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BEFORE THE OIL COMSERVAYTION COMMIESSION
OF THE SBTATE OF NEW MEXICO

THE BEARING
XL COMSERVATION
NMEW MEXICO FOR
COMSIDERING:

;
:

g
g

CASE Mo. 3166
Ordexr No. A-2851

APPLICATION OF TEMMECO OIL COMPANY
FOR FOUR NON-~STANDARD PRORATION UNITS,
LEA COUNTY, NEW MEXICO.

ORDER IOM
) ) SIQN 1
This cause came on for hearing at 2 co'clock a.m. on Deceamber
i 15, 1964, at Santa Fe, New Maxico, before Examiner Daniel 8. Rutteg.
F WO#, on this_21lst {ay of December, 1964, the Cowmission, al

gquorum being present, having considered the testimery, the recoxd,
and the recommendations of the Examiner, and being fully advised
in the premises,

24 12X

{1} That due public notice having been given as toéntr.d bJ
law, the Commission has jurisdiction of this cause and the subjeet
mattar thereof.

{2) That the applicant, Tenneco 0il Company, seeks approval
of tha following four non-standard oil proration units in the South
Lane-Pennsylvanian Pool:
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LEA COUNTY, NEW MEXICO
TOWNSHIP 11 SOUTH, RANGE 34 EAST

Unit Bo. 1. 93.61 acres comprising the E/2 SB/4
and Lot 1 of Section 6. dedicated to applicant's
State "BE™ Well No. 1 located in Unit P of Section o:

! Unit Ho. 2, 93.24 acres comprising the W/2 8E/4
i and Lot 2 of Section 6. dedicated to applicant's
State "E" Well Mo. 2 located in Unit J of Section 6;




-2e
CASE Mo. 3166
Order ¥o. R-2851

Unit No. 3, 92.87 acres comprising the E/2 SW/4
and Lot 3 of Section 6, dedicated to applicaant's
State "P" Well No. 1 located in Unit X of Section €;

Unit Ne. 4, 81.76 acres coaprising Lots 4, 5, and
6 of Bection 6, dedicated tc 2 well to be drillaed
150 feet Horth of the center of Let 5 of Section 6.

(2) That each of the proposed non-standard oil proxation
anits can be efficiently and economically drained and developed
by one well.

{(3) That approval of the subject application will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid the augwmentation of risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and
protect corxrelative rxights.

IT 1§ THEREFORE ORDARED:

{1) That the following-described non-standard oil prozation
units in the Seuth Lane-Pennaylvanian Pool are hersby approved;

€0 P 3e /

LEA COUNTY, NEW MEXICO
TOMISP 11 SOUTH, BANGE 34 EASY

Unit No. 1, 93.61 acres comprising the E/2 EB/4
and Lot 1 of Bection 6, to be dedicated to the
Tenneco Qil Company State “"E® Well No. 1 located
in Unit P of Section 63

| Unit No. 2. 93.24 acres comprising the W/2 SB/4
i and Lot 2 of Section 6, to be Aedicated to the

§ Tenneco Cil Ccmpany State "E* Well No. 2 located
i in Unit J of section 61

Unit No. 3, 92,87 acres comprising the E/2 SW/4
ané Lot 3 of 8ection 6, o be dedicated to the
Tenneco Oil Company State "F" Well No., 1 located
in Unit K of Section 6;

Unit No. 4, 8l.76 acres comprising Lots 4, 5, and 6
of Section 5, to be dedicated to a wall to be drilled
by Tenneco 0il Company 150 f2et North of the center
of Lot 5 of Bection 6.
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(2) Mat jurisdiction of this cause is retained fer the
eatry of such further orders as the Commission may deem meces-

sary.

DONR at Santa Fe, New Mexico, on the day and year hereim-
above designated.

STAYE OF NEN BEXICO
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TENNECO OIL COMPANY - P. 0. BOX 1031 - 1800 WILCO BUILDING - MIOLAND, TQAS 795%1
Lioverber 17, 1964 =
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Letter sent to Commanies on attached lList

Gentlemen:

This is to inform you Tenneco 0il Cormony intends to drill a 9800' Bough "C"
well in the South Lane Fiecld of Lex County, New Mexico. The subject well

to be located 2130' FSL and 584' IVL of Section 6, T-11-S, R-34-S, Lea County,
lew Mexico. This well will be drilled subject to the approval of a non-stzndard
proration unit consisting of Iots 5 and 6 of Section 6, T-11-S, R-3k=E. This

unit will contzin T70.T7l acres. The proposed well site will be 150 feet north
of center of Iot 5, Section 6, T-11-3, R-3l-E.

We also wish to give you notification of the intent of Tenneco 0il Company to
request o hearing before the llew lexico 0il Cornservation Commission for the
purpose of requesting the formation of 4 (four) non-standard production units
8 : in the South Lane Tield, and to reguest increased allowables for these non-

5 standard productlon units.

Production Unit ;1 to consist of E/2 of SE/k and Lot 1, Section 6, T-11-S,
R-3L4-Z, consisting of 93.6L acres to be assigned to Tenneco's State "E" Well
Mo. 1, 660 FSEEL of Section 6, T-11~S, R-3h-E.

Production Unit ;2 to consist of /2 1/2 of SE/4 and Lot 2, Section 6, T-11-5,
R-34-E, consisting of 93.24 acres o be assigned to Tenneco's Sta.te "E" Well
MNo. 2, 1980* rsS&iL of Zection 6, ©-11-3, R- 31+-E.

Production Unit /£33 to consist of /2 of SW/L and Iot 3, Section 6, T-11-S,
~.__ R=3U-Z, consisting of 92.87 acres to be assigned to Tenncco's State "F" Well
o, 1, 2130' FSL and 10307 FWL, Section 6, T-11-S, R-34-E.

Production Unit ;4 to consist of Iots 4, 5, and 6, Section 6, 7-11-S, R-3k-Z, 4
consisting of G1. 76 acres to oe assipgned to the propoucd vell to be drilled ‘
150" north of Teater of Iot 5, Section 6, T-11-S, R-3k-E, Lea County, lew Mexico. -

Y s very btraly
ours very truly, DOCKET MA\LED

TOINTEC0 OIL CONPATTY .
e

A. V. Long
District Production Supevintendents

JLEL:bp

l
cc: Ilew lexico 0il Conservation Commission |
i
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nwle 01) 7 Refining Company
Box 2100

Ilekks, iew lexico

Attention: Ifre R. R. Alworth

San Doren & llayor & Gicbel
1102 Vaughm Duilding '
}ddland, Texas

Attention: lir. W. M. Lloid

Texaco Incornorated

Box 728

Hobbsg, lew lexico

Attention: Mr. W. B. Hubbard

Mxrs L. C. Harris
Box 171k

Hinlkle Buildinsg
Roswell, lew lexico

Marathon Oil Cormany

Box 2107

Hobbs, Ilew lfexzico

Attention: IMr. A. A. Peters Jr.

Southern !latural Gas Corpany
2006 Wilco Building

¥Midlond, Texas
Attention: Iir. J. K. Somerville

White Zasle Corporation

2508 Forth Bir Springs Street
Box 3297

iddland, Texos

Attention: lir. Olin R. Prather

Sun 0il Corpony

Box 1861

Midlend Tower Building
Midloné, Texas

Attention: ir. E. L. Kownslar

Southland Royaliy

Box 1515

1Lo5 wilco Building

Midland, Texas

Attention: 1ir. Alton C. Coodrich
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DOCKET HNo. 33-64

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 15, 1964

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE LAND OFFICE

BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A,
Utz, Alternate Examiner:

CASE 3154:

CASE 3155:

CASE 3163:

CASE 3164:

CASE 3165:

CASE 3166:

(Continued f.com the November 24th examiner hearing)

Application of Atlantic Refining Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Culwin Queen Unit Area comprising 820
acres, more or less, of State and Federal lands in Townships 18
and 19 South, Ranges 30 and 31 East, Eddy County, New Mexico.

{(Continued from the November 24 examiner hearing)

Application of Atlantic Refii.ing Company for a waterflood project,
Eddy County, New Mevico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Shugart
Pool in its Culwin Queen Unit Area by the injection of water into
the Queen formation through six injection wells in Section 36,
Township 18 South, Range 30 East, Section 31, Township 138 South,
Range 31 Eest, Section 1, Township 19 South, Range 30 East, and
Section 6, Township 19 South, Range 31 East, Eddy County, New
Mexico.

Application of Gulf Oil Corporation for a non-standard gas pro-
ration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 120-acre non-standard gas pro-
ration unit comprising the E/2 SE/4 of Section 28, and the NE/4
NE/&4 of Section 33, Township 21 South, Range 37 East, Blinebry Gas
Pool, Lea County, New Mexico. Saidrunit to be dedicated to its

J. N. Carson Well No. 6 located in Unit P of said Section 28,

Application of Gulf 0il Corporation for a waterflood expansion,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
autherity to cxpand its ¥W. A, Ramsay (NCT-A) watevflood puoject,
South Eunice Pool, to include one additional water injection well

to ba located approximately 1320 feet from the South and West lines
of Section 34, Township 21 South, Range 36 East, Lea County, New
Mexico.

Application of Sam Boren & Major & Giebel Oils for a non-standarcd
procation unit, Lea County, New Mexico Applicants, in the above-
styled cause, seek approval of a 104.18 acre non-standard oil pro-
ration unit comprising all of lots 1 and 2 of Section 1, Township
11 South, Range 33 East, South Lane Pool, Lea County, New Mexico,
to be dedicated tc a well to be drilled within 150 feet of the
center of said lot 1.

Application of Tenneco Oil Company for four non-standard proration
units, Lea County, New Mexico. Applicant, in the above-styled cauce,
seeks the approval of the following four non-standard oil proration
units in the South Lane Pool:

Unit No. 1, 93.61 acres comprising the E/2 SE/4 and Lot | of Section
6, dedicated to applicant's State "E" Well No 1 Jocated in Unit P
of Section 6;

Unit No. 2, 93.24 acres comprising the W/2 SE/4 and Lot 2 of Section
6, dedicated to applicant's State "E"™ Well No. 2 located in Unit J
af Sertinn A
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December 15th Examiner Hearing

CASE

3167:

CASE 3168:

CASE

CASE

3169:

CASE

3170:

CASE

CASE 3171:

CASE

3172::

CASE

3173:

Unit No. 3, 92.87 acres comprising the E/2 SW/4 and Lot 3 of Section
6, dedicated to applicant's State "F" Well No. 1 located in Unit K o
of Section 63 ¢

Unit No. 4, 81.76 acres comprising Lots 4, 5, and 6§ of Section 6,
dedicated to a well to be drilled 100 feet North of the center of
Lot 5 of Section 6, all in Township 11 South, Range 34 East,

Lea County, New Mexico.

Application of IMC Drilling Mud, a division of International Minerals
and C':emical Corporstion for an amendment of Rule 107. Applicant, in
the above-styled cause, seeks an amendment to Rule 107 of the Com-
mission Rules and Regulations to provide an administrative procedure
whereby oil-base casing packing material could be used in lieu of a
portion of the portland cement normally used in cementing oil well
casing.

Application of Jake L. Hamon for salt water disposal, Lea County,
New Mexicc. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the San Andres, Glorieta

and Yeso formaticns through the open hole interval from 5000 feet to
9000 feet in its Fannye M, Holloway Well No. 1 located in Unit B of
Section 13, Township 17 South, Range 38 East, South Knowles Devonian
Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling alil mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 14, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petrol ' n Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 8, Township 30 North, Range
13 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakoira Pool underlying the 5/2 of Section 23, Township 29 North,
Range 11 West, San Juan County. New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
Sen Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
bakota Pcol underlying the §/2 of Section 21, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Pan American Petrcleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling ali mineral interests in the Basin
Dakota Pool underlying the S/2 of Section 31, Township 30 North,
Range 12 West, San Juan County, New Mexico.
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December 15th Examiner Hearing

CASE 3174:

CASE 3175:

CASE 3176:

CASE 3177:

CASE 3178:

CASE 3179:

CASE 3180:

CASE 3181:

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the N/2 of Section 28, Township 29 North,
Range 10 West, San Juan County, New M¢xico,.

Application of Pan American Petroleum Corporation for an amendment
of Order No., R-2424, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an amendment to Order No. R-2424, Special
Pool Rules for Fowler Blinebry Pool to provide a limiting gas-oil
ratio for oil wells in said pool of €000 cubic feet of gas per
barre! of oil.

Applicetion of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, sseks approval
of the triple completion (tubingless) of its C. C. Fristoe "b"
(NCT-2) Well No. 9, located in Unit C of Section 35, Township 24
South, Range 37 East, Lea County, New Mexico, to produce oil from
the Langlie Mattix, Justis Blinebry and North Justis Tubb-Drinkard
Pools through 2-7/8 inch casing cemented in a common wellbore.

Application of Sinclair 0il & Gas Company for an amendment of

Order No. R-1148, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an amendment of Order No. R-1148, which order
authorized a 160-acre non-standard Tubb gas pool proration unit
comprising the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26,
Tecwnship 21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its J. R, Cone Well No. 1 located in Unit M of said
Section 26. Applicant seeks ithe rededication of said unit and

the allowable accrued thereto to its J. R. Cone Well No. 2 located
in Unit L of said Section 26.

Application of Shell 0il Company for a uni* agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of ithe Cvuwanchie {Sav Andres) & Unit Avrea comprising
16,895 acres, more or less, of Federal, State and Fee lands in
Townships 6 and 7 South, Ranges 25 and 26 East, Chaves County,
New Mexico,

Application of Shell Oil Company for a unit agreement, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) B Unit Area comprising 20,456 acres,
more or less, of Federal, State and Fee lands in Township 7 South,
Range 26 East, Chaves County, New Mexico.

Application of Shell 0il Company for a unit agreement, Chaves County,
New Mexico. aApplicant, in the above-styled cause, seeks approval

of the Comanche {San Andres) C Unit Area comprising 15,081 acres,
more or less, of Federal, State and Fee lands in Townships 7 and 8.
South, Range 25 East, Chaves County, New Mexico,.

Application of Shell 0il Company for a unit agrecment, Chaves County,
New Mexico. Adpplicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) D Unit Area comprising 15,925 acres,
more or less, of Federal, State and Fee lands in Township 8 South,
Ranges 25 and 26 East, Chaves County, New Mexico,
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December 15th Examiner Hearing

CASE 3182:

CASE 3183:

CASE 2660.

CASE 3184:

Application of Shell 0il Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) E Unit Area comprising
12,323 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Range 25 BEast, Chaves County, New Mexico.

Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) F Unit Area comprising
22,049 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

(Reopéned and continued from the November 12, 1964 examiner hearing)
In the matter of Case No. 2660 being reopened pursuant to the pro-
visions of Order No. R-2348-A, which continued the original order
establishing 80-acre proration units for the Middle Lane-Fennsyl-
vanian Pool, Lea County, New Mexico, for an additional year. All
interested parties may appear and show cause why said pool should
not be developed on 40-acre proration units. Midwest Oil Corpora-
tion also requests that the Middle Lane-Pennsylvanian Pool Rules,
in addition to being made permanent, be amended to provide the
definition of the vertical limits of said pool and the deletion of
the fixed well location requirements as provided by said Order No.
R-2348.

Application of Benson-'intin-Greer Drilling Corporation for an
amendment of Order No. R-2565, Rio Arriba County, New Mexico.
Apnlicant, in the abov>-styled cause, seeks an amendment of Order
No. R-2565 to permit the snutting-in of wells for interference
tests, to permit the accumulaiion and transfer of back allowables
for said shut-in wells, and to permit a transfer well to produce
its own allowable plus a transferred allowable up to 100% of 1
top unit allowable for the Puerto Chiquito-Gallup 0il Pool at
anytime during the period of one year after the original assign-
ment of said allowable.
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race 1

BEFORE THE

Santa Fe, New Mexico
December 15, 1964

EXAMINER HEARING

IN [HE MATTER OF:

INEW MEXICO

BEFORE:

DANIEL S. NUTTER

APPLICATION OF TENNECO OIL COMPANY FOR FOUR

NON-STANDARD PRORATION UNITS, LEA COUNTY,

TRANSCRIPT OF HEARING
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NEW MEXICO OIL CONSERVATION COMMI3SION

Case No.

3166
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race 2

MR. NUTTER: The hearing will come to order. For the
information of any concerned, Cases Number 3154 through 3174
willl be heard in this room today. Cases Number 3175 through
3183, and 2660 and 3184 are being heard by another examiner in
the State Land Office Conference Room on the first floor of this .
building.

At this time, the first case called here this morning
is Case Number 3166. Case Number 3166 is application of Tennec9
0il Company for four non-standard proration units, Iea County,
New Mexico,.

MR. MORRIS: If the Examiner please, I am Richard
Morris of the firm of Seth, Montgomery, Federici & Andrews,
appearing for the applicant, Tenneco 011l Company. We will have o
one witness, Mr. Jim Eafon, and ask that he be sworn, please.
JAMES E. EATON, the witness, having been duly sworn,
was examined and testified as follows:

DIRECT EXAMINATION

BY MR. MORRIS:

Q Mr. Eaton, please state your name, by whom you are
employed, and in what capacity and where you are located.

A I am James Eaton; I am a geological engineer with
Tenneco 0il Company located in Midland, Texas.

" Have you previously testified before the New Mexico

0il Conservation Commission or one of its examiners?
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A No, I have not.
Q Would you briefly cutline your educatlion and exper-

ience 1n the petroleum industry.

A I graduated frcom Southern State College in 1955 with
a BS in geology and mathematics, with a binder in engineering.
I was employed by McAllister Architects from 1955 {o 1955; was
transferred to West Texas in 1956 and remained with McAllister

Fuel Company, operating out of Midland, until March of 1964,

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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Ei_ at which time I jolned Tenneco, where I am presently employed.
:; Q Are you familiar wi“h the Tenneco application in

é Case Number 31667

j;; ; A Yes, in this case.

;; g MR. MORRIS: Are the witness's qualifications accept-
o

- 5

able?
MR. NUTTER: Yes, they are.
a] (MR. MORRIS) What 1s 1t which Tenneco seeks by this

application?

A In this application we seek to form four non-standard

! proration units in Section 0, Township 1, 34 East, Lea County,

| outlined i1n red on the exhinit, to consist oi the east halfl of

i
New Mexlico, in the Bosle Fleld or South Lane Field, Unit 1, }
|
?
the southeast quarter, pilus Lot 1, for a total of 93.61 acres, !

!

this unit to bve dedicated to the State E-1 well, which is locat%

| ed in Unit P, Unit 2, outlined in yellow on the exhibit, |
i
]
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consisting ol the west half of the southeast quarter, plus Lot
2, Sectlion 6, Township 11 S, Range 34 East, consisting of a
total of 93.4 acres, to be dedicated to Well Number 2-E, locatefl
in Unit J of Section 6. Unit 3, outlined in green on the ex-
hibit, consists of the east half of the southwest quarter plus
Lot 3 of Section 6, to be dedicated to the F-1 well drilled in
Unit K; Unit 4 consisting of Lots Number 4, 5 and 6 of Section
6, to be dedicated to a well to be drilled within 150 feet of
the center of Lot 5.

Q To clarify, Mr. Eaton, fthese non-standard unlts are
in the South Lane Pennsylvanian field, in which by Tenne.co..
nomenclators is produced formatlion for the Bough-C?

A This 1s correct.

Q Why are these non-standard units necessary? Why did
&€ U0 a hearing today

A We mve in Section 6--this is one of the correction
survey sections, and in this partial Section 6 there are six
small lots under forty acres, Four of these on the north edge
of Section 6 average ten to twelve acres, I believe., These four
lots are not drillable by fleid rules, rield rules stating that
a well must be no more than 150 feet from the guarter section,
since the four lots comprise less than twenty acres. We own
these lots by right of a State oil and zas lease. These lots

cannot pe drilled under {ield rules or State-wlde rules. Lots
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are within the boundaries as we define the boundaries or pro-

ductlive limits of the reservoir, and are belng drained by offsed

operators. We feel that *the lots should be dedicated to producﬂLg

wells, and these lois will be drained by existing wells, and
the wells we intend to drlill are all of them~-is all acreage
wlthin each of these non-standard proratlion unlts, state land,
which 1s covered by an oll and gas lease held by Tenneco. Each
one of the lots--there are three base leases within Section 6.
The entire section pumps to Tenneco, The entire section 1s
common mineral ownership, ownership by the State of New Mexico,
and there willl be no problem of proration of outside leases
into these non-standard units.

Q Referring to what has been marked Exhibits 1 and 2,
belng a structural map and isopac map, respectively, would you
point out the features of these exhibits.

A Exhibit 1 is a struetvme map on the * . of the wmaln

s
4

pay zone, which is the Bough-C line which is correlative across

southeastern New Mexico. 1t plcks a ridge trending north,

northeast., South, southwest along this ridge you will note from |

the map the lowest production indicated is a minus 6€-55. All
o’ the Tenneco lease lies above this datum, minus 66-55., It is

completely within the voundary of the field. There 1s product-

ion on both sides of the lease. The Tenneco wells are south of

proposed addlitional acreage. The additional acreage lies betweeh

|
J

i i f I A, P a
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e e

tne Tenneco welis and E_ﬁ’elﬁbatjori;ortion ol tﬂe”ﬁ’éi’&]’ <hlch lies

to the north. Oon Exhiblt 2, which is an 1sopac map, you will
note that a1l of the Tenneco acreage iies within the zero con-

tour 1ine of the effective peroptreal reservoir, and is entirely

e

’E%‘ % within the confines ©OF the produclng unit.

[ Ses

EE % Q Referring to the existing wells on your proposed unlts

= % __ipat is, tne State 5-1, the Tenneco »-g and the 13-F would you
Z

- z é priefly state the existing gtatus of those wells with respect ¥

lm % % gtheilr capacity Lo produce.

h; 2 % A Number 1-E well shows that the rirst well grilled in

'%é % 2 this particular lease, Block Tenneco, runs 2 standard pattern

Eé; i % of well test. The 1ast well rest was September 11, 196M. This

;Z % % well produced 212 yarrels of oil andi555 of water jn 24 nours.

Well tests on 2-E Well on octover 1, 1964 show 1t produced 25
parrels or oil and 143 parrels of water. On November 23, 1964,
Number 1-F well produced 385 parrels ©of oil plus u6 parrels of
water in 2 oli~-hour period. In regard ro NumbeT 2-E well, this
well contains some 16 feeb of total porous section within the
\boug?—c, nf which only three reet 18 presently perforated. 1t
is our contentlon that the well has an addlticnal section which\
can oe opened, which will greatly increase the productivity of \

this well. BY the sameé rowen, W€ feel that the well ¥O ve X
!
@
“\,
studles sndicates tnhat 1T will ve an equally strong well with R

\drilled in Unit 5, OVF proration gnit 4, oY all geological

i R
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the F-1. If our ldeas are correct, and we belleve they will be,
we will then have four wells on this tract which will produce
the allowable and support additional allowable gained by use of
these partial Lots.

Q This belnz the case, do you see any way in which the
correlative rights of other operators would be adversely affect-
ed, or in which waste would be caused, by approval of this
application?

A I don't believe we would be Infringing upon the cor-

relative rights of offsetting operators. The reservoir is a

highly competitive reservoir. The early wells in the reservoir -

will certainly produce more oil than the léter ones. The only
possible damage would be the fallure ‘of offsetting operators,
for non-development. By the same token, mineral rights are all
State. The production from these leases wlll certainlty not bpe
detrimental tc the State.

Q With respect o the waste aspect, is there any way
waste can be caused bty approval of the appliication?

A No, I don't believe waste can be caused by approval
o7 this appllcation. Once again, this 1s a hisghly competitive
reservoir, and production is largely dependent upon {luld

withdrawal. One of the reasons we have not attempted completion

on the 2-E Well 1s the fact that i1f we move--il we stop moving

water oi'f the well 1t would have £0 be produced from other wells

o

T

P o S T T T T T T
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on the lease. We preferred to keep a producing well as long as
economically feasible before performing the work-over.

Q Were Exhibits 1 and 2 prepared by you or at your di-
rection?

_A They were prepared by myself.

MR. MORRIS: We offer Exhibits 1 and 2 in evidence;
and that complefes the direct testimony of Mr. Eaton.

MR. NUTTER: Tenneco Exhibits 1 and 2 are admitted
into evidence. Does anyone have any questions of Mr. Eaton?
... Mr. Eaton, you faiied to give the amount of acreage to be
contalned in Units 3 and 4. Would you recite those.

A Unit 3, which 1g outlined in green, contains 92.87

acres. Unit 4, consisting of Lots Nuwber 4, 5 and 6, contains
81.76 acres.

A) The addltional 1ot which 1s to be dedicated to each of]
these units is that lot contained in the same basic lease as the
remainder of the proration?

A No, there are three basic leases.

Q Unit 1 is on this lease Number 5364°

A This 1s correct. Lot 1 is in Lease 30030.

¢ Wiil a communicization o! the area be necessary?
A Communicization o7 the lease-hold interest will be
necessary.

0 And you are accomplishing that with the State Land

¥
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My commlission expires L

Office?

A Yes.

Q What will the well location be in Unit 49

A It is contemplated to be 150 feet north of the center
of Lot 5. This is in compliance with the {ield rules for the
Socuth Lane Penn Fileld.

MR. NUTTER: If there are no other questions of this
witness he may be excused. Mr. Morris, do you have anything
further?

MR. MORRIS: No, sir.

MR. NUTTER: Dces anyone have ainything they want to . |
offer in Case Number 31662 I not, we will take the case under
advisement, and call Number 3154.

* * *

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
I, ELIZABETH K. HALE, Notary Publlc and Court Reporter,
do certify that proceedings in the foregoing pages, Case Number
3166, were taken and transcribed by me and that the same are
true and correct to the best of my knowledgze, skill and ablility.

!

In witness whereof, my hand and seal of office this 28+h

Notary Public and Court Reporter

h"“"‘*’ ,qui* roEhe b tha fq*“r"*r" 18’

day ol December, 1954,

May 23, 1968. S o - 3745‘
re _, }/%m o ése
........................................ . -vinlner

Tt i) Gonn ooen Ltoa Commigston




