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DOVIRNOR
JACK M. CAMPBELL
OHAIRMAN

State of Hsio Maxico
@i‘la ﬁ Io ﬂ o

LAND CDMMISINONER GTATE BEOLDBWST
€ & JOMNNY WALKEKR Xy A L. PORTER, JR.
MEMBER SEORETARY - DIREDTOR
R O. BOX B7t
SANTA FE

December 28, 1964

Res Case Mo, 3175

Mx. Guy Buesll
Pan American Petroleum Corporation Order No._p-2933
Post Office Box 1410 Applicant:

Fort Worth, Texas
-2An Ansrican Patxglaus Corp. .

Dear 8irs

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

v./:‘y truly yours,

A g,

/44 gb
X Yy

A. L. PORTER, Jr.

Secretary-Director

iz/
Carbon copy of order alsc ssnt to:

Bobbs OCC x
Artesis OCC
Astec OCC

OTHER _




BEFORE THE OIL CONSEXVATION CONNISSION
OF THE STATE OF NEW MEXICO

CABR No. 3175
Order No. R-2853

AFPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AMENDNENT OF THE SPECIAL
i RULRS AND REGULATI(NS FOR THR FOWLER-
BLINEBRY POCL, LEA COUNTY, NEW MEXICO.

QRDER OF THE COMMISEION
BY THE COMNISSION:

Thie cause came on for hearing at 9 o'clock a.m. on December
i35, 1964, at Santa Fe, New Mexico, before Examiner Elvis A. Uts.

MOW, on this__ 28th day of December, 13964, the Commission,
guorum being present, having considered the testimony, the record,
and the recommendatione of the EBxawminer, and being fully advised
in the premises,

EINDS»

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
| matter thereof.

{2) That the applicant, Pan American Petroleum Corporation,
| seeks amendment of the Special Rules and Regulations for the

1 Powler-Blinebry Focl, prowulgated by Orders No. R-2424 and No,

| R~2424~-3A, to provide for a limiting gas-oil ratio for oil welle

1 in sald pool oF 5000 cubic feset of gas per barrel of oil. !
! {3} That approval of the subject application will afford to
| the owner of cach propertiy in the pool the opportunity to produce
¢ his just and ecuitable zhare of the oil and gas and for this

! purpose to use hig just and esquitable share of the resexvoir |
| energy.

IT I§ THEREFORE ORDEREDS

(1) That ths Special Rules and Regulations for the Fowler-

. Blincbry Pool, promulgated by Orders NHo. R-2424 and No, R-2424-A,
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Order No. R-28523

are hereby amended by addition of the following:

LR 7. The limiting gas-olil ratio shall be 6000 cubic
feet of gas for each barrel of oil produced.

(2) That jurisdiction of this cauge iz retained for the
antry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fg, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONEERVATION COMMISE IOM

)

K M, , Chairman

3. 5. WALKER, Nember

4K e, ).

A. L., PORTER, Jr., Mewmber & Secretary
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF PAN AMERICAN PETROLEUM COR- )
PCRATION FOR AN AMENDMENT OF )
ORDER NO. R-2424, SPECIAL POOL )
RULES FOR FOWLER BLINEBRY POOL, )
LEA COUNTY, NEW MEXICO, TO PRO- ) No. 3175
VIDE A LIMITING GAS-OIL RATIO FOR )
OIL WELLS IN SAID POOL OF 6000 CUBIT)
FEET OF GAS PER BARREL OF OIL. )
)

EMTRY OF APPEARANCE

The undersigned, Atwood & Malone of Roswell, New Mexico,
a firm of attorneys, al® of whose members are duly licensed to
practice law in the State of New Mexico, hereby enters its appearance
as local counsel with Guy Buell, Esquire,of the Texas Bar, for Pan
American Petroleumn Corporation in the above entitied cause.

DATED at Roswell, New Mexico, this 9th day of December,
1964.

ATWOOD & MALCNE

BY
Attorneys for Pan American
Petroleum Corporation
Post Office Drawer 700
Roswell, New Mexico
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
"COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2986 .
Order No. R=26911

APPLICATION OF SHELL OIL COMPANY

TO ESTABLISH A GOR LiMiT, LEA
COUNTY, NEW MEXICO.

CRDER CF THE COMMISSION

BY_THE COMMISSION:

This cause came on for hearing at 9 o'’clock a.m., on
February 5, 1964, at Santa Fe, New Mexico, before Examiner
‘Daniel S. Nutter. : :

NOW, on this 15th day of April, 19€4, the Commisgaion,:a
“guorum being present, having considared the testimony, the record,
~and the recommendations of the Examiner, and being fully advised

in tbe premises, .

FINDS:

{1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

(2} That the applicant, Shell 0Oil Company, seeks the estab-
lishment of a special gas-oil ratio ‘limitation of 5,000 cubic. feet
- of gas for each barrel of oil produced in the Mesa-Queen Pool: ILea
“County, New Mexico.

(3) That approval of the subje~t application will affoxd to
the owner of each property in the pool the oppertunity to produce.
his just and equitable share of the o0il and gas and for this i
purpose to use his just and equitable share of the reservoir :
erlergy .

{4) That approval of the subject application will prevent
wagte and protect correlative rights provided the flaring or vent-
. ing of gas in the Mesa-~Queen Pool is prohibited.

(5) That in order to assure the protection of correlative
rights, the operator of each well in the Mesa-Queen PoOOLl should
file a new gas-oil ratioc test with the Commission's Hobbs District
Office con or before May 31, 1964.
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IT IS THEREFORE ORDERED:

(1) That, effective May 1, 1964, the limiting gas-oil ratio
in the Mesa-Queen Pool, lea County, New Mexico, shall be 5,000
cubic feet of gas for each barrel of oil produced; that, effective
‘May 1, 1964, each proration unit in the Mesa~Queen Pool shall!
produce only that wvolume of gas equivalent to 5,000 multiplied
‘by top unit oil allowable for the pool.

(2) That the operator of each well in the Mesa-Queen Pool
. 8hall £ile a new g22-0il ratio test with the Commission's Hobbs
District Office on or before May 31, 1964, and suall farnich a
‘schedule of test dates to the Commission's Hobbs District Office
in order that the tests may be witnessed.

. {(3) That no gas shall be flared or vented in the Mesa-:
Queen Pool more than 60 days after a well begins to produce or
‘60 days after the effective date of this order, whichever is i
later, Any operator desiring to obtain an exception to this ¢
."provision shall submit to the Secretary-Director of the Commis-
sion an application for such exception with a statement setting
~ forth the facts and circumstances justifying it. The Secretary-
Director is hereby authorized to approve such an application :
‘Af he determines that the exception is necessary to prevent
‘waste. If the Secretary-Director declines to grant administrative
- .approval of the requested exception, the matter shall be set for
~hearing if the operator so requests.

' (4) That jurisdiction of this cause is retained for tha
‘entry of such further orders as the Commission may deem neces+

Bary. . .« .

_ DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. o '

STATE OF NEW MEXICOQ
OIL CONSERVATIOW CCOMMISSINM

JACK M. CAMPBELL, Chairman
E., S5, WALKER, Member

SERL A. L. PORTER, Jr., Member & Secretary

asz/
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IN THE MATTER OF THE HEARING

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERTNG:

LEA COUNTY, NEW MEXICO.

CALLED BY THE OIL CONSERVATION

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR TEMPORARY SPECIAL POOL
RULES FOR THE FOWLER-BLINEBRY OIL POQOL,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2742
Order No. R=-2424

ORDER_OF THE COMMISSION

BY THE COMMISSION:

FINDS:

matter thereof.

economically drain 80 acres.,

January 23, 1963, at Santa Fe,

(5) That the evidence presented
characteristics of the Fowler-Blinebry
establishment of 80-acre oil proration
one-year pericd in order to enable the
pool to gathey additional information concerning recoverable
reserves and reservoir characteristics of the pool.

This cause came on for hearing at 9 o'’clock a.m. on

New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the
with Rule 1214 of the Commission Rules and Regulations.

"Commission," in accordance

NOW, on this_ i3th day of February, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

{(2) That the applicant, Pan American Petroleum Corpcration,
is the owner and operator of a well in the Fowler-Blinebry 0il
Pool, Lea County, New Mexico.

(3) That the applicant seeks the establishment of temporary
special rules, including a provision for 80-acre proration units
in the Fowler-Blinebry 0il Pool, Lea County, New Mexico.

(4) That the evidence presently available establishes that
one well in the Fowler-Blinebry Oil Pcol can efficiently and

concerning the reservoir
0il poel justifies the
units for a temporary
operators in the subject
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(6) That during the one-year period in which this order
will ke in effect, all operators in the subject pool should:
gather all available information relative to drainage and
recoverable reserves in the pocl.

(7) That this case shall be reopened at an examiner hear-
ing in February, Y64, at which Lime the operators in the subject

7 pool should be prepared to appear and show cause why the Fowler-
Blinebry 0il Pocl should not be developed or: 40-acre oil proration
units.

IT IS THERGFORE ORDERED:

(1) That special rules and regulations for the Fowler-
Blinebry Oil Pcol are hereby promulgated as follows, effective
March 1, 1963.

SPECTIAL RULES AND REGUIATIONS
FOR THE
FOWLER-BLINEBRY OIIL POOL

RULE 1. Each well completed or recompleted in the Fowler-
Blinebry Gil pPool oxr in the Blinebry formation within one mile
of the Fowler-Blinebry Oil Pool, and not nearer to or within
the linmits ©of another designated Blinebry oil pool, shall be
spaced, drilled, operated, and produced in accordance with the
Special Rules and Regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the Fowler-
Blinebry 0il Pool shall be located on a standard unit containing
80 acres, wowe oi 1e35, consisting of the NJ/2, §/2, B/?2. or W/2
of a single governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
the driiling of a well on eacn of tne quarter-gquarter sections
in the unit.

RULE 3. ©“he Secrotary-Diroector may grant an exception to

the requiremeants of Rule 7 without notice and hearing when an
application has been filed for a non-standard unit comprising

a single quarter-quarter section or lot. All operators offsetting
the proprosed non-standard unit shall be notified of the applica-
tion by registered or certified mail, and the application shall
state thal such notice has peen furnished. The Secretary-
Director may approve the application upon recelpt of written
waivers from all offscet operators or if no offset operator has
entered an objection to the formation of the non-standard unit
within 30 days after the Secretary-Director has received the
application.

RULE 4. Each well completed or recompleted in the Fowler-
Blinebry ©il Pcol shall he located within 150 feet of the center
of either quarter-quarter section in the 80-acre unit.
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RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topoyrapnical conditions or the recomplelion Of a wcll previ-
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from alil
offset operators or if no offset operator has entered an objection
to the unorthrc wox location within 20 days after the Secretary-
Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres) in
the Fowler-Blinebry 0il Pool shall be assigned an 80-acre propor-
tional factor of 2.33 for allowable purposes, and in the event
there is more than one well on an 80-acre proration unit, the
operator may produce the allowable assigned to the unit from the
wells on the unit in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable in the
Fowler-Blinebry 0il Pocl as the acreage in such non-standard unit
bears to 80 acres.

IT IS FURTHER ORDERED:

{L) That any wel!l presently drilling to or compieted in ihe
Blinebry formation within the Fowler~Blinebry 0il Pool or within
one mile of the Fowler-Blinebry 0il Pool that will not comply with
the well location requirements of Rule 4 is hereby granted an
exception to the requirements of Rule 4. The operator shall
notify the Hobbs District Office in.writing of the name and
location of the well on or before March 1, 1963.

(2) That any operator desiring to dedicate 80 acres to a
well presently drilling or completed in the Fowler-Blinebry 0Oil
Pool shall £ile a new Form C-128 with the Commission on or before
March 1, 1963.

(3) That this case shall be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the subject
pool may appear and show cause why the Fowler-Blinebry 0il Pool
should not be developed on 40-acre proration units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELIL, Chairman

E. S. WALKER, Member

3 _ : A, L. PORTER, Jr., Member & Secretary -3

SEAL

esr/
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FORM A70 2.37

PAN AMERICAN PETROLEUM Conponmo% /

?. 0. BO! m t a7
lubbock, Texas 79401 7
Novembexr 12, 1964 ‘

A

rile: JET-4331-986,510,1

Subject: Application of Pan American
Doton Toum l"nf:nfn?'lnn for a
Limiting Gas-0il Ratio of 6,000
Cubic Feet of gas per narrcl of
011, FPowler Blinebry Oil Pool,

lea County, Hew Mexico  Ail t1-1 ..

Mr. A, L. Porter, Jr. (3) | | C T B Mov 13 Pris

Secretary-Director

New Mexico 0Oil Conservation Commission
P, O. Box 871

Santa Fe, New Mexico

Dear Six:

Pan American Petroleum Corporation, operator of the South Mattix

Unit, respectfully requegts that a hearing be docketed to consider its
application for an addition to Fowler Blinebry Cil Pool field rules

to provide for a limiting gas~oil ratio for oil wells of 6,000 cubic
feet of gas per barrel of oil.

-~

Yours very truly, -~

7/1/7/ b J/L» A

meil Se waltmore

i District Superintendent
RGR: ib

cc: South Mattix Unit Partners
Sinclair 0il and Gas Company
Humble Oil and Refining Company
Gulf 01l Corporation

5

DOCKET MAILED

Ekﬂe——éfLZZLféiff¢
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DOCKET No. 33-64

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 15, 1964

9 A M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE LAND OFFICE

BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3154:

CASE 3155:

CASE 3163:

CASE 3164:

CASE 3165:

CASE 3166:

(Continued from the November 24th examiner hearing)

Application of Atlantic Refining Company for a unit agreement,
Eddy County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Culwin Queen Unit Area comprising 820
acres, more or less, of State and Federal lands in Townships 18
and 19 South, Ranges 30 and 31 East, Eddy County, New Mexico.

(Continued from the November 24 examiner hearing)

Application of Atlantic Refining Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Shugart
Pool in its Culwin Queen Unit Area by the injection of water into
the Queen formation through six injection wells in Section 36,
Township 18 South, Range 30 East, Section 31, Township 18 South,
Range 31 East, Section 1, Township 19 South, Range 30 East, and
Section 6, Township 19 South, Range 31 East, Eddy County, New
Mexico.

Application of Gulf Oil Corporation for a non-standard gas pro-
ration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 120-acre non-standard gas pro-
ration unit comprising the E/2 SE/4 of Section 28, and the NE/4&
NE/4 of Section 33, Township 21 South, Range 37 East, Blinebry Gas
Pool, Lea County, New Mexico. Said unit to be dedicated to its

J. N. Carson Well No. 6 located in Unit P of said Section 28.

Application of Gulf Oil Corporation for a waterflood expansion,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its W. A. Ramsay (NCT-A) waterflood project,
South Eunice Pool, to include one additional water injection well

to be located approximately 1320 feet from the South and West lines
of Section 34, Township 21 Sou*h, Range 36 East, Lea County, New
Mexico.

Application of Sam Boren & Major & Giebel Cils for a non-standard
proration unit, Lea County, New Mexico Applicants, in the above-
styled cause, seek approval of a 104.18 acre non-standard oil pro-
ration unit comprising all of lots 1 and 2 of Section 1, Township
11 Sovth, Range 33 East, South Lane Pool, Lea founty, New Mexico,
to be dedicated to a well to be drilled within 150 feet of the
center of said lot 1,

Application of Tenneco 0il Company for four non-standard proration
units, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the approval of the following four non-standard oil proratien
units in the South lane Pool:

Unit No. 1, 93.61 acres comprising the E/2 SE/4 and Lot 1 of Section
6, dedicated to applicant's State "E" Well No 1 located in Unit P
of Section 63

Unit No. 2, 93.24 acres comprising the W/2 SL/4 and Lot 2 of Section
&, dedicated to applicant's State v Well No. 2 located in Unit J
of Sectinn A 1
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CASE

2 3168:

CASE

3169:

CASE

3170:

CASE

C 3171:

CASE 1

CASE :

W
-
[

~J

3172

3173

Unit No. 3, 92.87 acres comprising the E/2 SW/4 and Lot 3 of Section
6, dedicated to applicant's State "F" Well No. 1 located in Unit K
of Section 63

Unit No. 4, 81.76 acres comprising Lots 4, 5, and 6 of Section 6,
dedicated to a well to be drilled 100 feet North of the center of
Let 5 of Section 6, all in Township 11 South, Range 34 Zast,

Lea County, New Mexico.

”J

__ lication of TMC Drilline Mugd 2 divicion of Internationgl Minevrgls
and Chemical Corporstion for an amendment of Rule 107. Applicant, in
the above-styled cause, seeks an amendment to Rule 107 c¢f the Com-
mission Rules and Regulations to provide an administrative procedure
whereby oil-base casing packing material could be used in lieu of a
portion of the portland cement normally used in cementing oil well
casing.

tpplication of Jake L. Hamon for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the San Andres, Glorieta

and Yeso formations through the open hole interval from 5000 feet to
9000 feet in its Fannye M. Holloway Well No. 1 located in Unit B of
Section 13, Township 17 South, Range 38 Eacst, South Knowles Devonian
Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakotz Pool underlying the E/2 of Section 14, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin

o~ DAanml o [ AP AN s ] - ')r\ 'M—\v-o—l-s D e

TV A AL Qanted~Am O T~ 0o
uu&\\}ﬁ—“ LCOa uuugn.;]a.ué the ke UL DG AU Oy a.uwuon v DU Ly aMenige

13 West, San Juan County, New Mexico.

Application of kan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the S/2 of Section 23, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the S$/2 of Section 21, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underiying the S/2 of Section 31, Township 30 North,
Range 12 West, San Juan County, New Mexico,
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CASE 3174:

A
B

=

\

CASE 3176:

CASE 3177:

CASE 3178:

CASE 3179:
CASE 3180:

CASE 3181:

CASE 3175:

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the N/2 of Section 28, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporation for an amendment
of Order No. R-2424, Lea County, New Mexico. Applicant, in the
above-styled cause, sezks an amendment to Order No., RK-2424, Special
Pool Rules fer Fewler Blinebry Pool to provide a limiting gas-oil
ratio for oil wells in said pool of 6000 cubic feet of gas per
barrel of oil,

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the triple completion (tubingless) of its C. C. Fristoe "b"
(NCT-2) Well No. ¢, located in Unit C of Section 35, Township 24
South, Range 37 East, Lea County, New Mexico, to procduce oil from
the Langlie Mattix, Justis Blinebry and North Justis Tubb-Drinkard
Pools through 2-7/8 inch casing cemented in a common wellboxe,

Application of Sinclair 0il & Gas Company for an amendment of

Order No. R-1148, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an amendment of Order No. R-1148, which order
authorized a 160-acre non-standard Tubb gas pool proration unit
comprising the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26,
Township 21 South, Range 37 East, Lea County, iWew Mexico, to be
dedicated to its J. R. Cone Well No. 1 located in Unit M of said
Section 26. Applicant seeks the rededication of said unit and

the allowable accrued thereto to its J. R. Cone Well No. 2 located
in Unit L of said Section 26,

Application of Shell 0il Company for a unit agreement, Chaves
Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) 4 Unit Area comprising
16,895 acres, more or less, of Federal, State and Fee lands in
Townships 6 and 7 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

Couniy, New Mexico.,

#Application of Shell Qil Company for a unit agreement, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) B Unit area comprising 20,436 acres,
more or less, of Federal, State aund Fee lands in Township 7 South,
Range 26 East, Chaves County, New Mexico.

Application of Shell Oil Company f{or a unit agreement, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) C Unit Aree comprising 15,081 acres,
more or less, of Federal, State and Fee lands in Townships 7 and 8.
South, Range 25 East, Chaves County, New Mexico.

Application of Shell Oil Company for a unit agrecnent, Chaves County,
New Mexico. sApplicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) D Unit Area comprising 13,925 acres,
more or less, of Federal, State and Fee lands in Township & South,
Ranges 75 and 26 EBast, Chaves Counly, New Mexico.
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CASE 3182: Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) E Unit Area comprising
12,323 acres, more or less, nf Federal, State and Fee lands in
Townships 8 and 9 South, Range 25 East, Chaves County, New Mexico.

CASE 3183: Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Appiicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) F Unit Area comprising
22,049 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

CASE 2660: (Reopéned and continued from the November 12, 1964 examiner hearing)
In the matter of Case No. 2660 being reopened pursuant to the pro-
visions of Order No. R-2348-A, which continued the original order
establishing 80-acre proration units for the Middle Lane-Pennsyl-
vanian Pool, Lea County, New Mexico, for an additional year. All
interested parties may appear and show cause why said pool should
not be developed on 40-acre proration units. Midwest Oil Corpora-
tion also requests that the Middle Lane-Pennsylvanian Pool Rules,
in addition to being made permanent, be amended to provide the
definition of the vertical limits of said pool and the deletion of
the fixed well location requirements as provided by said Order No.
R-2348,

;
E
;
:
E
i

T R T P

CASE 3184: Application of Benson-Montin-Greer Drilling Corporation for an
amendment of Order No. R-2565, Riu Arriba County, New Hexico.
Applicant, in the above-styled cause, seeks an amendment of Order
No. R-2565 to permit the shutting-in of wells for interference
tests, to permit the accumulation and transfer of back allowables
for said shut-in wells, and to permit a transfer well to produce
its own allowable plus a
top unit allowable for the Puerto Chiquito-Gallup Oil Pool at
anytime during the period of one year after the original assign-
ment of said allowable.

transferred z2llowable up to 1007 of 1




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2742
Order No. R-2424-A

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR TEMPORARY SPECIAL POOL
RULES FOR THE FOWLER-BLINEBRY OIL POOL,
LEBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 19, 1964, at Santa Fe, New Mexico, before Rxaminer
Elvis A. Utz. :

NOW, on this 13th day of March, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdicticn of this cause and the subject
matter thereof.

(2) That by Order No. R-2424 dated February 13, 1963,
temporary Special Rules and Regulations were promulgated for the
Fowler-Blinebry 0Oil Pool.

(3) That pursuant to the provisions of Order No. R-2424,
this case was reopen=d to allow the operators in the svbject pool
to appear and show cause why the Fowler-Blinebry 0il Pool should
not be developed on 40-acre proration units.

(4) That the evidence establishes that one well in the
Fowler-~Blinebry 0il Pool can efficiently and economically drain
and develop 80 acres.

(5) That to prevent the economic loss caused by the drill-
ing of unnecescary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
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CASE No. 2742
Order No. R~2424-A

too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Order No. R-2424 should be continued in full force and effect
until further order of the Commission.

(6) That the Special Rules and Regqulations' promulgated by
Order No. R-2424 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his Just
and equitable share of the oil in the pool..

IT IS THEREFORE ORDERED:

(1) That the Special Rules .and Regulations governing the
Fowler-Blinebry 0il Pocl promilgated by Crder No. R-2424 are
-hereby continued in full force and effect until further order
of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Pe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

' ‘ : . er & Secretary
SEAL A. L. PORTER, Jr., Memb

esr/
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 15, 1964

............................

IN THE MATTER OF:

)
)
)
Application ot Pan American Petroleum )
Corporation for an amendment of QOrder No. g
R-2424, Lea County, New Mexico. Applicant, )
in the above-styled cause, seeks an )
)

)

)

)

)

)

)

)

amendment to Order No. R-2424 6 Special Peool
Rules for Fowler Blinebry Pool to provide

a limiting gas-o0il ratioc for oil wells in
said pool of 6000 cubic feet of gas per
barrel of oil.

Case No.__317%
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BEFORE: ELVIS A. UTZ, EXAMINER

Atk

TRANSCRIPT OF HEARING
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 15, 1964

EXAMINER HEARING

barrel of

IN THE MATTER OF:

olil.

Application of Pan American Petroleum
Corporation for an amendment of Order No.
R-2424, Lea County, New Mexico.
in the above-styled cause, seeks an
amendment to Order No. R-2424, Special Pocl
Rules for Fowler Blinebry Pool to provide
a limiting gas-oil ratvio for oil wells in
said pool of 6000 cubic feet of gas per

Applicant,

BEFORE:

Case 3175.

ELVIS A. UTZ, EXAMINER

TRANSCRIPT Or HEARING

N’ o S Nmrt Naw N o s aat? Nt et vt et !

Case No._3175

MR. UTZ: The hearing will come to order. Call

In the matier of application of Pan American

Petroleum Corporation for an amendment of Order No. R-2424,

ME. BUELL: For Pan American Petroleum Company, Guy
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Buell, we have one witness, Mr. Howell.
(Witness sworn)
REX G. HOWELL
called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

Q Mr. Howell, will you tell us your name, by whom you
are employed, and in what capacity?

A I v 2mployed by Pan American Petroleum Corporation
as a petroieum sngineer.

Q Mr. Howell, you testified at prior Commission
hearings, your qualifications are a matter of record, aren't
they?

A Yes, sir, they are.

MR. UTZ: Let me ask for other appearances.
MR. BUELL: Are his qualifications accepted?

MR. UTZ: Yes, they are.

Mr. Buell) I'd like to direct your attention

Cammt
&

Q
first to what has been marked as Pan American's Exhibit 1.
What is Exhibit Number 1, Mr. Howell?

A Exnibit Number 1 is a map of the Fowler Area showing
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sAGE 3

the pertinent completion by color coding of the productive
wells.

Q Mr. Howell, how many separate color codings are
listed in the Fowler Area?

A Nine.

Q And what color have'you designated the Blinebry

completions on this?

A Jrange.

Q How many are there?

A Five, sir.

Q Is this Blinebry reservoir a marginal economic
reservoir?

A Yes, sir, it is.

Q With respect to these five completions that exist

in the field, are most of these recompletions from another
reservoir up into the Blinebry?

A Yes, thev were.

Q In your opinion, Mr. Howell, if the Blinebry was the
only reservoir in this area, would it support development by
single wells with the objective being only the Blinebry?

A No, sir.

Q Would you expect all the future wells that will be
completed in this reservoir to be recompletions of existing

wells?
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A Yes, sir.

Q All right. I wish you would look at what has been
marked as our Exhibit Number 2. What does that reflect?

A It is a structure map of the Fowler Arca,

Q Have you again designated the five Blinebry
completions in orange?

A Yes, sir.

Q Now, would you describe the structures that we find
in the Blinebry reservoir, Mr. Howell?

A The Blinebry is asymmetrical and 1s similar to the
other formations in the area.

Q Has an estimated gos-o0il contact been established
in this reservoir?

A Yes, sir, it has a depth of 2,106 feet and is

indicated on Evhibhit 2 hy a green line.

&

It mighkt be of benefit to the Commission and record,
Mr. Howell, with respect to the completions in this reservoir
if you would state feor the record the initial oil-gas ratio and
also for each well give the latest test data with respect to
these wells.

A The latest test of the South Mansuick in November of
1964 was producing 66 barrels per day. The next well down is
the Madonic, and in October of 1961 was producing 156 barrels

of o0il per day with a key oil of 4,110, and in November of '6%
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was producing 32 barrels of o0il per day with a key oil of
2,681.

Q Now, those are all of the Pan American wellsa?

A No, sir. Our South Mattick Number 3 in August was
producing 372 barrels of oil and had @2 G oil of 2,179, and in
November of 1964 was producing 82 barrels of oil with G oil
or 19,918,

Q Now, the other well, the fifth well, is operated by
Gul £?

A Yes.

Q I wish you would state for the record the initial
test figures that Gulf furnished to you with regard to that
well.

A All right. In Pebruary of 1964 the potential was

57 barrels per day with a G oil of 19,102,

Q Is this reservoir about due for a periodic test?
A Yes, sir, in probably Jaruary or February.
Q I made an observation about this well that appeared

that with regard to most of the wells we cbserved a decline in
their ability to produce oil and a limited increase in gas-oil
ratio, was that observation correct?

A Yes, that is correct.

Q In other words, with the same amount of gas you have

a higher gas-oil ratio?
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A Yes.

Q Getting back to this gas cap for a minute, Mr. Howell |
in your opinion has the gas cap extended and been an aid as a
production mechanism in this reservoir?

A No . sir

o, sir, it hasi't,

Q In your opinion had this ever been an effective gas
cap from the standpoint of an aid to producing?

A No.

Q From the standpoint of volume, Mr. Howell, how does
the gas cap volume compare with the volume of the remainder of
the reservoir?

A The gas cap volume is approximately 1 per cent of the
total reservoir.

Q Has there been any evidence whatscever that the gas

cap is expanding?

A No, sir.
Q So, you feel that with regard to the gas-oil contact;

that if the gas cap was expanding you would have observed it in
this particular .cl1?

A Yes, sir,

Q All right. I will refer you to what has been marked
as Pan American's Exhibit Number 3, what does that show?

A Exhibit Number 3 is a crosgs section through the area

of the Fowler Field with all the Brinebry completions indicated.
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Q Just identify this exhibit for the record, I wish
you'd give the starting well and the terminating well or your
ending well on thati section.

A The beginning well is in the northwest &nd this would
be well number 24 and it ends souihsast of Gulf!ls,

Q Now, Mr. Howell, of the nine separate and disiinct
wells that the Commission has recognized in this area, how
many are recoumpleted on the portion of the logs that you have
used in explaining Exhibit Number 3?

A Five.

Q Let's see, how have you designated on this cross
section this small gas cap? |

A | It's shaded in green as shown on the cross section.

Q Well, Mr. Howell, if the gas cap is not expanding, to
what do you attribute the high ratios that we have experienced
on some of thc oihor wells in the area of the gas cap?

A The high gas ratio on our number 1 and 3 wells was
because they were recompletions of the old ones, it was nescessary
tc fracture one of these wells to get the initial o0il production
rate,

Q And you feel that the fractures up into the gas cap
and the gas capped gas is being produced by that well through

this fracture?

A Yes, sir, that's correct.




dearnley-meier reporting service. inc.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

]
E
x
3
-
z
w
g
2
S
s
«
.
a
~
-
X
2
.
o~
3
=
g
o
[
.
8
a
2]
x
X
]
&

PAGE 8

Q Has Pan American attempted any remedial efforts to
decrease this high gas-9il ratio?

A Yes, sir, after our initial testing indicated that
we had this high gas ratio the top set of perforations wexe
squeezed and drilled out and reperforated again. The average
cost was $54,300.

Q Mr. Howell, you testified now that this gas cap is
not expanding and, I believe, you relied on the performance of
well number 14?

A Yes, sir.

Q If this gas cap is not expanding and is nol being
made as a producing mechanism, can you, as a reservoir engineer,
see any opportunity of waste being predicated by increasing the
limited gas-o0il ratio of wells in this pool?

A No, sir.

Q Can you, as a reservoir engineer, recommend to this
Commission an increase from the 6,001 to 7,001?

A Yes, sir, 1 can.

Q In your opinion, will that encourage development throuLh

recompletion in this area by Pan American and other operators

as well?
A Yes, sir, it will.
Q Do you happen to know, Mr. Howell, of any other

Blinebry pools in southeast New Mexico that have a high ratio
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BY MR. UTZ:

gsimilar to this one?
A Yes, sir, both Blinebry and the Brody have high ratioJ
of 6,001.
Q Do you have anything else that you'd care to add at
this time to the record, Mr. Howell?
A No, sir, I believe not.
MR. BUELL: If it please the Examiner, that's all we
have by way of direct testimony. I would like to firmly
offer Pan American's Exhibits 1 to 3 in evidence.
MR. UTZ: Without objection, Papn American's Exhibits
1 to 3 will be admitted into evidence.

CROSS EXAMINATION

Q Mr. Howell, what type of pool or what type of drainage
does this pool have?

A It's a solution.

Q And I believe that you stated that the increase in
the G o0il in this area was due to a decrease in oil production
rather than the gas cap moving out?

A Yes, sir.

Q Number 16 well, which is on top of the gas cap, what
formation is that completed in?

A Number 16 is in the Upper Padduck and Lower Padduck

and Tubb.
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Q

A

Did you test this well in the Blinebry?

Yes, sir, on initial completion the interval was

perforated and was fractured, however, we had communication

with the Tubb and after this was squeezed off, we recovered

2,039 barrels of oil from the Blinebry.

Q

A

A

Q

How much gas?

Sir?

How much gas did you have?

From the Blinebry?

Yes, from the Blinebry.

We communicated with the Tubb, sSo we squeezed this --—

You don't have any idea whatv that well was producing

in gallons in the Blinebry?

A
0
A

Q

No, sir.
Who are the purchasers for gas in this area?
I believe it's El1 Paso, I'm not positive.

In the event the Commission should increase the GR's,

would there be a market for all the gas in the area?

A

L

o

>  ©

Yes, sir.

In the Blinebry Zone?

Yes, sir.

This would be low pressure gas?
Yes, sir.

Now, what purpose would an increase serve here in as
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far as being abie to recover the maximum amount of o0il?

A Well, sir, based on the other wells, the other
recompletions, number 1 and number 3, if the cost were the same
then we could expect a seveniy~three month payoff. However,
the higher GR's would pay off shorter.

Q Now, what was your estimate as to the life of the
wells of 6,000 in comparison to 2,0007?

A Yes, sir. The entire life of the well?

Q Yes.

A Well, over a pay —-

Q Well, give»le-the payout.

A It would be about sevepty-three months, the 6,000
would be about twenty-three months.

MR. BUELL: Is seventy-three months close to six
years?

THE WITNESS: Yes, sir.

MR. UTZ: 1I'm glad we have an attornev that's a
mathematician,

Q (By Mr. Utz) Now, I gather it's your opinion that by
increasing the GR's in this pool that there will no waoste?

A Yes, sir.

Q The main reascn for stating that is that the gas caps
will not expand?

A Yes, sir, that's correct.
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Q Do you have any explanation as to why the gas cap
won't expand. it's quite unusual.

A Yes, sir. Of course the bottom of the gas cap is
small to begin with and apparently up in the top of the
formation there is enough shale to keep the gas protected.

MR. UTZ: Are there any further questions of the

witness? If there are no further questiocns, the witness will

STAYE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

be excused. 1Is this the only witness?
MR. BUELL: Yes, sir. He's our only witness,
MR. UTZ: 1Is there any appearances or anything further
in Case Number 31759
MR. BUELL: That's all we have.

MR. UTZ: The case will be taken under advisement.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
I, JOBN ORFANIDES, Court Reporter, de hereby certify that
the foregoing and attached Transeript of Hearingz before the
New Mexico 0il Conservation Commission was reported by me; and

that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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COURT REPORTER
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I do horeby sertify that the foregoing ie
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