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CASE 3199: Appli. of SINCLAIR OIL
& GAS CO. for a 240-acre non-
standard gas proration unit.







BEFORE THE OIL CONSERVATION COMMISEION
OF THE ETATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL COMSERVATION i
 COMMISSION OF NEW MEXICO FOR
"THR PURPOSE OF COMBIDERING:

CASE No. 3199
Order No. R-2867

"APPLICATION OF SINCLAIR OIL & GAS
COMPANY POR A NON-STANDARD GAS PRO- :
_RATION UKIZ?, LEA COUNTY, NEW MEXICO.

ORDER OF THR COMMISSION

I
|
|
BY THE C oM
N i
l

i This cause came on for hearing at 9 o'clock a.m. on January |
27 1965, at Banta Fe, New Mexico, before Examiner EBlvis A. Utx. :
: 1
NOW, on thie_ llth day of February, 1965, the Commission, ﬁ
quorun being present, having considered the testiwmony, the record,
and the recommendations of the Examiner, and being fully advised f
in the premises, 3

PIMDE:

(1} That due public notice having been given as required bi
- law, the Commission has jurisdiction of this cause and the :ubjocq
matter therecf.

(2) That the applicant, €inclair 0Oil & Gas Company, seeks
approval of a 240-acre non-standard gas proration unit in the
Jalmat Gas Pool comprising the NW,4 and the N/2 SW/4 of Section
20, Township 24 South, Range 37 East, NMPM, Lea County, New
Mexico, to be dedicated to its William H, Harrison "C* WN Well
No. 3 located in Unit L of said Section 20.

(3) That the proposed non-standard proration unit can be
efficiently and economically drained and cdeveloped by the subject
well.

{(4) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
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~CASE No. 3199
Ordexr No. R=2867

-share of the gas in the pool, and will otherwise prevent waste
and protect correlative rights.

1T IS THEREFORE ORDRRED;

{1) That a 240-acre non-gtandard gas proration unit in thc
Jalmat Gas Pool comprising the NW/4 and the N/2 SW/4 of Section 2G.
Township 24 South, Range 37 East, NMFM, Lea County, New Mexico, 1l
‘hereby created and dedicated to the Sinclair 0il & Gas Company ,
\William H. Harrison "C" WN Well No. 3 located in Unit L of said |
_Section 20. §

(2) That jurisdiction of this cause is retaired for the
‘entry of such further orders as the Commission may deem neces-

H
,
N )
. 8Ary. |

DONME at Santa Fe, New Mexico, on the day and year herein- |
above deaignated ?

STATE OF NEW MEXICO !
IL CONSERVATION COMMISSION

Chairman i

%7 Ny
HAYE, ueuher

L it 4

A L. POR“ER Jr., Member & Secretary

esc/



GOVERNOR
JACK M, CAMPREL. L
CHAIRMAN

l State of Netn Mexico
®il Tonservation Tommission

3 : wt Mg,
' ',\‘ "f_.
- N W .
,‘ ; g
LAND COMMISSIONER ’.:’ ‘i‘._, iR STATE GEOLOGIST
;)
- A. L. PORTER, JR.

GUYTON B. HAYS g e
s
MEMBER SECRETARY - DIRECTOR

P. C.B0OX 2088
SANTA FE

Pebruary 11, 1965

Mr. Booker Kelly Re: Case No. 2199
Gilbert, White & Gilbert Order No. R-2867
Applicant:

Attorneys at Law
Post Office Box 787

Santa Fe, New Mexico —Sinclair 0il & Gas Campany

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA A4z,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs 0OCC X
Artesia OCC

Aztec OCC

CTHER
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Oll. CONSERVATION COMMISSION
P. 0. BOX 2088
SANTA FE. NEW MEXICO

} / l.;'/l, 4
!

LBGAL DIVISION
PHORE 827-2741

January 4, 1965

Sinclair 011 & Gas Company
P. 0. Box 1920 DOCKET MaILED
Hobbs, Mew Mexico

Attention: Mr. Pred Burus ‘ o

Re: Application for a 240-acre Non-Standard
Gas Proration Unit, Jalmat Gas Pool, Lea
County, New Mexico

Gentleman:

We have the above application concerning your Wm. H.
Harrison "C" WE Well No. 3.

As Rule 5(B) of the Ganeral Rulas and Regulations for
Prorated Gas Pools in Southeastern New Nexico provides that
not more than 160 acres may Le assigned to a well located
660-660 from the boundary lines of the proration unit, your
application is not eligible for aduinistrative approval.

We have, therefore, docketed your application for the
examiner hearing tentativaly echa2:i3d Ior Januarxy 27,
1965. Please advige us if this date is not satisfactory.

Very truly yours,

J. M. DURRETT, Jr.
Attorney

JID/ese
ces Qil Conservation Commission

P. O, Box 1°BO
Hobbe, New Maxico
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SiNCLAIR O1L & Gas Comp£NY

Rox 1920 . ©

Hobbs, New Mexico 3

December 28, 1964 =
New Mexico 0il Conservation Comission — ’62443
©, (0. Box 2088 ; . s /

Santa Fe, New Mexico A

Attention: Mr. A. L. Porter, Jr.

Re: jAonlication for a Non-standard
Gas Proration Tmit to be assigned
~ Sinclairt!s Wm, H. Harrison "C" N

No. 3 in the Jalmat Pool, Lea

County, Mew Mexico

Dear Sir:

Sinclair 01l & Gas Comvany wishes to make this aovlication for an order
under Rule R-520 which will establish a Non-standard Gas Proration Unit of
240 acres to be assigned to subiect well.

In this connection Sinclair wishes to state:

1. Sinclair is the Cperator of the “Wm. H, Harrison "C" WN Mo, 3 which
is located in Umit L of Section 20, T243, R37E, Lea County, MNew Mexico.

2. The Non-stindard Proration imit Sinclair seeks to have assigned to
subiect well consists of Sinclair's “m. H. Harrison "C" WN lease which contains
240 acres and is located in N/2 SW/4 % NW/L of Section 20, T24S, R37E. ’
Subject well is located AA0 Teet Irom south line and 460 feet from west line
of this Unit. Subject well was originally drilled and comvleted in the
Langlie Mattix Pool on August 8, 1937. It is vrovosed that subject well will
be duallv-comnleted in the Jalmat and Larnglie Mattix Pools.

3. The length or width of the vronosed Unit does not exceed 5280',

Roth the rovalty and leasehold interests are common under this vroposed Unit.

4, All the acrazage within the vroresed ™mit may reasonably be nresumed
rreductive of gas.

5. Tke nrovosed Unit lies wholly within a single governmental section
and consists of contiguous avarber-auarter sections.

56, The orovosed U~it is shown on the enclosed vlat, and by cooy of this
let-er of apnlication.all cperators ovming interests in this section and all
overators within 15C0' of the orovosed unit are notified by certified mail
of tha intent of Sinclair to form the nrorosed non-st-ndard gas rroration
unit,




Page No. 2

Sinclair, therefore, requests that the Secretary of the Commission
aorrove the above described non-standard gas nroration unit.

FB:DF: i1
Attachments

Orig. & cc:
2 ce:

cc:

ce:

QOCC-Santa Fe
OCC-Hobbs

Offset overators
RFS, File

Very-truly vours,

-

A
\:; K { ,7/ ,// - ’;‘2! ~ L& N
Fred Burns
District Surerintendent
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SivcrLAIR Ol & Gas CoMpaxy

Box 1920
Hobbs, MNew Mexico
December 28, 1964

New Mexico 0il Conservation Cormission
P, 0, Box 2088
Santa Fe, Mew Mexico

Attention: Mr, A, L. Porter, Jr,

Re: Aprlication Pr duval completion,
“n, H, Harrison WN No, 3, Lea
Cou

Dear Sir:

Attached is Sinclair's aprlication for dual completion for MWm., H.

TAY AT

Harrison “WN Yo. 3, located in Unit I, Section 20, T24,S, R37E, Lea Cownty,

New Mexico. Sinclair vlans to complete this
Langlie Mattix Pools, It is anticipated that

completions., Aoproval bas been granted previously for these zones in

Western Natural Gns Company's Toby No, 1 bv

nty, Yew Mexico

well in the Jalmat and
both zones will be gas

Crder No. DC 262,

Also attached is a nlat showing the immediate area around the

lease and a diagram of the vrovosed dual comnletion,

requested that Sinclair be egranted administrative avrroval for this

apnlic-tion.

Fo.DFr il

tttackments

Cripg, 2 cc: (QOCC-5ant~ Fe
2 cc:  (Q0C-Hohbs
cc: 0ffPset Orerstors
cc: PP, File

Verv truly vours,

/ ¢/’/
Iy /,"I ) i s F
. / ,.‘ /L . e
Freé Rurns
District Surerintendent

It is respectfully




NEW MEXICO OIL CONSERVATIONR COMMISSION
SANTA FE, NEW MEXICO 7-3-58

.
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APPLICATION FOR DUAL CONPLETION - 3,94

s

Field Name County Date
Jalmat Gas & Langlie Mattix Lea December 28, 1964
Operator Lease Well No.
Sinclair 0il & Gas Coumrany William H. Harrison "C" WN
Location |Unit Section Township Range
of Well L 20 2LS 37E

1. Has the New Mexico Oil Conservation Commission hererofore authorized the dual completion of a well in these same pools or in the same
zones within one mile of the subject well? YES _X_ NO

2. If answer is yes, identify one such instance: Order No. DC 262 ; Operator, Lease, and Well No.:

“Westarn Natural Gas Co., Toby No, 1

3. The following facts are submitted:
Upper Zone f.ower Zone
a. Name of reservoir Jalnat Langlie Mattix
b. Top and Bottom of
Pay Section 2830 to 3060 3425 to 3465
(Perforations)
c. Type of production (Oil or Gas) Gas Gas
" d. Method of Production
(Flowing or Artificial Lift) Flowing Flowing

4. The following are attached. (Please mark YES or NO)

_____ a. Diagrammatic Sketch of the Dual Completion, showing all casing strings, including size and setting, top of cement, perforated in-
tervals, tubing strings, including diameters and setting depth, location and type of packers and side door chokes, and such other
information as may be pertinent.

——.___b. Plat showing the location of all weils on applicant’s lease, all offset wells on offset leases, and the names and addresses of
operatots of all leases offsetting applicant’s lease.

______e. Waivers consenting to such dual completion from each offset operator, or in lieu thereof, evidence that said offset operators have
been furnished copies of the application. *

Not, . Avaijl. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation indicated
thereon. (If such log is not available at the time application is filed, it shall be submitted as provided by Rule 112—A.)
5. List all offset operators to the lease on which this well is located together with their correct mailing address.
Texas Pacific 0il Co., ®. (. Rox 1069, Hobbs, New Mexico

Late 0il Co., P. C. Rox 670, San Angelo, Texas

2 > 2 PR v WMo oL
Continental 0il Co., P. ., Box 46U, HODDS, New HLERLIIO

Sout hem Petrolewm Exnloration Inc,, Bunice, MNew Mexico

Cities Service 0il Co., P. ©. Box 69, Fobbs, l2v Mexico

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES A NO ___. If answer is yes, give date
of such notification

CERTIFICATE: [, the undersigned, state that [ am the . _District Suverintendent ¢ .. 3ln01":‘ll:_@1_l_a Cj?

e Comnanv. .. (company), and that I am authorized by said company to make this report; and that this report was prepared

under my supervision and difrection and that the facts stated therein ate tme,7<’ct aod compye to the best of my knowledge.

k,__:_-,(._ifl_/i Yol ‘ - . [
. Fred Burns Signature
Should waivers from all offset operators not accompany an application for administrative approval, the New Mexico Oil Conservation

Comrmission will hold the application for a period of twenty (20) days from date of receipt by the Commission’s Santa Fe office, If,

after said twecaty-day period, no protest aor request for hearing is received by the Santa Fe office, the apnlication will then bte procescsed,
NOTE: If the proposed dual completion witl result in an uncrthodox well location and/or a non-standard proration unit in either or both of the

producing zones, then separate application for approval of the same should be filed simultaneously with this application.




SRS TTTIT T : FORM C-128
e ] ] NEW MEXICO OIL CONSERYATION COMMISSION Revised 5/1/57
. WELL LOCATION AND ACREAGE DEDICATION PLAT
TRansnonTEn I o SEE INSTRUCTIONS FOR COMPLEVING THIS FORM ON THE REVERSE SIDE )
_vtluion - g’ < é/_;;( 3/7
SECTION A S
rof Lease . Well No.
Sinclair 0il & Gas Comrany Wn. H. Harrison "CY WN
Unit Letter Section TI':vmship Range County
L 20 248 378 Lea
Actual Footage Location of Well:
1980 feet from the south line and 660  feet from the west line
Ground Level Elev, Producing Formation Pool Dedicated Acreage:
3294 Tansil & Yates Jalmat Gas Pool 24,0 Acres

1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YEs__X NO . (""Oumer’’ means the person
who bas the right to drill into and to produce from any pool and to appropriate the production eitber for bimself or for bimself and
another. (65—3-29 (e) NMSA 1935 Comp.)

2. If the answer to question one is ''no,’’ have the interests of all the owners been consolidated by communitization agreement ot other-

wise? YES NO . If auswer is '*yes,”’ Type of Consolidation
3. If the answer to question two is ‘'no,’’ list all the owners and their respective interests below:
Owner Land Description i
SECTION B CERTIFICATION

i hereby certify that the information
in SECTION A above is true and con-
plete to the best of my knowledge and
belief.

Name

| }
' |
| :
| |
R — _i__ ______ - + - 4 {District Superintendent |

Position

Sinclair 0il & fasg Co.
Company
December 28, 1964

Date

l
[
|
I
[
|
[
f
l

20
’ I heteby cercify that the well location
L0 /“, ) '3’ shown on the plat in SECTION B was
e e 5 i ILanclie[Mattix €1l Acreare plotted from field :1otes of actual
i surveys made by me or under my

| and cotrect to the best of my knowledge

e + ———————— —_— e ——— —j‘—- ———————— — and belief.
" |
|
|
[
|
l
I
|

I
| Jalmal Gas Adreave supervision, and that the same is true
!

Date Surveyed

Registered Professional Engineer
and/or l.and Surveyor

|
|
:
[
|
|
|
]

< oover

P o)
O 330 660 990 (320 /650 1980 2310 2640 2000 1500 1000 500

= ITISIITY P
B 0 Certificate No,




2.

‘.

3.

*

INSTRUCTIONS FOR COMPLETION OF FORY C-128

. Operator shall furnish and certify to the information called for in Section A.

Operaior shall outlinc the dedicated acreage for both oil and gas wells on the plat in
Section B.

A registered professional engineer or land surveyor registered io the Scate of New Mexico
or approved by the Commission shall show on the plat the locatioa of the well and certify
this information in the space provided.

All distances shown on the plat must be from the outer boundaries of the Sectica.

If additional space is needed for listing owners and their tespective ioterests as required
in question 3 of Sectiou A, please use space below.

This well was completed in August, 1937, by Western Natural Gas Co.

in the Langlie Mattix Pool. The records and forms received fras
Western Natural, after its purchase by Sinclair, did not show the

name of the surveyor or the survey date,amd at this time the information
is not available,
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e HZQ//57 47

DIAGRAMMATIC SKETCH SHOWING
DUAL COMPLETION INSTALLATION

X ]

No second string
Jalmat in casing

£
9 5/8" csg.

T 2779 w/700
FEET SX.

TOP AT 2779

X

Langlie Mattix
from 24" Tbg,

cement to surface

",.4-\./'-"

.—"’_'\A
Leak in 7" csg. - cemented w/385

Isolat.ion Perf, @ 2800!
squeezed w/ 100 sx,

NAME Brown Lime & Yates sd | | PERFORATED <830 - 3060 FEET
| !
| S ! .
COMPLETION THIS ZONE: ! | THIS ZONE PRODUCED THRU casing
BOTTOM AT 3155 FEET Gst. cement Top 2924t
1
T <Iz -- 8ide door choke & 3320t
Model npn
PACKER SET AT 3350 FEET
|
TOP AT 3435 FEET .
NAME: Tueen | PERFORATED: 3425 - 3465 FEET
|
Lo 2

COMPLETION TH!IS ZONE

BOTTOM AT - FEET

COMPANY

|
| THIS ZONE PRODUCED THRU: 2ln Tog,
F"'

PRTD 35901

70 CASING SET AT 362, FEET
w/ 100 sx, cement
TOTAL WELL DEPTH 3694 FEET

Sinclair 0il & Gas Comvany

LEASE

hm, PV, Harrison"o" "NMWELL No. 32

FIELD

Langlie Mattix % Jalmat

DATE

December 28, 196

SR T T

L &




ST | FoRN c_i28
TaTe e f NEW MEXICO OIL CONSERYATION COMMISSION Revised 5/1/57
e WELL LOCATION AND ACREAGE DEDICATION PLAT
TRANSEORTER | (:‘:, SEE INSTRUCTIORS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
SECTION A

Operator Lease Weli No.

Sinclalr O11 & Gas Cempeny W, H, Harrisem *C* & 3
Unit Letter Section Township Range County

L 2 %S 37x 1es

ctual Footage Location of Well:

lm feet from the south line and 6“ feet from the woet line

ound Leve!l Elev. Producing Formation Pool Dedicated Acreage:

,a Tangll & Yates Jalmat Ces Foel a0 Acres

1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YES X no . ('Ouner’’ means the person

who bas the right to drill into and to produce from any pool and to appropriate the production eitber for bimself or for bimself and
anotber. (65-3-29 (e) NMSA 1935 Comp.)

2. If the answer to question one is '‘no,’* have the interests of all the owners been consolidated by communitization agreement or other-
wise? YES NO -

3. If the answer to question two is ‘‘no,' list all the owners and their respective interests below:

Owner : Land Description

. If answer is *“‘yes,’”” Type of Coasolidation

SECTION B CERTIFICATION

I hereby certify that the information
in SECTION A above is true and com-
plete to the best of my knowledge and
belief.

Name

|
| |
!
| |
| I
) |
' |
|
Saperintendt
r_, _______ +__ _______ - + _______ i shrist
i
|
!
!
!
i
t
1
|
|
I

Position

Sinelair 011 & Gas Oe.

Company

Decasber 28, 1964

Date

I hereby certify that the well location

-

V4 .
EeNs > shown on the plat in SECTION B was
...,.4.(."_.._,(‘ - A
" v: TLanglioMatilx 711 .!\crs%.ge plotted from field notes of actual
i ] surveys made by me or under my
f Jainmat Ces Acpeage supervision, and that the same is true
! |

and correct to the best of my knowledge

L—-——f-—————+~——-‘—-———-——~~— ———————— e and betief.

Date Surveyed

Registered Professional Epngineer
and/or L.and Surveyor

-,

woover

I — -
O 230 660 990 [320 1650 (1980 2310 2640 2000 I500  jfpo0 500

T B B e
= o U —1 0 Certificate No.




INSTRUCTIONS FOR COMPLETION OF FOR'4 C-128
I. Operator shall furnish and certify to the information called for in Section A.

2. Operator shall outline the dedicated acreage for both oil and gas wells oa the plat in
Section B.

3. A registered professional engineer or hﬁd surveyor registered in the State of New Mexico
or approved by the Commission shall show on the plat the location of the well and certify
this icformecion in the space provided.

4. All distances shown on the plat must be from the outer boundaries of the Sectioa.

5. If additional space is needed for listing owners and their respective interests as required
in question 3 of Section A, please use space below.

* This well wis completed in Mgust, 1937 YW Western Kstwral Cas Ce.

in the Langlie Xattix Pesl. m;cud;-lr«-mdnluu
Western Ratural, after ite purchase by Simclair, ¢id med shew the

name of the swrvayor or the survey date,and st this time the infermetien




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexlco
January 27, 1965

EXAMINER HEARING

iy
i s
' P
iy )
ﬁ IN THE MATTER OF: g
)
)
APPLICATION OF SINCLAIR OIL & GAS COMPANY ;
FOR A NON-STANDARD GAS PRORATION UNIT, .
LEA COUNTY, NEW MEXICO ; Case No. 3139
)
)
)
i
S [P
1.

BEFORE :

ELVIS A. UTZ

TRANSCRTPT OF HRARTNG

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUUHERQUE, N, M
PHONE 243 .6691
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EXPERY TESTIMONY, DAILY COPY, CONVENTIONS
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1120 SIMMS BLDG. @ P. O. BOX 1092 ® PHONE 243.6691 ¢ ALBUQUERQUE, NEW MEXICO

MR. UTZ: Case Number 3199,
MR. DURRETT: Application of Sinclair 0il & Gas Comp-
any for a non-standard gas proration unit, Lea County, New
Mexico.
MR. KELLY: Booker Kelly of Gilbert, Wwhite & Gilbert,
Santa Fe, on behalf of Sinclair 01l & Gas Company. I have one
witness, and ask that he be sworn.
* * *
DOUGLZ2aAS CUNDNTINGHAM, the witness, having
been duly sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR. KELLY:

|
t
l

Q would you state your name, employer and position,
please.
A Douglas Cunningham; employed by Sinclair 0il & Gas

Company in the Midland regional office, Midland, Texas, as a

Al aram An
CRITLTE Ly

9]

Q Have you praviously qualified as an expert witness

before the Commission?

A Yes, I have.

o} would you pbriefly state what Sinclaiv seeks by this

Papplication.

B Sinclair by ithis application is seeking a 240-acre

non--standavd gas proration unit in the Jalmat Cave Pool. The
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OEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIAUIZING IN:

1120 SIMMS BLDG. @ F. O, BOX 1092 ® PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICO

3

PAGE

standard proration unit, as we found out previously, is 640.
Our proposed 240-acre non-standard unit as shown on our exhibit
here consists of the northwest quarter and the north half of
the southwest guarter of Section 20, 24 South, 37 East, Lea
County, New Mexico. This 240-acre proposed non-standard unit
is shown on our exhibit colored in yellow, which is our lease
known as W. H. Harrison CWN, and it will be dedicated to Well
Number 3. The proration unit for Well Number 3 is shown with
the dashed red line ard the proposed 240-acre unit is shown by
a dashed red line.

Q What is the history on Well Number 32

A This well is a Langley Maddox gas well at the present
time. We have not commenced a work-over which would dually

complete this well in the Jalmat Gas Pool and the Langley Mad-

TTA lmvem
LR R LitAa V S LLina

to be allowed to dual tnis well, and we did wake administrative
application for 240C-acre¢ nor-standard unit, and subsequently

found out that we couldn't do it adninistratively.

O In otner words, they caught you?
A Well, not noecossarily.,
0 You nave bheon reioencing bo what has been marked

Sinclair kExnibit A7
A You

e

Q and bxhibit & shows other Jalmat gas wells in the
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P, O. BOX 1092 ® PHONE 243.6491 ® ALBUQUERQUE, NEW MEXICO

PAGE 4

area which are located closer to the section line than 660 and
1,980. Could you locate these wells.

A The exhibit shows the existing Jalmat gas wells as
the solid red circle, and the solid boundary around the acreage
on which the Jalmat gas wells exist is thelr proration, as I
have found by going to the proraﬁion schedule and taking the
acreage oif there. VYou will note on the Late 01l Company Lewis
Thomas Well Number 1 in the north section there, that well is
located 660-660 from the unit boundary lines, and it is dedi-
cated 320 acres vo its unit. 1In Sectlion 29, Continental's
Federal A Jack Well Number 3 is located 1,980 feet from the
north and 330 feet from the east line. It is dedicated 220.

In Section 19, City Service James Thomas Well Number 2 is
located something like 220 and 330 from the half sectlon and it
is dedicated 320 acres. so we feel that we ars nnt asling for
anything some of the offsetting operators do not already have.
I would point out that it is possible that these wells did not
have to have an exception to the rules, because I belleve if
these wells had been compieted before 1961, at least as far as
I interpret the rules, they would have had 160-acre tolerance
to the acreage dedicated Lo them.

A] You don't know wnen the wells vere comnpleted?

A Net all of tnem, no, I have only checked completion

data on tne Continental Jack 4 Pederal located in the same




SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENYS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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1120 SIMMS B.DG. @ P, O. BOX 1092 v PHONE 243.6491 @ ALBUQUERQUE, NEW MEXICO
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section as our proposed unit, and City Services. Both of
these wells were completed, I belleve, before they would have
had to have an exception to the rule.

Q Exhibit A shows that you are surrounded by producing
Jalmat wells, By this do you conclude that you could produce
all your acreage?

A Yes, I would say that our acreage is undoubtedly
proved productive by the surroundinz Jalmat gas wells. I
think, since the Commission has previously found that 640
acres would be drailed ty a well, we will drain the entire
acreage with this well. Furthermore, I believe that if we were
only limited to a 160-acre proration urnit, our correlative
rights in the north half o:f the northwest quarter would be
violated, in that we wouldn't get to produce enough gas rrom
that well to drain that acreage.

Q Do you think there 1s any danger of arfecting the

correlative rights of other operators?

A Ho, sir,.
Q Has it counter-drainaze?
A I think probanly the drainage radius of the well will

e clrcular, and our well will drain gas irom our acreage bvut,
by the zame tolcen, There would be counterdrainase.
6; If this application were not =zranted, in order to

zet your allowable Jor this 80 acres you have to drill a well

;
\
;
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e e

on that?
A We would elther have to drill a well or dedicate tha
acreace to some other well on the section,

Q

Y

In your opinion would the non-granting of this
application adversely aflfiect your correlative richts, and

the granting of the application not adversely affect the cor-
relative rights of the others offsettinz?

A That is true.
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Q Was Exhibit A prepared by you or under your direct-
— ion%
aQ
a2 A Yes.
=
ao f MR. KELLY: I wmove for the 1lntroduction of Exhibit
= Z
_— X
@ < A,
a ¢
ﬁ 3; . - 5 o

MR, Z: Uithout objection, Exhibit 2 will be
entersd 1nto the record of thic cace,

IR, XKELLY: I have nothing further.

MR, UTZ: 1Is there a unit ilmmediacely south of this

[
! unit you are requestin: here?
i

i

|

b

!

4

; |
| A Ho, sir, f
| |
| 8] There's no Jolmal completion immediately south of i
J !
! you? ;
% |
? A Gdre you still in Sectvion 20, or down in Section 29?%
! |
: !
J ) Well, elther in Scetlon 20 or 20, 1
A We are at oresent woriiin: over our Yell Number 4 in;
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Q Do you ouwn the entire weet hal. of Section 29?

A Yes, sir, but they are different royailty interests.
They!re labeled A, B and D. We have only asked for 160-acre
unit in the southwest quarter of 29 for this well we're
vresently wor:ings on.

& You don't think it will drain 320 acres, because of
the different royalty interests?

A It will, and once we zet the well in production we
intend to zet a royalty pool, and then we will ask for admin-
crative approval for 320-acre non-standard unit.

o} Does W. H. Harrison still own this 80 acres immed-
iately south ol your reqguested unitv?

A I'm not absolutely certain who ouns the fee there.
I don't even now 1 he owns the rfee under onurs any more.

I don't have z 1list of %he royalty interest ouwners.
A I he doesn't et his straw in soon, ne's not going

To et anyining,

N
0

8 1T Y T sy ma ey e AT e P T JE DR I S
Ve would we pferlectly hopoy Lo dedicate

to our well, I thin't, usin; the normal provisions, which T

cucss we would have Uo neoblateo; vub we would Tawe an over-
ride or gzive nlm zn over-ride so that the sas allowaole [ox
That acrease coOull Le wroduzoed,

o Have you cver contaclted him?

Section 29, circled with a dashed red circle there.

Ymey Do n e e
nav acreaie
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Q So it's possible he wmay not know about this?
A It could be possibvle, yes.
Q Even tcthough he has been resularly notified through
advertising?
A Yes, sir. I would point out that exploration rights

~

or the right to drill fer oil and gas is proovably leased to
some other operator. I know the Southern Exploration, In-
corporated there--that's a Langley iladdox, south of our
acreajce, s0 if they wanted a non-standard 160-acre unit theretd
enouzh acreage in that section so that they could go in and
zet one, I thini.

MR. IRRY: You did notify these peoprle, your south

offset operators, when you applied for adminlstrative approval®

A Working interest ouners.
9 You netiried the worlidng interest owners?
|
a Yes, {
!
e So av least, as far asg you know, the woriing interesy
i
1

owners had actual nowledze of your application?

MR, UTZ: Do you recall whe the worizing interest
owney was?
A Southern Iiploration, Incorvorated owns that H0-acre’

doun thore., The owncer oF the 40, wnleh would be the
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race 9

certain~-I don't know if it's R. Cleveland or not, and I dont't
know whether we sent R. Cleveland a copy oi our application.
I think I have a copy of the application we did make--of course
there'!'s one in the Commissient's fliles also, but--well, accord-
ing to the mailing list attached, R. Cleveland or W. H.
Harrison either one did not receive notice. Texas Pacific,
Late 01l Company, Continental 01l Company, Southern Petroleum
Exploration, Incorporated and City Service 011 Company all
received notice.
MR. KELLY: Southern Petroleum Exploration is the

same as Southern Exploration?

A I'm not absolutely certain o the corporate name.
I believe on the proration schedule for the Langley Maddox

pool itt's Southern Exploration.

e But they are--
A They're the same people, yes. !
MR. UTZ: Are there other guestions? -- The case willg
be taken under advisement, and the witness is excused. We

will adjourn until one-thirty.

i
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STATE OF NEW MEXICO )

COUNTY OF RERNALILLO ) o

I, ELIZARETH K. HALE, Notary Public ang Court Reporter,
do certify that the forezoins transcript in Case Number 3199
i1s a true and accurate record of broceedings to the best of
my knowledge, skill and ability,

Witness my hand ang seal of office this 17th day or

February, 1965, PR ) _ e

~ ¢ -

Notary Fublic
My commission exXpires:

May 22, 1968,

{ do hereby vertify that the foresoing 18
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