CASE 3205: Appli. of CONTINENTAL
OIL CcO. for an unorthodox
location in Lea County, N.M.
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JACK M. CAMPBEL!
CHAIRMAN

State of Netw Mexico

@il Conservation Tommission
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MEMB ER el

Relay

P. 0. BOX 2088
SANTA FE

March 5, 1965

Re:
Mr. Jason Kellahin €

Kellahin & Pox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

//\ A TN ()
4~%Q7§A/ZZV,/~
A. L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs ocC___ X

Artesia OCC

Aztec OCC
OTHER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Case No. ?205
Order No. R-2873
Applicant:

Continental O0il Company




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

.IN THE MATTER OF THE HEARING
{CALLED BY THE OIL CONSERVATION
TCOMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

CASE Ko. 3205
Order No. R-2873

»
‘g

A

APPLICATION OF CONTINENTAL CIL COMPANY

|FOR AN UNORTHODOX LOCATION, LEA COUNTY, |
] MEXICO. !

3

&

ORDER OF THS §SION

‘BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on February
,10 1965, at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

NOW, on this__ >th gday of March, 1965, the Commission, a
uquorum being present, having considered the testimony, the recorad,
jand the recommendations of the Examiner, and being fully advised
lin the premises,

FINDS :

v (1) That due public notice having been given as required by
§1aw, the Commisgsion has jurisdiction of this cause and the subject
‘matter thereof,

(2) That the applicant, Continental 0il Company, seeks an
exception to Rule 4 of the Special Rules and Regulations governing:
the Baigh-Wolfcamp Pool and to Rule 4 of the Special Rules and ;
Regulations governing the Maljamar-Abo Pool to permit the location'
cf its Baish "A" ¥ell Xo. 13 at an unorthodcx location for said poe¢ls
1780 feet from the Horth line and 460 feet fror the West line of
Section 22, Township 17 South, Range 32 Rast, NMPM, Lea County, '
New Mexico.

{3) That the subject well wag dcilled at the above-deccribed
location to avoid interference with an existing well.

(4) Tnaz approval of ths szubject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the pools, and will otherwise prevent waste
and protect correlative rights.
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CASE No. 3205
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| IT IS THEREFORE ORDERED:

! (1) That the applicant, Continental Oil Company, is hereby
‘granted an exception to the well location re¢uirements of the
fSPQcial Rules and Regulations for the Baish-Wolfcamp and Maljamar-
‘Abo Pools to permit the location of its Baish "A" Well No. 13 a2t
~an unorthodox location for said pocls 1780 feet from the North
line and 460 feet from the West line of Section 22, Township 17
-8outh, Range 32 East, NMPM, Lea County, New Mexico.

(2) That jurisdiction of this cause is retained for the ; g
.entry of such further orders as the Commission may deem neces- }
| BATY. g
é DONE at Santa Fe, New Mexico, on the day and year herein-~
.above designated.

|
STATE OF NEW MEXICO .
IL CONSERVATION COMMISSION i 3

a
aclt f
TACK M. CAMPB Chairman ;
My BN >
GUYTON/B. HAYS, Member
bz, |

A. L. PORTER, Jr., Member & Saecretary f
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Docket No. 4-65

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 10, 1965

9 A.M. - OIL CONSERVATION COMMISSION CONFEZRENCE ROOM,
STATEZ LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A Utz,
Alternate Examiner: ‘

In the matter of Case No. 2942 being reopened pursuant to the provisions
of Order No. R-2645, which order established temporary 1l60-acre spacing
and fixed well locations for the Simancla-Pennsylvanian Pool, Lea County,
New Mexico, for a period of on= year. All interested parties may appear
and show cause why said pool should not be developed on 40-acre spacing

CASE 2942: (Reopened)
units.
CASE 2764: (Reopened)

CASE 3203:

CASE 3204:

CASE 3205:

CASE 3206:

In the matter of Case No. 2764 being reopened pursuant to the provisions
bf Order No. R-2439, which order established temporary 640-acre spacing
untits for the West Jal-Strawn Gas Pool, Lea County, New Mexico, for a
period of two years. All interested parties may appear and show cause
why said pool should not be developed on 320-acre spacing units.

Application of Schermerhorn Oil Corporation for a non-standard location
and a non-standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an 80-acre non-standard gas
proration unit comprising the N/2 NE/4 cf Section.'5, Township 19 South,
Range 37 East, Eumont Gas Pool, Lea County, New Mexico, to be dedicated

to its Linam G Well No. 1 at a non-standard location 1025 feet from the
North line and 1953 feet from the East line of said Section 5.

Application of Union 0il Company of California for the creation of a new
0il pool and for special pool rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the creation of a new oil pool for Wolf-
camp production for their California State No. 1-7 located in Unit D of
Section 7, Township 15 South, Range 35 East, Lea County, New Mexiceo, and
the promulgation of special rules for said pool, including a provision
for 80-acre spacing.

Application of Continental Oil Company for an unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an
exception to Rule 4 of the special pool rules for the Baish Wolfcamp
and Maljamar-Abo Pools, to permit the location of its Baish YA"™ Well No,
13 at an unorthodox location for said pools 1780 feet from the North
line and 460 feet from the West line of Section 22, Township 17 South,
Range 32 East, Lea County, New Mexico.

Application of aApache Corporation for a pool extension and special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the extension of the High Plains-Fennsylvanian Pool, Lea County,
New Mexico to include its Delaware-Apache Well No. 1 located in the NE&/4
of Section 22, Township 14 South, Range 34 East; applicant further seeks
the promulgation of temporary special pool rules for said pool including
a provision for 1G60-acre proration units,




OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICoO

LEGAL DIVISION

PHONE 827-274)
January 20, 1965

Continontal 18
P. O. Box 460

Hobbs, New Mexico DOCKET M..LED

il Company

Attention:

C

LG
Mr, G. c. Jamieson —

Re: Application for Non-Standarq ’
Location - Baish "a"

1]

Well No. 13

\/; Very truly yours,
7

J. M. DURRETT, Jr,
Attorney
JMD/esr

CC: Mr, Joe Ramey
Supervisor, District 3

Oil Conservation Commisvion
P. O, Box 1980

Hobbs, New Mexico




U
. CONOCO

Jo

CONTINENTAL OI1L COMPANY

P. O. BOX 460
HOBBS, NEW MEXICO

PRODUCTION DEPARTMENT Janua TY 16 R 1965 1001 NORTH TURNER

HOBBS DISTRICT ~ TELEPHONE: EX 3-4141
JACK MARSHALY, / = -y

DISTRICT MANAGER AR’y o
G. C. JAMIESON * -
AssISTANT DisTHICT MANAGER

“0d

o

New Mexico 0Oil Conservation Commission

Post Office Box 2088

Santa Fe, New Mexico

Attention: Mr. A, L, Porter Jr., Secretary-Director

Re: Application for Non-Standard
location - Baish "A" No. 13.

Gentlemen: ]
We forward herewith application in triplicate

for a non-standard location for the captioned well a dual

completion in the Baish-Wolfcamp and !Maljamar-Abo pools.
This application would have been filed earlier except that
it had escaped our attention that the location failed to
comply with the field rules.

There are no offset operators. The well is
completed in both zones, ‘e should appreciate your approval
of the location and the issuance of allowabl s at the earliest

possible date,

Yours ve;i;fruly,

/' L /'5
(o é e TR € E e
- . A

GCJ-1B
cc:  NMOCC, HOBBS
RGP G JUK
P I ONETERING I N P ETROTLEUM P ROGURETSS S 1 N CE I 8 7 5
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Hobhva, Mew lexied

Januaary 1o, 1965

T

New Mexico 0il Conservation Commission
Post (ffice Box 2088
Santa Fe, New Mexice 87501

Attention : Mr A L. Porter, JIr., Secretary-bDirector
Re: Continental 0il Compuany
application for uapproval
of an unorthodox location
for its Baish "A" Well No.
13 in Section 22, T-=17S,
R-32E, Lea County, New Mcxico
Centlenen:

Cor:tinental 0il Company respectfully requests
administrative approval, in exception to Rule 4 of tie Special
Pool Rules for the Baish-Wolfcamp and Maljamar-Abo Pools
contained in Order Nos., R-2765 and R-2766, for an unorthodox
location 1780 fect from the North line and 460 feet from the
West line of Section 22, Township 17 South, Range 32 Cast,
Lea County, MNew Mexico for its Baish "A" Well No. 13, as
provided in Rule 5 of the same orders.

Tn support of thi< rvrquest we respectfully submit
the fellewing:

1. Avoplicant is the owner and operator of the
Baish "A" licase, compfising E/Z, NE/4 and N;?‘SE/4 of Section
21 and W72 NiW/4 Sczcetion 22, T-17S, R=32&,

2. Applicant drilled and completed its Ne. 13

1

well on said lease as a producer n the Baish-Nolfcemp and

1
|

Maljonar ibo Prols  oas aninoviaced by Order MU-1551, at a

lgcation 1784 Fact Trom bthe Morth Yince ond 460 Feotr {ron

the Wasi bine o{ =aid scction 272

3 Sedsdh o woll owas nieved 209 Ceet dorth oano 200
foer Wose o0 The standard lcecuvion 0 cader Lo avord inLer
fterence wich zppiicontts 3aash AT Lo 4, 0 Tanpora by
. 1 ,lr\ b W L s vy e Hiroy Ltocos s proge el i oy 5 odyey 3 R
abandoncd Mo donmar producer lecarvoed rugt oot trow choe doryin

Tine and 6670 foel vvom the Woeoit line ot satd section 22




New Mexicoe D1l Conscrvation Commission
Pare 2

4, Said location is renoved 1 vreates distance
from the center of the quartes guurtzr seclion than is
pernitted by Rule 4 of the Svecial Pool Rules contained in
Order Hos. R«27065 and R-2766.

5. The attached plat shows to the best of our
knowledge and belief the area surrounding said well, the
location of leases and wells and the ownership thereof.

As shown thereon, applicant owns all offsetting leasecholds.

6. The granting of this application is in the
interest of preventing waste and protecting correlative
rights,

In view of the facts set forth herein it is
respectfully requested that the Secretary-Director apvrove
the non-standard location described above occasioned by the
topographic obstruction of a pre-existing well.

7

G. C. JAMIESON

Assistant Diszrict Manager
of Production

New Mexico District
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLODG, ¢ P, O. BOX 1092 @ PHONE 242-4491 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICU OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

February 10, 1965

EXAMINER HEARING

IN THE MATTER OF:

Application of Continental 0il Company
for an unorthodox location, Lea
County, New Mexico.

- = e m e e e m e Em e e = = m e m @ om wm m o® o= = = om o=

BEFORE : DANIEL S. NUTTER, Examiner
ELVIS A. UTZ: Alternate Examiner

TRANSCRIPT OF HEARING

Case No.

3205

SO




MR. UTZ: Call Case Number 3205.

MR. DURRETT: Application of Continental 0il
Company for an unorthodox location, Lea County, New Mexico.
MR. KELLAHIN: Jason Kellahin of Kellahin and Fox,
Santa Fe, representing the Applicant. We have one witness
that we'd like to have sworn.
(Witness sworn.)

(Whereupon, Applicant's Exhibit
1 marked for identification.)

1

iR N

g

V. T. L Y O N, called as a witness herein, having been first

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, ® P, O. BOX 1082 & PHONE 242 6691 & ALBUQUERQUE, NEW MEXICO

|

2 duly sworn, was examined and testified as follows:

ad

=

' B} DIRECT EXAMINATION

S z

=2 .

= Z BY MR. KELLAHIN:

— !

= X

= ¢ 0 State vour name, please.
A V. T. Lyon, L-y-o-n.
Q By whom are you employed and in what capacity?
A I am employed by Continental Oil Company as

Supervising Engineer in our lobbs District Office, located in
Hobbs, lMew lMexico.

O Have you lestified before the Commission and are your
qualifications a matter of record?

A ¥Yes, sir.

MR, KBLLAHIN: Are the witness' cualifications

acceptable?

L MR. UTZ: They are.
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P, O. BOX 1092 « PHONE 243.6691 & ALBUQUERQUE, NEW MEXICO
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SPECIALIZING IN:

Q (By Mr. Kellahin) *r. Lyon, are you familiar with

the application of Continental in Case No. 32052

A Yes, sir.
Q Will you state what is proposed in this application?
A Case No. 3205 is the application of Continental 0il

Company for approval of an unorthodox location for our Baish

"A'" Number 13 well which is located 1780 feet from the north

line and 460 feet from the west line of Section 22, Township

17 South, Range 32 Last, Lea County, New Mexico. This locatior

is an exception to the field rules for the Baish Wolfcamp and

Maljamar-Abo Pools wiiici: is found in Orders tlo. R-2765 and R-—
2766.

Q And what occasioned this unorthodox location?

A Continental was unable to drill this well at the

center of the quarter section because of the fact that Bailsh
"A" Number 2 and & Greyburg-San Andres well were already locatg
at that location. Continental has two general policles with
respect to well spacing which affect this hearing. First,
it's our general policy tc drill all wells in the center of thd
quarter section; and second, if there is a pre-existing well |
at this location, it is our policy to move well away from the
well to avoid eny possibility of interference with the

pre—existing well.

Q Referring to what has been marked as Lxhibit Number

d
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG, @ P, O, LOX 1092 ® PHONE 243-8691 @ ALBUQUERQUE, NEW MEXICO

1 Mr. Lyon, would you ié;ntigy tﬁat ExﬁiSigwénd discuss the
information shown in it?

A Exhibit Number 1 is a location and ownership map
showingy the Baish "A" lease and the surrounding area, the wells
that have been drilled in this areca. It shows the Baish "A"
Number 13 which is the subject of this Hearing circled in red.
It shows that the Baish "A" Number 2 is located in the center
of the Southwest Quarter of the Northwest Quarter of Section
22, and that also located in this same quarter section are the
MCA Well Number 40 and Baish "A" Number 13.

It also shows that the Baish "A" lease consists of
the West Half of the Northwest Quarter of Section 22 and alil
of Section 21, with the exception of the South Half of the
Southeast Quarter. The HNumber 13 well was moved toward
the interior of the lease rather than to the nearest boundary
and it also shows that there are no operators other than
Continental offsetting the gquarter-quarter section upon which

the well is located.

QO How, nas tnis well already been drilled, Hr. Lyon?
A Yes, sir.

0O @7ill you discuss how this occurred, pleasc?

A Well, as you will recall, Continental 01l Company

presented the testimony which resulted in the field rules of

these two pools. This lHearing was held August 26, 1964 and

e
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the Order was entered September 8th, 1964. Prior to the date
that the order was received in our office, that of course
being after the date of the hearing, the authorization for thig
well was prepared and somehow, due to a lack of communications
the people who participated in the Hearing failed to
communicate with the people who prepared the authorization;
and this authorization was processed and the well was drilled
before it came to our attention that the well was actually

in violation of the rule

[#]

Q Now, this fact was brought to your attention by
the Commission?

A Yes, sir, Mr. Ramey of the ilobbs Office called us
and told us about it.

MR. UTZ: Mr. Lyon, is the well within 150 feet of

the center?

A Yes, sir.

Q (By MMr. Kellahin) Now, are any offset operators in
vour opinion affected by the offset of this well?

A No, sir,

8! There are no operators offsetting in thoe acreage
involved besides Continental 0il?

A No, sir, that is correct.

0 Is the structure location of the well higher than,

lower then, or -—-
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A The structure location has been changed very little.
It is slightly higher structurally. The difference in
structure from this location where the well is drilled and the
nearest orthodox location is virtually insignificant, but of

course, we had to move the well away from the center quarter-

£

quarter section. For normal good business reasons we move
it upstream.

0 Does Continental consider the tolerance of within
150 feet of the center of the quarter-quaner section too
restricting?

A No, sir, we believe that wells can be drilled
within 150 feet of another well without undue danger of
interference, and in the future, we intend to drill our wells

in conformance.

~ Ty 2 laa & NTyveala h}

] Was Dxhibit Numbcr 1 preparcd by you or under your
supervision?

A Yes, sir.

MR, KELLAHIN: At this time, I would like to offer
Ixhibit Kumber 1 into evidence.

(Whereupon, Applicant's Exhibit 1
offered into evidence.)

MR, UT%: Continental Dxhibit dumber 1 will be

admitted into evidence.

(Whereupon, applicant's Dxhibit 1
adnitted into evidence.)
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Q (By Mr. Kellahin) Do you have anything further to
add, Mr. Lyon?

A Nothing, except that we would like to apologize to
the Commission for the extra effort and time we have caused
them by our failure to comply with the rules and we will
certainly try to avoid a recurrence of this situation in the
future.

MR. KELLAHIN: That's all I have on direct, Mr.
Examiner.
MR.UTZ: Are there any questions of Mr. Lyon?
You may be excused.
(Witness excused.)
MR. UTZ: Does anyone have anything further in

Case Number 3205? We will take the case under advisement.
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STATE OF NEW MEXICO )
SS
COUNTY OF BERWNALILLO )

I, ADA DEARNLEY, Notary Public, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was repcrted by JOHN
ORFANIDES, a Court Reporter, and that the same is a true and

correct record of the said proceedings.
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R T A L : i
NOTARY PURLIC 5

My Commission Expires:

June 19, 1967.

I do hereby eertify that the foregoing is
a conplste reccerd of %o protwedings in

the Eiurlner hgesing of Caze No, 320 5
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