CASE 3215: Application of GULF
OIL CORP. FOR APFROVAL OF THE
MESCAL WASH UNIT AGREEMENT,.
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Jenuary 10, 1SG6

Gulf ©il Cormoration
2. O, Box 1938
Rocwall, New Mexico

Voo Unit

oun.y, haow Mexico

O b

ATTUTIC: Mr. Willioom V. Kzstler
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Gulf 0il Corporation Paca (2).
P, O. B ox 1923
Roswell, Naw Mexico

Very truly youicg,

C s B IMYS
CuiICSTCLLA CF PUBLIC LANDS

LW
w2d Dilhorzry, Diraector
©0il and Cas capartment
MIR/m
ccs3 United States Coological Survoey

Post Offica Drawer 1857

Roswell, Kew liuxico

Attention: Mr. John A. Andcrson
cncls:

0il Conzcorvation Commission
P, O. Dox 2058 ,
Santa FPe, lew Mcxico




LAW DEPARTMENT

Booth Kellough
TV ISICONAL ABIC IWE Y
MICLAND TErAS

ATTORNEY ROSWELL

Witliam V. Kastler

January

Jonn A, Arde:rson
slonal OL1 anda Gas Supervisor
rvey

o

Mr, Guyton B. Hayes
Commissioner ot Public Lands
for the State of New Mexico

Attention: Mrs. Marian M. Rnea, Suvervisor

Unlt Division
P. ©O. Box 1148
Santa Fe, itew Mexlco

My, A, L. Porter, .J.-,
ecretary-Director
New Mexico Gil Conssesrvavion Commission

fa
Attention: . J. E. Kagtelna

“

s

[

Swld ©il Cowroordatiow

P. O. Box 1938

Roswell

. N. M._8820I
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Lilittn., Kl

William V. Kastler
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Wasoineovon, D, O,
Tne Commissionor of Pubtic Lands of L
Stave of New dMexioo

State Land Offlice

Santa Fe, New Mixieno

REQUEST FOR TERMINATTON OF THE MESCAL WASH UNIT
NO, 14-08-0001 8u7:, EDDY COUNTY, NEW MEXICO

The undersigned, togethner with other working interest owners
executing counterparts hereot’, who ccllectlively own, on an acreage basils,
in excess of seventy-five per cent of ths working interest 1In the Mescal
Wasn Unit Area, state as rollows:

The test well o-1llled witinin the Unit Area pursuant to Sec-
tion 9 of the Unit Agreement resulted 1n a dry nole wnich was plugged
and abandoned on July 12, 1G05. Furtaer drilling under Section 9 of the
Unit Agreement is, in tne o~rinion of Tne undersigned working interest
owners, unwarrantod and imcraclicacvlie under the circumstances appearing
at this time.

The working Int=ro:7 ownoers under the Mescal Wash Unit Agree-

- I AT
Dat =z Qﬁc 19 ;\9’31} IR
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Ty o Divootov
Urlted States Geologlical Survey
Wasnlngton, D. C.

The Commlssioner of Publle Lands of the
State of New Mexlco

State Land Office

Santa Fe, New Mexlco

REQUEST FOR TERMINATION OF THE MESCAL WASH UNIT
NO, 14-08-0001 8672, EDDY COUNTY, NEW MEXICO

The undersigned, together wlth other working interest owners
executing counterparts hereof, who collectively own, on an acreage basils,
In excess of seventy-five per cent of the working interest in the Mescal
Wash Unit Area, state as follows:

The test well drilled within the Unlt Area pursuant to Sec-
tion 9 of the Unit Agreement resulted in a dry hole which was plugged
and abandoned on July 12, 1965, Further drilling under Section 9 of the
Unlit Agreement is, In the opinion of the undersigned working interest
owners, unwarranted anc impracticable under the circumstances appearing
at thls time.

The worklng inte.2sl owners under tne Mescal Wash Unit Agree-
ment who Jjoln in this Resouest for Termination by an executed counter-

part hereof respectfully request that the Mescal Wash Unit Agreement

ey

Form Agproy
Low Dept,

R |
A 1
o TEXACO Inc,
ATTEST: . |
4 4/4 /?7 ///
By___ »i&ﬁ// pudiiy
Date: //httorney-inzfiat
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To e T Divector
Unlted States Geocloglcal Survey
Wasiilngton, D. C. '

The Commissioner of Publlic Lands of the
State of New Mexico

State Land Office

Santa Fe, New Mexico

REQUEST FOR TERMINATION OF THE MESCAL WASH UNIT
NO, 14-08-0001 8672, EDDY COUNTY, NEW MEXICO

The undersigned, together with other working interest owners
executing counterparts hereof, who collectively own, on an acreage basis,
in excess of seventy-five per cent of the working interest in the Mescal
Wash Unit Area, state as follows:

The test well drilled within the Unit Area pursuvant to Sec-
tlon 9 of the Unit Agreement resulted in & dry hole which was plugged
and abandoned on July 12, 1965. Further drilling under Séction 9 of the
Unit Agreement is, in the cpinlon of the undersigned workling interest
owners, unwarranted and impracticable under the circumstances appearing
at tnis time.

The working intereszt owners under the Mescal Wash Unit Agree-
ment who Jjoin in thils Request for Termination by an executed counter-

part hereofl respectiully request that the Mescal Wash Unlt Agreement

ve termined gffective February 1, 1966.
~~ GULg

/,’ > £ -;“' O/I“

PR AR GULF OIL CORPORATION
P A cr P - ¥y

o X o «

A :_'/) < » i -
KTEEBT 10 2 5%y -

Date: i i

By -

~~;;;:;i;%%figézé;zijzsz

Attofney~in—Fact

Form Agproy
Law Do, H




STATE OF TEXAS )
)

COUKRTY OF MIDLAND)

Before me, the undersigned authority, on this day personally appeared
J. V. Lindsey, known to me to be the person whose name is subscribed to the
foregoing instrument as Attoraey in Fact for Shell 0il Company, a Delaware corpo-
ration, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, and as the free act and deed of said Shell 0il
Company in the capacity therein stated.

Given under my hand and seal of office this 2/ day of Z);CZ¢zpéZZ£, > :

19¢s”
o Vi o
My Commission Expires: ,4J@;ki;€;41/ ;K;L§U4z¢ﬂ
v ‘ Notary Pyblic in aad’for
Heere 4 /Fa T Midland ‘County, Texas.
e 4
/
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intlted Sioves Geologlcal Survey

Wasulngton, D. C.

The Commlssioner of Public Lands of the

State of New Mexico

State Land Office

Santa Fe, New Mexlco

REQUEST FOR TERMINATICN OF THE MESCAL WASH UNIT
NO, 14-08-0001 8672, EDDY COUNTY, NEW MEXICO
The undersigned, together with other working interest owners

executling cocunterparts hereof, who collectively own, on an acreage basis,

in excess

Wash TInlt Area, state as
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cnlio staves Goologleal Survey
Wasioluglon, DL C.

oy

ne Commissloner of Publlic Lands of the
tate of lew Mexlco

vate Land Orf'lce

Santa Fe, New Mexlco
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REQUEST FOR TERMINATION OF THE MESCAL WASH UNIT
NO, 14-08-0001 8672, EDDY COUNTY, NEW MEXICO

The undersigned, together with other working interest owners
executing counterparts hereof, who collectively own, on an acreage basis,
In excess of seventy-five ver cent of the working interest in the Mescal
Wash Unit Area, state as "ollows:

The test weil arilled within the Unit Area pursuant to Sec-

tion 9 of the Unlti azreement resulted 1In a dry hole which was plugged

oy -

and abandoned on July 12, 130%. Furtvner drlilling under Sectlon 9 of the
Unit Agreement is, Iu ine opinion of the underslgned working interest
owriers, unwarranted and impractlcable under the circumstances appearing
at tnis time.

The working invs ozt owners under the Mescal Wash Unlt Agree-
ment wno Join in this Renuszst for Termination by an executed counter-
part hereofl respectfuily request that iLhe Mescal Wash Unit Agreement

fective February 1, 1966.
A

GULF OTL CORPORATION
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e S DY e one
unlica States Geologlcal Survey
Vasoington, D. C,
Tne Commisslioner of Publle Lands of the
State of New Mexico
State Land Office
Santa Fe, New Mexico

REQUEST FOR TERMINATION OF THE MESCAL WASH UNIT
NO, 14-08-0001 8672, EDDY COUNTY, NEW MEXICO

The undersligned, together with other working interest owners
executing counterparts hereof, whe ccllectively own, on an acreage basls,

in excess of seventy-five per cent of the working interest in the Mescal

Wash Unit Area, state as [ollows:
The test wzi: drilled within the Unit Area pursuant to Sec-
tion 9 of the Unit Agreement resulted 1n a2 dry hole which was plugged

S

and abandoned on July 12, 1965, Further drilling under Section 9 of the

Unlit Agreement 1s, in the ospinlon of the undersigned working interest
owners, unwarranted and impraciicable under the circumstances appearing
at this time.

The working interest owners under the Mescal Wash Unit Agree-

ment wno Jjoin in this Ronuest [or Termlination by an executed counter-

part hereof respectiully request that the Mescal Wash Unit Agreement

be termined gffectlve February 1, 1966.
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A
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Uo oo Dlvoster
dulied Staves Goolegleal Survey
Wasuington, D. C.

The Commissioner of Public Lands of the
State of New Mexico

State Land Office

Santa Fe, New Mexico

REQUEST FOR TERMINATION OF THE MESCAL WASH UNIT
NO. 14-08-0001 8672, EDDY COUNTY, NEW MEXICO

The underslgned, together with other working interest owners
executing counterparts hereof, who collectively own, on an acreage basis,
In excess of seventy-five per cent ol the working interest in the Mescal
Wash Unlt Area, state sz follows:

The test woil driiled within the Unit Area pursuant to Sec-
tion 9 of the Unit Agreement resulted in a dry hole which was plugged
and abandoned on July i2, 1965, ‘Further drilling under Section 9 of the
Unit Agreement 1is, in th= coninion of the undersigned working interest
owners, unwarranted and impracticable under the circumstances appearing
at this time.

Tae working inber=2:t owners under the Mescal Wash Unit Agree-
ment wno Jjoin in this Recuzst for Termination by an executed counter-

part nereofl respectfully request that the Mescal Wash Unit Agreement

be teLmi4ea effective February 1, 1966.
.-"“ 34 ,
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GULF OIL CORPORATION

/// '~—~v‘~‘ =

?3' T (‘f ¢ e ’ _

}\DLC)I"QCJ ~-in-¥act . Form Agprov
Lew Dept, /X4

L AND GAS COMPANY

AT.L JJS

a. 4 R -

ASSISTANT SECRETARY

Date: w\—- )’»)(’/7\0 VICE PRESIDENT / ,




Torr Uy Diooate o
Unliod Staves Goologlcal Survey
Wasinington, D. C.
The Commissioner of Public Lands of the
State of New Mexico
State Land Office
Santa Fe, New Mexico

REQUEST FOR TERMINATION OF THE MESCAL WASH UNIT
NO, 14-08-0001 8672, EDDY COUNTY, NEW MEXICO

The undersigned, together with other working interest owners
executing counterparts hereof, who collectlvely own, on an acreage basls,
in excess of seventy-five per cent of the working interest in the Mescal
Wash Unit Area, state as Tollows:

The test well drilled within the Unit Area pursuant to Sec-
tion 9 of the Unlii agreement resulted 1n a dry hole wnich was plugged
and abandonsd oa July 12, 1365, Further drilling under Section 9 of the
Unit Agreement is, in thce ocplolon of the undersigned working interest
owners, unwarrantied and impraciuicable under the circumstances appearing
at thils time,

Tne worlking int<rost owners under the Mescal Wash Unit Agree-
ment who Jjoin in this Reauest for Termination by an executed counter-

part hereol respectfully request that the Mescal Wash Unit Agreement

A D
T LA _:,v_L AV Y SIS

Auforney in pacf

Form Agprov
Lew Depe,
;
SOUTHRRYN UHTON PRrRODUCTION COMPANY i
LATTEST: ' |
P P : RSV ’ R
, L v 7. i vy Y A
S e D /‘{(1~/" By ;/; L,{<g4¢/“/>z/f ke &jO( 4
T Thssistanl Secreviry T T ixecabive Yice President .
1 Date: JAN 4 1064




Magch 12, 1965

Gulf Oil Corporation
P, O. Box 1938
Roswel), liew Mexico 88201

Attentions #r, wWiilimsm V. kastler
Re: Mescal Wash Unit
BCSy Tounty, Mew Maxico
Gentlemen:

The Commissioner of Public Lands approved as of
March 12, 1965, the Mescal wash Unit hgreeament, Eddy County,
New Mexice., Ne have besn informed by the il Conservation
Comaission Zxaminei, Mr. Zivia Utz, that thiszs unit has basen
recommended for approval by the Commission. Therefore, our
approval is subject to the issuance 9of an Order by the 0il Con~
sexvation Commission.

We are enclosing iU sriginal signed copigas of our
Cextificate of hpproval. ilease notifly this office whsn tais
has been approved by the United States Geclingical Survey and send
us a copy of such approval. e are¢ alsco anclosing Cfficial
Recaipt No. OM-04504 in the pnount of £1790.00 which covers the

Filliny las.
Verny LEULY yourd,

SUYTUNR &. BAYS
TOAAT LS LORRR OF cdulda Lehils

t
BY.) tew usiiberry, wirector
Uii snd Gao Capartaent

GRa/mmz/d

EnclHosures

cot Unitad States Geological survay
0il Conservation Commizsion




LAND COMMISSIONER
GUYTON B, HAYS
MEMBER

GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

Stute of New Mexico

®il Tonservation Tommission

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

P. O, BOX 2088
SANTA FE

March 25, 1965

Re: Case No. 3218

Order No. _ R-2884
Applicant:

Mr. Bill Kastler
Gulf 0il Corporation
Post Office Box 1938

Roswell, New Mexico GULF OIL CORPORATION

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered ia the subject case.

Very truly yours,

—

02 2y,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC X

Aztec OCC
OTHER




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
 COMMISSION OF NEW MEXICO FOR

" THE PURPOSE OF CONSIDERING:

CASE No. 3215
Order No. R-2884

' APPLICATION OF GULF OIL CORPORATION
| POR APPROVAL OF THE MZSCAL WASH UNIT
AGREEMENT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION !

B THE S6I0M: |
: |

This cause came on for hearing at 9 o’cloeck a.m. on March 10,
. 1965, at Santa Fe, New Mexico, before Examiner Rivis A. Ute.

_ NOW, on this_25th day of March, 1965, the Commission, a
. quorum being present, having considered the testimony, the recoxd,
. and the recommendations of the BExaminer, and being fully advised
. in the premises,

FINDS:

(1) That due public notice having been given as required b
. law, the Commission has jurisdiction cf this cause and the subjec
' matter thereof. f
(2) That the applicant, Gulf 0il Corpcration, seeks approv¢1
. of the Mescal Wash Unit Agreement covering 21,445.78 acres, more or

Liese, of Stata. FPederal and Fas 1ande doscorihad ae foallnwe. f

EDDY COUNTY, NEW MEXICO
TOWNSHIP 25 SCUTH, RANGE 23 EAST, NMPM
Section 24: B/2 and SW/4 !
Saction 35: All
Section 3o: All

TOWNSHIP 20 SOUTH, RANCE 22 EAST, NMPM
Section 1: SB/4 and B/2 SW/4

Section 12: EB/2 and E/2 W/2

Section 13: E/2 and E/2 W/2

Sectioneg 23 through 26: All

TOWNSHIP 26 SOUTH, RANGE 23 EAST, NMPM
Sections 1 through 5: All

Section “: E/2 and SW/4

Sectione 7 thiough 24: All




-2
CASE No. 3215
Order No. R-2884

(3) That approval of the proposed unit agresement should :
promote the prxevention of waste and the protection of corrolatxvo,
.rights within the unit area.

IT I8 RE ORDERED 3

1
(1) That the Meacal Wash Unit Agreement is hereby approved.

|

(2) That the plan contained in said unit agreement for the
‘development and operatiorn of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit .
-agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
'is now, or way hereafter be, vested in the Commission to supervise
rand control operations for the exploration and develcpment of any |
‘lands committed to the unit and production of oil or gas therefrom.

(3) That the unit cperator shall file with the Commission :
‘an executed original or executed counterpart of the unit agrccncnt
‘within 30 days after the effective date thereof; that in the event|
of subsequent joinder by any party or expansion or contraction of |
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreemsnt
‘reflecting the subscription of thuse interests having joined or
ratified.

(4) That this order shall become effective upon the apptova@
'of said unit agreement by the Commissioner of Public Lands for the
‘State of New Mexicc and the Director of the United States Geologi-i
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
for shall notifr the Commiceion immediately in writing of sush
termination.

(5) That jurisdiction of thie cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE al Santa Fe, New Mexico, on the day and year herein~
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ELL,} Chairman

- /,»(z// T
GU¥TON .«BAYS Memb /

_.!'5 - / vﬁ

AL PORTER r. , ﬂémber & Secretary







Docket No. 7-65

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 10, 1965

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND CFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A,
Utz, Alternate Examiner:

CASE 2764: (Reopened and continued from the Febrvary 10, 1965 Examiner Hearing)
In the matter of Case No. 2764 being reopened pursuant to the pro-
visions of Order No. R-2439, which order established temporary 640-
acre spacing units for the West Jal-Strawn Gas Pocl, Lea County,
New Mexico, for a period of two years. All interested parties may
appear and show cause why said pool should nct be developed on 320-
acre spacing units,

CASE 3203: (Continued from the Februarv 10, 1965 Examiner Hearing)
Application of Schermerhorr Oil Corporation for a non-standard loca-
tion and a non-standard gas proration unii, Lea County, New Mexico.
Applicant, in the above-styled causzs, seeks approval of an BO-acre
non-standard gas proration unit comprising the N/2 NE/4 of Section
5, Township 19 Scuth, Range 37 Zast, Eumont Gas Pool, Lea County,
New Mexico, to be dedicated to its Linam G Well No. 1 2t a non-
standard lozation 1025 feet from the North line and 1953 feet from
the East line of said Section 5.

CASE 3214: Appliication of Carter Foundation Production Company for a waterflood
project, Lea County, New Mexicc. Applicant, in the above-styled
cause, seeks actherity to institute a waterflood project in the
Teague-Simpson Pool by the injection of water into the Simpson for-
maticn through two injection wells locavted in Units B and G of

Secticn 34, T 2

ownship 23 South, Kange 37 East, Lea County, New Mexico.

CASE 3215: Applicaticn of Guli 0il Cerpovaticn for a unit agreement, Eddy County,
N, New Mexice. applicarz, in the abocve-sivled cause, sceks approval
" of the Mescal Wasph linit Area cowprising 21,446 acres, more or less,
of Federa., State and Fee lands in Townships 235 and 26 Souih, Ranges
22 and 23 Easi, Eddy Counitr, New Mexino.

CASE 3216: Applicaticn of Gulf Qi: Covpcraticon for a waterficod expansion, Lea
County, New Mexico. Applicant ithe above-styled cause, seeks
approvai of the expansion of 1is Wesi Pear: Queen Unit Waterflood
Project, Pearl Queen Pool, Lea County, New Mexico, to include the
NW/a of Secition 28, Township 19 South, Range 35 East; applicant
further seeks aurhority -o i cwo sdditicaal wells to waier

injection, said wells being located o Univts D and F of said Section 2&.

a0

-

[N
Z0

CASE 3217: In the matter of the hearing csliod by the ULl Conservation Commission
upon its own mnition teo permiit §0S. Sutton., dba Eddy 0il Company
and all other interssited pariies U2 show cause why ihe Eddy Oil Com-
pany Starolind-State Wells Mos, 1 and 2, leocated in Units G and J,
respectively, of Secrion 37, Tewrnship 10 Soutn, Range 30 East, Eddy
County, New Mexico, snould noi be plugged in accordance with a Com-
missior appioved plugeging progoamr.




-2 -
MARCH 10,

CASE 3218:

CASE 3219:

1965 EXAMINER HEARING

Application of Newmont Oil Company for a non-standard location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks au-
thority to drili its Fidel Well No. 5 as a water injection well to
inject water into the Lower Grayburg and Upper San Andres formations
in its East Square Lake Waterflood Project, at a non-standard location
50 feet from the North line and 50 feet from the Last line of Section
29, Township 16 South, Range 31 East, Eddy County, New Mexico.

(Continued to the March 24, 1965 Examiner Hearing)

Application of Humble 0il & Refining Company for a waterflood expan-
sion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to expand its State "M'" lease waterflood project by
the conversion to water injection of 13 additional wells located in
Sections 19, 20, 29, 30 and 31, Township 22 South, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico.
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LEFORE THE OIL CONSERVATION COMMISSICN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION T -
COMMISSION OF NEW MEXICO FOR ‘ &
THE PURPOSE OF CONSIDERING: '§F<( L

CASE No. 3215

t ' Order Jdo. R- 2?52 ?

b

APPLICATION OF GULF OIL CORPORATION
FOR APPROVAL OF THE _ MESCAL WASH
UNIT AGREEMENT, EDDY . COUNTY, NEW MEXICO.

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 10 |, 196 >, at Santa Fe, New Mexico, before Examiner
Elvis A. Utz

NOW, on this day of _March , 1962, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by
law, the Commnission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, _Gulf 0Oil Corporation s

seeks approval of the Mescal Wash Unit Agreement
%ng}/’ 7¥ State,
covering acres, more or less, of Federal lands
and Fee

described as follows:

____EDDY COUNTY, NEW MEXICO
TOWNSHIP 25 SOUTH RaNGE 23 EAST = NMPM

Section 34: E/2 and SW/4
Section 35: All
Section 36: All

TOWNSHIP 26 SOUTH, RANGE 22 EAST, NMPM
Section 1: SE/4 and E/2 SW/4

Section 12: E/2 and E/2 W/2

Section 13: E/2 and E/2 W/2

Sections 23 through 26: All

TOWNSHIP 26 SOUTH, RANGE 23 EAST, NMPM
Sections 1 through 5: All

Section 6: E/2 and SW/4

Sections 7 througn 24: All




(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Mescal Wash Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for tae exploration and developmern: of any
lands committed to the unit and production of cil or gas therefrom.

{3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansioa or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of PubliéﬁLands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
termination.

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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Secretary-Director

New Mexico 011 Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application of Gulf G11 Corporation
for the Approval of the Mescal Wash
Unit Agreement Providing for the
Development and Operation of 21,445,78
acres in and adjacent to Township 26
South, Range 23 East, Eddy County,

New Mexico.

Dear Sir:

Gulf 0il Corporation as the proposed Unlt Operator respectfully
herein requests the Commission's approval of the Mescal Wash Unit Area

on the grounds ftaat the proposed unit plan willl in principle tend to
promote the conservation of oll and ges and the prevention of waste.
In support of its application Gulf states as follows:
1. That the Unit Area shall be:
L . A g
T, 25 8., R, ¥3 E,, N.M,P.M, m, 26 3., R. é3 E., N.M.P.M,
Section 34: X/2 and SW/¥ Section 1: All
Section 3=5: ALl Section 2: All
Section 2H: ALY Section 3: All
) Section 4:  All
T, 26 S., K, Section 5: All
T Section 6: E/2 and SH/4
Section 1 Section T7:  All
Section 17 Section 8: AL
Section 175 Section 9: All
Secticn 3 Seetion 10: Al
Sectlion 4 Section 11: All
Sectl i Seetion 12: All
Secti AL Section 13: All
Szetlon 14: All
Section 15: All
Section 16: A£11
Section 17: All
Section 18: A1l DOCKET MAILED
Secgion %8: ﬁ%%
Section :
G Sectlon 21: All e};;{éf
Guif §ection ?? All
Sectlon 23: All
- Secilion 24: All %
containing “Ll,44%, 78 scres, mor or less, Eddy County, New Mexico

o




Secretary-Dilroctor

New Mexico 01l Congservation Commission
Page 2

Mescal Wash Unit

o

. That a »r
indicates
in the u
tne low
than av

asonable 1lntervretvation of subsurface information

ss3ibility of encountering reef type sediments
nnsylvanian or lower stratigraphic traps in
isylvanian sufficlent to war rant the greater
13V involved.

(D(D
(D(D

3. That the Unit Operator snall file with the Commission an
executed original or an executed counterpart of the Mescal
Wash Unift and Unit Operating Agreement within 30 days after
the effective date thereof.

L, That any party owning rights in the unitized substances
which does not -commit such rights to sald Unit Agreement
before the effective date nereof may thereafter become a
party thereto by subseribing to such agreement or a counter-
part therecf or by ratifying the same subject to the usual
terms and provisions.

5. Tnat tne oprovosed Unilt Agreement contains approximately
91% federal lands, 7% state lands and 2% vrivately owned
lands. Ure“iminar'\r commitment has been obtained from
better than 85% of the Working Interest Owners., Prelimi-
nary aposroval and designation of the unit area has been
cbtained from the Acting Director of the United States
Geological Survoy and the Commissicner of Public Lands
nas approvad said instrument in form and content, At the
prese“t time the 1uutrument is being finally executed by

T - Tl oo z TY o em Vol AL
WL V'x._L 1 Litoeed Clll\.-’. ligyad vy UWLIT Lo,

b. That the Shel ohie Dommission shiould become effectlve
ugon tne 'inal approval ol saild ULit Agreement by the Com-

mizsior Lands snd The Director of the Unilted
. States ve and ancu tzrminate ipso facto
unon S osald Unit feroement, )
The well i3 to be located 1n the SW/4 NE/4 of Section 17,
Township ~3 mast WGll is projected to a depth ade-
guate to on, not to exceed 3,500 feet be-

n2atn the

It is reouestso unat Lols matiszsy e set for nearing at the earliest
time,
Reaoectfully submitted,
GUTL CII, CTRPORATION
N\ ‘
\
! ST
W
WiVK:e !

-]
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ROSWELL PRODUCTION DISTRICT

W. B. Hopkina
DISTRICT MANAGER
M. i, Taylor
DISTRICT PRODUCTION
MANAGER

)
P. Q:Sr-w.r 1938
Roswelil. New h_nj.xlco saa2m

~2

F. O. Mortliock

QISTRICY EXPLORATIGN
MANAGER

H. A. Rankin February &, 1965

CISTRICT SERViCES MANAGER

Secretary-Direcior

New Mexico 0il Conservation Commission
P. O. Box 2088

Santa Fe, Mew Mexico 87501

Re: Application of Gulf 011 Corporation
for the Apprcval of the Mescal Wash
Unit Agreement Providing for the
Development and Operation of 21,445.,78
acres In and adjacent to Townshilp 26
Scouth, Range 23 East, Iddy County,

New Mexlico.

Dear Sir:

Gulf 01l Ccrporation as the vroposed Unit Operator respectifully
nerein recuests the Commicsion's apvproval of the Mescal Wasl: Unit Area
on the grounds that the provposed unit plan will in principle tend to
promote the conservarlon oif oll and gas and the prevention cof waste,
In support of its apvlicaticn Gull states as follows:

1. That the Unit Arza shall v

m o S ~2 0w TOMP M m Dy T I B T
T, 2% S., Rk, 23 B,, M., PN, T, 20 5., R, 23 E,, N,M,P,I,
I 4t ~ it v /b A K] h
Section 3&: SW /L Ssetion 1:  All
i 3y [P . S B . ' %e Wi
Section 3 Section 2: AllL
i ) N 3
: S=etlinon 3 Al
. . 1.
Secticn d: All
. . .. - S
, b, e Ple ety Sectic :
- - Tt ' E R 0 R A
Sectiom i o S
L a0V S O Seervion T ATL
FI Secetiorn o AL
. A s . i
: Secticon 9 AL
B CSection 10 A1l
i 1on 1l ALl
A1 EE
. 17
i
oA
10
Section 19:
Se PO
27 .
21
S
22
20
convaleie o0, SO e sy, mon Haay County, tew Vexloo

__——-_____———l
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2. That a reasonavle interpratatl aubsurface Information
indicates & coesidility of ercountering reefl type sedliments
in the 2 Fenns or lowear stratigraphic traps 1in
tne 1o ja laient to warrant the greater
g ~
Lol <L

3., That - f'ile with tiiz Commission an

e

counterpart of the Mescal
reement within 30 days after

L, Tha*t any varty owning rights in the wnitized substances
wnich doegs not COWMI suchi rigints to sald Unit Agreement
before the effective date hereof may thereafter become a
varty therefto by subscr Lo such agreement or a counter-

ti the same subjiect to the usual

oart tnersofl or vy ra
s

vy - i o 3.
cerma and orovisi

Unit Agreement contsing approximately
ands and 2% privately owned

'
~
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o)
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Guli @il Ceorpeoratieomn

ROSWELL PRODUCTION DISTRICT

EB

W. B. Hopxins P-D. Drawer 1938

DISTRICT MANAGER
M. 1. Taylor Roswell, Ng¥ Mexico 88201

DISTRICT PRODUCTION
MANAGER

F. Q. Mortlock

OISTRICT EXPLORATION
MANAGER

H. A, Rankin Febr‘uar‘}r 8 s 1965

TISTRICT SERVICES MANAGER

Secretary-Director

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Applicetion of Gulif 01l Corporation
for the Approval of the Mescal Wash
Unit Agreement Providing for the
Development and Operation of 21,445,78
acres in and adjacent to Township 26
South, Range 23 East, Eddy County,
New Me:xlco. 7 ‘__7/5,

Dear Sir:

Gulf 01l Corporation as the proposed Unit Operator respectfully
herein requests the Commission's approval of the Mescal Wash Unlt Area
on the grounds that the propeosed unit plan will 1in principle tend to
promote the conservation of oil and gas and the prevention of waste.
In support of its application Gulf states as follows:

1. That tThne Unit Area snall pe:

T. 25 8,, K. 23 E,, N,M, .M, ™, 26 S., R. 23 E., N.M.,P.M,
Section 34: ¥/ and SW/4 Sectlon 1: All
- Ssction 35 ALl Section 2 All
Section 36 Al S=zetlion 30 All
Sectvion 4: Al
T, 26 S,, k., 2e oRE,, UM,T Section 5: All
’ e Section A: E/2 and SH/U
Sectlon 3ection 7: AL
Section Section 8 All
sSectlon Section 9 All
Secticn Sectlion 10 All
Section Section 11: All
Section Saction 12: All
Secticn Section 13: All
Section 1é4: All
Sezetion 15: All
Jectior 16: All
Section 17: All
Section 18: All
cctlon 19:¢ ALl
Seciion 20 AlL
A Eecf,ion r}) All
Gulf Seotlon 7o: Al
S 2 gection Dot Al
DecLlon d AlD
containtne 10 B qevig, mors o less, baay County, New Mexicer

i..ll..l............Ill.llIllllIIIIIIHIIIIIIllIIlllIIlIl-I-II-n----------:;_______________j
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2. Tnat a reasonable Interpretation of subsurface information
Indicates a possibility of encountering reef type sediments
In the uvver Feansylvanian or lower suratigraphic traps in
the lower Pennszlzaliﬂﬂ sufficient to warrant the greater
than average-risk irvcelved

3. That Tho Unlt Opevator snall Iile with the Commission an
executed original or an executed counterpart of the Mescal
Ni'h it and Unit Operating Agresment within 30 days after
tne effective date thereof.

4, That any party owning v grts in the unitized substances
wnicn does not commit such rights to said Unit Agreement
befeore the effective date hereof may thereafter become a

party thereto by subscr
part thereof or by rati
terms and orovisions.

ing to such agreement or a counter-
ving the same subject to the usual

5. That the proposed Unit Agreement contzains approximately 3
91% federal lands, 7% state lands and 2% privately owned
lands. rreliminary commitment has bteen cobtained from
tetter trnan 85% of the Working Interest OQwners., Prelimi-
nary spurovail ara aesignation of the unit area has been
cotained “roem the Acling unﬂd tor of the United States

na the mmiSaw\ner of Public Lands
¥ in form and ntent. At the

2y

3 beiuz Tin 1ly execulted by

<

WYUK e 1
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PARSHINGTON, ™. o,
PHONE 983-3971 PHONE 325.1182

SANMYA FE, M. o.

ALBUQUERCUE, M. ™
PHONE 243 669

BEFORE THE

Santa Fe, New Mexico
March 10, 1965

EXAMINER HEARING

IN THE MATTER OF:

APPLICATION OF GULF OIL CORPORATION FOR A
UNIT AGREEMENT, EDDY COUNTY, NEW MEXICO

ELVIS A, UTZ

TRANSCRIPT OF HEARTNG

st Nt s N s St o Nt it s “att “ust? “eust et

NEW MEXICO OIL CONSERVATION COMMISSION

Case No.

3215




MR. UTZ: Case Number 321S.

MR. DURRETT: Application of Gulf Oil Corporation
for a unit agreement, Eddy County, New Mexico,

MR. KASTLER: If the Examiner please, my name is

Bill Kastler, with Gulf Oil Corporation, and I have two witnasse#
;—~Mx. Jack Cavanzugh and Mr. Don Garey. Would you please stamp

these Exhibits 1, 2 and 3.

- * *

J, P, CAVANAUGH, the witness, having been duly

sworn, was examined and testified as follows:

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALY COPY, CONVENTIONS

1120 S1MMS BLDG, @ P. O. BOX 1092 ® PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICO

|

R

g; DIRECT EXAMINATION

&> BY MR. KASTLER:

= :

= =z Q Mr. Cavanaugh, please state your name and positionm,
as M

b } 5

and by whom you are employed.
A My name is J. P, Cavanaugh--Jack Cavanaugh. I am
a2 landman for Gulf Oil Corporation in Roswell, New Mexico.

i Q Have you previously been qualified as a witness to

| testify before the New Mexico 0il Conservation Commissio
A Yes, sir, I have, /
Q Are you familiar with the uwuit area, the lear~s

1 involved and the unit opsrating agreement of the proposed

- Mescal wWash Unit Area?

| A Yes, sir, I am. Tne unit agreement covers 21,445.78[

acres covering all or parts of Sections 34, 35 and 36 in Town-

ship 25 South, Range 23 East, Sections L through 24, Township

.
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PAGE 3

26 South, Range 23 East, and all or parts of Sections 1, 12,
13, 23, 24, 25 and 26 in Township 26 South, Range 22 East, all
in Eddy County, New Mexico.

Q All of this is clearly shown on a plat attached to
Exhibit 1, which i3 part of the unit agreement marked Exhibit A?

A That is correct.

Q what is the character of this land and those leases?

A Of the 21,445.78-acre tract, 91-1/3% approximately
of this area of the lands in this area are Federal lands; 7%
are State lands, and 1-2/3% are fee lands.

Q Are there any unleased lands in the unit?

A Yes. Tract 49, being the southwest quarter of the
southwest quarter of Section 22, Township 26 South. Range 23
East, is a 40-acre fee land tract wnich is unleased, and the

mineral owner did not agree to committing it to the unit area.

' not committed to the unit?

c So it will be in the unit area, but not committed?
A That is correct.

Q And that is only 40 acrxes?

A Yes,

Q Are there any other lands covered by the leass but

A Yag, sir, there is ons uncommitted 1l60~acre leass
which is Tract 35, baing the southeast quarter of Section 11,

Townsnip 26 3South, Range 23 East. An offer of a dry hole




PAGE 4

contribution in an amount proportionate to the cost of drilling

allocated to this l60-acre tract has been made by this non-

ONYENTIONS

=

joining lessee, and it has been accepted by Gulf 0il Corporation,
the operator, for the benefit of the unit.
Q So although it has not been committed, it is still
a matter in which the lessee has offered a dry hole contri-
bution and that dry hole money has been accepted?
| A It has been accepted by Gulf for the account of
the payving known operators as wall as the operator in this unit|

Q Are you familiar with the unit agreement?

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY,

A Yes, sir. This is & Federal style unit agreement
providing for commencement of drilling operations within six

montnhs after the effective date, drilling to the objectiwve

1120 SIMMS BLDG, ® P. O. BOX 1092 @ PHONE 243-6491 ® ALBUQUERQUE, NEW MEXICO
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SPECIALIZING IN:

depth of 8,500 feet or to the top of tne Mississippian formation
in Section 14, Township 26 South, Range 23 Fast. There is to
be continuous drilling of exploratory wells until a discovery

has been made and thereafter reasonable continuous development,

There are provisions for establishing a participating area,
the succession of unit operators, the extension of leases dur-
ing the life of the unit, subsequent joinder and other such
features. In other words, this 1s ths standard, orthodox type

of exploratory unit agreement,

Q Calling your attention to Exhibit 2, the unit |

operating agreement, with provigions for carrying the cost of

NS S —




dearniey-meier

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENT.ONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P, O, BOX 1092 @ PHONE 243.6491 @ ALBUQUERQUE, NEW MEXICO

7 prevent waste and protect correlative rights?

tace 5

'a test well, non-consent operations and such as that?
A Yes. The operating agreement provides for fixed

participation of all working interest owners regardless of

where their acreage may be situated, However, the agrsement

does contain the feature of beneficial interest which provides

in effect that a party whosa lease is not subject to any over-

riding royalﬁies or production payments will nevertheless share
on a net surface acre basis rather than on a strict surface ach
basis. The working interest owners have all agreed to this as
a more aquitable allocation, particularly in view of the fact
that the drill site acreage is covered by an overriding royalty
which would otherwise have to be borne entirely by the party
owﬁing the lease in Section 17. The usual non-consent drilling
provision is incorporated into the agreement and so also is a

provision whereby those parties not desiring to participate in

the costs of the initial well agree instead to assiyii onc half

|

|

of their lease-hold interest to the parties carrying this cost.I
Q Is the cost of the initial well underwritten 100 ;
per cent? %
A Yes, L1t is. E
Q In your opinion, how would approval of this unit i
|
|
A The drilling of this well is a risk which ls more
readily borne by a group of operators than by a single lessee, |

Therefbré, the'xnceﬁtive to driii'is'a'ﬁofe businesslike
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venture. Furthermore, as Mr. Garey wiilwtégiify,>£iere is a ;

reasonable possibility of an o0il and gas bearing structure being
situated within the frame of the unit area which could most
economically be developed without waste by carrying on unit
operations. To some extent the lessees themselves have attempte#

to protect their correlative rights but the principal royalty

owners, namely the Federal Government and the State of New i
Mexico, have confirmed that it protects correlative rights.

Q Are there any early expiring leases?

A There are no leases expiring overnight, but we would

appreciate an early ayproval so that drilling could commence

DEPOSITIONS, HEARINGS, STATE MENTS, EXPEPT TESTIMONY, DAILY COPY, CONVENTIONS

without further delay.

Q You stated that the Federal and State Governments have

1120 SIMMS BLOG. ® P, O. BOX 1092 @ PHONE 243.649) @ ALBUQUERQUE, NEW MEXICO

dearniey-meier

SPECIALIZING b

confirmed the advantages of unitization. By that, has this
matter been considered and approved by the United States
lGeological Survey?

A Yes. The Acting Director has designated this area

as a logical unit area and has indicated that ne would approve

the unit agreement when properly subscribed. j

Q Has the Commissioner of Public Lands approved this

ingtrument in form and contant?

A Yeg, his office has approved it after requlring the

| adoption of certain changes. .
| i

]
| Q At this time what percentage of urnit working interest

|
e |




dearnley-meier
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owner commitment do you have?
A 99.992%.

Q And what percentage of royalty owner commitment do

you have at this time?

A 99,995%.

Q wWhen do you anticipate that drilling could commence?

A We are ready as soon as we receive the 0Oil Conser-
vation Commission's approval to submit this instrument for
final approval by the Commissioner of Public Lands for the
State of New Mexico, and immediately upon obtaining this it
will be submitted to the USGS for its final approval in Wash-
ington. If all goes well we expact the effective date to come
up on May lst, but under some unusual circumstances 1t might

be as early as April lst, We are ready to solicit bids for the

1 drilling at the earliest possible time. We hope to certainly

be drilling by May lst,.
Q Are these unit agreements and unit operating agree-
ments labeled Exniklts 1 and 2 true coples of the instruments

and exhibits walch are now fully signed and ready for submittal

. to goveramental authoritles for final aporoval?

A Yes,
MR. KASTLER: This concludes my questionsg of this

witnaess on direct examination, and at this time I would 1like

.~ to move for the acceptance of Exhibits I and 2 into evidence
e

|
|
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERY TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

BOX 1092 ® PHONE 243.6691 ¢ ALBUQUERQUE, NEW MEXICO

1120 SIMMS BLDG. ¢ P, O.

PAGE 8

|
|
i

in iiis Easé:
MR. UTZ: Without objection, Exhibits 1 and 2 are
entered into the record of this case. Are there any gquestions
of the witnesa? ... He may be excused.
(The witness thersupon was excused and withdrew
from the stand.)
MR. KASTLER: My next witness will be Don Garay.
* * *
DONALD L. “© 2RE Y, the witness, having been
duly sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR, KASTIER:

Q Please state what school you attended--first of all,
state your full name,

A My full name is Donald L. Garay, and that's spelled
G-a-r-e-y.

Q And you are employed by Gulf?

A I am smployad by Gulf as a senior exploration geolo-
gist.

Q Plzage state your educatlional background.

A I attendad Texas A&M University and have been

empleyed since graduation with Gulf, for twalve years, as an
exploration geologist. During that tw2lve years I spent the

entire time in the Permean Basin, and the last five years

b
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Q Do you have a BS degree?

A Yes.

Q Area you familiar with the area encompassed in the
pProposed Mescal Wash Unit Agreement?

A Yes.

Q Referring to the isopach marked Exhibit 3F, or F
inside of your brochure which is marked Exhibit 3, will you
please state what this is.

A This particular exhibit is an isopach map of the

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Upper Pennsylvanian sediments in the vicinity of the proposed

unit.

19 what does it show?

1120 S1MMmS BLDG, ® P. O. BOX 1092 ® PHONE 243.6691 ® ALBLQUERQUE, NEW MEXICO

dearnley-meier

SPECIALIZING IN:

A The map shows the variation in thickness of the
Upper Pennsylvanian sediments, with a thicker area suggesting
vertical reef deavelopment.

Q Wwhat does Exhibit 3B in the same brochure show?

A This particular exhiblt shows the areal extent and
%location of the Shelf Transition and Basin Facles of the Upper
‘Pennsylvanian sediments. These are primarily indicative of

‘the structure, subsurface-wige, that ig to be found in thera,

Q I call your attention to Exhibit 3C. What does
fohibit 3C show?

A Exhibit 3C 13 actually a composite exkibit., The
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solié%¢6ﬂtoﬁ£§'iﬁéiciéé”;'low hgénetié.égéﬁ which werfeel
indicates a low area in the basement rocks, and the dashed
contours represent a positive residual gravity, and it is our
opinion that this positive gravity trend is suggestive of a
carbonate bulldup in the subsurface sediments.

Q What do Exhibits 3D and 3E show?

A Exhibit 3D is a columnar section of the anticipated
geologic section to be penetrated.

Q aAnd Exhibit 3E?

A Exhibit 3E is a pictorial generalized cross~section
of the anticipated édbsurface under the proposed unit.

Q What formations are to be tested?

A We feel that we will adecuately test all formations
on Exhibit 3E to the Mississipian Limestcne.

Q Would you refer to Exhibit 3E and name and identify

those tformations, pkiease,

A We feel we will adequately test the Delaware, the
:Bone Spring, the Wolfcamp and Pennsylvanian and Mississippian
! formations,

Q When you drill, will you drill through the Miss-~
‘issippian formation or simply into it?
A Simply into it,
Q What would this test penetrate in the Delaware?

A we should penetrate the entire section, which would




S
(=)
[= &)
=
3
=%
[ b
| et
|
<
Qs
=}

OEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P, O. BOX 1092 ® PHONE 2436691 ® ALBUQUERQUE, NEW MEXICO

race L1

be Bell Canyon, Ché;}y Canyonmgnd Brushy Canyon formations.

Q wWhat would the Bone Springs consist of?

A We anticipate 1700 feet of limestons shale and
sandstone, which should be predominantly limestone,

Q This is all reflected on Exhibit 3E?

A Yes, sir.

Q What would the Wolfcamp section consist of?

A It will be predominantly dark shale, with some
limestone.

Q Would there be a reef buildup in the Upper Penn-
sylvanian?

A The isopach map of the Upper Pennsylvanian sediments
and observed changes in facles indicate conditiqns in the

vicinity of the proposed wnit are favorable for reef develop-

/ment. This reef buildup was encounterea twelve miles ang eiynt
\
jmiles to the south and sovthwest of this unit area,
0 In two different wells?
A Yes., And ths anticipated section is very similar
to the Indian Basin-Indian Hills area,
Q D you feel that if this well has a chanca of
recovery of oil or gas, it would be similar to the gas in the
- Indian Hills area?
A Yas,

Q What about the Lower Pennsylvanian?
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% issippian

~dry hole and approximately $137,000 as a producer.
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A The structuré“fbrméﬁiagmhééna—potentialrfor reef ]

building but reefing is not anticipated in the Atoka and Morrow

formations.
Q Do you expect to encounter some sandstone?
A Yes. The Morrow formation, which is Lower Pennsyl-

has considerable deposits of sandstone and there
are always potential stratigraphic traps in the Permean basin.

O As you would pick these, and without wanting to be
quoted after the well is drilled, before the well is drilled
what would you think the formation tops would be?

A I believe probably in the Delaware sandstone at five
to 600 feet, and the Bone Springs--

Q This is shown on Exhibit E7?
And the Columbus Section on Exhibit D would

A Yes,

show this very well. We should encounter the Bone Springs

Cant. +hmn W
TCT8&) WAQl &

el atebbhe!

Pennsylvanian, which we anticipate would be a pay, around 5300

the Stravn, vhich has a pay potential, at 6500 to 6600

and the dMorrow, which is also another anticipated pay,

shouwld encounter the Miss-

and we

7500 to 7600 feat;

lima around 8409 feat,

What iz the egtimated cost of the well?

Q

a The estimated cost i3 approximately $105,000 ag a
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| 0 How long would it take to drill the well?

A With gecod luck, thirty days, approximately.

0 Is this in your opinion a reasonable test for oil or
gas?

A Yes.

Q Has any other similar teat been made in this

particular unit area?

OEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

S

E

z

z

g

3

3 a No.

F Q There are no dry holes there?
— ES A No, sir. There are shallow Delaware Sand dry holes,
@ I
- — o
g; 5 but nothing deeper.
3? z 8 Q There are shallow Delaware Sand tests in this same
= £ 3
—_— % %
s < I unit area?
a Y g
= & =z

A Yas.
Q So actually your testimony to the previous gquestion,

| |
one or two questions back, is that in the Delaware Sands you

' might encounter a pay that is quite sketchy?

| A I would like to corvrect that last answey, There are
ishallow Dalawara Sand tests in the area, bhut not within the
iunit outline itself,

f Q Wnich substance do you expect it Is most likely you

"will encounter--oil or gas?

-

§ A I believe in this particular part of the Permean

' Basin we would anticipate gas.
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Q | ﬁés ﬁbméééiteAéihibit 3 prepared by yoﬁ ofiat you£
direction or supervision?
A Yes,

MR. KASTLER: These are all the questions I have of
this witness. I would like to move that Exhibit 3 with all of
its counterpart exhibits be admitted into evidence.

MR, UTZ: Exhibit 3 and its counterparts will be
admitted as part of this record. Are there other gquestions
of this witness?

CROSS -EXAMINATION

BY MR. PORTER:

0 What is the projected total depth?
A 8,500 feet,.
Q That would be to the Mississippian, or through it?

A To it=--enough penetration to Xnow we were actually

Q And you anticipate 30-day drilling?
a Yas, sir, that's what the drilling date is estimated
| at--thirty days,

MR, PORTER: That's all T have.

MP, UTZ: Gulf has a producing well north of this
area?
| A Yes, in the Estelaria,

MR, KASTILER: That's the White City Penn--that's
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. the name of the well?
A Yes.

MR, PORTER: 1Is that well being produced at the
present time?
a Yes, it is,
MR, UTZ: Are there any other questions? ... The
witness may be excused. Are there other statements in this
case? The case will be taken under advisement.

* * *

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILIO )
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were taken and transcribed by me, and that the foregoing is a

true and correct transcript of proceedings to the best of my

knowledge, <kill and ahility,

IN WITNESS WHEREOF, my nand and seal of office this 30th
!day of March, 1965,

a

(Ledifcd £ Sl
Notary Publi.c

¢

My commission expires |
1 I do hereby wortify that the fnregqing 18
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: testify before the New Mexico 0il Conservation Commission?

" ship 25°36ith, Range 23 East, Sections T thy ough 24, Township

race 2

MR. UTZ: Case Number 3215,
MR. DURRETT: Application of Gulf 0il Corporation
for a unit agreement, Eddy County, New Mexico.
MR, KASTLER: If the Examiner please, my name is
Bill Kastler, with Gulf Oil Corporation, and I have two witnesse
-~My. Jack Cavanaugh and Mr. Don Garey. Would you please stamp

these Exhibits 1, 2 and 3.

J. P, CAVANAUGH, the witness, having been duly
sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR. KASTLER:

Q Mr. Cavanaugh, please state your name and position,
and by whom you are employed.

A My name is J. P. Cavanaugh--Jack Cavanaugh. I am
a4 landman for Gulf 0Oil Corporation in Roswell, New Mexico.

) Have you previously peen qualified as a witness to

A Yes, sirxr, I have,
|
0 Are you familiar with the unit area, the leases |
|
[
|

involved and the unit operating agreement of the proposed )
i
Mescal Wash Unit Area? ;

A Yes, sir, 1 am. The unit agreement covers 21,445.78[
|
acres covering all or parts of Sections 34, 35 and 36 in Town- ;

S
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race 3

26 South, Range 23 East, and all or parts of Sections 1, 12,
13, 23, 24, 25 and 26 in Township 26 South, Range 22 East, all
in Eddy County, New Mexico.

Q All of this is clearly shown on a plat attached to
Exhibkit 1, which is part of the unit agreement marked Exhibit A?

A That is correct.

Q What is the character of this land and those leases?

A Of the 21,445.78-acre tract, 91-1/3% approximately
of this area of the lands in this area are Federal lands; 7%
are State lands, and 1-2/3% are fee lands.

Q Are there any unleased lands in the unit?

a Yes. Tract 49, being the southwest quarter of the
southwest quarter of Section 22, Township 26 South, Range 23
East, is a 40-acre fee land tract which is unleased, and the

mineral cwner did not agree to committing it to the unit area.

Q So it will be in the unit area, but not committed?
A That 1is correct.

Q Anc¢ that 1s only 40 acres?

A Yes.,

0 Are there any otncr lands covered by the lease but

A Yes, sirv, there is one uncommitted 160-~acre lease
which is Tract 35, being the zoutheast quarter of Section 11,

Township 26 South, Range 23 Bast., &An offer of a dry hole




[ S—
a
a
=

1
e
[~ &)
p—
——
<3
L

=

SPECIALIZING IN

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P, O. BOX 1092 ® PHONE 243.4691 ® ALBUQUERQUE, NEW MEXICO

race 4

contribution in an amount proportionate to the cost of drilling

allocated to this 1l60-acre tract has been made by this non-
joining lessee, and it has been accepted by Gulf 0Oil Corporation
the operator, for the benefit of the unit.

Q So although it has not peen committed, it is still
a matter in which the lessee has offered a dry hole contri-
bution and that dry hole money has been accepted?

A It has been accepted by Gulf for the account of
the paying known operators as well as the operator in this unit.

C Are you familiar with the unit agreement?

A Yes, sir. This is a Federal style unit agreement
providing for commencement of drilling operations within six
months after the effective date, drilling to the objective
depth cf 8,500 feet or to the top of the Mississippian formation
in Section 14, Township 26 South, Range 23 East. There is to
be continuous drilling of exploratory wells until a discovery

 temm lemmen camAam =3 L omasm - .
DAlUD UGl AU Al Luiidica IUUUD WS VT LUMIUTIAC

: There arz provisions for establishing a participating area,
i the succession of unit operators, the extension of leases dur-
"ing the life of the unit, subsequent joinder and other such

[features. In other words, this is the standard, orthodox type

Cof exploratory unit agreenent.

‘ 0 Calling vour attention to Exhibit 2, the unit ;
i
i operating agreement, with provisions for carrying the cost of |

‘ |
e i : A O U OSSR
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a test well, non-consent operations and such as that?

A Yes. The operating agreement provides for fixed
participation of all working interest owners regardless of
where their acreage may be situated. However, the agreement
does contain the feature of beneficial interest which provides
in effect that a party whose lease is not subject to any over-

riding royalties or production payments will nevertheless share

basis. The working interest owners have all agreed to this as
a more equitable allocation, particularly in view of the fact
that the drill site acreage is covered by an overriding royalty
which would otherwise have to be borne entirely by the party
owning the lease in Section 17. The usual non-consent drilling
provision is incorporated into the agreement and so also is a
provision whereby those parties not desiring to participate in
the costs of the initial well agree instead to assign one-half
of their lease-hold interest to the parties carrying this cost.
E Q Is the cost of the initial well underwritten 100

per cent?

A Yes, 1t is.

i Q In vour opinion, how would approval of this unit

on a net surface acre basis rather than on a strict surface acre

prevent waste and protect correlative rights?
A The drilling of this well is a risk which is more

|
|
readily borne by a group of operators than by a single lessee. j
|

[N — —_

‘Therefore, the incentive to drill is a more businesslike

PR
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O e - S —

véhtuféjr Fufﬁhérméfé;-éé'Mf:"éérengiii-teséify, there is a
reasonable possibility of an oil and gas bearing structure being
situated within the frame of the unit area which could most
economically be developed without waste by carrying on unit
operations. To some extent the lessees themselves have attempte
to protect their correlative rights but the principal royalty
owners, namely the Federal Government and the State of New
Mexico, have confirmed that it protects correlative rights.

Q Are there any early expiring leases?

A There are no leases expiring overnight, but we would
appreciate an early approval so that drilling could commence

witheat €further delay.

confirmed the advantages of unitization. By that, has this
matter been considered and approved by the United States
Geological Survey?

a Yes. The Acting Director has designated this area

as a logical unit area and has indicated that he would approvsz

the unit agreement when properly subscribed.

0 Has the Commissioner of Public Lands approved this
instrument in form and content?

A Yes, his office nhas approved it after requiring the

avoption of certain changes,

1L

Q You stated that the Federal and State Governments have

Q At this timz what percentage of unit working interes%
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owner commitment do you have?

a 99.992%.

Q And what percentage of royalty owner commitment do
you have at this time?

a 99.995%.

Q when do you anticipate that drilling could commence?

A We are ready as soon as we receive the 0il Conser-

vaticn Commission's approval to submit this instrument for
final approval by the Commissioner of Public Lands for the
State of New Mexico, and immediately upon obtaining this it
will be submitted to the USGS for its final approval in Wash-
ington. If all goes well we expect the effective date to come
up on May lst, but under some unusual circumstances it might

be as early as April lst. We¢ are ready to solicit bids for the
drilling at the earliest possible time. We hope to certainly
be drilling by May lst.

Q Are these unit agreements and unit operating agree-
ments labeled Exhibits 1 and 2 true copies of the instruments
and exnibits which are now fully signed and ready for submittal
to governmental authorities for final approval?

A Yes,

MR, KASTLER: This concludes ny guestions of this
witness on direct examination, and at this time I would like

to move for the accepténce of Exhibits 1 and 2 into evidence
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entered into the record of this case. Are there any questions

race 8

MR, UTZ: Without objection, Exhibits 1 and 2

of the witness? ... He may be excused.

(The witness thereupon was excused and withdrew

from the stand.)

DONAILD L. G AREY, the witness, having been

duly sworn,

MR, KASTLER: My next witness will be bon Garey.

* * *

was examined and testified as follows:

DIRECT EXAMINATICN

BY MR, KASTLER:

Q
state your
A

G-a-r-e-y.

gist.

Q

A

employed since graduation with Gulf, for twelve years, as an

Please state what school you attended--first of all,

full name.

My full name is Donald L. Garey, and that's spelled

And you are employed by Gulf?

I am employed Ly Gulf as a senior exploration

Please state your educational background.

I attended Texas A&M University and have been

exploration geologist, During that twelve years I spent

entire time in the Permean Basin, and the last five years

are

gaolo-

the

R
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particularly in southeastern New Mexico.

Q Do you have a BS degree?
A Yes.
Q Are you familiar with the area encompassed in the

proposed Mescal Wash Unit Agreement?

A Yes,

Q Referring to the isopach marked Exhibit 3F, or F
inside of your brochure which is marked Exhibit 3, will you
pPlease state what this is.

A This particular exhibit is an isopach map of the
Upper Pennsylvanian sediments in the vicinity of the proposed
unit.

Q What does it show?

A The map shows the variation in thickness of the
Upper Pennsylvanian sediments, with a thicker area suggesting
vertical reef development.

Q What does Exnibit 3B in the same brochure show?

A This particular exhibit shows the areal extent and

location of the Shelf Transition and Basin Facies of the Upper

fpennsylvanlan sediments. These are primarily indicative of

2the structure, subsurface-wise, that is to be found in there,

Q I call your attention to Exhibit 3C, What does
Exhibit 3C show?

A Exhibit 3C is actually a composite exhibit. The
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soliéwégﬁgoﬁré>indicéﬁémérié&mgggﬁézié é;é;“whicgw;; feel
indicates a low area in the basement rocks, and the dashed
contours represent a positive residual gravitv, and it is our
opinion that this positive gravity trend is suggestive of a
carbonate buildup in the subsurface sediments.

Q What do Exhibits 3D and 3E show?

A Exhibit 3D is a columnar section of the anticipated
geologic section to be penetrated.

Q And Exhibit 3E?

A Exhibit 3E is a pictorial generalized cross-section
of the anticipated subsurface under the proposed unit.

Q wWhat formations are to be tested?

A We feel that we will adequately test all formations
on Exhibit 3E to the Mississipian Limestone.

Q Would you refer to Exhibit 3E and name and identify
these formations, please.

A We feel we will adequately test the Delaware, the

Bone Spring, the Wolfcamp and Pennsylvanian and Mississippian

formations.

Q When you drill, will you drill through the Miss-
issippian formation or simply into it?
A Simply into it.

Q What would this test penetrate in the Delaware?

A We should penetrate the entire section, which would
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be Bell Canyon, Cﬁerry Caﬁ&éﬁwandABrushy C;Hyon formations.

Q What would the Bone Springs coneist of?
a We anticipate 1700 feet of limestone shale and

sandstone, which should be predominantly limestone.

1

Q This is all reflected on Exhibit 3E?

A Yes, sir.

Q What would the Wolfcamp section consist of?

A It will be predominantly dark shale, with some

limestone.

Q Would there be a reef buildup in the Upper Penn-
sylvanian?
A The isopach map of the Upper Pennsylvanian sediments

and observed changes in facies indicate conditions in the
vicinity of the proposed unit are favorable for reef develop-
ment. This reef buildup was encountered twelve miles and eight
miles to the south and southwest of this unit area.

Q In two different wells?

A Yes., And the anticipated section is very similar
to the Indian Basin-Indian Hills area.

0 Do you feel that if this well has a chance of

. recovery of 0il or gas, it would be similar to the gas in the

Indian Hills area?

Q What about tha Lower Pennsylvanian?
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( A The structure formation has a potentiai for reef |

building but reefing is not anticipated in the Atoka and Morrow
formations.

Q Do you expect to encounter some sandstone?

A Yes. The Morrow formation, which is Lower Pennsyl-
vanian in age, has considerable deposits of sandstone and there
are 2lways potential stratigréphic traps in the Permean basin.

Q As you would pick these, and without wanting to be
quoted after the well is drilled, before the well is drilled
what would you think the formation tops would be?

A I believe probably in the Delaware sandstone at five
to 600 feet, and the Bone Springs--

Q This is shown on Exhibit E?

A Yes. And the Columbus Section on Exhibit D would
show this very well, We should encounter the Bone Springs
at around 3200 feet; the Wolfcamp at around 4900; the Upper
Pennsylvanian, which we anticipate would be a pay, around 5300
feet; £he Strawn, which has a pay potential, at 6500 to 6600
feet, and the Morrow, which is also another anticipated pay,
at around 7500 to 7600 feet; and we should encounter the Miss-
issippian lime around 8400 feet.

¢ What is the estimated cost of the well?

A The estimated cost is approximately $105,000 as a

dry hole and approximately $137,000 as a producer.

o pida et
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Q VHow lohg would it take to drili the well? 441

A With good luck, thirty days, approximately.

Q Is this in your opinion a reasonable test for oil ox
gas?

A Yes.

Q Has any other similar test been made in this

particular unit area?

A No.
Q There are no dry holes there?
A No, sir. There are shallow Delaware Sand dry holes,

but nothing deeper.

Q There are shallow Delaware Sand tests in this same
unit area?

A Yes.

Q So actually your testimony to the previous question,
one or two questions back, 1s that in the Delaware Sands you

might encounter a pay that is quite sketchy?

: A I would like to correct that last answer. There are
|

|

'shallow Delaware Sand tests in the area, but not within the

1

‘unit outline itself,

| Q Which substance do you expect it is most likely you

will encounter--oil or gas?

A I believe in this particular part of the Permean

Basin we would anticipate gas.

e
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Q Was composite Exhibit 3 preéared by you or at your
direction or supervision?
A Yes.

MR, KASTLER: These are all the questions I have of
this witness. I would like to move that Exhibit 3 with all of
its counterpart 2xhibits be admitted into evidence.

MR. UTZ: Exhibit 3 and its counterparts will be
admitted as part of this record. Are there other questions
of this witness?

CROES -EXAMINATION

BY MR. PORTER:

Q. What is the projected total depth?

A 8,500 feet.

Q That would be to the Mississippian, or through it?

A To it--enough penetration to know we were actually
in it.

0 And you anticipate 30-day drilling?

A Yes, sir, that's what the drilling date is estimated

at--thirty days.
MR, PORTER: That's all I have.
MR, UTZ: Gulf has a producing well north of this
area?
A Yes, in the Estelaria,

MR, KASTLER: That's the White City Penn--that's
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the name of the well?
A Yes.
MR, PORTER: 1Is that well being produced at the
present time?
A Yes, it is,
MR, UTZ: Are there any othexr questions? ... The
witness may be excused. Are ther: other statements in this
case? The case will be taken under advisement.

* * *

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILIO )

I, ELIZABETH K. BALE, Notary Public and Court Reporter,
do hereby certify that the proceedings in the foregoinyg case
were taken and transcribed by me, and that the foregoing is a
true and correct transcript of proceedings to the best of my

knowledge, skill and ability.

IN WITNESS WHEREOF, my hand and seal of office this 30th

. R A
y , E L
¢ doal _ : C

e

Notary Public

F My commission expires

May 23, 1968, sertify that the foregoing is
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| CERTIFICATION-~DETERMINATION
| | 14-08-00C. 8672

Pursuant to the authority vested in the Secretary of Interior,”
under the act approved February 25, 1920, 41 Stat. 437, as amended, .
30 U.8.C, secs. 181, et seq., and delegated to the Diractor of the
_ Geological Survey pu;'suant to Departmental Order No. 2365 oE October 8,
‘ 1947, 1 do hereby: ' )
A. Approve the attached agreement 'for the development and
operation of the Mescal Wash Unit Area, State of New Mexico.
B. Certify and. deteﬁine that the unit plan of development

.and operation contemplated in the attached agreement is necessary and

- ' advisable in the public interest for the purpose of more properly con-
gerving the natural resources,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed i:o said agreement are hereby estnbliahed. altered,
changed, or revocked to conform with the terms and conditions of this
agreement,

Dated APR 2 3 1965

- v b Vs




CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

MESCAL WASH UNIT, EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated January 4, 1965 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) ‘that such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable o0il or gas
in place under its lands in the area.

(e) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE,'by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit ,
Aoreement shall be and the same are hereby amended to conform with the terms
fect in accordance with the terms and condltlons of said Agreement. Thls
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 12th day of March 19 65

>

.,:_‘Jui'n
- f\xIss%k\rER OF PUBLIU LANDS
! t

. of the ate of New Mexico

0G-26
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UNIT AGREEMENT .
FOR THE DEVELOPMENT AND OPERATION OF Tmﬁ EECE RV [@
MESCAL WASH UNIT AREA
EDDY COUNTY, NEW MEXICO MAR1 9 1855
NO,

B, 8. GEOLCGICAL Suhvey
. BOSWELL, NEW NEXICO

THIS AGREEMENT, entered into as of the 4th day of
January , 1965, by and between the parties sub-

scribing, ratifylng, or consenting hereto, and herein referred

to as the "parties hereto",

WITNESSETH:

"WHEREAS, the parties hereto are the owners of working,
royalty, or other o0il and gas lnterests in the unit area subject
to thls agreement; and,

WHEREAS, the Mlneral Leasling Act of February 25, 1920,
41 stat. U437, as amended, 30 U.S.C. Secs. 181 et seq., authorizes
Federal lessees and their representatives to unite with eacn
other, or jolntly or separately with others, in collectively
adopting and operating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or 1llke area, or any
part thereof for the purpose of more properly conserving the
natural resources thereof whenever determined and certified by
thé Secretary of the Interior to be necessary or advisable in the
public interest; and,

WHEREAS, the Commissiloner of Public Lands of the State
of New Mexlco is authorized by an Act of the Legislature (Sec,
7-11-39 N.M, Statutes 1953 Annotated) to consent to or approve
this agreement on behalf of the State of New Mexlco, insofar as
it covers and includes lands and mineral interests of the State

of New Mexico; and;,

| WHEREAS, the 01l Consecrvation Commission of the State

of New Mexlco 1s authorized by an Act of the Legislature




(Chapter 72, Laws of 1935, as amended by Chapter 193, Laws of
1937, Chapter 166, Laws of 1941, and Chapter 168, Laws of 1949)

to approve this agreement and the conservation provislons herecf;
and,

WHEREAS, the parties hereto hold sufficlent interests
in the Mescal Wash Unit Area covering the land hereinafter des-
cribed to glve reasonably effective control of operations therein;
and,

WHEREAS, 1t 1s the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other beneflts
obtainable through development and operation of the area subject
to this agreement under the terms, conditions and limitations
herein set forth;

NOW, THEREFORE, in consideration of the premises and
the promises herein contained, the parties hereto commit to this
agreement their respective interests in the below-defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGQULATIONS. The Mineral Leasing

Act of February 25, 1920, as ameunded, supra, and all valid pertinent
regulations, including cperating and unit plan regulations, here-
tofore issued thereunder or valid, pertinent, and reasonable regu-
lations hereafier 1ssued thereunder are accepted and made a part

of this agreement as to Federal lands, provided such regulations

are not inconsistent with the terms of this agreement; and as to
State of New Mexico and prilvately owned lands, the cil and gas
operating regulations in effect as of the effective date hereof
governing drilling and producing cperations, not inconsistent

with the terms hereof or the laws of the State of New Mexico are

nereby accepted and made a vart of this agreement.




2. UNIT AREA, The following-described land ls hereby

designated and recognized as constituting the unit area:

T. 25 8., R. 23 E., N.M,P.M. T, 26 3., K. 23 B., N.M, PN,
Section 34: E/2 and SW/4 Section 1: All
Section 35: All Section 2: All
Section 36: All Section 3: All
Section 4: All
T. 26 S, R. 22 E., N.M.P.M, Section 5: All
Section b6: I/° and SW/4
Section 1: SE/U4 and E/2 SW/4 Section 7: All
Section 12: E/2 and E/2 W/2 Section 8: All
Section 13: E/2 and E/2 W/2 Section 9: All
Section 23: All Section 10: All
Section 24: All Section 11: All
Section 25: All Section 12: All
Section 26: All Section 13: All

Section 14: All
Section 19: All
Section 16: All
Section 17: All
Section 18: All
Section 19: All
Section 20: All
Section 21: All
Section 22: All
Section 23: All
Section 24: All

contalning 21,446.00 acres, more or less, Eddy County, New Mexlco.

Exhibit A attached hereto 1s a map showing the unit area
and the boundaries and identity of tracts and leases 1in sald area
to tne extent known to the Unit Operator. Exhibit B attached here-
to is a schedule showing to the extent known to the Unit Operator
the acreage, percentage, and kind of ownership of oil and gas in-
ferests in all land in the unit area. However, nothing nerein or
in sald schedule or map shall be construed as a representation by
any party herecto as to the ownership of any Interest other than

Yty o s o NN T L - R = . + - 1 N 1 3
such Intorest or Interssts as are shown In sald map or schedule as

owned by suecnh pavty. Exhibits A and B shall be revised by the Unit
Operator whenever chanpes In the unit area render such revision
necessary, oo wonen reagquested by the 011 and Gas Supervisor, herein-
allter relerved Lo an "Supervisor”, or when reguected by the Com-
misoloner 5 tunlle Lands of the State of New Mexico, hereinafter
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an applicatlion in sufficient number, for approval of such expansion
or contraction and with appropriate jolnders.

(d)} After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
the Commlissioner and the Commission, become effective as of the
date prescribed 1ln the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40
acres by Government survey or l1ts nearest lot or tract equivalent
in instances of 1rregular surveys, however, unusually large lots
or tracts shall be considered in multiples of 40 acres, or the
nearest aliquot equivalent thereof, for the purpose of elimination
under this subsectlon), no parts of which are entitled to be in
a particlpating area within 5 years after the first day of the
monith following the effective date of the first initial partici-
pating area established under the unit agreement, shall be elimina-
ted automatically from this agreement, effective as of the first
day thereafter, and suech lards shall ne longer be a part of the
unit area and shall no longer be zubjiect to this agreement, un-
less at the expiration of said 5-year period diligent drilling
operations are in progress orn unitized lands not entitled to parti-
cipation, in which event all such lands shall remain subject hereto
for so long as suen arilliing operations are continued diligently,
with not more than 90 days' ftime eiapsing between the completion
of one such well and the commencement of the next suenh well, except
that the time allowed between suech wells shall not expire earlier
than 30 days after the expiration of any such veriod of time during
whieh drilling operations are prevented by a matter beyond thre
rcasonable contrcl of unit overater as set forth in the section
nereof entitled "Unavoidable Delay"; provided that 2ll legal sub-
divisions of lands not 1n a participating area and not entitled to
become particivating under tne applicable provisions of this agree-

ment within 10 years after sald first day of the month following




fhe effective date of vaid first initial participating area shall

be eliminated as above specified, Determination of creditable
"Unavoldable Delay" time shall be made by unlt operator and subject
to approval of the Director and the Commissioner, The unit opera-
tor shall, within 90 days after the effective date of any elimina-
tion hereunder, describe the area so eliminated to the satisfaction
of the Director and the Commissioner and promptly notify all parties
in interest.

If conditions warrant extension of the 10-year period
specified in this subsection 2 (e), a single extension of not to
exceed 2 years may be accomplished by consent of the owners of 90%
of the current unitized working interests and 60% of the current
unitized basic royaity interests [exclusive of the basie royalty
interests of the United States), on a total-nonparticipating-acreage
basis, respectively, with approval of the Director, and the Com-
missioner provided such extensior application is submitted to the
Commissioner and the Director nof later than 60 days prior to the
explration of said 1O0-year vperiod,

Any expansiorn. of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuvant to this sub-
section 2 (e) shall not be considered automatic commitment or re-
commibment of sucil lands,

3, UNITIZED LAND AND UNITIZED SUBSTANCES. All lard com-

mitted to this agreement shall constitute land referred to nhereln
as "unitized land” or "land subject vo this agreement”., All oil
and gas 1in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are cailed "unitized
substances",

L, UNIT CPERATOCOR, Gulf 0il Covvoration i1s hereby designated

as Unit Operator and by signature hereto as Unit Overvator commits to

in it and
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and agrees and consents to aceccept the duties and obligations of Unit
Operator for the discovery, development and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Onerator acting
in that capaeity and not as an owner of interest in unitized sub-

' when used hereln shall

stances, and the term "working interest owner'
include or refer to Unit Operator as the owner of a working in-
terest when such an interest 1s owned by 1t,

5. RESIGNATION CR REMOVAL 0OF UNIT CPERATOR, Unit GCperator

shall have the right to resign at any time prior to the establishment
of a participating area or areas hereunder, but such resignation
shall not become effective so as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Operator's
rights as such for a period of 6 months after notice of intention

to resign has been served by nit Operator on all working interest
ownners and the Dilrector, the Commissicner and Commisgsion and until
all wells then drilled hereunder are placed 1In a satisfactory condi-
tion for suspension or abandonment whichever 1s required by the
Supervisor &as to Federal lands ana the Commission as to State and

privately owned lands unless a new Jnit Operator snall have been

gselected and zrvpreved znd chall hove takes over and assumed thne
duties and obligations cf Unit Operator prior to the expiration of

to resign in like

manner and subject fo like limifations, as above vrovided, at any

time a varviclvaling aves established nereunder 1s 1n exlstence,
out, in ail instances of resignation or renmoval, until a successor

unit overater Is selected and avproved as nereinafter provided,
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the working interest ownesrs ointly responsible for per-

formance of trne duties of unit operator, and snal: not later than

30 days vefore suen resignatior or removal vecomes effective appoint
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a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any 1liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon defauit or failure in the
performance of its duties or obligations hereunder, be subject to
removal by the same percentage vote of the owners of working in-
terests determined in like manner as hereiln provided for the selec-
tion of a new Unit Operator, Such removal shall be effective upon
notice thereof to the Director and the Commissioner,

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the
owner of a working interest or other interest in unitized substances,
but upon the resignation or removal of Unit Operater becoming effec-
tive, such Unlt Operator shalil dellver possession of all equlpment,
materials, and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified
succesgor Unit Operator or to the owrers thereof if no such new
Unit Operator is elecfted, to be used for the purpose of conducting
unit operations hereunder., Nothing hereln shall be construed as
authorizing removal of any material, eguipment and appurtenances

e ralale.
HTOR020

0., SUCCESSOR UNIT OPERATOR, Wnenever %the Unit Operator

shall tender nis or its resignatiorn as Unlt Operator, or shall be
removed as nerelinavove provided, tae owners ol the working interests
in the varticipsating area or areas according fto their respective

acreage interests in such varticlpaling area or areas, or, until

a participating area snall have veen established, thne owners of
the working interests according ftc thelir respective acreage interests
in 211 unitized land, shall by majority volte select a successor

Unit Operator; vrovided, that, 1f a2 majeriily out less than 75 per

cent of the working interests sualified to vote are ovned by one




varty to uvhis agrecmerit, a concurring vote of one or more addi-
tional working interest owners shall be required to select & new
operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing
the dutles and responsibilities of Unit Operator, and

(v) the selection shall have been filed with the Supervisor
and approved by the Commissioner. If no successor Unit Operator is
selected and qualified as herein provided, the Director and Commlissioner
at their election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.

If the Unit Operator is not the sole owner of working interests,
costs and expenses incurred by Unit Operator in conducting unit
operations hereunder shall be pvaid and apportioned among and borne
by the owners of working interests, all in accordance with the
agreement or agreements entered into by and between the Unit Opera-
ter and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as
vrcvided in this section, whether one or more, are herein referred
to as the "unit operating agreement™., Such unit operating agrese-
ment shall alsc provide the manner in which the working interest
owners shall be entitled to receive their respective proporticnate
and alloecated share of the henefifa acerning heretno In conformity

with thneir underiying cperating agreements, leases, or otner
indeperndent contracts, and such other rights and cobligatlons as
vetween Unlt Uperatcr and the working Interest owners as may be
agread upont by Unlt Operator and the working interest owners; how-
ever, no suca unit operating agreemen®t :nall be deemed elther to

modify any of the terms and conditlons of “his unit agreement or to

relleve the Unit Operator of any right or obligation established under

..f)__




this unit agreement, and in case of any inconsistency or conflict
between the unit agreement and the unit operating agreement, this
unit agreement shall prevail. Three {3) true copies of any unit
overating agreement executed pursuant to this section should be

filed with the Suvervisor and one (1) true copy with the Commissioner,
prior to approval of this unit agreement by the Director,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as

otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for, pro-
ducing, storing, allccating, and distributing the unitized substances
are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights
shall be deposited with said Unit Operator and, fogether with this
agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating
agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the

purposes hereln specified.
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adecuate Test well at a location avproved by the Suvervisor i1f on
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Federal land or by the Commlaslioner 1 on
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tate lana, or by tne
Commission 1f on privately owned land, unless on suecn effective date
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a well is being drilled conformably wlilh the terms hereof, and there-
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after continue such drilling dill ently untll tne Pennsylvanian for-
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matiors nave been tested or untlil at a lesser depth unitized substances
shall be discovered whicn can ve nroduced 1n paying cuantities
(to-wit: guantities sufficient tc repay the costs of drilling and
producing operations, with a reasonable vrofit) or the Unit Operator

4

snhall at any Uime estavliisn Lo tne savisfzetion of the Suvervisor 17




cn Federal land, or the Commissioner if on State land, or of the
Commission 1f on privately owned land, that further drilling of i
said well would be unwarranted or impracticable; provided, how- 1
ever, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 8,500 feet., Until the
discovery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than

6 months between the completion of one well and the beginning of
the next well, until a well capable of producing unitized sub-
stances 1in paying quantities 1is completed to the satisfaction cof
sald Supervisor if it be on Federal land cor of the Commissioner
if on State land or the Commisslon 1f on privately owned land or
until it is reasonably proved that the unitized land is incapable

of producing unitized substances in paying quantities in the forma-

tions drilled hereunder. Nothing in this section shall be deemed

fo limit the right of tne Unit Operator to resign as provided in
Sectlion 5 nereof, or as reguiring Unit Cperator to commence or
continue any drilling during the perjod pending such resignation
becoming effective in order to comply with the reguirements of

this section., The Director and Commissioner may modify the drilling

requirements of thnls sectlon by granting reasonable extenslons cof

i i b e e it KAk Ak it et A A e St m

time wnhen, in thelr opinion, such actlion 1s warranted,
Upon fatlars to comoly witn fthe deilling vrovisions of this |
sectieon, The Dirvector and Commlssionte may, aftece reasonable notice

Lo the Unlt Opsrator, anil ezch worklis intoerest owner, leasee, and

~11-
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lessor at their last known addresses, declare this unit agreement
terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OT©ERATION, Within

6 months after completion of a well capable of producing unitized
substances in paying quantities, the Unit Operator shall submit

for the approval of the Supervisor and the Commissioner an acceptable
plan of devlecpment and operaticn for the unitized land which, when
approved by the Supervisor and the Commissioner, shall constitute the
further drilling and operating obligations of the Unit Operator under
this agreement for the period specified therein. Thereafter, from
time to time before the expiration of any exlisting plan, the Unit
Operator shall submit for the approval of the Superviscor and the
Commissioner a plan for an additicnal specified period for the
development and overation of the unitized land. Any plan submitted
pursuant to this section shall provide for the exploration of the
unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every‘productive forma-

tion and shall te as compiete and adequate as the Supervisor and the
Commissioner may determine to be necessary for timely development

and proper conservation of the o0il and gas resources of the unitized
area and shall:

(a) specliy the numpber and location of any wells to be

P

drilled and the proposed orasr and time for such drilling; and,

(b) to trne extent vracticable specify the operating prac-

D
U

garded as neces

P -
tlces reg

(

ary and advisable for proper conservation
of natural resources. Separate plans may be submitted feor separate

PERIN

vroductive zones, subjsclt to the avproval of the Supervisor and the
Commissioner. Sald plans or plans shall be modified or supplemented
when necessary bto meet changed conditlons or fo protect the inter-

ests of all parties to thils agreemsrt., Reasonable diligence shall

b

be sxerclsed in complying with the oblizations of the approved plan




of development. The Supervisor and Commissioner are authorized to
grant a reasonable extension of the 6-month period herein presecribed
for submission of an initial plan of development where such actilon

1s justified because of unusual conditions or clrcumstances. After
completion hereunder of a well capable of producing any unitized
substance 1in paylng quantities, no further wells, except such as

may be necessary to afford protection against operations not under
this agreement or such as may bé specifically apbroved by the Super-
visor and the Commissioner shall be drilled except in accordance with
a plan of development approved as hereln provided.

11, PARTICIPATION AFTER DISCOVEHY, Upon completlion of a

well capable of producing unitized substances in paying quantities

or as soon thereafter as requlred by the Supervisor or the Commissioner,
the Unit Operator shall submit for approval by the Director and the
Commissioner a schedule, based on subdivisions of fhe public-land
survey or aliguot varts thereof, of 2ll unitized land then regarded

as reasonably proved to be productive of unitized substances 1in

vaying quantities; all lands in said schedule on approval of the
Director and the Commissioner to constitute a participating aresa,
effective as of the date of completion of such well or the effective
date of the unit agreement, whichever is later. The acreages of

both Federal andron-Federal lands shall be based upon appropriate
computations from the courses and distanczss shown on the last approved
putlic-land survey as of the effective date of the initlal partici-
pating area. Said schedule also shall set forth the percentage of
unitized substances To be allocated as hereln provided to each
unitized tract in the varticivating area sc established, and shall
govern the allccation of production from and after the date the par-
tlcivating area becomes effectlive, A separate participating area
snall be established in like manner for each separate vool or deposit

of unitized substances or for any group thareof produced as a single



pool or zone, and any two or more participating areas so established
may be combined into one with the consent of the owners of all
working interests in the lands within the particlpating areas so

to be combined, on approval of the Director. The participating
area or areas 50 established shall be revised from time to time,
subject to like approval, whenever such action appears proper as a
result of further drilling operations or otherwise to include addi-
tional land then regarded as reasonably proved to be productive in
paying quantities, or to exclude land then regarded as reasonably
proved not to be productive in paying quantities and the percentage
of allocatlion shall also be revised accordingly. The effectlve date
of any revision shall be the first of fhe month in which 1s obtained
the knowledge or information on which such revision is predicated,
provided, however, that a more appropriate effective date may be
used if justified by the Unit Operator and approved by the Director
and the Commissioner. No land shall be excluded from a participating
area on account of depletion of the unitized substances.

It is the intent of this section that a participating area
shall represent the area known or reasonably estimated to be produc-
tive 1n paying cquantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for croduction obtained prior
to the effective date of the revision of the participating aresa.

In the absence of agreement at any time vetween the Unit
Overator, the Director and the Commissicner as to the proper defini-
tion or redefinition of a particivating area, or until =z partici-
vating area has, or areas have, veen established as provided herein,
the vortion of all vayments affected thnerepdy may te Impounded in a
manner mutually acceptable to the owners of workirg interests, except
royalties due the United States, wnich shall be determined by the

Supervisor for Federal lands and the Commissioner for State lands and

14




the amount thereof deposited, as directed by the Supervisor, the
Commissioner and the Commission, to be held as unearned money until
a partlcipating area 1s flnally approved and then appllied as earned
or returned in accordance with a determination of the sum due as
Federal and State royalty on the basis of such approved participa-
ting aresa.

Whenever 1t 1s determined, subject to the approval of the
Supervisor as to wells drilled on Federal land, of the Commissioner
as to wells drilled on State land and of the Commission as to wells
on privately owned land, that a well drilled under thls agreement
1s not capable of production in paying quantities and inclusion of

the land on which it is situated in a participating area is unwarranted,

production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the
land on which the well 1s located so long as such land 1s not within
a particlipating area established for the pool or deposit from which
such production 1s obtained., Settlement for working interest bene-
fits from such a well shall be made as provided in the unit cperating
agreement,

12, ALLOCATION OF PRODUCTION, All unitized substances pro-

duced from each participating area established under thils agreement,
exceprt any part thereof used in conformity with good operating prac-
tices within the unitized area for drilling, operating, camp and
other production or development purposes, for repressuring or re-
cyeling in accordance with a plan of development approved by the
Supervisor, the Commissioner and the Commission, or unavoidably lost,
shall be deemed to be vroduced equally on an acreage basis from the
several tracts of unitized land of the participating area estab-
lished for such production and, for tne purpose of determining any
penefits accruing under this agreement, eacni such tract of unitized

land shall have allocated to it such vercentage of saild produvection




as the number of acres of such tract included in said participating
area bears to the total acres of unitized land in said participating
area, except that allocation of production hereunder for purposes other
than for settlement of the royalty, overriding royeslty, or payment
cut of production obligations of the respective working interest
owners, shall be on the basis prescribed 1n the unit operating
agreement whether in conformity with the basis of allocation hereln
set forth or otherwise. Tt 1s hereby agreed that production of uni-
tized substances from a participating area shall be allocated as
provided herein regardless of whether any wells are drilled on any
particular part or tract of said participating area. If any gas
produced from one particlpating area is used for repressuring or re-
cycling purposes in another participating area, the first gas with-
drawn from such last-mentioned participating area for sale during

the 1life of this agreement shall be considered to be the gas so

transferred until an amount equal to that transferred shall be so
produced for sale and such gas shall be allocated to the participa-
ting area from which initially produced as constituted at the time
of such final vroduction.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND

OR FORMATIONS. Any varty or parties hereto owning or controlling

the working interests in any unitized land naving thereon a regular
well location may with the approval of the Supervisor as to Federal
land, the Commissioner as to State land, and the Commission as to
privately owned land, and subject to the provisions of the Unit
Operating Agreement at such party's or pvarties' sole risk, costs,
and expense drlll a well at such location on such land to test any
formation for which 2 participating area has not been established
or to test any formation for which a participating area has been
established if such location is not witrin szid participating area,

or drill any well not mutually agreed to by all interested partiles,




unless wlthin 90 days of receipt of notice from said party of his

Intention to drill the well the Unit Operator elects and commences
to drill such a well 1n like manner as other wells are drilled by

the Unit Operator under this agreement.

If any well drilled as aforesald by a working interest
owner results in production such that the land upon whilech 1t is
situated may properly be included in a particlpating area, such
particlpating area shall be established or enlarged as provided in
this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in guantities insufficient to Jjustify the
inclusion in a participating area of the land upon which such well
1s situated, such well may be operated and produced by the party
drilling the same subject to the conservation requirements of this
agreement. The royalties in amount or value of production from any
such well shall be paid as speciiied in the underlying lease and
agreements affected.

14, ROYALTY SETTLEMENT, The United States and any State

and all rcyalty owners who, under existing contract, are entitled
to take in kind a share of the substances now unitized hereunder
produced from any tract, shall hereafter be entitled to the right
fo taxe in kind thelr share of the unitized substances allocarted to
such fTract, and Unit Operator, or in case of the operation of a
well by a working interest owner as herein in sveclal cases pro-
vided for, sueh working interest owner, shall make dellveries of
such royalty share taken in kind in conformity witn the applicable
contracts, laws, and regulatiors, Settlement for royalty Interest
not taken in kind shall be made by working interest owners respon-
sitvle therefor under existing contracts, laws and regulations on

or before the last day of each month for unitized substances produced
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during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land
from thelr respective lease obligations for the payment of any
royaltles due under thelr leases.

If gas obtained from lands not subject to this agreement
Is Introduced into any participating area hereunder, for use in
repressuring, stimulation of production, or increasing ultimate
recovery, which shall be in conformity with a plan first approved
by the Supervlisor, the Commissioner, and the Commission, a like
amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance
for loss or depletion from any cause, may be wlithdrawn from the
formation into which the gas was introcduced, royalty free as to dry
gas, but not as to the products extracted therefrom; provided that
such withdrawal shall be at such time as may be provided in the
plan of operations or as may otherwise be consented to by the
Supervisor, the Commissioner and the Commission as conforming to
gecod petroleum engineering practice; and provided further, that
such right of withdrawal shall terminate on the termination of this
unit agreement,

Royalty due the United States shall be computed as provided
in the operating regulations and pald in value or delivered in
kind as to all unitized substances on tihie basis of the amounts
thereof allocated To unitized Federal land as provided herein at
the rates specified in tThe respective Federal leases, or at such
lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on wnicn the royalty rate depends on the
dailly average prcductlon per well, sald average production shall be
determined in accordance with the overating regulations as though

each pvarticlipating area were a single consolidated lease.
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13, RENTAL SEIMLENMENI. n~ental ¢ mirimum royalties du

on leases committed nereto shall be pall by workling infterest owners

o

Ieal

resporisible therefor u der existing contracts, iaws, ard regulations,
orovided that nothing herein contained shall cperate to relieve the
lessees of arny land from tneir respzscltive lease obilgatiors {or tne
paymeat of ary rental or mirimum royaity in lieu thereof due urder
tneir leases. Rental or minimum royalty for lands of fthe United

States subject to tThils agreement shall be pald at the rate specifie

[92]

in the respective leases I'rem the United States unless such rental

or minimum royalifty 13 walved, susvended, oy reduc=3i oy law cr Oy
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or, wlth the consent of the Director and the Commissioner, pursuant
to applizable regulations pay a fair and reascnable compensatory
royalty as determined by the Supervisor for federal lands and as

approved by the Commlssioner for State lands and as approved by
the Commlission as to fee lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The

terms, conditions, and provisions of all leases, subleases, and
other contracts relating to exploration, drilling, development, or
operations for oll or gas of lands committed to thls agreement are
hereby expressly modifled and amended to the extent necessary to
make the same conform to the provisions hereof, but otherwise to
remain in full force and effect; and the parties hereto hereby con-
sent that the Secretary as to Federal leases and the Commlissioner
as to State leases shall and each by his approval hereof, or by the
apprcval hereof by hls duly authorized representative, does hereby
establish, alter, change, or revoke the drilling, precducing, rental,
minimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect theretoc to
conform saild requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases, sub-
leases, and contracts are particularly modified in accordance with
the following:

(a) The development and operation of lands subject to this

agreement under the terms hereof shall be deemed full performance
of all obligations for develcpment and operaftion with respect
to each and every part or sevarately owned tract subject to
thls agreement, regardless of whether there is any development
of any partlicular part or tract of the unit area, notwithstanding
anytning to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or thelr
respectlive predecessors in interest, or any of them,

(vb) Drilling and producing operations performed hereunder

upon any tract of unitized lands will be accepted and deemed

to ve performed upon and for the beneflt of each and every tract
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of unitized land, and no lease shall be deemed to expire by
reason of failure to drill or produce wells situnted on the
land therein embraced.

(¢) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or consent of the
Secretary and the Commissioner, or their duly authorized
representative, shall be deemed tb constitute such suspension

P

pursuant to such direction or consent as “i e2ach and every
tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas
of lands, other than those of the Unlited States and State of
New Mexiéo, comnitted to this agreement, which, by its terms
might expire prior to the termination of this u. imement, 1is

hereby extended beyond any such term so provided therein so that

it shall be continued in full force and effect for and during
the term of this agreement.
(e) Any Federal lease for a fixed term of twenty (20)

years or any renewal thereof or any part of such lease wnich

1s made subject to thils agreement shall continue in force be-

yond the term provided therein until the termination hereof,

Any other Federal lease committed hereto shall cotitinue in

term s0 provided bLierein or by law as Lo Uhe
land committed so long as such lease remains subject hereto,
provided that production 1s had 1n paylng guantitles under this
unit agreement prior to the expiration date of the term of such
lease, or in the event actual drilling operations are commenced
on unitized land, in accordance with the provisions of this
agreement, prlilor to the end of the primé}y term of such lecase

and are being diligently prosecuted at tnat time, such lease

shall be extended for twc years and so long thereafter as oil

or gas 1s produced in paying quantities in accordance with
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the provisions of the Mineral Leasing Act Revislon of 1960.

(f) Each sublease or contract relating to the operation

and development of unitized substances from lands of the United
States committed to thls agreement, which by its terms would
expire prlor to the time at which the underlying lease, as
extended by the immediately preceding paragraph, will expire,
ié hereby extended beyond any such term so provided therein

so that it shall be continued in full force and effect for

and during the term of the underlying lease as such term 1is
herein extended.

{g) Any lease embracing lands of the State of New Mexico
which 1s made subject to this agreement, shall continue in
force beyond the term provided therein as to the lands committed
hereto until the termination hereof,.

(h) The segregation of any Federal lease committed to this

agreement 1s governed by the following ovrovision in the fourth
paragraph of Sec. 17 (j) of the Mineral Leasing Act, as amended
by the Act of September 2, 1960 (74 Stat. 781-784): MAny
(Federal) lease heretofore or hereafter committed to any such
(unit) plan embracing lands that are in part within and in part
outside of the area covered by any such plan shall be segregated
into separate leases as to the lands committed and the lands not
committed as of the effective date of unitlzation: Provided,
however, That any such lease as to the nonunitized portion shall
continue in force and effect for the term thereof but for not
less than two years from the dete of such segregation and sc
long thereafter as oll or gas is produced in paying quantities.'
(i) Any lease embracing lands of the State of New llexico
naving only & portion of its lands committed hereto, shall be

segregated as to the portion committed and the portion not com-

mitted, and the terms of sucnh lease shall apply separately to
such segregated portions commencing as of the effective date

nereof; provided, however, notwitnstanding any of the provisions

20
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of this agreement to the contrary any lease embracing lands of
the State of New Mexlco having only a portion of its lands
committed hereto shall contlnue in full force and effect beyond
the term provided therein as to all lands embraced in such
lease, if oil or gas 1s discovered and is capable of being pro-
duced in paying quantities from some part of the lands embraced
in such lease at the expiration of the secondary term of such
lease; or if, at the expiration of the secondary term, the
Lessee or the Unilt Operator is then engaged 1in bona fide drilling
or reworking operations on some part of the lands embraced in
such lease, the same, as tc all lands embraced therein, shall
remain in full force and erfect so lorg as such operations are
being diligentiy prosecuted, and if they result in the produc-
tion of oil or gas, said lease snhall continue in full Torce and

effect as to all of the lands embraced therein, so long there-

o

after as o0il or gas 1ir paying quantities is being produced from
any portion of said lands.

19, COVENANTS RUN WITE LAND. The covenants nerein ghall

be construed to be covenants running with the land with respect to the
interest of the parties hereto and thelr successors in interest until
this agreement terminates, ard any grant, transfer or conveyance, of

-1 -
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conditioned upon the assumption of all privileges and obligations

hereunder by the grantee, trarsferee, or other successor in interest,

No assignment or transfer of any working Iinterest, royalty, or othner

[

interest subject nereto srall bve pinding vpon Urit Operator until
the Tirst day of the calendar month aflter Unlt Operator is furnished
witn thie original, photostatic, or certified copy of the instrument
of transfer,

20, EFFECTIVE DATIO AND TERI. This agreement snall become

effective upon avproval by the Director and the Commissioner or thelr




duly authorlzed representatives as of the date of approval by the

Director and shall terminate five (5) years from saild effective date

unless:

(a) such date of expiration is extended by the Director
and the Commlssioner, or

(b) 1t 1s reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized land
is incapable of production of unitized substances in paying
guantities in the formations tested hereunder and after notilce
of intention fo terminate the agreement on such ground 1is
given by the Unit Operator to all parfties in interest at their
last known addresses, the agreement is terminated with the
approval of the Director and Commissioner, or

(¢) a valuable discovery of unitized substances has been

made on unltized land during said initial term or any extension

thereof, in which event the agreement shall remain in effect
for such term and so long as unitized substances can be pro-
duced in paying cuantities, i.e., in this particular instance

in guantities sufficient to pay for the cost of producting same

from wells on unitized land within any partiecipating area estab-
lished hereunder and, should production cease, so long there-
after as diligent aperations are in progress for the restoration
of production or discovery of new production and so long there-
after as the unitized substances so discovered can be produced
as aforesald, or

(d) 1t is terminated as neretofore provided in this agree-

ment,

This agreement may ke terminated at any time by not less than

75 percent, on an acreage basls, of the owners of working interests

signatory hereto, with the approval of the Director and Commissioner;
notlce of any such approval to te glven by tne Unit Operator to all

partles hereto,
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or thing concerning which it 1s required herein that such concurrence
be obtained. The parties hereto, including the Commission, agree

that all powers and authority vested in the Commission in and by

any provisions of this agreement are vested in the Commission and
shall be exercised by it pursuant to the provisions of the laws of the
State of New Mexico and subjJect 1n any case to appeal or judlecilal

review as may now or hereafter be provided by the laws of the State

Gl R

of New Mexico.

23. APPEARANCES. Unit Operator shall, after notlce to

other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Department of
the Interilor, the Commissloner of Public Lands of the State of New
Mexico and the New Mexlico 0il Conservation Commission and to appeal
from orders issued under the regulations of said Department, the
Commlission or Commissioner or to apply for relief from any of said
regulations or in any proceedings relative to operations before the
Department of the Interior, the Commissioner, or Commission or any
other legally constituted authority; provided, however, that anv
other Interested party shall alsc have the right at his own expense
to be heard in any such proceeding.

24, NOTICES., All notices, demands or statements required

TrAY - TmmmAaAd A Al A ~ At A -~
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deemed fully given 1 given in wrlting and personally delivered to

the parity or sent by postpaid registered or certiflied mail, addregsed
to such party or var:s® . at “nelr respective addresses set forth in |
connection with the signatures nhereto or to the ratification or con- '
ser © hereof or to such other address as any such party may have fur-
nighed in writing to varty sending the notlce, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS, Nothing in this agreement

l
contained shall be construed as a walver by any party hereto of the !
|
right to assert any legal or constitulional right or defense as to |

the vallidity or invalidisty of any law of the State wherein sald



unitized lands are located, or of the United States, or regulations
issued thereunder 1In any way affecting such party, or as a waiver
by any such party of any right beyond his or its authority to waive,

26. UNAVOIDABLE DELAY. All obligations under this agree-

ment requiring the Unit Operator to commence or continue drilling
or to operale on or produce unitized substances from any of the
lands covered by this agreement shill be suspended while, but only
so long as, the Unit Operator despite the exercise of due care and
diligence 1s prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or
municipal law or agenciles, unavoldable accidents, uncontrollable
delays 1n transportation, inability to obtain necessary material in
open market, or other matters beyond the reasonable control of the

Unlt Operator whether similar to matters herein enumerated or not.

27 NONDISCRIMINATICN, In connection with fthe performance

of work under this agreement, the Unit Operator agrees to comply
with all of the provisions ol Section 301 (1) to (7) inclusive, of
Executive Order 1C925, as amended (28 F.R, 6485), whilch are hereby
incorporated by reference in this agreement,

28. LOSS OF TITLE. In the event title to any tract of

unitized land shall fail and the true owner cannot be induced to

Join in tnis unlil agreement, suciy tract shall be automa
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may ve required on account of the

loss of suen title, In the event of & dispute as to title as to

any royalty, working interest, cr other interests subject thereto,
payment or delivery orn account thereof may be withneld without
liability for interest until the dispute 1s finally settled; pro-
vided, tnat, as to Federal and State land or leases, no payments of
funds due the United States cr the State of New Mexlco ghould be
wilthneld, but suech funds of the United States shall be deposited

as directed by the Superviscr and such funds of the State of New Mexico

el




shall be deposited as directed by the State Commissioner to be held
as unearned money pending final settlement of the title dispute,
and then applled as earned or returned in accordance with such final
settlement.

Unit Operator as such i1s relleved from any responsibiity
for any defect or failure of any tltle hereunder,

29, NON~JOINDER AND SUBSEQUENT JOINDER, If the owner of

any substantial interest in a tract within the unit area fails or re-
fuses to subsceribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice to the Director, Commissioner,and the
Unit Operator prior to the apprcwal of this agreement by the
Director, Any oll or gas interests in lands wilthin the unit area
not committed hereto prior to submission of thls agreement for final
approval may thereafter be committed hereto subject to the approval
of the Director, the Commissioner and the Commission by the owner
or owners thereof subscribing or consenting to this agreement, and,
if the interest 1s a working interest, by the owner of such Interest
also subsecribing to the unilt operating zgreement. After operations
are commenced hereunder, the right of subsequent joinder, as pro-
vided in this section, by a working interest owner is subject to
sueh requirements or anprovals. 1f anyv., vertalining to such joilnder,
as may be provided for in the unit ocoperating agreement. After final
approval hereof joinder by a non-working interest owner must be con-
sented to 1n wrilting by the working interest owner committed herefo
and resvonsible for the payment of any venefits that may accrue here-
under in benalf of such non-working interest. Joinder by any owner
of 2 non-woviking interest, at any time, must be accompanied by ap-
orooriate Joinder by the owner of fThe corresponding working interest
in order for the interest fto be regarded as effectively committed

hereto. Joinder to tThe unit agreenent by a working interest owner,

D8




at any time must be accompanlied by appropriate jolnder to the unit
operating agreement, 1f more than one committed working interest
owner 1s 1nvolved, 1n order for the interest to be regarded as
effectively committed to thls unlit agreement, Except as may other-
wise hereln be provided subsequent Jolnders to this agreement

shall be effective as of the first day of the month following the
filing with the Supervisor, the Commlissioner and the Commission

of duly executed counterparts of all or any papers necessary to
establish effective commitment of any tract to this agreement unless
objection to such joilnder is duly made within 60 days by the Director;
provided, however, that as to State lands such subsequent Jjoinder
must be approved by the Commissloner.

30. COUNTERPARTS. Thils agreement may be executed in any

number of counterparts no one of which needs to be executed by all
parties or may be ratifled or consented to by separate instrument

in writing specifically referring hereto and shall be binding upon
all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not 1t 1s executed by all other parties owning or clalming an in-
terest In the lands within the above-described unit area.

31. SURRENDER, Nothing in this agreement shall prohibit
tne exercise by any working interest owner of the right to surrender
vested in such party in any lease, sub-lease, or operating agreement
as to all or any part oI the lands covered utnerevy, provided that cach
varty who will or might acquire such working interest by such sur-
render or by forfelfture as hereafter set forth, is bound by the terms
of tnhis agreement,.

If as a result of any such surrender, the working interest
rights as to such lands become vested in any party other than the fee
owner of the unitized substances, said party shall forfeit such rights
and no further benefits from operation hereunder as to sald land shall
accerue to such party, unless within ninety (90) days thereafter said
varty snall execute thils agreement and the unlt operating agreement
as to the working interest acquired through such surrender, effec-

tive as though such land had remalned continuously subject to tnis

-29-




agreement and the unlt operating agresement, And 1in the event such

agreements are not sc executed, tne party next in the chain of title
shall be and become the owner of such working interest at the end

of such ninety (90) day period, with the same force and effect as
though such working interest had been surrendered to such party.

If as the result of any such surrender or forfelture the

working interest rights as to such lands become vested in the fee
owner cf the unltized substances, such owner may:

(1) Execute this agreement and the unit operating égree-
ment as a working interest owner, effective as though such
land had remained continucusly subject to this agreement and
the unit operating agreement.

(2) Again lease such lands but only under the condition
that the holder of such lease shall within thirty (30) days
after such lands are so leased execute this agreement and the
unit operating agreement as to each participating aresa there-
tofore established hereunder, effective as though such land
had remained continuously subject to this agreement and the
unit operating agreement.

(3) Operate or provide for the operation of such land
independently of this agreement as to any part thereof or any
0il or gas deposlits therein not then included within a par-
ticipating area.

If the fee owner of the unitized substances does not exe-~

cute this agreement ana the unit operating agreement as a working

v

s as avbvove provided with re-

(o7

interest cwner or again leases such la

o

spect to each exlsting participating area, within six (6) months

)
after any such surrencder or TorTelture, such fee owner shall be
deemed to have walved the right To execute the unlt operating agree-
ment or lease such lands as to eact such participating area, and to
nave agreed, in consideration for the compensation hereinafter pro-
vided, that operctions hereunder as to any such partizipating area
or areas shall noft be affected by such surrender,

For any pverlod fthe working interest in any lands are not

W8]

+

expressly committed to the unit operating agreement as the result

of any such surrernder or forreisure, the ben=fits and obligations of
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operations accruing to such lands under this agreement and the unit
operating agreement shall be snared by the remaining owners of
unitized working Interests 1in accordance witn thelr respective par-

tleclipating working intercst nuwnerships In any such participatling area

or areas, and such owners of working interests shall compensate the
fee owner of unltized substances 1in such lands by paying sums equal
to the rentals, minimum royalties, and royalties applicable to such
lands under the lease in effect when the lands were unitized, as to
such participating area or areas.

Upon commitment of a working interest to thils agreement and
the unit operating agreement as provided in this section, an appro-
priate accounting and settlement shall be made, to reflect the retro-
active effect of the commitment, for all benefits acecruing to or
payments and expenditures made or Incurred on vehalf of such sur-
rendered working interest duri=g the pericd batween the date of sur-
render and the date of recommitmert, ara payment of any moneys found

to be owing by such an accouniing snall bz made as between the

parties then signatory to the unit operating agreement and this

agreement within thirty (30) days after the recommitment. The right
to become a party to Tthisz agreement ana the unit operating agree-

ment as a workling interest owrer by reas cf 2 surrender or for-

w
o)

3

D

feliture as provided 1n tris section =shall net pve defeated by the

1

nonexistence of a unit operating agreement and in the evant no unit
operating agreement iz 1n existernce and a mutually acceptable agree-
ment between thz prover partisa ifhevetc camnct be consummated, the

Supervisor may oerescrld table agreement

4]
.
<
(1
J4b)
.
[®)
>
&Y
o
b‘
jov]
5
()
Ko
;J
ot

as ne deems warranted urnder tne

Motndng in this

B U

of joinder or subseguent jolinder to this agreemenit as provided else-

whnere 1in this agreemsrt,  The sxerclase of any zight vested in a
woriciaro 3 R I SR TS L L W~ St ey workling interes t E‘D t‘qe artt
WO T N rnveresy OvIner Lo X ‘,auomg'.fl S ACTL .‘\);z{l.zg;] inLteres i p y

1 be suvject to the same conaltlons as set
forth in this seciion in revard o tne exercise of a rignt to sur-
render,

32, TAKES, The working interest owners shall re.der and pay

ps

for thelir account ard the account 57 trne vwoyalty owners all valid
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The foregoing 32 pages and Exhibits A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.

AZTEC OIL & GAS COMPANY

o _

PN ies By 3@'%%@: Ry e, -
e O o cretary Vice Presldent (,65
. ... & n & - :
v _,': Lﬁ‘é."t?\‘ J‘anuary 20, 1965 Address: 920 Mercantile Securities Bldg.

ﬂJﬁo T Dallas, Texas

Date: Address:

THE STATE OF TEXAS 3

COUNTY OF DALLAS ]

The foregoling instrument was acknowledged before me this
day of January , 1565 , by

Quilman 5. Davis 3 Vice President

'.m, A i _ » a Delaware
;ug{g borporation, on behalf of sald corporation.

': (03 ota ‘ ic¢
My Commission Expires: PEGGY TA4PP
i June 1, 1965 NOTARY PUBLIC, DALLAS COUNTY, TEXAS
= MY COMMISSION EXPIRES JUNE 1, 19 &0
THE STATE OF {
COUNTY OF §

The foregoing instrument was acknowledged belore me this
day of , 196 , by

Notary Public
My Commission Expires:
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Tne foregoing 32 pages and Exhibits A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, =ddy County, New Mexico, dated January 4, 1965, are expressly
ratiflied and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.

[

l}{k\ AL
3o l E

PAN AMERICAN PETROLEUN CORPORATION

By
7
Address: :‘ ol “.Bm.‘i 1&109
»
Date: Address:
THE STATE OF }
COUNTY OF §
The foregoing instrument was acknowledged before me this
day of > 156 » by
s o
a

2
corporation, on behalf of sald corporation.

Notary Public

My Commnisslon ZExplres:

THE STATE OF _ “TXAS ]
COUNTY OF WARRANTT i
The foregoing Instrument was cknowledgec be ore me thts 20 -
cay of 1556 - L. s
ar?ruﬁmartnﬂmrrvu1zmnxﬂmrb P TROEE 0N CORPORAIOT .
e e T [ s ) / ~ N
LR s ;1/_'(/ 7 < s ’/
' 4

g gmﬂpiséigé Expires:

,”‘qwf\‘ SN
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of elther a
working interest or a royalty interest, all as more fully shown in

Exhibit B.

B____ /L,
At:orﬂy in Fuct P.O. Eox 1705

Date: Sam FRBRUARY 3, 1963 Address: =: e
—fdtend—Te , texud/
7

Date: Address:
THE STATE OF _ TEXAS I
COUNTY OF MIDLAND i

The foregoing instrument was acknowledged before me this 3rd
‘daﬁf._;_o.f JFebruary , 166  , bY 4 y vy
e e » Atioruly in Fact (o2

; &
saild corporation.

rationy on behal

FET S W < 220z 2 Rasstm e

I WA Notapy' Publify public incri b+
LMY pUNLIAS 31011 SAPplley ) . “ Uidiend County, Jz:23

June 1, 1965 i '

THE STATE OF i

COUNTY OF i

The foregoing instrument was acknowledged before me this
day of _, 196 ; by

Notary Public

My Commisesion Expires:




The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ras SIGNAL OIL AND GAS COMPANY
CoSEe
) ;-"KTTEST‘ -
ayf AN :
,_f-; il [Jx /;%/vx/\b4~€k@”" By /VQC7VJ//.,,ﬁ.A. J

;1 L ASSISIANT 'SECRETAR l . <:;7v1cn PRESIDENT )

D@ter Febxuary 25, 1965 Address:\P.0.Box 17126, Foy Station
.” .(';;:'"_--"“,\ : Los aliformn
- ’ujhwfﬁ_
Date: Address:z
THE STATE OF __ CALIFORNIA o
COUNTY OF LOS ANGELES ]
The foregoing irstrument was acknowledged before me thils 25
day of February , 1G65 , by .
R, 0, Jenningg ’___Y:Lca._z:r_ea.tdeat o
s;iggxal_ou_ud_%a?]_&?.m%?p;_____’ a2 __ _Delaware '
corporation, on beha said corporation.
o yeped" 2. [e)  MARGARIT ZIMOLA
s Notary Public

My Commission Expires: e S

MARGARET ZIMOLA °
i} NOTARY PUBLIC, CALIFORNIA
PRINCIPAL OFFICE IN

LOS ANGELES COUNTY.

M gl e o e A

My Commission Expires March 23, 1966

March 23, 1966

THE STATE OF i

COUNTY OF

The foregoing instrumsnt was acknowlerdged berore me tunls
day of , 196 , by

Notary Public
¥y Commisslion Expires:

-33~




The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unlt Agreement for the Mescal Wash Unit

Area, Eddy County, New Mexico, dated Januvary 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.*

- wGilhern Unlon Production, Co pany

e UL

b ... - - S n -
Assistant Socretary Vice President ﬁ\l
I'd Address:
Date: Address:
e
THE STATE OF _/_¢e Ao ]
counTY OF _ Latbas ]
- e« . . - s - cs ¢§2{
n2 Doragzoing fnstrument was acxknowiedgsg oelore m2 thls
daynof Feoebriag o s 1
7/

- —

W ’
gﬁ“ﬁﬁgﬁppppation, on behalf of said corporation.

SIS i R

NS P Sow é; : z 5;
: :’) o i),._ ANE M‘K
: YA RN
o \/’ PR

S R G Notary Pupiic
L o iy Cummisslion Expires: i

: .’ A

o taamt / /96 S~

4y

e f o

\THE STATE OF J

COUNTY OF » ]

The foregoing instrument was acknowledged belfore me this
day of -, 196 , by

Notary Public

iy Commission Expires:

¥Ry the executinn of this instrument Southern Union Production Company is not relinquishing,
nor is it estopped to claim, ownership in and to Lots 1, 2, 3, 4, E/2 W/2, SE/4, Ww/2 ng/k,
and SE/4 NE/L of Section 7, Township 26 South, Range 23 East, Eddy County, New Mexico,
containing 600.48 acres, which said acreage is designated as Tract No. 44 and is credited
to Gulf 01l Corporation.

~33=-




The fcregoing 32 pages and Exhibits A and B incorporated

therewith constituting the Unit Agreement for the Meucal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly

ratifled and adopted by Sun 01l Company as the owner of a working

interest, all as more fully shown in Exhibit B,

SUN OIL COMPANY

ESTEST:
By QO 0, 00, Qe Lotk
4 Agent and Attoraey in Fact ft _'
Date: & sicegito W /9 LV Address: P. 0. Box 2880
Dallas, Texas

THE STATE OF ode.Za , ]
]

COUNTY OF Odl&a,‘,
The foregoing instrument was acknowledged before me this
W~ day of zy‘““ 2, s, 196y~ , by
. COLVILLE ¢ 7 > _Agent and Attorney in Fact
Aoy Lerge. corporation, on
v 7

—— CECIL A
of SUN OIL COMPANY, a
behalf of sald corporatlion.

_é&( %Z;uv\_/

/ Notary Publlic

RN,
st A~y tty,

N ) h
- N ‘ud:-,

\‘\\‘,:.\:";\ ORA .,"l
) i
FOSN TR
PN - % < -
F i oMy "Cdmnission Expires:
::'.--v::\___\».‘ . S;’-’]Eé-/-év(
:; ’ ." ,'/;/ \\:\ _" ~3
L o, S T G
”’,’O(/;'."l ...... - \:{‘ -
STy g O

.....
........
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The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: Address:
APDTOT D v o ' TEXACO Inc.
v‘r‘!‘l.l:!'{ %‘|\wﬁ_,
]' Grm -: v 11)*_‘ By
Date: yes Address: P. O. Box 3109
Midland, Texas
THE STATE OF TEXAS {
g‘\lw(i@bNTY OF MIDLAND ]
'ﬁﬁh}rﬁ-f TQEIZ The foregoing instrument was acknowled Jz?ef e me, this 9?
B ’;i‘ day -of:t February . ) 165 s i? ;%E
: Y ,________A____n_x_inﬁfa
i TEXACQ Inc, a Delaware
,uﬁi copporatior, on behalf of sald corporation.
Notg¥y Pubillc éffo
My Gommlssion Expires:
/ V4
THE STATE OF }
COUNTY OF S
The foregoing instrument was acknowledged before me this
day of . , 196 ; by
. Notary Pubiic
My Commission Explres:

-33-




The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January U, 1965, are expressly
ratified and adopted by the undersigned as the owner of elther a
working interest or a royalty interest, all as more fully shown in

Exhibit B,

PIDEVATER OIL COIDALL

ATTEST:
By%”ﬂ.

me.Q
Date:_ 2 _ 49~ 4 S Address:
Date: Address:
THE STATE OF ___ " o o] - ]
COUNTY OF _ -~ il o) i

The foregoing instrument was acknowledged before me this

RO
z

, \mk'day of i s , 166 ,» BY
» L2 ITOYD T TIONS - »__Attornoy In Fa
S A Y ”IDEWATER OIL COMPANY a AN PO S ]
A corpmnation, on behalf of sald corporation.
"«b,‘ NS ’)>LLJ B R L R S SR,
Lk ;fv~~‘<‘ \\Notarv Public
e Uy
My Commission Expires: VIRGINIA HOLLOM AN
Ly - { ~ |2 u( Notary Pullic in and for Harrs County, Texald
THE STATE OF §
COUNTY OF %

The foregoing instrument was acknowledged Ddefcre me this
day of , 196 ) OY

. Notary Public
My Commission Expires:

-33-



The foregoling 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B. //zc_(&zz.C4¢’_‘iZ/'Azéiﬁiooa—vz/ff

ATTEST:
By %oeféw/ «9// T s
Date:_Feb, 8, 1969 Address:_10049 Sideview Dr,
—Downey, California
—2
.. /
=X { -
Date: Febe 8; L96§ Address: 1001+9 SidBView Dr.
Downey, Califorpia .
THE STATE OF ]
COUNTY OF {
ihe Joregoing instrument was acknowledged velore me this_____:
day of , 166 s bY

3

a
3
corporation, on behalf of saild corporation.

Notary Public
My Commission Expires:

THE STATE OF California §

COUNTY OF Los Angeles ]

Tne foregoing instrument was acknowledged bvelore me thils 8

dav of February , 1965 , by Mildred W, Stﬁﬂ&LLJ&__
ieorge K, Stewart, husband and wife

;iézﬁbpg/ /%Z:\ gZﬁiﬁwdﬂryu//
éV*Notarg/Eublic :

OFFICIAL SEAL
MARY E. JCHNSON

n '1 MOTARY FUBLIC . CALIFORNIA
;‘n/ PrutiCIPAL OFFICE IR
i LO% ANGELES COUNTY

—

My Commission Expires:

€. JOMNSON
My Cynﬁ&ofivﬂuq« Anr. 27, 1968
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit

Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a '

working interest or a royalty interest, all as more fully shown in

Exhibit B, ' {
j
ATTEST:
By
Date: Address:
’ Polruary 1T, 1965 Ma‘ (’AZ C/ '
Date: T Fulte &, Cosnomvealid Bulldioy &0,
Address: . » : § ot o
"THE STATE OF 4
COUNTY OF i
The foregoing instrument was acknowledged before me this
day of » 156 » by
s o1

a
2
corporation, on behalf of said corporation.

Notary Publiic -
My Commission Expires: )

h. wy'
THE STATE OF == %1% i
COUNTY OF i i
LS.
Tne xf_‘?regoing instrument wa .acknowle%gg P.eéea‘ﬁ ney this '
;giayofﬂ ‘9:—&%&—1—% ) 196, by
(£ izl'f'f.'%).""-;‘ - 4 /%/
”%?_a -riﬁ' Jngg4A ‘ Cecocecs
ARV d 3 Notary Public
Co My «Gémmission Expi :
-","’/.": e _://Z/ KL// / jﬂjz
L5 s

~33~
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The foregoing 32 pages and Exhibits A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are e;&pressly
ratified and adopted by the undersligned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B,
ATTEST: wite
husband
Date: Jan. 29, 1965 Address: 525% E% gg 'f éé%g
..Wl&mj
S-
a widower and single m
Date: Febmary 3, 1365  pgdress: P.O. Box 442
— Las Cruces, N. M.
THE STATE OF New Mexico §
COUNTY OF Dona Ana X
The foregoing instrument was acknowledged before me this 3rd
day of -l 1564 b - |
Julia Stevensog‘{,o —F "“m“r"]- . , 196 e 5T
] s wite cececcaccccee e T T T o ——ogmanee

'-oo-npopatien-,-m-bebal- -ef—eaé:d—-eerpeaa-t-i—on-r

el ~S /0 N o
\

’ e w
.0

L My ‘Commission Exp%res:
“) ,‘;'"-.“ ‘7__ \'1-‘/ -

. THE STATE OF New Mexico §

COUNTY OF Dona Ana §
The foregoing instrument was acknowledged belore me this |
day of third day of Februairy , 1965 3 DY _mrmmmommmmoeoweeao

Dan ¥y, Willlamg, a single qman . . .

My Commls sion Expires:

7Lz €&

-33-
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The foregoing 32 pages and Exhibits A and B incorporated

therewith conastituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all.as more fuily shewn in

Exhibit B. _ i / % ¢ ,(,,1__,,
OZfL. g{oolef)/{’/é_’

- Lida Kate Poole

ATTEST:
By

Iate: Asdress:
Date: Address:
THE STATE OF }
COUNTY OF §

The foregoing instrument was acknowledged before me this
day of , 166 » BY

)

- a
]
corporation, on behall of sald corporation.

Notary Public
My Commission Expires:

THE 3TATE' OF Texas y
COUNTY OF Grayson ]
Tne foregoing instrument was acknowledged belore me this 3rd
day of February , 196 5, by L. A, Poole and wife
Lida Kate Poole .

4////// AN,

Notary Public

My Commission Expires:
June 1. 1945

RTINS
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The foregoing 32 pages and Exhibits A and B incorporated
therewlith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST;
By
Date: 2/8/65 Address: 6926 Alexander Drive
— Dallaa, lexas 75214
Date: Address:
THE STATE OF b
COUNTY OF §
The foregoing instrument was acknowledged before me this
day of , 1G6 , BY —
; a

3
corporation, on behalf of sald corporation.

Notary Public

My Commission Expires:

THE STATE OF Texos {
COUNTY OF Dallas |

gtht
Tne foregoing instrument was acknowledged belore me tnlis
day of Fobruery , 196 3, by John L. Consvan and—

Kothryn Canavan .

Ytids 7> CToxes

] ' RUYBY WM X1, wonay Public
v ln 3% fosDailgs Qounty, Teass

[~

PO
SN
Gy

v-»-J' - NER] ) ’ .
oo baius County, Toxzs
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The foregoling 32 pages and Exhiblts A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unilt
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of elther a

working interest or a royalty interest, all as more fully shown in

Extiibit B. Y z/ .{ ﬁ::z'/@.d}"
';bﬁf;4£27/§i; éigiké%&jzf}F%v/iﬂziz;f';

A FTNTITIC\M

34T I A A P
THE STATy OF T ALY
COJaily o L OPASO

day of ihe forﬁgoin instrument wss ackaowleGued before we tihds /¢
<L LT J ] 1%5 »

kilma Ellioty Dohobng, a f%gag 5019

) . -
"LQ(W&/ D}'(:'LL/I\J 1

s e e, ., HOCAXY Public

o

Co., Tex,, I'y fom, 7. RN

Fxpires!
. ) R
Notary Pubiic
My Commission Dxplres:
THE STATE OF TEXAS §
- T ~ o W sl "
COJL\TY OF EL PASO b 16th
gﬁ?ﬁjjjfﬁa_ The ng instrument was acknowledged belore me this
S day of fﬁﬁ@&ﬁ} , 196 ? , by _Edward C. Donohue &
557'>; :,»Rubye B. Jonohue, husband and wife .

"’,’ g . . . = ‘- . [A/v/-/“(_ /Lf/r\—«.;ﬁb/ ')}\d/q’ e
S o o Notary Pubjic
¥y Commission Expires:

Yorowy L.
.

o, Tex,

by e EERS
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_ THE STATE OF ;ZLL vy i
| gé%gw@%—OF < c:ZZ}/é < )

The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unlt Agreement for the Mescal Wash Unit j
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly i
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: Address:

¢ &‘Hﬁw.; “Hon K in

5
2wl (R 7&,«/&%/'
Date: F\—'/Gr""”\ﬂ! q lc}é’\’ﬁddress. | o L5 @7(/07? ’/‘J/ékﬁ[‘ l
___t_lcg_w__&z__L__

AEEE% !
THE STATE OF §
COUNTY OF J
The foregoing instrument was acknowledged before me this ]
day of - ,» 196, by 3
» of
Y

corporation, on behalf of said corporation.

Notary Public

My Commliasion Explirea:

. Thne foregoing instrument was acknowledged pefore mg this /ZZ_
iy o _ celipangy » 196 7, Oy (7 deiliie sy Jiliih //
’;{.. é[/(f ;47)(/ /MMW?[L%¢0 a%f_ Z .

c/<zziti;na/~/;? /&[ Ljfﬁfbli

Notary Public/

dem#ssion Explres:
’/,/‘ ”1;25 rQ'a /&é

g n'\\
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The foregolng 32 pages and Exhibits A and B incorporated

vaerewlih constituting tne Unit Apreement for the Mescal Wasnhn Tal
Area, Zddy County, New Mexico, dated Jenuary 4, 1965, are exgress.y
ratified and adopted by the undersigned as the owner of either a
working interest or a‘réyalty interest, all as more fully shown in
Exhibit B. " " W.M.Beard Mrs, Jess McBee, John M. B
. & Emily Jo Watts, dibja BEARD i) y "M%Aﬁef""

W. M. Beard, Acting indivigu atie e fame

» John M. Beard & Emiy Jo Watts

—— 8 Power of Atterney previous_ly filed in NM 0315901-Oklahoma & Ts still in effect.
By
JAN : i 2000 Classen Blvd. Oklaoma City, Oklahoma 731
Date: 281964 Address : Sixth Floor, 2000 Classe ity. 06

STATE OF OKLAHOMA )
. ) ss.
<08ty OF OKLAHOMA )
SRR

SR PUF O

7 Fe¥ Cre s The foregoing instrument was acknowledged before me
S hhise28t

28th day of January, 1965. by W. M. Beard, Acting individually
‘1§‘r(d ai _aktorney-in-fact for Mrs. Jess McBee, John M. Beard and

Oy Fﬁdi‘jbly:'.l‘b‘f.Watts, d/b/a BEARD OIL COMPANY.

A . )‘-,\ 0( ‘._. «S . ‘

  ‘,,”'4;‘$. L. < "j\o '

Y, 0_,,'_"' NS .

%, 7} \ \NIFREE ;

' .""'n'r?fg&\m‘“ - ™ .
T Notary Public

My commission expires 1/12/68.

/ pa , of
d 7 a

>
corporation, on benalf of said corporation.

Notary Public
My Commission Expires:

THE STATE OF )
0

F ;ﬂ

The foregoing instrumeat was acknowledged delore me This
Gay of , 196 , by l

-

. Notary Pudlic
Yy Commission Expires:

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: Address:

z7 ‘ ’
Al e, .

| | l ‘ g/é’/é W/ /2/; /z(

Date:_m_lz;_._i_,_h 63 Address: P. 0. Box "/3/. s/n/nr

—~—Mexico,
THE STATE OF §
COUNTY OF §

The foregoing instrument was acknowledged before me thils

day of , 1G6 , by
1) Of
, a
corporation, on behalf of sald corporation.
Notary Public
Nar NAarmvat v At avn TDoren L amm
4's ACASITTITS S RS AWy WY uAkJ.LL <o
THE STATE OF ___ vy MRXICO i
COUNTY OF SANTA FR {
The foregoing instrument was acknowledged belore me this je.p
day of Pebruary , 196 5 , by
———— B, M, Younrg, Jr., and bia wifa, Adale J, Vouug, .
L . ) /,/ )
T e | i o b'; G
BN e : 4 Aotary Pudlic’ 44 gnd for
- .\—“"'\ qommi§si”on Expires: Santa Fe County, Mew Hexico.

TN -
: m——écptambsz_xj.h,_w___ :

" /\
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(Y

A‘I”I‘ Ts |
E% ' *&f / Lire i L Dot e
T gl ) -L”& W By oAbl S g el
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.

SCOPE INDUSTRIES, a Corporation

\1 \LL‘
e Rosert s Eunda. Secre william 2. Mannon, Vice Presideat
. Dateg. Fagrqggx[lQ, Address: 4250 Wilshire 3oulevard
: ~¥';<; Los Angeles, Californlia 9uGU00US
..... L, AW
N . ‘)\“.
D :
ate: Address:
»;'.' > ’,
THE amm 7OF. CALIFORNIA ]
B \/ e *y '4,
'C‘OUNTY OF ' *" LOS ANGELES §
.; = LA
,t" >= _ ”he‘?oregoing instrument was acknowledged before me this19th
'&ay_of "o . ™ February , 166 5 , by
W Nllliamﬁﬁ. Mannon , Vice President or
S 1. ScopetIndustries , a California

conperatiod, on behalf of said corporation.

~JANE McLAIN . Notary Publis,
State of California - Principat Office, Los Angeles County j/m % M

My Comunission Txpires March 25, 1967

4250 Wilshire Bivd., Los Angeles 5, Calif. Notary Public
My Commdssion Expires: v
THE STATE OF ¥
COUNTY OF 5

Tne foregoing instrument was acknowledged belore me this
day of , 196 s by

) Notary Public
My Commission Expires:

-33-
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The foregoing 32 pages and Exhiblts A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shownr in

Exhibit 8.
ATTEST:
By
Date: ' Address:

Date:_2/10/65 Address: A zn=

_l_)!id'lnnﬂa Toxas

THE STATE OF __gwaeag §
COUNTY OF TR {

The foregoing instrument was acknowledged before me this

SQF'HJ'_‘“Q;-'J‘" .
< CAR ST 2% ,

corporation, on behalf of saild corporation.

Notary Public
My Commission Expires:

THE STATE OF  rppsyan ¥
COUNTY OF MIDLAND {
N The foregoing instrument was acknowledged bvelfore me tnis
KN dayof FQ:“]PLIL])‘}L ) 196 3 ’ by
— A5 HRutter » Fr > anc w{fe, et S Rutter )

“_. --.\ o ’,”':(’)
e ST
_'_ }1‘7/!_ 5y Sl

o, P T oA {l ‘/ /

%” ‘‘‘‘ TS AN Notary Public
Wm Commission Expires:
. 6-1-65

~33=-
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Tne foregoing 32 pages and Exhibits A and B incorporated
therewith constituting tne Unit Agreement for the vescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are erpressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: ) Address:
/-\. .
,."- / 1 T \‘_/\
‘ N~ / > \ !\/ /\—'\ \‘—\L‘ -~ %{\\k\\ t_

Date: LJle/‘S/ Address:

( 1200 Whitney Bank Building, )

. ( New Orleans, Louisiana 70130)
THE STATE OF 5

COUNTY OF ___ ‘ i

The foregoing instrument was acknowledgel before me Tnlis
, 156 , DY

>

cay of

a
2
corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:

THE STATE OF __ LOUISIANA | ]
BOUSEREEEE  PARISH OF ORLEANS N
The foregoing instrument wes acknowledged verore w tais 19th

v of _February , 1965 , DY Adelaide .k Senman

Yy Commission Explires:
at_degath

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are éxpressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all,as more fully shown in

tﬁA{ 6147411" ¢©4:4z€¢¢¢/’

h .
Exhibit B (J&‘xﬂ GU&M~ aclcico QA&A»:
l'c(,/ ‘7) /4(4)&-,‘{ -&/:__
o
ATTEST:
By
Date: ' Address:
Date: Address:
THE STATE OF ;
COUNTY OF | I

The foregoing instrument was acknowledged before me this
day of _ , 166 , by
. ) _ps
: — . "a
corporation, on behalf of said corporation.

Notary Public
My Commission Expires:

~

THE STATE OF LOQUISIAlA {
COUNTY OF ___ QLEALS {

The foregoing instrument was acknowledged bvelore me this 8t-
day of FEBRUARY ,/p96 5 by _ H.R. O7Du}, APY ALLS

QWARD . -

.
o

A /_, , ’; - ;'\ b ;'-"
éZkCQAﬂﬁL)Cjw C)fiw // e W
. ' Ngtary Pub’io \;y"‘ e
My Commission Expilres: .

H@ :; Dﬂamr

-33-
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The foregolng 32 pages and Exhiblits A and B incorporated

therevwith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhipit B,
ATTEST:
By
Date: Address:

‘§i;LJLQ;Tj;Y Ftﬁe*’

17225221 /4i 27 .:?

r//"’{

e l N
Date: “L%Ruqﬂ‘i 1\: 916 Address: 6‘0)( 571

Rrokore, Okia.

THE STATE OF /07 £rnre !
COUNTY OF m ]

The foregoing instrument was acknowledgec before me this

ddy Of <7"\ .LZ’JJ(‘M y 1903— ¥ by
7 ’

, a

corporation, on behalf of sald corporation.

L /'7

el Kol N iy« e B sV el 8 l
Notary Pubiio

My Commisslon Explres:

THE STATE OF - // /?ﬂz/ — ]
COU\ITYOFI//Q/ /«MA& !

Tne foregoing instrument was acknowledged belore me vu;S/Aﬂ

day of o Lokt s o , 196 \f__~ by [ Rer oo M Thaidy dane
Z tpeq C /%ﬁa/@{“.//;m/ﬂé’w/ —t -—/C/c,(_z(_’azi’v L 74

J j/ﬂ) | / e -’i/é ZT\

';': R Notary Public
‘JV{ Commission Expir
SIS €. /,, fea /; /76

ui

.J
Do
.or
-

-33-
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The foregoing 32 pages and Exhitits A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit

Area, Eddy County, New Mexico, dated January U4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B,

. AWR
ng<$;LP\C;CQLQ—QS’\*JvAk»KQ\LJJUL~NJ

4 DTR A\

Date: 2/28/65 Address:  opome .
UV Aldll '“‘U

Date: Address:
THE STATE OF ' {
COUNTY OF i

The foregoing instrument was acknowledged before me this
day of , 166 » by

’

a
)
corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:

THE STATE OF __ qixas {

COUNTY OF __ _ MIDLAND {

o The foregoing instrument was acknowledged belore me tnis o3
"~°ay of &&Fﬁhruarv » 190_4L_J by

-*?"_ —4%-%%—4Ha%qLﬂna#ﬂéﬁhr—9999&g»P“4@pinﬁugf

o £y 0. Gk

o Tl AN
12%' A Notary rubli
OPVy Commiosion Expires:
_B8/1/8a

-33-
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The foregoing 32 pages and Exhibits A and B incorporated

therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January &4, 1965, are expressly
ratified and adopted by the undersigned as the owner of elither a
working interest or a royalty interest, all as more fully shown in

Exhibit B.

ATTEST: | Y/ —
By ‘<::5»%§;f<;;““ Tl

Date: Dt S Address:

Date: Address:

THE STATE OF §

COUNTY OF §

-ne foregoing instrument was acknowledged before me this

day of , 1G6 s by
, o
, @

corporation, on behalf of said corporation.

Notary Public
My Commission Expilres:

T S

THE STATE OF 7/ i gt e {
COUNTY OF oo {
The foregoing instrument was acknowledged belore me thiijz;_
day of . S , 1965, by |
Z AR VAR : .

Notary Puklic

o, | . %/, s Z 124 (. _

iy Cbmmiséion Expires:
S A7 4




The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either'a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: Address:
o [N (e
Date: ry 8, %5
Februa 8 1 - Address: Lot SECRTY LEE BICS.. IDLQL"”""’,"” L) :v:v Aoarg
:
THE STATE OF § ;
;
COUNTY OF i
The foregoing instrument was acknowledged before me this
day of , 166 , oy
2 0i
, a

corporation, on behalf of said corporatilorn.

Notary Public

PP P P T

My Commlssion Expires:

THE STATE OE}Z{P\M@ 5

COUNTY OF Martin ¢
The foregoing instrument was acknowledged velfore me this gy
day of February , 1965, DY _ir. Joan L, O'Txicn

——and-lXa. Isobel B. O'Brion s .

My Commission Expires:
July 28, 1965

-33-
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IRIAL NO, NO, SERIAL NO, MESCAL WASH UNIT - FEDERAL
ises Federal Leases
{ 014465 35 NM 069775 EDDY COUNTY, NEW MEXICO
I 0144654 36 MM 071316
1 014466-2 37 NM 072780 - LEGEND -
{ 014466-2-A 38 MM 0162557
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| { 014470A 40 NM 0411920
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EXHIBIT ''BY

MESCAL WASH UNIT - FEDERAL
NEW MEXICO

NUMBER OF

EDDY COUNTY,

APPLICATION OR
SERIAL NO, AND
EFFECTIVE OR
EXPTIRATION
DATE OF LEASE

BASIC ROYALTY
AND PERCENTAGE

_LESSEE OF RECORD

Vi oM O LAND  ACRES
/6 Sd/4 See.13, 120,00

40.00

NM-014424 1/3 - U.S.A,

9-30-66
M{-Cla424-A 1/8 - U.S.A.

Sun 01l Company

Pan American

s 9-30-66 Petroleum Corp.
, 600.00 MM4-0l4432 1/8 - U.S.A. Amevrican
t R £-31-66 Leum Corp.
’ A n 25, T-268, 40,00 M0 14A22-A 1/3 - U.S. 4. Caif 01l Corp. R N -
e 3-31-66 i
LomES iz NR/G, SE/4 600,00 W-014455 1/8 - U,G,A, an Lacrican RN R : .
205G dee. 0, T-23S8, R-23E 7-31-66 Patroleun Corp. Covo. 3

A NE/4 NE/A Sec.35, T-258, 40,00 NM~014455-4 1/8 - U.S.A, Texaco Ine, & Mildred W.Stoewart &
R-23E 7-31-66 Tidewater 011 Co. Gecrae ,o.ﬂ_ it
) 57
Neil F.Stu!l
Flerence C i

N
e

7 Loos Loty 12 & Lots 14 756,70  NM-014457 1/8 - U.S.A, Culf 01l Corp. Frauk 0. Tapen & Culf Oil Corporncion
thve 16 Seu.b4, T-268, 7-31-66 Juliaz Stevenson Dapen, AU
Rt Dan W.Will{iaws
3%
2 ot 13 Sec.4, T-268, R-L3E 50.54  NM-014457-A 1/8 - U.S.A, Pan American Frank O.Papen & Pan Amerjcan Pelroloud
7-31-66 Petroleum Corp. Julia Stevenson Papen, Corp. 122%
Dan W,Williaus
3%
9 Tots 1 to 12,Incl, & S/2 714,92 NM-014458 1/& - U.S8.4, Fan Awmerican L.A.Poole & Pan American Petrsoloum
6-30-66 Petroleum Coxp. Lida Kate_Poole Corp. 100%

SE/4, SE/% SW/4 Sec.5S
5068, 5k 358" ’ 5%




EXHIPIT "3" - MYSCAL WASH UNIT- FEDERAL, EDDY COUNTY, NEU MEXICO PAGE 2

P

APPLICATION OR
. SERIAL NO, AND
EFFECTIVE OR

TRACT NUMBER OF EXPIRATION BASIC ROYALTY OVERRINDING ROYALTY WORKING TNTFR
X0, nTi. o UTON OF LAND ACRES DATE OF LEASE AND PERCENTAGE LESSEE OF RECORD  AND PHRCENTAGE AND PERCE L
m: OGRS :, - 40,00 NM-014458-A 1/8 - U.S.A. Aztec 011 & Gas Co. I..A.Poole & lLida Aztcee 01l & Gas Ce.
10 w~w< s~ See.5, T-268, 6-30-66 / & mo:njmwm Union Kate Poole ¥ ‘ ﬂ S37
Production Co, 5% Southern Unilon Produc-
tion Co. S07%
: Tots 3 ¢ . NE/4 SW/4 119,73 NM-014459 1/8 - U.,S.A, Sun 011 Compan None Sun OﬁH Company
koto & b VLA 7-312¢68 ’ pany : e 1007,
12 /4 Sufh Gec.6, T-268, 40,00 NM-Ql4459-4 1/8 - U.S.A, Gulf 01l Corp. and Nona Gulf OLl
R-23% 7-31-66 Pan American Pan g
Petroleum Corp. Corp.
13 NEZ/L O NE/A See,7, T-268 40,00 NM-014460-A 1/8 - U.S.A, Pan American Aztee 011 & Gas Co. Yan
’ R~ 23E /n ’ 6-30-66 Petroleum Corp. 2.5% , Corp.
Southern Union Pro-
duction Co.
2.5%
A NFE /4 \N n,\b Mb S mb 520.00 NM-014462 1/8 - U.S.A, Pan Awmerican None Pon American Totyrcoloum
N/ w . \w S/ 7-31-66 Petroleum Corp. Corp. 200%
NW/4 mm “N1/4 mmn m
T-268, R-2
15 zﬂmb NW/& Sec.9, T-268, 40,00 MM-014462-A 1/8 - U.S.A, Gulf 0Ll Corp. None Culf Oil Corporaticn
R-23E 7-31~66 LOCO7
16 N2, 9T N mz b Mﬂ“‘ 600,00  N:-014463 1/8 - U,S. 4, Pan American Nen Pan Awevican Petio’ -
s ol L, T-26 23 7-31-66 Pcitvoleum Corp. Cory. S
17 maAﬂqu\r Sec,17, T-26S. 40,00 zzlmwbwmuu> 1/8 - U.S8.A, Gulf 0il Corp. None Gulf 011 C.oporatiin
18 Lots 1.2.3.4, E/2 W/2, NE/& 599,32 NM-014465 1/8 - U.S.A. Pan American None Pan Aw an Petrolour
Ybssiad: Pt BEE R TR 7-31-66 Potroleum Corp. e Conp. rertean 186%
T-26S, &-23E
19 $%/4 SE/4 Sec.19, T-2 0.0 -014465- - N . cation
SEi4e /6 Sec.19, T-268, 40.00 z«-memm A 1/8 - U,S.A. Gulf 01l Corp. None Culf 0il Corporation .
20 W/2, W/2 SE/4, SEJ4 Ni/4 600.00 NM-014466-2 1/8 - U.S.A. Pan Ameri Jack A,Roth & Pan American Petroleu
' S&/4 Sec.20, -268, R-23E 10-31-066 wmmncﬁmcaomw%. xwm;mi:m m.w\wo} oow?ar ream FeRERI00Y,
! 21 mb Hi.‘\b Sec, NO T-268, 40.00 NM-014466-2-A H\m - U.S,A, Gulf o1l Corp. Jack A.Roth & Gulf 01l Corporation
10-31-66 : Katherine M.Roth 120
2.5%
22 AG N/2 SW/4, N/2 SE/4 480,00 zz-oE 0 1/8 - U.S.A, Gulf 011 C John L.C an & Gulf 0il Corporatio
L2 NS 38 348 / u orP- S v G Poratigny,
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32

33
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EXUIBIT "B" - MESCAT WASH UNIT-FEDERAL, EDDY

COUNTY, NEW MEXICO

APPLICATION OR
SERTAL NO, AND
EFFECTIVE OR

NUMBER OF EXPIRATION BASIC ROYALTY
_nETenrTioN OF LAND ACRES DATE OF LEASE AND PERCENTAGE
S/1 2ij4 see, 24, T-268, 80,00 NM-014470-A 1/8 - U.S.A,
Riaz " 6-30- 66
Sac. 24, T-268 80,00 NM-014470-B 1/8 - U.S.A,
ot ’ 6-30- 66
5/2 NE/4, SE/4 600.00 NM-014766 1/8 - U.S,A.
mmm Sec. 13, 10-31-66
Z-27E
/4 N2/ Sec, 12, T-26S 40.00  INM-014766-A 1/8 ~ U.S.4,
R-22E 10-31-66
NE/4 mama Sac,3; NE/4 569.06  NM-018232 1/8 - U.S.A,
Sce. 10, T-26S, R-23E 9-30-63
Tt 2,7,8,9,10, 11,12 1,185.29  NM-034277 1/8 - U.S.A,
m\ummwm 2227177411 seel 2, ’ 10-31-68 /
T- 255, R-.3E
SP/L, Ef2 Sw/l .13 Ef2 640,00 NM-0Q37567 1/8 - U.S.A.
w2 wonwwu. wcmwmnzmw».\mm\b 7-31-88 /
Sec.23, T-26S, R-22E
N/2 8W/4 Sec.1ll; $/2 Sec.3; 560.00 NM-039566 1/8 - U,S.A,
SE/4 Sec.14, T-26S, R=23E 9-30268
s/2 3W/4 Sec,1l: N/2 Sec,13; 560.00 NM-039566-A 1/8 - U.S.A,
& NL/4 Sec.l4, 1-26S, R-23E 9-30.68
All Sec.23, T-26S, R-23E 640,00  NM-040609 1/8 - U.S.A,
1-31-71
SE/4 Sec.1l, T-26S, R-23E 160,00 NM-045191 1/8 - U.S.A,
8-31-69
W/2 « W/2 NE/4 Sec,23; & 1,040.00  NM-048482 1/8 - U.S.A,
A1 Sec'?s, 1268, RI2IE ’ 10-31-69 /

LESSEE OF RECORD

Pan American
Petroleum Cory.

Pan American
Petroleum Corn.

Pan American
Petroleum Corp.

Gulf 011 Corp.

Signal 011 & Gas Co.

Gulf 01l Corp.

Shell 011l Company

Pan American
Petroleum Corp. &
Gulf 011 Corp.

Sun 011l Company

Pan American
Petroleum Corp.

Steve Helbing

Pan Aierican
Petroleum Corp.

OVERRIDING ROYALTY
AND PERCERTAGE

PAGE 3

WORKLING (N

AND PIFRCE

Jobin T..Canavan &
Kathryn Canavan

3%

John T.Canavan &
athvyn Canavan
3%

Edwavd C,Donohuc &
Ruhye B,Donohue,
R Elliott Danohue

5%
N .-
35007 acre paid

QCYCs,

Edward C.Doneohun &
Rubye B, Donohue,
Wilna rHHﬁown Doaohue
d:nHH mmOOWQOmc wDHa

cn 640 acres.

None

Beard 011 Co.
5%

None

R.M,Young & A
Young 3% unt
acre paild.

None

J.
0

del
Hommo /

Score Industries

- 5%

Pan Ancrlcan

Corp.

Siznal 011 & Gas Co.
107

CulZ Oil Corporation

Sinell 01l Ceupony

Pan American Pet
oonw. L
Gull 0il Corporatien

Sun 011 Company 1007

Pan American Yo
Corp.

Steve Helbing

Pan American Petroleum
Corp., 100%




EXHIBIT "B" - MSSCAL WASH UNIT-FEDERAL, EDDY COUNTY, NEW MEXICO

APPLICATION OR
SERIAL NO, AND
EFFECTIVE OR

TRACT NUMBER OF EXPIRATION BASIC ROYALTY OVERRIDING ' DYALTY
NO, DESCRIPTION OF LAND ACRES DATE _OF LEASE AND PERCENTAGE LESSEE OF RECORD _ AND PERCENTAGE __
35 All Sec,24, T-26S, R-22E 640,00 NM-069775 1/8 - U,S.A. Pan American A.W.Rutter,Jr. &

1-31-7 Petroleum Corp. Virginia mm%ﬁnnmn
36 z\N mm\a E/2 SW/4 & NW/4 1,080,00 NM-071316 1/8 - U,S.A, Gulf 011 Corp. Edward B.Benjamin,Jr.
/4 sec.32, T-26S, R-23E; 3-31-70 & AdelaideW{3dom
m\N & SW/4 8ec.34, T-258, Benjamin, W,Mente
R-23E Benjamin & Joan
Durland Benjamin
cznrw wOONmnnm paid
on 1,080.00 acres
37 All Sec.8; &1l Sec.18; & 1,940.,32 NM-072780 1/8 - U.S.A, Gulf 041 Corp. S.lloward & Bernice
A1l Sec.2l, T-26S, R-23E 4-30-71 M.Howard; H.R.Corder
& Mary Allen Jacksen
Corder 3%
GSrHH woommnmm paid
on 1,940.32 acres .
38 NW/4 See,l: mmm» Sec.3; & 702,80 NM-0162557 1/8 - U,S.A, Shell 0il Co. Burke G. sonaw & Da
S/2 sec.10) T-26S, R-23E 7-31-71 Mordy 39,
Until $750/acre paid
. on 702.30 acres
39 N/2 Sec.1l; W/2 Sec. l4; 1,088.80 NM-0234258 1/8 U.S.A, Gulf 0il Corp. A.W.Rutter &
E/2, E/2 m&\ SW/4 SW)4 g 2-29-72 P Dorothy Tripp Rutter
Sec.15, T~ Nom. R-23E 3%
40 \p & NW/4 SW/4 Sec.15, 200.00 NM-0411920 1/8 - U.S.A, Pan American W.H.Brown & Corothy
e 26S, R-23E 7-31-73 Petroleum Corp. R.Brown 5%
41 NY/4 Sec.3 & NW/4 Sec,10, 364,52 NM-0503055 1/8 - U.S.A. Pan American John L.0'Brien &
T-26S, R-23E 4-30-74 Petroleum Corp. Isabel Z.OWWHHQD
42 _ots 1,2,3,4, E/Z W/2, 600,48 NM-0555274 1/8 - U.S.A. Thomas Allen Thomas Allen &
SE/4, w2 zp\» SE/4 zm\a Jerune Allen
See,7, T-26S, R-23E 5%
43 S/4 mn\b m\b mz 4 80.00 K-3982 1/8 - State of Pan American None
Se¢c,9, T Mmm 3-17-74 New Mexico Petrcleum Corp.
L4 \w mz\b m\w zzmb zm b 600,00 K-4790 1/8 State of Texaco Inc, & None
4 Sec. 7-31-66 New Mexico  Tidewater O0il Co.
45 Aim& NW/4 Sec,36, T-25S, 40.00 K-4791 1/8 State of Pan American Tidewater 01l Co.
7-31-66 New Mexico Petroleum Corp. . 5%

Texaco Inc.
1.5%

PAGE 4

WORKING HZHmwﬁm%

AND PERCENTAGE

1

Pan American Petro r‘
Corp.

F
\3

Gulf 0il Corporation
100%

Gulf 011l Corporation
1007%

hell 0il Company 1007

Gulf Oil Corporation
1007

Pan American Petroleum
Corp. 1007
Pan American Petroleum

Corp. 100%

Gulf OLil Corporation
1007%

Pan American Petroleum
Covp. 1007%

Texaco Inc. 50%
Tidewater O11 ocavmsw«

Pan American Petroleoum
Corp. 1007,




APPLICATION OR
SERIAL NO, AND
EFFECTIVE OR

OVERRIDING ROYALTY

PAGE S

WORKING INTEREST

TRACT NUMBER OF EXPIRATION BASIC ROYALTY
NO, DESCRIPTICN OF LAND ACRES DATE OF LEASE AND PERCENTAGE LESSEE OF RECIRD ND PERCENTAGE AND PERCENTAGE
£ All .2, T-26S, R-23E 793.52 0C-6029 1/8 - State of Gulf 011 Corp. None Gulf 041 Corporation
46 Sec.Z, S 3 Hm-m?m.u / New Mexico P - po 100%
4 All Sec.16, T-26S, R-23E 640,00 -603 1/8 - State of Gulf 01l Corp, None Gulf 011 Zorporatio
7 Sec.16, S, 3 wmawo-mw / New Mexico P - orP 1007,
48 E/2 Sec.6, T-268, R-23E 320,00 Fee 1/8 - Arthur J. Gulf 011 Corp. None Gulf 041l Corporatfion
: /2 Sec 5, R-23 5- 9-70 /8 - fiEoasts P o ’ 1007
Mary J.Mayes
49 SW/4 SW/4 See.22, T-26S, 40.00  TFee --- Mary Ussery --- Unleased (Uncommitted)
R-23E .
RECAPITULATION
. E FEDERAL LANDS COMMITTED Hm.ww.w.bm ACRES 87.534%
UNCOMMITTED 160,00 ACRES3 0.746% e e - . . e
15,932,48 ACRE3 88.280%
* : STATE OF NEW } 'TXICO w -
STATE LANDS COMMITTED 2,153.52 ACRE3 10.042% County ot Eddy
‘ . ; . FOR
S _ FILED MAY -4 1565 recoro
FEE LANDS COMMITTED 320.00 ACRE3 1.492% ~ mU S
TTED 40.00 ACRE3 0.186% at coo'cleck o Moo wes duly
UNCOMMI J CRE?3 - 2 oﬁ,oa%mm”. Bock Lur.hwxu of nw._..,wi.. o?
. b g} Sonva Fages ol
!.. 360.00 ACRES 1.678% N ﬁowva.«na,r.w?wunnw. Ceounty 21k
-~ o« j)A ot »Vlk . Deputy
. TOTAL H..».Zum, 21,446.00 ACRES 100.0007% N RN .
P .-Q ‘,“\\.w.....l....a 7.w.l,l







R. M. RICHARDSON
DIL AND GAS LEASES — UNITIZATION
FEDERAL - SYATE - FEE
P. O. BOX 819
ROsSwWELL. NEwW MEXICOD
622-8a

- OFFice S05
July 8, 1965 REs. 505  622-7985

In Re: James E. Logan's
Rain Spring Unit Area
Eddy County, New Mexico

~ew lexico Qil Conservation Commission
P. 0. Box &71
Santa re, lNew Mexicc

Gentlemen,

Attached hereto is one fully executed and approved copy
of the above captioned Rain Spring Unit Agreement.

This instrument is for your permanent files.

So far as 1 know, there is nothing remaining to be

done in connection with this unit, however if you need anything
more at tnis time, please do not hesitate to let me know.

Yours very truly,

R. M. Richardson




UNTT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
RAIN SPRING UNIT AREA
EDDY COUNTY, Nid MEXTCO
NO.

THIS AGREFMENT, entered into as of the 1st day of April, 1965, by
and between the partics subscribing, ratifying, or consenting hereto, and here-
in referred to as the "parties hereto,”

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other 0il and gas interests in the unit area subject to this agreement; and,

WHERFAS, the Mineral Leasing Act of Februavy 25, 1920, bl Stat. UL37,
as amended, 30 U,S5.C. Sec. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separarely with others,
in collectively adopting 2nd cperating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Inierior to be pecessary or
advisable in the public interest; and,

VIREREAS. the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Lezislature (Sec. 7-11-39 N.M, Statutes 1953 Annctated)
to counsent. to or approve this agreemsnt cn behalf of the State of MWew Mexico, inso-
far as it covers and includes landas ana mineral interests of tne State of ilew
Mexico; and,

WHERFAS, the Cil Conservation Corrissicn of the State of New Mexico

is authorized brr an Act of the [agislatuve (Ariicle 3, Chapter 65, Volume 9,

Part 2, 1953 Statutes) to approve this agrecment and the conservation provisions

VHEREAS, the parties hereto hold sulficinnt. intecests in the Rain Spring
Unit Area covering the land hereinafter described to give reason=bly ceffective
control of cperations thersin; and,
WHEREAS, #+ ig the purpcze of the partics hereto to ccnserve natwnral
rezotirces, prevent waste, and secure other benefites obtainable throush dovelep-.

ment and cperaticn of the area subject fo this arroerent, wnder the terms,




conditions and limitations herein sel. forth;

NOW, THEREFORE, in consideration of the premlzes and the promises
herein contained, the parties hereto commit to this apgreement their respective
interests in the below-defined unit area, and agree severally amonpg themselves
as follows:

1. ENABLING ACT AND REGULATTONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issuved thereunder or
valid, pertinent, and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this agreement; and as to
State of New Mexico and privately owned lands, the o0il and gas operating regu-
lations in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hercof or the laws of the State of
New Mexico arc heraeby accepted and made a part of this agreement,

2. UNIT ABEA. The area specified on the map attached hereto marled
Exhibit "A" is hereby designated and recognized as constituiing the unit area,
containing 10,542.00 acres, more or less.

Exhibit YA" shows, ip addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known to
the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Opsrator the acreage, percentapge, and kind of ownership
of oil and gas interessts in all land in the unit area, However, nothing herein
or in said schesuule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in sald map or schedule as ownred by such party. IExhibits "A" and
UB" chall be revised by the Unit Operator whenever changes in the unit arca
render such revision necessary, or when requested by the 0il and Gas Supervisor,
hereinafter referred to as "Supervisor," or when requested by the Commissioner
of’ Public Lands of the State of New Mexico, hereinafter referred to as "State
Land Commissioner," and not less than seven copies of the revised exhibits
shall be filed with the Supervisor, and two (2) copies thercof shall be filed with
the State land Commissioner and one (1) copy with the lew Mexico 0il Conservation

Commission, nereinafter referred to 2s "Staie Cormission,”

-7 -




The above-described unit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction 18 necessary or advisable to conform with the purposes of this agree-
ment. Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion, or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director," or on demand of
the State Land Commissioner, after preliminary concurrence by the Director,
shall prepare a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month suﬁse-
quent to the date of notice,

(b) Said notice shall be delivered to tho Supervisor, the State Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working Interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submission to
the Unit Operator of any objections.

(c) VUpon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the State Land Com-
missioner and the State Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders,

(d) After due conslderation of all pertinent information, the expansion
or contraction shall, upon approval by the Pirector, the State Land Comrmissioner
and the State Commission, become effective as of the date prescribed in the
notice thereof,

fe) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular
surveys, however, unusually large lots or tracts shall be considered in mul-
tiples of 40 acres, or the nearest aliquot equivalent thereof, for the purpose of
elimination under this subsection), no parts of which are entitled to be in a

participating area within five years after the first day of the month following




the effective date of the first initial participating arca established under this
unit agreement, shall be eliminated automatically from this agrcement, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreement, unless at the expira-
tion of said five-year period diligent drilling operations are in progress on
unitized lands not entitled to participation, in whlch event all such lands shall
remgin subject hereto for so long es such drilling operations are continued
diligently, with not more than 90 days time elapsing between the completion of

one such well and the commencement of the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days after the expira-
tion of any period of time during which drilling operations are preveuied by a
matter beyond the reasonable control of unit cperator as set forth in the section
hereof entitled "“Unavoidable Delay;" provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicabie provisions of this agreement within ten years after sald first day of
the month following the effective date of said first initial participating area
shall be eliminated as above specified, Determination of creditable "Unavoidable
Delay" time shall be made by Unit Operator and subject to approval of the Director
and thé State Land Commissioner. The Unit Operator shall, within 90 days after
the effective date of any elimination hereunder, describe the area so eliminated
to the satisfaction of the.Director and the Commissioner and promptly notify all
parties in interest,

~
[}
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if coudiiiovns warcant extension of cd im this
sub-gection 2 (e), a single extension of not to exceed two years may be accom-
plished by consent of the owners of 90 per cent of the current unitized working
interests and 60 per cent of the current unitized basic royalty interests (exclu-
sive of the baslc royalty interests of the United States), on a total nonpartici-
pating-acreage basis, respectively, with approval of the Director, and the State
Land Commissloner provided such extension application is submitted to the
Director and to the State Land Commissioner not later than 60 days prior to the
explration of said ten-year period,

Any expansion of the unit area pursuant to this section which embraces

lands thereto fore eliminated pursuant to this sub-section 2 (e) shall not be con-

sidered automatic comnitment or recommitment of such lands,

T

R e TR



3. UNTITTIZED TAYD AVD WITTTZSD SURSTANCES.  A)) larnd eomnmitted to this
agreemant shall eonstitute land referred to hercin as “unitized land" or "land
subject to this arcreement.." Al1 o0il and gos in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are
called "unitized substances."

li. UNIT OPERATOR. James E. Logan with offices at Midland, Toxas, is
hereby designated as Unit Operator and by signature hereto as Unit Operator commits
to this agreement all interests in unitized substances vested in him and agrees and
consents to accept the duties and obligations of Unit Operator for discovery,
development and production of unitized substances as herein provided. Whenever

reference is made herein to the Unit Operator, such reference means the Unit

1

[N

Operator acting in that capacity and not as an owner of interest in unitized sub-
stances, and the term "working interest owner" when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by him.

S. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not becore effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator’s rights as such for 2 period of six months after
notice of intention to resign has been served by Unit Cperator on all working
interest owners ard the Director, the State Tand Commissicner and State Com-
mission and until all wells then arilled hereunder are placed in a satisfactory
condlvion for suspension or abandenment whichever s reguired bty the Supervasor
as to PFederal lands and by the State Commission as to State and privately cwned
lands wnless a pew Unit Oparator shall have been selected and anproved and
shall have taken cver and assumed “he duiies and obligations of Unit Operator
prior to the axpiration of said period,

Unit Coerater shall haove the richht to resizn in like manner and subject
to like limitations, as above provided, at any time a narticipating area estab-
lished hereunder is in existence, but, in all instances of resignation or removal,
until a successor Unit Orverator is selected and approved as hereinafter provided,
the werkine interest ouners shall be Jeintly resporsible for performance of the
duties of Unit Orerator, and shall neot later than 30 days 22fcre such resionation

cr removal beacomns effactive anmeint a cormron azen® te represent them in any

action to b2 taken hercunder,




The resignation of uUnit Operator shall not relense Unit Operator from

any liability for any default by it hereunder ozcurring prior to the effective date

of {ts resignation,

The Unit Operator may, upon default or failure in the performance of its

duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined {n like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Director and the State Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall

not terminate its right, title, or Interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of ail
equipment, materials, and appurtenances used in conducting the unit operations
and owned by the working {nterest cwners to the new duly qualified successor
tnit Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder, Nothing
herefn shall be construed as author’zing removal of any material, equipment l
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OP:RATOR, Whenever the Unit Operator shall tender
his or its resignation as Unit Operator, or shall be removed as hereinabove
provided, or a change of unit operator is negotiated by working interest owners,
the owners of the working interests in the participating area or areas
according to thelr respective acreage interests in such participating area or
areas, or until a participating area sheall have been esteblished, the owners of
the working Interesta according to thelr respective acreage interests in all
unitized land, shall by majority vote select a successor Unit Operator; provided
that, i1f a majority but less than 75 per cent of the working interests qualified to
vote are owned by one party to this agreement, a concurring vote of one or more
additional working Iinterest own:rs shall be required to select a new operator,
Such selection shall not become effective until:

(a) a Unit Operator so sclected shall accept in writing the duties and

responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor and approved




by the State Land Commissioner, If no successor Unit Operator is selected and

qualified as herein provided, the Director and State Land Commissioner at thefir
election way declare this Unit Agreement terminated,

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT., If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
appavtioned among and borne by the owners of working irnterests, all in
accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether one or more, separataly
or collectively., Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the "“unit operating agreement.” Such unit
operating agreement shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying
operating agreements, leases, or other independent contracts, and such other
rights and obligations as between Unit Operator and the working interest owners
as may be agreed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unit Operator of
any right or obligation established under this unit agreement, and in case of
any inconsistency or conflict between the unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be filed with the
Supervisor and one (1) true copy with the State Land Commissioner, prior to
approval of this unit agreement by the Director.

8. RICHTS AND OBLIGATIONS OF UNIT OPERATOR., Except as otherwise
specifically provided herein, the exclusive right, privilege, &nd duty of exer-
cising any and all rights of the parties hereto which are necessary or convenient
for prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby dzlegated to and shali be exercised by the Unit Operator as

herein provided., Acceptable evidence of title to said rights shall be deposited

with said Unit Operator and, together with this agreement, shall constitute and




define the rights, privileges, and obligations of Unit Operator. Nathing nerein,
however, shall be construed to transfer title to any land or to any lease or operat-
ing agreement, it being understood that under this agreement the Unit Operator, in
its capacity as Unit Operator, shall exercise the rights of possession and use
vested in the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor if on Federal land ov by the State Land Commissioner if
on State land, or by the State Commission if on privately owned land, unless on
such effective date a well is being drilled conformably with the terms hereof, and
thereafter continue such drilling diligently until the entire Pennsylvanian system
has been tested, or until at a lesser depth unitized substances shall be dis-
covared which can be produced in paying quantities (to-wit: quantities sufficient
to repay the costs of drilling and producing operations, with a reasonable profit)
or the Unit Operator shall at any time establish to the satisfaction of the
Supervisor if on Federal land, or the State Land Commissioner if on State
land, or of the State Cormission if on privately cwned land, that further
drilling of said well would be wwarranted or impracticable; provided however, that
Unit Operator shall not in any event be required to drill said well to a depth in
excess of 10,500 feet. Until the discovery of a deposit of unitized substances cap-
able of being produced in paying quantities, the Tnit Operator shall continue drill-
ing diligently one well at a times allowing not more than six mcnths between the
completion of one well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to the satisfaction
of said Supervisor if it be on Federal land or of the State Land Commissioner if on
State land or the State Commission if on privately owned land or until it is reason-
ably proved that the unitized land is incapable of producing unitized substances in
paying quantities in the formations drilled hereunder., Nothing in this section
shall be deemed to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or continue any
drilling during the period pending such resignation becoming effective in order

to comply with the requirements of this section. The Director and State Land




Commissioner may modify the drilling requirements of this section by granting
reasonable extensions of time when, in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section, the
Director and State Land Conmissioner may, after reasonable notice to the Unit
Operator, and each working intereat owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within six months after
completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor and the State
Land Commissioner an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor and the State Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreehent for the period specified therein. Thereafter, from time
to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and the State Land Commissioner a plan
for an additional speclified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized substances
in paying quantities in each and every productive formation and shall be as
complete and adequate as the Supervisor and the State Land Commissioner may
determine to be necessary for timely development and proper conservation of the
oil and gas resources of the unitized area and shall:

{(a) specify the number and location of any wells to be drilled and the
proposed order and time for such drilling; and,

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for the proper conservation of natural resources, Sepa-
rate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor and the Statu Land Commissioner., Sald plan or plans
shall be modified or supplemented when necessary to meet changed conditions,

or to protect the interests of all parties to this agreement. Reasonable diligence

shall be exercised in complying with the obligations of the apprcved plan of develop~

ment, The Supervisor and State Land Commissioner are authorized to grant a



reasonable extensfon of the aix-month period hevein prescribed for submission
of an Initial plan of developurnt where asuch action 15 Justified because of
unusual conditions or circumstances. After completion hereunder of a well capable
of producing any unitized substance iu paying quantities, no further weils, except
such ag may be necessary to afford protect{on apainat operations not under this
apreement or such as may be speciffcally approved by the Supervisor and the
State Land Commigsioner shall be drilled except in accordance with a plan of
develepment approved as hevein provided,

11. PARTICTIPATION AFTER DISGOVERY. Upon completion of a well capable
of producing unitized substances in payinp quantities, the Unit Operator shall
within the month of su-h completion, if practicable, or as soon thereafter as
required by the Supervisor or the State Land Commissioner submit for approval
by the Director and the State Land Commissioner a schedule, based on sub-
divisions of the public land survey or aliquot parts thercof of all unitized
land then regarded as reasonably proved to be productive or unitized substances
in paying quantities; all lands in sald schedule on approval of the Director
and the State Land Commissioner to constitute a particlpating area, effective
as of the date of completion of such wcll or the effective date of the unit
agreement, whichever is later. The acreages of both Federal and non-Federal
lands shall be based uéon appropriate computations from the courses and distances
shown on the last approved public land survey as of the effective date of the
initial participating area. Said schedule also shall set forth the percentage of
unitized substances to be allocated as herecin provided to each unitized tract in
the participating area so established, and shall govern the allocation of production
from and after the date the participating area becomes effective, A separate parti-
cipating area shall be established in like manner for each scparate pool or deposit
of unitized substances or for any group thercof preduced as a single pool or zone,
and any two ov more participating aveas so established may be combined into one
with the consent of the owners of all working interests in the lands within the
participating arcas so to be combined, on approval of the Dirzsctor and the State
Land Commissioner, The participating arca or arcas so established shall be reviced
from time to time, subjecect to like approval, whenever such action appears proper
as a result of further drilling opornﬁidns or otherwise, to Include additional

land then regarded as reasonably proved to be productive in paying quantities,




or to exclude land then vepardedl as reasenably proved not to be productive in
paylug quantities and the percentage of allecation shall also be vevised accor-
diogly. The effective date of auy revision shall be the first of the month in
which 18 obtained the knowledse or loforwmation on which such revision is predicated,
provided, however, that a more appropriate effective date may be used if justified
by the Unit Operator and approved by the Director and the State Land Commissioner,
No land shall be excluded from a participating area on account of depletion of

the unitized substances.

It is the intent of this sectfion that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantitias;
but, regardless of any revislon of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for production ob-
tained prior to the effective date of the revision of the participating area.

In the absence of aprecment at any time between the Unit Operator and
the Director and the State Land Commigsioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded im a manuner mutually acceptable to the owners of
working interests, except royalties duve the United States and the State of New
Mexico, which shall be determined by the Supervisor for Federal lands and the
State Land Commissioner for State lands and the State Coumission as to
privately owned lands and the amount therecof deposited, as directed by the Super-
visor and the State Land Couwmissioner respectively, to be held as unearned
money until a participating area is finally approved and then applied as earned
or returned in accordance withh a determination of the sum due as Federal and
State royalty on the basls of suclh approved participating area.

Whenever it 1is detevmlned, subject to the approval of the Supervisor, as
to wellg drilled on Tederal land and of the State Land Conmissioner as to wells
drilled on State land and the State Commission as to wells on privately owned
lands, that a well drilled under this agreewment fs not capable of production
in paying quantities and inclusfon of the land on which it 1s situvated in a
participating area is wwarranted, production f{rom such well shall, for the pur-

poses of settlement amonz all pavties other than wovking interest owners, be

|
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allocated to the land on which the well is located so long as such land is not
within a participating avea established for the pool or deposit from which such
production is obtained., Settlement for working interest benefits from such a well
shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part thereof
uged in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, and State Land Commissioner and the State Commission, or
unavoidably lost, shall be deemed to be produced equally on an acreage basis
from the several tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits accruing under
this agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included in
said participating area bears to the total acres of unitized land in said partici-
pating area, except that allocation of production hereunder for purposes other
than for settlement of the royalty, overriding royalty, or payment cut of pro-
duction obligations of the¢ respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise. It is hereby agreed that
production of unitized substances from a participating area shall be allocated
22 p
part or tract of said participating area. If any gas produced from one partici-
pating area 1s used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced
for uale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final producticn.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND CR FORMATIONS.
Any party or parties hercto owming or controlling the working interests in any

unitized land having thereon a rejpular well locatioa way with the approval of
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the Supervisor as to Federal land, th» State Land Commissioner as to State Land,

and the State Commission as to privately owned land, and subject to the pro-
visions of the Unit Operating Agreement, at such party's or parties' sole risk,
costs, and expense drill a well at such location on such land to test any forma-
tion for which a participating area has not been established or to test any forma-
tion for which a participating area has been established if such location is not
within said participating area, unless within 90 days of receipt of notice from
said party of his intention to drill the well the Unit Operator elects and
commences to drill such = well in like manner as other wells are drilled by the
Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit opera-
ting agreement,

If any well drilled as aforesaid by a working interest owner obtains pro-
duction in quantities insufficient to justify the inclusion in a participating area
of the land upon which such well is situated, such well may be operated and pro-
duced by the party drilling the same subject to the conservation requirements of
Fhis agreement. The royalties in amount or value of production from any such well

shall be paid as specified in the underlying lease and agreements affected.

14, ROYAITY SETTLFMENT, The UUnited Statec and the Stat

of New Mevico

and ¢11 royalty owners who, under existing contract, are entitled to take in

kind a share of the substances now unitized hereunder produced from any tract,

shell hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the operation
cf a well by a working interest owner as herein in special cases provided for,

such working interest owner, shall make deliveries of such royalty share taken

in conformity with the applicable contracts, laws snd regulations. Settlement

for royalty interest not taken in kind shall be made by working interest owmers

responsible therefor under existing contracts, laws and regulations on or before

the last day of each wonth for unitized substances produced during the preceding
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calendar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land from thelr respective lease obligations for the
payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a2 plan first approved by the Supervisor, the State Land Commissioner, and the
State Commission, a like amount of gas, after settlement as herein provided
for any gas transferred from any other partfcipating area and with due allow-
ance for loss or depletion from any cause, may be withdrawn from the formation !
into which the gas was introduced, royalty free as to dry gas, but not as to
the products extracted therefrom; provided that such withdrawal shall be at such
time as may be provided ir the plan of operations or as may otherwise be consented
to by the Supervisor, the State Land Commissioner and the State Commisslon as
conforming to good petroleum engineering practice; and provided further, that such
right of withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulations;
provided, that for leases on which the royalty rate depends on the daily average
produciion per well, said average production shalli be determined in accordance
with thte operating regulations as though each participating area were a single
consolidated lease,

Royalty due on account of Scate of New Mexico and privately owned lands,
shall be computed and pald as to all unitized substances on the basis of the
amounts allocated to such lands,

15, RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by workling interest owners responsible therefor

under existing contracts, laws, and regulations, provided that nothing herein

contalned shall operate to relieve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty in lieu thereof
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due under thedr Jeases,  Rental or wininmunm royalty for lands of the United $tates
subject to this aprecwent shall be pald at the rate ppecified in the respective
lecases from the Unfted States unless such rental or minifmum royalty is waived,
sugpeaded, or reduced by law or by approval of the Secretary or his duly authorized
representative,

Rentals on State of New iexlico lands subjcct to this agreement shall be
pald ar the rates specified {n the respective leasen,

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein .pecified commenced upon the land covered thereby sr rentals
pald for the privilepe of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agrecment, be deemed
to accrue and become payable during the term thevof as extended by this agree-
ment and thercafter until the required drilling operations are commenced upon the
land covered thereby or some portion of such land is included within a partici-
pating areca.

16. CONSERVATION. Operations hercunder and production of unitized
8 ubstances shall be conducted to proQide for the most economical and efficient
recovery of sald substances without waste, as defined by or pursuant to State or
Federal law or repulation.

17. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainape of unitized substances from unitized land by -wells
on land not subject to this aprecment, or, with prior consent of the Director and
the State Land Commilssloner, pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands oxr as approved by the State Land Conmissioner for New Mexico State lands,

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, conditions
and provisions of all leases, subleases and other contracts relating to explor-
ation, drilling, development or operations for oll or gas on lands commlitted to
this apreement are hereby expressly modified and amended to the extent necessary to
make the same conform to the provisions hercof, but otherwise to remain {n full
force and effect; and the pavtles hereto hereby consent that the Secretary as to

Federal leasces and the State Lamd Commissioner nas to State leases shall and each
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by his approval herecf, or by tae approval hereof by his duly authorized repre-
sentative, does herchy catablish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State leases
comnltted hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement and, without limiting the generality of the
foregoing, all leases, subleases, and contracts arc particularly modified in
accordance with the following:

(a) The development and operation of lands subject to this agrecment
under the terms hereof shall be decmed full performance of all cobligations for
development and operation with respect to cach and cvery part or separately owned
tract subject te this agreement, regardless of whether there is any development of
any particular part or tract of the unit arca, notwithstanding anything to the con-
trary in any leasce, operatiung agreement or other contract by and between the parties

hereto, or their respective predecessors in interest, or any of them,

(b) Drilling and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(¢) Suspension of drilling er producing operations on all unitized lands
pursuant to direction or consent of the Secretary and the State Land Commissioner
or their duly authorized representative, shall be deemed to constitute such
suspension pursuaunt to such dircction or conseut as to each and every tract of
unitized land,

(d) Each lease, sub'vase or contract relating to the exploration, drill-
ing, development ov operation Zor oil or gas of lands, other than those of the
United States and State of New Mexico, committed to this agleement, which, by its
terms mipht expive prior to the terminvation of this agreement, is hereby extended
beyond any such Lerm so provided therein so that it shall be continued in full
force and eftfect for and during the terwm of this aprcement.

(¢) Any Federal lease for a fixed term of twenly (20) years or any re-

newal thercof or any part of such lease which is made subject to this egreement

shall continue in force beyond tite term provided therein until the termination
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hereof. Any other Federal lease conmitted hereto shall continue in force beyond
the term so provided therein or by law as to the land committed so long as such
lease remains subject hereto, provided that production is had in payling quantities
under this unit agreement prior to the expiration date of the term of such lease,

or in the event actual drilling operations are commenced on unitized land, in

accordance with the provisions of this agreement, prior to the end of the primary
term of such lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas is produced
in paying quantities in accordance with the provisions of the Mineral Leasing
Act Revision of 1960.

(f) Each sublcase or contract relating to the operation and development
of unitized substances from lands of the United States committed to this agree-
ment, which by its terms would expire prior to the time at which the underlying
lease, as extended by the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so that it shall be continued in
full force and cffect for and during the term of the underlying lease as such term
is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is made
subject to this agreement, shall contiovue in force beyond the term provided
therein as to the lands committed hereto until the termination hereof.

(h) The segregation of any Federal lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec., 17 (j) of the
Kineral Leasing Act. as amended by the Act of Scptember 2, 1960, (74 Stat., 781-784):
"Any (Federal) lease herctofore or hercafter committed o any such (unit) plae
embracing lands that ave in part within and in part outside of the area covered
by any such plan shall be segregated into separvate leases as to the land committed
and the lands nol committed as of the cffective date of unitization: Provided,
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereol but fur not less than two years from the date of
such sepregation and so long thercafter as oil or gas is produced in paying

quantities."”




(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portion
committed and the portion not committed, and the provisions of such iease shall
apply separately to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions of this agree-
ment to the contrary, any lease embracing lands of the State of New Mexico having
only a portion of {ts lands committed hereto shall continue in full force and t,
effect beyond the term provided therein as to all lands embraced in such lease,

if o0il or gas is discovered and is capable of being produced in paying quantities

PRGE N, T

from some part of the lands embraced in such lease at the expiration of the
secondary term of such lease; or if, at the expiration of the secondary term, the
Lessee or the Unit Operator is then engaged in bora fide drilling or reworking

operations on some part of the lands embraced in such lease, the same, as to all

TR ot o AT

lands embraced therein, shall remain in full force and effect so long as such

operations are being diligently prosecuted, and if they result in the production

of 0il or gas, said lease shall continue 11 full torce and effect as to all the %
lands embraced therein, so long thereafter as oil or gas in paying quantities is ‘
being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee or other successor in interest. No assign-
ment or transfer of any working interest, royalty or other interest subject hereto
shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified copy
of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
app-oval by the Director and the State Land Commissioner or their duly authorized

representatives as of the date of approval by the Director and shall terminate five

(5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the State

Land Commissioner, or

(b) it is reasonably determined prior to the expiration of the fined
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term or any extension thervcof that the unitized land is incapable of production
of unitized substances in paying quantities {u the formations tested hereunder
and after notice of intentlon toe terminate the aureenmeni on such prouand s glven
by the Unit Operator to all partfes in Interest at their last known addresses,
the agreement ie terminated with the approval of the Director and State Land
Commissioner, or

(¢} a valuable discovery of unitized substances has been made or accepted
on uritized land during said initial term or any extension thereof, in which
event the agreement shall remain in effect for such term and so long as unitized
substances can be produced in quantities sufficient to pay for the cost of
producing same from wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as diligent operations
are Iin progress for the restoration of production or discovery ¢f new production
and so long thereafter as the unitized substances so discovered can be produced
as aforesafd, or

(d) 1it is terminated as heretofore provided in this agreement, This
agreement may be terminated at any time by not less than 75 per centum, on an
acreage basis, of the owners of working interests signatory hereto, with the
approval of the Director and State Land Commissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto,

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION, The Director is
hereby vested with authority to alter or modify from time to time in his discre-
tion the quantity and rate of production under this agreement when such quantity
and rate is not fixed pursuant to Federal or State law or does not conform to
any state-wide voluntary conservation or allocation program which is established,
recognized aud generally adhered to by the majority of operators in such State,
such authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public Interest to be served thereby to be
gtated In the order of alteration or modification, Without vegard to the fore-
going, the Director {s also hereby vested with authority to alter or medify from
time to time at his discrerion the vate of prospecting and development ard the
quantity and rate of producticn under this agreement when such alteration or

modification is in the interest of attaining the conservetion objectives stated
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in this agreement and is not in violation of any applicable Federal or State law;
provided further that no such alteration or modification shall be effective as to
any land of the State of New Mexico as to the rate of prospecting and developing
in the absence of the specific written approval thereof by the State Land Commis-
slorer and as to the lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of production in the sbsence
of specific written approval thereof by the State Commission.

Fowers in this section vested in the Director snall only be exercised
after notice to Uanit Operator and opportunity for hearing to be held not less than
fifteen (15) days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working
interest owners nor any of them shall be subject to any forfeiture, termination
or explration of any rights hereunder or under any leases or contracts subject
hereto, or to any penalty or liability on account of delay or failure in whole
or in part to comply with any applicable provision thereof to the extent that the
Unit Operator, working interest owners or any of them are hindered, delayed or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain in the exercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or thing concerning which it is required herein that such
coucurrence be obtained. The parties hereto, including the State Commission,
agree that all powers and authority vested in the State Commission in and by any
provisions of this agreement are vested in the State Commission and shall be
exercised by 1t pursuant to the provisions of the laws of the State of New Mexico
and subject {n any case to appeal or judicltal review as may now or hereafter be
provided by the laws of the State of New Mexico.

23. APPEARANCES., Unit Operator shali, after notice to other parties
affected, have the vright to appear for and on behalf of any and all interests
affected hereby before the Department of Interior, the Commissioner of Public Lands
of the State of New Mexico ind the New Mexico 0il Conservation Commission and to
appeal from orders issued under the regulations of said Department, the State
Land Cormigsioner or State Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations before the Department of
the Interfor, the State Land Commissioner or State Commissfon or any other legally
constituted authority; provided, however, that aany other Interested party shall

also have the right at his own expense to be heard In any such proceeding.
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24, NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the partles hereto shall be deemed fully given if given
in writing and personally delivered to the party or sent by postpald registered
mall or certified mail, addressed to such party or parties at their respective
addresses set forth in connection with the signatires hereto or the ratification
or consent hereof or to such other address as any such party may have furnished
in writing to the party sending the notice, demand or statement,

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invaiidity of
any law of the state wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a walver by any such party of any right beyond his or its authority to waive,

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or contlnue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so leng as, the Unit Operator despite the exercise of
due care and diligence is prevented from complying with such obligations, in whole
or in part, by Strikes, acts of God, Federal, State or Municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to ob-
tain necessary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated or not.

27. NONDISCRIMINATION, In connection with the performance of work under
this agreement, the operator agrees to comply with all of the provisions of
Section 301 (1) to (7) iaclusive, of Executive Order 10925 (28 F,R, 6485), which
are hereby incorporated by reference in this agreement,

28. LOSS OF TITLE. 1In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regardad as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account
of the loss of such title. In the event of a dispute as to title as to any
royalty, working interest or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until

the dispute {s finally settled; provided, that, as to Federal and State land or
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leases, ne paywents of lunds Cvo the Unlted States or the State of idew Mexico

should be withheld, hut such fuads ot the tnited States shall be deposited as
directed by the Supervisor, aud suvch tunds of the State of New Mexico shall be
deposited as directed by the state Land Commissioner, to be held as unearned
money pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement,

nit Operator as such is relieved from any responsibility for any defect
or tailure of any title hereunder,

<9. NON-JOINDER AND SUBSEQUENT JOINDER, If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw
said tract from this agreement by written notice to the Director, the State Land
Commissionér, and the Unit QOperator prior to the approval of this agreement by
the Director. Any oll or gas interests in lands within the unit area not
committed hereto prior to submisgion of this agreement for final approval may
thereafter be committed hereto by the owner or owners thereof subscribing or
consenting to this agreement, and, if the interest is a working interest, by
the owner of such interest also subscribing to the unit operating agreement.
After operations are commenced hereunder, the right of subsequent joinder, as
provided in this section, by a working interest owner is subject to such requirementcs
or approvale, i{f any, pertaining to such joinder, as may be provided for in the
unit operating agreement, After final approval hereof, joinder by a non-working
interest owner must be consented to in writing by the working interest owner
committed hereto and responsible for the payment of any benefits that may accrue
hereunder in behalf of such non-working interest, Joinder by any owner of a non-
working interest, at any time, must be accompanied by approoriate jolnder by the
owner of the corresponding working interest in order for the interest to be regarded
as committed hereto. Joinder to the unit agreement by a working interest owner,
at any time, must be accompanied by appropriate joinder to the unit operating
agreement, 1f more than one conmitted working Interest owner Js involved, in order
for the interest to be regarded as committed to this unlt agreement, Except as
may otherwise herein be provided, subsequent jolnders to this agreement shall be
effective 25 of the first day of the monthk following the filing with the Supervisor,

the State Land Commissioner and the State Commission of duly executed counterparts




of all or any papers necessary to establish effective commitment of any tract

to this agreement unless objection to such Jjoinder is duly made within sixty
(60} days by the Director; provided, however, that as to State lands such sub-
sequent joinder mst be approved by the State Land Commissioner.

30, COUNTERPARTS. This agreement may be executed in any number of
counterparts, ro one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically referring
hereto and shall be hinding upon all those parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if
all such parties had signed the same document and regardless of whether or not it
is executed by all other parties owning or claiming an interest in the lands
within the above-described unit area.

IN WITNESS WHERENF, the parties hereto have caused this agreement to

be executed and set opposite their respective names the date of execution.

ADDRESS: 503 ¥idland Fational Benk Mdg.
s el

Midland, Texas
UNLT OPERATOR

N T cE f.:- D
DATE: June 11, 1965 \ G ¢ 7
— M e Sr—hogen———
[ 4321 43 Mamd Hadldiwald Nawd N R~
ADDR;L:SS: JVJ - s e Sl S b W S P Dty st el “‘o.
¥idland, Texas
f
0
14 15 1/ 20 2% 28
ATTEST:
BY:___“‘““‘_____~.
DATE: ITS

ADDRTSS:




STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

of , 19 , by

— day

NOTARY PUBLIC
My Commission Expires:

STATE OF TEXAS )

S$S.
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this __1lth day

of JUNE , 19_65 | by

JALES E. LOGAN AND LILLIAN E. LOGAN, HIS WIFZ

i =

AP tpe s -
¢/ “NOTARY PUBLIC
My Commission Expires:

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 19 , by
NOTARY PUBLIC
My Commission Expires:
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowiedged before me this day

of » ]9 y bY

NOTARY PUBLIC
My Commission Expires:




CONSTNT AND RATIFICATION

RAIN SPRING UNIT AGREEM™NT
vDDY COUNTY, NWW MEXICO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the Da:velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ¥Wddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,.
The undersigned also being the owners of the leasehold, royzlty or other
interests in the lards or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the iterms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowiedgements.

1 “ﬁ‘
THE P )J‘

- | APPRovED

i igh Manager, EEEEEEZ

Soﬁthdgg Producing Division | Formee,

i kmEDﬂK/

INDIVIDUAL ||
STATE OF b
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

y 1565, by y
My commission expires: Notary Public
CORPORATE
STATE OF TEXAS }
COUNTY OF [ARBRTS 8

The foregoing instrument was acknowledged before me this :(/é;z*day of June,

1965, by W. K. Lewright y wno is bivision ianager ol the Southern
Producing Division
of The Pure 0il Company , an Ohio corporaticn,

for and on behalf of said corporation.

\,ZZ/W«J
.o,gi//%g/y{

My commission expires: MELEe,
,,,,, N Nokwry Publie ir v (ot
\ﬁru_;;gAJ J. o507

4 /




4™\ ONSENT AND RATIFICATIOl

RAIN SPRING UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Rain Spring
Unit Area embracing lands situated in Eddy County, New Mexico, which said
Agreement is dated the lst day of April, 1965, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to said
Unit Agreement as Exhibit '""B"", do hereby commit all of their said interests to the
Rain Spring Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the origi-
nal of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, thia instrument is executed by the undersigned as

of the date set forth in their respective acknowledgements.

CACTUS DRILLING CUNPORATION

y
INDIVIDUAL
STATE OF i
i
COUNTY OF {
The foregoing instrument was acknowledged before me this day of
1965, by
My commission expires: Notary Public
CORPORATE

STATE OF 1A

M e

COUNTY OF Tv¥ RN

The foregoing instrument was acknowledged before me this iSth day of

June, 1965 by [, %, Late , who is 'residest

of Cestus Urilling Corporstiea , a ‘Toxns corporation,

for and on behalf of said corporation,

?ZZ}/; i zed ( L feless [

)

My commission expires: Notary Public




CONSENT AND RATIFICATION

FDDY COUNTY, NEW MEXICO

The undersigned, {(whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreementi is dated the lst day of April, 1905, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B'", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.
Cod L ® N
AdA Y M \!\,_‘ AAIAS SN

_\AML&MMM
123456789

morvipvar 10 17 13 14 15 30 32

STATE OF Texas ] 36 37 39

COUNTY OF Midland g

The foregoing instrument was acknowledged before me this 8th day of

June . 1965, by Curtis R. Inman and Muriel Henderson inman,

My commission expires: Notary PubfAc Ellen Feovett

June 1, 1967

CORPORATE
STATE OF )
countTY Op g
The foregoing instrument was acknowledged before me this day of
oy y ¥ho is
of y a corporation,

for and on behalf of said corporation.

Notary Fublic
I'v commissicn expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGRERM™NT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Davelopment and Operation of the Rain
Spring Unit Area embracing lands situated in %ddy County, New Mexico, which
said Agreement is dated the 1st day of April, 19(5, and acknowledge that
they have read the same and are familiar with the terms and corditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
te set forth in their respective acknowledgements.
SINCLAIR 0f JE,
/ s ol R
ASST. SECRETARJ VICE PRESIDENT i

/ IINSIVI?:L . 1142 3456789

STATE OF ] £ 19 15 17 18 30 37
couvry oF I 36 37 28 39

The foregoing instrument was acknowledged before me this day of

as of the

y 1965, by .
My commission expires: Notary Public
CORPORATE
STATE OF  lexas ]
CoUNTY OF Midland 8
The foregoing instrument was acknowledged before me this _Uij day of
June) 1%5 by R. M. KObdiBh , who is ViC&-President
of Sinclair 0il & Gas Company y 2 Maina corporation,
for and on behalf of said corporation.

Hotary Tublic -
Yy commission expires:

Ri oo s A

SE RS U R T

June 1, 1967 e




CONSENT ALY RATIFICATION

RAIN SPRING UNIT AGREFM®WNT
EDDY COUNTY, NEX¥ MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of
a oopy of the Unit Agreement for the Davelopment and Operation of the Rain

. Spring Unit Area embracing lande situated in ®ddy County, New Mexico, which

said Agreement is datsd the lat day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respeoctive acknowledgements.

By ~,/z?¢/4H9 D
M. Benson, Jr. &

GenepQ;M/§Mager - Dperations
/W;’;;/ZEKXL{/e>f?1
INDIVIDUAL . Asistant Secratery -

STATE OF 1234567 8¢
COUNTY OF 10 12 13 1415 30 32 339

The foregoing instrument was acknowledged before me this day of

3
39

y 1965, by

My commission expiress

CORPORATE

}
COUNTY OF IOS ANGEIES g

The foregoing instrument was acknowledged before me this _ 1llth day of

June, 1965 . B FL BENSON, Jie , who is General lanager - Operations
of Rienfield 0il Corporation o a Delaware gorporation,
}//7
for and on behalf of said ocorporation. e
//

S SN

Notery Public’

My commission expirest
My Comisfsiooo o o5 Dasembar 3, 1965 e




CONSTNT AND RATIFICATION
RAIN SPRING URIT AGRERMWN
FDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowiedge receipt of
a copy of the Unit Agreement for the Dzvelopment and Operation of the Rain
Spring Unit Area embracing lands situated in ¥ddy County, New Mexico, which
said Agreement is dated the 1lst day of April, 19(5, and acknowledge that
they have read the same and are familiar with the terms and conditions thercof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent tkereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is c¢xecuted by the undersigned
as of the date set forth in their respective acknowledgements.

KERNLCOUNTY LAND COMPANY

e M

C ' ) \ EXEQUHE VICE PRESICENT
"%jt«w-) (. Loaifed

ASSISTANT SECRETARY

INDIVIDUAL ™
STATE OF C Ji
ALIFORNIA l“ 12345¢7 899

City and County of San Francisco |

\N\ S\ 10 1213 14 15 30 32 33 36 37 34

On this ....._.=

- of O v i
ceeeeiceeenday of . \L-, 19.X0.)..., before me, Leonie . Bradley, e Notary Public in and for the
State of California, duly rommissioned and sworn, personally appeared JORN H, MATKIN
known tometo bethe ... ... . " Vice President, and

the corporation that exvecuted the within instrument and known to me to be the person;
who executed the within instrument on behalf of the corporation therein named, and
ackrowledged to me that such corporation executed the within instrument pursuant to
its by-laws or a resolution of its hoard of directors.

AT v
IN WITNESS WHEREOF, | have hereunto set my hand and affived my official seal

the day and year in this certificate first above written.

o\ @é_.j\(gg\&im

Leonie J. Bradley I

My commission expires February 18, 1969 ‘

D = T R -

by , who is

of y & corporation,

for and on behalf of said corporation.

Notary PYublic

Iy commission expires:




CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGREEMWNT
rDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the Davelopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 19¢5, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned alsoc being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", co hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof;
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements. APPROVED BY
e ———
MUILLIFS PETROLEUM COMPANY
ATTESY: _ ( ..
= _‘ : Sy A A CONTRACTMAN |~
\}Z—/Zkﬁ»-‘{\)/l. e 370,@:1,\ N By l/ e /%,‘Zé L PHILLIPS psmouu: €o.
Assistant /¢ Fresident
INDIVIDUAL 1 2 3 4
STATE OF d - 21 99 > 6 / 10
r'd
— 3 25 30 31 32
The foregoing instrument was acknowledged before me this day of
y 1965, by .
My commission expires: Notary tublic

CORPORATE

STATT OF CKLAHOMA

%
counTy OF  WASHINGTON §

The foregoing instrument was acknowledged before me this ,-.)?/f(_"ﬁ day of
590 2, )95y 2 K s ,/,%_, who is Vies Fresident
Pt
of Phillipe Petrolewm Companny , - Delaware corporation,

for and on behalf of said corporation.

2 ; o -
L L

e
liovary Fublic

My commission expires:




CONSUNT AND RATIFICATION

RAIN SPRING UNIT AGREEMWNT

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Umit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in Fddy County, New Mexico, which
said Agreement is dated the 1st day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehecld, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had execuled the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgements.

NORTHERN NATURAL GAS PRODUCING COMPANY

4] T L

J. T. JONES, ASST, SECRELTARY

all Diianipa o
BEM-OCTINY

§re

OFICY WASHINGYON, D. Cy

INDIVIDUAL

STATE OF .

1 36 7 12 257

— .
LEGAL

§
COUNTY OF g

The foregoing instrument was acknowledged before me this _day of

’ 19659 by .

My commission expires: Notary Public

CORPORATE

N
STATE OF Je foao )
county oF A dlar A g

The foregoing instrument was acknowledged before me this /94’ day of

ST. SONES, ASTL, SLCHLIARY
,q lP g by ‘ .
NATURAL GKS PRODUCTI COMPANE o U A ot
Angen tiaol U EONPAN TN
of §- a2 e AN (R 2 R MU VE SSERY] Y , = Corporatlon
for and on behualf of sald corporation. o

Notary Public
Iy commission expires:

My eominission exiree

[ boanes




CONGUNT AND RATIFICATION
RAIN SPRING UNIT AGRERM™NT
FODY COUNTY, NEW MEX1ICO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in Fddy Counly, Wew Mexico, which
said Agreement is dated the 1st day of April, 1365, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other

interegsts in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spriing Unit Agreement and

do hereby consent thereto and ratify all of the Lerms and provisions thereof,
exactly the same as if the undersigned had executed the original of said

Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned L:;lzgzsiift
as of the date set forth in their respective acknowledgements. "gi%“““”*
ATTEST: GULF 211 CORPORATION . et Dt

Assistant™S etary 2ttorney in Fact

INDIVIDUAL 8 9 33 34 39

STATE OF i
COUNTY OF 8

The foregoing instrument was acknowledged before me this day of

I 19¢5, by .
My commission expires: - Notary Public
CORPURATE
TATE OF _ _ JHd VBAICO }
COUNTY OF CHLTES 8

R g
The foregoing instrument was acknowledged before me this /& day of

J e by TG, MOUDLDOH y Who 1s sblorrny Gn Tanct

of w17 Y Qorrorabion y & lenasyivenia ccrporation,

for and on behalf of said corporation.

Notary Fublic

ity commission expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREEM™NT
FDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the Da2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which

said Agreement is dated the 1lst day of April, 1965, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to said Unii Agreement as Exhibit "B", do hereby

commit all of their said interests to the Rain Spring Unit Agreement and
do hereby coasent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thercof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgemenis.

i

INDIVIDUAL 14 15 23

STATE OF }

COUNTY OF 3

The foregoing instrument was acknowledged before me this day of

s 1965, by .
My commission expires: Notary Public
CORPORATE
STATZ OF TEXAS !
COURTY OF MIDLAND g

The foregoing instrument was acknowledged bvefore me this Znd day of

June, 1965, by _ John J, Redfern, Jr. , who is _ President
of Redfarn Development Corporation , 2 Delaware corporation,

for and on behalf of said corporation.

e ) /QﬁYKK{Q<R/

n

¢7 Totary Pu%}ic

'y commission expires:

4

P

AT —
L4
NG 7 il




"

'ONSENT AND RATIFICATION
RAIN SPRING UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Rain Spring
Unit Area embracing lands situated in Eddy County, New Mexico, which said
Agreement is dated the lst day of April, 1965, and acknowledge that they have read
thie same and are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B'", do hereby commit all of their said interests to the
Rain Spring Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the origi-
nal of said Unit Agreement or a counterpart the-eof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgements.

19

INDIVIDUAL

STATE OF /w8 i

.
GOUNTY oF ‘ddbnmd |

The foregoing instrument was acknowledged beiore me this {5é day of

fee , 1365, by P4 Ceskis
- J’; glaoac, (C\M.j w«&
My commission expires: Notary Public 4
'\"*Puwe {, 197
7 CORPORATE

STATE OF _ I
COUNTY OF |

The foregoing instrument was acknowledged before me this _ day of

by , who is _

of , & corporation,

for and on behalf of said corporation.

My commisgsion expires: Notary Fublic




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREBM®NT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The un&ersigned also being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHERECF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

: /

28

INDIVIDUAL

STATE OF Z%/ ]

COUNTY OF MJ

The foregoing instrument was acknowledged before me this//ffT day of

M P
A y LY05, oy : ' .
4 -
%4‘,—.~\/ /é(wwm
My commission expires: i Notary Public

-

& ‘/:'/ f./ /

CORPORATE
STATE OF )]
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
by , wWho is
of y 2 corporation,

for and on behalf of said corporation.

Notary Fublic
My commission expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREEM™N'
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the D:avelopment and Operation of the Rain
Spring Unit Area embracing lands situated in Bddy County, New Mexico, which
said Agreement is dated the 1lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

ALl L

2

INDIVIDUAL

STATE OF 7/« 2i0ii ¢ |

COUNTY OF @ijn |

The foregoing 1nstrument was acknowledged be;/;/éég

;1 . —4;t:£;ff:é;=-é;é;f2ﬁ1{ s

this -Z)Z day of

-3 o » 1965, :if“tf'm £ 2 o
, ) /'
_,ji ‘ «:[L Al ey e
My commission expires: Fotary s
Pl T sy 200 A0 Pub
CORPORATE
STATE OF }
COUNTY OF g
The foregoing instrument was acknowledged before me this _ day of
oy y Who 1s
°f ) & corporation,

for and on behalf of sald corporation.

HNotary Fublic
Iy commission expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREEM™NT
EDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Davelopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New lMexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEPEOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

234567891012

INDIVIDUAL

STATE OF New Mexico

)
COUNTY OF Chaves g

The foregoing instrument was acknowledged before me this 8 day of

June s 1965, by Neil H. Wills .
y J -
oy A e )
My commission expires: / Notary Publio”
12/7/67
CORPORATE
STATE OF )
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
by y Who 1is
of y @ corporation;

for and on behalf of gaid corporation.

Notary Fublic

My commission expires:




CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGREFRMWNT
FDDY CCUNTY, NWW MEXICO

The undersigned, (whether one or more) hereby acknowled¢e receipt of
a copy of the Unit Agreement for the Da2velopment and Cperation of the Rain
Spring Unit Area embracing lands situated in ¥ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,
The undersigned alsc being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
.on the schedule attached to said Unit Agreement as Exhibit "B", do hereby

commit all of their said interests to the Rain Spring Unit Agreement and

do h

1]

reby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

L &

. - e
SR TP i

2345678910

INDIVIDUAL

STATE OF New Mexico b

COUNTY OF Eddy g

The foregoing instrument was acknowledged before me this 26th aay of

May » 1965, by __ Guorge D. Riggs and .dith Riggs, bia wifs -
SR/
My commission expires: gNotary fﬁﬁf?c
_ 5-28-66 "
CORPORATE
STATE OF [
COUNTY OF
The foregoing instrument was acknowledged before me this day of
vy , who 1is .
of y @ __ corporation,

for and on vehalf of said corporation.

llotary Public
Iy commission expires:

Ly




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREFEMTWN
FDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledie receipt of
a copy of the Unit Agreemernt for the D2velopment and Cperation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 19¢5, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart ‘hereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

W et g eg—

3 5

INDIVIDUAL

The foregoing instrument was acknowledged before me this 1) day of
—duna 5 1965, BY __ Dejpent o, Wilsens A iidower -

DA

My commission expires: /1 Not%yy Public
May 28 1986
CORPCRATE
STATE OF }
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
oy s who is
of y 2 corporation,

for and on behalf of said corporation.

llotary Public
a7

'y commission expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGRERM™NT
FDDY COUNTY, NEW MEXI1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the originél of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective ackn wledgements. 5
ﬂube Crosby Bell. a married < oman, @

K L(,,_‘(, 77 C \«'&C/ herein in her sole and separate estatq-
/i} uzgvV;.L¢(Y
/459 10 J

INDIVIDUAL
STATE 0%7Z§;;£££:;5£2&:::§==;_

COUNTY OF Céli42k,¢éﬁs¥A,,,//%

E;ljif foregoing 1nstru;§2} was acknowledged before me this o<. day of

P N Ne &//%5&1

- : 74,@060 }ﬁ\ W@%ﬁ

My commission exphres: Notaxry Public

/) 106
N L] -~ “sy

CORPORATE
STATE OF )
COUNTY OF
The foregoing instrument was acknowledged vefore me this day of
by __y who 1is
of y 4 corporation,

for and on behzlf of said corporation.

Zotary Pudblic
ly commigssion expires:




CONSELNT AND RATIFICATION

RAIN SPRING URIT AGREEMWNT
EDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Cperation of the Rain
Spring Unit Area embracing lands situvated in Eddy County, New Mexico, which
said Agreement is dated the 1st day of April, 1965, and a.knowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned alsc being the owners of the leasehold, royzlty or cther
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Fxhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

L e - e
< /v j I
@ L . -
.’/ L .:; Yoy ,’ L A <&
INDIVIDUAL 4 7 8 12
STATE op _ @ Fesles d
CCUNTY OF g
The foregoing instrument was acknowledged before me this day of
Jupt Kiigabheth S Xmnuy, & feun asle
s 1965, by .
a2r>4é:;;?;é§7 C/;;?
My commission expires: “ Notary Public
} Remii i
CORPORATE
STATE OF }
COUNTY OF 8
The foregoing instrument was acknowledged before me this day of
by y wWho 1is
of y 2 corporation,

for and on behalf of said corporation.

Hotary Fublic
My commigssion expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREEM™NT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more ) herety acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situvated in ®ddy County, New Mexico, which

said Agreement is dated the lst day of April, 1965, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Uni: Agreement and

do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

ai/izziye date set fprth in their respective acknowledgements.
, v
LA E L h

. ’—// - /’
/Iérv LB e A ?Alf/é'?/
(//// (7 5

INDIVIDUAL

STATE OF SEXAS }
COUNTY OF /4,4»6/5’/;

. . . ALD
The foregoing instrument was acknowledged before me this ;2? day of

\7&N£ » 1965, by [I/E/QETI [ N4 )?E(;/Nﬂ Z T AL oR .
ﬂ - .
% *,25¢%ZL%22254A/'

My commission expires: é Notary Pubdblic

C—/~¢ 7

CORPORATE
STATY OF )
COUNTY OF g
The foregoing instrument was acknowledged btefore me this day of
by , Who is
of y @ corporatieon,

for and on behalf of said corporation.

Notary Fublic
l'y commission expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREWMWNT
FDDY COUNTY, NEW MEX1CO

The undercigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Da2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in T®ddy County, New Mexico, which
said Agreement is dated the 1lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embracecd in said Unit Area. as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said

Unit Agreement or a counterpart therecf.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective aeknowledgements.
N /," I L/[
g Tl Tfeza

// jf’/,k/ézfa/z//
6

INDIVIDUAL

STATE OF Arizona )

COUNTY OF Maricovns g

The foregoing instrument was acknowledged before me this Wthﬁay of

June y 1965, by Virginia W. and R, M, Hess .

/{/ﬁézz((i ({(;::V

My commission expires: Notary Pubdblic

Y Lamiaission Feires Octl 7, 1967

STATE OF )
COUNTY OF %
The foregoing instrument was acknowledged before me this __ day of
by y who is
of y Q corporation,

for and on behalf of said corporation.

llotary Fublic
ly commission expires:




AAN QTN DATTRIOATTON
CONSENT Al ~D TRICATION

BAIN SPHING UNLT ;\(;'w:r.:""'r
FDDY COUNTY, Nuw Lakl

The undersigned, (whether one or more) hereby acknowledse receipt of
a copy of the Unit Agreement for the D:avelopment and Operation ol the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, wnich
said Agreement is dated the lst day of April, 1905, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as ZEZxhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

9/
’771 // . Zé/c’v/'b/l/%(//i ﬁ(/ 6
2. :
_/;' ,’:"..’""’ ,‘/‘_./4 .,,//,/’~ <D A
AW /.
N =, : Z W
XA ST FIDLP JNPICIAL, DK CF ROsuSLL
b . 3 M‘ INDIVIDUAL Tarls o 41;{/// o -/L/‘//:/ /‘,f/‘/‘{ Py

?/}O/\ ity QCas“mr Vice Prcsidcent aad Toust Cllicer

ST F A'-»(.:/' - [ SNy ‘J &
e or e g JSUNS WDIR TS WILD OF EARRY 6
COUNTY OF __woinvie ITCNARD, DOCTASL

The foregoing instrument was acknowledged before me this =3ih day of

Loy , 1965, by iabel ¥, Yeooaord .

P P R P
//)’/_/.:// oy / SNy «/‘)(/—:,(n/
Ny commission expires: /  Totary Public

B . .g 3
P R e 28,
LAGTOULG Y, o

STATE OF NEW MEXICO
COUNTY OF CHAVES

L é/éﬂfT?e foregoi instrument was acknowledged before me
this — day of [ 2t e < , 1965, by William J. Williamson
Vice President and Telst Officer, The First National Bank of ’
Roewell, a corporation, Emmett D. Wnhite and Ralph Shugart, Trustces
uncer the Will cof Harry Leonard, Deceased, in the capacities and
for the consideration therein stated.

7y Commission Expires:

/ //2./ // LSl T A | %'/,/,,///;/,/}:,f o

Notary Public




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREREM™NT
FDDY COUNTY, NEW MEXI1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1909, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or cther
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

7 2 »
Z/?{E‘; p C}/ /4/j, Al
‘ INDIVIDUAL /7 8 12
STATE OF ~ ' , i
COUNTY OF NP g
The foregoing instrument was acknowledged befo?e me thls ;;__:ﬁay of
C \ ~V// , 1965, by“;_= A /) ! yﬁég, e 4{,¥5:1¢;~ .
My commission expires: T " ﬁotarj ?ubiic -
CORPORATE
STATE OF }
CCUNTY OF g
The foregoing instrument was acknowledged before me this day of
by y Who 1s
of y @ corporation,

for and on behalf of said corporation.

Notary Iublic
My commission expires:




CONSTNT AND RATIFICATIORN
RAIN SPRING UNIT AGRERMWN'
©DDY CQUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledse receipt of
a copy of the Unit Agreement for the Da:velopment and Operation of the Rain %
Spring Unit Area embracing lands situated in ®ddy County, New lexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do heredby consent thereto and ratify all ot the ﬁerms and provisions thereor,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

},” el (o ya sl /% [T

/(.c,(,té . ﬂuﬂfwm
9 10

INDIVIDUAL

STATE OF lew Mexico ]

COUNTY OF (haves

The foregoing instrument was acknowledged before me this JZ&‘ﬂday of

! h o Nk b T ommsT 2L ‘...T‘...,... . - 2 4. ~ VL TVl e e m e
LU0 v 9 LY0D, 0y LESLLIE s 1iCL ACT3S00 ana UL L 2aCi e S0O1L .
{
A A
Nl g S SRR S P
My commission expires: ./ HNotary Public
My Commizsiyn Expires hily 2 1587
CORPORATE
STATE OF }
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
by , Who 1s
of s & corporation,

for and on bvehalf of said corporation.

Notary Public
Iy commisgsion expires:




CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGRERMWNT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Davelopment and Operation of the Rain
Spring Unit Area embracing lands situated in ¥Fddy County, New Mexico, which
said Agreement is dated the l=t day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royazlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhidit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisiocns thereof,
exactly the same as 1f the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

STATE OF U TS SO O
LY N "J’-
COURTY OF &% h¥e 3
The foregoing instrument was acknowledged before me this ‘bnnday of
. . ,,: ﬂl';“-ﬂ:—“’iuzi:,y i
. i . , 1965, by GClenn e Uowg derune e SHULIC X ahabll L DR VERPY
. . oy
AAZ /Q/ZC/fL~,4{I«(x RE
My commission expires: Notary Publit
LU Uab 1,;5 i‘,-!'dt
CORPORATE
STATE OF ]
{
COUNTY OF §
The foregoing instrument was acknowledged before me this day of
oy y WNo 1is
of y Q corporation,

for and on behalf of gaid corporation.

llotary Tublic
Vy commission expires:




CONSTNT AND RATIFICATION |
RAIN SPRING UNIT AGREEM™WNT
FDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situvated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the “erms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreenent and
do hereby consent Lhereto and ralify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said

Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

< 22 Flosey Mabonwilin, his

P A AP 14

J | ' INDIVIDUAL
STATE OF i ” b
COUNTY OF P X0 g

The foregoing instrument was acknowledged before me this

Elaie o Y
Ny 1065, Ty “rioct sl T, ol ]
-~ ) . 7
- <y . /
A S
My commission expires: Notary Publig””
3
CORPORATE
STATE OF i
SOUNTY O
The foregoing instrument was acknowledged before me this day of
oy y WNO 1is
of y @ corporation,

for and on behalf of gaid corporation.

lotary Tublic
'y commisslon expires:

D 00



CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGREEMWNT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Dsvelopment and Operation of the Rain
Spring Unit Area embracing lands situated in %ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhidit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

/;iiof the date set forth in their respective acknowledgements.

; s/ fo0 I
O ALLE VRd% (e a/(]ézazf v ,.,\;Z,éq e
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INDIVIDUAL

STATE OF KANSAS }

COUNTY OF RENC g

The foregoing instrument was acknowledged before me this 7th day of

June , 1965, by Wendell S. H~lmes and Alice I'. Heolmes

K T2 Lyt (R

{y commission expires: Notary/Publie

YMav 11, 1967

CORFORATE
STATE OF J
CouNTY OF g
The foregoing instrument was acknowledged before me this day of
by , Whc 1is
of y @ corporation,

for and on behalf of said corporation.

L'y commission expires:




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREEM™NT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Davelopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
suid Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being ihe cwners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

ATTEST: JANELL CQRPORATION s
> = Py g
b & Aciby
Président qs
INDIVIDUAL
STATE OF b
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
, 1965, by .
My commissicon expires: Notary Public
CORPORATE
SPATE OF NEW LEXTICO 0
COUNTY OF CHAVES
The foregoing instrument was acknowledged before me this L8tnday of

Hay, 1905 B _Stephien C. Lelpine o Who is _ President

of Jan=il Corporation y @ Hew viexico corporation,

for and on bvehalf{ of said corporat:ion.

VW A

Alotary Public

My commission expires:

Iy Cominission Expires 12.8.55
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CONSENT #:D RATIFICATION
RAIN SPRING UNIT AGREEM™NT
EDDY COUXNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledse receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico; which
said Agreement is dated the 1st day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royzlty or other

interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as i1f the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgements.
Nl o - QLT s e
) U
»AFGU\?TAAJTC}‘j§§*AJ4E¢VxﬁL“ J
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INDIVIDUAL
TLXAS
STATE OF {
TAYLOR
COUNTY OF
The foregoing instrument was ascknowledged before me this day of
MAY 1111 -
. 1965, by am A. Huffman and Harriet A. Huffman
. j
z‘— . N ”fgfstui
My coina. ssion expires: Notary Public
a3 .
e S e
CORPGRATE
STATE OF ]
COUNTY OF 8
The foregoiag instrument was acknowledged before me this ___day of
by y Who 1is
of y @ corporation,

for and on behalf of seid corporation.

Notary Fublic
Vy commission expires:




CONSTNT AND RATIFICATION

RAIN SPRING UNIT AGREEM™NT
PDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more) hereby acknowledge receipt of
2 copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ¥ddy County, New Mexico, which
said Agreement is dated the lst day of april, 1905, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do herebdby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigﬁed had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.
p N .
ol SCgaga el i A
A S S

i i
NEY . ‘ . .
2 A A LA . . RS
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INDIVIDUAL

STATE OF District of Cclumbi&

COUNTY OF 3

The foregoing instrument was acknowledged before me this ?7t" day of

tav 4 1965, by )

A\

\
T

\;;Z;L/L/x/x/ﬂ/fL,cznzbli\unga;&/

My commission expires: Notary Public
Jonaves s o
CORPORATE
STATE OF 3}
couny ov _ _g
The foregoing instrument was ccknowledged before me this day of
by , wno 1is
of y & corporation,

for and on behalf of said corporation.

Notary Fublic
Ly commission expires:




CONSTUNT AND RATIFICATION
RAIN SFRING UNIT AGRE®MTWNT
FDDY COUNTY, NEW MEX1CO

The undersignad, (wheiher one or more) hereby acknowledgre receipt of
a copy of the Unit Agreement for the Da2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respect1ve/<5¥nowledgements*
/567/ > @z
—/’ff/ O A e
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INDIVIDUAL

STATE OF _Lpouls/asiA |

e Y
COUNE¥ OF OR (L&A A S

The foregoing instrument was acknowledged before me this \Sﬁfday of

V%Aﬂi\\/

My commission expires: Wotary Public

et

(

S UALE |, 1965, by

/T‘{{'\. \,1 f(\ r\\‘k\

CORPORATE

STATE OF ¢
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
by , Who 1is
of y & corporation,

for and on behalfl of said corporation.

Notary Fublic
Iy commission expires:




CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGREEM™NT
FDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more ) hereby =acknowledge receipt of
a copy of tlhie Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

21

INDIVIDUAL

STATE OF New Mexico d

COUNTY OF Chaves %

The foregoing instrument was acknowledged before me this 7th day of

June , 1965, by Robert G. Hanagan and Nancy Sue Hanagan .

p

- e Vo .,
sl S ‘}// Ll

My commission expires: ‘ Notaty Publi€
Luciite m siviss
MY COMMISSION EXPIZES AUGUST 15, 1947
CORPORATE
STATE OF )
COUNTY OF g
The forzgoing instrument was acknowledged before me this day of
by , Who is
of y A corporation,

for and on behglf{ of gsaid covrporation.

Notary Public
Iy commission expires:

-




CONSENT AND RATIFICATION
RAIN SPRING UNIT ACREEMTWNT
FDDY COUNTY, NEW MNEXICO

The undersigned, {whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situated in ®ddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowiedge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhidit "B", do hereby
commit all of their said interests to the Rain Sprirg Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

ATTEST1 ‘ SULLIVAN, INC.
X L N

(e L. Sullivan ~ Ass't Sesy. C/ J. P, Sullivan - President
2% ORR NWKNWK Sec 26-22S-24E, Lase Koo (1322913 21

STATE OF

]
i
|

COUNTY OF

The foregoing instrument was acknowledged before me this day of

y +965, by .

My commission expires: Notary Public

CORPORATE

stATn oF Kansus )

counTy oF Grant g

The foregoing instrument was acknowledged before me this _2nd day of

June oy J. P, Sullivan |, who is President

of Sullivan, Inc, , @ Kansag corporation,

for and on behzalf of said corporation.

1}
/ c
/4,¢4>uprA; ZéQlAQ/J(Q»
liotary Public

Iy commission expires: 2/21/68& Nannie Walker




CONSENT AND RATIFICATION
RAIN SPRING UNIT AGREFTMWNT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and Operation of the Rain
Spring Unit Area embracing lands situvated in %ddy County, New Mexico, which
said Agreement is dated the 1lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreeinent as Exhibit "B", do herebdy
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby conseni ihereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

JN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgements.

J'(j;/ Y il ok

T N

/;La/ﬁpbéi' a 2 \;124;(1_~
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INDIVIDUAL

STATE OF New Mexico

{
COUNTY OF __ Les g

The foregoing instrument was acknowledged before me this 26thday of

Mo , 1965, by Dwicht P. Teed and Virsinia F. Teed e

i py7a -
Y L

My commission expires: Notary“Public

11-5-66
CORFPORATE
STATE OF b
CNUNTY OF g
The foregoing instrument was acknowledged before me this day of
by y WHo 1is
| of y @ corporation,

for and on behalf of said corporation.

lotary Public
iy commigssion expires:




CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGREEMTVNT
FDDY COQUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Davelopment and Operation of the Rain
Spring Unit Area embracing lands situvated in ®ddy County, New Mexico, which
said Agreement is dated the 1lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent therete and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said

Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this ins ent is executed by the undersigned

of thedgte set forth in tei

1A

respective acknowledgements.

24

-~

y INDIVIDUAL
F . /7.
CCUNTY OF /} Ceve A —,;::,'_Z g

/

The foregoing/instrument w#s acknowlgdged P?fore me this )/ day of

rl I

P 4

e '/,/(\.’« S0 T R i

B 104 / A
; y LoV y Yy . L -~ S J]ﬁ “
1/ L
N R
wa J \
e ; : i A 7 ' : 7
My commission:%Piresarma /Notary Public .
NOTARY PUBLIC, State of New York
Mo, 63-6252200
Hied— =hrester County
Cerls. filed in N.Y., Queens & Kings Co's.
Commission Exnires March 30, 1966 CORPORATE
STATE OF b
COUNTY OF 8
The foregoing instrument was acknowledged before me this day of
by y Who 1s
of , a corporation,
for and on behalf .f said corporation.
Hotary Public o

My commission expires:




CONSTNT AND RATIFICATION
RAIN SPRING UNIT AGRERM©™NT
FDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more ) hereby acknowledge receipt of
a copy of the Unit Agreement for the D2velopment and COperation of the Rain
Spring Unit Area embracing lands situated in Wddy County, New Mexico, which
said Agreement is dated the lst day of April, 1965, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned alsc being the owners of the leasehold, royzlty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B"Y, do hereby
commit all of their said interests to the Rain Spring Unit Agreement and
do hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said
Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective nowledgemants.

2/l e~

/ o /’(—/fr—"l b L x{_,

Y 39
‘ INDIVIDUAL
STATE OF )&ubjédg}g& ]
3
COUNTY OF @udi4 g

{ —_

L—1 The foregoing instruﬂfnt was acknowledged before me this < day of

n . Al I4 (,_, . ( .
(gt ,ww,uygwmﬂSmef@q @gdgﬁ/fzﬂbdréam7>/

N
-7

| .
on 1 ~ :
reNG Y ~ A

(Qiébwu&k4/ YNy e

My commission expires: Notary Publio |\
1V

gk(l/-\/ r\f\q v LA [‘U \
\ )

CORPORATE
STATE OF )
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
by y Who is
of y @ corporation,

for and on behalf of said corperation.

llotary Fublic
I'y commission expires:




. 1 R Yemenat ¢ frman el ¢.Inman etol ,Llnmm;hl Cinman e8¢ trman ool
e 11-88 -1-88 RS 3 118 | § thal
LR T -8 %] Ti%S FrRvay
LE04483Y  {NMOIN) KM 042934 LLOMANT | maOIdd8 LCOgd ORI A £ Jninon el WOt
4 a @ i vl X0 01071
w SR TSRl G 1CO8KI A
e @ |oren
Molx - Roet 1
11990
- v 10n
Philly,
g 23 ® 24 ¢ 19
NMos2h40

® ®

@ M",

®

¢3. w1 P ik d 3 ¥ #
Prillips fyre etot
n132 - 130
frucsiins FT{ART 51
QDM 2L
{orpar
i | 3104
Haleaced . MCS AR
I U3} 48,
R 25 -t L 30.
3
Texracd
4 l{\_ﬁ‘p‘nml 10 163 At Loqaa wal
NM 04511 NwoLzee uu‘i‘zz:'m
1\N
@ @ t®
g ' 5 TATS ‘—%r 23 =2
¢ inmon chal {7, Tutf eral” Pnillips i
e Y !
e |/ 1s 110087 wMbes
/ FL1Y) ¢
Phijisps
LS
LEO84A820A @
1139
¢ 3
w0 +
L3
e erertan

Phillips et
NA
[1008%:

9y

Y

W Matnie
531
NN

ngrm t

AN RN

-
¢
=~

=

A

A

Baw 7

B it A TR L Kb 3. 00 b = sl g 0

nw

KMo
+ N4 4

| ®

EXHIBIT

FEQERAL LAKDS
0038.3¢ AREE seei ;e

STATE OF KM LANDS
27264 ICRES 1207

PATENTSD LAVDS
220 ARES M
TRACT AUMBELE

(A17 QUTLINE

KAIN SPRING UNIT

LoDy COUNTY Nin HEALO
NA'

A

NSRRI ——e—

A ]




EXHIBIT "B"

SCHEDULE SHOWING ALL IANDS ALD OWNERSHIP
WITHIN THE UNIT AREA

RATN SPRING UNIT - EDDY COUNTY, NEW MEXICO

. SERTAL NO. & BASIC
_H.W.PC.H. _ NO. OF IEASE EXPIRA- ' ROYALTY & IESSEE OF RECURD CVERRIDING ROYALTY WORKING INTEREST
No. DESCRIPTION ACRES TION DATE * PERCENT ‘AND PERCENT AND PERCENT AND PERCEXT
FEDERAL IANDS
1. T-22-3, R-24-F 320.00 10-064517 U.S.A. Curtis R. Inman 48.75%¢ ELleyse S. Patterson, Curtis R. Inman 26.25%
Sec. 23; Wsls 7-1-65 1247 Richfield 0il Corp. 11.25 Sue S. Graham, & Richfield 0il Corp.  11.29
Sec. 2L; W Phillips Pet. Co. 20.00 Sally S. Toles Phillips Pet. Corp.  20.00
Northern Natural Gas 8300.00 per acre Northern Natural Gas
Producing Co. 20.00  out of 2% Producing Co. 20.0C
Kern County land Co. 15.00C
Sinclair 0il & Gas Co. 7.50
2. T-22-5, R-2L4-E 240.00 1C-05L520-4 U.S.A Phillips Pet. Co. L40.00%x C. A. & Hazel Phillips Pet. Co. LO. 00
Sec. 35; SE%,S<NEX 7-1~65 12:% Curtis R. Inman 48.75  Hobbs (1/6) Curtis R. Inman 26.25
Richfield 0il Corp. 11.25 Neil H. Wills (5/12) Richfield 0il Corp.  11.25
George D. & Edith Kern County Land Co. 15.00
Riggs (5/12) Sinclair 01l & Gas Co. 7.50
$300.00 per acre
out of 2%
3. T-22-S, R-25-E LO.Lk IC-064521-A U.S.A. Curtis R. Inman 48.75% D. 0. & Margaret L. Curtis R. Inman 26.25%
Sec. 19; Lot I 7-1-65 1257 Richfield 0il Corp. 11.25 Vilson (1/6) Richfield 0il Corp.  11.25
Phillips Pet. Co. 20.00 leil H. Wills (5/12) Phillips Pet. Co. 20.00
Northern Natural Gas (teorge D. & Edith Northern Natural Gas
Producing Co. 20.00 Riggs (5/12) Prcducing Co. 20.00
$600.00 per acre Kern County Land Co. 15.00

out of 3%

Sinclair 0Oil & Gas Co. 7.50




L. T-22-5, R-25-E

878.8L4

Sec. 19; Lots 2,3,k,

Egbs, B
Sec. 30; Lot 1, NF.

L

40.00

T-22-S, R-24-E
Sec. 2L; NNk}

6. T-22-S, R-24-E
Sec. 2i; We

320.00

1C-066013-A
7-1-65

NM-01488
7-1-65

NM-0L4293-4
7-1-65

U.S.A,
1244

U.S.A.
1247

Curtis R. Inman
Richfield ¢1il Corp.
Phillips Pet. Co.

Curtis R. Inman
Phillips Pet. Co.
Richfield 0il Corp.

Curtis R. Inman
Northern Natursal Gas
Producing Co.
Phillips Pet. Co.
Richfield 0il Corp.

63.7500:%
11.2500
25,0000

60.9375%
25.0000
14.0625

48,75

20.00
20.00
11.25

Rubie C. & Bryan
Bell (1/6)
Neil K. Wills (1/3)
George D. & Edith

Riggs {1/3)
Elizabeth W.

Chaney (1/6)
$600.00 per acre
out of 3%
Margaret I. &

D.0. Wilson (1/L)
Neil H. Wills (i/L)
George D. & Edith
Riggs (/L)
Everett E.

Taylor (1/8)
Rubie C. & Bryan
Bell (1/8)
$300.00 per acre
out of 2%
Virginia W. and

R. M. Hess (1/5)
Mabel F.

Leonard (1/10)
Harry leonard
Estate (1/10)

Neil H. Wills (1/%)
George D. & Edith
Riggs (1/5)
Sally S. Toles (1/15)
Sue S. Graham (1/15)

Fleyse S.

Patterson (1/15)
$300.00 per acre

out of 2%

Curtis R. Inman
Richfield 0i1 Corp
Phillips Pet. Co.
Kern County Land Co.
Sinclair 0il = Gas Co.

Curtis R. Inman
Phillips Pet. Co.
Richfield 0il Corp.
Kern County Land Co.
Sinclair 011 & Gas Co.

Curtis R. Inman
Northern Natural Gas
Producing Co.
Phillips Pet. Co.
Richfield 0il Corp.
Kern County Land Co.
Sinclair 0il & Gas Co.

32.8125%
1L.0625
25.0000
18.7500
9.3750

32.8125:%
25.0000
1L.0625
18.7500
9.3750

26,25

20.00
20.00
11.25
15.00

7.50




10.

T-22-S, R-24-E
Sec. 263 SE4
Sec. 3%; NWhNEy

200.00

T-22-5, R-24-E 40.00

Sec. 3

T-23-S, R-24-E
Sec. 1; Lot 3, ShNwWy.

Swiy
Sec. 12; W

£97.80

T-23-S. R-24-S
Sec. 1; Lot}

37.91

zz-oﬁ&
7-1-65

NM-0LS27-A
7-1-65

NM-0L529
7-1-65

M-0L4529-A
7-1-65

U.S.A. Curtis R. Inman
122 Northern Natural Gas
Producing Co.
Phiilips Pet. Co.
Richfield 0il Corp.
U.S.A. Gulf 0il Corp.
12 Curtis R. Inman
Richfield 0il Corp.
U.S.A. Gulf 0il Corp.
124 Curtis R. Inman
Richfield 0il Corp.
U.S.A. Curtis R. Inman
1242 Richfield 0il Corp.

Phillips Pet. Co.

L8. 75+

20.00
20.00
11.25

50.000%
L0.625
9.375

50.000#
L0.625
9.375

60.9375%
14.05625
25,0000

T. J.Jr. and June C.

Deason (1/10)
Neil H. Wills (3/10)
George D. &
Edith Riggs (3/10)
Elizabeth W.
Chaney (3/10)
$300.00 per acre
out of

2%

T. J. Jr. & June C.
Deason (1/10)
Neil N. wills (3/10)
George D. & Edith

Riggs (3/10)
Elizabeth W.

Chaney (3/10)
$300.00 per acre

out of 2%
leslie A. & Ruth C.
McPherson (1/6)
Neil H Wills (5/18)
George D. & Edith
Riggs (5/18)
Rubie C. & Bryan

Bell (5/18)
$500.00 per acre

out of 3%
Leslie A. & Ruth C.
McPherson (1/6)
Neil H. Wills (5/18)

George D & Edith

Riggs (5/18)
Rubie C. & Bryan
Bell (5/13)

$500.00 per acre
out of 3%

Curtis R. Inman 26.25%
Northern Natural Gas

Producing Co. 20.00
P..illips Pet. Co. 20.00
Richfield 0il Corp. 11.25
Kern County Land Co. 15.00
Sinclair 0il & Gas Co. 7.50
Gulf 0il Corp. 50.000x%
Curtis R. Inman 21.87%
Richfield 0il Corp. 9.375
Kera County Land Co. 12.5CC

Sinclair 0il & Gas Co. 6.250

Gulf 01l Corp. 50,000
Curtis R. Inman 21.875
Richfield 0il Corp. 9.375
Kern County Land Co. 12.500

Sinclair 0il & Gas Co. 6.250

Curtis R. Inman um.mwmm*
Rizhfield 0il Corp.  1L.0625
Phillips Pet. Co. 25.0000
Kern County Land Co. 18.750

Sinclair 0il & Gas Co. 9.3750




11.

12.

13.

14.

1s.

16.

T-22-S, R-24-E
Sec. 25; SKx

T-22-5, R-24-E 600.00
Sec. 23: ExFs
Sec. 2li; SEYNE%,
ErsSEy
Sec. 25; Nig
Sec. 26; NEx

T-22-S, R-24-E
Sec. 255 Wx

320.00

T-22-S, R-25-E
Sec. 3

Lo.o0

7-22-5, R-25-E 600.96
Sec. 31; Iots 1,2,3,k,
y&u z ﬁ Mh
SENEy;, EbSBy

T-22-S, R-25-E
Sec. 30; Iots 3, L,
FeSvlg, SFy

318.75%

160.00

NM-0L0991
9-30-65

NM-0100957
7-1-65

NM-0106328

8-31-65 (1)

NM-0150707
7-31-T71

NM-0243L06
2-28-72

M-0248732
2-28-72

U,.S.A,

U.S.A.
124

Texaco, Inc.

Curtis R. Inman
Richfield 0il Corp.

- Northern Natural Gas

Producing Co.
Phillips Pet. Co.

Pure 011 Co.

" Curtis R. Inman

Richfield 0il Corp.

Redfern Dev. Corp.
Curtis K. Inman
Richfield 0il Corp.
James E. Logan

Redfern Dev. Corp.
Curtls R. Inman
Richfield 0il Corp.
James E. Logan

James E. Logan

A1l

L8.75%
11.25

20.00
20.00

50.000%
10.625
9.375

37.5003%

L0.625+
9.325
12.500¢

37,5005

40.625
9.325°

12.500%

Al

Robert S. Light
$500.00 per acre
out of 3%

T.J. Jr. & June C.
Deason (1/10)
Neil H. Wills (3/10)
George D. & Edith

Riges (3/10)
Elizabeth W.

Chaney (3/10)
$300.00 per acre

out of 2%
Anabel C. McHugh .25%
Dow & McHugh, a
partnership 3.25%
W. W. Priest 5%
Alice ¥. Holmes 2.5%
Janell Corp. 2.5%

William A. Huffman 5%

Texaco, Inc.

Curtis R. Inman
Richfield 0il Corp.
Northern Natural Gas
Producing Co.
Phillips Pet. Co.
Kern County Land Co.
Sinclair 0il & Gas Co.

Pure 0il Co.

Curtis R Inman
Richfield 0il Corp.
Kern County Land Co.
Sinclair 0il & Gas Co.

Redfern Dev. Corp.
Curtis R. Inman
Richfield il Corp.
Kern County Land Co.
Sinclair 0il & Gas Co.
James E. Logan

Redfern Dev. Corp.
Curtis R. Inman
Richfield Cil Corp.
Kern County Land Co.
Sinclair Qil & Gas Co.
James E. Logan

James E. Logan

ALl

26.25%
11.25

20.00
20.00
15.00

7.50

50.000:
21.875
9.315 |
12.500

6.250

37.500%
21.875x%
9.325
12.500
6.250
12.5005=¢

37.500:¢
21.87%
9.37%
12.500
6.250
12.500:=¢

A1l




17.

18.

19.

20.

21.

22,

23.

2k,

T-23-S, R-24-E 1115.29
Sec. 1; Lots 1, 2,

SNE, SE4
Sec. 12; B
Sec. 13; E%, Fs
T-23-S, R-2L4-E 80.00
Sec. 13; WalWyg
T-23-S, R-24-F 1080.00
Sec. IT; NWyNwy,

Exids, Ek
Sec. Hrm ﬁmv W,

EXNEY
T-23-S, R-24-E 120.00
eC .- H 4

SNty
T-22-8, R-2L-E L0.00
Sec. 26; NWgvdg
T-22-S, R-25-E Lo.00
Bec. maw wﬂwmﬁ&
T-22-S, R-24-E 40.00
Sec. 23; Nwgllg
T-22-S, R-25-E 600.00
Sec. 20; Fs, P,

Wy, NubgSvg
T-22-3, R-2L-E 280.00

Sec. 23; SWy, mwMwamy

NEL

MWM-0272711
5-31-72

NM-0282336
5-31-72

NM-0303836
8-31-72

NM-0304136-A

8-31-72

NM-0322913-B
11-30-72

NM-0364110
3-31-73

- NM-0387325

5-31-73
WM-0L);1072
9-30-73

NM-0523140
1-7-66

U.S.A.

U.S.A.

U.S.A.
1247

U.S.A.

U.S.A.
1241

U.S.A.

§

Sinclair 0il & Gas Co.

Sinclair 0il & Gas Co.

Cactus Drilling Corp.
Billy Mathis

Yames E. Logan

Phillips Pet. Co.

Phillips Pet. Co.

Redfern Dev. Corp.

- James E. Logan

Northern Natural Gas
Producing Co.

Phillips Pet. Co.

411

All

£0.00
50.00

All

All
All
A1l

50.00
50.00

R. M. Patterson
$750.00 per acre
out of

Pauline W. Walker
$500.00 per acre
out of

None

Robtert W. Polchow
$750.00 per acre
out of

Sullivan Inc.
Robert, G. Hanagan
$800.00 per acre
out of

Dwight P. Teed

None

John T. Winkhaus,
$750.00 per acre
out of

Eleyse S. Patterson
Sue S. Graham & Sally

S. Toles

- $300.00 per acre

out of

5%

5%

5%
3%

2%
5%

5%

2f

Sinclair 011 & Gas Cc.

Sinclair 0il & Gas Co.

Cactus Drilling Corp.

Billy Mathis

James E. Logan

Phillips Pet. Co.

Phillips Pet. Co.

Redfern Dev. Co.

James E. Logan

Northern Natural Gas

Producing Co.
Phillips Fet. Co.

ATZ

AL

AV ARVAN
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26.

27.

28.

29.

T-22-S, R-25-E
Sec. 30; Lot 2

T-22-S, R-24-E
Sec. 35; WWls

T-22-S, R-25-E
Sec. 29; NWxg

T-22-S, R-24-E
Sec. 26; Swg, SalWy,

Sec. 35; Exvs

39.37
160.00

160.00

Lho.00

NM-0537855

U.S.A.
L-30-74 124
NM-055LL73 U.8.A,
7-31-74 12
NM-0556532 U.S.A.
3-31-75 124

Not leasedssst

TOTAL:

Carper Drilling Co.
Etta Mandel

Derrell G. Hanks

29 Tracts, Federal Land, 8949.36 acres

A1l

All

All

None

None

Derrsell G. Hanks
$750.00 per acre
out of

8,.89% of Unit Area

*LESSEE OF RECORD AND WORKING INTEREST AS TO TRACTS 1, 2, 3, L, 5, 6, 7, 8, 9, 10, 12, 13, 1L, & 15:
reflects ownership in accordance with the Bureau of Land Management records.

these tracts are being executed and will be filed with the Bureau of Land Management for approval prior to June 30, 1965.

Carper Drilling Co. A1l
Etta Mandel All
Derrell G. Hanks A1l

5%

The Lessee of Record Column
Assignments of Record Title to the leases covering

After

approval of these Assignments the record title and percentages will be the same as shown in the Working Interest Column herein.

=:Assignment of 12.500% running from Redfern Development oowv. to James E. Logan was filed for approval by the Bureau of Land
zmnmmmsmbd under date of June/s , 1965.

+#xThis acreage appeared on the February 1965 list for simultaneous filings.

The Bureau of Land Management raised some question
as to the Number 1 Offeror's qualifications and has declined to issue the lease.

The Bureau of Land Management is presently
conducting additional investigations and it i1s doubtful if a lease wlll issue on this tract for several months.




30.

31.

32.

33.

3h.

35.

T-22-S, R-2L-E

Sec. 36; NglFy,
WsSE,
SE%SEx
HlmeMu Nlmﬁlm
Sec. 2; SuSwy,
N5 S
T-23-S, R-24-E
Sec. 2; S
T-22-8, R-24-E
Sec. 36; NWyg,
SNEy
T-23-S, R-2L-E
Sec. 2; Lots 3, L,
NE»SWy
T-23-5, R-2li-E
Sec. 2: Sy
T-23-8, R-2L4-E
Sec. 2; Lots 1, 2,
SeNEYy

2G0.00

120.00

160.00

240.00

116.52

80.00

156.12

E-10087-1
5-15-66

E-10089-3
5-15-66

E-10089-3
5-15-66

0G-6176
11-17-69

06-6176
11-17-69

K-1589-1
7-18-71

K-1589-2
7-18-71

State
122

State
121

State

124

State

124

State
124

State
12
State

1248

STATE OF NEW MEXICO LANDS

Phillips Petroleum Co.

Phillips Petroleum Co.

Phillips Petroleum Co.

Gulf 0il Corporation

Gulf 0il Corporation

Amerada Petroleum Co.

Amerada Petroleum Co.

None

None

None

None

None

None

None

Curtis R. Inman
Phillips Pet. Co.
Richfield 0il Corp.
Kern Gounty Land Co.
Sinclair 0il & Gas Co.

Phillips Pet. Co.

Curtis R. Inman
Phillips Pet. Co.
Richfield 0il Corp.
Kern County Land Co.
Sinclair 0il & Cas Co.

Culf 0il Corp.

Curtis R. Inman
Richfield 0il Corp.
Kern County Land Co.
Sinclair 0il & Gas Co.

Gulf 0il Corp.

Amerada Pet. Corp.

Amerada Pet. Corp.
Curtis R. Inman
Richfield 0il Corp.
Kern County Land Co.
Sinclair 0il & Gas Co.

N
3

N
~wnH oG
IO DO

.

O OoOvViown

All

26.25%
L0o.CC
11.25
15.00
7.50

50.000%

21.875
9.375

12.500
6.250

A1l

All

%
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37.

38.

7-22-5, R-24-E

Sec. 36; S

.

42.00 K-2808
11-16-72

160.00 K-2808-1
11-16-72

TOTAL: 9 Tracts, State of New Mexico Lands

State
1241

State
124%

Curtis R. Inman

Sinclair 0il & Gas Co.

1272.64 Acres

None Curtis R. Inman
Kern County Land Co.
Richfield 0il Corp.
Sinclair 0il & Gas Co.

None Sinclair Q0il & Gas Co.

12.07% of Unit Area

#Working Interest Ownership of State of New Mexico Leases reflects trade letters and farmout
agreements which have not been filed with the State of New Me:dco land Office.

L3.75%
25.00
18.75
12.50




39. T-23-S, R-24-E

e 13; RS
Sec. 1L; EMsSEy

Lo. T-22-5, R-25-E
Sec. 29; SWy

PATENTED (FEE) IANDS

160.00 lease 1 W. L. Kincaid 50.00 Gulf 0il Corp. All Caswell S. Neal
3-25-68 $250.00 per acre
out of
Lease 2 William G. Smith 50.00
5-6-68 (1252 Royalty)
160,00 lease 1 Est. M.G. Kin- Humble 0il &
7-17-67 caid 50.00 Ref. Co. A1l  None
lease 2 C. R. Kee 50.00
8-8-72 (124% Royalty)
TOTAL: 2 Tracts Patented (Fee) Lands, 320.00 acres, 3.04% of Unit Area.
RECAPITULATION: 29 Tracts Federal Lands - 8949.36 Acres

9 Tracts State of New Mexico Lands - 1272.64

2 Tracts Patented (Fee) Lands -

320.00

10542.00 Acres

3

of
¥

Gulf 0il Corp.

Curtis R. Inman
Richfield 0il Corp.
Kerr County Landa Co.
Sinclair 0il & Gas Ceo.

Humble Qil & Ref. Co.

8li.89 Percen: of Unit Area

12.07 ¢
3.op @

100.00 Percent

"

of Unit Area

5G.000
21.879
9.375
12.500
£.250

All




. e . . e e e s s
- wea A B R A RN
R T e T v
(- et e mean M kst beeadad o

s C':" ? S JIESRNOROY S B

St e W v e v e P R . )

€ e rew geaery ey oA s g
Ll U U3 DL e LIITRULIICO

CUlTERRICT O LI IR 4

P, —— e s
CLL O USDESCE O QUIIIDNIIIINs

CAUD Eo. 2244
Crier o, R=2903

S2TLICHRTIC OF IS B.

Sy N \!","\""VJ ' c oy \:*.',-\ he anid

s

PSP KPP 8.4 - L VIS
T I R AT Sat oy, .- et 1
L e e e e dhaan o e ) — .)f [ AP [ I S
T
[P NSR UL ¥
R OISR AR LA

Targ ok
: B

Y
&J\}:-"

e s 6= on e e o oom it

nTT, o this L unr ol (g, 1o, L a
e Try - e mers et . .- . - 3 AN 4 . " )
CASILn D2ing puoodii, bBow oo Colsidored thoe testinsug, a record,
[N I 5 o mvmenn e D ) PR S e g A e e g L o~ & Zeyd ;
cad tha wdoomuondotiens Cho mzndnor, ond bodng felly advised

g aam d -

ia o mooaizes,

- R
o . >
it s 2
1 4ol RUNE SO FUN PO e TN ,i - - PSRN Ry T
{l) i e Wi Ladl st J B g ~ l .&'&\;-L‘..'\-o(- -—

ol
¥,
- S ~ e 2 ewrnd - X - - - < erwl o
Taws, ¢l Couwzzliooicen hao juriclictica of tihisz catco and tho subjosct

et e e
TLECLCD CLClCOh «

Fpia LN (i - L PPN s N B L e L T ¥
PPN WP P B (R, ICLAS LN TLUZL X
~ed e, LA R T N ~» N - we i, 198
--.u_; S e K-LV 3 i OoF

.. RN h I e
"u';ix—v—.:ﬂb’_’ LU;« -u‘C H “C~\43' no
3

5 Zollows




- -

- -
SO )

N v e ns e e R -t B Y ‘.m.---. v -
SLCWIhOw HAPR O, SR S

{... b A

-~ Ny A Bty -y O U T SO S ..

{.‘.‘- dosave A LAY LS oLT - id  New aten \.a»*\: u\ o

B T T < T T P AN AP PR TN

A e v b e bdedmd L-»'»_w»_‘_n. R T .‘—\- Liem we et aend R el e

e Y e . I L 2 S . . s .- . - L -

O L e T C L O e 4 e e aww § __-v.‘.,\....._, PO

R S A U SN (TP I . PR TP S S S i,

ENE ALY O "’"'“""""“'""""K“""\“'\""J e L PN Cdelavad TULKNISLLLL LI LG

. e SO AR P . N . g “ L e e

\4.’«.\-~.4M---~-‘¢‘ --.-md < - e . LG VR ] - ‘-;.."\‘A';-';_;
e o, sy . R Y . h
P T P I e A | S '1‘»‘;&‘..].0“ .v;.lC

- . . 3. I e ] ~1 e,
¢y L. lfl Tl CoumioIurn

. .~ -
v e A el wia it LI A SR

PR g~y e

wiewd Uidia-laed

- v . e . . . . - .
i “ R P Seay  an PN - ey PR L L - -
S0 Cllilafiian B0 Uil Wil vl Ll lovchava WD Olae o .
R R P ST IR PR - I
LR A N U PPN SR 4 CL Lo oaTn
EN - -~ e - S T N o - ~ - R
S e—a - Q0 Ll el - I L 3 P [IGENERAIOr-2 & =4
et . N - N ~ B S - o . s :
o =T T S . R A o BT PR N N e e FERTIR S ~ v B y ""f‘\ t
i Y e . = A T ) s«-. e asin fram kot el VLA 3 L T R Nr - &
s -~
P e S T it v iem e can e em e fman s . f
L SR RO W i - R e SO PR S e ConuUEiiieass G
ST e d e Lo O U (N
e ws  Aial et - ‘e - Ly S Akt A @
- e P L e e amees s PR S e mee Y nevam ooy e P
N e e e b - s e e s e N e Lo e L R T A \.-n w¢~...vv-..s.-.-
L S e . celynies aoe . i Cotes Linagive: Coimod -
i e e b e e ~ R A VIR SV T MYGLN -

-y «-a.‘-

‘:“..‘i P
[P R

COli Lt il e

<. -
P T T i e .
PPy [T L -

o . T T P N -
- .- B & P E PR e
e o e
- . PN cee e F ASC PN PR
[P - R
e e e o NS
D N P N R,
-t -d - - - -
T . ‘o~ e
- -] L T Y Lie o 4 v [ [ . R

R




CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

RAIN SPRING UNIT, EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and cparstion of acreage which is described within
the attached Agreement, dated April 1, 1965 , which said
Agreement has been executed by parties owning and holding 011 and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the 3State of New Mexico
will receive its tair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE,'by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of{ the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreemeni. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

1IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 16th day of June , 19 65
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m:. CERTIFICATION -~ DETZRININATION
v._14-08-0001 87 03

Pursuant to the authority vested in the Secretary of Interior

as to Federal Lands, under the Act approved February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181, et seq., and delegated to the Director
of the Geological Survey pursuant to Deparimental Order No. 2365 of October
8tn, 1947, 43 GC.F.R. Sec. 4.611, 12 F.R. 6784, I do hereby:

A. Aipprove the attached agreement for the development and operation
of the Rain Spring Unit Area, Eddy County, New Mexico.

B. Certify and determine that the Unit Plan of Development and
Operation contemplated in the attached agreement is necessary and advisable
in the public interest for the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

Date JUN 2 o 1965 m
Ac DIRECTOR, UNITED STATES

GEZOLOGICAL SURVEY.

ain Zpring Unit Area
. -

i¢y County, new ilexico







NAVAJO TRIBAL "R" ¥0. 3
TOCITO DOME PENN. "D" POOL

PAN AMERICAN PETROLEUM CORPORATION
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CALCULATION OF PRESSURE DRAWDOWN
PAN AMERICAN PETROLEUM CORPORATION
NAVAJO TRIBAL "U" NO. 1
TOCITO DOME PENN, "D" POOL
SAN JUAN COUNTY, NEW MEXICO

Permeabilfity, K

Viscosity of Oil, N

Reservoir Voluma Factor, /f

la R, /R,
Thickness, H

PI

7.07 KR

A 1n R‘/R‘,Z

Bbls./day/psi drawdcwn

1

7.07 x 0.600 x
0.25 x 7x1

Drawdown at 334 BOPD =

1
A

15.3 Bbls./day/psi drawdown

334
S ]

[ ]

22

pai

iy s
S

—_——

CASE NO. .

600 nd

0.25 cp
1.4
8.7
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