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CASE 3196: Application of TEXAS

PACIFIC OIL CO. for a non-stand-
aré gas proration unit, Lea Co.







. IN THE MATTER OF THE HEARING
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' APPLICATION OF TEXAS PACIFIC OIL COMPANY

!
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| LEA COUNTY, NEW MEXICO.

4

! matter thereof.

BEFORE THE OIL CONSBRVATION COMMISSION ;
OF THE STATE OF NEW MEXICO 1

CALLED BY THE OIL CQONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No. 3196
Order No. R-~2865
FOR A RON=-STANDARD GAS PRORATION UNIT,

ORDER OF THE COMMXSSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on January
27, 1965, at Santa ¥Fe, New Moxico, before Examinexy Elvis A, Utz.

NOW, on this_ llth day of February, 1965, the Commission, a
guorum being pregent, having considered the tastimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS 3

(1) That due puhlic notice having been given as required by -
law, the Commission has jurisdiction of this cause and the sudbject

{2) That the applicani, Texas Pacific 0il Company, seeks
approvai of a 320=acre non=standard gas proration wnit in the
Jalmat Gas Pool comprising the /2 of Section &, Township 22 South,
Range 39 Easit, NMPM, Laa County, New MHexico, to be simultaneously!
dgedicatad to ite State “A" A/c=2 TWell No. 40 located in Unit C
and ite State "A" A/c--2 Well No. 43 locatad in Unit H of said

~ PR
Szavion B,

i
:

{3) That the propoged von-standard gas proration unit can de
afficisntly cnd aconounlcaily urained and developed by the State "A
a/e=2 ¥iell Mo. 49 and the State "A" A/c-2 Well WNo. 43, }

(1)  That appiroval of tha sudbject application will afford the
applicant the opportunity to produce its just and =squitable share§
of the gasz in the pooul, and will otherwige prevent wastz ané protect
corpelative ridghts.




. _2_
" CASE No. 3136
- Order No. R-2865

IT If THEREFORE ORDKRED:

(1) That a 320-acre non-stancdard gae proration unit in th;é

;Jalmat Gas Pool comprising the N/2 of Section 8, Township 22 Sou

" Range 36 East, NMPM, Lea County, New Mexico, iz herseby created an

simultaneocusly dedicated to the Texas Pacific Oil Company State !
“A® A/c-2 Well No. 42 located in Unit ¢ and Stazite “A" A/c-2 Well |

. No. 43 located in Unit H of said S8ection 8.

fi {2) That the allowable aszigned to the above-~desciribed no-
istanoard gas proration unit shall be based upon the unit size of
320 acres and that the operator may produce the allowable assigned
to the unit from the subject wells in any proportion.

(3} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

. sary.

’
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, DONE at Santa Fe, New Mexico, on the day and year herein-
 above designated.

STATE OF WEW MEXICO
OIL CONSERVATION COMMISSION

ME& s Chairman

. HA!é Me
- _Vv‘/{/ L.
p— P4
A, T 0

AR, Jr., Hamber & Secretarxry




LAND COMMISSIONER

GOVERNOR
JACK M. CAMPBEL L
CHAIRMAN

State of Nemw MMexica
®il Qonservation Commission

ULV .
S

oML,

) 3
GUYTON B, HAYS -,)h"_'.;"_».o:. STATE GEOLOGIST
e’

MEMBER

A. L. PORTER, JR.

SECRETARY - DIRECTOR

P, O. BOX 2088
SANTA FE

February 11, 1965

Re: Case No. 3196
o . -
Mx. John Rusgell rder No R-2865

Appli t:
Attorney at Law pplican
Post Office Drawer 640

IRXAS PACIPIC OIL COMPANY
Roswell, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA e, Q

A. L., PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC_ X%
Artesia OCC
Aztec OCC ___
OTHER
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Docket No. 3-65

DOCKET: EXAMINER HEARING - WEDNZSDAY - JANUARY 27, 1965

9 A.M, - OIL CONSERVATION COMMISSLION CONFERENCE ROOM, STATE LAND OFFICE BUILDING,

SANTA F£, NEW MEX1CO

CASE 3193:

CASE 3194:

CASE 3195:

CASE 3196:

~,

N\

N

CASE 3197:

CASE 3198:

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel S, MNutter,
Alternate Examiner:

Application of International Oil & Gas Corpcration for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the High Lonesome Penraose Unit Area comprising 320 acres of
State and Federal lands in Section 15, Township 16 Scuth, Range 29 East,
Eddy Gounty, New Mexice.

Application of International Cil & Gas Corporaticon for expansion of a
waterflood project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to expand its HYigh Lonesome Waterflood
Project by the conversion to water injectior of three wells located

in Units A, B, and J, Section !5, Township 16 South, Range 29 East, High
Lonesome Fool, Eddy Ccun:zy, New Mexiceo.

Application of H & M 0il Company, et al fcr a waterflood project, Eddy
County, New Mexico. Applicantis, H & M O:il Company, Kincaid & Watson,

N. E. Salsich, Jr., and Kersey, seek authority to institute a waterflood
project in the Square liake k2ol by the injection of water into the Gray-
burg and San Andres rormations throtigh six injeczion wells in Section i,
Township 17 South, Range 29 Fast and one injecticen well in Section 6,
Township 17 South, Range 30 Easz, Eddy County, New Mexico,

Application of Texas Pacific 0il Cempany for a non-starndard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks appreval of a 320-acve non-standard gas proration unit comprising
the N/2 of sSection &, Townshin 22 Souih. Range 36 East, Jalmat Gas Pool,
Lea County, New Mexicc, to he simuizaneously dedicated to its State "AY
A/c-2 Well Ne. 49 located in Unit € and to its State "a" A/c-2 Well No.
43 located in Unit H eof said Szotion 8.

Application of Tlexas Pacilias 9:1 Cowpary Lor a nen-standard gas proration
unit, Lea Ccunty, XNew @ L1 the above-styled cause,
seeks approval of a 320-acre ncu-scandard gas proration unil comprising
the S/2 of sSection >, Township 22 Sou:h, Range 36 fast, Jalmat Gas Fkool,
Lea County, New Mexico, teo be simulidnescusly dedicated to its State MA"
Afc-2 Well No. 41 located irn Unic ¥ and its State "A" A/c-2 Well No. 27
located in Unit ¥ of said

Taweo applicant, ua
Pi

eCtion .

oy

Application of Texaco Inc. fov an aweodment of Owvder Ne. R-2738, San

Juan County, New Mexico. applizanit, in zhe above-styled cause, seeks an
amendment to Rule 6 of Ovder No. R 2755, which ovder promulgated special
pool rules for the Tocits Dome -Pennsyivanian "D Pool, San Juan Ccunty,
New Mexico. Applicant seeks a 120 .acre proportional factor for said pool
of 4.77 rather than s facier ol 2.77 ag previously established by the
Commission.




-2 -

January 27, 1965, Examiner Hearing

CASE 3199:

CASE 3189:

CASE 3200:

CASE 3201:

CASE 3202:

Application of Sinclair 0il & Gas Company for a non-standard gas pro-
ration unit, Lea County, New Mexico., Applicant, in the above-styled
cause, Seeks approval of a 240-acre non-standard gas proration unit
comprising the NW/4 and the N/2 SW/4 of Section 20, Township 24 South,
Range 37 East, Jalmat Gas Fool, Lea County, New Mexico, to be dedicated
to its William H. Harvison "C" WN Well No. 3 located in Unit L of said
Section 20.

(Continued from the January 6, 1965, Examiner Hearing)

Application of Continental 0il Company for a dual completion, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the dual completion (conventional) of its Jicarilla Apache 30 Well

No. 2 located in Unit C of Section 29, Township 25 North, Range 4 West,
Rio Arriba County, New Mexico, to produce gas from the Chacra formation
and oil from the Gallup formacion through the casing-tubing annulus and
tubing, respectively.

Application of Cabot Corporation for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authorityr to
dispose of produced salt water into the Wolfcamp formation through per-
forations from 9406 to 10,037 feet in its Lowe "G™ Well No. 1l located
in Unit O of Section 26, Township 12 South, Range 37 East, King Field,
Lea County, New Mexico.

Application of Union Texas Petroleum, Division Allied Chemical Corporation,
for an exception to Rule 14(A) of the General Rules and Regulations for
Prorated Gas Fools in Northwest New Mexico under Order No. R-1670, as
amepded. Applicant, in the above-styted cause, seeks an exception to
the underproduction cancellation prcovisions of Rule 14(A) of Order No.
R-1670 for its Johnson Federal No. & Well, located in the SW/4 NE/4 of
Section 33, Township 3! North, Range 9 West, Blanco-Mesaverde Gas Pool,
San Juan County, New Mexico, to permit said well to carry forward inte
the next gas proration period the unproduced allowable which was pre-
viously carried forward and to permii the same to te produced during

the proration period beginning February, 1965, in addition to the allow-
able currently assigned to said well.

Application of International 01l & Cas Corporation for a waterflood pro]

ect, -Eddy County, New Mexico. pplicant, in the above-styled cause,
seeks authority to instituie 2 watewilood project irn the Artesia Pool
by the injection of watexr into The Queen, Grayburg, and San Andres
formations through 9 wells in Saztions 10 and 11, Township 18 South,

Range 28 Rast, Eddy Countv, New Mexico.

D S Y




A TEXAS PACIFIC OIL COMPANY
P. O. Box 1069

/ Hobbs, New Mexico lﬁ\
December 28, 1964

State of New Mexico

0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico R A

Attention: Mr, A. L. Porter, Jr.
Secretary-Director

RE: Texas Pacific 0il Companyts Application for
Non~Standard 320-acre Gas Proration Unit
Consisting of the N/2 of Section 8,

T-22-S, R-36-E, Jalmat Gas Pool
Lea County, New Mexico

Gentlemen:

Texas Pacific 0il Company respectfully requests Administrative Approval under
the provisions of Rule 5(c) of Order R-1670 for the formation of a 320-acre
non-standard gas proration unit consisting of the N/2 of Section 8, T-22-S,
R-36-E, Lea County, New Mexico.

The 320-acre unit will be dedicated to State A" A/c-2 No. 43 (1650 FNL and
990t FEL, Section 8, T-22-S, R-36-E) and State MA™ A/c-2 No. 49 (660t FNL and
1980 FWL, Section 8, T-22-S, R-36-E). We further request that we be allowed
to produce the allowable in any proportion from the two wells.

In support of this requcst the following facts are presented:

l. The prorosed unit consists of 320 acres being less than the standard
b6L0O-acre unit for the Jalmat Pool.

2. The proposed unit consists of contiguous gquarter—quarter sections, all
within a governmental section.

3. The proposed unit may reasonably be presumed to be productive of gas.

1] L™ o~~~

L The Proposed unil dues nol exceed 5280 feet in iength or width.

5 Copies of this application have been furnished this date to all offset
operators and all operaters within 1500 feet of this unit.

6, This proposed unit was previcusly dedicated to State MAM 4/c-2 No. 43,

A plat is attached herveto showing the proposed unit, the location of the wells
and the off{set ownership.

In view of these facts set out hereir, it is respectfully requested that the
Cormission grant Administrative Approval of the non-standard gas proration
unit for Texas Pacific 01l Companyts State MAM A/c~2 lo, 43 and State MAT Afc~2

MNo. 49,




Page 2
0il Conservation Commission

Application for Non-Standard
320-acre Gas Proration Unit

If this application is not eligible for Administrative Approval, please place
application on the hearing docket tentatively set for Jamuary 27, 1965,

Yours very truly,

TEXAS PACTFIC OIL COMPANY

L B R —f

John H. Hendrix
strict Engineer

BH/dw
Attachments

cc: 0il Conservation Commission
P. O. Box 1980
Hobbs, New Mexico

cc: All Offset QOperators:

Gulf 0il Corporation
P. O« Box 1938
Roswell, New Mexico

Cities Service 0il Company
Pc 0. Box 69
Hobbs, New Mexico
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Ol CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

LEGAL DIVISION
PHONE 827-2741
January 4, 1965

Taxas Pacific Oil Cumpany

P. O. Box 1069 DOCKET MAILED

Hobbs, New Mexico ’ ’//C/</
h 41./:9 T !

Attention: Mr. John H. Hendrix ' A

Re: Application for a 320-acre Non-Standard
Jalmat Gas Prcration Unit Comprising the
R/2 of Section 8, Townskip 22 South, Range
36 Bast, NMPM, Lea County, New Mexico

Gentlement

The above application is not eligible for administrative
approval due to the provisions of Rule 5(B) of the General Rules
and Regulations Governing Prorated Gas Pools in Southeastarn New
Maxico which does not permit the dedication of 320 acres to a
well located nearer than 660-1980 to the boundary lines of the
proration unit. 7Tnereifoure, in accourdance with your reguesit, we
have docketed your application for the examiner hearing tenta-
tively scheduled for Janvary 27, 1965,

Very truly yours,

J. d. DURRETT, Jr.
Attorney

JMD/esr
ce: 01l Conservation Commission

P. O. Box 1980
Hobbe, New Mexico
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325.-1182

FARMINGTON. N, ™,

PHONE

PHONE 983-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE 243 6691

ALBUQUERGUE, ™, &,

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexlco
January 27, 1965

EXAMINER HEARING

IN THE MATTER OF:

APPLICATION OF TEXAS PACIFIC OIL COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT,

LEA COUNTY, NEW MEXICO Case No. 3196

Nt Nt Nt St st Nt vkt gt st et g it® “war “atV

ELVIS A. UTZ

TRANSCRIPT OF HEARING
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MR, UTZ: daser Z19G6.,
JR. DURRETT:  Lupliidecation o Texas P'acifice 011l

Company for a non-staondard as proration unit, Lea Counuy,
Meaany LT 40
N0V 0L CO,

IR, RUSSELL:  Jobhm 7, Russell, Roswell, lMew Mexico,

one witnes Moritz.

Lre there other aprearances

Proceed.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 S51MMS BLDG, @ P, O, BOX 1092 # PHONE 243.4491 & ALBUQUERQUE, NEW MEXICO

JERRY TI. FMORITZ, the witness, having

— been duly sworn, wWas examined and testified as rollows:

(= =

g; r DIRECT EXNAMINATION

; {

a0 °© BY MR. RUSSELL:
= i

< = & il1l you nlease state your nawe and address, by whon
a>s ¢
. — 5

ESN

employed ana in what capacliy.

A Jy name 1is Jderry I.

U

I Poed e 01l Commany in Mobus, New lexlceo.
!
| r Are you Jawmlidar wich the application in Case Humber
4 TOB, L.
< A Al Jyou prepécsc tne exliluiis villoen you are £oing
LU perer Lo An Lhas cage, wur Welt Ui pren&ired unaer youar
diecviont
— iy Yes.
Al I rerer you Lo ExXhiblo A~-Weili, perlore ve gev Lo

-
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P, Q. B8OX 1092 ® PHONE 243.4491 ® ALBUQUERQUE, NEW MEXICO

PAGE J

thal, WOuiu yO. oriesiy auvise vhe Commission or the Examincr
whai you are attempiing to do vy this particular application.

A iy thils applilication we are attempiing to estaviish
a non-standard ~S°0-ncre as ororation unit in the Jalmat Gas
rooL.,

Q I refer you to Exhielit A and ask you to expialn
that e:zhibit,

it Exhibvit A 1s our copy of apolication to establish

R20~acre non-~-standard

=y

zas proration unit consisting of the

[

north hali of Section &, ‘fownship 22 South, Ranze 36 East,

~

Lea County, New Mexdico. The proposed unlt conslists of 320
acres, belnsz less than o standard 640-azcre unit, for the Jalmaf
Gas Pool. The proposed unlt consists ol contiguous quarter-
guarter sections all within a zgovernmental section. The

- . T rian g 2 ., N 30 AR A B P T - P T
Srannanc Tina Y docos no weeod . SCCU LT ACTENen O vidat

oNG Mo o€ reasonaony oo oired Lo one oooauictive 00 tas,

) s tnic cresently Jdecicaces Lo oany wellsy
|
. . s ey : - !

o, Lu Lo Zrescaliy dedlcaved Lo Geslk lhinoer ol

N 7 iy e by ) T iy ]l Ter < - 2% g 1
sonloulv todis 2 ieage owunerohin olisl which shows Lho proposad |
PR PR N N N . .
LA VioUne L0t LLon Ol A pun oot UeLla, e creae :
|

vy e R N B S e R T P s I T P L
S0 GRD L Ny D Oy dnes L »ed, with the wells decd ).L:.:/l/e‘,t

niczh o Lhoe wwo woes Luoovhe 500 roeven orepently

-1
ot
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SPECIALIZING IN:

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMCNY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, ¢ P, (O, BOX 1092 # PHONE 243.56491 ® ALBUQUERQUE, NEW MEXICO

PAGE

T dedicated bor

Number 47, located in the southeast of the northeast.

o And what 1s the numpber ol the well you propose to

have it dedlcated To also?

1

A We vroposc to add Well thuacer 49, which is in the

oo
]

nertheast o the northwest., ana also to Number

c I rever you to what has been marked Exhibit €, and

asic you what that ig¢,

12

A Exhibit C is 2 copy o Ovder Number 2122, approved
November 3, 1901, which authorizes dedication o this 320
acres to Weil Number /13,

-

Q ind apuroved the non-standard unit, did 1t not?

A Yeso.
4} --Wnich 1s the same unit which is the subject matter

1is hearings?

) ‘s -y 4.
30 correcto.

2} K ~ew terra T en T PR . Sy e gy s T P T
z O o wnAat o welils O e lis 40 FOou noy rrosozEe Undt utnis
N T < ~ 4 « e
i s [EONELY Y 2 (SRR ARL {
: |
H i
; i
‘ ore e v s ) y R _ i
| Hoo uroosose o dedleate Uhie unil Lo Tonnn rocnllets ]
. {
|
. HENERY by i
Sunoe SIS VERE RS e ondl Thwper S0, |
- ¢ ' N s )
T [ S [GERESRORVIL [ i 2 1 xS G
nedloste Che entire “‘ ooren Lo each O chese wells?
ENES
. FESIOIN
iy Yoo - s i gy e N N Te o . R T
FASEY ( ETRAREN i Lo iAae [OFSTE IS TAN IR O A V1 § £
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owabie o Lhis unit?
A Correct.
Q
these wo wellg?

A We prooose To produce these two wells on a 50-50

ole.,

v}
w

POBS

i

=

vroportion, as close
G In e¢ssence, your application is merely to add Well

Numver &9 to the unit which is already dedicated to Well Num-

ber 43, which has been approved previously?

bl

A Correct.
o Would you expiailn why you propose to add the second

Y

A Well Numbper #3 will not gqulte maite top level gas

vroduction for a 320-acre unit. Therefore, in an elfort to

P . e~y Ty AR - 2 AAAR J1rny ) P RN 19
octain top allowanle we decided {o duali-complete our wells
3 - - P e I Ay TN T v = e Ty 4 Gerlad N S -
in tne eresent 320-acre unit in the Jalmat Tuos Undt. Exhioilt
Oodg oo oslructure mau Jrom uhich can e seen, 1n the northwest
. . [} PR e FI e oy 2 R n
N $] SQCUION D, Lar CNG seTuievuras Osleion Lo nov o
Locoveont,  Thevelore Lo coasiy with Suie Tuaoer 5 ol Qeder
-, e wnone : 07 e ooz on, wndleh Lo e ll
! b ]
‘ Lot O el in POLOrTLion o
Lnn ol 00f nl ¢ ©or0 0 Jo LUGL DD L0 LonucsS rom
RPN [ ©
o i M

ind how do you propose to produce this allowable for
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A We propose to produce those on a 50-50 vasis.

G To the extent that it is possible to do so?

4 Yes.

£

Has the 011 Conservation Comlgssion previously
authorized a unit with two wells dedicated to it, in the Jalmaq
Pocol?

A Yes, the 0il Conservation Commission granted Maracon
0il Company a unit with two wells dedicatéd to it. This unit

s located in Section 10.

e

Q Which is reilected on Exhibit 8¢

; Right.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS
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Do you have anyining jurther you would like to offer

~>

in conrection with this apvllcationt
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A No, I don't velieve so.

MR RUSSELL: AT tThis time I would like to oifier in :

, |

evidence Anplicant's B.hiluvits & througn D, inclusive. :

4

i Itante TE Ls DR - p Ao Y ey A o T B R I L= A ,‘
1 v, UMY Without obvjectlon, Aucilcani's Hxhioviits A |

z - L TN ety P ~ K ) E IR LN PR ~ . e L D - .
throush D will be accepeved in the record 07 tnls case.

AR, RUSSEIL: I have no Turther guestions o thils

R ey ey o e
LCNOHE .

ARL UDZ: Your L5 wedsd wculd pe easkiiy capabic of

CrOGUCLy ohe dou-acie 8 soWance, WOouia i novy--dumber H57

Voo, oir, B0 oure wouid,
o R T P TR e N g ey aemgael e o L0
183 A0CL UNEe Borna cueSviion Ln v Y Lo caunuer 4,
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rac: |
A Yes.,
G What advanvase is 1t to you to Jdedicate two wells to

one uniti, rather than one well to the 1b0 acres?

A Well, the only advantage as we see 1t is that a3t
such time as one ol the other wells would get down to a state
o' low eoroduction, we would nave fo come vback at a later time
and agic you again o re-dedicate this acrease in some manner.

simply a proposition o1 one well

o
i
o
<
o
[¢]
K
o
R
Q.
¢9]
>
I,_ .
¢t
9]

ceins able to produce more than 509 of its share of the 320-

acre aslowavle at some time?

Q You proposa a 5C~-50, or nearly so. Is it your pro-
vosal To put that in the form of an order?

& No, we would 1ilte to refrain Jrom this, due to the
iact that sometime--1: you were to put a restrictlion on it,
at o later date vwhen one of the wells misht not be able to
oroduce this 50%, we would not be able to obtain top aliow-

LS e N sy g1l A
vlne ne 06 oiem vou.Lla 7]

o

<0 below capaciivy

|
|
e - - Dy et . - s N N s ey E B - - ) < |
Lo oroduce 50T, we would oroduce LU L0 The maximum, and use ]
I
!
CRe oTne viell an o o= woelo,

‘ uamoer D owes s sonsled g0 that 320 acres could ‘
|
i
Ve caleated Lo LU, Loothini Lo |
!
|
I i
RO R VIR !
i

§ Ry - Ol—~—L0 whii 20s0 Drust
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4 Yes, 1t almost is. It's on a 1,550 location, and

660.

-
=,
©

would probably take another hearing.

b

Freom the ororation unit line it's only 990 from the
east?
A Correct.

I8 Whereas the standard rule is 1,980 i'rom the east?

T
A
N

Y¥es.

»
wnn
o

that under ordinary clrcumstances you could oniy

z.1

acres to the Humber 43 well?

Q,
4
Q,
e
o
&5
ct
o
Yt
(O)
o

joe)
=
o)
.

3ut you have had o past order tnat zrants you an

P
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L excention to that rule?

2

o

3 A Rizht. That waps betore a hearin:.
o

N

s tetually 17 vou aace appilication 'or TwWo 260-acre

have nod o have had this nearinsg, would

|
(
Iounits, you woulil:
|
|

T O 4

i i
| D }
f ’
H )
| i
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oroduce the entlre allowuablie ovr any portion thereo that you

+ K3

would degirre, ‘rom eit

A Correct.
Q I assume that you are of the opninion that both wells

torether can effectively and economicalliy drain the unit?

A Yes.

8] Do you vellcve that eltner one aione could do it, or
could they both, alone, do itv?

A Either one, or alone, elfectively draln 1t ... 7

e Would one ol these wells drain the entire 320 acres,
do you think?

it I!'m sure they would.

e Do you thins: that 1s true .Jor poth of the wells? -~
I don't mean torether; I mean both wells, [rom the idea that
gach one would be capaple of drainincg the entire area?

A Yes, I bellieve s0.

) Iz that based upon the structure and your lfamiliariiy

o) Y <% oy o oy
VWILTN TG oreat

order--in other words, you wonld 1i:e to have authority to
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race 1O

may ve ewcused. Are there other statements Lo be made in

this case? ... The case will e taken under advisement.

STATE OF INEW MEXICO

CCUNTY OF BERNALILLC

I, ELIZARZETH K. HALE, Notary PFublic and Court Reporter,

do certify that the foremolnsg transcript in Case Number 3196

-

o

pro-

i~

was prepared by me and 1s a true and correct record o

ceedinzs to the best of my nouwledre, 51111 and ability.

itness my hand and seal o! office this 16th day of

- o
February, 1905. S ’
{6tk e g, ) A
Notary Yublic

My commission expire:

i
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:'Ia‘\[ Ly 00

j ~$50 herely certify that the. for g '
( 3k e foregoing s

ite ¥ Lo
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gy fe | EXHIBIT "A"

TEXAS PACIFIC OIL COMPANY

P. 0. Box 1069
Hobbe, New Mexico

December 28, 1964

| | BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSICH:
_4PPN, EXHIBIT NO.

State of New Meéxico
- 0il Conservation Comission CASE NO. 3LL

P. 0. Box 2088
Santa Fe, New Mexico

o1 o w——

Attention: Mr. A. L. Por{:er, Jr.
Secretary-Director

‘ RE: Texas Pacific 01l Companyts Application for
: . Non-Standard 320-acre Gas Proration Unit

| - Consisting of the N/2 of Section 8,

; Tw22~S, R~36-E, Jalmat Gas Pool ¢
i . _ - Lea County, New Mexico .

g » Gentlemen:

% Texas Pacific 0il Company respectfully requests Administrative Approval under

| the provisions of Rule 5(c¢) of Order R~1670 for the formation of a 320-acre
non-standard gas proration unit consisiing of the X/2 of Section 8, T=22-S,
R-36-E, Lea County, New Mexico.

E

|

.

|‘ " The 320-acre unit will be dedicated to State WA" A/c-—2 No. 43 {1650t FNL and
; 990t FEL, Section 8, T-22-S, R-36-E) and State MA™ A/c~2 No. 49 (660' FNL and
! 1980t FWL, Section 8 T-22-S, R=-36~E). We further request that we be allowed
E to produce the allcwable in any proportion from the two wells.

P In support of this request the following facts are presented:

» ls. The proposed unit consists of 320 acres being less than the standard
P 65,0-asre unit for the Jalmat Pool.

2. The proposed unit consists of contiguous quarter—quarter sec‘bions, all
within a govemmenta.l section. _

3. The proposed unit may reascnably be presumed to be productive of gas.

] M Awmarmanad
He LS PITESICT unit does

not exeeed 5220 feet in lensth or width.

sa

5. Coples of this application have been furnished this date to all offset
operators and all operators within 1500 feet of this unit.

6. This proposed unit was previcusly dedicated to State fA% A/c-2 No. 43.

A plat is attached hereto showing the proposed unit, the location of the wells
-and the offset ownership.

In view of these facts set out herein, it is respectfully requested that the
Commission grant Administrative Approval of the non-stardard gas proration
unit for Texas Pacific 0il Company'!s State MA" A/c-2 No. 43 and State MAM Afc~2

No. 1;90
[ —_— . T -
xeno : XERo (xeno {¥ero
.copy eoey cony! L ECey
—_ - — e S — e e = i < -
o )"5595[ | xERD txeno
( - . . - copy - coPy [Ty




Page 2
041, Conservation Commission | 5

Application for Non-Standard
320-acre Gas Proration Unit

If this application is not eligible for Administrative Approval, please place
application on the hearing docket tentatively set for Jamary 27, 1965.

Yours very truly,
TEXAS PACIFIC OIL COMPANY -

Johinn 1L
John H. Hendrix
“~ ’ District Engineer
BH/dw '
- Attachments _
cc: 01l Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico
. ce: All Offset Operators:
Gulf 0il Corporation -
P« 0. Box 1938
Roswell, New Mexico
Cities Service 0il Company ’
P. 0. Box 69
Hobbs, New Mexico
e ) i Fa
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EXHIBIT nC"

BEFORE THE OIL CONSERVATION CO:
OF THE STATE OF NEW MEXIC(

BEFORE EXAMINER UTZ "

N THE MATTER OF THE HEARING OIL CONSERVATION COMMISSIIN

CALLED BY THE OIL CONSERVATION ALV exusir NO._C.
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: CASE No_ilg(’ ——

CASE No, 2428
Order No. R-2122

ACOLICATION OF TEXAS PACIFIC
COAL & OIL COMPANY FOR A 320-
ACRE NON-STANDARD GAS PRORATION
UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
November 8, 1961, at Santa Fe, New Mexico, before Elvis A, Utz,
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of tke Commission Rules and Regulations.

NOW, on this 17th day of Ncvember, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter *herecf.

(2) That the applicant, Texas Pacific Coal & 0il Company,
is the owner and operator of the State "A" A/c-2 Lease comprising,
in pertinent part, Section 8, Township 22 South, Range 36 East,
NMPM, Lea County, New Mexico.

{3) That said Section 8 has been comprised of two 320-acre
non-standard gas proration units in the Jalmat Gas Pool, one unit
comprising tne W/2 of said Section 8§ and dedicated to the appli-
cant's State "A" A/c-2 Well No. 37, located in the NE/4 SW/4 of
Section 8, and one unit comprising the E/2 of said Section § and
dedicated to the applicant's State "A"™ A/c-2 Well No., 43, located

~in the SE/4 NE/4 of said Section 8.

(4) That the applicant now seeks the establishment of a
320~acre non-standard gas proration unit in the Jalmat Gas Ppool,
comprising the N/2 of said Section 8, said unit to be dedicated
to the above-described State "A" A/c-2 Well No. 43; that the
applicant has applied for administrative approval of a 32C-acre
non-standard gas proration unit comprising the S/2 of said
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Section 8, said unit to be dedicated to the State "A" A/c-2 Well
No. 56, located in the NW/4 SE/4 of said Section 8.

{5) That the said State "A" A/c-2 Well No. 37 should be
shut-in insofar as the Jalmat Gas Pool 18 concerned, that the
production status of said State "A" A/c-2 Well No. 37 should be
charged equally to the State "A*" A/c-2 Well No. 43 and the State
"A" A/c-2 Well No. 56, and that 50 percent of the production status
of said State "A" A/c-2 Well No. 43 should be charged to the State
“A" A/c-2 Well No. 56.

(6) That the proposed 320-acre non-standard gas proration
unit is presumed to be productive of gas from the Jalmat Gas Pool.

(7) That approval of the subject application will neither
cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 320-~acre non-standard gas proration unit in the
Jalmat Gas Pool, comprising the N/2 of Section 8, Township 22 South,
Range 36 East, NMPM, Lea County, New Mexico, is hereby established.
Said unit is to be dedicated to the State "A" A/c-2 Well No. 43,
located in the SE/4 NE/4 of said Section 8.

PROVIDED HOWEVER, That the State "A" A/c-2 Well No. 37 located
in the NE/4 SW/4 of said Section 8 shall be shut-in insofar as the
Jalmat Gas Pool is concerned, that the production status of said
State "A" A/c-2 Well No. 37 shall be charged egqually to the State
"A" A/c-2 Well No. 43 and the State "A" A/c-2 Well No. 56 located
in the NW/4 SE/4 of said Section 8, and that 50 percent of the pro-
duction status of said State "A" A/c-2 Well No. 43 shall be charged
to the State "A" A/c-2 Well No. 56,

(2) That the acreage factor for allowable purposes assigned
tu the above-described 320-acrs non-standzard gas proration unit
shall bear the same ratio to a standard acreage factor as the
acreage 1n said unit bears to the acreage in a standard gas pro-
ration unit in the Jalmat Gas Pool.

(3} That the effective date of this order shall be December
1, 1961,

{4) That jurisdiction of this cause 18 retained for the
entry of such further orders as the Commission may deem necessary.
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on the day and year herein-

DONE at Santa Fo, New Mexico,

above designated. .
‘ STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member &'Secretari'
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