud
for purposes of ideatification marked Fxhibit “A" a plat showing
the location of the JaKe L. Hemon State 5-8321 No. 1 well and the
ownecrship of the oil and gas leases covering the arves purrsunding
#ald well,

2, That tha Jake L. Bamon State B-8321 No. L well was
commenced on July 5, 1964 and was completed at &8 totsl depih of
11,529 fest on October 5, 1964. That sajd well was dually completed
a8 & well capable of produeiny in payiny guentities f£yxom both tie
Osudo Wolfcamp and the Csudo Strawn zones o formations, and that
it 18 beldieved that each of gaid zones constitutes a sepornte pool
or rveservoly, The Osudo VWolfecamp producing zons was found ot e
depth of from 10,203 feet to 10,307 feet.

3. That from the best Luformation available, it Ls believed
that all of Secifon 4, Township 21 South, Renge 35 Bast, N.M,P?.M,
will be productive from the Osudo Wolfcomp zone above refarved to
and that snild section should be included within the defiaition of
8aid pool.




4. That {n oxder to prevent the economic loss coused by
the drilling of unnecessuary wellg, to avold che augmentaticn of
visk arising from the drilling of an excegsive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells and to otherwize gnevant wagte and to protect
correlative vights, it is belleved to be for the best interests
of all concexrned to promulgate tewporary gpeclal rulem and regula-
tioug providing for the development off said pool on 80 acre spacing

unicsa.

5. Thet bscause of the charactevr of the Osudo Wolfcamp
zone, it 18 believed that 2aid well will effectively, efficlently
and economically drain 80 acres oy more, but due to the lack of
production history and complete resgervely information, iy ls bvelieved
that it is for the best inteveste of all concerned that temporavy
special rules and xegulations be establighed for a one year period
in oxder to allow the oparators in the pool to gather rxegervolr infor-
mtion to conclusively establish the area that can be effectively,
efficiently and economically drained and developed by one well.

6. Applicant proposes that tha apeciasl rulas and regulations
ghould provide that each well be located on 2 gtandard 80 acre unit
comprising the Ny, 3%, E% or Ws of a governmental quarter gection
and that the first well drilled on every astandard oyx non-standard
unit ghall be lecated in the MUY or SBY of a govermmental quartex
section and that each such well be located within 200 feet of the
center of a governmental quarter guexrter gection,

7. That it is also propeged that a standerd proxation unig
congist of from 79 to 81 acree and that each uvnit be agsigned an
80 acre proportional factor of 5.67 for allowable purposes end that
in the event there 1s more than one well on an 30 scre proration
unit the operstor may produce the allowabie asgigned to the unic
fxom the wells thereon 1n any proportion,

1t is respectfully requested thai this mattex be gal down
for hearing at the first examiners heering after giving notice ag
required by applicable lsaws and reguletions.

Regpectfully submicted,

: -
”; _j\ s BY o AL A W

ROUE Ve fs s
ST M e 7 R AT N s gttty

JAKE, L, HAMON
‘;’1!?&&1’7 BONDURANT} 6 JGHRISTY S ﬁ :gx.;_; '
[EERT i ’Lv" P

B\Y% ‘\‘\?\f"',:‘\N »\.L-‘/\_‘,
9,0, Box 10
Rogwell, New Mexico
Attorneys for Jake L. Hamon
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1120 SIMMS BLDG. ® P. O. BOX 1092 & PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

January S5, 1966

EXAMINER HEARING

- w m e m m B em e om e m m o= w m m m W e w = @ e = o = o=

IN THE MATTER OF:

In the matter of Case No. 3152 being re-
opened pursuant to the provisions of Order 3
No. R-2821, which order established 80-

acre spacing units for the Osudo-Yolfcamp )

Pool, Lea County, New Mexito, for a period ) -
of one year. ; Case Nof 3152

In the matter of Case No. 3153 being re-
opened pursuant to the provisions of Order )

Nt Nt N Nt

No. R~2822, which order established 80- ) Case No. 3153
acre spacing units for the Osudo-Strawn )
Pool, Lea County, New Mexico, for a period)

. of one.year. . _ . . _ oo i e e e e e e )

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING




RQUE, NEW MEXICO

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

-

{
i

1120 SIMMS BLDG. ® P.O, 80X 1092 & PHONE 243.669) o ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EASY & PHONE 256.1204 e ALBUQUE

| o——
ad
a
=
]
e
ad
=
[
[~}
a
-

e~ i

MR. NUTTER: We will call next Case 3152,

MR. DURRETT: In the matter of Case No. 3152 being
reopened pursuant to the provisions of Order No. R-2821,
which order established 80-acre spacing units for the Osudo-
Wolfcamp Pool, Lea County, New Mexico, for a period of one year

MR. NUTTER: And Case 3153.

MR. DURRETT: In the matter of Case No. 3153 being
reopened pursuant to the provisions of Order No. R-2822,
which order established 80-~acre spacing units for the Osudo-
Strawn Pool, Lea County, New Mexico, for a period of one year.

MR. NUTTER: Are thexe any appearances on behalf of
anyone concerned with Cases 3152 and 53?

MR, KELLAHIN: Jason Kellahin. I would like to
enter an appearance on behalf of Amerada Petroleum Corporation.
We will not have any testimony to offer, however.

MR, NUTTER: The original applicant in these cases
was Jake Hammon. Is there an appearance for jake Hammon in
these cases? Mr. Kellahin.

MR. KELLAHIN: If the Examiner please, the situation
as to this Case 3152, the Osudo-Wolfcamp Pcol, apparently
development has been completed with the drilling of four wells
and the performance data on these wells indicate that none
of them will pay out. Amerada's well is probably the best

well in the field and will ultimately recover according to
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our estimates approximately 55,000 barrels, so even 80-acre

spacing on this basis would not be economic.

The well at the present time is on the pump and it is
making the 80-acre allowable. It is capable of making slightly
on the income, Amerada does ask in the interest of the economic
factors involved that the 80-acre proration unit be continued
in effect.

MR. NUTTER: To your knowledge there are no further
drilling operations contemplated?

MR. KELLAHIN: ©None are contemplated, and insofar as
Amerada knows, none of the other operators contemplate any
further drilling either.

MR. NUTTER: Any other appearance. to be made in
either of these cases?

MR. DURRETT: Mr. Examiner, I might state foruthe
‘record at this time that the Commission has received a letter
from the British American 0il Producing Company which I will
read in part. One paragraph reads, "We have no basis for
supporting continuation of 80-acre spacing unit. No further
development in these two pools is anticipated since the Strawn
and Wolfcamp production are producing formations in the area
of our leases are definiéely non-commercial. If an interestéd

party appears requesting continuation of the spacing
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T
provisions we will have no objection to their request."

MR. NUTTER: Thank you. Anything further in Case

3152 or 3153? We will take the cases under advisement,
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