-~ GASE 3184: Application of BENSOM-
MONTIN-GREER DRLG. CORP. for an
amendment of Order R-2565.
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May 5, 1965

New Mexico 0il Conservation Commission
P.0. Box 2088
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: INTERFERENCE TEST:
MANCOS PARTICIPATING AREA
CANADA OJITOS UNIT
PUERTO CHIQUITO POOL:
ORDERS R-2565 AND R-2855

Gentlemen:

We are submitting herewith for your approval the
plan for one of our interference tests in the Puerto Chiquito
Pool, as contemplated by Orders R-2565 and R-2855. A map of the
Puerto Chiquito Pcol is enclosed which shows on it the Canada
Ojitos Unit within the Puerto Chiguito Pool, and the Mancos
Participating Area within the Carada 0jitos Unit. Wells within
this participating area are numbered, and are the wells included
in this interference test, to which we refer herein.

Wells within the participating area and their
locations are as follows:

12-171 NWLSWL Seetion 11
16-11 SELSEL Section 11
11-13 NE%SW% Section 13
1-14 NE:NE+ Section 14
1-23 NE:NE; Section 23.

We propose that the interference test be conducted by
steps as {ollows:

1. All wells in the participating area will be shut
in until pressures have substantislly stabilized, which we
estimate will take thirty to sixty days.

2, The 16-11 will be produced while the remaining
four wells are shut in. The remaining four wells will Be observed
for interference from the 16-11.

3. If interference is observed in the shut in wells
of magnitudes deemed satlsfactory, the 16-11 will be shut in after
it hac produced for za period of thirty to sixty days, and pressures
again allowed to substantislly stabilize, al which Clme the test
will be concluded.

o
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4. 1In the event production from the 16-11 by itself
does not cause adequate interference as presumed in Item 2
above, then the 12-11 will be put on production, and both the
16-11 and 12-11 produced until adequate interference is measured
in the shut in wells, and both producers will then e shut in
for pressure stabilization.

At this time two of the wells have already been shut
in. These are the 11-13 and the 1-14. The 1-23 is currently
being tTested prior to shut in, and it is our plan that all wells
will be shut in by May 15th.

It is our understanding that under Order R-2855 we
will be allowed to Transfer allowables from the shut in wells to
the producing wells in an amount not to exceed an increase of
100 percent of one top unit allowable to the producing wells. It
is our further understanding that after the fest has been complefed,
we will be allowed a period of six months to produce back
allowables which will be accumulating during the periods of shut in.
The amounts to be transferred to the producing wells can be
determined after the shut in period and the wells which are to be
produced are placed back on production.

We respectfully request your approval of the above
plan of this proposed interference test.

Yours very truly,

BOLACK-GREER, INC.

P g 7 ;/ 7 (/7 y
BY: _(i(ﬁgi&fiﬁ,Zf?x,/ig;é/tiae,4,//
Albert R, Greer
Vice~President
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well, New Mexico

cer  New Mexico Qil Conservotion Commission
Aztec, MNew Mexico

ARG tne )
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SKELLY OIL COMPANY

EXPLORATION DEPARTMENT ADDRESS REPLY TO.

AL’UQUERQUE DisTRICT BOXx 4115. STATION A
ALBUQUERQUE. NEW MegXIC
/ WILLIAM R. KENDALL. DIST. MANAGER EXICO 87106

V. E. BARTLETT. DIST. LANDMAN
C. C. STITELER. DIST. GEOLQOGIST

January 18, 1965

Interference Test

Puerto Chiquito Area

Order No. R-2565 and as
Amended by Order No. R-2855

Mr. A. L. Porter, Jr.
Secretary-Director

- New Mexico 0il Conservation Commission
» Santa Fe, New Mexico

¥ Dear Mr. Porter:

Please refer to Bolack-Greer, Inc.'s letter to you dated January 15, 19965,
as captioned above.

Please be advised that Skelly 0il Company has no objection to the inter-
ference test being conducted as set forth in Bolack-Greer's letter.

Very truly yours,

2 L
. £ Axvetdd

V. E. Bartlett
District Landman

ViB: s
cc - Bolack-Greer, Inc.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 19, 1965

Bolack-Greer, Inec.
158 Petroleun Center Building
Parmington, New Maxico

Attention: Mr. Albert R, Greer

oiutlnnan:

Reference is made to your letter of January 15, 19635,
wherein you request authority to commence Phase I of the
pressure interference tests authorized for your Canada

Ojitos Unit Area by Commission Order No. R~-2565 as amended
by Oxder No. R-28S55.

It is our understanding that you ars not yet ready to
shut in all of the wells which will ultimately be shut in,
but you do wish to shut in Wall No. 11-13, located in the
NR/4 8WM/4 of Bection 13, Township 25 North, Range 1 West,
inasmuch as this is the smallest well in the area and will
probably take longer than the otheis tc stadiliwe.

Authority is hersdby granted to shut in said Well Fo. 1l1-13
with the provision that the allowable accruing to said well
during its shut-in period may later be produced in accordance
with tne provisions of Order Mo. R-2565 as amended by Order
No. R-2855. Pre-shut-in tests zre aisc to be conducted in
accordance with said orders.

Very truly yours,

A. L. PCRTER, Jr.,
Secretary-Director

ALP/DSN/og

cot il Conservation Commisaion - Aztec
Canada Ojitos Interference Test File
Case File 3184
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BOLACK ~- GREER, INC.
1856 PETROLEUM CENTER BUILDING S
FARMINGTON. NEW MEXICO '
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January 15, 1965 3

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Re: INTERFERENCE TEST, PUERTO CHIQUITO
AREA: ORDER NO. R-2565 AND AS
AMENDED BY ORDER NO. R-2855

Dear Sir:

Bolack-Greer, Inc., operator of the Canada Ojitos Unit,
respectfully requests administrative approval to conduct an lnter-
ference test in the Mancos Formation Participating Area (Gallup
0il production) in the Canada Ojitos Unit.

Inasmuch as two of the wells which we would like to
ultimately include in the interference test are still in the pro-
cess of being completed or reworked, we cannot at this time state
exactly which wells we would like to produce and which wells we
would like to have shut in. We woula, however, like to commence the
test by shutting in the smallest well, which we believe will
require the longest time to stabilize. We would therefore like to
request approval to commence the test insofar as the shutting in of
the first well is concerned, with the understanding that as soon as
the wells now being completed or recompleted are in producing
status, we will submit for further approval the remainder of the
plan far the interference test.

In brief’, the method we propose, assuming satisfactory
completion of the wells now in progress, 1s as follows:

First, shut Iin the 11-13;

Second, aiter placing on preduction weils now in process
of completion or recompletion, which are the 1-23 and the 1-14,
shut in all remaining wells in the participating area. The wells
wgich will be shut in will then vbe the 11-13, 1-14, 1-23, 12-11 and
16-11;

Tnira, af'ter these wells have reacned stabilization or
appear to be close enough to stabilization for satisfactory testing,
place two or three wells on production and leave two (or three)
wells for observation wells in whichi to measure pressures;

Fourth, after an adequate drop in pressure in the shut-
in wells has been observed and xnown to be of a magnitude greater

R T S S
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than the reasonable probability of error of the instruments, shut
all wells in again for another pressure equialization.

From information we have available at this time we
estimate the first shut in period to be on the order of two to
three months, and that the producing period to permit a 20 to 30
pound pressure drop will be on the order of three months, and the
final shut in period one to two months.

We enclose with this application plat of the area of
the interference test. On this plat is shown the Canada 0jltos
Unit boundary and the individual leases within the unit, taken
from Exhibit A of the Unit Agreement. Alsoc shown is the present
participating area to which the wells involved in the interference
§ test belong. Also shown is an area defined as "Cross-Assigned Area"..
The cross-assigned area outside of the participating area is owned
by participants in the participating area in equal shares. There
is then no effective difference in ownership of the procducing wells
as compared to the immediately surrounding leases. -

It is our understanding, in the event administrative
approval is given to conduct this interference test, that prior to
the shutting in of any well we will conduct the required pre-shut-in
test to determine the amount of allowable which may be transferred
from this well toc a transfer well. 1In this regard we would like to
commence the T72-hour test for the 11-13 on Wednesday, January 20th.
The pre-shut-in test will be conducted by our engineer, Mr. S. J.
Staniey, with the assistance of the lease pumpers. This well is
produced into its own individual battery, which facilitates testing.
We would welcome a Commission representative witnessing the test.

Respectfully submitted.

BOLACK-GREER, INC.

Alvpert R. Greer |
Vice-President

cc: New Mexico Oil Conservation Commission
Aztec, New [iexico

cc: Skelly 0il Company, Albuguergue, New Mexico
Attention: Mr. V. E. Bartlett

ARG:ineJ
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BOLACK - GREER, INC.

158 PETROLEUM CENTER BUILDING

G le

FARMINGTON. NEW MEXICO

;
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7ot

January 15, 1968

Skelly 0il Qompany

Box 4115, Statigh A

Albuquerque, W Mexico

Attencion;/fhr. V. E. Bartlett
“  District Landman

Re: CANADA OJITOS UNIT
INTERFERENCE TEST

Gentlemen:

We are sending you herewlth copy of letter to
the New Mexico 01l Conservation Commission regarding
proposed interference testc.

If Skelly has no objections, we would appreciste
your 80 advising the Commission.

Yours very truly,

BY:

Albert R. Oreer -
ice-Pres.dent

-

ccy yew Mexico Q11 Conservation Comm.S8:ion
" Senta re, New Mexico

ARG :ne j




BOLACK - GREER, INC.

158 PETROLEUM CTNTER BUILDING
FARMINGTON. NEW MEXICO e

May 3, 1965 -

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P.0. Box 2088

Santa Fe, New Mexico

Re: INTERFERENCE TEST, PUERTO
CHIQUITO AREA: ORDER R-2565
AND AS AMENDED BY ORDER R-2855

Dear Mr. Porter:

In continuation of the interference test described
in our letter of January 15th, we would like to shut in the
third producing well in the next few days. The first and second
wells, Canada Ojitos 11-13 and Canada Ojitos 1-14, are both shut
in at this time. This third well which we would llke to shut in
is the Canada 0jitos 1-23.

We request that the three-day pre shut in production
test on the 1-23 be commenced Thursday, May 6th. It is our
understanding that the amount of allowable which can be trans-
ferred from this well to anothesr transfer well will be
determined by this test.

In the next few days we will submit for your
approval the overall test plan. A{ this time we are only
reguesting that the 1-23 be tested, in order that its allowable
may be transferred to another well or wells in accordance with
Order R-2855.

Respectiully submitted,

BOLACK-GREER, INC.

- 1
S w‘lzfyé/
BY:dﬁ;;yﬁ%;ﬂiQJiipjvz;§224;z’€L’\,/
~  Alpert R. CGreer
Vice-President

cc: Mr., Emery C. Arnold
New Mexico 011 Conservation Commission
Aztec, New [Mexicon

ARG:nej
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May 5, 1965 =

New Mexico 0il Conservation Commission
P.0. Box 2088 .
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: INTERFERENCE TEST:
MANCOS PARTICIPATING AREA
CANADA OJITCS UNIT
PUERTO CHIQUITO POOL:
ORDERS R-2565 AND R-2855

Gentlemen:

We are submitting herewith for your approval the
plan for one of our interference tests in the [uerto Chiguito
Pool, as contemplated by Orders R-2565 and R-2855. A map of the
Puerto Chigquito Pool is enclosed which shows on it the Canada
O0jitos Unit within the Puerto Chiquito Pool, and the Mancos
Participating Area within the Canada 0Ojitos Unit. Wells within
this participating area are numbered, and are the wells included
in this interference test, to which we refer herein.

Wells within the participating area and their
locations are as follows:

12-11 NW%SW% Section 11
16-11  SELSEL Section 11
11-13 NE+SWi Section 13
1-14 NE{NE+ Section 14
1-23 NELNE+ Section 23.

Ve propose that the interference test be conducted by
steps as follows:

L. All wells in the particlipating area will be shut
in until pressures have substantially stabilized, which we
est mate wiil take thirty to sixty days.

2. The 16-11 will be produced while the remaining

four wells are shut in. The remaining four wells will be observed
for inteeference from the 16-11.

‘ "3, If interference is observed in the shut in wells
of magnitudes deemed satisfactory, the 16-11 will be shut in after
1t has produced for a perlced -of thirty to sixty days, and pressures
again allowed to substantially stabillze, at wnich time fthe test
will be conciuded,
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4. 1In the event production from the 16-11 by itself
does not cause adequate interference as presumed in Item 3
above, then the 12-11 will be put on production, and both the
16-11 and 12-11 produced until adequate interference is measured
in the shut in wells, and both producers will then be shut in
for pressure stabilization.

" At this time two of the wells have already been shut
in. These are the 11i-13 and the 1-14. The 1-23 is currently
being tested prior to shut in, and 1t is our plan that all wells
will be shut in by May 15th.

It is our understanding that under Order R-2855 we
will be allowed to transfer allowables from the shut in wells to
the producing wells in an amount noft to exceed an increase of
i00 percent of one top unit allowable to the producing wells. It
is our further understanding that after the test has teen completed,
we will be allowed a period of six months to produce back

mhe amounts to be Lransferrea to the producing wells can be
determined after the shut in period and the wells which are to be
produced are placed back on production.

We respectfully request your approval of the above
plan of this proposed interference test.

Yours very truly,

BOLACK-GREER, INC.

- g 7 C, ) ",{’ (” Ve
BY: _ﬁj(ﬁ;aﬂ{/ﬁ~giy;;7/€}ﬂ”{iiU <
Albert R. Greer
Vice-President

ce: U.S.G.S.
Roswell, New PMexico

[
(@]

New Mexico 01l Conservation Commission
Aztec, New Mexico

ARG :ne




BOLACK - GREER, INC.
158 PETROLEUM CENTER 8UILDING
FARMINGTON, ‘NEW MEXICO

May 8, 1965

New Mexico 0Oil Conservation Commission
P.0. Box 2088
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: INTERFERENCE TEST:
MANCOS PARTICIPATING AREA
CANADA OJITOS UNIT
PUERTO CHIQUITO POOL:
ORDERS R-2565 AND R-2855

Gentlemen:

With reference to cur letter of May 5th, attached
are maps relative to this application. One is an area map of
the entire Puerto Chigquito Pool, and the other is s leoccation
plat showing the immediate area of the proposed interference
test.

Yours very truly,

BOLACK-GREER, INC,

BY: (/Cj2221«<, }ff;ﬁ%éz¢<;

Alcert K. Greer
Vice-President

ce: U.S.G.S.
Roswell, New llexico

cc: U.S.G.S.
Farmington, New lMexico

ccr New Mexico 011 Conservation Commission
Aztec, New Mexlco

ARG :ne ]
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OIL CONSERVATION COMMISSION
P. O. BUX 2088

SANTA FE. NEW MEXICO o8
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May 13, 1965

i e g

Bolack-Greer, Inc.
158 Petroleum Center Building
Farmington, New Mexico

Attention: MNr. Albert R. Greer
Gentlemen:

Reference is made {0 your letters of May 3 and
May 5, 1965, wherein you advise that you are now
ready to proceed further with the Pusarto Chiquito Area
Interference Tests authorized by Order No. R-2855. By
our letter of January 19, 1985, you were authorized to
commence Phase I of the tests and shut in Well No.
11-13, Well Mo. 1-14 has also been shut in,

It is our understanding that you now wish to con-
duct production tests on Wells Noa. 12-1), 16~11, and
1-23, and that by May 15 all wells will have been tested
and shut in for presasure stabilization.

You are hereby authorized to test, shut in, and
produce the above-described wells in accordance with the
program outlined in your letter of May 5, 1965. Upon
restoration of any well to production, that well may
produce its own az well as transferred allowable up to a
maximum of one wop unit ajllowable for the pool.

Any allowable which is not thus produced on a current
basis will be permitted to ke produced during the six-~
month period immediately following the final pressure




OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO

Bolack-Greer, Inc.
Page 2

stabilization period.

Please keep this office as well as the Commission's
Aztec oflice advised as to the gtatus of the tests, in-
cluding notice as to when the various wells are shut in
and vhen they are restored to production.

Very truly yours,

Ao L. mm' !’ro.
Secretary-Director

ALP/DBN/og

cc: U. 8. Geological Survey
Roswell, Mew Mexico

0il Conservation Commission - Aztec




BOLACK - GREER, INC.

158 PETROLEUM CENTER BUILOING

FARMINGTON. NEW MEXICO

June 8, 1965

New Mexico 0il Conservation Commission (G> ilLL
P.0. Box 2088 5y;~ 2\
Santa Fe, New Mexico 1 ';} )
Attention: Mr. A. L. Porter, Jr. (Qﬁ§\
scretary-Director Y

Re: INTERFERENCE TEST:
MANCOS PARTICIPATING AREA
CANADA OJITOS UNIT
PUERTO CHIQUITO POOL:
ORDERS R-2565 AND R-2855

Gentlemen:

Referring to our previous correspondence, and
particularly your letter of May 13th, for the purpose of
computing cerry forward zllowables the shut-in dates of

these test wells are as follows:

11-13 -~ NE{SW+ Section 13

Shut in in January and alilowable transferred
to the 16-11.

i-14 - NEiNE{ Section 14

Shut in May 1lst. Allowable not transferred.

12-11 - NWiSW: Section 11

Shut in May 15th. Allowable not transierred.

1-23 - NE£MEL Section 23

Shut in June 7th. Allowable not transferred.

16-11 - SELSE4 Section 11
Shut in June &th., Allowable not transferred.
It is our understanding that the transferred allow-

able from the 11-13 has been accounted for up until June 8th,
the date at which the transfer well was shut in. DNone of the

e e a mmk ks s
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other allowables which will accrue to the shut-in wells have
been produced.

I any further information is required, please
advise.

Yours very truly,

BOLACK-GREER, INC,

o AP

Albert R. Greer
Vice-Presiden

cc: Mr. Emery C. Arnold
HNew Mexico 0il Conservation Commission
Aztec, ilew Mexico

ARG:nc j




GOVIRNOR
JACK M. CAMPBELL

STATE OEDLODOIST

LAND COMMIEBIDNER
L 8. JOHNNY WALKER A L. PORTER, JR
MEMBER BEGRETARY + DIRECTOR
Dacember 29, 1964
Mr. William J. Cooley Re: Case No. 3184
Bury & Cooley Order Ko, R-2855
Attorneys at Law e
Suite 152 Petroleum Center Building Applicants ,
Farmington, New Mexico Benson-Montin-Greer Drlg. Corp.
Dear 8irs

Enclosed houvith are two copies of the abon-:otmmd
‘Commission o:dcx rmatly entered in the subject case.

Very truly yours,:

e

A. L. PORTER, Jr.
Secretary-Dirsctorxr

iz/
Carbon copy of order alszo sent to:

Bobds OCC
Arteasia OCC
Astec OCC __ __ X
OTHER




BEFORE THE OIL CONSERYATION COMMISSION
OF THE STATE OF NEW HMEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CORSIDERING:

! CASE NO. 3184
Order No. R-2855

PLICATION OF BENSON-MONTIN-GREER
RILLING CORPORATION FOR AN AMEND-

OF ORDER NO. R~2565, RIO ARRIBA
{ . NEW MEXICO.

ORDER OF THE COMMISSION

1

i |
@r THE COMMISSION: '
! This cause came on for hearing at 9 c'clock a.m. on December;
::5, 1964, at santa PFe, New Mexico, before Examiner Elvis A. Uts. ;
il HOW, on this 29th day of December, 1964, the Commission,
h quorum being present, having considered the testimony, the
irecord, and the recommendations of the Examiner, and being fully
jpdvised in the premises,

PINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

: (2) That the applicant, Benson-Montin-Greer Drilling Corpo-
ration, seeks amerdment of Order No. R-2565 to permit the accumula-+
‘tion of allowables for wells shut in for interference tests, to
ibermit the transfer of back allowables from shut-in welis. ard to
'bermlt a transfer well to produce its own allowakle plus a trans-
ferred allowable up to 100% of one top unit allowabie fox the
Puerto Chiquito-Galiup 0Oil Pool during the six-month period foiloW¢
ing completion of interference Lests.

{(3) That approval of the subject spplication will facilitate
the gathering of information pertaining to reservoir characteristi¢gs
in the Puerto Chiguito-Gallup 0il Pool, and will thereby prevent
Waste and protect correlative rights,

T TS THEREFCRAE ORDERED:

(1) “har Paragravii (4) of the ordering provisions of Orderx
Ko, R-236% is hereby amended to read in its sntivety as follows:




-2
Case No, 3134
Ordexr No. R-2855

{(4) That the Secretary-Directox of the Commission
is horeby authorigzed to approve interference tests and the
‘transfer of allowables to wells on the same lease or, if in a
‘unitized area, to wells in the same participating area, provided
‘however, that no transfer well shall be permitted to receive, in
‘addition to its own allowabie, more than one top unit allowable
%oxr the Puerto Chiquito-Gallup Oil Pool; that the Secretary-
'Director of the Coumission is hereby authorized to permit the
/accumulation of allowables for wells shut in for interference
‘tests and to permit the transfer of back allowables from shut-in
‘'wells, provided however, that the period of time authorized to
iproduce back allowable shall not exceed six months following ‘
.completion of the interference tests. |

~ To obtain administrative approval for interference
tests and the transfer of allowable, the operator shall submit ;
'1n triplicate a request for such authority describing in detail
‘the proposed method of conducting such tests and transferring :
'the allowable. The application shall be accompanied by a plat
}shcwing thereon all Gallup wells within a radius of two miles

'of the proposed shut-in well (s) and the transfer well (s).

*plat shall also identify each lease or participating arez as to
gownershlp or cperating rights. The ezpplication shall include
‘evidence that all offset overators to the shut-in well (s) and

i the transfer well (s) have been furnished a complete copy of the
-application. It shall also be accompanied by Form C-116 for each
"shut-in well, showing the resuits of a pre-shut-in test to deter-
. mine the amount of allowable to be transferred. The transferred
‘allowable shall not exceed the volume of oil produced during the
-last 24 hours of a 72-hour period during which the well shall be
.produced at a constant rate. The Commission and offset operatots!
‘to both the shut-in well (s) and the transfer well (s) way thness

bl LI ~3 Ale m de oA e
DUL.SZ \.co bﬂ .LL \—LLI:X S0 \-I.CD-L.I-V uuu. BAICJ--I- w peter b-.l. Tied VJ. TS veevo

‘at least 4B hours prior to the commencemen: thereof.

The Secretary-Director of the Comnmission may grant
approval of the interference tests and transfer of allcwanle
ugon receipt of walivers from all offsel cperators or upon expira-
tion of a 20-day walting vericd, provided nc offset operator has
gnjected to the proposed test and transfer,
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1 (2) That jurisdiction of this cause is retained for the
| entry of such further orders as the Commission may deem neces-

| saxy.

|
I
]
‘
%
|
s
:
i
s'
!

DONE at Santa Pe, New Mexico, on the day and year herein-
above designated.

STATE OF EEW MEXICO
OIL CONSERVATION COMMISSION !

i : t v oo
1 P

: '
. \

..l RO . .1.4:.':_&/" ,'l"“\;g;\
| JACK M. CA)(PB!LL, Chairman

B. S. WALKER, Member

! &‘.(%U ;/Co> -V,/L

! A. L. PORTER, Jx., Memler & Secretary
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JoEL 0. BURR, JK.
WM. J. Coacey

BuRR & CoaoLey

ATTORNEYS AND COUNSBELORS AT LAW
SuITE 152 PETROLEUM CENTER BUILDING

FARMINGTON, NEW MEXICQO

November 17, 1964

G 18 P

L A
G

TELEPHONE 325-1702

New Mexico 0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico

Gentlemen:

e IWF

Forwarded herewith is the Application of BENSON-MONTIN-GREER
DRILLING CORP. for an order amending Order No. R-2565 in certain

particulars.

Please set this Application down for the Examiner Hearing on

December 15, 1964.
Thank you.
Very truly yours,

BURR & COOLEY

William J. Cooléy
DOGKET MAILED
D5

WJC:kp
Encs.

cc:  BENSON-MONTIN-GREER DRILLING CORP.
158 Petroleum Center Building
Farmington, New Mexico

A
:
Dl remrameeic——" >




DOCKET No. 133-64
DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 15, 1964

9 A.M. - OIL CONSERVATION COMMLSSION CONFERENCE ROOM, STATE LAND OFFICE

BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniei S. Nutter, Examiner. or Elvis A. ;
Utz, Alternate Examiner: i

CASE 3154: (Continued from the November 24th examiner hearing)
Application of Atlantic Refining Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Culwin Queen Unit Area comprising 820
acres, more or less, of State and Federal lands in Townships 18
and 19 South, Ranges 30 and 31 East, Eddy County, New Mexico.

CASE 3155: (Continued from the November 24 examiner hearing)
Application of Atlantic Refining Company for a waterflcod project,
Eddy County, New rexice. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Shugart
Pool in its Culwin Queen Unit Areas by the injection of water into
the Queen formation through six injection wells in Section 36,
Township 18 South, Range 30 East, Section 31, Township 18 Soutn,
Range 31 East, Section 1, Township 19 South, Range 30 East, and
Section 6, Township 19 South, Range 31 East, Eddv County, New
Mexico.

CASE 3163: Application of Gulf 0il Corporation for a non-standard gas pro-
ration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 120-acre non-standard gas pro-
ration unit comprising the E/2 SE/4 of Section 28, and the NE/4
NE/4 of Section 33, Township 21 South, Range 37 Zast, Blinebry Gas
Pool, Lea County, New Mexico. Said unit to be dedicated to its
J. N. Carson Well No. 6 located in Unit P of said Section 28.

CASE 3164: Application of Gulf Oil Corporation for a waterflood expansion,
Lea County, New Mexicoc. aApplicant, in the above-styled cause, seeks
authority to expand its W. 4. Ramsay (NCT-A) waterfloed project,
South Eunice Pool, to include one additional water injection well
Lu De located approximately 132U teet lrom the South and West lines
of Section 34, Township 21 South, Ranqe 36 East, Lea County, New
Mexico.

CASE 3165: Application of Sam Boren & Major & Giebel Oils for a non-standard
proration unit, Lea County, New Mexico anplicants, in the above-
styled cause, seck approval of a 104.18 acre non standavd oiiL pro-
ration unit comprising all of lots 1 and 2 of Section L, Township
11 South, Range 33 East, South Lane Pool, Lea County, New Mexico,
to be dedicaced to a well to be drilled within 130 feet of the
center of said lot 1.

CASE 3166: spplication of Tenneco 0il Company for four non standard proration
units, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the approval of the following four non-standard oil prorvation
units in the South Lane Pool:

Unit No. 1, 93.61 acres comprising the /2 Sik/% and Lot 1 of Section
> g

6, dedicated to applicant's State "E" Well Ne 1 located in Unit P

of Section 6}

Unit No. 2, 93,24 acres comprising the J/2 So/% ol Lot 2 of Section

A, dedicated to applicant's State " Well Do, 2 lovated oo Unit

of Kot inns A




-2 -

December 15th Examiner Hearing

CASE 3167:

CASE 3168:

CASE 3169:

CASE 3170:

CASE 3171:

CASE 3172::

CASE 3173:

Unit No. 3, 92,87 acres comprising the E/2 SW/4 and Lot 3 of Section
6, dedicated to applicant's State "F'" Well No. 1 located in Unit K
of Section 63

Unit No. 4, 81.76 acres comprising Lots 4, 5, and 6 of Section 6,
dedicated to a well to be drilled 100 feet North of the center of
Lot 5 of Section 6, all in Township l1 South, Range 34 East,

Lea County, New Mexico.

Application of IMC Drilling Mud, a division of International Minerals
and Chemical Corporstion for an amendment of Rule 107. Applicant, in
the above-styled cause, seeks an amendment to Rule 107 of the Com-
missjon Rules and Regulations to provide an administrative procedure
whereby oil-base casing packing material could be used in lieu of a
portion of the portland cement normally used in cementing oil well
casing.

Application of Jake L., Hamon for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the San Andres, Glorieta

and Yeso formations through the open hole intervel from 5000 feet to
9000 feet in its Fannye M. Holloway Well No. 1 located in Unit B rf
Section 13, Township 17 South, Range 38 East, South Knowles Devonian
Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 14, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underiying the E/2 of Section 8, Township 30 North, Range
13 West, San Juan County, New Mexico,

spplication of Fan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. applicant, in the above-styled cause,
seeks an order force-pooling all mineral interescs in the Besin
Dakota Pool underlying the S/2 of Section 23, Towaship 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the S/2 of Section 21, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Pan édmerican Petroleum Corporaticn for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota FPool underlying the S$/2 of Section 31, Township 30 North,
Range 12 West, 5an Juan County, XNew Mexico,
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CASE 3174:

CASE 3175:

CASE 3176:

CASE 3177:

CASE 3178:

CASE 3179:

CASE 2180:

O
>
w)
x:

Application of Pan American Petroleum Corporation for force-pcoling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the N/2 of Section 28, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporation for an amendment
of Order No. R-2424, Leu County, New Mexico. Applicant, in the
above-styled cause, seeks an amendment to Order No. R-2424, Special
Pool Rules for Fowler Blinebry Pool to provide a limiting gas-oil
ratio for oil wells in said pecol of 6000 cubic feet of gas per
barrel of oil.

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the triple completion (tubingless) of its C. C. Fristoe "b"
{NCT-2} Well No. 9, located in Unit C of Section 35, Township 24
South, Range 37 East, Lea County, New Mexico, to produce oil from
the Langlie Mattix, Justis Blinebry and North Justis Tubb-Drinkard
Pools through 2-7/8 inch casing cemented in a common wellbore.

Application of Sinclair Oil & Gas Company for an amendment of

Order No. R-1148, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an amendment cf Order No. R-1148, which order
authorized a i60-acre non-standard Tubb gas pool proration unit
cemprising the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26,
Township 21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its J. R. Cone Well No. 1 located in Unit M of said
Section 26. Applicant seeks the rededication of said unit and

the aliowable accrued thereto to its J. R. Cone wWell No., 2 located
in Unit L of said Section 26.

Application of Shell 0il Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
amnrvtral AF FhaA MAamavmabhea Q@an A A eV A Tl 2 b0 Aanmn mmcmem on 8 o 2

¥ il e A L B R N P R A =11} A2 INA R A g an Wil how [R R SI4Y \—UXIIPLLDLLIE
156,895 acres, more or less, of Federal, State and Fee lands in
Townships 6 and 7 South, Ranges 25 and 26 East, Chaves County,

New Mexico.

dpplicatior of Shell 0il Company for a unit agreemenc, Chaves County,
New Mexico. applicant, in the above-styled cause, seeks approval

off the Comanche (San 4ndres) B Unit area comprising 20,456 acres,
more or less, of Federal, State and Fee lands in Township 7 South,
Range 26 East, Chaves County, New Mexico.

Application of Shell Oil Company for a unit agreement, GChaves County,
New Mexico. aApplicant, in the above-styled cause, seeks approval

of the Comanche (8an Andres) C Unit Area comprisiag 15,081 acres,
more or less, of Federal, State and Fee lands in Townships 7 and 8.
South, Range 25 East, Chaves County, New Mexico.

Application of Shell Uil Company for a unit agrecnent, Chaves County,
new Mexico. applicant, in the above-stvled cause, seeks approval

of the Comanche (San andres) D Unit Area comprising 15,925 acres,
more or less, of Federal, State and Fee lands in Township 8 South,

\

Ranges 25 and 26 Fast, Chaves Countv, New Mexico.
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CASE 3182:

CASE 3183:

CASE 2660Q:

CASE 3184:

Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) E Unit Area comprising
12,323 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Range 25 East, Chaves County, New Mexico.

Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) F Unit Area comprising
22,049 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

(Reopéned and cuntinued fiom the November 12, 1964 examiner hearing)
In the matter of Case No. 2660 being reopened pursuant to the pro-
visions of Order No. R-2348-A, which continued the original order
establishing 80-acre proration units for the MiJddle Lane-Pennsyl-
vanian Pool, Lea County, New Mexico, for an additional year. All
interested parties may appear and show cause why said pool should
not be developed on 40-acre proration units. Midwest Oil Corrora-
tion also requests that the Middle Lane-Pennsylvanian Pool Rules,
in addition to being made permanent, be amended to provide the
definition of the vertical limits of said pool and the deletion of
the fixed well location requirements as provided by said Order No.
R-2348.

Application of Benson-Mortin-Greer Drilling Corporation for an
amendment of Order No., R-2565, Rio Arriba County, New Mexico.
ftpplicant, in the above-styled cause, seeks an amendment of Order
No. R-2565 to permit the shutting-in of wells for interference
tests, to permit the accumuiation and transfer of back allowables
for said shut-in wells, and to permit a transfer well to produce
its own allowable plus a transferred allowable up to 1007 of 1
top unit allowable for the Puerto Chniquito-Gallup Cii Dool at
anytime during the period of one year after the original assign-
ment of said allowable.




DOCKET No. 33-64

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 15, 1964

9 a,M., - OIL CONSERVATION COMM1SSION CONFERENCE ROOM, STATE LAND OFFICE

BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Danie! S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3154:

CASE 3155:

CASE 3163:

CASE 3164:

CASE 3165:

CASE 3166:

(Continued from the November 24th examiner hearing)

Application of Atlantic Refining Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Culwin Queen Unit Area comprising 820
acres, more or less, of State and Federal lands in Townships 18
and 19 South, Ranges 30 and 31 East, Eddy County, New Mexico.

(Continued from the November 24 examiner hearing)

Application of Atlantic Refining Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Shugart
Pool in its Culwin Queen Unit Area by the injection of water into
the Queen formation through six injection wells in Section 36,
Township 18 Scuth, Range 30 East, Section 31, Township 18 South,
Range 31 East, Section l, Township 19 South, Range 30 East, and
Section 6, Township 19 South, Range 31 East, Eddy County, New
Mexico.

Application of Gulf Oil Corporaiion [or a non-standard gas pro-
ration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 120-acre non-standard gas pre-
ration unit comprising the E/2 SE/4 of Section 28, and the NE/4
NE/4 of Section 33, Township 21 South, Range 37 East, Blinebry Gas
Pool, Lea County, New Mexico. Said-unit to be dedicated to its

J. N. Carson Well No. 6 located in Unit P of said Section 28,

Application of Gulf Oil Corporation for a watertflood expansion,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
aunthority to expand ite W, A, Ramsay {(NCT-4) watefluud project,
South Eunice Pool, to include one additional water injection well

to be located approximately 1320 feet [rom the South and West lines
of Section 34, Township 21 South, Range 36 East, lea County, New
Mexico

Application of £anm Beren & Major & Giebel Cils ror a non standard

proration unit, Lea County, New Mexico Applicants, in the above-
styled cause, seek approval of a 104.18 acre non-standard oil pro-
ration unit comprising all of lots 1 and 2 of Secrion 1, Township

11 South, Range 33 East, South Lane Pocl, Lea County. Yew NMexico,

to be dedicated te a well to be driiled within 150 feer of the

center of said lot 1.

Application of Tenneco 0il Company for four non standard proration
units, Lea County, New Mexico. dapplicant, in the above-styled cause,
seeks the approval of the following four non-standard oil proration
units in the South Lane Pool:

Unit No. 1, 93.61 acres comprising the /2 Sd/% and Lot 1 of Section
6, dedicated to applicant's State "E" Well No 1 located in Unit P
of Section 6;
Unit No. 2, 93.24 acres comprising the W/2 5So/4 and Lot 2 of Section
A, dedicated to applicant's State "¢ Jell Vo. 2 located in Unit J

nf Sartinn A
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CASE 3167:

CASE 3168:

CASE 3169:

CASE 3170:

. CASE 3171:

CASE 3173:

CASE 3172: :

Unit No. 3, 92.87 acres comprising the E/2 SW/4 and Lot 3 of Section
6, dedicated to applicant's State "F" Well No. 1 located in Unit K
of Section 63

Unit No. 4, 81.76 acres comprising lLots 4, 5, and 6 of Section 6,
dedicated to a well to be drilled 100 feet North of the center of
Lot 5 of Section 6, all in Township 11 South, Range 34 East,

Lea County, New Mexico.

Application of IMC Drilling Mud, a division of International Minerals
and Chemical Corporation for an amendment of Rule 107. Applicant, in
the above-styled cause, seeks an amendment to Rule 107 of the Com-
mission Rules and Regulations to provide an administrative procedure
whereby oil-base casing packing material could be used in lieu of a
portion of the portland cement normally used in cementing oil well
casing.

Application of Jake L, Hamon for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the San Andres, Glorieta

and Yeso formations through the open hole interval from 5000 feet to
9000 feet in its Fannye M. Holloway Well No. 1l located in Unit B of
Section 13, Township 17 South, Range 38 East, South Knowles Devonian
Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pcoling all mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 14, Township 29 Nerth,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 8, Township 30 North, Range
13 West, San Juan County, New Mexico,

application of Fan American Patroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled causce,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the $/2 of Section 23, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Covporation for rorvce-pooling,
Sen Juan County, Sew lMexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pocl underlying the S/2 of Section 21, Township ?9 North,

Range 10 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporvation for force-pooling,
San Juan County, New Mexico. appiicant, in the above-styled cause,
seeks an order force-~pooling all mineral jnterests in the Basin
Dakota Pool underlying the $/2 of Section 31, Township 30 North,

"

Range 12 West, 3San Juan Counly, New Mewico,
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CASE 3174:

CASE 3175:

CASE 3176:

CASE 3177:

CASE 3178:

CASE 3179:

CASE 3180:

CASE 3181:

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the Nf2 of Section 28, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporation for an amendment
of Order No. R-2424, lLea County, New Mexico. Applicant, in the
above-styled cause, seeks an amendment to Order No. R-2424, Special
Pool Rules for Fowler Blinebry Pool to provide a limiting gas-oil
ratio for oil wells in said peol of 6000 cubic feer of gas per
barrel of oil.

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the triple completion (tubingless) of its C. C. Fristoe "b"
(NCT-2) Well No. 9, located in Unit C of Section 35, Township 24
South, Range 37 East, Lea County, New Mexico, to produce oil from
the Langlie Mattix, Justis Blinebry and North Justis Tubb-Drinkard
Pools through 2-7/8 inch casing cemented in a commen wellbore.

Application of Sinclair 0il & Gas Company for an amendment of

Order No. R-1148, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an amendment of Order No. R-1148, which order
authorized a 160-acre non-standard Tubb gas pool proration unit
comprising the W/2 Sw/4, SE/4 SW/4, and SW/4 SE/4 of Section 26,
Township 21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its J. R. Cone Well No. 1 located in Unit M of said
Section 26. Applicant seeks the rededication of said unit and

the allowable accrued thereto to its J, R. Cone Well No. 2 located
in Unit L of said Section 26. ’

Application of Shell 0il Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval ot the Comanche {Sa: Andres) & Unit Area comprising
16,895 acres, more or less, of Federal, State and Fee lands in
Townsnhips 6 and 7 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

Application ol Shell Gil Company for a unit agreement, Chaves County,
Nzw Mexice. appiicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) B Unit Area comprising 20,436 acres,
more or less, of Federal, State and Fee lands in Township 7 South,
Range 26 Fast, Chaves County, New Mexico

application of Shell 0il Company for a unit agreement, Chaves County,
New Mexico. applicant, in the above-styled cause, seeks approval

of the Comanche (San andres) C Unit Area comprising 15,08l acres,
more or less, of Federal, State and Fee lands in Townships 7 and 8.
South, Range 25 East, Chaves County, New Mexico.

Application of Shell 0il Company f 'r a unit agrechent, Chaves County,
New Mexico. applicant, in the abov - -stvled cause, seeks approval

of the Comanche (San Andresy D Unit Area comprising 15,925 acres,
more or less, of Federal, State and lee lands in Township 8 South,
Ranges 25 and 26 East, Chaves County, New Mexico.
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CASE 3182:

CASE 3183:

CASE 2660:

CASE 3184:

December 15th Examiner Hearing

Application of Shell 0il Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled causc, seeks
approval of the Comanche (San Andres) E Unit Area comprising
12,323 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Range 25 East, Chaves County, New Mexico.

Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) F Unit Area comprising
22,049 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

(Reopéned and continued from the November 12, 1964 examiner hearing)
In the matter of Case No. 2660 being recpened pursuant to the pro-
visions of Order No. R-2348-A, which continued the original order
establishing 80-acre proration units for the Middle Lane-Fennsyl-
vanian Pool, Lea County, New Mexico, for an additional year. All
interested parties may appear and show cause why said pool should
not be developed on 40-acre proration units., Midwest 0il Corpora-
tion also requests that the Middle Lane-Pennsylvanian Pool Rules,
in addition to being made permanent, be amended to provide the
definition of the vertical limits of said pool and the deletion of
the fixed well location requirements as provided by said Urder No,
R-2348.

Application of Benson-Montin-Greer Drilling Corporation for an
amendment of Order No. R-2565, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an amendment of Order
No. R-2565 to permit the shutting-in oi wells for interference
tests, to permit the accumulation and transfer of back allowables
for said shut-in wells, and to permit a transfer well to produce
its own allowable plus a transferred allowable up to 100% of 1
top unit allowable for the Puerto Chiquito-valiup Oil Foul ai
anytime during the period of one year after the original assign-
ment of said allowable.

O L
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BEFORE THE OIL CONSERVATION COMMIBSION

2

OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF BENSON-MONTIN-GREER DRILLING )
CORP. FOR AN ORDER AMENDING ORDER )
)
)
)

NO. R-2565 WITH REGARD TO THE METHOD
OF CONDUCTING INTERFERENCE TESTS AND
PERMITTING TRANSFER OF ALLOWABLES.

APPLICATTION

Comes now BENSON-MONTIN-GREER DRILLING CORP. by and through its
attorneys, BURR & COOLEY, and respectfully makes application to the
0il Conservation Commission of New Mexico for an order amending
Commission Order No. R-2565 in the following particulars:

(a) To permit the accumulation and transfer of back

allowables on shut-in test wells;

(b) To permit a transfer well to produce its own allowable
plus a transferred allowable equal to 100% of one top
unit allowable for the Puerto Chiquito - Gallup 0il Pool;

(¢} To permit the production of transferred current and/or
back allowable from transfer wells at any time during a
period of one year after the date said allowables are
respectively allocated;

(d) To otherwise generally amend and revise Ordexr No.

R-2565 with regard to the method of conducting
interference tests in the Puerto Chigquito - Gallup

0il Pool and permit the accumulation of back allowables
resulting from shut-in of test wells and authorizing
the subsequent production and/or transfer of both

current allowables and accumulated back allocwables




from other wells on the same lease or, if unitized,
the same participating area.
In support of the foregoing, Applicant would show the Commission
that the above requested amendments and revisions of Order No. R-2565
are necessary and justified in order to permit Applicant to properly
and adequately conduct interference tests in the Puerto Chiquito -
Gallup 0il Pool and at the same time avoid undue hardship and
financial loss as a result of conducting said tests.
Respectfullv submitted,

BURR & COOLEY
Attorneys for Appliqai?

L/
BY. /M# f

William J. ‘Ggoley J
152 Petroleum Cenfer Building
Farmington, New Mexico
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
December 15, 1964

EXAMINER HEARING
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IN THE MATTER OF:

Application of Benson-Montin-Greer
Drilling Corporation for an amendment of
Order No. R-2565, Rio Arriba County, New
Mexico. Applicant, in the above-styled caus
seeks an amendment of Order No. R-2565 to
permit the shutting-in of wells for inter-
ference tests, to permit the accumulation an
transfer of back allowables for said shut-in
wells, and to permit a transfer well to produpe
its own allowable plus a transferred allowable
up to 100% of 1 top unit allowable for the )

Case No

- e o e W e et e w wm o= o= o= - e e e e - - - - - -

during the period of one year after the
original assignment of said allowable.
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BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

3184
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
December 15, 1964

EXAMINER HEARING

IN THE MATTER OF:

Application of Benson-Montin-Greer
Drilling Corporation for an amendment of
Order No. R-2565, Rio Arriba County, New
Mexico. Applicant, in the above-styled
cause, seeks an amendment of Order No.
R-2565 to permit the shutting-in of wells
for interference tests, to permit the
accumulation and transfer of back
allowables for said shut-in wells, and
to permit a transfer well fo produce
its own allowable plus a transferred
allowable up to 100% of 1 top unit
2llowable for the Puertio Chiquito-Gallup
0il Pool at anytime during the perioud cf one
year after the original assignment of said
allowable.

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

Mit. UPZ: 'The hearing will come to

Tt Nt N’ N et Noat Nt Nt it st vt e s’ gt gt gt o “mg? “wwt “wv’ oy’

order,

Case No. 3184

please.
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Case 3184.
MR. DURRETT: Application of Benson-Montin-Greer
Drilling Corporaticn for an amendment to Order No. R-2565,
Rio Arriba County, New Mexicso.
MR. COOLEY: Jack Cooley, appeariny on behalf of
the applicants, we have one witness, Mr. Albert R. Greer.
(Witness sworn)

ALBERT R. GREER

called as a witness, having been first duly sworn, was
examined and testified as foliows:
DIRECT EXAMINATION

BY MR. COOLEY:

Q State your full name for the record, please.

A Albert R. Greer.

Q And with whom are you employed?

A With Benson-Montin-Greer Drilling Corporation.

Q Mr. Greer, are you familiar with the oil operations
it the vertical Chiquito Pool in Rio Arriba County, New Mexico?

A Yes, sir, 1 am.

Q Now, are you familiar with the provisions of 0il
Commission Order R-25635 governing operations in that pool?

A Yes, sir.

Q Specifically directing your attention to the provisio&s

of that order with regard to the conduct of the interference

|
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tests, are you famiiiar with those?

A Yes, sir, I am.

Q Have you prepared a general area map that would
show the Chiquito Pool Area?

A Yes, sir.

Q And that has been marked as Exhibit 1, and I ask you
if this is the map which you have referred.

A Yes.

Q Mr. Greer, would you briefly outline for the benefit
of the Examiner the interferemce. tests that have been
conducted to date in this pool?

A Yes, sir, I'd 1like to cover it in a rather broad
description without going into detail. We have conducted
several interferemce tests in weils which we have drilled
and to date we have constrained our development in one area,
in the south part of the Chiquite Pool and apoither in the north
part and frowm information we have gathered to date we can
determine we are now ready to make a vather comprehensive
interference . test and as background for that, 1'd say as to
the wells in the south part of the pocl which are deeper wells,
approximately 6500 feet it depih, shown on kxhibit 1 inside
the green circle, we have conducted two tests which we would
consider interference tests. One involved two wells, the

wells marked 10-11 and 1-14. And another test involved the
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12-11 and the 16-11, the tests that we have made to date
indicate to us that we have very good communication, a high
degree of interference. to wells in this area and we have
concluded one or two things from these first tests. Number
one, in the course of making the tests we found the reliability
of course, pressure measuring equipment or bottom hole pressure
bombs to have an accuracy something on the order of five to

ten pounds and we just believe, we cannot depend on that to a
higher degree of accuracy than that.

Q What have you done to reduce the possibility of
reducing the,aif?//

A In order to reduce the ai¥, we take multiple tests
or multiple rereadings, whenever we take pressure tests we
protect the pressure measured on these tests and average those
measurements, and ordinarily we run two tests, so we have two
runs for each pressvre measurement. We think we can improve
the accuracy somewhat, but at the same time it's not good
enough that we feel that we can rely on, say & pressure
differential of five to ten pounds as being definite of
interference between wells.

Q What megnitude of pressure differential or inter-
ference. do you feel is necessary to give you a ciearcut
indication of the interference?.

A My feeling is that we should have & pressure decrease
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or increase, depending on the type of test, of at least 30
pounds. In other words, three to four times the magnitude of
what we consider the accuracy of bombs.

Q Have you used any other pressure tests other than
bottom hole pressure tests which indicate interference to you?

A For example, at the time when the tests were run on
wells 16-11 and 12-11 which was run in October, and at that
time we had just fracted the 12-11 and we had dead oil in the
hole and as a result ve could measure the fluid level in the
12-11 by a wooden float of a wire line and determine where
the top of the fluid was, then as the pressure dropped in this
well the fluid level dropped and we could measure this fluid
level with a greater degree of accuracy than we could measure
the bottom hole pressure. We think this is a very sensitive
method of determining the pressure. So, although from this
information we are certain that we have interference in
communication, in order to determine it in a Tashion which we
feel the Commission needs, the type of evidence they would like
to have, we need more prolonged tesis than we have taken so
far,

() With regard to the tests that you have counducted to
date in this area, what expenses did you have, what your

company laid out in order to moke these tests?

A So far in obtaining pressure and intcrference data
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since the hearing which established the three year temporary
order under which we're operating, we spent approximately
$19,500 in direct cost of engineering, time and equipment
rental, and for purchases, an additional amount approximating
$6,000, and such costs as a bottom hole pressure homb, Also,
time waiting on the outcome of one of the tests and we have
what we consider lost an allowable amounting to 16,240 barrels
of 0il which is $1.66 a barrel, so that we would say that we
have spent $52,500 in making interference tests and obtaining
data relative to interference tests. I'd like to point out in
regard to the loss of preduction that this is not shown in our
records as lost allowables for ithe simple reason that under
the circumstances and the rules which now are set up for
interference tests we realize that we could not recover the
0il that would be lost and so we just delayed potentialing the
two wells involved until after we had made the interference
testis.

This saves the costs of running the tubing twice, the
first potential well and then the shut-in and then puiting it
back en preduction.

] Well, then, Mr. Greer, in order to develop the
information that is in your opinion nccessary to give conclusive
evidence of intertference  and drainage capabilities in this pool,

what type ol tests do you feel will be necessary within the
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next two years?

A Well, as to this one area which is the cne we'd
like to make our first comprehensive interference tests --

Q Is this area circled in green?

A Yes. We feel that we will need first to shut ali
the producing wells in this area which right now there are
three completed wells and one well being recompleted or reworked
and one ~-

Q Let me interupt you, are the three wells which are
not completed in solid color, are those the ones that are not
producing?

A That's ccrrect, the three wells in solid color are
wells that are not producing. The cthers are being in the
process of being reworked.

Q Now, would You proceed wiitn your vubvliine of yvour
proposed tests that you want to conduct?

A From our first experience with that and the fact that
they were bombs, we feel that we need to prrnduce about 90,000
parrels of oil in order to obtain the proper thirty pound
draw down that we {cel we need in order to show this
interference. This is one thing we've determined. Another
thing we've determincd is that we're going to have to have ull
the wells involved in the test in one fashion or another in

order to properly control it by extrapolating cur data and go
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back to thé—resdits that we have accumulated in our interferenc
tests that we took in October of the 12-11 and 16-11. These
wells, although 4,000 feet apart, showed interference completio
within eight heurs after shutting all the wells in. From this
we concluded it's necessary that all the wells be taken into
account. It's pretty obhvious that a well a mile or a mile and
a half from another, it$ production will have an interference
on the subject well. So, in order to deal with these small
pressure differentials and properly commence a test we're
going to have to shut the field in and we estimate this will
require thirty to sixty days.

Q Now, you said "shut in the field." Do you mean the
test area?

A Yes, I mean the test area, the area colored in green.
The wells in this area are some, oh, ten to twelve miles from
the other wells that we feel are in the same common source of
supply, and we feel that we can conduct a test within the &i1é&d
shown in the green circle without being influenced by other
vells.

Q Now, how iong do you feel it will be necessary to
shut in the five wells in guestion in order to obtain a
pressure measurenment?

A Oh, thirty to sixty days, then we would like to

produce one or probably two of the wells and shut in three or

hs
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produce two and shut three in, depending on the outcome of the
wells presently being compieted, and during this producing
period then, if the two wells that are producing cannot produce
the allowable for ftive wells, then we would under our present
rules lose the ailowable then. Of course, the present rules
for conducting interference tests do not permit making up back
allowables and the problem that we face and the one that we're
most concerned with here now is loss of allowables, if we
conduct this test in the manner that we think it needs to be
conducted and the amount of 0il that we would lose we estimate
to be substantial and we arrived at it in this fashion.

Assuming that the other two wells are completed as top allowabld

A1 4

wells -—- now, I might point out two wells are capable of
producing top allowable, one of the wells which we are reworking
if it makes a well of the calibre I think it will, it should
be a tup allowable well and then the other well which we are
currently completing we have no knowledge of, but of course,
we hope to. If so, our allowable for tiie wells inside the
green circle would be about 1200 barvels a day. 1 we shut
them in for #wo months we would have about an allowable of
72,000 barrels, Then, if the test takes three months and how
much of the allowabl!e L(hat we can produce during this period
that part of the wells are shut in, I don't know, but 1 think

it's possible that we might he able to produce only half of the

—
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total allowable.

This means then we would lose half of our allowable
for three months or 18,000 barrels a month or 54,000 barrels.
Then, at the end of the interference tests we would have lost
an allowable amounting to 72,000 barrels plus 54,000 or 126,000
barrels of oil. Now, this would probably all that we would
have to do to establish a complete interference test, It would
be desirable, however, to shut the wells in again at the end
of the test and obtain buildup pressures. Whether we do this,
of course, is not absolutely necessary, but I think it would
be good information. I think the Commission would l1ike to
have it and if so, we would be faced with the future loss of
allowables,.

But if we stop the test at the point whiech I think is
the absolute minimum time required we would have lost 126,000
barrels of oil which at our present net value to the working
interests of #1.66 & barrel is something likoe $200,000 that we
would lose in allowables whiech would be a cost to us of this
cost in addition to our diveect costs of pulling ihe tubing and
engineers' time for actually running the pressures and so on.

0 What do you estimate that the direct costs oi the
proposed tests would be, Mr. Greery
A I1'11 have to think just a minute, I haven't made an

estimate on that, Well, it would be several thousand dollars.
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Q Then, in addition to the direct costs, if your
request is not granted here in regard to an allowable you're
faced with the loss of production valued at approximately
$200,000?

A Well, of course, we are willing to and pleased to
have the opportunity to put our engineers to work on this and
to provide that cost. What we are a little concerned about
is the loss of allowable, in fact gquite concerned.

Q Now, specifically, Mr. Greer, am I to understand
then that we are seeking to amend Order R-2565 to permit the
accumulation of back allowables?

A Yes, sir.

Q And specifically to permit a transfer well to
produce its only allowable plus a transfer allowable to 10
per cent of the top unit allowable for the pool rather than

the prescent 50 por cent limitation?

A Yes, sir.

Y] And thirdly, would you have any comments?

A Yes, sir, I do.

Q Thivdly, to permit the production of transferred

current and/or back allowable from transferred wells at any
time during a period of one year after the date said allowables
are respectively allocated?

A Yes.
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Q And to otherwise generélly amend and revise the
order to permit the tests proposed and the prevention of the

loss of allowable?

A Yes, sir.
Q Now, what comments did you have with regard to this?
A Now, it will take about a year to make up this

allowable and the reason for that is, of course, if we shut
the wells in for three months and then make a three months'
test during which time we probably could not make up any
allowables. In fact, I imagine we would be losing additional
allowables. We then consumedsix months from the time the
allowable was earned before we have even commenced to produce
it, that is the back allowable. And unless we have exceptional
wells which, of course, it would probably take us several
months to make up the back allowable from the producing wells.

Q Now, Mr. Greer, you testified that two of your
presently reproducing wells are top allowable wells and you
anticipate that the reworked well will be a top allovabls well
and nope that the well now being completed will also be?

A Yes.

Q Do they have sufficient producing capacities? Do you
feel that these wells will have sufficiently producing capacitis
to make up the back allowabhle?

A Yes, sir, I believe that the top allowable wells now

A AR L D ECE B
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have capacities in and above the amou;t of the top allowable.

Q Above current allowable?

A Above current top allowable, just exactly hew much
above top allowable these wells could produce on a sustained
basis I don't know, but we would like to have the right and
authority to, in the event they would make allowables, to be
able to produce the two allowables out of one well during the
period of the test, or during the time that the other wells
were shut in.

Q Mr. Greer, are there any other operators in this
area whose rights may possibly be affected by granting the
release you are requesting here?

A No, sir. The wells which would be in the firsi test
which we propose are all within the single participating area

P TN N Tl e M ~
11 wle UJLvU3 wviliv, 1 OWhl

miles to any other wells and we believe that there would be no

other working interst owners or royalty owners affected by this

test in any manner whatsoever.

Q Mr. Greer, in view of the reservoir characterisiics

of this pool as they are known to you, is there 2y possibility

of high producing rates resulting in waste?
A Oh, I think not. As far as we Kknow, this is a

solitious gas dried reservoir and the rate of nroduction will

not affect recovery, ultimate recovery in any way that we know
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of and we're toon far away from any other operator's land to
affect them. So I'd think that the producing rates will have
no adverse effect on anybody.

Q Mr. Greer, if the order is not amended to permit the
accumulation and transfer and production of back allowables,
will the loss of this allowable result in economic hardship to
vour company?

A Yes, sir, we feel -- of course, as we indicated to
the Commission when this temporary order was granted we will
conduct whatever interference tests are necessary to give the
Commission tne proper information on which to make a determinati
when the hearing comes up for a permanent order and we feel
this type of test is necessary and we will conduct this type of
a teét. We certainly hate to do it, you know, at a cost to us,
this amount of money, but if our request is not granted we will

nevertheless make a test,.

Q But, as a result of economic bhardship of approximately
8200, 0007

A Yes, siyr.

Q Do you have any further comments with regard to this

map, My, Greer?
A I believe that's about all I have,
MR. COOLEY: That concludes our testimony. We offer

into evidence Lxhibit Number 1.

on
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MR. ﬁ%i: Without objection Exhibit Number 1 will be
entered into the record in this case.

Now, so that this Exhibit will portray the proper
well numbers, I've already found one error, we better clarify
it. The wells in Section 11, the westernmost well is 12-11.

THE WITNESS: 12-11, that's correct.

MR. DURRETT: The eastern well is 16-11?

THE WITNESS: That's correct.

MR. DURRETT: The well south of that in Section 13
is 13-13?

THE WITNESS: The well in Secticn 13 is 13-13, it
should be 11-13.

MR. UTZ: And the well in Section 23 is 1-237

THE WITNESS: That's correct. We apolagize for the
confusion.

CROSS EXAMINATION
BY MR, UTZ:

Q Now, in ordev to clarify the test procedure that you
desire to srun, I followed you to a certain point that was at
the end of the thiriy or sixty day shut in period for all the
wells. Then you wanted to open some of ithem up and did you
state which wells you wanted to produce?

A 1t would depend on the results of the completion and

recompletion of the 1-1%4 and 1-23. If those both result in
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producers I would suggest producing the two outside wells which
would be the 1-23 and the 12-11 and leaving the three center
wells shut in.

Q And what type of test, now, would you run on the
shut in wells?

A Our thinking was to take bottom hole pressure tests
and depending on the condition of the well if we can bleed the
gas off the surface such that we can wind up with more thaﬂ
or less dead oil in the hole then we will,along with the pressune
measurements, take fluid level measurements simply tc confirm
the direction of the pressures and primarily to determine the
time which we can first determine the interference. We think
this would be of some value to us in analyzing the reservoir

itself and its properties.

Q How often would you take these bottom hole prcssure
tests?
A Our thought was probably three to four pressurc tests

a month, perhaps five. Initially, if we can take fluid level
pressures we'd probably take them every day for a few days.

Q And would you conduct the tests in this manner uniil
you obtain something like thirty pounds?

A Until we had brought it down approximately thirty
pounds.

0 And aftesr thie phase 1t would be your suggestion, as
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I understand it, to shut the hole free then once more until
you obtained stabilization for how long?

A Well, at least until we had a pretty good indication
of what the pressures were going to do, after the pressures
were shut in it might not be necessary to.

MR. DURRETT: Are you talking about shutting in the
whole field or just the test area?

THE WITNESS: Just the test area. Oh, no, we have
amother area of development in the Chiquito Field.

Q (By Mr. Utz) Well, it's all the wells in this
immediate area?

A Yes, sir.

Q An estimate oxr time of shut in would be thirty or
sixty days?

A Well, depending upon the intormation we gather Irom
the firsv shut in period I would think that we could possibly
reduce the last one somewhere and at this time I would guess
that thirty days would probably bhe adequate,.

Q So the shut in period on this test would take roughly
ninety days ana you have no idea how long the float tests
would take?

A No, sir. I'mguessing now at three months, and 1

have made this estimuate based on the tests which we have taken

so far which indicate that it will take thirty months if we can

U |
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produce two of the wells at fairly high rates. If the wells
do not support high rates over a sustained period of time,
then the test will undoubtedly be longer.

Q So, we're looking at it in order to accomplish
these tests a minimum of six months' time?

A Yes, and I'd say this is the very minimum so far as
producing time.

Q Now, in &our transfer request, you spoke of current
allowables at the time the allowables were assigned. Now, by
that, do you mean that, say the first month of this test, say
you'd have “X" amount of allowables, you would want twelve
months to make up that allowable?

A That's correct.

Q And the six months' allowable would be "X'" number of
barrels and you'd want twelve months to make up your allowable?

A Yes, sir.

q So, if the tests were completed -- so, actually to
make up all your allowables the period you'd be asking for is
cighteen months?

MR, COOLKY: Well, in effect, what is requested for
is eighieen months, but we do not reguest that any accumulated
back allowables be left on the books from the date it's

allocated.

MR. UTZ: This would require a minimum of eighteen
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months' special bookkeeping?

MR. COOLEY: Yes.

MR. UTZ: Depending on the length of the test?

MR. COOLEY: Yes.

THE WITNESS: I guess it would, I'm not sure that we
would need the full twelve months.

(Discussion off the record.)

’
L
&

(Back on the record.)

T

t
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= Q (By Mr. Utz) Mr. Greer, then what would be your

Ei recommendations us far as the length of time after completion
'§§ of your interference tests which the date would be established
jé? i by you, I presume, when yvyou felt that you had the wells shut in
;; % long enough on the shut in period, do you think you'll need
= i

in order to make up the allowable?
A { think six months would be an adegquate length of

time from the time of the completion of the tests to make up

the allowable.

MR, UTZ: Are there questions of the witness?

CROSS EXAMINATION

BY M. DURRETT:

Q Have you ever had any indications, Mr. Greer, of

| recovery?

A You mean as to ultimate recovery?

Q Yes.
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A No; sir, I believe that we can see no indication,
I would say that the only tests that we made so far of course
would be gas-o0il ratio tests, which as you know, are measured
by efficiency. We've produced at rates from 80 barrels a day
in our smaller wells to several times that in our better wells
and the gas-o0il ratio has been as near as we can measure to
saying that in all the wells and all the rates of production.

CROSS EXAMINATION

BY MR. PORTER:

Q One thing I was wondering about was, do you think
these wells should be tested at the outset of the test period
to establish what their producing capabilities are?

A Oh, yes, I believe that's part of the written order
and we would not suggest that be changed. 1Iun fact, we would
think this would be a necessary part of the conditioning of
the wells prior to starting the tests. In fact, we would like
to have the Commission's witness help us make the tests. We
are set up a* the present time with individual batteries on
each well and it's a very simple matter to test each well.

In fact, they can all be tested at one time.

¢ I believe you asked that a limitation be imposed of
100 per cent or no one well would be allowed to produce no more
than two full allowables during this period?

A Yes, sir, 1 believe the present order is one and a
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half times and so we're asking that it be increased to two
times.
MR. PORTER: I believe that's all I have.
MR, UTZ: Mr. Arnold?
CROSS EXAMINATION

BY MR. ARNOLD:

Q Mr. Greer, how much gas production do you have?

A The gas-o0il ratio is between three and 400 cubic
feet per barrel. 1I'd say an average now is probably from 350
to 375 cubic per barrel.

Q What does that total amount come to?

A Assuming we'd get all the wells on produciien we'd

estimate about 400,000 feet a day.

Y Do you think that these wells might jump your ratio
during that six months' period?
A We douht that it wonld frem the infeormaticn that wc

have at this time. 1 believe we've produced out of the area

now about 150,000 barrels of oil with no change in the ratio

and I would judge that for the time of this test there would

not be much change. Incidentally, along this line we have

plans and 1 have pavrchasecd the pipe to connect the gas

produced {rom these wells and put it into the K1 Paso vipe line

some several miles to the southwest, probably be spring before

we get this done,

U,AA‘,M.-).‘“AL. o
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MR. ARNOLD: That's all I have.
RECROSS EXAMINATION
BY MR. UTZ:
Q Now, is it your intention to make up all of this

allowable within the range of the wells, the five wells that
you show on Exhibit Number 17
A Oh, yes, 1 presume we would have to make the
allowable up either out of the transfer wells or the other
wells once we put them back on preduction.
Q So that you're not requesting here permission to make
up allowables from new wells?
A Oh, no, we're thinking only about the wells presently
in the test area.
MR. COOLEY: The five wells?
THE WITNESS: The five wells.
RECROSS BEXAMINATION
BY MR. PORTUR:

qQ In other words, all of your production would be from

these wells and this production would be mate up of these wellsJ

A Yes. We would, of course, like for the order to be
written up such that we could use the same principal of
interference tests in the other areas of the pool, 1In other

words, we're conducting this one test in this one area, now,

sometime within a year we'd like to commence a test in the nortih

!

J
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P

part of the pool for the simple reason that we're dealing

with deep wells and shallow wells and we feel like we need
these tests of this particular one in the deep area and one of
the shallow area. To condition this, of course, we can ask
for special rules for the shallow area, but if the ordéder could
be written such as to cover any testing within the pool it
might save another hearing. This is not a necessity, it's just
a suggestion.

MR. COOLEY: ©Under the present order, any interferenc$
test must be approved by the Secretary-Director prior to the
commencement of the test.

THE WITNESS; That's true, we presume that we will
submit the details of this test for an approval prior to the
time that we conduct it, but what I was thinking about, was
that we might not have to have another hearing.

MR. COOLEY: The point that 1 was teying to moake
that later on if and when you do proceed when you want the
additional test in the northern shailow area of the pool that
vou could propose your test to the Secretary-Directior and at
that time if he felt that there was inequity there or any
circumstances that brought the matter into question, why, he
could refuse administrative approval and call the mattexr to
hearing, and of course, offset operators arc required to be

notified, correlative rights is about the only matter that
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MR. PORTER: 1s your application limited to this area?

THE WITNESS: No, it's to the entire pool. We're tryingto conduct

interference testsin the area circled in green?

THE WITNESS: At the present time it is limited to
the area circled in green. We would like in the future,
possibly a year hence, propose to make an additional test
in the northern shallow area which would also be an interferenc$
area and the proposal which is required by an original order
of the test we submitted to yourself would have tne rest of
the area again circled and the wells from which back allowables
could be produced and transferred to, and so forth, would again
be delineated, but the proposal on the application is to
amend the order, and generally to permit the accumulation of
back allowables and the transfer and make-up of the thing
anywhere in the pools.

MR. UTZ: Does yvour proposal include transfer of
allowables also in conunection with the test?

MR, COOLEY: Yes, it specifically requests transfer
o allowables and transfer of current and back allowables.

MR. UTZ: On future tests?

MR. COOLEY: Yes.

MR. UTZ: Are there any other questions? The witness
may he excused. Are there other statements in this case?

MR. COOLEY: Yes, Mr. lxaminer. In support of this
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application I would like to state that I feel that the
operation thus far of the Chiquito 0il Pool is a model that
might well be followed in the future and certainly is an
essential in this State in that upon discovery of the pool this
is not a mad drilling race to produce arcd drill and develop
before the detailed characteristics of the pool are made known.
And as is the usual case, the poel is depleted as in the case
of the Tota and Cha Cha Pools before the airs and waste that
took place are known.

In this case we have enough coantrols by virtue of
the units that are involved here and it will be necessary on
the part of the major owner and operator, the applicant in this
case, to conduct extensive tests at considerable expense and
they are not only willing but eager to do so. We here are
offered an opportunity to use foresight and do something about
it rather than hindsight and be sorry about it as we have in
the past. And we urge that an operator who is willing to
develop an oil pool in this fashion not be penalized morc than
is necessary by virtue of the physical tacts and direct
expenditures that must be incurred in connection with such
tests and that we be permitted to produce as much of our
allowable that has been dually allocated under the order within
the reasonable time limit proposed and not thus be penalized

an additional £200,000 for our willingness to develosp tLhis
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information in advance. Thank you.

MR. UTZ: Are there other statements? The case will

be taken uader advisement. The hearing is adjourned.

STATE OF NEW MEXICO )
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