CASE 3217: MOTION OF THE OCC TO

PERMIT SUTTON, dba EDDY OIL CO.to
show why 2 wells should not be
- plugged - Eddy County.







BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
COMMISSION UPON ITE OWN MOTION TO PERMIT S. S. SUTTON, DBA
'EDDY OIL COMPAMY AMD ALL OTHER INTERESTED PARTIES TO SHOW
CAUSE WHY THE EDDY OIL COMPANY STANOLIMD-STATE WELLS MOS. 1
"AND 2, LOCATED IN UNITS G AND J, RESPECTIVELY, OF SECTION 36, :
 TOWNSHIP 19 SOUTH, RANGE 30 EAST, MMPM, EDDY COUNTY, NEW MIXICO, |
' SHOULD NOT BE PLUGGED IN ACCORDANCE WITH A COMMISSIGN-APPROVED i
' PLUGGING PROGRAM.

CABE No. 3217
Order No. R-2961

ORDER OF TEE COMMISSION
'BY_THE COMMISSION:

N This cause came on for hearing at 9 o'‘clock a.m. on April zsj
11965, at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

| HOW, on this_1i3th  day of September, 1965, the Commission, %
.a quorum being present, having considered the record and the recou4
‘mendations of the Examiner, and being fully advised in the pxumisci.

FINDE: |
That this case should be dismissed.
IT IS THEREFORE ORDERED:

That Case No. 3217 is heredby Gismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-

m'\v\r\-vn Am— N
LT 4 _*:

STATE OF N3N MEXICO
OIL CONSERVATION COMMYSSION !
|

K M, CAMPBELL,\|Chairman

'ZZ? 0;:B HAYS, mgb;

A. L. PORTER, Jr., Mémber % Secretary
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PHONE 32%.1t182

FARBINGTOM, N, M,

PHONE 963-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, M, M.
PHONE 243.669!

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa PFe, New Mexico
March 10, 1965

EXAMINER HEARING

IN THE MATTER OF:

THE HEARING CALLED BY THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION TO PERMIT S,

S. SUTTON, DBA EDDY OIL COMPANY AND ALL OTHER
INTERESTED PARTIES TO SHOW CAUSE WHY THE EDDY
OIL COMPANY STANOLIND-STATE WELLS NOS. 1 AND 2
LOCATED IN UNITS G AND J, RESPECTIVELY, OF
SECTION 36, TOWNSHIP 19 SOUTH, RANGE 30 EAST,
EDDY COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED
IN ACCORDANCE WITH A COMMISSION APPROVED
PLUGGING PROGRAM.

Case No, _ 3217

e st N N it ST et Nt ot it it et "t

BEFORE :

ELVIS A, UTZ

TRANSCRIPT OF HEARING
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MR, UTZ: Case Number 3217.

MR. DURRETT: In the matter of the hearing called by
the 0Oil Conservation Commission upon its own motion to permit
S. S. Dutton, d/b/a Eddy 0il Company and all other interested
parties to show cause why the Eddy 0Oil Company Stanolind-State
Wells Nos, 1 and 2, located in Units G and J, respectively,
of Section 36, Township 19 South, Range 30 East, Eddy County,
New Mexico, should not be olugged in accordance with a Commiss-
ion approved plugging program.

If the Examiner please, I have received a telephone

DEPOSITIONS, REARINGS, STATE MENTS. EXPERT TTTIMONY, DAILY COPY, CONYENTIONS

call from Mr. M, L. Armstrong, Supervisor of the Commission's
Artesia office, and he informed me that he was contacted by

a third party who at the present time is not on record as the
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owner of this well, but who has informed Mr, Armstrong that
he has purchased the well and would like to make arrangements

e i =T Ma S Ay
v oA PO O-REaL

W many hac +ne leasco in cnvockion +a farm oun+
il R il TS T ada ' - Iarnt O -

the acreage and put the well back on production; and he has
requested that we continue the case for approximately thirty

day in order to give him time to firm up his arrangements. Mr,

Armstrong advises that he feels that a thirty-day continuance

would be in order. For that reason, move that the uWxaminer
continue this case to the last Examiner hearing in April.

MR, UTZ: Case Number 3217 will be continued to

Apri 1 24th,
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ELIZABETH K. HALE, Notary Public and Court Reporter,

do hereby certify that the proceedings in the foregoing case

were taken and transcribed by me

; and that the foregoing is a
true and correct transcript of proceedings to the best of nmy
knowledge, skill and ability.

IN WITNESS WHEREOF, my hand and seal of office this 21lst

day of March, 1965.

. (T vl gt
S S s _ e

Notary Public

My commission expires

May 23, 1968.

I do hereby ecertify that the foregoing is

a conplath rrasi Of Yo procesdings in

the Bl i fma AT Laas »‘3}/7 |
Bow: & it O ¢ o IJL@

-
.., Examiner
Commission

15 - — T . EIE
srvatyiod

wNew -‘Hé}(ico 011 Cons
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

April 28, 1965

- e e = = - e m e e m m wm e e om m o om m om m a . = o= o=

)
IN THE MATTER OF: The hearing called by the )

0il Conservation Commission upon its own )

motion to permit S. S. Sutton, dba Eddy 0il )

Company and all other interested parties to )

show cause why the Eddy 0Oil Company Stanolind)

State Wells Nos. 1 and 2, located in Units G

and J, respectively, of Section 36, Township ) Case No._ 3217
19 South, Range 30 East, Eddy County, New ) (Continued.)

Mexico, should not be plugged in accordance )
with a Commission approved plugging program.

e T O T T T T

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING




| —
ad>
(-]
=
1
o
(&)
|~
—
(S~
a
by — ]

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDC-, @ P. Q. BNX 1092 ® PHONE 243-869) ¢ ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 28, 1965

EXAMINER HEARING

IN THE MATTER OF: The hearing called by the )

0il Conservation Commission upon its own )

motion to permit S. S. Sutton, dba Eddy 0il )

Company and all other interested parties to )

show cause why the Eddy 0Oil Company Stanolind)

State wells Nos. 1 and 2, located in Units G ) Case No. 3217
and J, respectively, of Section 36, Township ) {Continued)
1% Soutn, Range 30 East, Eday County, New
Mexico, should not be plugged in accordance
with a Commission approved plugging program,

[ A T

BEFORE: Daniel S. Nutter, EIxaminer

TRANSCRIPT OF HEARING

MR. NUTTER: The next case will be Case 3217.

MR. DURRETT: Continued from the March 10, 1965
Examiner tlearing, 1in the matter of the hearing called by the
0il Conservation Commission upon ics own motion to pernmit S,
Sutton, dba Lady 011 Company and all other interested varties
to show cause wihy the Eddy 011 Company Stanolind-State Wells

Numbers 1 ane 2, locatew in Units G and J, respectively, of

Secticn 36, Townsihins 19 Souta, Range 30 Bast, baay County, liew

Yexico, snoula not e plugged 1n accordance witih a Commission

approved plugging program.

S.
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MR.
0il Company.
MR.

MR.

would like to present and ask for the time that is asked in

this letter to put the wells in production.

MR.
MR.
has to say.
MR.
MR.

equipment on

MR.
self, is
MR.
MR.
Mr.
like prior to our
MR,
MR,

OWEN

sworn, was

that correct?

Haines being sworn and

HAINES,

cxamined and

HAINES: I am Owen Haines, representing the Eddy

NUTTER: You wish to testify in this case?

HAINES: I have a letter of evidence is all that I

NUTTER: You want to go aheaa and present your case?

DURRETT: I have no objection to hearing what he

NUTTER: Do you work for Eddy?

HAINES: No, sir, I purchased the Eddy 0il Company

these two wells.

DURRETT: Then you are actually representing your-

HAINES: Yes, sir.

DURRETT: The Commission will have no objection to

giving any testimony that he would
presentling our case.

i

NUTTER: You will defer your case then?

DURREYT: Yes.

(Witness sworn.)

callad as a witnecs, having been first duly

testificd as follows:
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DIRECT EXAMINATION

0D

goil Cons

with the
! A
Q

nluggea

BY MR, NUTTER:

Q State your rame for the record, please,.

A Owen llaines.

Qo And you are the owner of Eddy 0Oil Company at this
present time?

A We're doing business under the name of D and H Oi1l
Company.

Q Has D and H 0il Company acquired the wells which are
the subject of this hearing tocday?

A Yes.

Q Being Stanolinc-State Wells Numbers 1 and 2 located in
Units G and J, respectively, of Section 36, Township 19 South,

Eddy County, New Mexico?

You are awarc of the case that has been called by the

ervation Conmission, reguiring any interested party to

show causc wily these wells should not be plugged in accordance

Commission approved plugging program?
Yes.
Is 1t your position that these wells shoulu not be

at this prescnt time?
Yes, sir.

Would vyou explain why, please?
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A The wells will preoduce, and I'm waiting on farxrmout
agreement frcm the Tidewater to put them in production. 1 have
a letter of evidence from Tidewater on this. They askzd 60
days at the previous hearing, and until they could complete a
deep test that was being drilled in the area.

Q Well, now, these are called the Stanolind-State Wells.
This is an old Stanolind lease originally?

A Yes.

0 And is Tidewater the owner of the lease?

A Tidewater now owns the lease.

Q Would you read the contents of that letter into the
record, please?

A "Receipt 1is hereby acknowledged, a copy of your letter
to Mr. R. H. Coe, dated March 4, 1965. Terms of ycur request

have been favorably received. Before a decision can be

: —~
a

finalieced, we musit wail vutcowe of Georye Stale Number 1
ltackberry beep Unit in Scction 31-19~31, which is today drilling
below tiie 10,363 feoeot, with a pnrojected depth of 11,300,
Tidewater has a 34,44 intercst in this well.

“"he above itnformation, upon prescentation, should be

sufficient evidence for mraminer, !r. Daniel $. butter to grant

vyou a 60-day postponciment in Casc 3217 called for March 10,
1965, as to why your wells shoula not be plugged in accorcance

Witn Che Commission approved vlugging program, ™

L
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j @]

10th?

lo)

Q

A

Q

A

Q

P

is the

A

A

A

case?

chamine the witness, with your permission.

wWhat was the cate of that letter?

The date of this letter is March 8th.

Well, now, this case did come on for hearing on lMarch

Yes,

And

Yes,

The

Yes.

That well that Tidewater refers to would be approximatel

sir.
it was continued until the present time?
sir.

60 days is actually almost up. What are you

requesting now, a one month continuance, 30~-day continuance?

five miles tc the west of this area: it's in Section 3172

That's right.

It was drilling at over 10,000 feet on March 8th. What

depth

of the well at the present time?

It was completed, and is plugqéd at the present time.

It was a dry hole?

Do you have anything further at this time, Mr. Haines?

MR,

sir.

NUTTER: Mr. Durrett, what is your position in this;
|

DURRETT: My position is, I would like to cross

LY




MR. NUTTER: o aheau,

CPOSS EXAMINATION

BY MR. DURRETT:

Q What is the namc cf your company again?

i
!

A D and if 01l Comnany.
0 D and ii 0il Company?

A Yes, sir.

nn
<1

Q And you have a partner, or do you just own that
individually?

A I have a partner, Mr. Davis, J. C. Davis of Lubbock.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Q Did you purchase these wells, or have you purchased
these wells?

A Yes, sir.
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&)

From Eddy 0Oil Company, Mr. Sutton, is that correct?
A Yes, sir.

Q Mnd when cid you purchasc the wells?

A Purchased those, it was, I don't have that date witnh me,

but it was filed in January of '64 with the State Land Office,

9] So, approximately January, 19642
A Yes.
0 lHave you filed a Change in Ownership with the Commission,

i

with the 901l Commission?

A Mot with the ©il Commission, no, sir. I was uncer the

i
|
i
1
H
1

iupression that it had been filed, but in talking toc my attorney,
[
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he hasn't filed it with the 0Oil Commission; he filed it with
the Land Office, but not with the 0il Comnmission.

Q Are you an oil operator as far as other wells go, Mr.
Haines?

)N Yes, sir.

0 Do you have a plugging bond on file with the Commission?

A No, sir.

Q Then you don't operate any wells, do you?

A They're operated under another, it's a Federal lease
and they're operated under a lease owners bond.

Q The Federal bond?

A Yes, sir.

0 Do you plan to file a plugging bond with the Commission
to qualify as an operator?

A Yes, sir.

0 When do you vlan to do that?

A As soon as I can complete my farmout agreement.

¢ I assume that would be within the 60 day period?
A Yes.,
0 What are you reguesting, 30 days?

A 30 days, yes.
C And Tidewater has indicated by letter, and I suppose

conversation with you, that they will give you the farmout? |

N Yes, sir. '
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MR. DURRETT: That's all I have on cross examination,
Mr. Examiner. We would request permission to go ahead and put
our case on at this time.

REDIRECT EXAMINATION

BY MR. NUTTER:

Q Mr. Haines, you bought the wells from Eddy 0il Company
but Tidewater owns the lease, is that right?

A Yes, sir, it is quite complicated. Duripg the time
that I bought the wells from Eddy 0il Company, at that time
Stanolind owned the lease, and due to non-production the lease
was cancelled and sold, and Tidewater bought the lease
unbeknownst to me at the time.

Q So you own some wells but can't produce them?

A In reality I just own the equipment on them, I guess.

Q Have you had any further correspondence with Tidewater
since the date of that letter?

A Just telephone conversation is all.

Q Do you think that since they got a dry hole in Scction
31 they'll be more favorable to giving you a farmout than they
might have been if they had gcoctten a producer?

A Yes, sir.

0 You recoynize the fact that as far as our files are

concerned Ecddy Oil Company, S. $S. Sutton 1s the owner of these

wells?
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A

Q

never filed any change of ownership of the wells or anything.

A

at this time? The witness may be excuised.

will call Mr. M. L. Armstrong as a witness, and we would like

to have him sworn.

M.

duly sworn, was examined and testified as follows:

RY MR,

Yes, sir.

And you have no bond on file with the Commission, you'vq

Yes, sir.

MR. NUTTER: Are there furthe) questions of Mr. Haines

{(Witness excused.)
MR. NUTTER: Mr. Durrett.

. r
MR. DURRETT: If the Examiner please, the Commission

(Witness sworn.)

L. ARMSTRONG, called as a witness, having been first

DIRECT EXAMINATION

DURRETT :

0O

Mr. Armstrong, will you please state your name and

position for the record?

. . . . . , I
A M. L. Armstrong, Oil Conservation Commission District |
|
I
Supervisor. |
|
0 Is tnat the Artesia District? ‘
!
gAY Yes.,
0 Are you farmiliar with the two wells known as tihe Eddy

0il Company Stanolind-State Wells Number 1 and 2 whicn are

OSSR S |
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located ir Unit G and J of Section 36, Township 19 South, Range
30 East in Eddy County, New Mexico?

A Yes, sir.

Eé 0 Are those wells located within your district as the
& supervisor of District 2?

A Yes, sir.

0 Do you have in your possession, Mr. Armstrong, the
Commission's official file concerning these wells, the well
files?

A Yes.

Q Would you please refer to those files and state to the

Examiner when itwas these wells were drilled?

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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A They made the application to drill Number 1 April 1,
1957.

Q Who made that application, Mr. Armstrong?

A Robert L. Bunnel.

Q How do you snell thet?

‘ r g-u-n-n-e-1
Q fie drilleda Well Number L, is that correct?
A Yes. |
O That ..., the fille on tne Well Nunber 1 that you have in

vour possession there? %

IEN Yes., i

E Q iThat formaticn did that well go to; where was it
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] 3 completecd?
\ z
>
§ A The Yates.
8 Q The Yates?
=
cu %
= o 8 A It must be, that's what the log says.
. b3
¢ ¢
— g ; 0 It was probably drilled as a wildcat at that time, or
o x § was 1t projected to a pool?
iz A No, I don't think so. It's in the liackberry-Yates.
2 os
- 3 Q Hackberry-Yates Pocol?
PGy ~
SE s £ A Yes.
- .
z 8 . . : ..
= ° : Q And production was encountereda, 1is that correct?
‘> § 3
£ 3 ° A Yes.
S Z é
as .
— 2 a. Q liow long had that well produced, according to your
= 3 3
o I 2 \
as> g g recorés, Mr. Armstrong?
- @ -
A It had an allowable of six barrels in 6-30-1957.
0 June 30, 1957?
A Yes.
0 30 we assume 1t produced from that time on until when?
A Until May tihe lst of 1963. That's the last production

report we received.

0 And that's the last report ycu have on the well. What
1s the date?
A It is May, 1963, May lLst.
0 What ¢id that report indicate?
| A

Well, that report is on the C-115, it's just how much
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they producec for that month.
Q Po you have that figure?
A No, I don't.
Q Lhave you receivecd any correspondence concerning this
well, or any reports of production, or anything?

A Nothing.

O

From that cdate?

A From that date.

0 Do you have a plugging program for this well, Mr.
Armstrong, that you woulcd recommend that the Examiner take note
of?

A Yes.

0 What is that?

A Twenty-five sack plug at T. D., which is 2,055; anc a
25 sack plug at 1,780. That should be about the base of the
salt. And a 25 sack plug at 600 with regulation marker. That
G080, however, shoulG Le the top of the salt.

0 Do you recommend a surface plug?

A Yes, a surface plug of five sacks, and with mua between

all plugs.

0 rre you of the opinion that the plugging program that
vou recommend would confine the oil and other nyaroccarbons in
this well, or in the wellbore to the strata in which they were |

|
|

originally contained? i
e e e e e e e e - . . . I, S |
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A I believe it would.

Q Do you feel that this well should be plugged in order
to prevent wastc, Mr. Armstrong?

A Yes, I do.

Q Would you please refe; to your other file there on the
Well Nunmber 2.

A That's in 36-19-30.

Q What unit?

A Unit J.

Q And the Well Number 1 th2t we were previously discussing
is it located in Unit G of the same sectican, township and range?

A I believe that's right. That's right.

Q Will you please refer back to your well file on the
Well Number 2, and state to the Examiner when that well was
drilled?

A Startecd on August 24, 1953,

0

What pool was it completed in, Mr. Armstrong?

A A wildcat.

O It was a wildcat well?
A Yas.
Q And 1t did encounter production, is that correct?

A That's right.

¢ No you have the approximate date that it started

producing?

B T - . P . - .. N P |
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A 9-6-"'53.
Q what was the allowable? .

A No, 10-16-'53, excuse me.

0] It was in October, October 16, 19532

A Right.

Q What was the allowable?

A Of course, 1 don't know just what the allowalklc was at
that time, but it said¢ it made 91 barrels of oil an¢ no water.

0 That's on a test?

A Yes.

0 So did that well produce, Mr. Armstrong, according to
your records, for some time?

A Yes, up 'till the same time as the other one, in May,
1963, May 1lst, 1963.

0 The last report tnat you have concerning the well --

A That's the last report that we have on it.

0 Do you have a pvlugging program concerning that well, Mr|
Armstrong?

K Yes, it's the same as the other. Is that okay?

0 That's finc. Do you feel that will confine the 01l in

that well, or other hydrocarboens, to the strata in which they
were originally found?
A I helieve 1% will.

0 Do yvou feel that well shoula he pluggeu to prevent was

|
téj-:?

—
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neglecteé to state for the record who drilled that well.

I sure do.

Refer to your file on the Well Number 2. I believe we

Claude E. Aikman.

Was it subsequerntly transferred to another operator?
Yes, Cactus Drilling Company, on January 25, 1954,
Dpid they transfer it again?

To Bunnel on 7-1-'55.

wWhat's the name?

Robert L. Bunnel.

Did he transfer it again?

Yes, it seems to be on January 2nd in ‘€0,

Who was the operator at that time?

Eddy 0il Company.

Mr. Burnnel transferred the well to Eddy 0Oil Company?
Yes.

Is that !ir. §. S. Sutton, coing business as Bddy 0il

Yes.,

Is that the last operator that you have in your file as
cial operator of this well?

It is.

Pefer back to your file on the Well Number 1, please,

Mr. Armstrong, and state who the last operator of that well is.:
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A The last report on that well was Ecddy 0il

Company.
0 It was transferred to Eddy 0il Company --

A You mean when it was transferred to the Eddy 0il
Company, or wno owns it now?
0 Who owns it now?

A Eddy 0il Company.

Q When did they assume the ownership of this well,

according to your file?
A It was on January 23, 19¢61.

MR. DURRETT: Thank you, lMr. Armstrong. That will

conclude my direct examination of Mr. Armstrong. We would

move the Examiner to take administrative notice of the

Commission's official well files concerning both of these wells

MR. NUTTER: The Commission will take notice of its
files in this matter.
CROSS EXAMINATION

BY MR, NUTTER:

0 Mr. Armstrong, are these wells in the Potasn oil
as defined by Order R bumber 111272

A They are just out 330 feet,

O Adjacent to the Pctash?

Y Yes, or one of them is, 1 believe. I'm not sure
tne other, but I look on tihe map and one 1is 330 out.

0 Is it your recommendation 1in this plugging nrogran

areca

asout
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for these wells that the casing that's presently in the wells

be left there?

A Yes, I believe in these cases it will have to be left,
I believe they are cemented.

Q So the wells would be pluyged in accorcdance with the
three 25 sack plugs, the five sack plug, mud in between, and
the casing in the hole?

A RKight.

MR. NUTIER: Any questions of !Mr. Armstrcong? Do you
have any questions, Mr. Haines?
MR. HAINES: UWNo, sir.
MR. NUTTER: He may be excused.
{(Witness excused.)
MR, NUTTER: Do you have anything further, Mr. Durrett?

MR. DURRETT: No, we do not, Mr. Nutter.

MB, NUTTER: Do you have anythinag furthoer von wish to
offer in this case, Hyv. Haines?

MR, HAINES: No, sir.

MR, NUTTER: We will not continue the case alt this time

We will take the case under aavisement and we'll wait a reason-

able tire before making any recommandation to the Commission

for an order for final disposition of the case. 1If we've heara

from you, Mr. Haines, and i1t appears that you have the wells

(R md

restored to production and you have a bond¢ and the transfer of
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ownership has Yeen approved, we'll certainly take that into
consideration.

MR. HAINES: Thank you.
MR. NUTTER: We'll take the case under advisement.

STATE OF NEW MEXICQO )
} ss.
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission Examiner at Santa Fe, New
Mexico, is a true and correct record to the best of my knowledge
skill and ability.

IN WITNESS WHERE OF I have affixed my hand and notarial

seal this 5th day of May, 1965.

-7 ;

g / /' H

k4 / :

. . . s
k/él_,{,’:’,‘ ’ <A LNy TEK /.x',/,'r"

Notary Public - Court Reporter

R
.
L

]
My Commission Expires: ;

June 19, 1967.

§ fo hereby cortify that ths foregoing Is
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Lo Do, Lo i gl Lure 37'/7,
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Docket No. 12-65

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 28, 1965

9 A, M, - OIL CONSERVATION CZCMMISSIONK CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXTCO

The following cases will be heard befeore Daniel S. Nutter, Examiner, or
E}vis A. Utz, Alternate Examiner:

" CASE 3217: (Continued from the March 10, 1965 examiner hearing)

' In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to permit S. S. Sutton, dba
Eddy 0il Company and all other interested parties to show
cause why the Eddy 0il Company Stanclind-State Wells Nos. 1
and 2, located in Units G and J, respectively, of Section 36,
Township 19 South, Range 30 East, Eody County, New Mexico,
should not be plugged in accordance with a Commission approved
plugging program.

CASE 3240: Application of Gulf 0Oil Corporation for a unit agreement,
Lea County, New Mexicc. Applicant, in the above-styled
cause, seeks approval of the Central Drinkard Unit Area
comprising 2,600 acres, more or less, of State and Fee lands
in Township 21 South, Range 37 East, Lea County, New Mexico.

CASE 3241: Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflocd project in the
Drinkard Pool, Lea County, New Mexico, in its Central Drinkard
Unit Area by the injection of water into the Drinkard formation
through six wells in Sec*ions 28, 29, and 32, Township 21 South,
Range 37 East.

CASE 2676: In the matter of the application of Gulf 0il Corporation to

(Reopened) reopen Case No. 2676 to reconsider applicant's request that a
full 80-acre proration unit comprising the S/2 NW/4 of Section
23, Township 24 South, Range 37 East, Fowler Ellenburger Pool,
Lea County, New Mexico. be approved for applicant’s Lillie
Well No. 3 located 2310 feet from the North line and 330 fset
from the West line of said Section 23.

CASE 3242: Application of Austral 01l Ccmpany Incorporated, for an un-
orthodox location, San Juan County, New Mexico, Applicant,

in the above-styled cause, seeks an exception to the well
location requirements for the Blanco-Mecaverde Gas Pool for its
Bunny et al Well No. 1 at an uncrthodox location 1040 feet

from the South line and 1190 feet from the East line of Section
10, Township 27 dorth, Range 9 West, San Juan County, New
Mexico.
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Examiner Hearing - April 28, 1965

CASE 3243:

CASE 3003:
(Reopened)

CASE 2997:
(Reopened)

CASE 3244:

Application of Monsanto Company for special pool rules, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Dagger
Draw-Strawn Gas Pool and the Dagger Draw-Morrow Gas Pool,
Eddy County, New Mexico, including a provision for 640-acre
gas well spacing units.

In the matter of Case No. 3003 being reopened pursuant to the
provisions of Order No. R-2685, which order established
temporary 80-acre proration units for the Tobac-Pennsylvanian
Pool, Chaves County, New Mexico, fcr a period of one year.

All interested parties may appear and show cause why said pool
should not be developed on 40-acre spacing units.

In the matter of Case No. 2997 being reopened pursuant to the
provisions of Order No. R-2677, which order established 80-
acre spacing units for the Vacuum-Lower Pennsylvanian Pool,

Lea County, New Mexico, for a period of one year. All in-
terested parties may appear and show cause why said pool should
not be developed on 40-acre spacing units.

Application of James E. Logan for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Rain Spring Unit Area comprising 10,542.00
acres, more or less, of State, Federal and Fee lands in Town-
ships 22 and 23 South, Ranges 24 and 25 East, Eddy County,

New Mexico.




GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

Btate of Netn Mexico
®il onservation Gommission

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

P. 0. BOX 2088
SANTA FE

September 13, 1965

Mr. S. S. Sutton

dba Eddy 0il Company
Post Office Box 1316
Artesia, New Mexico

American Employers® Insurance Company
Artesia Claims Department

Attention: Mr. Doyle Cole, Superintendent
Post Office Box 437

Artesia, New Mexico

Re: Case No. 3217

Gentlemen:

I am enclosing for your file a copy of Order No
dismissing the above case.

Very truly yours,

G Arih g

J. M. DURRETT, Jr.
Attorrey

JMD/esr
Enclosure

cc: Mr., M. L. Armstrong
Supervisor, District 2
0il Conservation Commission
Drawer DD
Artesia, New Mexico

STATE GEOLOGIST
A. L. PORTER, IR,
SECRETARY - DIRECTOR

LEGAL DIVISION
PHONE 827-2741

. R-2961




BEFORE THE CIL CONSERVATIGK COMMLIE LG
OF THE STATE OF nEBW MBEXICO

IN THE MATTER OF THE HEARING CALLRD BY THE OIL CONSERVATION
TE OMN MOTION TO PREBMIT S. 8. SUTTON, IBA
EDDY OIL COMPANY AND ALL OTHER INTERESTED PARTIRS 70 SBOW
CAUSE WHY THR EDDY OIL COMPANY STANOLIND-STATE WELLS NOS. 1)
AND 2, LOCATED IN UNITE G AND J, ARESPECT Y, OF 32°TION 36,

TOWNMENIP 19 SOUTH. RANGA 30 BAST, MNPN, EDDY COUMNTY, WEN MEXICO,
ACCORDANCE WITH A COMMISSION-APPROVED

CASE No. 3217
Order No. R-29¢1

ORD OF COMMISSION
BY THR CONMISSION:

Thie cause came con for hearing at 9 o’'clock a.m. on April 28,
1365, at Santa Fe, New Mexico, before Examiner Daniel §. Sutter.

NOW, on this 4j;f/v\day of September, 1965, the Commission,
a guorum being present, having considered the record and the recom-
mendationg of the Examiner, and being fully advised in the premises,
EINDE ¢
That this case should be dismissed.
1T 15 THERRFQRE ORPRRED :

That Case No. 3217 is hereby disnissec.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATR OF NEN MRXICO
OIL COMERRVATION COMMISSION

V.o Th, SPORTER, Jr. . Menmber & faecrstary

asr/




OIL CONSERVATION COMMISSION
P. 0. BOXEX1 2088
SANTA FE. NEW MEXICO

September 13, 1963

Kx, 8. 8. Sutton
ddba Bddy Oil Company
Post Office Box 1316
Artesia, NBew Maxico

Amsrican Nugloyers'® Insurance Company
Artesia Claims Department

Attention: MNx. Doyle Cole, Superintendent
Post Office Pox 437

Artesia, FNew Mexico

Re: Case ¥No. 3217

Gentlemen

LEGAL DIVISION
PRONE 827-2741

I am enclosing for your file a copy of Order No. R-2961

dismissing the above case.

Very truly yours,

J. M. DURRETT, Jr.

Attorney

JMD/esx
Bnclosure

cc: Mr., M. L. Armstrong
Supervisor, District 2
0il Conservation Commission
Drawer DD
Artesia, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO

LEGAIL DIVIEION
PHOME B827-2741

April 16, 1965

Mr. 8. 5. Sutton
dba Bddy 0Oil Company
Post Office Box 1316
Artesia, New Mexico

Anerican Bnployers' Insurance Company
Artesia Claims Department

Attention: MNr. Doyle Cole, Superintendent
Post Office Box 437

Artesia, New Mexico

Re: Case No. 3217

Gentlewen:

Reference is made to our letter of March 16, 1965,
concerning the subject case.

I am enclosing herewith a docket for the Aprii 2,
1965, Zxaminer Hearing.

Very truly yours,

J., M. DURRETT, Jr.
Attorney

T /est

co: Mr, M, L. Armstrong
Supervisoxr, Discrict 2
0il Conservation Comalission
Lrawar DD
Arrtegia, New Mexico
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June 11, 1463

0i) Conservation Connission
P. O, Drawer HN
Artesia, New lexico

Attention: Jr. . T, Arustrong

Gentlenmens:

The D & N 011 Company has made app or
$10,000.00 Cil Producing bond and the bond 1 be
fcrwarded to your office as so it can\;é\

turned to us.

Very truly yours,

‘1111a S. huntef
Secretary

wSH/lp - \

cc: 011 % Gas Copmpaission, Santa Fe, New exico
HLLLIILJUH. ;lk. TUrrett




Memo Geom

JAMES M. DURRETT JR.

GENERAL COUNSE/L
S
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JAMES M. DURRETT JR.

GENERAL COUNSEL
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FOUNDATION INVESTMENT COMPANY
f. O. DRAWER J
ARTESIA, NEW MEXICO 88210

Attn: Mr,

Durrett

State of New Mexico
0il & Gas Commission
Santa Fe, New Mexico
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OIlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 12, 1965

Mr. M. L. Armstrong
Supervisor, District 2

0il Conservation Commission
Drawer DD

Artesia, New Mexico

Re: Case No. 3217
Dear Mose:
We have received a bond for each of the wells in this
case and will issue an order of dismissal when a tranafer
ol uwunership rorm has been filed for each well.

Please advise me when you have received the forms,

Very truly yours,

J. M. DURRETT, Jr.
Attorney

JiMD/esx

e e vtins i & s, v
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OIL CONSERVATION COMMISSION

v P. O. BOX 2088
SANTA FE, NEW MEXICO

July 9, 1965

Hiblex-Turnexr Agency
1602 Avenue N
Lubbock, Texas

Re: $5,000 One-Well Plugging Bunl,
J. C. Davis and Owen Haynes, dba
D & H Oil Company, SW ME, Section
36,Township 19 South, Range 30 East,

$5,000 One-Well Plugging Bond,

J. C. Davis and Owen Haynes, cba

D & K 0i1 Company, W SE, Section

36, Township 19 South, Range 30 East,

Gentlemen:

‘The VUil Conservation Commission hereby approves the
two (2) above-captioned One-Well Plugging Bonds, each to
cover a vell to a depth of 2,200 feet.

Very truly yours,

A, L, PORTER, Jr.,
2ecretary-Director

ALP/IRT/0g

cc: D & B Cil Company
¢/o Owen Haynes
Artesia, New Mexico

0il Consarvation Commission:
Artesia, Aztec, Hobbsa




Memo -
JAMES M. DURRETT JR.
y CENERAL CouNnsg
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO

March 16, 1965

G-

/
Mr. S. S. Sutton

dba BEddy O0il Company
Post Office Box 1316

Artesia, New Mexico P

Amsrican Employers' Insurance Company
Axtesia Claims Department

Attention: Nr. Doyle Cole, Superintendent
Post Office Box 437

Axtesia, Hew Mexico

(G)

Re: Case No, 3217
This G

Gentlemen:

)

The above case has been continued to the examiner hearing to
be held on April 28, 1965, at 9 o'clock a.m., 0il Conservation
Commission Conference Room, State Land Office Building, Santa
Yo, New Mexico. A copy of the hearing docket will be forwarded
J to you in the issar future.

rﬁd_\issn

Very truly vyours,

J. M., DURRETT, Jr.
Attorney
JMD/ix

cel Mr., M, L. Armstrong
01l Conservation Cenmissicn
Prawer DD
Artesia, New Mexico
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STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
SANTA FE - NEW MEXICO

CABE NO. 3217

In the watter of the hearing called by
the 0i1 Conservation Commission upon its
own motion to permit §. 8. Sutton, dba
Bddy Oil Company and all other interested
parties to show cause why the Eddy O0il
Company Stanoclind-State Wells Nos. 1 and
2, located ir Units G and J, respectively,
of Section 36, Township 19 South, Range 30
East, EBddy County, New Mexico, should not
be plugged in accordance with & Commission-
approved plugging program.

TO: Mr. $. §. Sutton
dba Eddy 0il Company
P. 0. Box 1316
Artesia, New Mexico

American BEmployers' Insurance Company
Artesia Claims Department

Attention: Mr. Doyle Cole, Superintendent
P. 9. Box 437

Artesia, New Mexico

NOTTICE

PLEASE TAXE NOTICE THAT THE ABCVE ENTITLED AND NUMBERED CAUSE WILL
COME BEFORE THE OIL CONSERVATION COMMISSION AT THE MARCH 10, 1965,
EXAMINER HBARING, AT 9 O'CLOCK A.HM., OIL CONSERVATION COMMISSION

CONFERENCE ROOM, SPTATE LAND OFFICE BUILPING, SAWTA FE, NEW MEXICO.
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A. L. PORYER. Jf.
Secretary-Director

I hexeby certify that I have mailed a copy of this Notice to the
above-named parties on this 24th day of February, 1965.

//f#\/(&m{ué? /e
{~7 5. 1. DURRETT, 3.
cenczral Counsal
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

LEGAL DIVISION
PHOME 827-2741
January 15, 1965
CERTIFPIED - RETURN , -
RECEIPT REQUESTED -

Nr. 8. 8. Sutton
dba BAdy Oil Company pOCKET M. litu

P. 0. dox 1316 A
Artesia, Mew Mexico "; - f/{/’ﬁ
,..ﬁ?._-f. 78

Amsrican Employers®' Insurance Company
Artesia Claims Department

Attention: Mr. Doyle Cole, Superintendent
P. O. Box 437

Artesia, New Mexico

Re: Edcdy 92il Company Stanolind-State well No. 1,
Unit G, and Eddy 0il Company Stanolind-State
Well No. 2, Unit J, S8ection 36, Township 19
South, Range 30 Bast, NMPM, Bddy County, Rew
Mexico

Gentlewsn:

Mx. M. L. Armstrong, Superviscr, District 2, 0il Conservation
Comminmgion, Artesia, New Mexico, has advisec this office that the
above wells have been abandoned for a considerable length of time
and should be plugged or placed on profduction in the near future.

If satisfactory arrangements to plug the wells or place them
back on producticn have not beern made with Mr. Armstronyg by February
15, 1965, the Commissior will docket a case to require that the wells
be plugged in accordance with a Commission-approved plugydging program.

Very truly yours,

J. ¥, DURREPT, Jr.
€

pecial Asgigtant Attorney General
JMD/asr

ces Mr, M. L. Armatrong
Supervirsor, District 2
01l Conreervation Commiceion
Dra~xer ¢, Avtesia, MNew Maxico




LAND COMMISSIONER
E. B JOHNNY WALKER

MEMBER

G..VERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netw Sexico

BTATE GECLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

P. 0. DRAWER DD
ARTESIA, NEW MEXICO

January 4, 194t . 2o
i o

e e 011 Conservati sommission
0il Co ation s

P. 0. Box 207

Santa Fe, iew itlexico

Atteniion: lr. Jim Durrett

Dear ir. Durrett:

We have two wells that belong to the Dddy il Company
that nasn't reported any vproduction since January, 1943, I
o

r
the owner, S. 5. Sutton, is living at the present time. I
have heard he is ir Abilene, Texas, but I am not sure. The

walls are located, #1, 5S4 Z, 36-193-30% and #2 1 SE,
36-195-30%.

Very truly yours,

DIL COMS&AWATICH COMLIIS5I0H

Y 74
“.e L. Armstronc

District To. 11

LUDETVLEDT




