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3'1'&'!‘3 OF NEW REXICO ) .
COUNTY 0!' axm:.n.w ; * ‘
I, ADA nxmm!. Notary Publ,@c in and l'!o: the County
of Bernalillo, Stats of New Mexico, do hereby certify that
the foregoing and attached Transcript of rzoéoodinq- before
the New mzioo 01.1 COnutvauon Ca-ninion .was reported by me
andthatthcsmin nt:mandcomctrccordtotne bc-"'
my knovledqo, nkill. and ability.
7 wxmss ny md and ‘Seal thi.t th day o! June,
19‘&5.
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2 A Yes, it has. “
% Q Is BExhibit 4 a copy of the letter of approval
g of the formal agreememt?
é_é ? %g | A Yes.
.:5 % z; Q In the event this unit agrou\nnt is appzov-d |
&é % %?; and the initial test well, or any subsequent well which may
i g :% be drilled, results in the diacmry of uni.ti.:ed subsunces : :
= , %? in paying quantities, will the unit agreement be tmene |
§.' % %% lntin-t of conaomtidn and the prevention of wanté? | o |
‘;; % f§' A ?cs. it certainly w111-< - fv: ;
'ggrfg Q w111 {t also promote the greatest ultiﬂlﬁ'

\

1120 SIMMS BLDO. ' s PO, BOX 109
1213 FIRST-NATIONAL BANK EAST

a’.-? _ i ~-ucmzy of thc unitized .ubsmeu?
= . ; L
= 3 kY ea. it will, ' .

K

'Q  Vhat is the status of this unit as fax as

execution by the lease hold interest, the owners o: tho b
leass hold interest? | » o

A w. are currently getting signatures. 'fhe
exact status oz who has aiqnod and who has not siqnnd ¢ 3;
don't know. |

Q  You do mticipatfo!. howeverx, tﬁat a htgepcmnt- 1
age of tha‘ieaéc hold interest will be comitted to the

unit agreexent?

A 'rbat'a very true.

MR, HINKLE: I believe that's all we have. I
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Q Copies of the unit agreement have been filed
vith the 041 Connervation Conninsion in connoction with tho o
application. Is Monsanto cuupany dosiqnatod as ehe unit
operator?

A Yes, they are,

Q Does the unit agreement provideyto? the;drilliﬁg
of the iaitial test well coneorning'vhich“yoﬁ have picvionaly
testified?

A Yes, it does.

HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Q  Does the unit agreement provide for the expansion
and contraction of the unit area?

A Yes, it does.

Q Do you know whether or not this is the'sdnn form

1120 SIMMS BLDG, & P.0O. BOX: 1092 o PHONE 243.6691 . ¢ ALSUQUERQUE, NEW- MEXICO

1213 FIRST NATIONAL'BANK EAST o~ PHONE:256.1294. ‘o ALMUQUERQUE, NEW, MEXICO
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SPECIALIZING. IN: DEPOSITIONS

nr lubstantially ‘the same form as haé heretofore beon used
&ﬁp.v._-.ln conncction with unitu 1nv01vinq both Fedexral
ana Siiii ianas?
A Yes, it is. o
Q Do you know how many acres or pdta‘ntage-cf
Pederal lands and of State lands?

A Yos, there are 8,962.28 acres of Faderal llnda

vhich is 71.763: 2,867 acres or 23.09% of State lnnd: patonted
land 642.69 or .515%.

Q Has the form of unit agreement heretofora been

appraved by the Commissioner of Pubiic'handa or his staff?

—.x




PAGE 6
Lo in f&lﬂyhavé penetrated the Devonian, we have mapped a largs - i ovin
2 s .
} _structural closuro and ve feel that this unit area is favorablyy, - o
: 1ocutod on this closure.

_Q Is this the same map npon which the deaiqmtion

,ot the United Statea Geological Survey of tne area was bs.sed_'?i;i e » T

A - That's right,

VRN B

Q Do you feel that the control of the contours |
as shown hy this map is fairly good in view of ‘the several SR
vella which have been drilled ir the area?

A Yes . 1 do. There are good showa on the odqo of the’

DEPOSITIONS, NEARINGS, STATE MENTS. EXPERT TESTIMCNY, DALY COPY, CONVENTIONS

B

prospect.

\
-

meier reporting service,

Q@ In your opinton, does the unit’ area cover all

ey

 SPECTALIZING IN;

1120:81MMS BLDG. & .. 80X 1092« PHONE 243.6691 ‘s ' ALBUQUERGUE, NEW: MEXICO~
1213'FIRST NATIONAL BANK EAST ‘s PHONE 2551294 o ALBUQUERQUE, NEW MEXICO/ .

or -nhcmtinlly all of the logical fnturc involvedd

A Yes, it does.

Q Do you feel that in the event of production on

-tho area fchn: the unit area would give eftnctive control of : ‘

05 ehe post for fleld?

“,*A%.ﬂ,,-, ‘. R IR A e YO“ R,

o Where will the initial test weil ba 1ocatod? :
A In the southeast of the southnst _qn’a‘rta: of

Section 28, ‘Township 22 South, Range 25 East..

e e o g

Q  Are you familiar with the form of unit agremut R =

which yon propoae to use in this case?

A Yes. R B T

F
H
&

T A —— |
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proposed area with reference to Carlshad?
‘A Yes.

' 0. Refer to Exhibit No. 1 and explain what that

Geoloqica

Q whcre is this situated with réference to the

o :

§g | shows.
33 |

3; A Well, the unit is about ten miles scuthuest of

2Z

[ Ry

38 . carlsbad, it's about ten miloa north of Carlabad Caverns. ! $
23 i '
:% It a ahonﬂ cigbt niles southeaat of ‘the Ind*an pasin Gas pPield.| % L
v%‘ 1y, the area is on the edge of the Delaware Basin. '

3

o PHONE 255129

»;Carlnbad Caverns?

;ggfggw e A It s ten miles ﬁorth of thefChVGrns. -

25 Q  BHas this area been designated as an area uuit- wé ?
5 e i »
o , . : i
2 able and proper for unitization by the Unitod States Gealogical‘ : 5

survey?

A Yes, it has. o | | |
@  Exhibit 2 purpeorts to be such a designation = _ % . RN

by theronited State§ Geological survey, is that right?

B 3 That is correct.
refer to gxhibit 3, which is the structntql

Q “W:
and explain to tho Commission .

map that you have :a!erred to

Qhag it is and what it shows?

‘A All right. This map is contoured on top of the : P

'1nterva1 isk1007feet.

£he contoux

pevonian formation and it's,

: It'l pbased upon alectric log tops, the wells that are circled '

L_;__________~____,___
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Q@ Wil you give a brief resume of your educational
background? o
A 1 'graduated from the University of Texas in

% 1952 and have been continuoun].y enployod as an Bxplontion

Qg; | Geologist »since that time. I worked in west Texsa in the -

% Panhandle, west central Texas and the Gulf Coast.

=2 | 9 . How long have you been employesd by Monsanto? i
= 71_ A x havo been employed by Monsanto for thrce‘?iars. '

Q  Whst is your official position with them at the

' prdu_ni tine?

DEPGSITIONS, HEARINGS, SYATE MENTS, EAPERT'TESTIMONY. DAILY COPY, CONVENTIONS

1213 FIRST NATIONAL BANK.EAST '@ PHONE 256.1294 # ALBUGUERQUE, NEW MEXICO

dearnley-meier rego

" 1120 SIMMS BLOG, .9 P.0, BOX.1092, ¢ PHONE 243:6691 » ALBUQUERQUE, NEW MEXICO

E
[~ ; .
z Q  District Geologist?
H A Yes.
e - '.'_:: ;~:~.: £n chazgs ©f ths s=ploratlon development |

w:k}m )a geological standpoint of Monsanto in southeast
A '.l'hlt 1s corroct. N _
@ Yo{a are familiar with the operations which they

have carried on?

A Thntistrue

Q lu:e you familiar with the proposed operations of

Monsanto in the "Cueva Unit Area?

A Yes, 1 am,

MR, HINKLE: Are the witness' qualifications

o A R e Kbt MBI e g L T e
LAy SO AT ) T




*AGE 2 :
_// ________________.‘
4 MR, UTZ: Application of Monsanto Company for
£ RN . _ : o
3 a unit agreement, EAdy County, New Mexico, Cueva Unit Areas= 51 DR AT }
f}’ o " MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant f
<5 % &g | i ) ok
= % 22 | and Christy, Roswell, appearing on behalf of Honsanto. We have
I :
3oz ; , 4
o 2 £Z | one witness Mr. Jim Webb, whom we would like to have SWOIN.
= f 23 (Witness sworn.) | ;
s = - E - S y : L :
-0 % .§f (Whexreupon, Applicant's Exhibits SHE T ISP
= I 23 Nos. 1 to 4 inclusive wers marked - S
=G ey for identification.) ,
& 3 -2 JAMES D. WEBB
[—" " ~ - o : : i
T 4 8 ‘ , : . S A
& ,zg §’g .| called as a witness, having been Zirst duly sworn on oath, | = 1
2§ 1% | vas examined and testified as follows:
= z 4% | - . 1
as -8 = R
— 3 EZ DIRECT EXAMINATION i
= 5 %z z
=z 3R . , o :
S § i | BY MR. HINKLE:
: g ious aeme’ie Fim WabH? b
A  ‘'That is correct. T :
4] You are employed by the Monsanto Company? - S o :
" a  That is correct. :
4 Q In what capacity? L
g ‘A District Geologist.
Q  Are you a graduate geologist? 3
A Yes, I am. e
% Q Have you ever testified before the oil Conserva-
} o ‘
| tion Commission?
:
: A  No, I have not. -

R
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BEFORE THE
. NEW | MEXICO OIL CONSERVATION COMMISSION

“Sania Fe, ‘Rew Mexicn
June 9, 1985

EXAMINER HEARING

IN THE MATTER OF ; -

Appllcatlon of Monsanto Company for a
unit agreement Eddy County, New Mexico.

. Case No, ___.25_2____.._

lvvvvvvvvvvvvvvvv ]

BEFORE ELVIS A, UTZ

TRANSCRIPT OF HEARING

B TR RS
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g “STATE OF WEW MEXICG )
§ : o ) ss
z i
S COUNTY OF BERNALILLO )
o ; g I, -ADA DEARNLEY, Notary Public in and for the County
<> % §g |- : 3 : '
L= % 38 of Bernalillo, State of New Mexico, 'do hereby certify that
- 2 | o :
e2 8 3X | the foregoing and attached Transcript of Proceedings before ;
- ¥ 3 : : : ) ) . ) :
as & §§ the New Mexico ‘0il Conservation Commission was reported by me, i
< 2 o ! . ¥
& °x , :
- @o . §e | and that the’same is a true and correct record to the best of
L - ” g-ﬁ’ . ‘: - N . N j
E §‘ §§ -my knowledgei! skill and ability. .
= NS WITNESS my Hand and Seal this 21st day of June,
v 8°
—_— % - o - - ,
S 2 gd es. " = : "
o . 82 c s . -
= z 32 My Commission Expires: S
o 22| - "
@ 2 oen |l Tine 109 1067, S ,
: . ; : 2 T R - N - - - - - - PR P -- [
I do heredy eertify that the foregoing 1§
a complete rccord of tHe proceedings tu
the Exantner hé:’xﬁ,nz of Case Ko.3 262,
hserd by @ gl Lt Bomes 196007,
i s ft ettt e TR ., Examiner
5 ; New Mexico 01l Conservatiog)Commiasion
‘:'a; * ) I »".
g . Py £y
i :




2 o B o ( | rAGE
) . , 1
g .\ ‘Yes, it has. :
z RS “Is Exhibit 4fa’ copy of the letter of approval _
el [ ) B S
i 5 “of the formal agreement? i -
B - : 8 . ) 7
&2 & 38 A Yes. :
a5 & uwg 0 In the event/ this unit agreement is aporoved
@y E 2y
= ¢ &
S gg' and the initial test well, ‘or any subsequent well which may .-
- ¢ <8 ‘ ] A
oo 1 *< | be drilled, resuits‘%n the‘dlscévery of unitized substances
= % & in paying quantltleSg WLIIfthe»unit aqreement be in the
L= §§§ : : o R L ,
&2 § %% | interest of conservation ‘and the'prevention of waste?
e ERCE SR G . .
B g 3 ' : G s il : . :
(b= 8 T A Yes, 1t certalnly will.
L2 2 gd . »
(A ':§ GE . E
= s <5 : Q.,ﬂ W111 1t also promote the greatest ultlmate
e 53 - ; :
2 e §§ recovery of the unltlzed substanﬂes7 ,
B z w Z T
S : i
X gg~Ag aE A Yes, 1t w111 i
E o o B What;,s the status of thls unit’ as far as

_execution by the 1ease hold 1nterest, ‘the owners of the I B D

lease hold;interesﬁ? ; : ' : f ' P

i rem sk § SRRt P

A We‘are currently gettlng ‘signatares. Tha . | i
exact‘status,of?whe“hasfsigned and th has not signed, I ;

don't know.

Q You do ant1c1pate, however, that & large percent-

age of the lease hold 1nterest Wll] be committed to the ) o fi

ot

unit agreement?

A Tﬁatfs‘"erv ‘true:

MR. HINKLE I believe that's all we have. I

R R at LU DAy

- B
:
* 3
< H
4
' :
: i
= )
L -
i . w5
: - . . toig L Xaad J .
K - T 3 9 '“v SRR O LD % ép vy . .
. ; ey i g
- PN
L& © s -
o o
12 . @ - -
- e
«
¥ e -
.
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race 7

2 T i ‘i -, i ‘ B > . .

g 2 - -Copies of the. unit aagreement have been filed

z : "

> B .

8 with the 0il Conservation Commission' in connection with the

£ ' v o - i

[+] . . k) . . i

Y e application. Is Monsanto Company designated as the unit -

N - o : PN :

c.o s &9 .
= . Iz |operator? 5

Z &% |

~ ¥ Z3 .

= w W !
& B 3z A Yes, they are. {
- £ 322 . e - |

¥ o= ey F T ’ oy L :
oS 8 23 Q Does the unit agreement provide for the drilling !
o> ¢ I3 ' ; : ;

w .. < ) » 5 G . . ‘. : 1 o ) . X
-0 X g,r of the initial test well concerning which you have previously :
g % ‘ ’ . ’ :
T 4. w3 |testified? :
= § &3 : ‘ ,
= & &% N - i
gt R - o A Yes, it does. :

g 8. :
— zZ s ) S E . S e : ;
@ g §3 Q- Does the unit agreement provide for the expansion :
as> .3 62 S o " ’ :

w : e R R i
= 3 .2 |and contraction of the unit area? :
=y z - Z . :
as 82 . :
—_— zZ @3 A Yes, it does. !
= ~ 2.. :
= i-1g : : :
b > “ = : X . T : R < . N S : L L
&3 % gp 0 Do you know whether or not this- is the same form

'or substantially the same form as has heretofore been used

and apprd&ed in connection with uﬁiis involving both Federal

“and State ‘lands?’

A ‘Yes, it is. - ‘ o BRI S
0 Do you know how many’ acres or percentage of =

Federal lands and of State lands?

A Yes, there are 8,962.28 acres of Federal lands P,
which is 71.76%; 2,867 acres or 23&09% of State land; patented

land 642.69 or .515%.

Q Has the form of unit agreement heretofore been

approved by the Commissioner of Public Lands or his staff?
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i PAGE :
e — ° |
= _S . . . e e e L i S , SRS AL I I S SN T S SRS — ZI
H £ in red have penetrated.the Devonian, we have mapped a large f
i S 4 M
, ' £ o :
s g structural closure and we feel that this unlt area is favorably :
: ) - B
. ! :
§, located on ‘this closure . [
.z 8 o 3
& 3 3g o) Is this the daime map ‘upon whlch the designation '
— - &
z E%
Cas i §§ of the United States Geologlcal Qurvey of the area WaS based°
o L .
> —— B oD R
= g gg A That*s rlght;—
o g <3 )
£ *z o] Do you feel that the controi of the contours
= % §: ' .
== .* E% | as shown- ‘by. this' map 1s Falrly,aood‘ln vievw of the several i
; » §, §§ v s
§§- g fé wells which have been drllled in theiarea? ‘
e E : P : Lo TR
e £ §; A Yes, I do. Thjere fa"réﬁi good, shows on' the edge of the °
DI E B HEE R - - . L
== B g3 L s :
"EE g 2z prospect. {
o 2 53 ‘ L o -
a o ;§5 Q. In your oplnlon, does the unlt area cover’ all o D , S
— z n‘.’-z - Lo B 3
= R 3 B
D ':d. X A
‘iﬁg‘“g 52 TOor s bs antlally all of : the geologlcal feature 1nvolved'> ;
= ¥ 53 S .
A Yes, it does.;‘ :
Q Do you feel that 1n the event of productlon on §
the area that the unit area would glve effectlve control of ;; 4?ﬁ~'
the pool for field? :
A Yes. -
0 Where will the iniéiaf?test”Weil be located? ‘ AR v
a In the scutheast of the southwest quarter of v
Section 28, Township 22 ébutﬁ{ R%ngeiZS East.
0 Are you familiar wfth the form of unit agreement
which you propose to use. in this case?
; ] A Yes.
;i .
Fi e wid Lo Wl % PRt : R R
: - : . . -




* ‘.“,‘.;? ¥
, Sy ‘ . . rhGE
. i 4
T“ ; § -acceptable? -
Lz B
3 MR. UTZ: Yes, sir. '
§ o Q (By Mr. Hinkle) Are you familiar with the % f
- es § gg s Lol L R ; : R - ] ; : - IR
E= oy 3B application which Monsanto has filed in this case? ...l .o L
- FopE | OPRLAEARION. 1 flonsanto has riled 1n LS _ -
A ’ e
o2 g g; A Yes, I am.
o 8 33 Q What is Monsanto seeking to accomplish through :
Py " <3 : g
‘i .3 ’ H &
oc 2 §f this application? I
o < 23 ’ ,
b e ; ;; Q We're seeking approval of a unit agreement of an i
o 2 03 . B B
. & €z ; o . : Ceiie 4 . ,
a2 '$§ <% | area in Eddy County that's located in Township 22, South
z 2. : X
o ,g §g ‘and 23 :South, Range 25, East, and the area encompasses 12,488.4¢
E 8 %1 acres. _
o : : :
—_ ¢ =2z Q = Does Monsanto propose to drill a deep test well _
= 5 %z : :
ey < §§ , N :
a ¢ g-n on the unit area? :
- o= ) :
A Yes, we do. E
O  In the drilling of this well, what probable
producing formations will be penetrated? ;
A The Wolfcamp formétion, the Ciébo formation, §
the Strawn formation, the Morrow formation and the Devonian :
formation.
Q Have you prepared or has there been_prepared ﬂ
under your direction a structural map covering this area? . ,; ‘
; A Yes, there has.
: 0  Before we get to that, though, have you pre- : ',f’
; pared an index map showing the relative position of the.
b 3
3 '
?:» ¢ ‘ ‘ % ’ e lARE -,_-~”"I-
P , ’ .
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Carl bad

ablé aid

Survey?

cayériS?“

It s ten m11es north of the Caverns.

‘r

v—

i

H thls area been de51gnated as an area sult-

fpfépek fdr-ﬂniﬂization by the United StateS’Geological

? % 8 1t 2 purports to be such a designation

; ;’;‘ ) is that right?

; % A% % Tiag*ieécbéfedt.

% ? qt ? New,‘réfeféfbﬂEXhiﬁit 3, which is the structural .
% maﬁéth%fgyea have referred to and ebplaln to the Comm1551on
; whaé i; i ?nd‘whatiét ehows?

é é’ ; éll%ti@étQ Tﬁis map is contoured on top of the
Deanfangfgrmétion a%d it's, the contour 1nterva1 is 100 feet.
It s based upon electrlc log tops, the wells that are circled

R uwd* . P

IR %

f%, %':"é ; ‘f'" ; 'é L ] T
- - rasr— 5

: propbsedfarea @ith»refezence to Carlsbad?

A e

é EQ‘ | Réfef to  Bxliitit No. 1 and explain what that

é EA' : mell, the &HI£”I;”3363£ ten miles southwest of T
? Carl;béd: iE's,aboht'tenAmiles north of Carlsbad Caverns.

% It' s a5 é éic(t mi é sbutheast ofﬂthe»Indian Baein Gasvﬁield.

E Geolbgically, the aréa is on the edq(;« ‘the Delaware Basin.

é o} % Where is tﬁls situated with reference to the :

[
£
i
¢
H

S



TTITe N T

.
.
. P
N e
[SES
i
N 1
N

»
!
£
*
Fa

-

3
I

i

1k

Ty

ting

-Meier repor

Service,

drarnley

DEPOSITIONS, MEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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PAGE 2

)

MR. UTZ: Application of tfonsanto Company for

ueva Unit Area.

“a unit agreement; RAdv County, . New Mexico,

MR. HINKLE: Clarence Hinﬁle, Hinkle,'Bondurant

| and Christy, Roswell, appearing on behalf of Monsanto. We have

one witness Mr. Jim Webb, whom we would like to have sworn.
(Witness sworn.)
(Whereupon, Applicant's Exhibits
Nos. 1 to 4 inclusive were marked
for identification.)
JAMES D. WEBB
,Calléd,aS”é,witheSS,ahaviﬂggbéeg‘fi;st;ddly'sw0rn on oath,
was examined and testified as follows:

DIRECT EXAMINATION

|.BY MR. HINKLE:

o) Your nameé is Jim Webb?

A That is correct.
o  Y§u“§£e employed by the ﬁénSanto“C6mpaﬂy?
A That is correct.

Q In what capacity?

A  District Geologist.

Q Are you a graduate geologist?

A Yes, I am.

Q Have you ever testified before the 0il Conserva-

tion Commission? |

A No, I have not.

i
i
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PAGE 3
0 Will yoﬁ qivefa brief resume §f>y0ur éducatiéna}wm‘ P
background? - Az M i b
A I graduated érom.thé University of Texas in :ié éi?
11952 and have been contin&ously employed as anrﬁXploration ‘ .¢
Geologist since that time{ I worked.in west Texas in the ?’ ﬁ
Panhandle, west central Téxas andvthe'Gilf'Cdast. gi
Q How lbng havé you been employed by Monsanto? ;f
A I have been émp}pyed*b§<Moﬁsanto for three vears. %£
o What is yourgoffiCial pOSiEioﬁ with'théhiét the
;pipreseht"timé?_ | g; o
A District Geoi'og:i'st. ’
0 District Geoiogist?
. : ih
) A . Yesoo :
0 ‘Are ydu’in dharge of thé exploration ‘development g
work from a qeoTOgical_séandpoint of_nohsantg_in #outheast é :
New Mexico? - ;
A That is ¢0r€ect. ?
o You are familiar with theioéératioﬁsjﬁhiéh they :
have carried on? | |
A That is ﬁrué. éi L /
Q Are you familiar'with the proposed operations of g ‘
Monsanto in the Cueva Unit Aféé?ﬂ o ?
A Yes, I am, |
MR. HINKLE: Are the witness' qualificatidns | ‘ if?
e — »
% - ’
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‘DEPOSITIONS, HEARINGS, STATEMENTS, EXPENT TESTIMONY, DAILY| COPY, CO! VENTIONS

1120 SIAMS SLDG. P, O; BOX 1092 @ PHONE 24.649) © ALIUQUERGUE, NEW MEXICO

‘ ?BE?ORE :

.race 1
BEFORB THE ,
NEW MEXICO OIL CONSERVATION C(MMISSION
rrrrrrrrrr e : “8antaPo,; Mew- Moxios -
June 9, 1965
- : : EXAMINER HEARING

IN THE MATTER OF:

Application of Monsanto Company for a
unit agreement, Eddy County, New Mexico

Case No.

IVVVV\’.IVVVVVVVVAVVV L]
B )

- ELVIS A, UTZ

TRANSCRIPT OF HEARING

3262
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: i i N v N
P ummonwvnwob_ Number - -Serial Number ‘sBasic Royalty | SN +Uverriding Royalty
Tract of w of & Exp. Date - i§"Ownership | Lessee of ‘011 Payment &
No. Land | Acres - of Lease w.unnmun age : Record - “Percentage Working Interest & Percentage
: _ [ : . o : .
41. . . TI-238, R-25E 600.00 - K 4760 ,mﬁmnm All ‘Claude Neeley None Claude Neeley 100%
. Sec. 16: Sk, SkNk, 2-16-75 DLy S i
WAy, NWNWY {
m , s
| _ 11 Tracts State of New Mexico Lands, 2,883.67 acres 23.09% of unit area
|
m “ PATENTED GmmV LANDS
. L _ | :
42, = T-228, R-25E 120.00 | 3-25-68 Jane ‘G. w&mo ‘zonﬂronn Nene Mobil 0il 100%
. Sec. 22: NiSuwh, SWhNWi ,, . | Natural Gas .
43.  T-225, R-25E 40.00. : 3-25-68  Jame G, Bujac . Union of Calif. None Union of Calif.  100%
. Sec. 22: SWiSWy o B
: N B
44. .  T=22§ wlwmm_ 160.00 7-29-68 c. z. Zn.mu.smn:oﬁ Pan >anwom5 None Pan American 100%
1 Sec. 22: ‘WyNiy, SWANEX, ‘ o ; LA P ’
mm& Johney oooxdcnb \»
wmpv: >. mrammﬂn H\N
F T I Y - y.:. PR e s o sy et P TRCRCES - . -~
45, alwwm wummm_ 160.69 5=6-67 G. F. Newman mcssm oHH None Humble 0il 100%
.- Sec. 4: Lot 3, 4, o : BT .
mwngn
46. “1-238, x.»i 162.00  5-25-67 ' Warren G.Smith ms_,_pm il None Humble 0il 100%
© See., 6: Lot I, 2, 3, ; 1/3 _
4 (NisNb) William G.Smith 1, '3
w Norma J. Smith H\
|
_ , : e :
_“ 5 Tracts wm_ﬁmnnma (Fee) Lands, 642.69 acres '5.15% of unit area
m RECAPITULATION: 30 Tracts Federal Lands -~ - w wmm Nm acres - 71.76% of Unit Area
11 Trdcts State Lands \\ _— 2,883.67 acres - 23.09% of Unit Area
5 Tracts Fee Lands , - 1 642.69 acres - 5.15% of Unit Area
46 Tracts : - . : ..,HN,‘»,W,”w.m& acres: 100.00% of Unit Area
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| Description Number Serial Number . ‘Basic Royalty. ' . - “Overridieg Royalty
Tract of L of & Exp. Date & Ownership Lessee of 011 Payment &
No. Land 2 Acres of-Lease - -Percentage Record “Percentage Working Interest & Percentage
2. 3225, R-2SE. 480.00  0G.39£7-1 . State All . .Mobil 0il Co. .Nome Mobil 50%
| Sec. 32: NWw, NiNEY, . 6-17-68 12%% , .Curtis Inman 21.875%
NMSEY, SE%SEX, Kern County Land 12.5%
NisSWY, SENSWY “Richfield 9.375%
i i . Sinclair 6.252%
33, T-235, R-25E 320.63 0G 4050 State All Mobil 01l None Mobil 0il Co. 100%
Sec. 4: SEY, SMNEY, 7-15-68 "12%%
: Lots 1, 2
34. T-235, R-25E 360.00  0G 5124 State All Sinclair None Sinclair 100%
A Sec. 9: NEY, EMSEY 2-17-69 12%%
Sec. 10: WS , o o
Sec. 16: NEWMNW:
35.. ., .T-23S, R-2SE . . . 240.66 . K 616 . . _ State All _°  Union of Calif. None Union of Calif. 100%
o e S€Ca 32 SNl _Lox.2,.3 AZ19=70. AR S .
36. T-235, R-25E 40.41 K 616--1 ~State A1l Curtis Inman Nomne Curtis Inman 66.25%
Sec. 5: Lot 2 g 7-1$-70 12%% . Kern County Land  15.00%
. ; ) P e i -Ricchfield 11.25%
__ Sinclair 7.5%
37. T-228 wlnmm; 160.00 K 1588 State All Marathon None Marathon 100%
Sec. 32:- SkN&k 7-18-~71 12%% .
Sec. 27: Wkl
38. T-22S, R-25E :80.00 K 2030 State All 'Marathon None Marathon 100%
Sec. 32: SWiSWk, SWMSEX 12-19-71. 1247 :
39. 1228 wlmmm. 240.00 K 2510 All Southern None Southern E.:mn,wwm 100%
40. . T-23s, R-25E 80.66 .. K 4591 State All: _ Monsanto _None ‘Monsanto 50%
. 1. -Sec, 3z Lotql, Lot 4 : 12-15-74 1 2% " S . David Fasken 50%

b NN

; E "David-Fasken

ol




1
i
i
{
i
i
i
i

-] Description i ~Number Serial Number wm 4.c Royalty - gmnnuawnm wowm“_.nv.
Tract |~ of . of & Exp. Date ‘&-Ownership Lessee of 011 Payment
No. L.and P _Acres of Lease .Hmnnmﬂnmnm __Record. wmnomsnmP Working Interest & Percentage
25. T-23S, R-25E 240.00 NM 0440745 cm> " ALl _Union of Calif. H. Boscowitz ﬂmo Union of Calif.  100%
Sec. 10: BxSWy | 10-1-73 12%% - v\m out’ om ‘5%
Sec. 15: Swig ;
P , K . n, :
26. T-22S, R-25E m 280.00 NM 0452929-A USA All _¥omsanto C. P. Ellis, III Monsanto 50%
| Sec. 34: Nwk, z_mmax. 12~-1-73 12%% ‘Tavid Fasken  $750 p/a out of 5% David Fasken 50%
| ms_amax . : o :
27. I 1238, R-25E A | 320.00 NM 0474328 UsA  All Monsanto Mary C. Cooper $1100 Momsanto 50%
mm... 10: N | 1-1-74 1:2%% “David Fasken v\w out of 4% - David Fasken 50%
. Sei. 15: Nk Wesley Chalfant 1% ORR
28. | T-238, R-25E 600.00 NM 0523141 UsA All , Gulf 0il Corp: . C. M. Mask $750 p/a Gulf 0il Corp. 100%
Sec. 3: SWk 3-1-73 12%% out of 5% ,
Hlmwm. R—25E
Sec. 21: NWx, é@... WsSW,
NE}SW, NWiSEY _
m..n. 22: zz‘xzax | ‘ \ A
29. - T-2385 R2SE- - | 640.00  NM omumnma . usa ALl +Morsanto Earl G. Bateman Monsanto 50%
wr-Sec. 17: A1l . g uupuuu [ 2 7 S :i,uwﬁE Fasken .. 5% ORR David Fasken 50%
30. -225, R-25E - | 160.00 NM ouuamww USA - All umnnmww G. “Monsanto 50%
i mmo. 29: NEX% 4=1-~75 - ﬁ,,anN { Hanks David Fasken 50%
| 20 Tracts Federal Lands, 8,962.28 acres 71.76% of unit area
m..—.>.HM OF _NEW KNNHA.O LANDS
31. Hlnum. R-25E . 2§1.31 E 10089-1 mnwno All Paillips None .Phillips Pet. Co. 40.00%
Sec. 5: Sk, Lots 1, ) 5-15-66 ann | ‘Pet. Co. , Curtis Inman 26.25%
3 and 4 Sinclair 7.5%
K m Kern County Land  15%
Richfield 11,25%

L e
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: s
_ Description _ “Number  Serial Number ,.,,.,wu.u c oNP.FH ge d«o’uu.,lpmmbm mo4&..¢w
Iract 4 | rof & Exp, Date - .& Ownership - . le : - 0i) Payment & - , :
{ No. A.mbn _ _Acres of lLease . -Percentage . mmnaoswmmo ~ Working Interest & Percentage
8. TSR o W2 WO BE AL GEOIG . Buty NePherson 0 tar o
Sec. @wgn ) . S ’ “Kern Oogﬁ% Land 12.5%
Wik (Lct 1) ; Richfield 9.375%
‘ . : : . , Sineclair 6.25%
, 16, Tz, R-2SB | 3995 . NM:0100958-k . IBA - _AIL . Cwstis R. ' Ruth MePherson 4 $500. . Curtis.Toman 32,8125
Sec. 16z N (It 2) 7-1=65 " Inaan . p/a out of 3% -Kern County Land 18,75%
“; _ | ‘Richfield 1.0525%
| _ Sinclair 9.375%
._ . o Phillips 25%
17, =25, m.» | 120,00 MM 0161472 EA A1l Unlon of Calif. E. D. White $750 Union of Calif. 100%
‘, ml. Wk, NEINWL - 8166 N 1 S , © pleout of 3%
| ‘ ; L ; N 5 ; ‘
: 18, mu..m w.» S 40.00  NM 0161473 KA ‘A1l Union of Calif. #-Marion Harris & Union of Calif. 100%
! Sec, w o . 8-1-66 Vi : : ~#-Blanco Co. $500
- Bl , M : , u\w out of um
- 19. | 1-¢B, Re  1361.30 N 0197617 WA AL Monsanto W. F. Schwenn 13 Mons anto 5%
5 ~ Sec. & S 7=1=73 L35 : umﬁﬂa Fasksn Don Link 33% David Fasken 50%
. . . ,,mmn.. mn : A o i .
, mmn. 9: tw. v M
20. m. R-2 ma, 0 159.41 NM 0197617-A WA ALL Uniion of Calif. W. F, Schvenn 1i% Union of Calif. 100%
Sec. 1B y lots 3, 4 7-1-73 1232 o ug R. Link 23%
21, H..Mm R=2 260,00 N 02,8732 A All ~ Monsanto ﬁﬁ»eﬁ A. Huffman Monsanto 50%
mz. 15 ” : 3-1-72 123% : _.ua.&. Fasken 5% ORR David Fasken so%
22. .rww R-2SE < ” 40,00  NM 0322913-A USA Al xgags " R. G. Hanagan $600 . Monsanto 50%
Sec. wm-.ml»w:m ” 12.1-72 128 u»nn Fasken p/a out of 2% David Fasken 50%
| Sulliven, Inc, $800 _
- . p/a out of 3% _
23, " §.ozb3.~.» . UA AN Unlon of Calif. J. Winkhous, Jr,. Union of Calif. 100%
| “1041-73 . o.a28 .::zmo p/a out.of 5%
2k, N: 0L111072-B USA Al Monsanto J. Winkhous, Jr. Monsanto 50%
. 10-1-73 . 128 _ Darid Fasken Hzmo p/a out'of 5§  David Fasken 50%

Gl da i e e




- cama.pvﬂos ! Namber — Serial Namber wuuwnﬁowz.«w, e - déﬁ.w&:ﬁ Royalty
- Tract jof ," of ' & Exp. Date & Ownership Lessee of -011 Payment &
No. H.mw_a j Acres of leass - Percentage : .,:ononn mou.ogwmmo Working Interest & Percentage
6.  1-2i, Re25E | DRIy ) _~ K |
\moo., i8s SElSEL 40.00 NM05070-A 15A All ‘Cuctis Inman -Gladys Lutz 31/36 of Curtis. Inman | 32.8125%
S L 7=1=65 128 . /$500 p/a out of'3% Xern :County Land | ooy 18.75%
, = ‘Bryan Bell 5/36'of  Richfield ﬁ 1y.0625%
'$500 p/a out of 3% Sinclair | 9.375%
| ; Phillips Petro. Co. 25%
T2 5, B-25E 800,71 N ommcmL BA ALL  Gulf 91l Corp. T. J. Deason $500 Gulf 50%
.wlwml. T=1-65 123% Lo p/a out of 3% Curtis Inman 21.875%
Lots 2, w. ‘ o Kern County Land 12.5%
mwo 8: SINwd zwmm..r Sinclair 6.25%
” SEiSE Richfield 94375%
8. elmw R-25E 1 40.29 zx Ommcmlo BA A1l Prillips T, J. Deason $500 Fhillips e 4
) mﬂz:w (Lot 1) : .Tu.cmm 123% “Petro, Co. p/a out of 3% Curtis Inman 26.25%
n Kern County Land 15%
Richfield 11.25%
; o | Sinclair 7.5%
9e aum S, R-25E 640,00 MM 020775 USA A1l Gulf 0il Corp. Gordon Cone 5% Gulf 100%
w Sec. 10: E ; 2-1-66 1244 : ; ,
mﬂo:. Hm M.M I ,,
10. 125, R-2 160,00 M 021479 A ¢ AL Gulf 0il Corp. . E. D, White 8$750 Gulf 100%
‘ Sec. 32 SE% : r..u.wm@ 1244 - : S v\m 05.‘ of 5%
11, almm,mwn R-25E 240,90 NM 023022 USA All ~ Uaion of Calif.,. .,m. U. sﬁ.dm $750 Union of Calif. 100%
: Sec. 273 NEx, MSEX o 8-1-66 1234 : : v v\m out of 3%
me. I-125, R-25E 200,00 NM .ommwowu. BA All @awos of Calif. Marion Harris & Union of Calif. 100%
W Sec. 223 SE%, SEINEL 8-1-65 123% : Blanco Co. = $500
| ,, i ‘p/a out of 3%
13, T2, m.wwm 40.00 N 023889 WA A1l Union of Calif, E. D. White §750 Union of Calif.  100%
mm. . 228 NE ‘mau...mq 124% o " p/aout of 3%
1. =225 w|~mm 80.00 M omrvmm USA Fan American = Irma Hanson 3% Pan American 100%
_mnu...m,m 1238 , . Fred Cassidy 3%

Se:. 27: SHEL
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- EXHIBIT "B"

Wmommucﬁm SHOWING 'OWNERSHIP OF. ALL LANDS WITHIN

THE :UNIT AREA: — CUEVA:l JUNIT AREA.
EDDY COUNTY, NEW MEXICO

B M !
- w ,
Description Number _mmn»m.“_. Number umm“_.o Royalty - “Overriding Royalty
- Tract of of & Exp. Date & osbmnmvnv Lessee of 01l Payment &
- No. Land Acres " of Leage wmnnmnnmmm Record Percentage Working Interest & Percentage
4 ‘FEDERAL LANDS
| ; Las Cruces Serials
1. T-23S, R-25E 200.00  .LC 064522 ' .USA All “Gulf 0il Corp. P. K. Middleton $500 Gulf Oil Corp. 50%
m_no. 8: NkNWY, SANEX, _ 7-1-6% C12%% p/a out of. 3% ‘Curtis Inman 21.875%
,zaxzwwu o ‘ _ Kern-County Land 12.5%
- . - S ; e e omRichfield- . -9..375%
{ Sinclaix 6.25%
2. T--23S, R-25E ,,Ho OQGNNIN UsA  All Curtis R. Texaco 5% ORR Curtis Inman 43.75%
Sec. 8: NEMNEX wlwlm... 127 Inman ~dncludes P. K. “Kern County Land  25%
| S . ~Middleton $500 “Richfield 18.75%
,w . _ p/a. out of 3% Sinclair 12.5%
| | . '
3. I-225, R-25E | H.o ook__mam CUSAC ALL Pan American ‘E. Southworth Pan American 100%
Séc. 34: NEY%, N%SEY, ‘.vi.vwn_.l.‘...m - 12k% 3%.ORR
4. ..mNnmn R-25E 40.00 _ﬁn om&m\&ln =m> .,,._FHH ‘Monsanto & E. Southworth 3% ORR Monsanto 50%
Sec. 34: SWiSEX w...wwlom Hnwmn David Fasken ‘Hoover Wright muoo David Fasken 50%
“ T I pl& out of 2%
| ' “ | New Mexico Serials
5. T-23S, R-25E ' 120.00 M 05070 USA All “Gulf 01l Corp. ' Gladys Lutz 31/36 ‘Gulf 50%
Sec. 18: NMSEX%, |SW4SEY o T=l-65 v 0f $500 p/a out. om -Curtis Inman 21.875%
: S B R : \ﬂ o -County Land ~ "12:5%
' . ) N "Bryan Bell m\wm of Richfield 9.375%
, ... $500 p/aout of 3%  Sinclair | 6.25%
~ FYRR .__k . : } t.». 1Y nw.




) ' R-28 - € e ————— .
T L : 2 s B
: :l.m!!l\ z“;"‘l‘uﬂl L1 LI .l‘ﬁl”-
4 ; N
i ] & ' ®
[~ . 8 -y
- |
' i
. ara R Tiowes
Pevd Faveen i Wy Wy
< I aw
N OAL 0L § sna
F—""‘W
- @ |
T i
T b
! 22} “@ -z
s SR S
K : Sovery oot
1 Curts wmen .
1 Agea Co Lont :
v - b carind :
' ﬁ"l !
e ;"’f“n i~ :
-~ ren H
. [3) . i
4 - ¥
T e e el e PR
. q i
i
E s Crer for_ f N R o
- e Co Lam ¢ m_‘ . :“u':l" ,m-— paiers ) . B
0w Socie - T D sacior PER Lk 4 T T e odrexae i
7-1-00 LR chMzu N N P
D3O8 & e ovetzt @ R EERE
_________ - con . ~ B
Caee, {7\ @ ; . v
-l A i
; R
' - Fot_ . T -
H o ¢
i O rory -
{ st : :
B i e B
. Srony -1 oL :
M " 3 B ™) :
iy - curasre : E
: i . ; )
@
L 3 B H
Tewaty @ H . . k
e - - 3
Bt : v
. 4% . . ¢ "
- + 3 [* ™ ™ ™ Gren ot Cand .
i ‘::?:.:.’y:.?: : Kors Co Lone b o : H : :-:u:.'o
t Soncioe
i @ Lo o
! rEEC. © .
RO R .
- 1 [ ot @ L
: ] X | Lol
e e e - r —ts S —— - - !
R-25-E :
LEGEND ‘ CUEVA UNIT AREA i
S T (© TRACT NUMBER o )
oy [T Jumer outume ‘ - ;, o
LR ] FeperaL LanD 8,962.28 Acres 7176 % . Eddy County, New - Mexico ? » e :
[ STaTE OF NEw MEXICO LAND  2,88367 Acres  2303% - » ‘ , : '
SRR ¥ 64269 Aes  S15% .
oo ) 12,48864 Agres TOTAL EXHIBIT A :
H ° 000" 2000° 300"
. SCALE ™ oFEEY




£
h :
i iy % : 7
. 0% i . | ~
4 Lo . H
i} £ H
I N
r; E ’

'STATE OF )

.o

-

COUNTY OF

? L The fofegoiﬁg instrument was acknowledged before me this .. . -
f dgy Of ;v_ i1 1965 hv - L i - - -
©  of Séuchern Mrnerals CorporaLion, a f corporation, on _ :
béhaif o'f gaid lconpdravion, E i ?
My Comm ‘s ion Expires:
: 5 A Notary Public ] L
fob T 6 " - T T
?’*CQUNIY“DEI ~ ; ) - ‘
TR B The roregm ng instrument was acknowledged béfore me this
day of . .. . 1965 by ’ _f s o e
o£ Unioni0il Company of California, a ‘ ___ . corporation, on
: behalf oi' said” corporac1on. :
My Comrnlss1 on Explres. o | . SRS 7 ' .
L Notary Public
i STATE!OF | _ - -

g

Tne forego1ng instrument wae acknowledged before me this
day of : 1965 by David Fasken and ' : 7 Fasken,

. R T SUN N
e e e )
. [ . .

H

». ..v,:»¢,w.,.ku AT

K

My Comm1881on Explréé .
1 No ary Pub11c

R

b it Pk s e

i

: The foreg01ng instrument was acknowledged befcre me this
day of‘ : 1965 by Curtis R. Inman and Muriel’

S bR I PSR YA iR

'Henderson Inman,

b g Lo
My" CommlsSJ_on Expires:

iSTATE OF

i ,
it ‘a Nd ary Pub,lic
: 3 : ;‘ i
3

N 00 N
n
n

1

 COUNTY ‘oF |

1 |
%inerumenL was acknowledged before me this
65 by Claude Neeley and |

8
19

I~h

P The or'egoin
--day_’o,f: ;
‘hisiwife.

i

Neeley,

My Commission Expires:

; :
Noi.ary Pub 110

g b e v

L LSt




“STATE OF

COUNTY OF

Tne foregoing instrumeht wAs a acknowledsad before me this
day oIl , 1965 by s
of Pan American Petroleum Corporation, a
on behalf of said cor poration.-

My Commission Expires:

e N Notary Public ____________

STATE oF )
) , : 88
COUNTY OF ___ )

The foreg01ng 1nstrument was acknowledged before me this
~‘day of 1965 by . s
-of Phillips Petroleum Company, a
‘behalf of said corporation.

corporation, on

My Commission Expires:

PR . T

ss

(2T TS

The foreg01ng lnerumenL was acknowledged before me thls‘

day of

v o

of Rlﬂhf1>1d 0il Corporatlon, a_ corporatlon, on behalf

of said corporation.

'MyyCommiaSiOn Expires: o .
- .. Notary Publiidc.

STATE\OF

Q-v
.
®

COUNTY OF

The foreg01ng 1nstrument was “acknowledged before me this _
day of 1965 by
of Slnclalr 011 ‘& Gas Company, a Malne corporatlon, on behalf of said
,orporatlon.

‘My Commission Expires: . .
: ’ Notary Public

STATE OF s )

: 88 e
COUNTY OF )

The foregOLng instrument was acknowledged before me thls
day o ' 1965 by °
of Socony Mobil 0il Company, Inc., a New York corporatlon on behalf of
said corporation.

My Commission Expires:
Notary Public




STATE;OF

o e

i j
| STATE OF )
G . 88
. COUNTY OF )
‘3f UL The fore n=:éfiﬂéfrumené'was acknowle dged before me tnls -
oy day of 1965 by . — > m o
. of MonsanLo Company, a L ’ corporation; on behalf_ :
of sald corporation. :
My Comm1ssion Expires: . §f ]
' B 3 Notary Public R B ——

| ! STATI:. OF

NI

‘déy“d%' | 1965 by
‘of Gulf 0il Corporatlon
corporatlon.

{
_ |
S8 : . !

The foregoing instrument wasaci

e i . » ’ = : o . i o IR .
a Pennsylvanla corporation, on behalf of said s = S

The foreg ng;lnstrument was -acknowledged before me this -b

Knowledged before me this L e

o

Nt R

11965 by

Tne foregolng 1nstrument was acknowledged before me this

e .
‘a Delaware corporatlon on Dehalf of ;

Notary Public

’;of sald ‘corporation.

T
¥

VfiMy Comm1351on ExPlreS'

:ss

EOUNTY oF )
2éay af _ 1965 by
Jof" MaraLhon 0il Company, an

ﬁi on,

h : : . ;
of Kern,County Land Company, a = ° oF

‘The fove001ng 1nstrumenu wes acknowledged before me thig f

cotpsration, on behalf

Notary‘Public

Z . - 3
Ohio cérporation, on behalf of said corpora-

Notary Public




~ ATTEST:

 Date:

) 'Secreééfy
Date:

Secretary

Address:

David;Fasken

Date:

Address:

fDate:

SINCLAIR OIL & GAS COMPANY

SOCONY MOBIL OIL COMPANY, INC.

By ' i U P e

Address:___ o - o - o ”uhuwwwwwﬂwmw;m;i
SOUTHERN MINERALS CORPORATICN S

By

Address:

UNION OFL COMPANY OF ‘CALIFORNIA =

Address:

Curtis R. Inman

Address:

Claude Necley




WORKING INTEREST OWNERS

Date:; Address;

~ Date:__" BN By

Address: i -

ATTEST:  KERN COUNTY LAND COMPANY

; = By . _ T
Secretary A - =
_ Date: : Address: . - _
ATTEST: T o C MARATHON OIL -COMPANY
By | =
Secretary
Date: i Address:

ATTEST: SRR PAN AMERICAN PETROLEUM~CORPO

By

- Secretary o '
Date: _ ; -Address:

ATTEST: o PHILLIPS PETROLEUM 'COMPANY.

By

Date: Address:

ATTEST: | RICHFIELD OIL CORPORATION

By

Secretcary
Date: Address:
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if more than one committed worklng interest owner is 1nvolved in

order for the interest to be regarded as commitied to thig unit

L Agraement, Excepc 45 wday otherwise herein be prov1ded subsequent:

joinders to this agreement ‘shall be‘effective as of the firsL day

of the month following the filing with the Supervisor and Lhe Com-
missioner of duly executed counterparts of all or any papers necessary
to establish ef:ectlve commitment of any  tract to this agreement
unless objection to such joinder is duly made w1Lh1n 60 days by

Lhe Director, provided, however, that:as to State land all Subseqpent'
joinders must be approved by the Commissioner.

30. COUNTERPARTS: This agreement may be executed 1n

any numbsr of &g 1terparts no one of whlch needs to be executed by

WEilypartles or may be ratlfled or consented ¢co by separate lnerumenL

‘/\

in writing specifically referrlng hereto and shall be blndlng upon
all those parties who have executed such a counLerparL rat1f1cat10n

or consent hereto with the same force and effect as if alil such

“31. NO PARTNERSHIP; It is expressly agreed that che rela-
thonshlp of the parties hereto is that of 1ndependenL contractors
and no;hlng in ths agreement contained, express or 1mp11ed nor
any operacions conduCLed nereunder shall create or be deemedfto

have'créated a parinership or association between the parties hereto
‘ , P p : . :

‘orany of thenm.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their nespecc1ve

names. the date of execution.

ATTEST: MONSANTO COMPANY
By
Date: Address:

UNIT OPERATOR AND WORKING INTEREST
=39 ° ° OWNER

SN




unearned money pendlng final setLlemenL of the title dispute, and

~refuses to subscribe or consent to this agrcement, the owner of the

‘"agreement by written notice to the Director, the Commissioner, and -

‘the UnitfoneratOr prior to the approval of thisfagreément by -the

operatrons are commenced hereunder, he rlght of subsequen joinder,

’as prov1ded in thlS SeCLlOn by a worklng 1nLerest owner is subject

approval hereof joinder by a non-working interest cwner must be con-

and responsible for the payment of any benefits Ehatémay accrue here-

under in‘behalf of such non-working interest. Jbinder by any owner =

jinats 6l il i

' - ‘-

then appliedkas earned or returned in accordance with such final
eitiement. g

Unit Operator as such is relieved from anyfresponsibiiif?ﬁ
for any defect or failure of any title hereunder. ;

’29. _ﬁON-JOINﬁER AND SUBSEQﬁEﬁT/JOINDER: If the owner of

any substantial interest in a tract within the unit area fails or

working interest in that tract may withdraw said tract from this

Director and Commissioner. Any oil or gas interests in lands within

the unit 'area not commi tied herato pFfior to-submisgi

:i"'\

et PR PR
OLt O saLl ApLEE=

S
|.a.~ .

oUI
n»‘

& : iy : ;
ment for f1na1’approval may thereafter be commltted hereto by the

'
e ie b A Mo b - s
[E

owner or owners thereof subscrlblng or consentlng to this agreement

RSN - i

;and, 1f the 1nterest is a worklng 1nteresc by the o‘ner'of'such

intereet‘also subscribing;to the unit operatlng agreement. After

: A “ -

to such reqhirements or approvals, if any, pertaining”to such “joinder

as mey.heiprovided for in the nnit*nperating agreement;‘ After final

sented to in writing by the working interest owners committed hereto

of a non-working interest, at any time, must be accompanied by appro-

priate joinder by the owner of the corresponding working interest

in order for the interest to be regarded as committed hereto. Joinder

to the unit agreement by a working interest owner, at any time, must

be accompanied by appropfiate joinder to the unit operating agreement,

-28-
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U Oper f or whether,

‘offwork under this agreement,

-A11"obligationsﬁdnder this agree-

ntinun Avi111nq

v v — = 2T

or to operate on or produce unitized substances from ahy of the
lands covered by this agreement shall be suspended while, but only
so long as, the Unit:Operator despite the exercise of due care and
diligence is prevented from complylng with such obllgatlons,Aln

whole or in part, by strikes, acts of God, Federal, SLate or mun1c1pa1

law or agenc1es, unavoidable acc¢idents, uncontrollable delays in

transportation, inability to obtain necessary materials in open

- market, or other matters beyond the reasonable cdntrdl of the Unit

v

1mllar to matLers nereln enumerated or not.

>

the operator agrees to comply with all
of the prov181ons of Section 301 (1) to ) 1nc1u31ve, of: Executlve

Order 10925, as amended (28 F.R. 6485), Whlch are hereby 1ncorporated

by refereqce in thls agreement.

28, LOSS OF TITLE: 1In the event title to any tract of

unitiZéd'land’shall fail and the true owner cannot be induced to

join in‘this vnit agreement, - such tract Shall be automatieaily

regarded as not coumitted hercto and there shall be such readjustment

of future costs and benefits as may be required on account of the

loss of such title. 1In the event of a‘dispute as to title as to

any‘re§alty,'WOrking interest, or‘other interests subject thereto,
payment or delivery on account thorcsf may be wirhheld Wifﬁhﬁf
liability for interest until the dispute is finally seittled; pro-
vided that, as to Federal and State land or leases, no payments of
funds due the United States or the State of New Mexico should be
withheld, but such funds of the United States shall be deposited as

directed by the Supervisor andsuch funds of the State of New Mexico

shall he deposited as directed by the Commissioner to be held as

27, NONDISCRIMINATION'”‘In“éﬁnnecticn'wlth rhe- nerformance o

A P R s oA Iy . 1 s

i
o S it s et Bavcuc NS ves | x| P 0




the State of New Mexico and subject in any case to appeal or
z};ﬁft;';i: judicial rehiew as may now or hereafter be provided by—the 1aws
‘,ég;i,mtiﬁqt o ot the,étete of Né& Mexicn. |

WA jF{ 25. APPEARANCES: Unit Opetator shall, after notice to

other partles affected, have the right to appear for and - on behalf

e Luterlor, ‘the CommLSSLOner of Publlc Lands of the Scate of New ...

Mexico and the New Mexico 0il Conservation Commission and to appeal

from50rder§:issued«under the regulations of said Department, the

-~

CommlsSLOn ot Comm1351oner or to apply for rellef from any of sald

i
}
1
|
i
!
1R

regulatlons or in any proceedings relatlve to operatlons before

the Department of the Interlor, the Comm1s310ner, or Comm1331on,

5 nowever, that )

_any other inkerested party shall also have the right at his own

;expéhgeitbéhe heard ih-any such pfeceediﬁg.

| »24. NOTIQES: All notices, demande'or statements requited_
»hereﬁnder:td be given or rendered to the parties hereto shall be
“deeméd‘}uiif given if given in writing‘aﬁd personally delivered to

the pariy or seni by postpaid reglstered ov‘certtfled mall ‘addressed

to sqch party or partles at their respective addresses set forth in

‘connéction with the signatures hereto or to the ratification or
,5\;';'! - .

consent heféof or to such other address as any such party may have

fﬁrnishedvin‘writing to party sendihg the notice, demand or statement.

25. NO WAIVER OF CERTAIN RI&HTS: Nothing in this agreement

Pk

I

contalned shall be construed as a waiver by any party hereto of the

right to assert any legal or constitutional right or defense as to

the vélidityior invalidity of any law of the state wherein said unitized
] land are located, or of the United States, or regulations issued there-
S under in any way affecting such party, or as a waiver by any such

V;A party of any right beyond his or its authority to waive.

26~
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“iﬁ“Lne 01rec or shall onlv

“be exerc13ed after notlce to Unlt Operator and opporLunlty for
hearlng to be held niot less Lhan 15 days from notlce

22.' CONFLICT OF SUPERVISION Neither the Un i Operator

nor the working interest owners nor any of them shall be subject

to any forrelture termlnatlon or explratlon of any. rlnhts hereunder -

or Ln.er any leases or contra Zs subject nereto, or to’ any penalty

or llablllty Oon account of delay or fallure in whole or in part to

comply with any appilcable provision thereof to the exteht that the
Unlt Operator working interest owners or any of them are hindered,
delayed or prevented from complying therew1th by reason of failure
of the Unit Operator to obtain in the exercise of due dlllgence

thia tc:turrcnte of proper representatlves of Lhe Unlted States and
proper representatives of the State of New Mexico in and about any
matters or things concerningAwhich it is required herein that such
concurrence be obtained. The parties hereto including the Commission,
agree that all powers and authority vested in the Commission in and
by any provisions of this agreement are vested in the Commission and

shall be exercised by it pursuant to the Provisions of the laws of

-25-
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~(e) a valuable discovery of unitized substances has been

v

made or accepted on unitized land during said initial term or anv:

 extension thereof, in which event the agreement shall remain in.

effect for such term and so long as unitized substances can be pro-

dqced in quantiiies sufficient to pay for the cost of producing same

_from wells on GnitizZed iand within any participating area established

thygpnder and, should production cease, SO'loﬁéMEﬁé}ééftér»as dili;
gentvoperationé are in progress for thifeétoration‘ of produétion

‘or discovery of new production and so long thereafter as the unitized
substances so discovered can be produced as aforesaid, or

(d) it is terminated as heretofore provided in this agree-

than 75 per centum, on an acreage basis, of the owners of working
‘interests signatory hereto, with the approval of the Diredtor and
Commissioner; notice of any such approval to be given by the Unit

Operator to alil parties hereto.

Director is hereby vested with authority to alter or modify from
time to time in his discretion the quantity and rate of production
- under this agreement whén such quantity and rate is not fixed pur-

_suant to Federal or State law or does not conform to any statewide

. voluntary congservation or allocation program, which is establishedi‘

"recognized and generally adhered to by the majority»df operators

"“in such state, such authority being hereby limited to alteration

uor modification in the public interest, the purpose thereof and

‘Che public interest to be served thereby to be stated in the order
‘of alteration or modification. Without regard to the foregoing,

the Director is also hereby vested with authority to alter or modify

from time to time in his discretion the rate of prospecting and

-24-

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: The:




f
. i
any sucn iease provides for a lump- sum rental payment such paymenL

shall be proraiéd between the poriions so segregared in propcv 101

to thefécreage of the respective tracis. ) - N R

Kf' 19, 'COVENANTS RUN WITH LAND. The covenants herein shall

a1

be construed to be covenants running with the 1and with respect to

1 B

the 1nteresL of Lhe parties hereto and thelr successors in interest -
until?this agreement terminatés, and any. grant, transferg br con-~
veyénée of interest in land or leases subject hereto shall be and

f:

e \
herebﬁ'is conditioned upon the assumption of all privileges and

oblléatlons hareunder by the grantee, transferee or other successor

o
in‘iﬁferest;' No a551gnment of transfer of any worklng 1nLeresL

roya&ty, or other 1nterest SubJeCL heretoishall“ﬁe“biidi 1o UK

Unlq Operator until the firét day of the calendar month after Unit

ObeééébrxiS!fhrnished with the original, photostatic or certified
cop§?of the instrument of transfer.
; 20. LFFECTIVE DATE AND TERM: This agreement shall become

-offectlve upon approval by the D1rector and the CommlsSLOner or

1‘ < 4 : H
— E i

their duly authorized representatives as of thé da it of ppé’ﬁai;;ﬂg

bf~the Director and shall terminate five (5) years.ffom>said;effeC—

e

i :
‘tive date unless:

(a) such date of expiration is extended by the foe%tbr'

; ‘i‘,.,, PR . ; - .. - -
ad the Cuommissioner, or

(b) it is reasdnably determined pfiorfto the expiratiOﬁ

éf the fixed term or any extension thereof that the unitized 1andj

f’ bgi és incapable of production of unitized subetanceé in pajingkéuanti? |
;:erfg_;  g ;ties in the formations . tested hereunder and afteér notice of inteﬁ—
iéz‘i;. : | ;ﬂftion to terminate the agreement on such ground is given by the Unit
; . | fOperator to all parties in interest at their last known addresses,
‘? *E the agreement is terminated with the approval of the Director and
o 4»_ ‘E Commissioner, or

¥
i

-23-
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o non-unitized portion shall confinue in force and effect for the
S term thereof but for not less than two years from the date of such

segregation and so long" thereafter as o0il or gas 1is produced in

N

(i) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed héreto, shall be segre-
gated as to the portion committéed and the portion not committed, and

the proviSions of such lease shall apply separately to such segregated

portions commencing as of the effective date hereof; provided, however,

notwithstanding any of ._i’:he";pro\iis'i&ﬁs. of .this ‘agreement -to. tha contrary .

- . g L

any lease embracing lands of the S¢at

te Gf New Mexico having only a
portion of its lands committed herefo shall continue in fall force

and effect beyond the- térm" p’rdv‘ided ‘therein as to all lands embraced

A M a5 S bt $hE A e R v n

in -such lease, if oil orgas is discovered and is capable of being

produced in paying quantities from some part of the lands embraced

RN A e B wl e el LR E SRR TR

. in such lease at the expiration of the secondary ierm of-such leage; . -

or if, at the expiratiorn of theyfis'ecb';rgdary term, the Lessee or the
Upnit Operator is.then engaged in bona fide drilling or reworking
"operations on some part of the lands embraced in such lease, the

same, as to all lands embraced 'i‘:-herein, -shall remain in full force

e H

and ‘c£fact so long as sﬁchidpefrations are being diligently prosecuted, P

and if they result in the pfb‘éﬂﬁ'tion of oil ‘or’uglés, sé'iﬂ"clhléaéé'fsiiéi:li"
continue in full force and effect as to all of the lands embraced
therein, so long thereafter as ©il or gas in péYing qu-am:t;i‘ties is
being produced from any portion of said lands. |

(j) Any lease, other than a Federal or State lease, having
only a portion of its lands committed hereto shall be segregated as to
the portion c;)mmitted and the portion not committed, and the‘pro-
visions of such lease shall apply separately to such segregated

portions commencing as of the ef fective date hereof. In the event

-22-




quantities under this unit agreement prior to the espriwe....

of "the term of such leage, or in the event actual drilling operations
are commenced on unitized land, in accordancé with the provisions of
this agreement, prior to the end of the primary term of such lease h T

,;and,age being diligently prosecuted at that time, such lease shall be

fdueed in paying quantities in accordance with the provisions of the
\MMineral Leasing Act Revision of 1960.

(£) Each sublease or contracgereleting to the operation

and development ef'unitized substances from lands of the’Unitedm' I
States committed to this agreement, which by its terms would expire

prior to the time at which the underlying lease, as extended by the

immediately preeeding paragraph, will expire, is hereby extended

héﬁqnﬁfanyrsuch term so provided therzin so that it shall be continued

in full force and effeetthE"éﬁd“ﬁuring«the term of the underlying

lease as such term is herein extended. = e

(g) Any lease embracing lands of the State of NeW‘MEiico
whieh is made subject to this agreement, shall continue in force
beycond the term provided tﬁerein as to the lends committed hereto ' P
«M,up;i};the‘terminationﬁhéreof, suéject to the provisions bf subsection

(e)jef‘SecEién 2 eﬁa:Sﬁﬂsectian'(i)‘of this Section 18.

e e e = b s 1

(Hj :The segregation of eny’Federal lease committed Lo
this agreement is‘gevefned by the following»previsions ieuthefou;eh
pefegraph of Sec. 17(j) of the Mineral Leasing Act, as amended by the
Act of September 2; 1960 (74 Stat. 781-784): "Any (Federal) ilease
hefetofbre or hereafter committed to any such (unit) plan embracing

‘iands that are in part within and in part outside of the area covered

by any such plan shall be segregatad iﬁﬁé'éeparate leases as to the
RN lands committed and the lands not committed as of the efiecuive date

of unitization: Provided, however, That any such lease as to the

21~




lands other than those of the United S:ates or State of New Mexico

fpart or tract of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or other contract by and

between the partles hereto, or their respectlve predecessors in

1nLefebL or any of *hem

(b) Drilling and producing operations performed hereunder
upon any tract of unitized land will be écceptedgand deemed to be
performed upon and for the benefit of eaéh and every tract of unitizéd

:land, and no lease shall be deemed to expire by reason of failure to

cdrill or‘produce wells situated on the lend theréih embraced.

(e)-Susgpension of drllllng or produc1ng operatlons on all

i A

e e e Y

unitized’land pursuant to dlrectlon'or cpnsent df the Secretary and

the Commissioner, or their duly authorlzed representatlves, shall be

deemed to ‘constitute such suspen31on pursuant to such direction or
consent as to each and every tract of uﬁitized 1and.
(d) Each lease, sublease or éontrect%relating to the

exploratlon, drllllng, ‘development or‘oﬁeratiOnéfor 0il or gas of

s e s

committed to this agreement, Whieh, by‘its terms might expire prior

to the termination of this agreement, i% hereby extended beyond any

such term so pfdvided therein so that it Shallfbe continued in full P
forCe and effect for end during the teﬁm of~th£s agreementg

(e) Any Federal lease for a fixed tefm of twenty (20)
years or any renewal thereof or any paﬁt of suéh lease which is made
subject to this agreement shall continue in fo#ce beyond the term
provided therein until the terminationfhereof.; Any other Federal
lease committed hereto shall continue in force beyond the term so

provided therein or by law as to the land committed so long as such

lease remains subject hereto, provided that pfoduction is had in paying

- -20-
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: ﬁ 16. CONSERYATION Operations hereunder and-production of
ﬁé"in%tlzed substances shall be conducted to provide for the most eco-
'ﬁ : K B i
homical and efficient recovery of said subsLances w1thouL wasLe, as
: _G L ,,,,,,,,,,,,,, - .

'wdefined by or pursuant to S“aLe or Federal law or regulatlon

17. DRAINAGE The Unit Operator shall take appropriate

ané adequato measéres to prevent drainage of unitized substances from

\

; 1zed land by wells on land not subject to this agreement, or,

-,

h prlor cousent of the Dlrector ‘and the Commissioner, pursuant

':

s Swrmm c:r-vm

] ;o appllcable regulatlons pay a féir and reasonable compensatory

T

foyelty, as deterdlned by the Supervisior as to Federal®lands and by

x

g
E
the‘Comm1531oner as to State lands

18. LEASES AND CONIRACTS CONFORMED AND EXTENDED: The terms, 1

g

O
C
[t
-
W‘-«‘m«»»..wvu-.w~ o
Fie
cr
P
O
-

tiﬁg tojexp oratlon drilling, development or operatlon for oil

SR S
g ;mzﬁ«
-
i

— ﬁ.w-f, v’-h-mw OQM

ovs
R

as of lands co%mltted to this agreement are hereby expressly

e

=N
o

f'éd énd amended to the extent necessary to make the same conform

/_

he prov131ons hereof but otherwise to remain in full force and

22
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c

we

5
o

1 and ‘the partles hereto hereby consent that ‘the: Secretarv as;;,Ml,~ewm;i:¢;@<ﬁgg::in

ederal leases and the Commissioner. as to State leases shall and

e
5 j,..,mm;

o

p.
Wﬁ"“ﬁ" 5
[¢)

— D"..,n. o

by his approval hereof, or by the approval hereof by his duly

1c orlzed representatlve, does hereby establlsh alicer, change, or

'r?voke the drlllJng, producing, rental, minimum royalty ard royalty.
I

k3

Z’requlrements of Federal and State leases commltted hereto and the

regulatlons in respect thereto to conform said requirements to the

‘prov§51ons of thlsiagreement, and, without limiting the generality

of the foreg01ng, all leases, subleases and contracts are particu-
i ’«

llarly mod1f1ed in accordance with the following:

£

% (a) The development and operatlon of lands subject to

tﬁis%agreement under the terms hereof shall be deemed full performance
. e : :
! of all obligations for development and operation with respect to each

AL v
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specifiéd“{n”tﬁé'feépéétive Federal leases, or at such lower rate or:
Vrates as may be guthorized hy law or regulation; provided; that for
leases ‘on whicii the royalty rate depends on the daily average pro-
ductiﬁh:;érvw;i1; said average production shall be determiined in-  7 o
accordance with the operating regulations as though each participating
-area were a single consélidated lease.
Royalty due on account of State lands shall be computed and
paid on the basis of all unitized substances allocated to such lands.
15. RENTAL SETTLEMENT: Rental or minimum royalties ‘due -
on ieases commitited hereto shall be paid by working interest ownéré:

responsible therefor under existing contrécts, laws and regulations,

provided that nothing herein contained shall operate to relieve the

Rr—

- lessees of any land from thelr respectlve 1ease obllgatlons for the

paymént-of any rental or minimum royalty in lieu thereof due under

théir léases. Rental or minimum royalty .for lands of the United

States subject to this agreement shall bé paid at the rate specified

in the respective leases from the United Scates unless such rental

. 01 mlnlmum royalty is waived ,suspended bf reduced'by law or by

approval of the Secretary or his uu;,‘s*thcv1vad renré§ ‘tat e. : .
. R SR e e - e B RS 2 DL

Rentals on State of New Mexico lands subject to thlS agree—
ment>Shall be paid at the rates specifiéd in the respective leases.

With respect to any lease on other than Federal or State

it e o b b

land containing provisions which would terminate such lease unless
drilling operations were within the time therein specified commenced

ubon“the land covered thereby or rentals paid for the privilegé of

deferring such drilling operations, the rentals required thereby

shall, notwithstanding any other provisions of this agreement, be

deemed to accrue and become payable during the term thereof as ex-
tended by this agreement and until the required drilling operations
are commenced upon the land covered thereby or some portion of such

land is included within a participating area.

;~§ -18-
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" was introduced,

a well by a working interest owner as herein in §pecial cases pro-

vided for, such working interest owner, shall make deliveries of

-.such royhltyﬁshare>taken;in_kind;inwgonformityﬁwithAthe applicable

contracts, 1aWS~and'regu1ations. Settlement for royalty interest
not taken in kind shall be made by working interest owners respon-
sible therefor under existing contracts, laws and_regﬁlationsﬁon or
before the last day of each month for unitized substances produced
during the preceding calendar month; provided, however, that nothing
hereln contained shall operate to relleve the lessees of any land
from thelr respeClee lease obllgaLlons for the payment of any
~roya1t1es due under‘their leases.

--If gas obtained from lands not subject to this agreement

‘is introduced 1nto_any partlclpatlnz area hereunder, for uge-dn - -

frepressuring; stimulation of production, or increasing nltimate
recovery, which shall be in conformity w1th a plan first approved
by the Superv1sor and the Commlss1oner, a like amount of gas, ‘after
settlement as herein provided for any gas transferred frOm any other

part1c1paL1ng area and w1th due allowance for 1oss or- depletlon from
cause, may be w1thdrawn from the formatlon into Whlch the gas
royalty free as to dry gas, but not as to the products

extracted therefrom; provided that such withdrawal shall be at such

time as may be:prOVided in the plan of operations or as may otherwise

- be consented to by the Supervisor and the Commissioner as conforming

ro good pétroledm engineeringipractice; andAprOVided furtherrEhat
such riénélof witharawal shall terminate on the termination of this
unit agreement.

Royalty due the United States shall be computed as provided
in»thé operating regulations and paid in value or delivered in kind

as to all unitized substances on the basis of the amounts therenf

‘allocated to unitized Federal land as provided herein at the rates

-17-
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14. ROYAﬁTY‘SéTfLﬁﬁEN%: The Un&ted‘States ang aﬁy State
and all royalty owners who, under existing contracts, are entitled
to take in kind a share of the sdbsfanCes now unitized hereunder
produced from any t€ract, shall hereafter be entitled to the right to
take in kind their share of the unitized substances allocated to

such tract, and Unit Operator, or in the case of the Operation of

-16-
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~.practices within the unitized area for drilling, operating; camp

and other production or davelopment purposes, for repressuring or

...recyeling in accordance with a plan of develupmentc

P

to be produced equally on an acreage basis from the se§era1 tracts
of qnitized land of>the participating area establiehed for such
production and, for the purpose’of determining any benefits accruing
under this agreemeht,'each‘such tract of unitized land shall have
allecate& to it such percentage of said production as the number
of acres of such tract included in said participating area-bea;s
' to the total acres of unitized laﬁdVin’said'participating area,

except that allocation of production hereunder for purposes other

than, for settlement of tb?iroyalﬁxlwpyeﬁriding‘rbyélty, or pavment

ieutﬂefipfedﬁefibhreﬁliéetidﬁeeef’tﬁejfespeefiﬁe ﬁ&ﬁkiﬁg'intéééééww
owneré, shall be on the basis prescribed in the unit opefetihg agree-
menf§WheEEerrih“cOnforﬁity'yith the basis of allocation herein set
forth or otherwise.

substances from a participating area shall be allocated as provided

___herein regardless of whether any wells are drilled ori any particular

part Orytract of said participating'area. If any gas produced from
one paftiCipating erea is used for repressuring or recycling pur-
poses in another participating area; the first gas withdrawn fremj
sech last mentioned particiéating,area for cale during the 1ife of
this agreement shall be considered to be the gas so‘transfefred
until ah awouni e€qual to Ch4t cransférred shall be so produced 'fojr'
sale and such gas shall be allocated to the participating area from
which initially produced as constituted at the time of such final
production.
13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND
OR FORMATIONS:

Any party hereto owning or controlling the working

interest in any unitized land having thereon a regular well location

-15-
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to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit

8

Operator and the Director and the Commissioner as to the prope

definition or rédeéfinicion of

£
s
<%
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_-rtrv ______ ...or until a
participating area has, or areas have, been established as provided
herein, the portion of all payments affected thereby may be impounded
in a manner mutually acceptable to the owners of working interests,
except royaltles due the United States and the State of New Mexico,

“which shall be determined by the Supervisor for Federal 1and and the

" Commissioner for State land and the-amount thereof deposited,
direeted by the}Suoervisor and the Commissioner resoectively, to
be held as ‘unearned mUney until a particioating area is finally

approved and then applled as earned or returned in accordance with a

i

basis of such approved participating area.

Whenever it is determined, subject to the approval of

the Supervisor as to wells drilled on Federal land and of the Com-

missioner as to wells drilled on State land, that a well drilled : z‘"

under thls agreement is not capable of productlon in paying quan-
tltles and 1nc1u31on of the land on which it is situated in a"EEEEI?“'""W““”‘"““”l“““w
c1pat1ng area 1is unwarranted production from such well shall, for

the purposes of settlement among all parties other than worklng

interest owners, be allocated to the land on which the well is

located so long as stuch: land is not w1th1n a na-tiCiﬁating area
’ established for the pool or depoSit from which SuChlproduction is
obtained. Settlement for working interest benefits from such a
well shall be made as provided in the unitjoperating agreement.
12. ALLOCATION ‘OF PRODUCTION: All unitized substances
produced from each participating area established under this agree-

ment, except any part thereof used in conformity with good operating

~14-

3




and the Cdmmissioner.

effectlve date of the initial participating area. Said schedule

shall also set foth Lhe percentage of unitized suhetances Lo be
allocated as herein provided to“eaeh unitized traetr in the parii-

'Eiﬁhfihg area so esteblished, and shall goVern the allocation of

produétion"from and after the date the participating area becomes
effecﬁive. A separate participating area shall be eetéblished ih

like manner for each separate pool or deposit of unitized substances

‘or for?any group thereof produced as a single pool or édhe, and any
two or more participating areas so established may be combined into

one with the consent of the owners of all working interESts in the

lands ﬁithih’the participafing areas so to be comhined,éon'approval

of the Director and the COmmissioner. The part1c1pat1ng area or

as 8o establlshed shall be rev1sed from_ tlme to tlmp‘ ub

P
T

Cie

F o s S CPL A

iike’ approval whenever such action appears proper as a result

of furtﬁer drilling‘operationS'or“otherwise, to include bdditib&al

3

Zland”éhéﬁ regarded as reasonably ﬁfdved to be'produeéive%in paying

qdéntitiks; or to exclude land then regarded as reasohabiy proved

nét‘to be productiVe in paying quantltles and the percentage of

; j ,___;..._,.“.e«v———A"
§ ; : . b oot

-

iinglv. “Tue'exrectlve date

;bi‘eny revision shall be the first of the month in which is obtained

the knowledge or information on which such revision is prédicated,

prbvided,éhowever that a more approprlate effective date may be

used "if justified by the Uuit Operator and approved by tbeVDirectbr

‘No land shall be exiuded from a part1c1pat1n2

H .

i

area%hnfaecn iC vl aepietlon of the unltzed substances.

it is the intent of this section that a participating area
shall represent the area known or reasonably estimated to Be produe-
tive in pa§ingbquantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as

requiring any retroactive adjustment for production obtained prior

-13-
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extension of the six month period hereih‘prescfibéd for submissién

l”to afford protectlon agalnst operatlons not under thlS agreement

or such as may be qpec1f1cally app‘o‘ ed’ oy the Supervisor and the

'practiceble, or as soon thereafter as required by the Supervisor or

‘lands in ‘said  schedule on anproval of the Director and the Commissioner

+

Separate plans may be submitted for separate productive zooes,psopject_
to the approval of the Supervisor and the Commissioner.

~Plans. shall be modlfled or supplemented*when necessary to
‘meet changed condltlons ox to protect the 1nterests of-all parc1ebr
to this agreement. Reasonable diligence shall be exercised in com- -

plying with the obligations of the approved plan of development The

Supervisor and Commissioner are authorlzed to grant a reasonable

of an initial plan of development where such action is justified
because of unusual conditions or circumstances. After completion
hereunder of a well capable of producing unitized substances in

paying quantities, no further wells, except such as may be necesSary

Commissioner shall be drilled except in accordance with a plan of

‘de?élopmeﬁt approved- as herein"provided.

11. PARTICIPATION AFTER DISCOVERY: Upon completion of a
well capable’of produeing unitized substances in paying quantities,

B Rps St LAY TE I nunl—s nnmnT pt—1nn if‘__-_g o
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the Commissioner submit for approval by the Director and the Commissioner !
a schedule, based on subdivisions of the public land survey or aliquot

parts thereof, of all unitized land then regarded as reasonably proved

to be productive of unitized substances in paying quantities; all

to constitute a participating area, effective as of the date of com-
pletion of such well or the effective date of the unit agreement,
whichever is later. The acreages of both Federal and non-Federal lands
shall be based upon appropriate computations from the courses and

distances shown on the last approved public land survey as of the

-12-
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extensions-of time when, in “their oplnlon,Asuch action is warranted,
Upon failure to comply with the orilling provisions of
this sectlon, the Blrector and Comm1351onpr may, afte cr reasonable
notice to the Unit Operator and each work1ng interest owner, lessee,
and lessor at their 1ast known addresses, declare this unit agreement
terminated. |
10. PLAN OF FURTHER.DEVELOPMENT AND OPERATION: Within
six months after completion of a well capabie of producing unitized
substances in paying quantltles, the Unit Operator shall submlt for
the approval of the Sup;t;isor and the Commissioner an acceptable

plan of‘deVelopment and operation for the uﬁitized land which, when

approved by the Supervisor and the Commissioner, shall constitute

the further drilling and operatlng obllgatlohs of the Unlt Operator B

iwtinder"tfh”'i"é'agfé ment for tho perlod spec1f1od hereln.' Thereafter,
from time to time before the expiration of any existing plan, the
ﬁnit Opérator shall submit for theképprOVal éf“the'supérv£50t/and
the.Commissioner a plan for an édditional specified period for the

developmeént and operation of the'unitized land.

— -Any pt&ﬁ“submitted pursuant to this sectlon shall prov1de

"forithe exploration of the unitized area and for the diligent drilling
necessary for determination of the area or areas thefeof'capable of
produéing-unitizéd SubSt;noesjin paying quantities in each and every
productlve formatioﬁ and shall be as completeiand‘adequateras the
'Superv1sor and the Comm1331oner may determine to be necessary for
tlmely development and propéer conservation cf the oil and gas re-
sources of the unitized area and shall:

(a) specify the number and location of wells to be drilled
and the proposed order and time for such drilling; and

(b) to the extent practicable, specify the operating prac-

tices regarded as necessary and advisable for proper conservation of

natural resources.

-11-
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9. DRILLING TO DISCOVERY. Within six months after the
effective date hereof, the Unit Operator shall tegin to drill an
_adequate chu "ell;t“a‘leee?ianmégﬁ?h6Ed*bv the Supervisor, if on
Federal land, or bywthe Commiésioner ionn State land, Gnless on such — -

effective date a well is being driiled”confermably with the terms
hereof, and thereafter continue suéh:dfilling diligently until the
Siluro-Devonian formation of Devohian age has been tested or until
at a lesser depth UnitizednsubstahEes shall be discovered which can
‘quantitiee sufficient to

be produced in paying‘quantitiesf(to-wit:

repay the costs of drilling and producing operations, with a reasonable .

 profit) or
faction of

A missioner,

the Unit Operator shall at any time establish to the satis-
the Supervisor, if loceted on Federal lands, or the Com-

if located on_ State 1ends, that further” drllllng of-gaid -

s O LA S

Unit Operator shall not in any event be requlred to drill sa1d well
”to a depth in excess of 11, 000 feet. Untllthe dlscovery of a deposxt
of unltized substances capable df belng produced in paying quantities,
the Unit:Operetor shall continueédfilling diligently one well at a
iiig ﬂst'mCreitEen ei@gmnntnq between the completlon of
one weli and the beginning of the next well, until a well capable of - o |
producing unitized substances ihgpaying quantities is completed to
the satlsfactlon of the SUperv1sor, if on Federal lands, or the g
Comm1831oner, 1f on State 1ands,;or until it is reasonably proved

that the unitized land is 1ncapab1e of produ01ng unitized substances® -

in pa&ing quantitieés in the fcﬁﬁatl na drilled hereunder Nothing
in this section shall be deemedrto limit the right of the Unit
Operator to resign as providedfin Section 5 hereof, or as‘requiring
Unit Operator to commence or centinue any drilling during the period
penaing such resignation becoming effective in order to comply with
The Director and Commissioner may

the requirements of this section.

modify the drilling requirements of this section by granting reasonable

-10-
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~ment shall prevail.
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are D_ecessa y pl’.‘ COil VEiliLEiiv f::""vr\cnen

the working interest owners shall be entitled to receive their respec-~

tive proportionate and a110cated share of the benefits accru{ng hereto

in conformity with their underlying operating agreements,yleases or ;é

other independent contracts, and such othér rights and obligétions

as between Unit‘Operator’anddthe working interest owners as nay»be
agreed upon by Unit Operator and the working interest ownersi however,
no such unit operating agreement shall be deemed either to modify

any of the terms and condrtiohs of this_uhit agreement or toér61ieveA
the UnitdOperator\of any right or>obligation establighed underfthis
unit agreenent, and in caSe'of any incoﬂsietency or conflict?bEtweeni
the unit agreement and the'un{t operating agreement this uni% agree-
Three (3) true copies of any unit operatihg

agreement executed pursuant to thls sectlon should be filed w1th the

Superv1sor and one (1) true c py w1th Lhe Co'*i“éibner,

approval of this unit agreement by the D1rector.
8. RIGHTS AND CBLIGATIONS OF UNIT OPERATOR: Excépt as
otherwise spec1f1ca11y prov1ded hereln, the exclusive rlght privilege

and duty of exerc131ng any and all rlghts ‘of the parties hereto which

B S TP AT SR _4_

;a;Fnr_ oroduc1ne.§stor1n2"

l i

allocating and diStributing the unitized substances are hereby dele-
gated to and shall be exor01sed by the Unlt Operator as hereln pro-

Vlded. Acceptable ev1dence of title to Sald ‘rights shall be dep051ted

e

withfsaid'Unit Operatorvand together with this agreement éhall con-

.§,‘

stltute and define the rlghts, pr1v11eges and obligations of Un1t

Operator}' Notnlng nerern, ‘however, e 1 be construed to transfer .
5.z . ¢

title to any land or to any lease or operating agreement, it being
understood that under this agreement the Unit Operator, in its capa-

city as Unit Operator, shall exercise theirights of poSsessioh and use

vested in the parties hereto only for the purposes herein specified.

,,_.M.‘.Mv,..,.v.,vm
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6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator T

shall tender his or ite resignation as Unit Operator or shall be

. i i removed-as- heéeinabové Kprovided, or a “change of Unit Operator is

negotiated by wor'-ing interest owners, the owners of the working

interests in the parti’ cipating area or areas according to their
respective ac%:eag‘e ‘In :%érests in such participating area cr areas,
or, until a ’pért‘:icipa :E’ing area shjall have been est:ablish‘eci the
owners of the workingi ‘interests according to their respective acreage

1ntere3¢,s in all unltaized land, shall by mdjority vote select: a

3

successor Unlt Operatlor. Provided, 'i:hat if a maJority but less

: than 75 percent of Chie working interests qualified £5 vote are owned o

by one party to this a’greement: a concurring vote of one or more ’

additional Wd?kiﬁg ig ?erest owner shnall be required to select a new

[ operstor. Bich satediion shall ot becoms affective antily T
3 o E— (3) -a;l]nitéf Operator SO selected Shallj “aicwceptv 1n Wr‘{tiing ,

. ‘the ‘duties" afnd respohsibilities dUnit Operator, and

I ~ (b) the slection shall have been filed with the Supervisor
~and approvedf"fby the iénﬁnissioner‘. If no successor Unit O‘perator is (
selected and,qual 1f11nd as hefein ‘pro"vided the Director and Commissioner |

-at their electlon may declare thls unit agreement termlnated

7. ACCOUNT'ING PROVI SIONS AND UNIT OPERATING. AGREEMENT .

If the Unit Operatori ‘is not the sole owner of work:.ng 1nterests, costs

f ~and expenses 1ncurree1 by Unit Operator in conduct1ng unlt operatlons L .
i : ::-; o
hereunder shall be p id aiid-apportioned amorg and borne '2py,-~tn-e';,pwners
of working ihterests , allbin acéordance with the agr‘eeiné’h’tbr agree-
i i :’ .
ments entered into by and: between tbe Unit Operator and’ the owners .
of working ;nterest.;ﬁ; whether o‘ne or more, separately or collectively.
Any agreemeht or ag :%eements entered’ into between the working interest
£ :
" owners and the Unit f{é)perator as provided in this section, whether
4 one or more:', are he‘ﬁein referred to as the "unit operating agreement',
* . { ,;5 Such unit olperating;agreement shall also provide the manner in which
g -8-
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~ owners shall be jointly responsible for performance of the duties

'thereof;to'the Director and the Commissioner.

“agreement shall noi-terminate its right, title or interest as the

“tive, such Unit Operator shall deliver possessioh of all eQUipment,

Unit Operator shall have the right to re31gn in like manner e

and subject to like limitations, as above provided, at any time a

partlaipati arca establisheéd hereunder is in éxistence, but in all

A A =S

instances of resignation or removal, until a successor unit vperatsy

is selected and approved as hereinafter provided, the working interest

of unit operator, and shall not later than 30 days before such resig- =

- nation or removal become effective appoint a common agent to repre-

sent them in any action to be taken hereunder.’ T

The resignation of Unit Operator shall not release Unit

Operator from any liability for any default by it hereunder occurring

prior to the effective date « its resignation. ' : 'f g

~A:“Eo’r‘rtr:ta:i‘rcov'of its duties or obligations hereundgr,’be subJeCt to re~‘
moval by the same percentage vote of the owné;s of working‘iuterests
ﬁeterﬁihed*iﬁ like manner as*héreih”providéd_for»tﬁaseleotioﬁ of a
new Unit Operator. Such removal shall be efféctive upon notice
;THelresignétién or removal of Uﬂitfbﬁeraﬁdr under this
? V .
owner of a working interésf or other intetéSé in unitized substances,

but upon the resignation or removal of Unit Operator becoming effec-

materials and appurtébances used in conduotfog the unit operations
and owned by’tﬁe working interest ownersfto the new duly qualified
successor Uoit Opérator or to the ownefS?fhéféof if no suohknéw
Unit Oporator is»elected, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shaﬂ.be construed as
authorizing removal of any material, equipment and appurtenances

needed for the preservation of any wells.
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3. UNITIZED LAND AND UNITIZED SUBSTANCES All land com-

mitted to this agreement shall constitute land referred to herein

_as "unitized . land". crwﬂlandwsubject to“tuis_agremmént” ’ All oil

~and zas “in anvmnnﬂ 91’ ‘"“T:tivus ur'tne unitized land are unitlved

under the terms of txis agreement and herein are called "unitized
substances".

4. UNIT OPERATOR: Monsanto Company with offices at Midland,

substances vested in it'and agrees and consents to accept the duties
and obllgatlons of Unit Operator for the dlscovery, development and ;

productlon of unltlzed substances as herein prov1ded Ehenever ;

BN

reference is made hereln to the Unit Operator such reference means

¥

SR S
i

the Unlt Operator actlng in that- capacity and not as owner of an

interest in unitized substances and the term ”workln 1nterest owner" |
3 k

’ when used herein ‘shall 1nc1ude or refer to Unlt Operator as-the owner

of a working 1nterest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator

shall have the r1ght to res1gn\at any t1me Dr{%r-to the' herahlishmens

of a“participating area or areas héreunder, but such resignation shall 5
not‘become effective so as to release Unit Operator from the duties
anduobligations*of Unit Operator and terminate Unit Operator's rights
as such for a period of six months after notlce of 1ntent10n to re31gn
has been served by Unlt Operator 04kd11 worklng 1nterest owners and

the Director, the Commissioner and Commission and unt11 all wells then-
dr111ed hereunder are placed in a satisfactory condition for suspension
or abandonment whichever is required by the Supervisor as to Federal
lands and by the Commission as to State and privately owned lands
unless a new unit operatarshall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit

Operator prior to the expiration of said period.

-6~




‘preferably the first day of a month subsequent to the date of'notice.

(b) ‘Said notlte shall be delivered to the Supervisor, the

Commissioner and the Commission and copies thereof mailed to the last

owner, léssee and lessor whose

|3

known address of each working interest
iucéiééis ;re:affected,”adViSing‘that“SG”days will be allowed for “sub-
mission to the Unit Operator of any objectidns.”

(e) Upon expiration of the 30-day perioa provided in the

precéding item (b) hereof, Unit Operator ‘shdll file with the shpef-

the notice of expan31on or contractlon and a copy of any ObJeCtl ns

“thereéto which’have been filed with the“UnitFOpefator, together éh

an appllcatlon in suff1c1ent number, for approval of such expans

. o.,.,.r

or contraction and with approprlate 301nders.

e
S

(d) After due con51derat10n of all pertln ent lﬁfOrmhtiSn,

,14(

the pran31on ‘or contraction shall upon approval by the D1rec or,
thevCommissioner and the Commission,“beoome effective as of the
oatefbreseribedvin'the notice thereof.

(e) All ‘legal subd1v131ons of unltlzed lands (1 e. 40 acres
by Government survey or its nearest lot or traot equlvalent;ln 1nstances

of 1rregu1ar surveys however, unusually large lots or tracts' shall be

’uultiples bf’Zo acres, orbtne nearest allquot»eoulvalent
thereof, for_the purpose of eliminatlon‘Under thls subsectlon)anfparts
of which are entitled to be in a part1c1pat1ng area w1th1n flve years
'éfteérthe first day of the month follow1ng the effectlve date of the
‘first initial participating area established under this unit agreement
shallibe ellmlnated automatically from thlS agreement ‘erféCthefas of
the flrst day thereafter, and such lands shall no longer be a’ part

of the un1t arez and shall no longer be subject to this agreement,
unless at the expiration of said five+year period diligent;drilliég
operations are in progress on unitized lands not entitled to partici—

pation, in which event. all such lands shall remain subject’ hereto ‘for

-l ,




ot when requested

Exhibit "A" attached hereto is a map showing the ﬁnit area

and the boundaries and identity of tracts and leases in said area to

is a schedule showing to the extent known to the?Unit Operator the
‘acreage, percentage and kind of ownership of oil ‘and ‘gas interests in
all land in the ﬁnit’area. Howaver, nOtﬁing her%ih $r in said schedule
or map shall be construed as a representation by ‘any party hereto as
*té‘thETOWnership“of“aﬁy*intéféét'éthéf than suéh?{ﬁtér¢3t or interests
‘as are shown in said map or schedule as qwned byfsuch party.  Exhibits

AT and;ﬁB" shall be revised by the Unit Operator whenever changes in

" the unit area render such revision necessary, or when requested by

N A

~the 0il and-Gas - Su; ter referved to as 'Supervisor',

New Mexico, hereinafter referred to as 'Commissioner", and not less
‘than seven copies of the revised exhibits shall be filed with the

‘Supervisor, and twb’copies thereof shall be filed with the Commissioner,
and one copy: with the New Mexico 0il Conservation Commission, herein-

after referred to as '"'Commission".

P B R

The above described unit aréa shall -whzon priviicable, o

EXpandedrto include therein any additional tract or tracts regarded
_‘as reasonably neceésary or advisabléffor the purposes of this agree-
ment, or shall be contracted to exclude lands not within any partici-

pating area whenever such expansion ‘or contraction is necessary or

advisable to :conform with the purposes of this agreemént. Such expan-

sion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motipn or on demand of the
Diréctor of the Gedlogical Survey, hereinafter referred to as ''Director",
or on demand of the Commissioner, after preliﬁimary concurrence by
the‘Director,ishall prepare a notice of proposed'eXpansion or contrac-
tion describing the contemplated changes in the boundaries of the unit

area, the reasons therefor, and the proposed effective date thereof,

-3-

- The exteint wkinwownl Lo Lne Uniit Operaior. XKhibit B! arvached hercto

v the Commissioner of Public Lande of the State of

R
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effectivn r"'\ni'vtn f ks Eria - R e

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste,‘and secure other benefits obtainable
“;fiyp" ‘ through development and operatlon of the area subJect to. this agreement
L under the terms, conditions and limitations hereln set forth;

NOW THEREFORE in consideration of:the premiées and the pro-
mises hereln contalned the parties hereto commit to this agreement
thelr respectlve 1nterests in the below deflned unit area, and agree

severally among themselves as fOllOWS'

1, ENABLING ACT ANG REGULATIONS: The Mineral Leasing Act

: of'February 25 1920 as amended supra and all valld pertlnent regu-

SoEK .

r.'? o

'”iﬁ ng operatlngand anit plan regulatlons, heretofore
1ssued thereunder or valid, pertlnent and reasonable regulations
herearter 1ssued thereunder are accepted and made a part of this agree-

ment as to Federal lands, prov1ded such regulations are not inconsistent

w1th the terms of thls agreement and as to State of New Mexico and

“; ﬂgééi'the

tn'_].u

}< nd”gas operatlng regulatlons in effect

as of the e eClee date hereof governlng drilling and produclng opera-
“tibns,/not 1ncon31stent with* ‘the terms hereof or the laws of the State-
of New Mex1co are hereby accepted and made a part of thls agreement.

2. UNIT AREA: The follow1ng descrlbed land is hereby

QeSLsuated and recognlzed as constltutlng the unlt area:

Vi 22 Qmﬂ-h D;mm; 9:; t:'n‘_, CORT RPN

,* LYo nly .L .LL-/

“Bection 21 - All .~~~ Section 29 - EX ’;fff
Sectlon 22 - All .~ Section 32 --All "
Section 27 - All: Section 33 - All -

Section 28 All /// Section 34 - All /”’/

Townshlp 23 South, Range 25 East, N.M.P.M,

Section 3 - A11 - Section 9 - All
Section 4- - All" Section 10 - All &
Section 5 - All Section 15 - A11 -
Section 6 - All- Section 16 - All -
Section 7 - All - Section 17 - All .
Section 8 - All- Section 18 - All ff"ﬂ

contalnlng 12 488 64 acres, more or less

e T

2.
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THIS AGREEMENT entergﬁﬁfntowas of the day of
1965, by and between the pargges subscribing, ratifying, or consenting
hereto, and herein referred4rofes ther"parties hereto",
WIINESSETE:
WHEREAs,bthe parties hereto are the owners of working, royalt&,
or ‘other oil and gas ioteréstsfin the unit area,suoject to tﬁis‘agree-

. menit; and

WHEREAS the Mineral LeaSLng Act of February 25 1920 41 .

TS Gl

MStat 437, as amended 30 U.8.¢. Secs. fgfuet seq., authorizes Federal' T

- lessees and their representatlves ‘to unite with each other, or jointly

"‘:"

or separately w1th ochers, in collectively adopting and operating a

Catoaah
A

cooperatlve or unlt‘plan of development or operation of any oil or
- gas pool f1e1d or like area, or any part thereof for the purpose of

a, more orooerlv conserv1ng the natural resources thereof whenever deter-

B

minéd and certified by the Secretary'of the Interior to be necessary e

or.édVieable infihe public interest; and 4 ' | . § _e“:E ;3e €
WHEREAS, the Commissioner of Public Lands of the Stete of §
New Mexico is authorized by an Act ofthe Legislature (Sec 7-11-39.

N.M. Statutes 1953 Annotated) to consent to or approve this agreement : §~ _:stﬁ

e e L aa i R b i e ot - -
Liltdwial ad J-b \JV‘;L 2 ﬂll“ E S

" on Dehaif of tne Siaie of New Mexico,.
lands and mineral interests of the State of New Mexico; and
WHEREAS, the 0il ‘Conservation Commission of the State of New

Mexico is authorized by an Act of the Legislature (Article 3, Chapter

65, Vol. 9, Part 2, 1953 Statutes), to approve this agreement and the

WHEREAS, the parties hereto hold sufficient interests in the

2m et pommat s s g

Cueva Unit Area.oovering the land hereinafter described to give reasonably

\

‘~," congervation provisions hereof; and : )
]
i
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BEFORE THE OIL CONSERVATION COMAI BION
OF THE STATE OF NEW MEXICO

IN TEE t-m‘l‘TER OF THE KEARING
CALLED BY THE OIL CONSERVATION
COMISSION OF NEW MEXICO FOR
THEY PURPOSE OF CONSIDERING$

CASE No. 3262
Order No. 2«2922

APPLICATICY OF MONSANTO COMPANY
FOR APPROVAL OF THE CUCVA UNIT
AGREEMENT, EDDY COUN‘I'Y. NEW
&E}\ICO.

ORDER _OF THE COMMISSION

Y "'HE COMIS SIO’Q

This Cause cam® on for hearing at: 9 o) clocx A.Me on“.'rur.e 9.
1965, at: oanta Fa, New liexico. hefore E:xamine: Elvis A. Utz.

NOW, on. thxs g —gay’ of June. 1965. the Ccmmission,
quorun being present. having considered the testimony, the record.
and the recommendations of the Examinar. and bamg fully advised
in the. premisas.

FINDs

(1) That Gue pubne notice having bean: given as zequired hy
=z, -the Commission has durisdietion gg thig cansge and the gxﬂnémé-
mat:ter thereof. y

(2) 'I'hat the applicant, Monsanto - Company. sceks approval
of the Cueva Unit Agreeuent covering 12,488.64 acres, wozre or less.
of State, Federal and Fee lands &escribed as - fonows:

.

EDDY COUNTY, HEW MEXICO

SOUNCEYD 223 SOUTHE, PANCE 28 BAQM  AMDM

Ao dr e ay bkt b

Sections 21 and 22: All

Segctions 27 and 28: All

w
PR Wi sy —4/2

Sectionas.r.. "33, and 34: All

TOWINSIIP 23 SC‘UTB, RANG 25 BAST, NMPM
Sections 3 through 10 inclusive: all
Sections 15 through 18 inclusive: Ald

(3} That approval of the proposad unit agresment should
promote the prevention of waste and the protection of correlative
r:.gm‘;a within the unit area.




RECAPITULATION:
o

,;

i
o
i

30 Tracts Federal Lands
11 Tracts State Lands ,
5 Tracts Fee Lands : - 642,69 acres

46 Tracts

(1) -Phillips Petroleum.Compan:

mnomm.wm acres - 71.76% of Unit Area
2,883.67 acres - 23,09% of Unit Area
O 5.15% of Unit Area

————————
W

12,488.64 acres L 100.00% of Unit Area

:wm reassigned n:m»n,nux,wpmmnmmn nsnr»w.pmmmmnewcns

McPherson, who in turn has assigned this interest toMonsanto-and-Fasken. This assign-
ment ‘has not as wmnnvmmngwnmaws»nnmm to the BLM, Santa Fe, for approval.

(2) By lease purchase mmammawﬁn dated March 26, 1965, vnmm@mp;umnnmww G. Hanks wﬁn,zo¢mmaho

and David Fasken, an agsignment of this acreage will be made®10-1-65. Under agreemert
Hanks reserves ‘a productinn vwwamsn;om_mumo per acre out of 5%, , _

{3) Assignments from ocua»m.&q Inman to Kern County rmpn.hvsvmnw and Sinclair have not as

. yet been filed with ‘the Bureau of Land Management.

(4) Assignments from Curtis R. Inman to Kern County Land ‘Company, Richfield and Sinclair have

not as yet been mnhmn tnm: the Commissioner of Public Lands.

’

(5) The working »unmnmmm shown was earned by virtue of nrm drilling of the Inman—-Carnero Unit

‘#1 and the assignments have not as yet been filed.

i




Jﬂw_ ciption

Serial Number’

Basic, wwou\wynv‘

" Overriding Royalty

Tract m _um & -Exp. Date “& .Ownership a.wwmmn,..m,,m: ..041 Payment & .
No. ‘Land of Lease Percentage Record Percentage Working Interest & Percentage
39. HINE K 2510 mnmnm,;,,...vrww . Southern’ None Soutiiern Minerals 100%

Amoo. 27: Ni4SWh, SEMNWXZ 6-19-72 12%% - : Minerdls

'Sec, 28: EXNE%, NERSEX: ,, M All
40. .lemm. R-25E K-4591-1 mnmnm All Sosmwnnoh. None Mons.anto 507

“mno. 3: Lot 1, 4 12-15-74 12%% David Faszen Davi-l Fasken 50%

L All ,

41. ,H.&,.m. R-25E K 4760 State All Claude Neeley  Nome Clauie Neeley 100%

‘Sec. 16: El, WiNWy, 2-16=75 12%% All

«  SEMNWY, SWi |
; State Au.mmzms Mexico Lands, 2,883.67 wonmm_m 23.09% of Unit Area .
PATENTED (FEE) LANDS
42. T-22S, R-25E 3-25-68 Jane . Bujac zﬂﬂgg None Mobil 01l 100%
- “Sec. 22: NgSWx, SWlg . Lo A2 Natural ias All _

43. 1-325, R-25E 3-25-68 Jane . Bulac  Union of Calif. Nome Unicm of Calif.  100%

Sec. 22: SWiSW : 12%% | All

m

44. I-:28, R-25E 7-29-68 C.M.McElhannon Pan gnnhnws None Pan. American 100%

Sei. 22: NxNEY, SWhNE%, All

SEMNWY - :.uorsmw noowccns 1/4
‘ZRalph A. Shugart 1/2 _
‘Gertxude Bennett, Mae .
,wmsnne Rose mwwnamn 1/8
! wan ’

45. 235, R-25E 5-6-67 .. G.F. ,_mssm: Est. Humble (il None Humble 01l 100%

mQ: 4: Lots 3, 4, SkNwk W 124% All
46. .?wum. R-25E | , _
: Sec. 6: Lots 1, 2, 3, 5--25-67 | E.H:ws G.Smith Humble (il None Huzble Oil 100%
| 4, (NN) ‘ o All

o Norma J. Smith 1/2
” " ; 12%%
m,anmnnm mwnmnnmm, Q.mwv Lands, 642.69 acres 5.15% of Unit >nm_mv




Description Serial Numb |'Basic Royalty i .-Overriding Royalty
Tract of  of & (Exp. Date & Ownership. Lessees0: | 01l Payment &
No. 1.:nd Acres of Lease | | Percentage Record , ‘Percentage Working Interest & Percentage
V | . |
| STATE OF NEW MEXICO LANDS
31. T-23%, R-25E Nwrup E 10089-1 | | State All Phillips None Phillips Pet. Co.  40.00%
Sec. 5: Sig¥g, Lots 1, - 5-15-66 | 124 All ‘Curtis R. Inman 26.25%
3 and 4 _, | Sioclair 7.5%
Kexn County Land 15.00%
Richfield Oil 11.25% &)
32. 1-225, R-25E 480.00 0G 3942-1 State All Curtis R. Inman None Mobdl 50%
Sec. 32: N, NNEX, ” 6-17-68 D 12MK ; & , Curtis R. Inman 21.875%
NASEX, SEMSEY, - I Mobil 0il Co. . Keym County Land 12.5%
NisSW, SENSW ! All : Richfield 01l 9.375%
; | Sinclair 6.25% (4)
33. T-225, B-25E 320.63 . 0G 4050 State All Mobil 01l Co.  Nome Mobil 01l Co. 100%
Sec. 4: SBx, SNEx, .+ 7-15-68 |12 AL ,
b Lots 1, 2 , i : o
3%. T-11S, R-2SE 0G 5124  State All Sinclair None Sinclair 100%
Sec. 9: NE%, EMSEX 2-17-69 b > Al
Sec.. 10: WeSW - "
Sec.. 16: NE'GW .
35. T3S, R-25E 240.66 K 616 _State, All Tnion of Calif. None Uni.on of Calif. 100%
Sec. 3: Sig¥s, Lots 2, 3 7-19-70 1257 AlL 1 |
36. T-1135, R-25E .1 40.41 K 616-1 State ALl Norther:: Natural None Curtis Inman 66.25%
_ 7-19-70 12x All Gas “Keyn County Land 15.00%
| , Richfield 0Ll 11.25%
F ) _ . ...Sinclair 7.5% )
37. Wu_m B—2SE 160.00 K 1588 State All Maxathor: None Mayathon 100%
Sei:. 32: SWNEX W 7-18-71 12% All i
Seir. 27: Wl 5 Cn
38. Wwﬂm. R-25E - 80.00 K 2030 State All Marathor: None Marathon 100%
12-19-71 ‘AL _

,_u.‘ 32: SWASWg, SWHSE

anm ‘
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. -ilescription Number Serial Number Overriding Royalty
‘ Hn.won _ of of ‘& ‘Exp, Pate Lesser . om 011 mwwsosn & , L )
n ”zo. i Land ‘Acres of H.mamm. o mmmlm,mx “pe tage """ Working Interest & Percentage
22, 1-225, R-25E 40.00 W SNNmBJp _ USA ALl _ “R. G. &mpmmms 88 _ Monsanto 50%
“Sec. 34: SEMSWH 7 ;,ﬁ&o-: RV ©'pld out’of 2% ' 'David Fasken 50%
,v | . : - o : mcu..:,\m:.,.Hao. 3% ORR
DAy e L2240, 00 ;umquﬁ.m:w USRI T ndone o Calif —HaBoscowl tz-$750 %&E& of-Calif. - -100%-
:9-36- qum 12%% p/a out of 5%
124, romee o 4Q g QO M oabpeqn.&i - “USA e eee e Unfontof ,‘anH_m.nw Jor H.;z.._b_nsncm T oUnlonof Calif.s “100%"
! Kec. 21: mxwx, SWKSEX, 9-30-73' 1 All $750 p/a out of 5% = =
| | SEMSWY o . .
25. ir-228, R-25E 1160.00 NM 0441072-B USA  All Monsanto J. T. Winkhaus, Jr.  Monsanto 50%
_ I3mc. 28: W, WsE, SESEY 9-30-73 " | 125% DavidFasken mwmo p/a out om 5% David Fasken 50%
Bee. 33: AlL . _ e Al
26, 1-225, R-2SE 280,00 NM 0452679-A1  USA  All Monsanto - C. P. Ellis, III Monsanto 50%
3ec. 34: NW, NSWy, Hu....wo..u“m : 123% David, Fasken $750 p/a out of 5% David Fasken 50%
P © SWiSW ! W All
- Nu. ;.m.unwm wINun. o wNo.oor . Gm> >HH ZOImwuno | B .zmu% 0 noovmn mwboo Monganto « MON
i Bec. 103 NW : 7 LU 12 ‘David: Fasken “pla out of 4% David Fasken 50%
Size, 15: N i ” All _ ‘nmmp& Chalfant $150
pfa out of -1%
128. 1i[-23S, R-25E 600.00 NM cmnwu ﬂ. ! USA - All Gulf Cil Corp. C. M, Magk $750 p/a Gulf 0il Corp. 100%
Bec. 3: Swk NINmIMuA ! 12%% All out of 5%
_.vOo 21: gv ﬂﬁmh %ﬁwﬁo
i SWicSWY, NWSE ¥
Bec. 22: NWhNW ; ,
29, 11-238, R-25E 640.00 NM 0556286 = USA All Monsarito & Earl G. Bateman 3%0RR Monsanto 50%
hee, 17: >= 2-29-75 1252 uw&.n m.sm_. en Shernan Nelson 1%0ORR David Fasken 50%
”, , ‘ 'y _ ; W. L. mmnvmm Sr. 1% ORR
30. NE 160.00 . NM 0556532 |  USA All Derrell G. Hanks * Monsanto 50%
Cec. 292 NEX dulupuum o 1208% i David Fasken 50% (2)
o <30 Tracts momnnww‘.ﬁgnm. By www Nm cres! _,,Q?qoxvom ‘Unit Area




b A St

) Description Number _'Basic-Royalty - B Overriding Royalty .
Tract - of of ) . & Ownership .  Lessee.of -0il-Payment & -~ 1 ;
No. | Lind Acres of Lease ‘Percentage . Record ,wmunm_pnewm ~ _Working Interest & Percentage
13. T-225., R-2SE 40.00 NM 023889 | UsA ALl Union of Calif. E. D. White $750 Union of Calif.  100%
! wovn. 22: NEXNWY 4-30-67 | S12%% All p/a out of 3% :
Ha | 80.00 NM 034925 USA All Pan gmnwﬁnmﬁ ~Ixma Hanson 3% ORR Pan American 100%
7-31-68 WJHNXN ALl . Fred Cassidy %% ORR ‘
15. HIIWM..W. R-25E 480.12 NM owooo_mm _ USA - All Gulf ouE. Corp.’ Ruth McPherson 13/18 . Gulf 0il Corp. 50%
: SWy, SWkSEX 7-1-65 = L 12%7 Curtis R. Inman R. C. Bell 5/18 .Curtis R. Inman 21.875%
'18: NE%, BMsNwi, . 40,625 $500 p/a out of 3% .Kern County Laad 12.5%
_W NWNW (Lot 1) wﬁnrm»m.._.__ 0i1 | m.,..wwnwmm.m“_.a Oil 9.375
| ; 9. wumuﬂ “i'Sinclair 6.25% (3)
16. I-233, R-25E 39.95 NM 0100958-A  USA ALl Curtis R. Inman Ruth McPherson 13/18 ..Curtis R. Inman 32.8125%
: Sec. 18: SWNWY (Lot 2) 7-1~65 ) L12%% : R. C. Bell 5/18 - 18.75%
o h $500 p/a out of 3% 14.0625%
m | . 9.375%  (3)
_ N zoa canto-Fasken 25% (1)
7. + R=25E .120.00 NM-0161472 - v,MW..cQ,, A1l Union of Calif. “E. D. White $750 "~ " Union of Calif. 100%
- SkSWy, 7-31-66 i D 12%% All p/a out of 3%
- ; , :
18. Mhmmw. wlwum 40.00 NM 0161473 » ( UsA All Union ommkomw»m. ,..x..xwu»o: :wnnwm & Inion of Calif. 100%
[ 22: SEXSWy , 7-31-66 | |12k All Y%-Blanco Co.
, : '$500 p/a out of 3%
19. m,.hmww. R=-25E 1361.80 NM. 0197617 _cm> All. ‘Monsanto; M. F. Schwenn 13% ORR ..}onsanto 50%
Sec.! 4z SWy 6-30-73 | 12X David Fastken ) Don Link 3% ORR 50%
Sec. 5: Sk 5 , . A
mo? 6: SE, SNEX, EMSW,
SEXNWY%, Lots 5,6,7 , Ls
mmn,. 9: W, WsSEx
20. T-233, R-25E 159.41 NM 0197617 | usa ALl Union of Calif. W. F. Schwenn 14% ORR Union of Caltf.  100%
| Sec. 18: PlsSWx, Lots 3, & 6-30-73 Lada Ail - Don R. Link. 2%% ORR . .-
21. ..lemmm. R-25E 160.00 NM 0248732 USA All . Monsanto William A. Huffman Monsanto 50%
, Sec. 29: mmx 2~29-72 B ' David Fasken ) 52 ORR ‘David Fasken 50%

|
b
_, i




N

'z SEX, SEMNEX

p/a out of 3%

o ~Number <:Roy.
Tract of Ownexrship i ‘
No. Acres om H.mwmm ercentage Working Interest & Percentage
m i :
. o A,, ~New” meﬁno mmn»»wm -
5. T-23 . R=25E 120.00 NM 05070 | USA  All Gladys Lutz 31/36 ! Gulf 0il Corp. 50%
Sec.. 18: 'NkSEX%, SWiSEX. 7-1-65 1.12%% -20£:-$500-.p/a.out -of 3% -Curtis R.:Inman 21.8757%
| | Bryan Bell 5/36 of |~ Kern County Land 12.5%
$500 p/a out of 3%  Richfield 0il 9.375%
,m , | . ~_%m,.u:..nw..wr. 6.25% (3)
6. T-235, R-25E 40.00 NM 05070-a | USA  All Gladys Lutz 31/36 of . Curtis R. Inman : 32.8125%
c.  18: SEXSEX . 7-1-65 11122 $500 p/a out of 3% x.,mg County Land yqo 18.75%
Bryan Bell 5/36 of . 'Richfield 0il 14.0625%
: ; "$500 p/a out of 3% " Sinclair i 9.375%
;,_.,,E_Sﬁvw Pet. no. 25% (3)
| | E
7. .mlu_wm s B=25E 800.71 'NM 05808-A (USA  All T. J. Deason $500 ...Gulf 0il Corp. 50%
Sec. |7: m.k. Edils, 7-1-65 anu _ p/a out of 3% . Curtis R. Inman 21.875%
| | Lots 2, 3, 4 .{Kern County Land  12.5%
Sec. 8: SlNW, WSE, Richfie d 1011 | "Sinclair 6.25%
“ . SEXSEX o.w u Richfield 9.3754  (3)
8. T-235, R-2SE . 40.29 NM 05808-C . \UsA  All T. J. Deason $500 Phillips 40%
Sec. |7: NWiNWh (Lot 1) 7-1-65 : ;.an p/a out of 3% Curtis R. Ioman 26.25%
Lo "Kern County Land  15%
b Richfield 11.25%
C Sinclair 7.5% (3)
9. T-235, R=25E 640.00 NM 020775 USA  All Gordon Cone 5% ORR  Gulf 0il Corp. 100%
i Sec. (l0: P , 1-31-66 \12%%
| va,u. i5: Ek i :
10. |E.E 160.00 NM 021479 USA All Gulf 011 1,.2? E. D. White $750 Gulf 011 Corp. 100%
mo._". '3: SEX 4~30~66 127 A1l p/a out of 5%
11. , . T-228, R-25E 240.00 NM 1023022 JUSA  All Union of "E. D, White $750 . Union of Calif. 100%
Sec. 7: NBx, MSEX 7-31-66 122 All p/a out of 3% w
i ) i
12. R-25E 200.00 NM 023091 USA  All Union om i salif. Marion Harris & Union of Calif. 100%
: 7-31-66 .W_.N_ma All Blanco Co. - $500




,wm<. 6-965 .

. { . EXHIBIT "B"
: ~ SCHEDULE _mmosu..zo OWNERSHIP OF ALL Evm sH.EHz
,” ’ THE UNIT AREA '~ CUEVA UNIT AREA -
,, ‘ “ EDDY COUNTY, NEW MEXICO
"mnnnvnwOb ,zcscmu Serial Number :mmmﬁouwoxwanw ‘,m Overxiding Royalty
Tract M of of & Exp. Date ‘& Ownership Lessee of ' 0il Payment &
No. i+ Land _Acres of Lease 1mnnm=nmmm wmnonm N Percentage ! " Working Interest & Percentage
M . . B
», H A FEDERAL LANDS !
H W | . i
1 ! ! ,W‘Hmm Cruces Serials ,
1. _mhmm. R-25E 1200.00 LC 064522 USA ALl _ Sorp.% P. K. Middleton 38 | 'Gulf 0il Corp. 50%
v Sec. 8: MiNWwlh, SLNEY, 7+1-65 1257 nman' v\m out of 3% ©Curtis R. Inman 21.875%
_ [0 NWhNEX w . " Kern County Land  12.5%
; )il 9.375% - Richfield 0il 9.375%
§ A . Sinclair 6.25% (3)
NM avmum. R-25E 40.00 LC 064522-E Wcm> All Curtis R [lnman Texaco 5% ORR Curtis R. Inman 43.75%
i . 8: NEXNEX 7-1-65 1242 “{ncludes P. K. Kern County Land 257
m | W Richfie awbﬁp Middleton $500 Richfield 0il 18.75%
! W “ p/a out of 3% Sinclair 12.5% (3)
ww Mwmmwklmumwm , 280.00 .LC 064548 ¢ Jusa A1l .Grady Southworth ‘Pan American 100%
' @r. 34: NEBY, NMSEX, ’ 3-31-66 wnwnN : 3% ORR
,ﬂ SEXSEX% o Lo
4! mu..mm. R-25E 40.00 LC 064548-¢C | 'USA ALl Grady Southworth Monsanto 50%
: Se. 34: SWYSEX 3-31-66 o 12k% 1d - . 3% ORR ‘David Fasken 50%
¥ A1l Hoover Wright $250 4
| | m ‘ p/a out of 2%
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CONSENT AND RATIFICATION
- CUEVA UNIT AGREEMENT &
- EMBRACING LANDS TN EDDY COUNTY, NEW MEXICO

- 1. . = Lo W N o K
J.m: Jitet u:ra‘ig,u d, {(whether one ot unl‘.p— i cknowledge receipt of a

copy of the Unit Agreement for the Develobment and Operation of the Cueva Unit

1

Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 15th day of May, 1965, and a_‘écknowledge that they' have read the

i

same and are familiar with the terms andiconditione thereof. The'undersigned
also being the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as 1ndicated on the schedule attached
to the said Unit Agreement as Exhibit "B“ do hereby commit all of their said
_interests to the Cueva Unit Agreement and do hereby consent thereto and ratify
»all of the terms and provisions thereof (exactly the same as if the undersigned
had executed the or iginal of said Unit Agreement or a counterpart thereof.

IN WITNES” WHEkEOF this instrumeit i‘a cxacutsd by the”undérsigned as oéV

t

_t?eir respective acknowledgmep .

§ y lf\;4M2<9// Séxcffizi€5;2?%%¢%i£r’i

: CORPORATE
STATE OF ]

X ;
e X o
~ COUNTY OF X ;

The foregoing instrument was acknowledged before me this day of
: :

who is ' ‘of

» 1965, by
y 8 5 corporation, for;and on -
(State)

behalf of said :'corporation.

My commissién expires: :

Notary Public

L T

THE STATE OF TEXAS
COUNTY OF HARRIS ;

Eﬁ%?m igned, a Notary Public in and for said County and State, on this day personally appeared
G B Ffeme sole; MAE G SMITH, feme sole; ALBERT SALZMAN,

ROSE SALZMAN, the latter's wife, Btscwidescboptzc

known to me to be the persons whose names gre subscribed to!the foregoing instrument, and acknowledged to me that
they each executed the } same Jor the purpo /’Da%conmdmtion therein expreased, dnd the said

ROSE SALZMAN £ ,,, f the said AIBERT
having been examined by me pnvﬂy and apart 7rom b:z?l;nag::d and having the ul&A}Jll%mmmed to her, she, the
14

ROSE SA LZMA wledged such instrument to be her act and deed, and she

ﬁﬁ‘é’“’e" fi!;a:e she’ had wilhngly signed the sav;;e tor the pnrposﬁs /a sconsideration therein expressed, and that she did

GIVEN UNDER MY HAND AND SEAL OF OFFICE this

26hmd' Yy A.D. 19 65,
(L.8) el e T ﬁ/}ful %

. Notary Public'in and for Harris County, Texas.

%Mw%/ 196

FORM 848
WILSOR STAT™Y & PTO. 00., Woudton

N e




CONSENT 'AND: RATTFLCATION
: ced S ___CURVA UNIT AGRERMENT - o o
EMBRACING LANDS IN E! DY COUNTY, HEW MEXICO e i e

: : P
T e O g |

The undersiéned (;;hether one or mére) hereby acknowledge receipt of a:

copy of t‘ue Unit Agreement for the Development and Operation of the Cueva Uvit:

Area embracing lands situated in Eddy County, New Mexico, which said Agreemen;

1s dated the 15th day of May, 1965, and ‘fac‘j‘kn‘owledge that they have read the .' i
same and are familiar ’with the terms and c;ondil:ions thereof . The undersigned

also being the owners of rthe,leasehOldi i;ro&alty‘*‘or o‘ther interests in the larde

or minerals embraced in said Unit Area, as indicated on the schedule attached

to the said Unit: Agreement as Exhibit "B“, do hereby commit all of t‘nelr said" \

interests to the Cueva Unit Agreemem: and do hereby consent thereto and ratiiy

all of the terms and provisions thereof,:exactly the same as if the undersigned

had executed the original ‘of- said Unit: Agreement or a counterparc thereof

IN WITNESS WHEREOF. this instrumentiis execut:ed by the.. lmdpra{ anaA cf

‘the date set forth in their respective acknowledgments. } ; i

e
o . : CORPORATE
STATE OF i e SR 2 ;
. X ' ¢ e
: COUNTY oF X X
The foregoing instrument was acknowledged before me this m day of V % .
S , 1965, by - _who s of B
4 , a R corporation, for and on .
. ~(State) o
behalf of said corporation. S
My commission expires: ! :
. - Notary Public 7
‘ 5 ‘ + ) : S 1'%

STATE oF NEW MEXICO i

COUNTY ' OF KDy

o Y penl

The foregoing instrumentc was acknowlefdg‘ed before me this 4th day of

dune  , 1965, by _Ralph A, Shugart and Rena Shugart, hls wife,

By .

My commission expires:

August: 28,

&
b
©
g
&
%
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4
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CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned, {(wheiliier one oif moxe) “hereby acknowled

Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 15th day of Méy,‘1965, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned

also being the owners of the leasehold, royalty or other interests in the lands

or minerals embraced in said Unit Arza, as indicated on the schedule attached
"to the said Unit’Agreement?as'Exhibit "B", do hereb§ commit all of their said

iriterests to the Cueva Unit Aéreement and do hereby consent thereto and ratify

all of the terms and proviéibhs thereof, exact1y the same as if the unde?Eigned

had executed the oiieihal 6f said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

P

the date set forth in their reepective acknowledgments. . o ;

‘CORPORATE
STATE OF

X
X
&

et e T

copy of the Unit Agreement for the Developmént and Operation of the Cueva Unit B l

The foregoing instrumént was acknowledged before me this _ day of

’ 1965, by : who is » ' of

,.a . corporation, for and on
‘ (State)
behalf of said corporation:

My commission expires:

NotarvaUblic

morviovaL ColTT T e

STATE OF Texas

X
- X
COUNTY OF Lampasas X

The foregoing instrumentiwas acknowledged before me this _21 day of

May | 1965, by Johney Cockburn and Thelma Cockburn

»

[ H A ey @%ﬂ,

Notary Public Lampasas Couaty, Texas

My commission expires.
June 1, 1965 -




CONSENT AND RATIFICATION
‘ CUEVA UNIT. AGREEMENT ;
e N EMBRACING LANDS IN EDDY COUNTY . NEW. MEXICO

T'he un‘d\err.;s<1g;1ﬂeé,‘ (whether ohe or ;ioxjé) llefef;y ;él‘cnbﬁiédﬁ’ge réééipé ofa —
éopy of the Unit Agreelﬁent for the Development and Operation of the Cueva qut
Area eg:bracing lands situated in Eddy County, New Mexico, which said _Agreement‘
1s dated the 15th day of May, 1965, and acknowledge that the& have read the
same and are familfar Wi‘th the 'te,rms,and conditions thereof. The undersigned
also being the owners of the “leasehold, royalty or other intérest’é%in the 1ands
or minerals embraced in said ‘Unit Area, as indicété& on ‘the schedﬁié at‘taéhg‘f}ii;
to the said Unit Agrée_ment as Exhibit "B", do hereby commit all of their Saif:lv
interests to the Cueva Unit Agreement and do hereby consent thereto and ratify

all of the terms and prdvisic’ms thereof, ‘exactly the same as if the under‘s’ig’n‘ed o L

had executed the of;i.ginal of said’Unit Agreement or a counterpart thereof.

the date set forth in their respective acknowledgments.

_ V\)\“WLQ’EQQP/L SR ER
_ CORPORATE
) STATE OF ; . X
B I S I ,,,,,,,,,, = — - I - SILmITLUI L Ll z T .
OUNTY OF X
The foregoing instrument was ac‘:knowledgéd befb’xe me this . day of
s 1965, by __ who is . of
- , corporation, for and on S T L
4 ‘ ; _ (State) : '
" behalf of said corporation.
My commission expires: . . : ~ o ' :
I SRR : Notary Public Y SIS T PR BN EOT DRt
INDIVIDUAL l
STATE OF __Texcs X
: . X ,
COUNTY oF _Tarrant X | P

The foregoing instrument was acknowledged before me this 8th day of

June | 1965, by _C. M. McElhannon and wife, Reine W. McElhannon

-
e
£

My commission expires:
Iune 1, lan7




CONSENT AND RATIFICATION
CURVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

‘ The undersigned, (whether one or more) hereby”acknohiedge“receTEfgét;ei
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said_Agreement
is dated the 15th day of May, 1965, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned
‘also being the owners of the leesehold royalty or other interests 1n the 1ahdsf B
or minerals embraced in said Unit Arza, as indicated on the schedule attached B
to the said Unit Agreement as Exhibit "B", do hereby commit all of their said'

interests to the Cueva Unit Agreement and do hereby consent thereto and ratffy

all of the terms and provisions thereof, exactly the same as if the undersiéned

had executed the original oi caid Unit Ag eement or a counterpart theéreof.

- IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in- their respective acknowledgments.

¢ L4/L7 ' PALST 2 =k
S CORPORATE
STATE OF __- X : ,
COUNTY OF JI V wi

The foregoing instrument was acknowledged before me this ‘day of , _:h

, 1965, by : who is __of

, a ; corporaiion, for and on 7 o
(State) , : N

behalf of said corporation.

My‘commission expires:

Notary Public

| \ - INDIVIDUAL

%ﬁ;ﬁkor Arle o % | |

The foregoing instrument was acknowledged before me this égﬁfcaday of {

___7)_’)_([;37_—’ 1965, by W‘W—Q"
% . v
- W. L. Serpas, Sr. and wife, RBlsie 8. Serpas
/933
Fa I

hy commission expiresé‘;

ool g o Notary Pé%lic
#/ GRORGE E. MOULEDOUX
" Notary Public, Parish of Orleans, State of La,

My Commission is issued for life




CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW HEXICO

e .

(whether one or more) hereby acknowledge receipt of a

¢

copy of the Unit Agreement for the Development and Operation of the Cueva Unit

"Area emhfacingylands situated in Eddy County, New Mexico, which sald Agreement

1ne undersigned

is dated the 15th day of May, 1965, and acknowledge thit they have read the

same and are familiar with the terms and conditions thereof. The undersigned

-alsc being the owners of -the leasehold; royalty or other in
or mipefgls”emhraeed4dn§said Unit Ar2a, as indicated on the schedule attached
. to the said Unit’Agreement as”é;hibit "B", do herehy'éommit all of their said
- interests to the Cueva Unit Agréement and do hefeby cdnsedﬁlphereto and ratify
all of the tefis and‘nrevieidnsjfhEreof, exactly the sdme as df the undersigned
~ had executed the Bfiginél of saiﬁiﬁnit Agréement or a_ couﬂterﬁérfuthereoﬁ.d_;““““w_wemml:

IN WITNESS WHEREOF. thia. *.Str cni is ‘executed by the under51gred as of

‘the date set’ forth in~ their respective acknowledgments.

CORPORATE

STATE OF - X ‘
COUNTY OF. {
The fbfégding insttument'was acknowledged before me this day of €3
, 1965, by who is C i of
| ,a , _ corporation,éfbr and on o

. L i {State)
behalf of said corporation. ’

My commission‘exﬁirészi
- : h Notary Public

, Z " Z - ~ INDIVIDUAL - I R

STATE OF X — | I
B N I B .
COUNTY OFM X

The foregoing instrument was acknowledged before me this 2 day of

M» 1965, by
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CONSENT AND RATIFICATION
CURVA UNIT AGREERMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

oo ~ £

The undersigned, (whether one or more) hereby ‘acknowledge receipt of

o]

Nt

copy of the Unit Agreement for the Development and Operation of the Cueva Unit

Area eﬁbracing lands situated in Eddy County, New Mexico, ‘which said Agreement

is dated the 15th day of May, 1965, ‘and acknowledge that they have read the

me and are and- conditions thereof. The undersigned

same and are familiar with tiie terms and

also being the owners of the leasehold, royalty or 6ther interests in the lands

or miﬁéfels embraced in said Unit Area, as Indicated on the schedule attached

to the said Unit Agreement as Exhibit "B", do hereby commit all of their sald

interésts to the Cueva Unit Agreement and do hereby consent thereto and ratify

e ald of the terms«‘“‘

had executed the origina 'of said unlu"g cment_or a cdﬁEEErparc i ofr“”

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.»

zr/’x/wwz

/2 ’

’ZSTAEE CP X :
, ¢
COUNTY OF I
'The foregoing instrumeni was acknowledged before me this day of
, 1965, by who is of
, a i corporation, for and on
‘(State) ' -

beheif‘of said corporation,

My commission expires:
: Notary Public

INDIVIDUAL

The foregoing instrument was acknowledged before me this ASt day of

: o TR |
_IZI%_, 1965, by Y A 2
B EAJt, G.BATEMAN AND WIFE PATRICIA BATEMAN
I8 @
'\/”17 LE /,I/’a I %&
: /IS ,1'
My ‘commission expires: A 6>£(J144>él€<£%‘”ik:7
: EaXt vy -, Notary &L\blic
o /
: i g
RN GEORGE E. MOULEDOUX

. o Notary Public, Parish of Ofleans, State of T
s e, My Commission is issued for life

e bt e WA AT SN €5y Ak £ T

AR W I ey R AL} B ARAW o A oS 1 2
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CONSENT AND RATIFICATION
. CUEVA UNIT AGREEMENT o
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

R S :
i T ; T

The urdersigned, (whether one or more) hereby acknowledge‘receipt of a
copy oflthe Unit Agrcement for the Development and Operation of the Cueva Unit

Area emhracing lands situated in Eddy County, New Mexico, which said Agreement

is dated the 15th day of May, 1965, and acknowledge that they have read the

same and are familiar with the terms and conditions thereof. The undersigned

T
P PP S SR - ad

also being the owners of ‘the leasehold, rayalty or other interests in the lands

or minerals embraced in said Unit Arza, as indicated on the schedule attached

e _to_the. said Unit Azreement as Exhibit "B". do hereby commit all of their sald
' interests to the Cﬁeva Unit Agreement_and do hereby consent thereto and ratify
‘ '511 of%the terms and oroniSions thereof, exactly the same as if the undersigned

T

“had’ executeo the ori iual of s gald Unit Agréement-or-2 0ounter art- t eraof .
g : P

i

IN WITNESS WBEREOF this instrument is executed by the undersigned as of

“the date set forth in their reepective'acknowledgments.

CORPORATE

STATE OF SRRERRINLIS S L

3o ot Do
]

COUNTY? OF © . e i

The foregoing{ingtrUment was acknowledged before me this ____ _ day of

o, 1965, by __who is of R

, a corporation, for and on

behalf of said corporation.

My commission expires. Li
o Notary Public
i SR A A R S v :
. LT 7Y SN INDIVIDUAL '
STATE OF S
COUNTY OF X

1%t
The foregoing instrument was acknowledged before me this ‘ day of

cladre . Meak, & ¢ingle wewsn

, 1965, by -
‘ : ‘469 l/z22€ fi%
My Jommndas Sk expires: 17 [ o / / A
i : i 4?/7 Notary Public

[} ’(/' :-




-Area embracing lands-situated in Rddy. County, New Mexico, which said Agreemert

interests to theiCueva Unit Agreement and do hereby consent théreto and,fatiéy

| STATE OF _

CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT

: 'EMBRAGING~LANDSWIN~EDD¥~COUNTXj rrrrr NEW _MEXICO. . _. S

The underSigned, (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the Cueva Unit

is dated the 15th day of May, 1965, and aéknowledge_that‘they have read the

seme and ‘are. familiar with thg~te?ms and conditions thereof. The undersigngéw

dlso being the owners of the leasehold, royalty or other interests in the lands

or minerals embraced in said Unit Arza, as indicated on the schedule attéche&

to the said Unit Agreement as Exhibit "B'", do hereby commit all of their'saié

all‘df the terms and provisions thereof, exactly the same as if the undersig#ed

had executed the original ‘of said Unit Agreemeqt or a counterpart thereof. f" ST e

CIN WITNESS WHEREOF, this instrument is executed by ¢ hé“uﬁdEfsigﬁéd asof - “?€>MMLWM%»*~MM~

the date sat forth in their respective ackuowledgments.

r\e)}m{\v

oYyl

COUNTY OF _

The foregoing instrument was acknowledged before me this day of ; ;

_, 1965, by who is . Qf

» '@ . corporation, for and oﬁ
S (State) :
behalf of said ¢orporation.

My -commission expires: : ,
. Notary Public

, ) 2 INDIVIDUAL -
STATE OF \/Mﬂe/ , X

Vd . I

The foregoing instrument was acknowledged before ne this,?5r"‘*&ay of

e ot

P / . ,
- B \~ . A
My c:gmission expires: . - 7 o, 7=
‘ B3 RV Notary Public ‘ :

’ ’///.{



- | CONSENT AND RATIFLICATION
| CUEVA UNIT AGREEMENT
_ R — : EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
ST , i ) MEERENEESESEE .
" ‘ 1 ) ‘ T T T e T T e — — [ - <
N The undersigned, (whether one ;qr more) hereby acknowledge receipt of a -

copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area ‘egmbraci'ng lands situated in Eddy County, New Mexico, which said Agreement

is dated the 15th day of May, 1965, and acknowledge that they have read the

sameand ,ax_:é familiar »with the terms and conditions thereof. The undersigned

also bfeiﬁg the owners of the leaéehold, ‘royalty 01; o.ther'interests in the fl‘a:ndsr
or mi;ierals embraced in said Unit Arza, as indicated on the schedule attaéhéd
to the’j ‘sald Unit Agreement as Exhibit "B", do hereby commit all Vo‘f their s’ai?d
interésts to the Cueva Unit Agteemént: and do hereby consent thereto aﬁd ratify
all 01;? the terms and provisions thereof, exactly tﬁe same as if the undeféiéned
‘ ﬁid'ééé}{ﬁﬁ?fﬁié originél'iéff‘ ‘sald Unit Agreement or a counterpart -the:cc‘f; i
S — —'~'—%:$:"'wxx:zss WMEREGP, this instrument i executed by .the undersigned as of

the déte set forth in their respectivé acknou

: o CORPORATE
STATE: OF S | .
)
COUNTY OF _X
The foregoing inst:mnént was ‘acknowledged before me this dey of -
— i s 1965, by _who is o
L > a __ corporation, for and on
' (State)
behalf of said corporation. :

My éomission expires: -
; Notary Public

INDIVIDUAL

STATE OF  ~OMBg X
e e s X
COUNTY OF b Y268 | X

?The foregoing instrument was acknowledged before me this

W& 4y of

>

L A SN,

My&%sﬁ%e){pires: ST i p

(AT 7
Ty “ i !
N -
s '_..'\‘
s
i TN
. R
DAL ey
7 ol
N
; Y
R
%)

Hay 1965, by oy (haplotte Doaar e T9a030 Y Contr, Bredand

[ i :
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CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW _MEXICO

The undersigned, (whether one or more) heréby aékﬁowledge recéipt ﬁf ét
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said.Agreement‘
is dated the 15th day of May, 1965, and acknowledge that they have read the |

--same and are familiar with the terms and conditions thereof. The undersignéd
also being thé owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Arz=a, as indicated qn‘the schedule attached :
to the said Unit Agreement as‘ExhibiE "B&, do hereby commit all of their saidi
interests,toyﬁhe Cueva Unit Agreement and do hereby conéen; thereto an& ratifi \1;
all of the terms and provisions thereof, exactly the éame as if the undersigdgd

had executed the d;iéiﬁéiwﬁf'Eéi&”Uhit“Agtééﬁént‘vr'a‘eauntérpartjﬁheiécf;

TIN WITNESS PHBREHF this instrument is executed by the unde*signed as of

the date set forth in their re°pective acknowledgments.

STATE OF X ’
COUNTY OF ~ X

The foregoing instrument was acknowledged before me this _day of

1K

s 1965, by : who 1is » of

, a o corporation, for and on
(State) ‘

behalf of said corporation,

‘My commission expires:

Notary Public

- /{{9 : INDIVIDUAL
STATE OF 7 : X
Fd ¥ I

COUNTY OF X

The foregoing instrument was acknowledged before me this - day of

gng.a 1965, by@%ﬂ.ﬁw_%
}b(;lzgiij?iirfi§f?§95:
e

o AR e AT . ot = < b g A Aem ymmip % me s ALppas 10 ceas e e
Soers ER S




CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT

AMAL T AMNG _TA  DARY. A ARy, " ; i s
G LANDS-IN-EDDY-COUNTY, NEW MEXICO

‘5\;‘»:’ The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands sitd’é’ted in Eddy County, New Mexico, which said Agreement

is dated the 15th day of May, 1965, and acknowledge that they have read the

same and are familiar with the terms and condit ions th reof The Lndersigned i
also being the owners of the leasehold, royalty c>(£77i)ther interests in the '1ands
or minerals embraced in said Unit Arza, as indicated on the schedule attacne:j
to the said Unit Agreement as Exhibit "B",‘ do hereby commﬂit all of their seigi
interésts to the Gnex;a' Unit Agre‘ement end do‘f hereby consént thereto and rai:i‘fy

all of the terms and provisions thereof, exactly th'e same as if the undersigned

had execut‘.ed ‘the original of said Unit Agreement or' a counterpatt thereof.

IN WITNESS WHEREOF, this instrument is executed by ‘the undersigned 8s! of

, ,,,,, FE B U S SRUNRES SUUURNI——

i Staane 1 s WA T, Ly L 8 b
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o : CORPORATE
STATE OF _ X
B! : _ o .

ot rmrrem et rasie

‘The foregoing instrument was acknowledged before me this day 'of;

, 1965, by ’ _who is _____of

—————— v——

, a L : corporation, for and o‘:nf
- (State) ‘ B
behalf of said corporation.

My commission expires: . S
’ : Notary Public

INDIVIDUAL

STATE OF /%”( X
COUNTY' OF JM/M”( ;

The ’foregoin{ins m nt was ack {/ged before me/th;é /j day of ;
CW; , 1965, by /° // /// wﬂﬁ{’f?éz/j/ -

7,

i) '
My commission expires: 7 /@ﬂ //C/\\L[/ Lt L/:t

an »1 3. YSHLWNG York p ”IF tary Publis//
4 NOTARY B 6252200 ! Uy v
S d n Westchester Lo
. LRt O
g Commission Expires Mazeh SBEFIL, sy
i




CONSBNT AND RATIFICATION
CUEVA UNIT AGREEMENT

e EMBRACING LANDS TN EDDY COUNTY, NEW MEXICO

Tbe undersigned, (whether one o;‘;;ré) h;;ét}';cknowzeaglwgg£éiééwééWg I
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy Ccunty, New Mexico, which\said,Agreement
is dated the 15th day of May, 1965, and acknowledge that they have read the ‘
seme nnd'ete‘faniliar_with,the‘tefme and conditions thereof. The undersigned
"also being the owners of the leasehold, royalty or other interests in the lands %‘ »
or minerals embraced in said Unit Arca, as’ indicated on the schedule attached - § /
to the said Unit Agreement as Exhibit “B" do hereby commit all of their said _é
T intereate to the Cueva Unit Agreement and do hereby consent thereto and ratify %1
all of the terms and provisions thereof, exactly the same as if the undersigned %
had executed the original of said Unit Agreement r“a“cc"nterpart.theteof £ N
IR ‘WITNESS WHEREOF this instrument is’ executed by the undersigned as of f
the daterset forthAin thedr resPectiuew;cinowledgments. T o - é
~”&?£EZSZ%%1”4?41»/é;ﬂblz}z‘“_ . Jé? ((ixr)45p4-/{ %i
1 : CORPORATE i
STATE OF X
" COUNTY OF § i
The foregeing instrument was acknowledged before me this ____ day of : :
, 1965, by | who is o -
, a_ corpcration, for and on
‘ (State)
behalf of sald corporation. .
My commission expires: B ; , ? I ST
- Notary Public » § ST s

STATE oF _NEW YORK X é
: 2 ;
J . X i
COUNTY oF NEW YORK X
The foregoing instrument was acknowledged before me this 2lstday of %
May s 1965, by _ /1%// 2 A7 /M / and
>3 COvD . ] £
//-,@ ~ _", ol -~ / ’ . ,
My commission expires: :“i B, = C&@"V"é éﬁt/e/<\ :
IR Notary Public :
r I L ; S. LEONARD WALL
L Lol NOTARY PUBLIC, State of New York
sl e A No. 41-9503475 Quecns Counly
G el R Cen. Filed in New York County
O R Yerm Expites March 30, 1966



CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
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:

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Un‘i't Agreement for the Development and Operation of the Cueva Unit

Area embracing lands situated ir{ Eddy County, New Mexico, which sald Agreement

I PN

! : : i ’
is dated the 15th day of May, 1965, and acknowledge that they have read the
same and are fatnilia‘r with the terms and conditions thereof. The undersigned

also being the owners of the 1eas‘ehold royalty or other interests in the lands

S

or minerals embraced ‘in said Unit Arz2a, as indicated on the schedule attached .
) to the said Unit Agreement as Exhibrt"'B", do hereby commit all of their: said -
interests to- the Cueva Unit Agreement ‘and do hereby consent thereto and ratify
all of the terms and provisions! thereof, exactly the same as if the undersigned
Y £ - - ) ‘ ; :
nad execuited the original of szid Unit Agreament or a counterpart thereof., ~— = TSR S N
~ B T
TIN WLLNtSbb wnmuwl«’, this "ip trument is executed by the undersigned as oi - 2
— iil é-“-_,_ R & :
?,, ]

tbe date set forth in their ‘res i::ective acknowledgments. o g

fé;ggggggggf;;,:_égs; S § t o SULLIVAR, i!ﬁ?. %

, CORPORATE
STATE OF Ianuuul X

T X
COINTY. nv : m L ,,A,‘_._I. _L- e

The fo‘regb’ing instrument was acknowledged before me this 3‘ day of

Bay | g6s, by S Pe Sulltesm ;. Fresidemy o
mﬂ&. me ,

a m corporation, for and on
(State)

behalf of said,i corporation.
R commission expires: / 2 Y i' i : L) (L/(//ia§4/
Ve _!1.‘ 1” : Notary Public o

STATE OF

X
X
COUNTY OF X

The fofeéoing instrument x_j;vas acknowledged before me this day of

B , 1965, by
’ My commission expires:. ’ 2> o
N D & Notary Public
. R
. V/a i ‘4‘\; ,,f'{;."‘:‘
S
3 < s

s o
¥




L : CONSENT AND RATIFICATION

CUEVA UNIT AGREEMENT . ,
EMBRACING LANDS IN EDDY COUNTY, NEW MEXIQQWW“WWL4;,;;

R Same and are familiar with the terms ang conditions thereof, The hndersigned‘
P oo '

also being the owners of the leésehéld; royalty or othay interests in the lands

» 8s indicated on the

to the said Unit Agreement as Exhibit "B" 4o hereby commit all of ¢k

interests to fhe'Cueva Unit Agreement and d

schedule attached

o hereby congent -
all of the terms and provisions thereof

- had executeg

the original of said Unit

The fbregoihg instrument was acknowledged before me this day of
3 , 1965, by _ who 1is

of

y &

; corporation, for and on
: . = (State)

behalf of saig corporation.

My commission expires:

Notary Public

G RN

INDIVIDUAL
STATE OF 22304 2
RV . I
COUNTY OF _ 4 Zpyeer’
The fofegoiné Instrument was acknowledged before me thig ¢527fday of
O ez, 1985, 0y ML F 4 i)ég,c*azgzﬂAu\
/
{
-
O )7/ﬁ7 A
Yy commission expires: v i @’I Akt 288 YA Netfs
MYCOMMB&ONEXW i Rl Iy = ~Notary Public /éf
M, 1967 S /\} P
,-/ “/(;,"?l R L”; / I) = LUC{LLE M. MYERS
- & BN L . ' .

Co
G L
LRI

» this instrument 1g executed by the undersigned as of =
the &EEE%EEEﬁfsEEH_IH_EEQI?"EEQ;éétive acknowledgments,
;ZZE%Q&E:%L',.;Z;é;nzaEQz«A«/
; :- CORPORATE
STATE OF X
. - ; i
COUNTY OF X

€ it B s




CONSE ENT. AND RATIFICATION
; CUEVA" UNIT AGREEhENT I
; o EMBRACING DS IN RDDY. cmmw -NEU-MBRTOG

§ RRTSR «{‘——-lj e —T—vi’—-—-‘~f‘ e o L |

‘Area embracing lands situated in Eddy County, New Mexico, which said Agreement

is dated the 15th day of May, 1965, and acknowledge that they have read the

same and are familiar with the terms and conditions thereof The underoigned

| also being the owners of the leasehold, royalty or other interests in the lands

or minerals embraced in said Unit’ Arza, as indicated on the ‘schedule attached’

E to the said Unit: Agreemenr ag lE..hibit "B", do liereby commit aii of their satd
l intereste to the Cueva Unit Ag“eement and 'do hereby consent théreto and ratify
all of the terms and provisions thﬂe,r'efof, éxactly -the same as 1f the undersigned 8
' l:ad executed the original of said :Unit Agreement ot “a counterpart thereof, :
’ IN WITNBSS WT{EREOF, this 1 nstrument is executed by ‘the undersigned as of . 4.’,*_ :
- ‘ t"ne‘da‘t’é set forth in theirur‘es‘.‘pective acknowledgments. A ‘ “
- L _ ,(,L((,A-«_,m‘ 7,
- - NQ—"M Q. Bﬁl{{zmg.n;
swrmor . _CQ&P@&A_T_I; o SR D
comrvor . . , § B R |
: The foregoing instrument was acknowledged before me this — _ day of 3 '
s 1965 by — . vho is : : of,, ,
f : s a___ coryporation, for and on »
o ‘ ~(State) ‘
§ ' ‘aehalkf of 'said corporafion v £ e
‘ My commissfon expires: i _ ’ ' -
o : L Notary Public ) L
: ‘ f i T I;I‘lDI;VlDUAL. :
! STATE OF ' TEXAS X P
' couny o _TAYLOR ! |

The foregoing instrument was acknoi«zledged before me thig 27 day of

MAY 1965, by William a, Huf‘iman and Harriet A, Huffman

. My commission expires:/; é? )SJB Abp A(- ~ Tf\v&t‘l\ , :
D ﬂ LA S 1(7(6“%’ @ /0 Notary Publi s

Us, Vi |




. CONSENT -AND RATIFLCATION -
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
T e R VSN A
The undersigned (wnether»one or more) hereby acknowledge receipt oI a n :
copy of the Unit Agreement for the Development and Operation of the Cueva Unit §
Area embracing lands situated in Eddy County, New Mexico, which said Agreement %
18 dated the 15th day of May, 1965, and acknowledge that they have read the %
same and are familiar with the terms and conditions theéreof. The undersigned §
also being the owners of the leasehold, royalty or other interests in thé lands | ; |
or migerals embraced in séia“Uﬁif‘Aféa, as‘indicated on the schedule att%ched % | f
. to the séid Unit Agreement as Exhibit "B", do hereby commit all of their said % ; f
interests to the Cueva Unit Agreement and do hereby consent thereto and ratify ! ; i
all Of the terms and prOVisions thereof, exactly~the same as if the unde&signed §< ; ,
: : 3 3
had executed the original of said Unit Agreement or a counterpart thereof. é , §
Lo S g
IN WITNESS WHETVOF, this instrument is executed by the undersigned as of § E
§ b
P
, CORPORATE : §
STATE OF X
fcommz oR_. . X !
* The foregoing instrument was acknowledged before me this day?bf f g,;
,» 1965, by , _ who 1is _ § of 5 g
o i :
, a . z corporation; for and on ; i
s o _ C (State) : ~ P
behdlf of said corporation. : !
My ‘commission expires: . . , ,? % %
' Notary Public i T ;
STATE OF _(“ A2l ) T i
X |
COUNTY F A neices X :
The foregoing instrument was acknowledged before me thiségzgi;ff’y of g
3 7 ', 1965, by@ 4f%,/,¢/4/ Lo’ T
L e e . 44»‘(/ /1‘ i //t{/ : f
"’L“ - . My—commission expires!‘;)é?’f”#? /<Z£i::uzzy/ /(2617 :752%2§2&zﬁ? i :
SR ) ny xuesJ ISR M,' 19,1889 / ? Notary Public ;
S - ] : ,




CONSENT AND  RATIFICATION
CUEVA UNIT AGREEMENT

B FO

bt

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embrécing lands situated in Eddy County, New Mexito, which said -Agreement
is dated the 15th day of May, 1965, and acknowledge that they*havﬁe? read the
same and are familiar with the terms and coanditions thereof .  The undersigned
also being the owners of the leasehold, royalty or other im:e,rest;,si in the 'i}ands‘
or minerals embraced in saild Unit _Araa, as indicated on the schedfu:le attached
‘t:o the saidVUnit Agreement as Exhibit "B, do hereby comit all df their said

interests to the Cueva Unit Agreement and do hereby consent theréto and ratify

all of the terms and provisions thereof, exactly the same as if the underéigned _

hon ot retnt A e e st T SR 38 3
J S R . . N X

had executed the original of said Unit Agreement or a"counterparf;tl{ereof;'

~ rnrnnonp

IN WITNESS WIERECP, this’ 1nqtrument is executed by the undersigned as of

the date set forth in their recpective acknowledgments.

HPE.

‘ CORPORATE
STATE OF _ -

COUNTY OF

The foregoing instrument was acknowledged before me this : day of

, 1965, by , who is ‘ L __ of

, a _ corporation, for and on I B
(State) . e . SE

behalf of said corporation.

My commission expires:

Notary Public o f SRS S « '
INDIVIDUAL “ i
STATE OF __ Colorado b .
_ . ;
COUNTY OF Denver X

The foregoing instrument was acknowledged before me this 20th day of

May , 1965, by Wm. F. Schwenn and Mary C. Schwenn

L My commission expire:s: I _MM ﬁe{ B g ‘blﬂl“/

S IR November 30, 1968 - e Notary Public

"
|
.

R e g e RN W A R s T




f CONSENT AND RATIFICATION
} v CUEVA UNIT AGREEMENT
T .. EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
? The undersigned, (whether one or more) hereby acknowledge receipt cf a T
! copy of the Unit Agreement for the Development and Operation of the Cueva Unit
; Area embracing lands situated in Eddy County, New Mexico, which said Agreement
; is dated the 15th day of May, 1965, and acknowledge that they have read the
% ' sdme and are familiar with the terms and conditions thereof. The undersigned
§, also being the owmers of the leasehold, royalty or other interests in the lands . _ :
-é or minerals embraced in said Unit Ar=a, as indicated on the schedule attached : A
§ to the said Unit Agreement as Exhibtit "B", do;ﬁereby commit all of their said § -
§ -. interests to the Cueva Unit Agreement and do héreby consent thereto and ratify 5
{ : . : ;
; all of the terms and provisions thereof, exactly the same as if the undersigned :
é had executed the original of said Unit Agreement or a counterpart thereof. — : I
Slee T TIw uITNESS WHRRFOR. this instrument is executed by the undersigned as of ‘ SRR ST
P o : ' S ’ T ' Pro e w O
i : - g o P e
_ E the date set forth in their respective acknowledgments. i
C ' | 18,(2”2%, @ WW !
P L , CORPORATE
__ STATE OF X
i : 1
; S X
COUNTY OF X
; § ; The foregoing instrument was acknowledged before me this day of
? - , 1965, by who 1is ~of
: s é ) , a - corporation, for and on
: i ! » _ (State)
z ; behalf of said corporation.
: 3 § My commission expires: S
: : Notary Public
o " INDIVIDUAL
STATE oF New Mexico X
: e : X
: = COUNTY OF Chaves X
o i . 40 ‘
B f The foregoing instrument was acknowledged before me this éz;~__day of
9@5 , 1965, by __Ruth C. McPherson and Leslie &, McPherson
S : My commission expiresy’' ' ¥ 2 ., (d€%7714%6 i ale :
ST N loke, 200480 Uy,  Totary plblic
B v CUE
TS mle g i N B \\/’r
: = o L ! i S ) { L,. e e
% B S-,";' L :
- 3 S ]



CONSENT AND RATIFICATION <
~* CUEVA UNIT AGREEMENT
_ EMBRACING LANDS IN EDDY COUNTY,

The undersigned, '(whether one or motre) heré6§ acknowledge reCeipt”bf a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico which said Agreement
is dated the 15th day of May, 1965, and acknowledge Ehat they have read the
same and are familiar with the terms and conditi?ts thereof. The undersigned
also being the owniérs of the leasehold, royalty‘nf other interests in the lands
or minerals embraced in said Unit Arza, as indicated on the schedule attached
to the said Unit Agreement as Exhibi; "B", do hereby commit all of their said
interests to the Cueva Unit Agreement and do he e%y consent theretn and ratify

~all of. the terms and provisions thereof exactly the same as if the undersigned

L , CORPORATE ' =
STATE OF SRR

B
COUNTY OF R |
The foregoing instrument was acknowledged%before me this day of
, 1965, by __° whois of .
yoa : . 55' E;corpofation, for and on
(State) R )

behalf ¢f said corporation.

My commissjon expires: %éf:,?é
_ Notary Public

T i

I
INDIVIDUAL
-STATE OF ___TEXAS i S

C X
COUNTY OF MIDLAND 1

The foregoing instiument was acknowledged before me this 19th day of

May , 1965, by _Fred M. Cassidy and mlargaret Cassidy, his wife.

My commission expiresff) g;ﬁﬁiﬂbégﬁ 6xr\/égié4tdc¢zv\__/

June 1, 1¢ ) E m m Notary Pub
w4 &L n ‘ ‘

F o ;;7 ::7 /&[X i
& & |
£ .
“, ‘j/"l‘\', - ! ll i !
S 825
“

Lo
.
:
i
i
i
!
;
i

. et
Ly e 1 n

S




CONSENT AND RATIFICATION
.. GURVA UNIT AGREEMENT.

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The ﬁndgrsigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
‘Area embracing -lands situated in Eddy County, New Mexico, which said Agreement -

is dated the 15th day of May, 1965, and acknowledge'that’they have read the
same and are familiar with the terms and conditions thereof. The undefsigned
aiso being the owners of tpe leasehold, royalty‘or’&ther interests 1in the lands
or minerals embraced in said Unit Arza, as indicated on the schedule aﬁtached

to the said-Unit Agreement as Exhibit "B", do hereby commit all of their said

" interests cOkthe’CuevéVﬁﬁifwﬂgreeﬁéﬁt“éhd;db"ﬁéféﬁ§ﬁEaﬁ§éﬁi'théféfaaﬁﬁawfﬁfif§m‘“'

all of the term§ and provisions-therescf,-exactly the same ac 1f the undersigned
A B Y o T SNSRI BT -
B L BN VL G LURMLCLPAGLE LRTLGVE s

"IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date ‘'set forth in their respective acknowledgments.

s 8 A  CORPORATE
‘STATE. OF- oo X o
’ : X
COUNTY OF X
The'fbrégoing instrument was acknowledged before me this day of
, 1965, by who is of
| , & corperation, for and on

~(State)
behalf of said corporation.

My commission expires: ST
S B : “Notary Public

INDIVIDUAL
STATE OoF Oklahoma X

COUNTY OF Clevelanmd ()

The foregoing instrument was acknowledged before me thisﬁzgég day of

June , 1965, by Irma M, Hanson, a wodow

My commission expirZ/@_ . 7/ 7@7&/ /M@
Iy Gommission expires July 2 dsg H £ W/E Notary Public /\) /4

Smmri s s
\

RO T

;
i
H
3
1
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- ‘ CONSENT_AND RATIFLCATION
; : CUEVA UNLT AGREEMENT
EMBRACING LANDS 1IN EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge reGEiﬁtiéfié;-7 B
copy of the Unit Agreement for the Development and OperatiOn of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
{s dated the 15th day of May, 1965, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned
- also being the owners of the leasehold royalty or other interests in the lands
or minerals embraced in gaid Unit Arz2a, as indicated %n the schedule attdched
to the said Unit Agreement as Exhibit "B", do heréby commit all of their said
interests to the Cueva ﬁn;t Agteement and do hereby consent thereto and fatify
all of the terms and provisions thereof , exactly the same as if the undersigned ‘ {i
had executed the original of said Unit: Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this ingilument’ SEL- exoruted by the undersigﬂed ‘as of

‘the date set-for rth 'in their reepective acknow1edgments.

o Ssan Biang T OVATREE - _/ .
ATTRE ~

B

[T
)

- CORPORATE

;,isTATE‘OF Rik HEXIGO X

L COUNTY OF mg"‘v ‘__‘% 1‘
The foregoing inee;umene Was eckndﬁledged Séféfé-&e this _jif__’-y se ;éi;“

?ti , 1965, by Sesett De FRAME 4, 4 Fresjluat Lt

i iﬂ;ﬁﬁﬁ!‘; GOMFARY o ot ‘g‘ti” cor‘poration,; for and on ;

i (State) ' ' 1

hehalf'of said cﬁrﬁbration.

,ﬂ»/

My commission expires:

?-36 . | , Notary Public
STATE OF X FRe ek e e B SR R
COUNTY OF ___ | % : |
The foregoing instrument was acknowledged befdre\me this______ day of : ' %
s 1965, by :

My commission expires:




CONSENT A¥D RATIFICATION
L . __ CUEVA UNIT AGREEMENT

':'“——;—,T‘,—‘f""fgﬁo-—Aé!Np IANDS;LN nDu‘x' CGU Y- NEY MRYICO .

SN .
3 PO

Tbe undersigned, (whether one or more) hereby acknowledge receipt of a
copy ofrthe Unit»Agreement for the Development and Operation of thre Cueva Unit
~Area embracing lands situated in Eddy County,'Néﬁ Mexico, which said Agreement
is dated the 15th day of May, 1965, and acknowledge that thef have read the
;ame and Are faﬁiiiar with the terms and conditions thereof. The dhdéféighéa\
also being the owners of tge leasehold, rdyaity or Other’iﬁtéreSts in the lands
or minerals embraced in éaid Unit Arsa, as irdicated on the schedule attached
to the said Unit Agreement as Exhibit "B", do hereby commit all of their said
interests to the Cueva Unit Agreement and do heréby consent thereto and ratify
... all of the terms and‘prbvisidns ‘thereof, exactly the same as if the undersigned

__had executed the original of said Unit Agreement or a counterpart thereof. R

IN WITNESS WHEREOF this instrument is executed by the Gndersigned-as of . {;\-

tHe date set forth in their respective.acknowledgments.

CORPORATE

STATE OF S B
COUNTY. OF A‘i - .
The foregoitg'insttument was acknowledged before me this ____  day of
» 1965,4by who is - of
, a _ | . - corporation, for and on ;

: o _ (State)
behalf of said corporation.

My commission expires:

‘Notary Public

INDIVIDUAL

STATE op PE¥ MEIICO X
Shave X
. A 3
COUNTY OF _ “haves X
‘ ‘ 26w
The foregoing instrument was acknowledged before me this day of

K&y 1965, by Lawrence o, Harris and Harien V, Harris, hie wife

My commissi expir§ LI o N 1522¢44*“/:/Cé§4?”tc iz;é;‘*l—

Notary Public

o




CONSENT "AND RATIFICATION A
1o EMRRACING LANDS TN EDDY cor.mm NRY ME¥TCO - :
i -

Thefunaersigned, (whether one or more) hereby acknowledge receipt of a

copy of the;Unit Agreement for the Development and Operation of the Cueva Unit

Area enbracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 15th day of May, 1965, and acknowledge that they have read the

same and‘fre familiar with the terms and conditions thereof. The undersigned

: . i
s

aiso being the ‘owners of the leasehold, royalty or other 1nterests in the lands

or minerals embraced in said ‘Unit Arz=a, as indicated on the schedule attached ~

to Ehe ssidiuntc Agreement as Exhibit "B", do hereby commit*all’of their said

LA

interests t6 the Cueva Unit Agreement and do hereby consent ' therato and ratify

EE e

i

i Lae

all of the erms and nrovisions therpnFA.

F)

IN ﬁiTNESS WHEREOF this instrument 1s executed by the undersigned as of
i

the datexset:fqrth in their respective acknowledgments.
e 2 CORPORATE _—
STATE OF | ) §
LG X
COUNTY OF X
The %oregoing instrument was acknowledged before me this . ‘day -of
s,51965 by who is j : : of
: i , a : corporation, for and on - :
.. o : (State) ~ :

PRI 3 SRR ;
benalf ofisaid corporation.

My comﬁiéSiOn EXpires: - ‘
. P Notary Public

STATE OF

Hay

i NEW MEXICO X
cou&mtof‘ an gxnsa

The for%going instrument was acknowledged beforc me this

1, 1965, by

INDIVIDUAL

I~

I .

19 day ot RS

_EBmmett D, White and Blanche V, White, his wife

My comﬁiss_u

— 7

I G e g
JUN FREUI RSN

B




CONSENT AND RATIFICATION
CUEVA UNIT AGCREEMENT
wnn&rmr' LANDS IN EDDY’COUNTY NEW. MEXICO T

The undersigned, . (whether one or morej hereby acknowledge receipt of a
copy of the Unit Agreement for the DeveIOpment and Operation of the Cueva Unit
Area embracing 1ands situated in Eddy County, New Mexico which said Agreement
is dated the 15th day of May, 1965, and acknowledge that they have read the
same and are familiar nith‘the ;erﬁé and‘e;nditiOns thereof. The undersigned

Py

~ also beingethe'owners'cf the 1easehold ro&alty or other interests in the lands

- , or. minerals embraced in said Unit Araa, as indicated on the schedule attached

to the said Unit Agreement as Exhibit "B", do hereby commit all of their said
interests to the Cueva Unit Agreement and Ho liereby consent thereto and ratify - |
' alliof,the'térms‘ahd*proVisiOnsfthereéf éxactly the same as if the undersigned

had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of e

the date set forth in their reepective acknowledgments,-

CORPORATE

STATE OF '

COUNT& OF

i .
Yol perk ok

The foregoing instrument was aeknowlédged béfore me this day of

, 1965, by | ‘who is : of

,'a'éﬁ e | corporation, for and on
behalf of said corporation. = = - f ‘ o

My commission expires: i
3 : Notary Public

i

INDIVIDUAL

STATE OF _Jime Mexioo I '
COUNTY OF _Lag I

The foregoing instrument was acknowlfedged before me this% day of

—lay . 1965, by Gordon M. Cone and wife Kathleen Cone, — —

My commission expires:
) L

JUN 7 65 1055

3

~
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CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT :
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

-~ ... The undersigned, (whéther one or more) hereby ackiowleldge receipt of ‘a

copy of the Unit Agreement for the Development and Operatioin of the Cueva Unit
Aree embracing lands situated ir Eddy County, New Mexico, w%hich sald Agreement
18 datéd the 15th day of May, 1965, and acknowledge that thf‘ey have read the
same and are familiar with the terms and conditionms thereo,‘:%. ‘The undersigned
also being Zth‘e owners of the leasehold, royalty or o‘ther iréterest:s in the lands
or mi_néralsf embraced in said Unit vAraa,‘ as indicated on thef schedule attaehed
to the'said Unit Agreement as Exhibit "B", do hereby commié all of their said

7 interests to the Cueva Unit Agreement and do heteby consentf ther'eto and rétify
all of ‘the '?term's and provisions thereof, e;c'actly' the same qs if the ’undeffsiigﬂed

i

had executed the original of said Unit Agreenment or a countferpart thereof.,

o oo el oL S T CE N S B
WITNESS WHEKEOF, thnis instrumént is executed by tiie undersigued ds oi

CIN

[PPSR SRR RS 4

o CORPORATE
STATE OF X
f I
‘COUNTY OF - AT

The foregoing instrument was acknowledged before me this day of

, 1965, by __who is _ of

T
f

, a : - ,cbrp_yor?'et‘iOn,, for and on
' v (State) :
behalf of said corporation.

My commission expires: : , T S

Notary Public

AT T RS T vy o v

T I S - - LINDLVLUUAL
STATE OF 7/7 et/ P vieis ¥

; X
COUNTY OF v ,,’\/, Lo X

K

. K v
" The foregoing instrument was acknowledged before me this ~ S’ “"day of
7Y ¥ s

L Vs /’7 -
S5, 1965, by ,-—x.f‘/ P tpon, L S S Cj:f A dsan
:"/ / . R ,/ !"/ :
.» } ]
My commission expi@ // P 4;;// Z/ / L/V/
¥ - / s r ﬂ% e ﬂ \"i [? [D] Notary Public
32 l
JUN § 5 anae
Ao
Ve . .




CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT

“behalf of said corporation.

B SN AR

The endérsignea, (whether one or more)} hereby acknowledge receipt of a
copy of the Unit Agreement for theFDevelopment‘and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexieo, which said Agreement
is dated the 15th dey OEKMay, 1965,7and acknowledge tﬁ;t they have read the
same an& are familiar with the terms and conditions thereof. The undersigned

also'being the owners of the leasehold, royalty or other interests in the lands

or minerals embraced in said Unit Ar=a, as indicated on the schedule attached

to the said Unit Agreement as Exhibit "B", do hereby commit all of their said
interestelto the Cueva Unit Agreement and do hefeby consent thereto and ratify

-all of the terms and provisions thereof, ‘exactly tr'“same as if the undersigned

: ,«had executed the original of said Unit Agreement or a counterpart ‘thereof.

"IN WITNESS WHERECF;--this instrument is executed by the undersigned as of

CORPORATE

2 Juni 3

The foregeing instrument was acknowledged before me this - daykof

o . 1965, by - ' who is . of

, a - v R corporation, for and on
(State) '

My commission expires:

Notary Public

: o INDIVIDUAL
STATE OF (NI WAtatpimy
\ X
COUNTY1”*6524LJZ£¢&£:9=4£__1 >
The foregoing instrument was acknowledged before me thigéizgzz?;ay of

1965, by *fév/qm %M C’;»&@L_

JUN 16155
(U (PR l i ' hnrf\h,-o

o e

L o




. COUWTY OF

CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT _
EMBRACING LANDS IN EDDY COUNTY, NEW MEXiCO

S o e b e e e e e . i

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development: and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement

is dated the 15th day of May, 1965, and acknowledge that they have read ‘the

same and are familiar with the terms and conditions thereof. Thefundersigned
also being the owners of the 1easehold, royalty or other interests in the 1ands
or minerals embraced 1n said Unit Area, as indicated on the schedule attached
to the said Unit'AgreemEnt as Exhibit "B“, do hereby commit all of thcir sald
interests to the Cueva Unit Agreement and do hereby consént thereto -and ratify

B

a11 of the terms and provisions thereof exactly the same as if the‘unaersigned :

PRl o

[N

WITNESS W EKEOF, this’ Jnstrument is executeu by the undersigned as ot

1

the date set forth in their respective acknowledgments.

CORPORATE

STATE OF SIERED
ST |

" The foregoing instrunent was acknowledgedibefore me this » {day of

, 1965, by _ é | ___ who is ; o of

, a ' . corporation,ifét and on
(State) : ‘ :

behalf of said corporation.

My commission exbiresE: i
: Netary Public

X
COUNTY ‘OF ﬁéﬂ(f() X

The foregoing instrument was acknowledged before me this gi day of ’ §_ ;

» 1965, by é/ qu Z‘”fZ’ :

| Y INDIVIDUAL G B
sure or _Mers Midseoy . -

Tein T '17 22;222;21‘"J/ ) zV%
{:1Notary/£Fublic |




'CONSENT AND RATIFLCATION
.. CUEVA UNIT AGREEMENT
. EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
" The undersigned, (whetherm;némo;iag;éjrhé;éby'éékhbwledgéwrs:cipt~cf~am~ ,,,,,,,,,,, _ﬂf;im”jﬁmh_*_i s - N
copy of the Unit Agreement for the Develapment and Operation bf the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 15th day of May, 1965, and acknowledge that thef have read the
same and are familiar with the terms and conditions thereof. The undefsigned
aisg being the owners of the leasehold, royalty or other intérests in the lands ;
or minerals embraced in said Unit Area, as indicated on the schedule attached i
to the said Unit Agreement as Exhibit "B", do hereby commit all of their said ;
intekests to the Cueva Unit Agreéﬁént and do hereby\consent’thereto and ratify é,
~all of the terms and provisions thereof, exactly the same as 1f the undersigned §
nad executcd the origindl ‘of said Unit ‘Agreement or a counterpart thereot. ;
IN WITNESS WHEREOF, this instrument is executed by thé undersigned as of i g
the date set forth in théir respective acknowledgments. ;
/4 :
- |
: ~ - i
STATE OF __ : ¥ . ,
' ; X o P . o
. COUNTY OF _ ____ X '~ B booor T
‘The foragoing inStrémeut wag aéknowlgdged before me this ___day of 5_ s
, 1965, by ____ o whods o of B B
. . : i-’ :
", a corporation, for aund on g R
: o ~ (State) ;
behalf of said corporation. ! § g
: : " My commission expires: i
; i . Notary Public H
S e RN ... INDIVIDUAL ) L
b STATE OF _____._ ' wiEs Lo
Qo B 2 ‘ X .
SR i COUNTY OF : X 2k Ry
*:f.z':'u . t t ckn dged be. _me,. S =, a R
s The foregotng inatigmert yof AU algA AT FURNE vwigh Ko wite
- , 1965, by ‘
S i
AL
TR g » A;‘igggggﬁiég ékg&rfgz . 4
B




CONSENT AND RATiFICATION
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

Tﬁérundérsiéﬁéd, (whekher‘ﬁne or more) Berebyraékgswledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing iands situvated in Eddy County, NewAMGXico; which said Agreement
is dated the 15th day of‘Mﬁy, 1965, and acknowledge that they have read the |
same and are familiar with thg terms and conditions thereof. The undersigned
also Beiﬁé the owners of the 1&aéeh6ld, royalty or other interests in the lands

or minerals embraced in said Unit Arza, as indicated on the schedule attached

to the said Unit Agreement as Exhibit "B", do hereby commit all of their said
interests to theé Cueva Unit Agreement and do hereby consent thereto and ratify
~all of the terms and prdvisiohs thereof, exactly the same as if the undersigned

“iiad “exetuted “tiieé original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set'fééfﬁ in their respective acknowledgments.

STATE OF - - N §

e Z I . LR - . . o

COUNTY OF - X

The foregdihg instrument was acknowledged before me this day of

s, 1965, $y , who is __ : of

, a corporation, for and on
(State)

behalf of said cbrpOration.

My commission e%pires:

Notary Pﬁblic

N Lo 77 ( ' INDIVIDUAL
STATE ‘OF. ) /)314/ X -

: YR
~ COUNYY "OF. : X

. The foregoing instrumgnt was acknowlééged beforg me tth;?)E;?Hay of

1965, py~2NAa &

v > e AN At g A A
Aol Do, O dtl, it

Ty ke L - !

My commission expires - AY
Zo23-48 |[DEREInE [ o b 74
h " LILE Coow s v:'i

Awing

i e AR rand g e v 4 kA
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s e, TRt CONSENT AND RATIFICATION
S o | “CUEVA_UNIT AGREEMENT
EMBRACING LANDS IR BDDY COUNIY, NEW MERICO ~ ~ " —7 T e

The undersigned, (whether one or more) hereby at:kncswledge receipt of a
cops' of the Unit Agreemenﬁ for the Development and Operation of the Cueva Unit
Areét embi‘acing lands situéted in Eddy County, New Mexico, which said Agreement
is %da’ted the 15‘th day of May, 1965, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned

also being the owners of the leasehold, royalfy or other intérests in the lands

or ini_n“erals embraced in said Unit Area, as indicated on the scheduie attached

to ’fthe said Unit Agreement as Exhibit "B", do hereby commit all of their said

iritferests to ‘the Cueva Unit Agreement and do hereby consent thereto and r:atif"y
all* of~the_terms aﬁdAprovisioﬁs_,d,,thg_teaf‘;7.>é>fxa§;t1y ‘the _same as _1if the: ,un‘direrrsis;;'né;i >, ' ;, ‘
‘had| executed the original of said Unit Agr‘ekement”or, a counterpart thereof.
. 5 . . L
B Y e Gl
the.if date set forth in their respective acknowledgments.
WZM
R _ g 'CORPORATE ! ) SR STy
RS 0% S
COUNTY OF X ’
The foregoing instrument was acknowledged before me this _____day of
, 1965, by - who is L of
, a « corporation, for and on ; e R R
. , (State) - ' SRR
behalf of sald corporation. IR ' S
My?commission expires: P L
L , : Notary Public o TR
L . INDIVIDUAL
STATE OF //psf A v X
z F X
counry of £ dcd /. X -
The foregoing instrument was acknowledged before me this %% day of
Jine ., 1965, by Brtea fatherme puddlefon s+
W Rt ddle on ' .
My commission expires{()) = m R ‘n\w\mew
L X - 1:, E @ T E Notary Public
JUR T G 1955 | -
U o vy
BoS e o oxinD
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MSENT-AND-DATIFICATION ..
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

cemlais o Pl

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situvated in Eddy County, New Mexico, which said _Agreement
is dated the 15th day of May, 1965, and acknowledge that they have read the-
same and are familiar with the terms and conditions thereof. The uhdé*fs‘ig*‘ned
also being the owners of the leasehold, royalty or other interests in'the lands
or minerals embraced in said Unit Area, as indicatad on the scheédule attached
to the said Unit Agreement as Exhibit "B", do hereby commit all of their said
interests to the Cueva Unit Agreement and do hereby consent thereto and ratity

V-all of the terms -and provisione thereof s exactly ‘the same as if the undersigned

RN LN g !.

Ahed executed tbe original of said Unit Agreement or a counterpart tnereor. el

+ Nty e gt e o
- ST

a4 g v

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date get forth ‘dn their respective acknowledgments.

{é
3
i

CORPORATE

STATE OF . X
. _ S
COUNTY OF X

The foregoing instrument was acknowledged before me this P diy of : . :

, 1965, by _ ___who is . of

; a -~ . corporatjio%n‘, for ‘and on
: . (State)
behalf of said corporation.

iy omtssion expizen: REING R O SCCIEN E Hhs RNE it
' Notary Public R i '

‘ | INDIVIDUAL i
e STATE OF TEXAS X
R COUNTY OF MIDLAND X ’ .

The foregoing instrument was acknowledged before me this 2nd day of

June , 1965, by _Claude E. Neeley and his wife, Nancy H. Neeley

' My commission expires: /&% /

June 1, 1967 Notary Public
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pbehalf of said corporation.

CONSENT AND RATTFICATION

. YTRITAY 3Y 47
CUEVA LHLR AGRBE“...NT

'EMBRACLNG LAND3S 1IN EDDY CoIMTY, NEW MENICO-

The undersigned (whether one or more) hereby acknowledge receipt of a

. copy. of the Unit Agreement for the Development and Operation of the Cueva Unit

Area embracing lands situated in Eday County, New Mexico, which said Agreement
is dated the-15th day of May, 1965, and acknowledge that they have read the
snme and‘are"famiiiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in gaid Unit Area, as indicated on the ‘schedule attached

to the said Unit Agreement as Exhibit "B", do hereby commit all of their said

Awintereste €o the Cueva Unit Agreement and do hereby consent thereto and ratify

all of the terms and provisions thereof, exactly the ‘same as if the undersigned

" had execuied the nviainal of said Unit Agreement or.a counterpart thereof. .

IN WITNESS WHEREOF, this instrument {s executed by the undersigned as of

the date set forth in their respeetiVe acknowledgments.

L I : N

-
A

CORPORATE
STATE OF TEXAS I

COUNTY OF !

The foregoing 1nstrument was acknowledgedhbefore me this 1Otk day of

Xme , 1965, by __ 3. 7. Jmiscm _who is __ Viee Presidest of
SOUTIEN MINERALS CORPORATION, & Delears

ot riosmmmambma i sotmmn e e . - -
) o (State) -

corporation, for and on

ny Luxuu.uooicﬁ °“"§'lres:

Juse 1, 1967
INDIVIhUAL
STATE OF X '
X
COUNTY OF ¥

The foregoing instrument was acknowledged before me this day of

, 1965, by

My commission expires: _
JUN‘1.319 fS Notary Public

u.s ~ ;“v457¥‘772VEY

o . . Ceop
l\UCn DA ;_, |\.A(! L ALY




ut‘ ISENT_ AN RATTRICATION | I T
CUEVA UNLT AGREEMENT | = ° : S -
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO * i i

e

The undersigned (whether one or more) hereby achnowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico which said’ Agreement
is dated the 15th ‘day of May, 1965, and acknowledge that they have read the
game and are familiar with the terms and conditions thereof. The undersigned '

also being the o'mers of the leasehold, royalty or other interests in the lends

or minerals embraced in said Unit Area, as indicated on rhe schedule attached :
to the: said Uit Agreement as Exhibit "B“, do hereby commit ail of their said
S interests to the Cueve""Unit Agreement an “do hereby *\j;:onaeznta thereto end ratifv e "
all of the terms and provisions thereof, exactly the:same as if the undersigned
" had executed- :.‘ne rigina al o “said Unit Agreement or a counterpart thereof . 1 |
xﬂ W.LTHESS WHEREOF, this instrument is executed by the undersigned as of ’
. 5 ; : : .
~the- date set forth in their respective acknowledgments. 1
: ;
f . o COBPORATE . . .. . . :
STATE OF TEXAS X R I " o S

X
comm or HARRIS . j

The foregoing instrument was acknowledged before me this Zf day of
Jine ° , 1965, by _ D. W. Franklin : who is D1v1$1on Eg_’:gloration Magagér of‘? '

Mar_atbon 0;‘1 ng;g" pany an Qhio ; ‘ : corporation, for and on

(State) _ :
behalf of said corporation. T i : : i _ o

commiesion expir-.-. Lo ‘. C S g g : |
/ 4 ?‘ Va 5 AW fublic = P’ JANEACE WILLIAMS ; ’ :

: ’» ‘ Notary Pubh., in and for Harrig Covintu) Taxas :
' : : My Commission Expires June 1, 1967

= .
‘ , INDIVIDUAL
STATE OF : J i ' ; i
X P o o
COUNTY OF . X ‘ : ’ '

The foregoing instrument was acknowledged before me this day of :

. 965, by

ke

PRI : ;
{“: By - i Py
A N ) L
vods Lt R

My commission expires: {*"

Notary Publlic

R Yo o Uy

- e N L # BRI 3 i N
. L] . . 1 # N & . . $ i T
. . Lo 3 S cad : p B . Y
. . . B - .. 0 VIS i», DR ~ " b b L :
T it ¥ R ) ‘
P P
- i T R G L e e e s s . i i
PO BN SRR i nd s v ! ‘
: | oy i k
!
’ l ! v « . -,
; . 1

s

e




o ~ CONSENT-AND RATIFICATION -
: 7 T CUEVA UNLT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

7 The undersigned (whether one or more) hereby acknowledge receipt of a
'copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said _Agreement
is dated the "15th'déy of 'May,:; 1965, and ‘acknowledge that they have ‘reéad‘“ the
saéne and are famil?iér nrth the terms’ and conditions thereof. The n'nd%ersigned

" alko ‘being the owners of the leasehold, royalty or other interests in the lands

ori minerals embrac‘e‘d vi‘n said Unit Area, as 1indicated on thve schedule ?atta‘ched " \s
to the said’ Unit Agreement as Exhibit 8", do hereby commit all of ‘théeir said e
r'interests to the Cueva Unit Agreement and do hereby consent thereto and ratify
Aall of the terns and provisions thereof, exactly the same as if the undersigned TR
F"_'—-'_;"":"had execufed the 'bi“f‘s":g‘ina' ~of “said - Unit "Agréement‘"or~-a~'~ccnnterpartwt..e%recf~.4-—~- e BT 77 yrar e P
: £ IN WI'I'NESS WHEREOF, this instrument is executed by the undersigned as of -
: _.«the date set Lorth "in’their r‘espective acknowledgments. |

SGGUNY. NOBIL OIL czﬁm{ ING, 9 LM}
' Qe "

) 25 s A . me‘i

'CORPORATE

STATE OF éikzyszi/3 I‘
COUNTY OF ;%z¢4é22z4«45194441

The foregoing instrument was acknowleaged before me this /6 day of

Lnaxe. , 1965, by’ 4 Mamﬁ/fé 4h. Who K< Mmuzm of
so on\' MOBIL OIL COMPANY, INC, .

» a __Q'if Va r& _ . corporation, fdf:'aud on
L (State) :
»behalf of ‘s’aid "corporation‘. ) -
ot : , ;
Sonibadig e Ceeliliioad r . Dpiizii s i
My ommissionpiexplres, : ' g{fmcz(/ ﬁ'”" :
commissicn expires :
I,Iy gJ.zr.;I 196t Notar/Public SLYDE T COLE, ho*my Publis
oazd for Midland O \r it Taseg
[ INDIVIDUAL
STATE OF X ‘
? X
COUNTY OF X

The foregoing instrument was acknowledged before me this ' day of

, 1965, by

DR ’ N "
- Jode (5
ST .
1
i

M; commisslon expires:
" . Notary Public

¢ B

1 LEGAL | T s s s e,




- CONSENT AND RATIFICATION ‘
CUEVA UNIT AGREEMENT ; S
~ EMBRACING LANDS IN EDDY | COUNTY NEW iﬂ?XICG T RSN R Tt s
The undersigned, (whether one or more) hereby a'ckndwiedge receipt of a
Er R -‘ copy of the Unit Agreement for the Development and Operétioﬁ of the Cueva Unit
3 < B " - '3 V ; |
’% LT e Area embracing lands situated in Eddy County, New Mexico, which said Agreement
f e e '  1s dated the 15th day of May, 1965, and acknowledge that théy have read the
E : ﬂa ; same and are familiar with the terms and conditions thereof. The undérsigned
E‘ - also being 'the owners of the leasehold, royalty or‘other‘i\? infereets in the lands ’
or minerals embraced in said Unit Area, as indicated on tho schedule attached .
to the said Unit Agreement as Exhibit "B" do hereby commit all of their said
interests to the Cueva Unit Agreement and do hereby consenr_ thereto and rat‘i’f'y ‘
A .
all of the terms and provisions thereof exactly the same as - if the undersigned ‘ i R
T  had execut=d the original of said 'Jn-t Agreameui or a counterpart thereof. I *, FAEES
) INnﬁi'l—'ﬁESS WHEREOF this instrument is executed by the undersigned as of : ‘ i
the date set forth in théir respect"iv’e 'acknowl'edgments; , 1
, : | |
[
-CORPORATE ‘ , ;
STATE OF X S eet
COUNTY OF X S | i
The foregeing instrument was acknowledged before me this ______ day of
s 1965, by who is ; SO v of
, @ S ‘ éorporéai:ic;n, for and on
4 o (State) g
behalf of said corporation. .
My commission expires: :
Notary Public
et INDIVIDUAL | o s
'STATE OF TEXAS B i , : .
B . . I :
LT COUNTY OF MIDLAND X i
[Tt 2 ) ‘:‘ . . . . ¢ % ’ 3‘.
"% The foregoing instrument was acknowledged before me this _27th day of :
A § May _ , 1965, by Derrell G. Hanks and wife, Sue Ann Haifnks
,ﬁ ﬁ\! I ;
o -% [‘i’ﬂ -
. My io est & f
..... U SN ;
R G



CONSENT AND RATIFICATION RS
CUEVA UNIT AGREEMENT ~ = e

s T-ANSS TN by ~—? o N ; i
o EBRACING LAWDS TN BBy oo NEW_MEX1CO

Area embracing lands situated 1n Eddy County, New Mexico, which said‘Agréément

_1s dated the 15th day of May, 1965, and acknowledge_that'they have read the

" 8ame and are familiar With the terms ang conditions theréof, The undersigreq

éiSo being the ownérs of the leasehold, royalty or other intqres;s in the 1lands

or minergls embraced in saiHAUnit‘Area, as indicated oh the scheduls attached - »}

to the said ynit Agreement gag Exhibie "B", do hereby commit'all of their saig

(a4
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e, 1965, byJOHN HANSEN who is M&Emstm:zm_\ of

Union o4} Company “-ic%t a California corpo;ratiion, for and on'

, , , _ (State)
behalf of said corporation,
My commiésion'exbires: @ o Cﬂhna,lig Siqeno
_June 1, 1967 Notary Publie ‘
INDIVIDUAL
SXJIVIDUAL

The foregoing instrument was acknowledged before me this day of

My commission expires:
. ) Notary Public

———




et i e e T

N
S ST

‘ - : N s T T TTTTENARY e
1 p

”‘ Ik SO S PR u\!uozux AED —RAIIFIUAI'].()N
B S CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO |

The undersigned, (whether one or more) hereby acknowledge receipt of a’
copy of the Unit Agreement for the Development and Operation of kt'he Cueva Uﬂit

‘ Area embracing lands situated in Eddy County, New Mexico, which said Agreemént #

Ls dated the 15th day of May, 1965, and acknowledge that they have read the ‘ ‘

same and are familiar with the terms and conditions thereof. The undersigngd

also being the owners of the leasehold, royalty or otlier interests in the lainds | -
or minerals embraced in said Unit A‘r“ea,\ as inoicatedonf the- schedule attache%d ‘ 3 - :
to the said Unit Agreement as Exhibit "B", do hereby commit all of their sai%d
interests to the Cueva Un Agreement and ‘do 'h’e“r'éb"i‘ééﬁé’én’f“EEEf“efo' and ret\iiff'y' ’ o - ” ]

‘all of the terms and provisions theréof. exactly the eama e if- undersl T o R T

had executed the original of said Unit Agre‘ement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth inif_the‘ir respective acknowledgments.

CORPORATE

STATE OF _snm______x , _ -
COUNTY OF‘_ggL___-n,_______} A : SR B

The foregoing instrument was ocknowledged before me thisz,Z day of

Qm,g 1965, byﬁ_&_&a&éé_who is _Yies Pwmatdemk _ of .
Delexime

corporation, for andon : . i L TR

~ (State) ; Lo e
‘ behalf of said corporation. ‘ : ’ TS s RRELES A C REAEE

Yy %si;nfires. S | | /Z,aA (Z a, ig_,_mﬂ? _)_ ‘

Notary Public

B ‘ INDIVIDUAL
STATE OF X :

- I . B . \!
COUNTY OF X ; ?

The foregoing instrument was acknowledged before me this day of

, 1965, by

My commission expires:

Notary Public § ‘
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operations, contracts involving acreage contributions, and generally all rele-

vant instruments, contracts and documents, I hereb& ratxfy and confirm each
and every act of my said Attorney~in-IFact in the premises whether performed
prior or subsequeant to date hereof. T
WITNESS MY HAND this 21st day of May, 1965.
Ul Seete
David Fasken -
- STATE OF CALIFORNIA 1
COUNTY OF MARIN i

. . . N . . ot . NP> S 4
The foregoing instrument was acknowledged before me this A ,

i avd)
ks ,7._

day of . 1965, by David Fasken.

: : Notary Public / / '
My Commission Expires: :
~ALICIA R. JACOSSEN
My Commission Fxgires Qctoser22-1956

[ —

[ReR—
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 STATE | oF NEW MEXICO 1

to'the formation, appriéval, ‘organization and ope'r:‘a".tidri;of the proposed Cueva

RSB:mz 5/21/65

o

COUNTY OF EDDY

pund

1
i
[
)

THAT, I, xDav1d Fasken of Marm County, California, haV&, made

constituted and appomted and by these presents do make, constitute and appomt

l

Richard S. Brooks of M:dla:nd County, Texas, my true and lawful Attorney;'fl

;
- Fact for me and in my’jname, place andvstead, to _execute, enter into and i
deliver all necessary and convenient instruments and agreements incident g
ol : b *

Unit, Eddy County, 1 \Iew Mexu.o, cons1st1ng of oil; and ‘gas leases upon and af-

B e

fectmg all or part of the followmg descrzbed land tuated in said County, to-i

i

«gether w1th addxtzonal lands a(i_]ommg thereto if my Attorney-m-Fact should

'deem it necessary or de51rab1e, to-w1t'f : : .
—VT-ZZ-S R~25-E Sectlons 21 22 27 28 E/Z 29, 32 33,

L © 34, and :

T=-23=S, R-ZS-u.;, “Sections 3 4 5 6, 7 8, 9 10 15, 16,

! 17 and 18 ; i

i?

The authorz‘cy of' my Attorney-ln-Fact shall extend to representmdi

E Sd e s A t :

the Unn:ed States Deparument of the Interlor, The S

me in such behalf before

‘Bureau of Land Ma:nag'eimenﬁ, the Uniteds‘ ‘St;a,tes”G‘eESIOgical Survey, the New ' I
Mexico Depertmenf of Pubhc Liands, theﬁiéNfe‘w Mexmo @11 Cdn'serv:atier_z Com~ ;
mission, and all other %%relev%aht State am:i; F%ede‘ral ;Gov:éi'mnental -Bodies,’ an&
to the execution and fﬂ;ng of all f‘ofmsja;:fd?ihstrurr;ent'é; required or conifeniexf?;i

in the premises in connection with the formation and operation of suca Unit ..

and the ‘qualification of'’sainé with and beéfoi"e such public agencies.  The
authority of my Attorné'y-in-iF act shall extend to but not be limited to, the
execution on my behalflof the Unit Agrée}hent for the development and ope ra-i’

tion of the Cueva Unit, ;?Eddy? County, New Mexico, the Unit Operating Agree-
ment for the developrn'efht and operation of the Cueva Unit Area, Eddy Cdunt"y,;ii

New Mexico, Contracts and Agreements determining participation in drilling |

i

-

E
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CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT i
EMBRACING LANDS IN EDDY COUNTY VEW MEXICO N T S

Thewcndersigned, (whether one or more) hereby acknowleage receipt of a
copy of the Uﬂit Agreement for the Development and Operctioﬁ of the Cueva Unit
Area embracing lands situatec in Eddy County, New Mexico, wéich sald Agreement
is dated the 15th day of May, 1965, and acknowledge that théy have read the
seme gnd are familiar with the terms and conditions.thereof: The undersigned
also being the owners of the leasehold, royalty or ocher inéefests in the lends
oi ciperals embraced in said Unit Area, as indicated on the%achedule actached
co Ehe’eaid U;it Agreement as Exhibit "Bﬁ, do hereby commitéall of their said
1ntéreste‘to the Cueva Unit Agreement an&'do hereby consent %Heretc and ratify
all of the terms and provisions thereof exactly the same as, if the undersigned

i.
~had -execuied the ortginal ‘of said Unit Agreement or a counterpart thereof.

IN WITNESS WHFREOF thiz liscrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

DAVID' PASKEN ,
WM RICHARD S. BROCKS
Attorney-in-Fact ’
: ~ GORPORATE
_ STATE OF X
e X
~ COUNTY OF X

The foregoing instrument was acknowledged before me thié day of

, 1965, by ] who is of

, a L - “fécfpofatﬁon,’fOt and on
' (State) S i
behalf of said corporation.
My commission expires: : ;? ‘ ?ﬁﬂ
' -Notary Public

.

| INDIVIDUAL ,

STATE OF _TEXAS X i

_ 1 ;
COUNTY OF MIDLAND ¥

The foregoing instrument was acknowledged before me this%;z \Hay of

v, 1965, by Richard 8, Brooks, Attorney-in-Fact f-t DAVID PASKEN

*

My gcmmission expires:: ™ .. .. ; 5%77aa¢44é11,,ﬁﬂ 55214n‘,&A<;.ﬁ . ZORN
¢ _7/ L,/Z74<}Ve":l7 1‘% Notary rup;;CC://
/4 s .-

SN S




CONSENT AND RATIFICATION
CUEVA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
: copy of the Unit Agreement for the Development and Operation of the Cueva Unit
% Area embracing -lands situated in Eddy County, New Mexico, which eaid'Agreement
is dated ‘the 15th day of May, 1965, and acknowledge that they haf\ie‘ read the

. same and are familiar with the terms and conditions thereof. The undersigned

L also being ‘the owners of the. 1easehold rovalty or other intereets in the lands

-? or minerale embraced in sald Unit Arz2a, as indicated on the schedule attached E

‘b'to the said Unit Agreement as Exhitit "B", do hereby commit allfof their said |
interests'to‘the Cneva Unit Agreement and do hereby consent thefeto .and ratify i
all of the terms and provisions thereof, exractly the same as if the undersigned

| R RN i
had executed the original of said Unii Agreen nt"or"avccunterpart_thereof. N
3

the date set forth in their respective acknowledgments, ; ' ) U
D. B. Mason, Jr. ,Attmy xﬁze

CORPORATE

STATE OF TRXAS I

couurr OF ggggggg I

The foregcing instrument was acknowledged before me this ié day of .

A i
fML" 1965, by D.B. Mason, Jr. who 1is AtSormey ‘l | hecind _of
P AI!!llIliPE!IG!BUI‘GQ&!GI‘!IﬂI o
Drlavire corporatioh, for and on

(State)

behalf of said corporation.

: ;;? 2 :; FMViodmmission e#Pires: - xéé;2;¢532ffV&Q5j; ;;37{é;j;?§?ﬁ

s June 3, 1967 Notary Publ:(jf
; INDIVIDUAL
STATE :OF X
; X
COUNTY OF X

The foregoing instrument was acknowledged before me this . day of

L , 1965, by

T . My commission expires: 2
. 1 : : YF\ I WA ;{ i ﬁotary Public
:‘ ‘ G ¥ _‘:%—" é\ : : v vt ! ‘ ]
: ,?

¥4




CONSENT AND RATIFICATION
: CUEVA UNIT AGREEMENT L e
Lo EMBRACING LANDS IN Enpy. COUNIY, NEW MEXICO

2
N

ST The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agrecment

1s dated the 15th day of May, 1965, and acknowledge that they have read the

Same and are familiar with the terms and conditions thereof, The underAsigﬂnedﬂ_
~————also-béing-the owners of ‘the leasehold royalty or other int’erests in the lands

or minerals embraced in said Unit Area, as indicated on the schedule attached

to the said Unit Agreement as Exhibit "B", do’ hereby commit all of their said

'

interests to the Cueva Unit Agreement and do hereby consent thereto and ratify

‘ all ‘of the terms and ‘provisions thereof, exactly ‘the same ag’

had executed the original orf said Unit Agreement or g counterp rt theregf:-

IN WITNESS WHEREOF, this instrument: 1s executed by the undersigned as of

the date set forth in their respective acknowledgments. A
SINCLAIR OIL & GAS COMPANY

VICE PRESIDiNT

L V CORPORATE
STATE OF ’Te’XB-S ’ X I
COUNTY oF ___Midland :I(
The fcregoing instrument was acknowledged befoxe me this' 8th day of
_June , 1965, by R. M. Kobdish . who is  Vice Presiden‘;.'; | of
Sinclair Oll & Gas Compa.ny a i(*is.in‘e ) corp‘c’>r:§t".:l.%on,t for and on
State c '

:behalf '-of said corporation.

My co:mnission expires'

The foregoing instrument was acknowledged before me this .. day of

s 1965, by

n VP
My commission expires: E}R E @ E- “ “‘/ ke W]]

Notary Public

2

1~ oianT
JUN TG 955

1€ the' undersigned—

June = 196 Notary PUbl—i‘orARv PUBUC R TR TEETLD
IN AND FOR MIDLAND COUNTY, TEXAS
MY COMMISSION EXPIRES JUNE 1, 1967
INDIVIDUAL
STATE C7 X R
X
COUNTY OF Y




:; cop

g Area embracing lands situ

’i'.iniereate to the Cueva Unit Agr

5i7 had executed

i STATE 0[‘ \.fn;alx‘\ll\nu Y

Cuy and County of San Francwco

CONSENT _AND_ RAY 'LF

LCATION

UEVA UNLT AGRE

. Y SIS T\l anY COU'NTY’

EMENT ¥
NEW MEXICO -

The undersigned, (whether one or more)

y of the Unit Agreement for the
ated 1in Eddy County

js dated the 15th day of May,

game and are familier with the terms an

e1§o~being the owners of the leasehold,

or minerals embrace

to the said Unit Agreement as Exhibit "B",

ell‘of the terms and provisions thereof,
the original of said Unit Agre
IN WITNESS WHEREOF, this instrument is

the date set forth in their

IR A ) TS

19 é)\ , before

tate of C [omw,

fl i on of its

[ £
2y nl.-..._

the day and year in

“liie Zoregotng nacr

Development and Operation of the C

1965, ‘and acknowled
d conditions thereof.

royalty or other intere

d in said Unit Area, as indicate
do hereby commit all of ‘their seid

eementfand do hereby consent th

exactly the 8

respective acknowledgments.

duly. commwswned and sworn, p

known to me to be the SRR - i
, : JAMES L. WALKER

LANDCQMPANI;N.
hat “uch corporanon exe

F, 1 have hereunto set:
‘this certificaie jir>i abcvo wrt!

ument was acknowledged before

- ~ i

hereby acknowledge receipt of a

ueva UnitA

, New Mexico, ¥ hich said Agreement

ge that they have read the
The undereigned

sts in,the lands

d on the schedule attached

ezeto and retify

H

ame as 1f the undersigned

ement or a counterpar “ther Y S
Z

executed by the undersignedfﬁs;of%

i

KERN CQUNI‘Y ‘._ANI% COMPANY )

-/ ) g ¢ “’. :
L VICE-F‘RESIDEEi

' ASSISTANT SEQRE\’ '

- o— T ST TR T LT , e e O

me, Leome ). Bradley ' a Notary Public l.r’a and {_(I)r h‘h’:& fan

rsonally appeared ......................
.................. Vice Presuient, gnd

‘ , known to’ ‘me to be' the
; ._A$$ISTAN'[... Secremry, of

within instrument de"d known to me to be the persons '
behal[ of tht ‘corporation therein named,: an
cuted he within instrument pursuant to

board of dzrectors

hand and aﬁtxed my oﬁwwl seal

Lecme ). Bradley RN '))

My commissi on expires February 18, 1969

day of

me this

T ——————

, 1965, by

”.bc:'./sw'

H
E]
3
H
H
i

P pem et

e o ATV S .<,




e recelpt of 2
Cueva Unit

which said Agéeement
they have read the
The underoigned

the 1ands

éknnwledge that
theteof.
1nteresta in
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CONSENT AND RATIFICATION
CUEVA 'IINTT AGKREMENT

LS T YA A 9 AVALIY T Asiad

The undersigned, (whether ome or more) hereby ack:fowledge rei"ceipt of a
copy of the Unit Agreement for thé Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexicf‘o,‘ which said Agreement
is dated the 15th day of May, 1965' and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The} undefaiﬁned
also being the owners of the leasehold, royalty or other interests in the lands
or mineralé embraced in said Unit Area, as indicated on the schedule attached

_to the said Unit Agreement as Exhibit "B", do hereby -cofmniitﬁall of their sald .
interests to the Cueva"Unit Agreement and do hereby corfsent there%:o anci :r“atlfy"' ‘
,a].l of the term& and provisions thereof, exactly the same as if the underaigned

& mhad e;;e_euted the original of said Unit Agreement or a counterpart= thereof.”

IN WITNESS‘WHEREOF, this instrument 1is executed by’ the underaigned ~ag of .

the date set forth in their rédpective acknowledgments. ‘ : a
'RICHFIELD OIL CORPORATION

%/(é&ks
W0

- Opemtiow/ t

[

: e en . Aasistant Segetaty \ o
., SRS CORPORATE e ST
STATE OF CALIFORNIA : ’ X F

. =~ X
:COUNTY‘ or IOS ANGEIES ‘ X

The soregoing instrument was acknowledged before me this 10th day of

June . | 1965, by - E M BENSON JR. who is Gene_-al Lhnager-Operations of
Richfield 0il Corporation , a  Delaware cofrﬁoréti’o" ' for and on

hehalf of sald corporation.

My commission expires :

.
Do i rwxr

My Cornfmssmn Expires May 13, 1966

H E: PRIDMORE
HOTARY PUIBLIC - CALIFORNIA
PRINCIPAL OFFICE IN
LOS’ANGELES COUNTY

INDIVIDUAL
STATE OF E——

Yon( S Yol

COUNTY OF

The foregoing instrument was acknowledged before me this : day of

, 1965, by
Neoeiwe M .
U"ﬁ'[gﬂxﬂ‘ﬁ{‘\‘]lgw .
My commission expires: N 010 '
: JUN 16 1385 Notary Public -

u.s.. JIIAL SURVEY : .
ROVs h, BLd TEXICO

EM_B  ACTING-LANDE IN. EDDV OOTNITIV  NBLE MEWT 00 b o b s .

s 2 A e kA1 e

i T Y
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_“;Lgt‘_fé_'rhégts ‘to the Cueva Unit Agreement and do hereby consent thereto and ratify
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 CONSENT AND RATIFICATION
.. GUEBVA UNLL AGKEEIMENT ) S
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigne&, (ﬁﬁéthé} éhé o} more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Cueva Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 15th day of May, 1965, and acknowledge that>they have read the
samé and are fa@iliar with the t;rms:and conditions theréof. The undersigned
alsorbeing the owners of the leasehold, royalty or other interests in the lands .

or minerials embraced in sald Unit Area, as indicated on the schedule attached

to the sald Unit Agreement as Exhibit "B", do hereby commit all of their said

~all of the terms and provisions,chereof,bexactly the same as-if the undersigned
_had executed the originai of Baid Unit Agreement. or a sounterpart thevdaf, . _ .
IN WI‘I'NESS WHEREOF, th;s iustrument is executed by the undersigned as of

the’ date set forth in their reSpective acknowledgments. ' . |
Q ’ - %

- : - CORPORATE

STATE OF . X
Soieew i I
COUNTY OF X

The fofegoing instrument was "aCkndw1edged before me this day of

, 1965, by ' who 'is L of .

, a , o ciofpbration', for and on
{State) ‘

behalf of said : cor'p;foration‘.

" My commission expires:

1 o babpre omaas snemn s e e gr

Notary Public

swis o Tems y  LME - Reecel w[{]

COUNTY OF _ Midland X ‘ JUN 16 1965

The foregoing instrument was ackhowledged before me this _8th (fay ef L UADAL SUOGRY

June , 1965, by Curtis R. Imiman and Muriel Henderson Inma&OSWELL' NEW MEXICO

My commission expires: | % /jgzﬂ‘ )

June 1, 1967 Notary Public Ellen Fegett
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CONSENT AND RATIFICATION
CURVA UNTY ACRRRMENT .

The undersigned, (whether one oﬁ mbre) ﬁeteby acknowledge fecelpt of a
cépy of the Unit Agreemeﬁt for the DeveioPmé;t>and Operétion of the Cueva Unit
A%éa embracing lands situated in Eddy:ééunty;;New'Meiico,‘wﬁich baid:Agreement
ié'dated the 15th day of Méy, 1965, ahdiacknébledge that théy haQe read the
séﬁé and are familiar with the terms éné conéitions thereof. 'Thé undersigned
al;o being the owners of the léasehdld;?roféiéy’br other’fntéfesis in the lands

dr?minerals embraced in said Unit.Area, as indicated on the schedule &ttaclied

tb?the said Unit Agreement as;Exhibit'"ﬁ? d&jhefeby commit all of their said

1

interests to the Cueva Unit Agreement and do Hereby consent theréto and'fafify7

3 NN

¥ITh ESS WHERKOF, this instrument!is executed by the undersigned as of
thévdateksétifbrqh in their respective;aéknowledgments.
Ch v - CoL LT

1

<

COUNIY OF o

b2 in @t

%%The foregoing instrument was acknoﬁlédgedgieEOte me this o2 (day of

du. 1965, by s O WORPLOB o 1o Attommey tn Pust of

y & i . Y corporation, ‘for and on-

(Stét‘é)

My, Commidsion expires: e 7%“6
R Commission E;.p"‘.,es_ Al 15, 1966 g Nété{i—y ‘Public : \_m u__’f s 1P

& INDIVIDUAL JUN1 6_19? Y
STATE OF % A U:S. GEOLOGICAL Sgg‘ég
COUNTY OF X ; © ROSWELL, NEW M
B g L . S
‘The foregoing instrument was acknowledged before me this - “"day of

: » 1965, by

1

My coﬁmission expires:

Notary Public

EMBRACING LANDS IN EDDY COUNTY, NEw mexico S




» Tne foregoing instrument was acknowledged before me this
~day of _i 1965 by )

corporation, on

of Southern Minerals Corporation, a
behalf of gaid corporation.

My Commiésion Expires: :
: Notary Public

STATE OF: ) )
-4 . : 88
COUNTY OF . )
P ,; < .
sThe foregoing 1nstrument was acknowledged before me thls
day of ﬁ : 1965 by __. : >
&F nnqvﬁ i1 Company of California, a e L corporatlon, on

WA Wiia

behalf of said corporation

- .*Il

‘My Commission Expires T
Notary Public

.}:

STATE "6‘%‘ R
o - i ss
COUNTY |OF I
‘ ‘Tne foregoing instrument was acknowledged before me this
~day of i o 1965 by pavid Fasken and Fasken,

his wiﬁe.
My ccmj;ission”“Efpir’éé':- - .

i ' ’ ch v ‘Public -~
STATE OF | 2

3 . R
commrf OF “ )

: The foregoing 'instrument was acknowledged before me this
day of: 1965 by Curtis R. Inman and Muriel Henderson Inman,

his wife.

: My;Cp@&i§§ion Expires:

“Notary Public

STATE for.-* )
‘ i ss
COUNTY OF ’ )
i The foregoing 1ns;rument was acknowledged before me this _____
day of 1965 by Claude Neeley and Neeley,
: his wife
, My Cqmmission Expires: '
L i Notary Public

T AW

1 oot AR T = T
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H
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H
H
§
i
i

IO—,

 STATE 0151 VVVVVVVVVVVVVVVVVVVVVVVV T T I e : T ’ e |
COUNTY OF - )




~ STATE OF , )
COUNTY OF “5 ' T e e
The foregoing Instrument was acknowledged before me this
day of , 1965 by ] > :
of Pan American Petroleum Corporation, a ___ corporation,

on behalf of said cor poration.

My Commisgion Expires :

e e - Notary Public
STATE OF - ) .
. : ss
COUNTY OF ___ ) ‘
.+ ... The foregoing ingtrument was acknowledged before me this
"day of 1965 by - . _ >
“of Phillips Petroleum ‘Company, a , » corporatlon, ‘on L
‘behalf of said corporation. f
My Commission Expires: - _ SRR SRS |
STATE OF f )
e o TtT 88
COUNTY OF __ _ , )
. The forego:Lng 11‘1s’v.:rumen<~ was acknowledged before me thm =
day Of . 1965 by s P SN
of Richfield: 011 CorporaLion, a corporamon, on hehaly

of said corporation.

My C,ommiss:.on Expires: L mEim
n . : Notary Public

STATE OF )

E : 1 88
COUNTY ;OF ' : )

. The foregoing instrument was acknowledged before me’ tﬂlS .
day of 1965 by
of Sinclair 0il & Gas Company, a Malne corporatlon on DeHalf of sdid
.orperation. '

My Commission Expires:

Notary Public

STATE OF )

_ : S8
COUNTY OF : )

The foregoing instrumenc was acknowledged before me this
day £ 1965 by :
of Socony Mobil 0il Company, Inc.,, a New York corporation, on behalf of
said corporation.

My Commigsion Expires:

Notary Public




STATEOF _TowA8 ) )
- ... .. ...t 88 -
" COUNTY OF _MAvRia )
he foregoing instrument was acknowledged before me this ‘Jé{“"éi
day Of 1965 by Frank Richardsen , “mw ’ )L
of Monsanto Cgmpany, a Telamre corporation, on behalf BE
of said corporation. }
My Commigsion Explres aégg;(A¢AAéq ccf ;5%L<A£aqn/ ;
JUNE 1, 1965 Nofary TuBi¥c
STATE OF o ) i
o : : ss g
COUNTY OF ) - ;
—— ‘ ;
The foregoing instrument was acknowledged before me this I
day of . . - 1965 by ~
- of Gulf 0il Corporation, a Pennsylvania corporatlon on oehalf of sald t
corpora;ion, : f
R ) L

Notéry Pablic

_ STATE OF . )

oot s e St a . : S8
COUNTY OF o )
Tne 1orego1ng instrument was acknowledged before me¢hls e é
day of 1965 by _ ; , . I
of Humble 0il & Reflnlng Company a Delaware oorporatlon, on behait uf ;
‘said corporation. - : -
My Commissitn Expires: e
. Notary Public
STATE OF ‘ )
N - : ss
COUNTY OF , )
E _ Tae foreg01ng instrument was acknowledged before me Lhrs'
day of 1965 by s :
of Kern County Land Company, a corporatlon, ‘on benhalf
~ of said corporation. '
(f:-MY1C6ﬁ¢i§Sf5h:EXPﬁfész : T ' 3
' ’ Notary Public
STATE OF L) ;
: . 1SS
COUNTY OF )
R The foregoing instrumeni was acknowledged before me this
R T day of 1965 by
Sl of Marathon 0il Company, an Ohio corporatlon, on behalf of said corpora-
' * tion.
o My Commission Expires:

Notary Public %




ATTEST:

E e e - PRy . B . - o '
Secretary ’ o o e ey S
Date: 8 !

H
!
i
!
i
i

- SINCLATR OIL & GAS COMPANY

- Address:

ATTEST: ' SOCONY MOBIL OIL COMPANY, ING.

By

Secfétary

‘Date: Address: } :

E

ATTEST: ! . 'SOUTHERN MINERALS CORPORATION
i - A —
Secrétary ‘ :

4

;Addreés:,‘

i

W;_Lpéte;

- "

o Secretary N Y, o
Date: ¥ “Address:_ . ool
; . o , L

T Date: l . T SN
— N — |  David Fasken

i Address: s i E B I T £

S

Curtis R. Inman

' Date:

A@dress:

Date:

Clédde ﬁééley

S

Address:

¥

!

1

. i
i

H

;

. !
e L J
= i
' f
- )
e i ’
i 4

- |

kN

J
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WORKING INTEREST OWNERS

CATTEST. ... . ___QULF OT1. CORPORATION .

By

-Secretary
Date: ) Address:

HUMBLE OIL & REFINING COMPANY

Date: ' , By , C : [

. é
Address:

ATTEST: : .~ 5% KERN COUNTY LAND COMPANY » §

~

Date: : . .. Address: , e |

ATTEST: o . MARATHON OTL COMPANY

By

o . Secretary , : o
Date: : S Address:

ATiEST: . | o PAN AMERICAN PETROLEUM CORPORAT ION

By

S “Secretary 1
Date: ; Address:

ATTEST: . PHILLIPS PETROLEUM COMPANY

By

- Secretary ;
- Date: : Address:

ATTEST: 4 RICHFIELD OIL CORPORATION :

By

- Secretary
Dacte: ’ Address:

e den (R i . —_
UUER Qoo dotedert DR Lt R R ST NI




1f more thahTOne committed working interest owner is involved, in

,\..A;z.l: PO VOPRELRS I I S T e R
NEYEse Lo ve Lepdl ucu t}S uu t:‘. Ly NLS KA

_ordér for é

agreement. Except as may otherwise herein be provided, subsequent
joinders to éhis agreement shall be efféctive as of the first day

of the monéﬁ%follbWing the filing with the Supervisor and the Com-

i
i

missioner of?du1y executed counterparts of all or any papers necessary . :

to establlsh ef:ectlve commitment of any tract to this agreement

unless objection to such j01nder is duly made within 60 days by : L R

the Director prov1ded however. that as to State land all subsequent

» el

joindero must’be approved by the Commissioner.

30a$ COUNTERPARTS‘ This agreement may be executed in- — - b ‘;‘5>

any number oftcounterparts no one of which ne dsftowhevexeoQted_by”»HW;MAWW;Q"b,;£;;{;;»

all paftieS’é%Vmay bevfatified’%r consented to by separate instruhent

in writing spec;fically referrlng hereuo and shall be binding upon
“all those parules who have execut ed such a counterpart, ratificatlon, SR )
or consent hefeto with the same¢ force and effect as if all such :

partieé had éigned the same;do&ﬁment and regardless of whevuct or

'iot“ I 1s execuced by a11'0tner partles ownlng or claimiﬁg an 1ntere3L ]
in the lands withﬂn the above described unit area.

;E ‘NO PARTNERSHIP l1-;; is expressly agreed that the rela-

tionship of Lhe partles hereLo is that of independent contractors

and nothing 1@ this ‘agreement oontained, express or implied, nor

Y \Ay:ffn— S A - :‘ . B
_any OPGYaElOHSTCORduCced‘hereunder. shall create or be deemed to

have 2reated . a‘partiiership oY assoolatlon between the parties hereto

or any of them@
IN WiTNESS WHEREOF, the parties hereto have caused chis

agreement to be executed and have set opposite their respeciive §

ﬁfda":i”i names the date of execution.
(. ATTEST: = MONSANTO COMPANY :
@—5 By %\4’”{ /4\4(&*-—/»%”‘
. . Attorney-in-Fact F
Date: . 5 - Address:___ 1300 Main Street
E ~ C , f - Houston, Texas 5
: ; . : UNIT OPERATOR AND WORKING INTEREST

-29. OWNER
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i ;Dire'ctﬂ_',;'

o e

uré'egx;ned money pendmg final settlemenL of i.he LiLle dlsput.e, and

A
“

rdanoe wii_h such final

3
1]
[N
'-I.
3
'b
(")
'D

“‘tuer appiie
:' égttleméntﬁ.
Unit Operator as "Su‘fch is relieved from any responsibility
£or any »deféct or failure of fany title’ herednder;

4 29. NON-JOINDER AND SUBSEQUENT JOINDER: 1f the owner of

“ahy substantidl inteérest in a tract within thHe unit area fails or

- ¥efuses 'to subscribe or consént to this agreement, the owner of the

- working interést in that tfaét ‘may withdraw said tract from this

ﬁ‘

' ‘ag;reemént by written notice to the Director, the Commissioner, and

uie Unit Operat.or rior to’ Lh pproval of this aoreemeht by i‘.he '
he P PP . ag 3

g N l

'and (:omm;::.ssuiner{._;E Any 011 or gas 1ntereSLs in 1ands within

f‘the un:Lt area not committed heret_o prior to subm].ss1on of thls agrée-

;E_:;treni: fcn. flnal approval may i.hereafi_er be comm1tLed here;.o by the

:»‘crv'mer or owners thereof subs"cribing or consentln’g to this agreement

f‘,_a‘nd lf the 1m.eres; is a worklng 1m_eres1, by the ‘owner of such

nterest also subscrlblng to the unit: operang agreemem_. Aft_er

SRR SN RT T ; ; : ';,'* i

5perat10ns are commenced hereunder Lhe rlght ot subsequem. joinder,

'?.s provi.ded in thls seci.lon, by a worki ng interest owner is subJecL A

.éo such requ:.remem.s or approvals, if any, pertainlng to such 301ndt=r

és'nay ‘be pro’vid'ed for in fthe' unit ‘oper‘atlng agreeme’nt. After flnal

pproval hereof joinder by a non-working interest owner must be con-

*mw"}

sented to in writlng by the work1 ng inzereést owners comm;tted hereto

R f

; : ’and respon51b1e for the payment of any beneflts ‘that may accrue here-

e

§

I‘inder"invbehalf of such ndni-x«‘rorking interest. Joinder by any owner

‘cf)f a non-working interest, at any time, must be accompanied by appro-

. f)riaté’joindér by the owner of the corresponding working interest

_ in order for the interest to be regarded as committed hereto. Joinder
to the unit agreement by a working interest owner, at any time, must

Be accompanied by appropriate joinder to the unit operating agreement,
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.26. UNAVOIDABLE DELAY: A11 obligations under this agree-
erator to commence or continué drilling

or to operate on or produce unitized substances from any of the

lands covered by this agreement shall be suspended while, but only

so long as, the Unit Operator despite the exerciae of due care and
diligence is prevented from complying with such obligations, in

whole or in part, by strikes, acts of God, Fedéral;:State’or mynicipal
law or aéencies, unavoidable accidents, uncontfollable delays in
transportation, inability to obtain necessary materials in:open
market;?or'Other“matterswbeyond;the"reasonable control of the Unit .

Operator whether SLmllar to matters hereln enumerated or not

of work under thls agreement the Operator agrees to comply with a11

of the,provisions of Section 301 (1) to (7) inclusive, of Executive

Order 10925, as amended (28 F.R. 6485), which are hereby incorporated

by reference in this agreement.
28. LOSS OF TITLE: In the event title to any tract of

: unitized land sha11 fall andrthe true owner cannot be’ induced to
join inlthas unit agreement such tract shall be automatlcally |
regardedzas nbtwcommitted hereto and there shall. be such readjustment
of:future costs and benefits as may be requiredjoniaccount of the:-
loss of such title. "In the event of a dispute as to title as to

© any royalty, worklng interest, or other interests subject thereto,

»”pa"mcntior:ue' ivery on account thereof may be withheid w1cnout
1iability for interest until the dispute is finally settled; pro-
vided that, as to Federal and State land or leases, no payments of
funds due the United States or the State of New Mexico should be
withheld, but such funds of the United States shall be deposited as
directed by the Supervisor andsuch funds of the State of New Mexico

shall be deposited as directed by the Commissioner to be held as

-27-

27. NONDISCRIMINATION In connection with' the performance
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the_Stateaof New Mexico and subjeet in any case to appeal or

. T
MY

@L

. judiéial review as may now or hereafier be provided by the late-
of the State of New Mexico.

23. APPEARANCES: Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Department of
the,Interier; the Commissioner of Public Lands of the State of New
Merico and the New Mexico 0il Conservation Commission and to appeal
from orders issued under the regulations of said Department;'the
’é&ﬁﬁiéﬁi&ﬁ!of Commissioner or to”appiyrfor»reliefrfrom any°of“said
rePulations or in _any proceedings relative to operations before

... theé Department of'the_Interipr the Commissioﬁer,Aor Commission,

or any othErklegéily constituted aUthOrity; providedﬁ,hawever, that
any other interested party shall also have the'right at his own
ex?enSe’tQ;be‘heerd:in any such proééEdiﬁg.

24. NOTICES: Allrnotices, demands or statements required
hereunder to be given or rendered to the éerties heretb‘shell be
‘deemed fully given Lf given'in writing and ;p_'e;r_sgﬁél‘]:y;éeii-Vered to

the party or sent by postpaid registered or cert iri d mail, addressed o

to such’ party or parties at their respective addresses set forth in
connection with the signatures hereto or to the ratification or L
congent hereof or to such other address as any such party may have

furnighed in writing to party sending the notice, demand or statement.

'25. NO WAIVER OF uERTAIﬁ RICHTQ" Nothinﬂ in this agreement. LTS
contained shall be construed as a waiver by any party hereto of the :

right to assert any legal or constitutional right or defense as to

the validity or invalidity of any law of the state wherein said unitized

‘land are located, or of the United States, or regulations issued there-

under in any way affecting such party, or as a waiver by any such :

BES party of any right beyond his or its authority'to waive.

'i“$'< , : . .26.
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and development and the quantity'and rate of production under this

agreement when guch alteration or modiiication is. in,thewinterestr

of attaining the conservation objectives statedxn this agreement E
and 18 not in violation of any applicable Federal or State law;
provided, further, that no such alteration or modification shall

be effective as to any land of the State of New Meiico, as to the

" rate of prospecting and deveiopfng in ‘the absé”%ﬁ@@f the specific

written approval thereof by the Commissionerv J’as’to any 1ands

of the 3tate of Now Mexico’Or'priVater owned 1ands subject to

this agreement as to the quantity and rate of production in the

abgence of spec1f1c written approval thereof by tHe Commission.

S Powers in th is se ction vest éd*1~tbehDiréctcrhshall~cn1y~
.lt, IR I e i ,XV;..,,M:‘, L e K N - .- .

be exercioed after notice to Unit Operatorrand opoortunity for
hearing to he held not less than 15 days from notice.

vzz.} CONFLICT OF SUP"‘RVISION° "Neither ¢he Unit Operator
nor the worklng 1nterest owners ‘nor any of them shall be subJect

to any forfeiture, terminatlon or expiration of any rlghts hereunder

or under any leases or contracts subJect hereto, or to any penalty

£ Ll

| or~liability on account of deiay or failure in whole or iv part to -

conply with any appllcable prov1310n thereof to the extent that the

matters or things concerning whlch 1t is required herein that such
concurrence be obtained. The parties hereto, 1nc1uding the Commission,
agree that all powers and authority vested in thefCommiSSion in and

by any provisions of this agreement are vested in the Commission and

shall be exercised by it pursuant to the provisions of the laws of

-25?:
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? (c) a valuable discovery of uniLized substances has been

~

extension thereof, in which event the agreement ghall remain in
< 4

effect for such term and so long as unitized substances can be pro-.

l
duced~inﬁquantities sufficient to pay'for the cost of producing same

from wells on unitized land within any participating area esLablished

hereunder and should production ceaSe; so long thereafter as dili-
1 » A

gent~operations are in progress for thﬁrestoration' of production

r

or discovery of new production and so long thereafter as the unitized

substanées 80 discovered can be produced as aforesaid or

~fum~v%a;w~# (d) it is terminated as heretofore provided in this agree-

This agreement may be terminated at any time by not less

H

‘than ?5 per centum, on an acreage basis, of the owners of working

interests signatory hereto, with the approval of the’ Director and

' Commissioner, notice of any such approval to be given by the Unit

Operator to all parties hereto.

;u. "RATE OF rRuo'rn.uu‘w, DEVELCPMENT AND PRODUCTION: The

Director is hereby vestad with authorlty to alter or modify from

time tortime in his discretion the quantity and rate of production
under this agreement when such quantity and rate is not fixed pur-
suant to Federal or State law or does not conform to any statewide
voluntary conserVation or allocation“program, which is established,

HETR S &
PIT R LT bR

recognized and generally adhered to by the majority of operators

in such state, such authority being hereby limited to alteration

Sl s ' ;
or modification in the'public interest, the purpose thereof and
the public interest to be served thereby to be stated in the order

of alteration or modification. Without regard to the foreg01ng,

the Director‘is also hereby vested with authority to alter or nodify

from tiﬁe to time in his discretion the rate of prospecting and

~24-
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“made or accepted on unitized land during seid initial term or any
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~any  auch lease pravides for a lump<gum vental pajyment, such payment

L

shall be prorated between the portions so segregated in proportion

to the acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The cbvehaﬁts herein shall
be éohstrued to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest

until this agreement terminates, and any grant, tféﬁsfer, or con-

véy%nce of interest in lind or leases subjec: heretb shall be and

obligations hereundér by 6hergrantee; transferee or other successor
iﬁfiQtéiéﬁt;* No aQSignment or transfer of aﬁyAwéfﬁing interest,

| fB;éiﬁ&;Ngfwéfﬁéfgfﬁféfééfméquéét"héféEbméhélig%efbinding upon the
ﬁnit Operatorﬁﬁntglathe'first day of the calendar month gfter Unit

"6pér‘g£of is furnished with the original, "‘pﬁd‘tioé*i:*afic or certified

copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM: This agreement shall become

effectiGQ“ﬁpdnjapﬁfbvai'b?ythe“Diréctér and fhe;Commissioﬁer or
theirvduly'autﬁorizéd representacives as of the date of approval
by the Diréctdf3ahd shall terminate five (5);yéarskfrom said effec~

tive date*ﬁnless:

-(a) »subﬁ‘date of expiration is eﬁténdeﬂ: “the Director

and the CommisSidnér, or
(b) i§ is reasqnablyrdéterﬁfﬁ_k;péiéféﬁﬁ the expiration
of the fixed term or any extension théreof'tﬁ‘titﬁe uﬁifized-iaﬁd
is incapahle of production of unitized substéﬁces'in paying quanti-~
ties in‘the forméﬁibns tested hereunder and after notice of inten-
tion to terminate ‘the agreement on such ground is given by the Unit
Operatorvto all parties in interest at their last known addresses,

the‘agreement is terminated with the approval of the Director and

Commissioner, or

)
N
[9%)

)
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term thereof but for! not 1 egs than tr.‘-.vcénears

-
"W

segregation and‘so long thereafter as oil or gas 1s produced in
paying quantities".

(1) Any lease embracing lands of the State of New Mexico

having only a portion of its lands committed hereto, shall be segre-
gated as to the porti.on committed and the portion not committed, .and L
» the provisions of such lease shallj apply’ separately to such segregated o 7 i
portions lcommesncing”as of Athe effe%ctive date hereof; »-.provided,} however, ’» |
notwithstandinganyof ﬂthe provisii)ns of this ?a%greement to -che contrary b

_any ] lease embracing lands of the State of ‘New Mexico having only a z

portion of it_s lands committed hereto shall continue in full force =
and effectwbevond the term. provided therein as‘ to- all ‘lands embraced - s
in such le’ase",-' if oil “or gas is discovered and is” capable of being
° produced in paying quantitles trom some’ part of the lards embraced
in such lease at the: expiration of the secondary term of such lease,
or if, at the expiratlon of the secondary term, “th"e"’iL: ::: ‘srthe R
Unit_'Opera'tor‘ is 'thén‘ .engag‘ed- in bona fide -dri—frling or 'r'e‘wo'r';k’ingv-
operations on some part of the 1ands ‘embraced in such lease, th’e‘
same, as to all lands embraced L..erein, shall remain in full force
and effect so 1ong as such operations are being dingently prosecuted,

and if they result m the production of 0il or gas, sald lease shall

.. continue in full force and effect as to all of the lands embraced

therein, so 1ong thereafter .as oilior gas m paying quantities is
being produced‘ from any portion of? sald‘ lands.

(j) Any lease, other than a Federal or Siate lease having

e Ay s At 1 g et

only a portion of its lands comm1tLed hereto shall be segregated as to é

the portion committed and the portlon not committed and the pro-

i - vigions of such 1ease shall apply separately to such segregated
; . portions commencing as of the effectivedate hereof. - In the event
SEEN Vi 224




'nngnr1ties under this unit agreement prior to the expiration date

of the term of such lease, or in the event actual drilling operations
are commenced on unitized iand, in accordance with the provisions of
this agreement, prior to the end of the primary term of such leage

and are being diligently prosecuted at that time, such lease shall be

“extended for'two,years and so long thereafter as oil or gas is pro-

duced in paying quantitiesdin'accordance with the provisions of -the
Mineral Leasing Act Revision of 1960.
(f)i'Each sublease or contract relating to the operation

and development of unitized Substances from lands of the United

prior to the time at which the underl ing lease, as extended by the

immediately preceding paragraph, will expire, is hereby éxtended

beyoﬁd~any,such'term so provided therein so that it shall be‘COntinuedﬁ'

in full force and effect for and during the term of the underlying

lease as such term is herein extended.

\OI

\ Anv 1ease embracxng lands of the State of New Mex1co

" . which is made subgect'to thlsragreement shall continue ln force

teyond the term provided therein as to the lands committed hereto
until the termination‘nereof " subject to the‘provisions of subsection
(e) of Sectlon 2 and subsection (i) of t¢his Sectlon 18.

(h) The segregation of any Federal 1ease committed to
this agreement is governed by the following provisions in the fourth
pafagrapn'of Sec. 17(;) of the ?ir Aqt  cae eménééd~5y7%hé
Act of September 2, 1960 (74 Stat. 731-784): '"Any (Federal) lease
hefetof0re or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the
lands committed and the lands not committed as of the effective date

of unitization: Provided, however, That any such lease as to the

-21-
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- force and éfféct’fbr and during the term of this'agreemént.

e e A g

and every part or separately owned tract subject to this agreement,

_i._regardless of whether.there is any development of any partic lar

part or tract of the unit area, notwithstanding anything to the
contrary in any leese;'operating~agreement or other contract by and
between the parties hereto, or their respective predecessors in
interest, or any of them.

(b) Drilling and producing operations performed hetreunder

upoh any tract of unifized land will be accepted and deemed to be

performed upon and‘foretﬁe'benefit of each and every tract of unitized

1and;'and no lease shall be deemed to expire by reason of failure to

ARl

drill or produce wells situated on the land therein embraced.

{&) ~Suspensiocn o ~or. preducing operationg on all .

unitized land pursuent to direction or consent of the Secretary and
the Commissioner,-or their duly authbrized repreSentatives, shall‘sé

deemed to constitute such" suspen31on pursuant to such dlrecc10n or

consent as to each and every tract of unitized 1and

-(d) Each’ lease, sublease or contract relating to the

‘ exploration,kdrllling,fdevelopment or operatlon for 0&1 or gas of

a o a

1 ds other  than those of thé'UﬁiETd“SZEte% or“Stete“éf*New nex;ccj'u .

committed to this agreement;, which, by its terms might expire prior

to the termlnatlonkof'thls agreement, is hereby extended beyond any

such term so provided therein so that it shall be continued.in “Fuili

'(e) Any Federal lease for a flxed term of twénty (20) f?

=, s

years or any renewal thereof or any part of such lease whlch;
subject to this agreement shall continue in force beyond the term

provided therein until the termination hereof. Any other Federal

‘lease committed hereto shall continue in force beyond the term so

provided therein or by law as to the land committed so long as such

‘lease remains subject hereto, provided that production is had in paying

=20~
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16. CONSERVATION Operations hereunder and .production of

V'unitized substances shaii be conducied io %§3§1&¥*%5r the MOSt  SE0= T s
nC Zeal and efficient recovery of gaid substances without waste, as
defined by or pursuant to State or Federal 1aw or régulationfa |

17. DRAINAGE: The Unit Operatorfsnallytake appropriate
and edequate measures to prevent drainage.of unitized substances from
unitized land by wells on land not'shbject»to;this agreement, or,
nith'pridr‘consent of the Director'and the Commissioner, pursuant

- tokapplicable regulations.pay a fair and reasonable compensatory

royalty, as determined by the SupeerSlor as’ to Federal lands and by

- ..+ 18, LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, | i
f . conditions and prov131ons of all leases, subleases and ‘other contracts o | ﬂ
relating to exoloration, drilling, developﬁent or operation for oil
or gas»of‘iands committed to this’agreemédtﬁare ﬁéféby'ekpreSSIY
‘modified and amended to the extent‘necessafyvto make the same conform
to ‘the provisions hereof but otherwise to remain in full force and

effect, ‘and the parties hereto hefeby consent tuat the Secretary as

to Federal leases and the Commissioner as to State leases shall and

each by his approval hereof, or by the approval hereof by his duly

kauthorized representative, does hereby establlsh, aiter, change, or

" revoke the drilling, produciné, rental, 6inimum rdYalty and royalty
requirements of Federal and State’ leases committed hereto and the
‘regulations in respect thereto to conform ? ridrre{uircments:tc the 3; ﬁ;~~
provisions of this agreemenc, and, withoht‘limiting the generality
of the foregoing, all leases, subleases and contracts are particu-

larly modified in accordance with the following

(a) The development and operabion of lands subject to
this agreement under the terms hereof shall be deemed full performance

CT of all obligations for development and operation with respect to each é

-19-
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gspecified in the respective Federal leases, or at such lower rate or

rates as may-bc-autl rized by law or regulation' provided that for
leases on which the royalty rate depends on the daily average pro-
duction per well, said average production shall be determined- in
accordance with the operating regulations as though each participating
area were a single consolidated lease.
Royalty due on account of State lands shall be computed and
paid on the ba31s of all unitized substances allocated to such' lands.
15, RENT?J,SETTLEMEN"' Rental or minimum royalties due
on leases committed hereto shall be pa:d by working interest owners
responsible therefor under existing contracts, laws and regulations,
Droviffed -that nothi 'ug uerein contained shall operate to relieve the
lessees of any 1and=from their respective lease obligations for the
payment of any réntal or minimum.royalty Ain 1ieu thereof ‘due under
their leases. Rental or minimum royalty for lands of the United
States subject to this agreement $hall be paid at the rate specified
in the respective l’eas'es'from the United States unless such rental
or minimum royalty is waived suspended'Or reduced'by*law or by
approval of the Secretary or his duly authorized representative
Rentals on.State of New Mex:.co lands subJect to this agree-
ment shall be paid at the rates specified in the respective leases.
With respect to any lease on other than Federal or State
land containing prov1sions which would terminate such lease unless
drilling operations wer £hin the time therein specitied commenced
upon the land covered thereby or rentals paid for the privilege of
deferring such drilling operations, the rentals required thereby
gshall, notwithstanding ary other provisions of this agreement, be
deemed to accrue and beame payable during the term thereof as ex-
tended by this agreement and until the required drilling operations
are commenced upon the land covered thereby or some portion of such

land is included within a participating area

-18-
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a well

before

herein

by the

in the

3
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B T Yo

vided for, such working interest owner,*shaii mak

contraccs,‘ laws - and r

during

settlement as hereln prov1ded for any gas ‘transferred

E :-..,-..l--! AJ --sl-nlun cva -
rhﬁ —‘\—-ﬁr

was introduced;

as to all uriitized substances on

by a working interect owner as hercin in special cases pro-

such royalty share taken in kind in confoxmity with the applicable

>-..-.-_e

Settlement for royalty interest

not taken in kind shall be made by working interest owners respon-

sible therefor under existing contracts, laws and regulations on or

the last day of-eaoh month for unitized substances produced

the preceding calendar month; provided} however, that nothing

conteined shall operate to relieve the lessees of any land

- from their respectiVe lease obligations for the payment of any

rovalties due“under their leases.

”:if;gas Ootaxned:ffCﬁ landg not sub1ect to this agreement

&

is ihtfoduéeajintofaﬁy:barticipating area hereunder, for use in
repreSsuring, Stinnlation‘of'production,for increasing ultimate

recovery, which shall be in conformity with a plan first appfowed

Supervisor and the Commissioner, a like amount of gas, after

‘from any other

afive awa fdfmzth dne:n11nwahce ng*T%§§“ﬁrf

any cause, may be withdrawn from the formation into which the gas

rOyalty free as to dry gas, but not as to the products

extracted therefrom; proVidé@;th"t such withdrawal shall be at such

-time as may bevprovidéa'in the plan of operations or as may otherwise

' be consented to by the Supervisor and the Commissioner as conforming

to good petroleum ehgineering practice; and provided further that
such right of withdrawal shall terminate on the termination of this

unit agreement.

Royalty due the United States shall be computed as provided

n value or delivered in kind

i

operating regulaticns and paid

the basis of the amounts thereof

allocated to unitized Federal land as provided herein at the rates

-17-
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- may, with the approval of the Supervisor as to Federal land and the

_Commigsion as to State ok privately owned,land.“at,suchrpartyfs sole
‘risk, cost and expense, drill a well to test any formation for uhich-
a participating areavhas noc been established or to testfany forma—
‘tion for which a participating area has been‘establishedjif such
location is not within said participating area, unless w%thin‘90
days of receipt of notice from said party of his intention to drill
the well the Unit Operator elects and commences to drill such a well

;Vin like manner as other wells dre drilled by the Unit Oﬁerator under !

: ti{is”agfe'ea{éa’c‘.“ -

SRR -

If any well drilled as aforesaid by a workipg interest

e i o
|
I

. owner results in production such that the 1and upon which it is

» situated may properly be included in a participating area, such

[ Y S

» participating area shall be established or enlarged as provided in
this agreement and the well shall thereafter be operated by the Unit\

Operator in accordance with the terms of this agreementfand the unit

operating agreement o ' f;

v wall dr111pd ‘an: aforesaid bv a working_interest owner_<pe;“,;,-“;;ragisig

obtains production in quantities insuff1c1ent to justify ‘the inclusion
in a participating area of the land upon which such well is 81tuated

such well may be operated and produced by the party drilling the

same subJeCE,to the conservation requirements of this agreement. The
royalties in amodnt or value of‘production frOmvany Suchtwell shall

be paia as ayé cify

L]

‘14. 'ROYALTY SETTLEMENT: The United States and any State -

and all royalty owners who, under existing contracts, are entitled

to take in kind a share of the substances now unitized: hereunder

UL R YA

produced from any tract, shall hereafter be entitled tb the right to

take in kind their share of the unitized substances aldocated to

such tract, and Unit Operator, or in the case of the &peration of

r .
\."';v ,_4‘ v A e L i i ' < ’. L, PR
Bt b onrbint ) o P A IO *
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i's¢m7 hT:g;gctices within the unitized area for'@;illing,wqufgting,wcamp»,W'

and other production or development purposes, for repressuring or

recycling in accordance with a plan”of development approved by the

Supervisor, and Commissioner, or unavoidably lost, shall be deemed a

to bé produced equally‘oh an acreage basis froﬁ the several tracts

of unitized land of the participating area established for such

‘production and, for fhe purpose of determining any benefits acct&ing

.ﬁnder this agreement, each such tract of unitized land shall have

‘allocated to it such percentage pf said prdduction as the number

Bf acres of such tract inﬁluded in said participating area bears

to the total acres of unitized land in sald participating ares,

except that allécation of production hereunder fér gurpbseéréthéfr

kthén for settlement of the royalty, overriding royalty, or payment

‘bﬁt:ofjpfbduétidn‘bﬁiigétionsrof the'respectivé worﬁihg interest- e

owners, shall be dA the béSiskprescribed in the unif Operéting agree- |

»ment whether in cbnfdémity with the basis of allocaéion hereiﬁ set

;.;??fé?Apgf§£ée;w13e. It is héréby’agreédsﬁhat produétion of unitized

.'subsﬁaﬁces from a'bérticipatiﬁg area shhil bé élloéétéd'asupfovidéa
fﬁeféin'régardless of Whéther ény wells are drilled on any particular
fpatt or tract 6f‘said~pafti¢ipating area. If any gas produced from
one participating area is'uSed for repreSSuring or récycliﬁg pur-

poses in another participating area, the first gas withdrawn from

~such last mentioned partiCipating area for sale during the life of
this agreement shall be considered to be the gas so?transferred

until an amount equal to that transferred shall be so produced for

A e A st b e 2

sale and such gas shall be allocated to the participating area from.

which initially produced as constituted at the time of such final

 >‘»'__ - production. -

o L | 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND
“f: OR FORMATIONS: Any party hereto owning or controlling the working
. interest in any unitized iand having thereon a regular well location

&
2 , : -15-
4 ,




to the effective date of the revision of the participating area.

s

"Iﬁjéﬁe'aBséﬁcé:SfMagfeemert“%t‘aﬁy*éimcfbstwsan'thekﬂﬁit
Operator<and'the Director and the Commissioner as to the proper
definition or redefinition of a participating area, or until a
partidipéting'area has, or areas have, been established as provided
herein, the portion of all payments affected thereﬁy may be‘iﬁpouhded
in'a mAnﬁer mutuaily acceptable to the ownérs of wofk;ng interests,
éxcept rbyalties»due the United States and the State of New Mexico,
mﬁyﬁiqﬁﬂ?h@ﬂ.be determined by the/SuperQiéofbfor Federal land and the
Commissioner for Stateﬁland and the amount thereof deposited, as
)difectéé{by;the Supervisor and thercommissioner respectiyg%yzAto
be held as unearned money until a participating area is fi“allY |
approved and then égplied as earned 6? reEurnedﬁin accordance with
afdetéfﬁination of the sum due as’Fe&eral and Staté'royalty on the
basis o% such approved participaéing area}v : |

‘Whenever it is determined, subject to the approval of
the Shb%rviSor as to wells drilled 6n Fedéral land and of the Cdm-
missiénér as to wells drilled on State land, that a well drilled
unﬁer-ﬁhis agreement is not capable bf production ih paying quan-
’tiﬁiesgand?inciusion of Ehe iénd:on which‘it is situated in é parti-
"‘cipating area is unwarranted, prddudtion from such well shall, for |
the §uéposes of settlement among all parties other than working
intereét owners, be allocated to the land on-Whicﬁ the well is
Kibéééea sb}ibﬂg as'suCH“land’isfnctfwitﬁihﬁa ﬁartiCintihg area
éstablished for the pool or deposit from which such production is
obtainéd. Settlement for working interest benefits from such a
well shall be made as provided in the unit operating agreement.
. 12. ALLOCATION OF PRODUCTION: All unitized substances
produced from each participating area established under this agree-

ment, except any part thereof used in cbnformity with good operating

~14-~
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effective date of the initial participating area. Said schedule

shall also get forth the percentage or unitized subs tan é to b.l

allocated as hersin provided to each unitized tract in the*parti-§

‘cipating area so established, “and shall govern the allocation of
production from and after the date the participating area becomesé

‘effective. A separate participating area shall be established in§

like manner for each separate pool or deposit of unitized substancesf

or for any group thereof produced as a single pool or zone, and any

B

~ two or more participating areas 8o established ‘may be combined i

i
n
o
‘one with the' consent of the owners of all working interests in th

in' the participating areas so to be combined, ion approva

[ o)
N
ocr
e

[\ {]

tJ
rb

rector and £ -he Commi esinner«muThe”participating aree or

‘areas so established shall be revised from time to t’lmeé gubject

to like approval whenever such action appears proper as a result ‘)

B e

H

° :

i.
L
e

i i

1

of further drilling operations or otherwise, €0 1HCLUde additionalsg

:f land then regarded as reasonably proved to be,productive in'payi

. quantities, or to exclude land then regarded as reasonably prov
" not to be productive in paying ;;::titiee snd the oerce%taze of

 allocation shail also be revised accordingly. The effective dat

m—-w- -ﬂ-— o ...wm

of any reviSion shall be the first of the month in which is obt

the knowledge or information on which such revision is predicate

e QT
BT

e%:é

provided, hdwever, that a more appropriate eff’ectﬁiv‘e'dat:e’mety‘be;f;i

used if justified by the Unit Operator and approved by the Director

;'!)u
PSS,

and the Commissioner. ‘No ldnd shall be exiuded frow &' parti:

area on account of depletion of the unitkzed substances; : i

It is the intent of this section that a ‘participating ra_‘ré‘a

’

shall represent the area known or reasonably estimated to be produc-

tive in paying quantities; but, regardless of any revision of the f

i

participating area, nothing herein contained shall be construed

_,_«_..ﬂ______‘_

requiring any retroactive adjustment for production obtained p

Z13-
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o,or such as may be apecifically approved by the Supervisor and the '
.- development approved as herein‘provided.

 well capable of producing unitized substances in paying quantities,

the Unit Operator shall,’witbin the moath of such completion, 1if

parte thereof, of alliunitized land then regardad as reasonably proved

to be productive of unitized substances in paying'quantitie33 all

Separate plans may be submitted for separate productive zones, subject

to the- approval of the Supervisor and the Commissioner

Plans shall be modified or supplemented when necessary to
meet changed conditions or to protect the interests of all parties
Reasonable diligence shall be exerciged in com-

to this agreement.

plying with the obligations &f the approved plan of development. The

Supervisor and Commissioner are authorized to grant a reasonable

extension of the six month period herein prescribed for submission
of an_ihitial plan of development where such action is justified

because of unusual conditions or circumstances. After completion

wehereunder of a well capable of producing unitized substances in

”"paying quantities, ‘no further wells,‘except such as may ‘be necessacy "i*‘“

to afford protection against operations not under this agreement

Commisaioner shall be drilled except in accordance with a plan of

11, PARTICIPATION AFTER DTSCOVERY:  Upon ‘completion of 2

st

practicable; or as soon thereafter as required by the Supervisor or

the Commissioner submit for approval by the Director and the CommiSsioner T

a schedule, based on subdivisions of the public land survey or aliquot

lands in said schedule on approval of the Director and the Commissioner é
to constitute a participating area, effective as of the date of com- ;
pletion of such well or the effective date of the‘unit agreement,

whichever is later. The acreages of both Federal and non-Federal lands %

~shall be based upon appropriate computations from the courses and

distances shown on the last approved public land survey as of the




extensions of time when, in their opinion, such action fs warranted.

this section, the Director and Commissioner may, after reasonable
notice to the Unit Operator and each working interest owner, lessee,
and lessor at their last known addresses, declare this unit agreement

terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION Within

psix months after completion of a well capable of produc1ng unitized
substances in paying quantitles, the Unit Operator shall subfait for

the approval of the Superv1sor and the Commissioner an acceptable
Aplan of development and operatlon for the unitized 1and Whlch when
L _ ) E

f:approved by the_Supervisor and the Comm1331oner, shall constltute

l

s b .
e w1

e et e ,_‘_l

the further drilling and operatlng obllgatlons of the Unit 0perator>'”

(

: under this agreement for the period spec1f1ed here1n 2Thereafter,

from time to ti me before the ex plratlon of any ex1st1ng plan, the
Unit Operator shall submit for the approval of the Superv1sor and

,the Comm1381oner a plan for an addltlonal speoifled perlod for the

]
ol

Any plan submitted pursuant to this sectionféhalljprovide

development and“ope;atlon of,the unitized land. ‘}

- C . , L ) ] B - )

for the exploration of the unitized area and for the d;ligent drilling
T | : T P

necessary for determination of the area or areas therEOf capable of

produc1ng unitlzed substances in’ paylng quantities in each and every

productive formatlon and shall be as complete and adequate as the
‘Supervispr'and‘the Commissioner may determine to be nécessqry for

l - _ . s |
timely development and proper conservation of the oil‘%nd gas re-

‘sources of the unitized area and shall:

(a) specify the number and location of weiﬁs to be drilled -

e R S AN NG

aitd the proposed order and time for such drilling; and

(b) to the extent practicable; specify theﬁopereting prac-

PRIV

tices regarded as necessary and advisable for proper c¢onservation of

natural resources.

-11- R




9. DRILLING TO DISCOVERY: ;Within six months after the

. b . ) T o
foctive data haveof, the init ,-peraté shal’l" "begin to drill an
S

adequate test well at a location approved by the upervisor, 11‘5‘6&
Federal land, or by the Commissioner if on State land, unless on such
effective date a well is being drilled conformably with the Terms
hereof, and thereafter continue such drilling diligently until the
Siluro ~Devonian formation of Devonian iage has been tested or until

at a lesser depth unitized sub<tances ‘shall be discovered which can

be produced in paying quantities (to- wit  quantities gsufficient to
repay the costs of drilling and producmg operations, with a reasonable

profit) or the Unit Operator shall ai.* any time establish to the sat is-

ac ‘l of the Superv1sor. if ted*» e‘n Federal lands, or the Com-

«Anie“'eioner, if located on State lande, that'"-fﬁr'ther‘-"ci‘r“i 1ing of gaid
well would be unwarranted or 1mpractiicable provided however, that
Unit Operator shall not in anv event ; be re}qulred to drill S"ld well
to a depth in excess of 11.000 feet.? Untll the discovery of a deposit
of unitized substances capab]e of being produced in paying quantities,
the Unit Operator shall contlnue dr1111ng diligently one. well at a
time, allowing not ‘more than six months between the completion of
one well and the beginning of the next well until a well capable of
‘producihg unitized substances in paying quantities is completed to
the satisfaction of the S’uperv:_sor,«af on Federal lands, or the
~ Commissioner, i;f on State lands, ori unt11 it is reasonably proved
that the unitized 1and is 1ncapab1edof producmg unitlzed substances
in paying quant:fit’v-s in the formatlons drllled hereunder Nothing
in this section shall be deemed to '1iin1t the right of the Unit
Operator to resign as provided in Sectlon 5 hereof, or as requiring
Unit Operator to commence oY contlnue any drilling during the period
pending such resignation becoming effectwe in order to comply with

the requirements of this section. The Director and Commissioner may

modify the drilling requirements of this section by granting reasonable

-10-
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‘the working interest owners shall be entitled to receive tHeii ?s

-wh-"empGCertien%te and allocated share of the henafits aécfu

;
;;
r
ol
=)
B . :‘ i i : ,
in conformity with -their underlying operating-agreements Ieaéesfor
other independent contracts, and such other rightsrend obligatié '
-
}

as between Uniﬁ Operator and the working interest owners es:may

agreed upon by Unit Operator and the working interest OWneis, hb&e@ei,* Cod

no such unit oéerating agreement shall be deemed either to! modifyf‘

any of the terms and conditions of this unit agreement or to relieve!

the Unit Ope:aéor of any right of'obligation'establishéd undef tnfs

unit agreement, and in case of any inconsistency or confli%t between :

the unit agreement and the unit operating agreement this ukiu agree-

l

f
_menc shall prevail Tﬂree (3) ‘true cOpies of any unit operaéing
1

agreement execgted pursuant to this section shduldfbe’fileﬁfﬁif

.ou
H\
t.
O

. N i ; A S ) . i %
Supervisor and one (1) true copy with the Commissibher, pri
approval of tﬁisfunit agreement by the 'Director. ¢

8. ﬁIGHTs AND OBLIGATIONS OF UNIT OPERATbR:E‘Eﬁcept as |

TR

L)

otherwise Spelelcally prov1ded herein, the exclusive right 'ppf.f
~:i=§§vl
" i

and duty of erlcising any and: all rights of the parties hereto%

1}
pt
e S

are necessary ‘or convenient for prospecting for produc1ng,

<

allocating and dlstributing the unitized substances are‘héfe

~gated to and shall be exercised by the Unlt Operator as he;e
o : b

vided Acceptable evidence of title to said rights shallrée

N -
g —

(o]

”

e

o
*

(o Rusagd e mgmwwww» e

with said Unitaoperator and, together with this agfeeMent‘fs

:stitute and define the rights, priviieges and obligatiojs;of*

: :ﬁ

S
s
!

M mﬁr':’

Operator. thhing herein,’however,

“(Dreesnsn- 00

title to any ﬁand or to any lease or operating agreemen%

understood thit under this agreement the Unit Operétof,i

; i i !
i . 3 o « v . Sy - : ; - : I TN
¢ity as Unit Operator, shall exercise the vights of pcsse ssior.aﬁdfsse
: i . : E ,f
vested in the 'parties hereto only for the purposes heréin specified.
o E : i

ey Mo iy e e
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6. SUCCEééﬁRtUﬁiT'OPEﬁATOQ: Whenever Ehewﬁnit'dperafor

éﬁall tender his or its resignation as Unit Operator or shall be

negotiated by working interest owners, the owners of the working
intereBCS in the participating area or areas according tc cheir
”"Eéip'i“é'c"t:"i'vn‘a“a‘c’f’eage?fntcres ,,,,, ~4n_stch_participating area or areas,
or, until a participating area shall have been established, the

owners of the working interestsaccording to their respective acreage

interesis in all unitized land, shall by majority vote seléct a

' successor Unit Opérdtor. Provided, that, if a majority but less

than 757percent'of the working interests qualified to vote are owned

by one party to this agreement ayconcurring vote of one or more

additional working inter°sc owner shall be réequired to select-a new
L hwoperator Such selection shall not become‘ettectlve wniiis
| (a) a Unit Operator so selected shall accept in writing
»the duties and- respon31b111t1es denlt Operator, and :
| (h) the selection shall have been filed with the SuperViSor

‘and approved by theiCommissioner‘ If no successor Unic Operator is

ESECE S

’selected and qualified as’ herein‘prov1aea, Che Direcior and Commi
’at their election may declare thlS unit agreement terminated.
7. ACCOUNTING PROVISIONS AND UNIT OPERAIIVG AGREEMENT.

If the Unit Operator is not the sole owner of working interests, costs
and expenses incurred by Unit Operator in conducting unit operations
:hereunder shall be pald and apportioned among and borne by the owners
of working 1nterests, all in accordance w1th the agreement or agree-

’ and  the ounsre

L T LTI Y P e g

nents entered 1nto’by ‘and between the Unit Operator
of working 1n:erests, whether one or more, separately or collectively.
Any agreement or;aéreements entered into between the working interest
owners and the Unit Operaror as;provided in this section, whether

%one or more, are herein referred to as the "unit operating agreement" .

iSuch unit operating agreement shall also provide the manner in which

-8-
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Unit Operater sheilzhave the right/te'resign in liée’ménnér“ e
and suhject to like limitations, as above provided, at any time a
.participating area eésiuabiished hersimder {s in existence, but in all
ingstances of resignatieh or removal, untii a successor unitgoperetet

1s selected and approved a5 hereinafter provided, “the wdfkiﬂg interest

“owners-shall
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of unit operator, and shall not later than 30 days before such reeig—
nation or removal become effective appoint a common agent,th repre; |
sent them in any action to be taken hereunder.

| The resignation of Unit'OperatorEShall not releaée Unit
Oper tor from any liability for any defailt by it hereunder occurring

prior to the effective datecf its resignatlon.

The Unlt Operator may>'u§bn detault or failure in the per-

N e SR

~
o~

formance of its dut :s or-cbliga cions hereunder, be subJect to re- ' R S

moval by the same percentage vote of the owners of working 1nterests.

1 . ;-

determined in like manner eslherein‘provided‘for thaSelection Bf a

new Uhit Operator. Such removaltshall be effective upon’hetide

thereof to the Dlrector and the Commlss1oner . f

" The resignatlon or remnval of Unit OperdLoi under this

agreement shal] not termlnate 1ts rlght title or inte ‘gt asithe
owner of a working interest or ether interest in unitizee St
but upon the resignation or removal of Unit Operator beééming effec-

tive, such Unit Opeéatdr’shall deliver posSeSsioh of all?équipment, . : ?
materials and appurtenances used in oehducting the unit'gpefétiOns :
and ‘owned by the worklng 1nterest owners to the new duly’qualifled | .

successor Unit Operator or to the owners thereof if no such new RS

Unit Operator is elected, to be used for the purpose offconducting '

. unit operations hereunder. Nothihg herein shaD;be'construed as

ey ; - e 5 :
authorizing removal of any material, equipment and appurtenances 5

s

needed for the preservation of any wells.

AT




el 3. UNITIZED LAND AND UNITIZED SUBSTANCE.S Ail land com-

T men iy CE
i

A miiited Lo Lhis agreement shall constiture 1and e rrecf ‘to- herei,n .

as "unitized land" or "land subject to this ag-re:ement".: All oil ;
and gas in any and all formations of the un’itizeci landéare unitized
'under the terms of this agreement and herein a're':’?fcallécii “unitized
substances" ’
4. UNIT OPERATOR: Monsento Corhpany with o:'f%‘r':ices at Midland;
» Texas isk hereby designated as“UnJ'.ft Operator and by siégature h‘ere't‘o
as Unit Operator commits to this agreement all ii‘ntere;sff::s in unitized

substances vested in it and agrees and consents" to actept the duties

and obligations of Unit Operator for the discovery, devaelopment and

production of unitlzed substances as’ herern prov1ded

VDR DU

Whenever )

“feldiénce is made herein to the Unlt Operator, such reference means
thc Unit Operator actlng in that capacity and not as owner of an
interest -in unitized substances, and the term workmg 1nterest owne*"

when used herein shall include or refer to Unit?Operatjor as the owner

- of a working interest when such an interest is éivned by it. P TR S

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR

H H B .

;, P TR . o
1

£

Unit Operator

shall have the right to resign at any time prior to the establfshment

of a participating area or areds hereunder, but such re51gnat10n shal

not become effective so as to release Unit Operatnr from the duties S ST A

‘E l:

and obllgac1ons of Unit Operator and terminate Unlt Operac.or s rights P

as such for a period of six months after noc:.ce OL mtention to resign

.. has been qerved by Unit Operator on all worklng ,1nterest owners and _} i
; y ; :

the Pirector, the Comnussroner and Commission and unt11 all wells then

BRSNS drilled hereunder are placed in a satisfactory :condition for suspension i

: St or abandonment whichever is required by the Supervisor as to Federal
- ¥ . .: *f
lands and by the Commission as to State and privately'owned lands - o

unless a new unit operatar shall have been selected and approved and

' shall have taken over and assumed the duties and obliéations of Unit

SR I Operator prior to the expiration of said periodf

-6- | i
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8o long as such drilling operations are continue diligently, with not _ , l
more than 90 davs' time elapsing botween the comﬁlétibh'éf"Oné'sdEh” vmw_:l
well and the commencement of the next such well, except that the time 1
allowed Between such wells shall not expire earlief than 30 days after
the ekpiratioﬂ“bf ahy period of time during which drilling bperations 1
are preévénted by a matter beyond the reasonable control of unit operator
‘vided that allbiegai subdivisions of lands not in a paftiéipating a:ea
and not entitled to become pérticiﬁating under the applicable provi-
sions of this agreement within 10“years_aftef said first day of the f
‘month fbllowing;the effective date of said first initiél participating J

"area shall be eliminated as above specified. Determination of credit- -

able "Unavoidable Delay" time shall’be made by Unit Operator and sub-
ject to_épprovai of the Directof and the Comﬁissioner. The Unit
1Operatoi";shail',"Wi‘thih»90 days after thé'effecﬁive'date of any elimina-
éion heréunder;.describe the area so eliminated te the satisfaction
'of»the Bifector and the Commissioner and promptly notify all parties
.in<intei53t.

. If conditions warrant extension of the 5- and 10-year periods

specified in ‘this subsection 2(e), an extension of such periods may

be accomﬁlished by congent of the owners ot 90 percent of the current
‘unitized working interests and 60 percent of the current unitized*

‘basic rbfalty interests (exclusive of the basic royatﬁy'interést of

‘the UnitedéStatgs) on a total non-participating acre é‘basis,’réSpec- . _54 o -

tivgly,ZWith approval of the Director and Commiséioﬁér, ﬁ%é;idéd such

gf, vf extension applicatién is subtmitted to the Director and Commissioner

not later than 60 days prior to the expiration of said 5-year or 10-

year periods. , _ | :
Any expansion of the unit area pursuant to this section |

which embraces lands theretofore eliminated pursuant to'tﬁis sub-

section Z(e) shall not be considered automatic commitment or recom-

mitment of such lands.
R _5_ .
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(b) Said notice shall-

1
v

'preferably the first day of a month subsequent to the date of notioe.

e-delivered to the

I

[
R

[

the hotice of expansion ‘or contraction and a copy of any objections

Commissioner and the Commission and coples thereof mailed to the last
known address of each working interest owner, lessee and lessor whose

interésts are affected;‘adviSing'that 30 days will be allowed for sub-

‘mission to the Unit Operator of any objéctiohs.

(c) Upon expiration of the 30-day period provided in the

’prece&ingvitem (B)‘hereof, Unit Operator shall file with the Super-

vigo¥, the Commissioner and the Commission evidence of mailing of

thereto which have been - filed with the Unit Operator, together with

fiwe e

»;? ”ien applioation in sufficient number, for eoproval of such expansionM' § i
| or contraﬂtion and with appropriate joinders. m o o g B ]
(d) After due eonsideration of all pertinent information, g
the expansi’n or contraction shall, upon approval by the Director,
the Commissioner and the Commission, becooe effective as of the - ?
date. prescribed in- the notice thereof. g
= . (e) All 1ega1 subdivisions of unitized 1ands (i e, 40 acres ,é
ﬁ*; j by.GO§ernment survey or-its nearest lot or tract equivalent; jo instances §
géff of»irregular surveys, however, unusually large lots or tracts shall be §
; ;f ;; oonsidered in multiplestof 40 acres, or the nearest aliqoot equivhlent %
= ff si thereof, for the purposé of elimination under this subsection) no parts §
i?i?f ‘g of which are entitled to'Be in a participating area within five years §
géjig - »e% afterr the first day of Ehe mcntuifcllowlng the cffoctive date of the g- ;
?iféi : 'firstﬁinitial particioaéihg area established under this unit egreement §_
57 shall be eliminated automatically from this agreement, effective as of é
i » the‘first day thereafter. and such lands shall no longer be a part g
i .i of the unit area and shall nc longer be subject to this agreement,
% uﬁless at the expiration of sald five-year period diligent drilling
i “i operations are in progress on unitized lands not entitled to partici-
f pation, in which event all such lands shall remain subject hereto for

-4




Exhibit "A" attached hereto is a map showing the unit area

and the boundaries and identity “of tracts and ileases in

,
0.
)

the extent known to the Unit Operator. Exhibit "B”»attached>hereto'
is a scheduleﬁshowing to the extent known to the Unit Operator the
acreage, percentage and kind of ownership of oil and gas interests in é
all land in the unit area. vHoweVer, nothing herein or in said schedule
or map shall be construeddas a répreSentatioh by any Rarty‘hereto_as

to the oWnershipgof any intérest other than &uch intérest or interests
as are shown in‘Said‘mapadrfschedUIe as owned by sucn party. Exhibits
"A" and "B" shall be revised by the Unit Operator whenever ehanges in
the unit area render such;rEvisidn'necessary, or when requested'by

the 0il~ nhwGaé‘Sﬁ?er§iéér;-nereina ter referred to as ''Supervisor',

or when requested by the Comm1331oner of Publlc Lands ‘of the State of

New Mexico, hereinafter referred to as "Comm1331oner and not less

than seven coples of the rev1sed exhlblts sha’l be f11ed with the
Superv1sor, and two coples thereof shall be filed with the Commissiener,
and one ~copy with the-New?MEXicojOil Conservation Commission, herein- ;

?after referred to as "CDmmlSSlon -
The above descrlbed unit area shall when practicable, be ;
expanded to include‘therefnfaﬁy additional tract or tracts regarded

as reasonably necessary or advisable for the purposes of this agree-

ment, or shall be cdntracéeﬁ to exclude lands not within any partici-

pating area whenever suchiekpansidn or contraction is necessary or ;
advisable to conform with ‘the purposes of this agreement. Such expan-

sion or contraction shall be effééted in thejfollowing manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological 3urvey, hereinafter referred to as '"Director",
or on demand of the Commissioner, after prelinimary concurrence by

the Director, shall prepare a notice of proposed expansion or contrac-

3 tion describing the contemplated changes in the boundaries of the unit

R area, the reasons therefor, and the proposed effective date thereof,

62 . . . -3-




“ieffective control of operations therein; and

g : f‘WHEREAS, it is the purpose of fhe parties hereto_taxcanserve““

fnatufal re§ourCEs, prevent waste, and secure other benefits obtainable

fthrodgh aQVeidpment and operation of the area subject to this agreement

?undef"thévterﬁs, conditions and limitations herein set forth;

.NOW, THEREFORE, in consideration of the premises and the pro-
fmiéeé héf%iﬁ’é&ﬁﬁéfﬁed “the 53rtfe$“heretorcommit to this agreement
rritheir respective interests in the below defined unic area, and agree

I(A.

f *1}- ENABLING ACT AND REGULATIONS: The Mineral Leasing Act

s LAMA"{\‘F{\"Q

R T Wy SN v
LEepuiaT 10o0nS RS LN A T s e e

v,issued thereunder or valid, pert1nent and reasonable regulations
hereafter 1ssued thereunder are accepted and- made a part of thlS agree-
ment as Lo Federal lands, provided such regulatlons are not inconsistent

jvwith the ‘terms of this agleement and as ‘to State of New Mexico and

Efprivately owned lands, ,the dil and gas operating’regulations in effect
trons, not inconq1stent w1th the terms hereof or the laws of the Stats
é» of New Mex1co are hereby accepted and made a part of this agreement

2; :UNITfAREA - The following described land is hereby

de51gnated and recognlzed as constituting the unit area:

”f“LOWﬂSﬁl§ﬁ2L}uuUiji¢RangLi2 ‘Eagt, N.M.P.M,
- Section 21 - All Section 29 - Ej
'Section 22 - All Section 32 - All
‘Section 27 - All Section 33 - All
Section 28 - Alil Section 34 - All

“Township: 23 South, Range 25 East, N.M.P.M.
Section 3 - All Section 9 -~ All
‘Section 4 - All Section 10 - All
Section 5 - All Section 15 - All
Section 6 - All Section 16 - All
Section 7 - All Section 17 - All
Section 8 - All Section 18 - All
containing 12,488.64 acres, more or less

-2-

all valid pert,ifliétl'ﬁ regu- -
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UNIT AGREEMENT .

-—_:”" »»»»»
- “““'“f NTILTIART -
TOR THE uuvuuuxuﬁu; AND CPEDAanM OF THR -

' CUEVA UNIT AREA, EDDY COUNTY, NEW MEXICO JUN 161933

0. U S QRO o
. BOSW[LL NFv‘/ .;,“:sco

THIS AGREEMENT entered into as of the | § = day of an

‘1965, by and beiween the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto",

WITNEGSSE T H:

.——.-——-—-—-—-_-_—

WHEREAS the partles hereto are the owners of working, royalty,

ment; and

~:rt:;aﬁx;:;?HEREAS,_thgﬂinérﬁléLEQSiﬁgféC?LéffE§b£Q§§Y,2§ 1920 41 .

Stat. 437, as amended, 30 U.§.C. Secs. 181 ét seq., authofizés‘Fééeral

‘lessees and their representatives to unite with eaéhfothgr, or jointly

or sepafately with'éthéfg; inTCOIIeCEivély adopting and operating a
cooperatiVe or unit plan of develbpment‘or operation of any oil or
éas pool, field, or like area, or anyipart Ehgggbf for the purpose bf ‘
more proberly‘éonserving the natural résouréeé thereof whenever deter-
mined énd certified Sy the'Secretary of>thé-Interior to be néCerafy
or ad?isaﬁle in the publlc interest; and

WHEREAS, he Commissioner of Public Lands of the State of
New Mexico is authorized by an Act ofthe Legislature (Sec 7—11-39
N.M. Statutes 1953 Annotated) to consent to or approve this agreement
on behalf of the State of New Mex1co, insofar ag it covers and includes
lands and mineral interests of the State of New Mexico; and -

WHEREAS, the 0il Conservation Commission of the State of New
Mexico is authorized byfan Act of the Legisiature (Article 3, Chapter
65, Vol. 9, Part 2, 1953 Statutes), to appréve this agreement and the
cOnserQation‘provisions hereof; and

WHEREAS, the partiss hereto hold sufficient interests in the

Cueva Unit Area covering the land hereinafter described to give resasonably

' ,Luil MEE [' A3 @ I

N

| RS [ ik
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,and operation contempldted‘in the attached agreement is necessary

'and advisable in the public 1nterest for the purpose of more properly

'~renta1 minimum royalty and%royalty requirements of all Federal
'leases commltted to said agreement are hereby established altered,
:changed or revoked to conform w1th the terms and conditions of

' this agreement

CERTIFICATION - DETERMINATION NN

14080001 86 98 s

Tl NO.

c/(/z’

PurSUant to thefauthority vested in the Secretary of

Interior as to Federal 1ands, under the Act approved February 25,

1920 “41 Stat. 437, as amended 30 U S.C. Secs. 181, et seq.

f~and delegated to the Director of the Geological Survey pursuant

to Departmental Order No. 2365 of Cctober 8 1947 43 C.F.R.

. Sec. L 611 12' F.R. 6784 1 do hereby:

»jAé Approve the attached _agreement for the development

dcand CUNE
et

v_;and oneration of the ‘Cueva Unit Area, Eddy Countj,rNew Mex1co

%' 'Bﬁ Certify “and determine that the unit plan of development

conserving the natural resources

’%~‘fC; Certlfy and determine that the drllllng, produc1ng,
g L

“Dated AanG DIRECTOR UNITED STATES GEOLOGICAL

UL S, o Loainy. SURVEY
ROSW ELL Newd GEXICO




Law OFFICES %
HINKLE, BONDURANT & CHRISTY
¢

CLARENCE E.HINKIE
W. E.BONDURANT, JR,
S.8.CHRISTY. IV } .

| LEWIS €.COX,UR. T ROSWELL
PAUL W, EATON,UR .

HINKL

CONRAD E.COFFIELD

HAROLO L. HENSLEY, JR. : ) - JU.].y 2’ 1965 S

———
MICHAEL R.WALLER

Mr. A L honter, Jr.
Secretary-Dlrector

0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Dear Mr. Porter'

Vil

/

€ BUILDING A
Naw MEXIGCO S i .. s TELEPHONEG22:6510. . &

“J . AREA CODE 303

Re: Cueva Unit Agreement

TR NewlMexico. Yoﬁ w111 riote

approved copy oﬁithe unit agrfement for,

t érea,:zg ,
‘that the unit® was approvea

‘uv the Commissioner of Public Lands on June 15 1965

and Yy, the"Actlng Director

of the U.S.G. .S, on June 22,

1965 anu\was effectlve as of the latter date..

Ll

CEH:cs

Enc.

cc: W. M. Basil
cc: John Anderson

Yours very truly,

OF COURSEL:HIRAM M, DOW

PosT OFFICE Box 1O

e e,

AR S .atduq E S
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CASE Ko. 3262
Crdex Mo. R=2922
FORE ORDEREDS .

THERE

1718

?1}f That the Cueva Unit Agrecuent is hereby approved.

(2) for the

That the plan contained in sald unit agreoment

: develo%ment and operation of the unit arca isa he;egi approved in .

prlnczyle as a preper comsekvatlon measure; provided, however,

that notwitbscanding any of the provisions contained in said unit

agreewent, this approval shall not be conoid°red as walving or

relinquxsﬁing, in any manner, any right, duty, or obligation which
iz no:. or way. hereafter ba, vasted in the Conmission to supervise
and. cohtrol cperations for the exﬂloration and development of any -
landg COﬁmltted to the unit and pro&uctlcn of oil oz gas therefrom;

(3} That the unit operator shall filae thn the CGmminsion #
‘an axatmted originnl or execuied coun:erpart ot tha unit agreement
w;thinﬁ 30’ Qays aftey the effective date thercof; that in the event
oL subsequent Jodndexr by any par;y or expansxon o contraction of
the unit arca, the unit ‘opevator shall file with the Commission
uithianO days thereafter counterparts of the unit agreement )
resl&ct;rg the sunecription o those in terests having - joined or
ratis iee. . . o o v

{4) That thla oxdax shall become effective wpon the approval
of saiﬂ unit agreemont by the Comsiigsioner of Public Lands for the
Btate @f New Mexico and the Dixector of tho United States Geologx—
cal urVQy: tbat ‘this ordac ‘ghall terminate doss—fiste dron the ‘
cesaination oi said unit agreémwat; and that the last unit opsera=
tor shall noti”y the cOmmisaior immeazately ia writzng of such

terminat*on.

(5) That jurisdiction of tﬂis cause is retained for the
ent‘y of such ‘ur»he& oxders an the Ccmmissicn may deem necessary.

DOJL at Santa Fe, Hew. Maxico, on the day and year herein~ :
above dealgnated. _ o - [

" STATE Ou NEW MEXICO
o sz »UESERVAEIUN COMMISSION

JACK M, CAMPDRLL, Chairwan

1Sk g b e 180 e T B AL b st

GUYTON B. HAYS, Member

S EA L

- A, L. PORTER, Jzr., Meumbexr & Secretary
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CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

of - Publlc Lands o

There having been presented to the undersigned Commissioner of Public
Lands of the State of- New- Mex1co for exam:natlon, the attached Agreement

for the development and’ operatlon of acreage which is described: W1th1n

the attached Agreément, dated M’Q 19¢3 , which said

Agreement has been executed by partles owning and holding oil and gas

leaseé and royalty ‘intetests in!and under the property desctibed, and up-

on exam1nat10n of : sald Agreement the Commissioner finds:

(aj fThat such agreement w111 tend to promote the conservatlon :
i of oil and gas and the better utilization of reservoir
energy 1n ‘said area.

(b) »That under the proposed agreemeng the State of New Mexico
. Twill recelve 'its fair shiare oi Uie t&coverablc < Sr e
in place under its 1ands in the area.

(éj\ That each beneflcxary Instltutlon _of the State of New
i Mexico w1il receive 1ts fair and equltable share of the
recoverable 0il and gas under its lands w1th1n the area.

(d) That suchkagreement is?in other respects for the beSt
interests‘of the statei?with respect to state lands,

NOW, THEREFORE 'by virtue of the authority conferred upon me ‘under
Sections 7-11-39,! 7-11-40, 7- 11 41, 7-11-47, and 7-11-48, New Mexico
Statu;es Annotated

‘State wNew Mex1co, do hereby consent to and
approve the sald"Agreement, nOWeVer, such -conseat rand approval -being
limited and reetrlcted ‘to suchilands within the Unit Area, which are

effectlvely commltted to the Unlt Agreement as of this date, and ‘further,
that leases 1nsofar as “the lands covered thereby commltted to th1s Unit
Agreement shzll be and ‘the’ same are hereby amended to corform w1th the terms
of su?h Unit Agreement, and sald leases shall remain in full force and ef-
fect 1u accordance with the terms and conditions of said Agreement This
approval is subject to all of’ the provisions and requlrements of the afore~

said statutes

IN WITNESS WHE this Ceftificate of Approval is executed, with s

3 1953 Compllatlon, I, the unders1gned Commlss1orer
i :

affixed, this : ; day of , 19
P ; 4

i
|

COMMISSIGNER OF PUBLIC LANDS
of the State of New Mexico

05-26

AR M b
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CLARENGE E.HINALE
W. E.BONDURART, JR. “
5.B.CHRISTY ¥’ i
LEWIS ©.COX,JR. -
PAUL W. EATON;UR. ;:::5

CONRAD E.COFFIELD-
HAROLO L, HERSLEY,JR. .5
et . - -

MICHAEL R.WALLER

application.

June.

Gent lemen:

: WP forwarde
of ‘Monsante Company for

;Unit ‘Agreement. At the
- to you, the’ form of uni t] a:
‘we now enclose 3 copies

 be: set down for

ke

L AW érﬁcsé
HiN KLE BONDURANT 5 CHRISTY
Hmua BUILOING

ROSWELL, Nsw Mexlco

| iy 17, 1965

d to ‘you"_-last week
approval of the

;ime the appllca
ement was not

It is our understan

Yours very truly s

e‘ same’ to- be filei
ding that thls ma

OoF COUNSEL:HIRAM M.DON

TeLEPHONE 622-6510

AREA CoDE 505

posT OFFICE BOX 1O

| (i
7011 Conservation - ' Commission
Box 2088 :
Santa Fe, New Mexico ~ . ~
: ~ Re: Cueva Unit, Eddy County,

N.M.

: pplication
’pnoposed Cueva
tion was forwarded

completed >and -

Ihearing at the first examlner

d W1th the
tter will

s hearing in

eeesam T AR I T
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it ey

4thereon said unit agreanent will permit the producing area to bo

23,09%, of lands of the State of New Mexico, and 642.69 acres, or
5.15%, of fee or pfivatelyrownad lands.

3. That the proposed unit area has heretofore, on Fabruary

24, 1963, been designated by the Director of the Unlted States Geo-

logical Survey as ah’area logically subject to unitization.

4. That applicant is informed and believes and upont such

information and belief states that the proposed unit area covers

all, or subgtantially all, of the geological structure or feature

involved and that in the event of the digcovery of oil‘or gas

prevention of waste of unitized substanﬂes.“

‘5. That it is contemplated that applicant, Monsanto Company,

.will be :ae operator of the unit area and it is ptopoaed to drill

an initial test well pursuant to the terms thereof to be located

1in the SW Section 28, Township 22 South, Range 25 East, N.M.P.M,

| )and that said well will be drilled to a depth sufficient to test

the SLIuro-Devonian formation of Devoniau age, but not to exceed a
deyth of 11 ,000 feet.

- 6. That applicaut believes that in the event cil or gas in
paying qunntitiea is digcovered in the 1ands within the unit area

the pool or field can be developed moye economically and efficiently

: under th¢ terms of said unit agreemenc.co'phe end that the maximsm = @ .~ .

recovery ofuinitized eubsténces will be obtained, and that gsid

agreement is in the interests of conservation and prevention of waate

~ as contemplated by the New Mexico 0il Congservation Commission, sta-

tutes and regulations.




-

/. ThHAT dpon & oXder "oéiﬁg’ entered by the Uil Conge v ation

Commiaaion approving said unit: ag:eement and after apptoval thereof

P . h"_, thﬂ r‘f\m‘ vl o
4

tha omissicaay of muuc L.ands of the Scate of New Mexico and

COnmvat.ton COnmisaion. , ,
WHERKFORE l:he undersigned applicant reapect:fully requests
that & hearing be held befote che exaui.ner on the matter of the

gpproval of gaid unit agroement: and upon said hearing the same be

: approved by the New Mexico Oil Ccnservation Conmission as being 1n

SRS

R e L ST S TN s A U Wit

‘tne lnt-etaatg of conseréatioa ahd tbg pr:evention of waste.

mED ‘this 10th day of May,vwss}

Rasp;ctfully nubmittcd

' Aot!eya fof Azs'pucan;
Box 10
Roml!., New Mexico

by the Director of the 'Jnited Stahes Geological Survey, an approved o
copy of said unit agrement wiil be filed with the New Mexico 01l ‘




BEFORE THR 011, g0 ONSERVATION coumzsszon

STATR OF NEW MEXICO

. ; [l/{ /

| - APPLICATiON FOR APPROVAL OF Typ A 0 62//
o CUEVA UNIT, EDDY coumry. e MEXICo /
f“_»'1, New Mexico 0i1 Conaervation Commigg{on |

BRI , Santa Fe, wa Mexico S

Boudurant & Christy,
wich 3 copies of the propoted

S¥Ccmaii ror uhe DeveIOQment and
Opet!tion ©of the Cueva Uhit A,ngh Eddo

A S :‘m?}!
e Qy- whuntv Nm u—»«-

N {

_.uﬂluo, and heraby
' mnkcc application‘fbr apﬁrovai of gaid unit agreement aa provided

foa - a1 Section 29 .
) ction 22 - All Section 32 . A1l
i Section 27 . All Section 33 - a1
: * Section 28 - ALl Section 34 - All
Township 23 South, Rapee 25 Eagt, N.M.P.y,
Sect:ion» 3 - A}l Section g - A}.}, _
Elon 2 U Section 19 All
See;ion 5»- All 8ction 15 - 413
5 , Section § . All
?En B .. . :

Section 7 - A1l

» Section 17 All
Section 8 -~ A1

Section 16 - All
Section 18 - All

Yaced in the Propoged unpi¢ area congigt

28 acres, or 7}, 762, of Federal lands,

2,888 67 acreg, or




5.15%, of fee ox puivatsly mﬂﬁ;ed Iz.irids‘.v, 7

3. That the proposed uu“ ‘@rcs has haratofore. on Februsry
24, 1963, been designated by che Direet.or of the United States Geo-
logical Survey as an aces log:lcally subject: to unitization.

4. That spplicant is finformedgnd believas and upon such
information and bolief sm;u? that t:he proposed uni.kt:‘ éxca covers
all, or substantially all, o£ the saol.obical utructure or feature

involived and that in the mnt of t:he dincove:y of oil or gas

thereon said unit asrs:mnt wul pernic che p:oducing area to be
deveioped and cpsratad in r..ha m::,cretnq of. co@mag;m%qd the

pggvmcinn of wiité ‘of uaitd 4: bscaacn INE

5. That it is c.outelﬂpla:ed that applicant, Monsanto Cowpsny,
will be the opemto: of the imic aren nnd it: is propbud o mu - |
an mu:nl test wan pursuau,t to t:ho t:erms thexeof €o be located
in the Wk Ssotion 28, rmhip 22 sou::h, Range 25° ‘Eagt, N.M.P.M. |
and that said. well will be drilled to a dtppth sﬂiﬁieiant to test

< the Silnmubevoniaa fomtian af Devo:;ian age, but noc to exceed &
dapth of 11,000 feet.
4 6, Tuat applicant belima that in the ewane oil or gas in

: P‘m qmticho is ducemad in r.he lands withi.n the unit sxea

! the pool or field can be daivelo;:od more economically and efficlently

s Wmmofsmmtmmm:otheendnhatmmm |
recovery ofunitized substarices will be obtained, ggd that seld o

i

o

¥
; .

agreement 1s in the interemnts of congervation and prevention of waste
as contemplated by the New Mexico Oil Conservation Commission, sta-

tutes and vwegulations,




7. That upon &n orxder being entexed by the 0il Congervation
Commigsion approving safd unic agreement and after approval thereof
by the Cupmisaioner of Fubiic¢ Lands ol the State ©
hv tha Director of the Unit:ed State s Geological Survey, an approved
eopy of said unit agreemant will bo filcd with the Now Mexico 0il
Congervation Commission.

WHEREFORE, the undersigned applicent xespectfully xregquests
that & hearing be held before the examiner ca the matter of the

approval of said unit agreement and upon said hearing the same be

approved by the New Mexico Oil Consexvation Commission as being in
the interests of conservation and the preveation of wasta.
m this 10th day of ﬁay, 1965,
Rupoctfuuy luhaitud,

lomll y Bew &xico




: _ . BEFORE THE OIL CONSERVATION COMMISSION ;i
L ST S S  STATE OF NEW MEXICO -
DI E _
N APPLICATION FOR APPROVAL OF THE S |
e e GUEVA UNTT, EDDY COUNTY. NEY MEXICO Y
8 | 2 \/’(
} P ; R // o
I New Mexico 0il Conservation Commission
? Santa Fa, New Mexico
!; : ) 1o i : ' L .
ii* R ? j “omes the undersigned, Monsanto Cotroany, withfafficel at
SRR Midland, Texas, actlng by and through the undersigned attorneys,
Hinkle, Bondurant & Christy, of Roswell, New Mexico and files here-

: S . | with 3 copies of the proposed Unit Agreement for the Development and
R Operation of the Cueva Unit Are#» Eddy County, New Mexico, and hereby
: R V,ggkoﬁ:apﬁlicaeion for approval of sald unit sgreement as provided
T © ' by lew and the rules and regulations of the New Mexico Oi1 Conser-

) o vation Comaission, and in support thereof shows: |

i | : » 1, Tﬁag ;hg pibpdﬁe&?unit‘area covered by gaid agreement
l;1i ;;; f ;,» uﬁbraceaslé‘éae 64 acres aituated in Eddy County, New Mexico, more
, % parciculurly described as follows:
g  Zoumship 22 South, Range 25 Eagt, N.M.E.M.
;'15*ﬁ‘fii i: ? , : Section 21 -~ All | Section 29 - E)
e : : Section 22 - All Section 32 - All
P Section 27 - All Section 33 - All
L Section 28 - All - = Section 34 - All
e ' : : ’
Townghip 23 South, Rongs 25 East, N, M.P.M.
Bection 3 - All  Saction 9 - All
\ Section & -~ All Section 10 - All
Section 5 - All Section 15 - All
Section 6 - All Section 16 - All
Section 7 - All Section 17 - All
Section 8 - All - Section 18 ~ All
;. 2, That the lands embraced in the propoged unit area consist
? of 8,962.28 acxes, or 71,76%, of Federal lands, 2,888.67 acres, or




7. That upon an order-being entered by the 0il Conservation
\  Commission approving said unit agreement and after approval tiiereof
- by the Commissioner of Public Lands of the State of New Mexico and
o bythel)lrect:or “of the :'U:E{ééd'%él‘até';-;“"Gé"crc‘gi‘calr‘.a"u-i:v-ay, an aj
copy of said unit agreement will be filed with the New Mexico 0il
Conservation Commission.

WHEREFORE, the undersigned applicant respectfully reguests
that a hearing be held beforeithe exéminer on éhe matter of the
approval of said:uﬁit agreement and upon said hearing the same be
approQéd by the New Mexico 0il ConSefvétiéh Commission as being in

b‘the interests of cpﬁservationﬁand the prevention of waste.
‘“4““ff““—“~9m*DATEb~tﬁismlbth§day_6£?ﬁay; """ 1965. .
Respectfﬁiiywéﬁgaiégéd;"

Roswell, New-Mexico

pproved
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tutes and regulations.

=
e
4

R P L

23;061;‘6£”iéﬁéém6f the State gf/Néw Mexico, and 642 69 acres, or

gl

5.15%, of fee or-privately owned 1ands. . .
N é i P L =§ - e —i

-

e W

Cooo oo 30 - That. the nropoqed dnlt area hae heretofore, on.. Februarv

l

24, 1965, been des1gnated by the D1rector of the United States Geo-:

i 4
logical Survey as an area 1oglca11y subject to unitization.

4. That applicant is 1nformed and belleves and upon ‘such

=N

information and belief statés that the proposed unit area covers

4

all, or Substantially all, of the geologlcal structure or feature

involved and that 1n the evenb of the dlscovery Sf 011 ‘or gas

1 % -

thereon said unit agreement wrll permlt the produc1ng area to be

5. That it is contempl%ted that appllcant Monsanto Company.

b

will be the operafor of the"unnt area. and 1t is proposed to'drill

3

an initial test well pursuant to the terms thereof to be located

l

in the SW% Section 28, Township 22 South Range 25 East N. M. P M.

and that bald well w111 be dr111ed &o al

the Slluro-Devonlan formatlon of Devonlan age, but not’to exceed a

depth of 11,000 feet.

s Fotih s O WS

6. That applicant beliéves }hat?in'the‘eVEntboﬁl or gas in
paying quantities is di3covere§:in ihe3lands‘within“thﬁhunit area
the pool or field can be develéped ﬁorefecohbmically ahﬁ efficiently

D
H

under the terms‘of,said'uﬁit agfeem,f}l;o the end tha 'the maxnmum

recovery ofunitized substances w111 be obtalned and that sald

agreement is in the interests of conservatlon and preventlon of waste
as contemplated by the New Mex1co 011 Conservatlon Comm1331on, sta-

3
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~ BEFORE THE OIL CONSERVATION COMMISSION ' '}!

STATE OF NEW MEXICO B ’TI

APPLICATION FOR APPROVAL OF THE )
CUEVA UNIT, EDDY COUNTY, NEW MEXICO C. (42/ 2

,;2765,21//

New Mexico Oil Conservation Commission
Santa Fe, New Mexico.
’COmesvthe undersigned, Monsaﬁtoiédﬁbény; with offices at —— &

Midland, Texas, acting by and through the undersigned attorneys,
Hinkle, Bondurant & Christy, of Roswell, New Mexico and files here-
with 3 coﬁies of the proposed Unit AgreEment for the'Development and

- Operatlon of the Cueva Unit Area Eddy County, New Mexico, and hereby

makes app11Cat10n for approval of sa1d Unit 4greement:és*prcvidedmf~M-A,Mi;»m",'-;,;L;,

by law and the rules and regulatlons of the New Mexico Oil Conser-
vatlon Commlss1on and in support thereof shows

1. That the proposed unlt area covered by said agreement
embraces. 12,488.64 acres situated ineEd&Y‘County, New Mexico, more
partiéularly;described as follows: 1

kawnship 22 South, Range 25 East#;N.M.P.M.

2,

of 8,962.28 acres, or 71.76%, of Federal lands, 2,888.67 acres, or

Section 21 - All Section 29 - E} ;
Section 22 - All - Section 32-- All : L
Section 27 - All  Section 33 - All =
Section 28 - All Section 34 - All
Township 23 South, Range 25 East, N.M.P.M.
Section 3 - All Section 9 - All
Section 4 - All Section 10 - All
‘Section 5 - All Section 15 - All
Section 6 - All Section 16 - All
Section 7 - All Section 17 - All
Section 8 - Ali Section 18 - All

That the lands embraced in the proposed unit area consist




w OFFICES
CLARENCE E.MIRKLE WKL, BO. DUBRANT X CHRISTY
W. €. BONDURANT, JR.

S.B.CHRISTY IV o
LEWIS C.COX,JR. RosweLL,NEW MEXICO - Tn.:ouou: 622-8510 . :
. R R ARER CoOE 505 ' . i

. H

PAUL W. EATOR, UR.
CONRAD E.COFFIELD b Pos".ﬁrnr;e 80X 10 ;

HAROLO L.HENSLEY,JR. 4 May 10 s 19 65 T . ! ‘ L

MICHAEL R WALLER 1 ‘ - H i -
(o ee -
- 2
J3A & 2

New Mexico 0il Consérvation Commission
Box 2088 j |
Santa Fe, New Mexico : - .

R

HINKLE BUILDING

e R P Y <. Aoy i 12

{ Re: Cueva Unit
- Eddy County, New Mexico

Gentlemen:

i o g
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of Monsanto Company for approval of the Cuéva’ Uﬂlt Agr'ee_ S

ment, Eddy County, New Mexico, Wthh we. would 11ke for - L
you to set for the’ f:l.rst examiner's’ hearlng'ln Jun '§ 13’s" g
‘much as we are g01ng to make an effort to have the unlt

effective so that drilling operations can be commenr‘ed
before June 30. v

Y'm will note that the appllcatlon states that: cHE e
we are f111ng 3 copies of the unit agreement. The unlt ' ‘)
form i3 not yet completed and we will forward these to
you within a few days. = i .;

Yours sincerely,
&/ CHRISTY
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* nNAvoDm VAL T IR Tsorc.
b oy » RPN INES A SAGELILN Libaani s JNE , 1885
1 ' o Py . 9 A.M. - OIL CONSERVATION COMMISSION CONFERELCB ROOM,
- ‘ : Lo STATE LAND OFFICE BUILDlNG - SANTA FE,:NEW MEXICO ’

T ;1 ‘ The follow1ng cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
’ Nutter, Alternate Examiner: : , :

CASE 3251: . (Continued from the May 26, 1965 Examiner Hearing)

Application of Continental 0il Company for a waterflood project;
‘San Juan County, New Mexico. Applicanty in the above- styled :

. cause, seeks authority to 1nst1tute a waterflood project in the
Rattlesrake Dakota Pool, San Juan County, ‘New Mexico,; by the
4injection of wdter into the upper and mlddle zones . of the Dakota
formation, through three injection wells’ in Sections 12 and 13,
wanshlp 29 North, Range 19 West. ,

CASE 3260: Appl1catlon of Delavare- Anache Corporatlon for a unit agreement,
E 5 ‘Eddy County, New . Mex1co,_, Appllcant, 1n/,he ahovo atgl :
T T T T T segks approval of the West Lusk 'Deép Unlt?Area comprlsln .
’ ’ acres, more or less, of State and Federal: lands in Tbvmshlp 19
South, Range 31 East, Eddy County, New Mex1co

LS

‘ Dl
above-styled cause, seeks the exten31on of the Jenk1ns—C1sco
Pool to include the §/2 of Section 19 andithe NW/4 of Section 30,
Township 9 South, Range 35 East, Lea County, New Mexico, and the -
SE/4 of Section-24, -and the NE/4 of Section® 25, Townshlp 9 South,.
“Range 34" Bast. Appllcant further seeks the promulgatlon ‘of

......

spe01a1 rules for said pool 1nclud1ng A prov1s10n for 80-acre

B R T

i T L2 Dt
-~ -CASE 3262: Appllcatlon of Monsanto Company for a unlt agreement, Eddy County,
: ‘New-Mexico. Appllcant, in the above- styled cause; seeks approval
of the Cueva Unit Area compr131ng 12,489 ‘acrés; 1@ore or less, of

™\~ ' State, Federal and fee lands in Townships 22°and 23 South, Range
’\\\g\*' ; 25 East, Eddy Céunty, New Mexico.
N CASE: 3263: AppllCdtlon of Jake L. Hamon for the creatlon of a new gas pool

and for special’ pooT rules, Lea County, New ‘Mexico.  Applicant,
S : : in the above- styled cause, seeks the creat:.on of -a new Morrow
Fffi“ff5~;‘7e‘, Gas “Pool for his Hamon State E- 8913 Well Vo 1 located in Unit A :
TR T v ©+ © of<Section 20, Township 20 South; Range 36%East, Lea County, New .-
L S - Mexico, and - the promulgation of speC1al pool rules 1nclud1ng a |
pI‘OVl sion for F;dﬂ_zn-no op\“_ ‘“3 .

CASE - 3264: Appl:catlon of Carl Engwall for an exceptlon to Commlss1on Order
R-111-A, Lea County, New Mexico. Appllcant, in the abave- styled
‘cause, seeks an exception to the potash-ozl area casing and
cementlng rules as set forth in Commission‘ Order R-111-A. Applleant
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Docket No.

CASE 3265:

. CASE 3112:

CASE 3266: -

16-65

from 4545 feet to 4590 feet in its:Southern Minerals State

(. Reopened)

“In the ‘matter of Case 3112 be1ng reopened pursuant to the ; S
provisions of Order No. R-2824, which order authorized Gallup- L A BRI
Dakota »com:nlngl:mg :m the wellbore by mea_n_s‘of & dual- flow‘- 1 ’ !

in Unit J-6f Séction 28, Townshi
‘Arriba County, New Mexico. All° 1nterested parties may appear

‘Appllcatlon of P
. completlon -and

. of Section 13,

Devonian -pool through parallel strlngs ‘of tublng Appllcant ;

‘(Contlnued from the May 26th examlner hear:mg)

proposes to drill and complete a well in Unit L of Section

14, Townshir 20 South, Range 33 East, Teas Pool, Lea County,

New Mexico, with surface casing set at aprroximately 250

feet, cement circulated, and production casing set at . _. ; . ;
approximately 3400 feet and cemented to approximately 2500 B : P
feet above the casing point. The well would be plugged and :
abandoned in accordance with the prov131ons ‘6f Order R-111- A

Appllcation of Coastal States Gas Producmg Company for salt ; ;
water disposal, Lea County, New Mexico. Applicant, in the ERE
above-styled cause, seeks author:.ty to dispose of produced Do

salt water into the San Andres formatlon through perforations Lo {

Well No. 1-15 located in Unit L of Section 15, Township 9 South,
Range 33 East, Flying "M" San Andres Pool, Lea County, New Mexico.

ipi25 North,.Range 4 West,"Rio~ - i

and show cause why the authorlty granted under this order should .
not be termlnated

: ' 7y New @ U
Mexico, to produce’ 0il from the Bough Permo Penn and an unde51gnated ?

further seeks duthority to comm:mgle the production from said: podls
on said lease after separately metering the ‘production from each

pool.

CASE 3258:

'Appllcatlon of Mldwest 011 Cor-poratlon for a dual . completlon s Lo
:Lea County, New Mexico. . Appli nt, in the ‘above o '

: ,seeks approval of the’ dual c A
“QO-:H‘Q non Gwell Nn 1 1o(~ated i

—styled cause,

13 South, Range 34 East, Lea'County, New Mex1co,’to pi‘ouuce o;.cfi
from the Upper and Lower Pennsylvanlan formatmns thr'ough o
parallel strings of tubing.




Mr. Clarence E. Hinkle
‘Hinkle;

R

E
o . :
.
s
-

B0 -—Jlnv ,,,,,,,, 10 R S S
Roswell, New Mexico o
Re: Cueva Unit
Eddy County, New MexXico
Dear Mr. Hinkle: - ~ ' V o g

Reeewey

'”GK'F e E T CHRISTY T
KGR, i e 4100 o

P, 0. BOX 1148 g
SANTA FE, NEW M2XICO 2
. : ]

Bondurant &.Christy, Attorneys

the Unit Agreement form Eor the proposed Cueva Unit in Eddy -
'County, New Mexico.
Ne herew1th approve thls Unlt Agreement form as
to form and ‘content, :
Very truly yours, 4
GUYTON B. HAYS
COMMISSIONER OF PUBLIC- T;ANDS
BY: 7
(Mr.) Ted Bllberry, Director
0il and Gas Department
GBH/MMR/4
o
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We have received by your letter of May 17, 1965,
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Mexico lands, please
s Santa Fe, New Mexico,

Inasmuch as this unit contains State of New
contact the GCommissioner of Public Lands

before soliciting joinders,

avers
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LY

Sincerely yours,
'Acting Director
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‘-fVLSOI, Roswell New Mexico, requests the debignatton ‘of 12,488,64 :

(INREFLY REFER YO i

UNITED STATES :

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

FEB 2 ¢ 1og5

Honsanto Company
602 West Missouri
Midland, Texas 79704

Attention: Mr. V. M, Basil

Gentlemen-

‘Your appllcatlon of January 25 filed with the 011 ‘and’ Cas SUper-"'

“acres, more or less, in Eddy County, New Mexico, as logically -
subject to exploration and deveélopment under the unitization pro=
visions of the Mineral Leasing Act, as amended,

‘Pursuant to unit plan regulat; ns of December 22 1950 30 CFR 226.3
(1961 reprint), the land" requeited as outlined on your map marked
"Exhibit A, Cueva unit area, Eddy County, New Mexico," is hereby
designated as a logical unit area. The unit agreement submitted A
" for the area designated should provide for the drilling.of an , : , i
~initial test well to test formatlons of ‘Devonian Age or to
11,000 foer.  The 1961 reprint of the standafd form of unit agreement
should be used with the changes in ‘sections 6(b) " and 27 set forth o
in your application and the addltlon of tHe language required by the =~
State of New Mexico,

In the absence of any type of land tequ;rlng special prov1510ns or
any objections not now apparent, a duly executed agrecment identlcal
_to the 1961 reprint, modified only as outlined in ‘your appllcatxon, - :
will be approved if submitted in approvable status within a reason- 0
able time, However,: the right is reserved to aeny approval of any - b
executed agreement which, in our opinion, ‘does not ‘have full comm1t~ P
ment o0f sufficient lands to afford effective control of unit ‘
operations,

When the executed aglecmeua fs ‘transmifted to tha %uuervisor for _ {
approval, include the ldtest status of .all acreage. In prepara- e
tion of Exhibits A and B, follow closely thé format of the sample j
exhibits attached to the 1961 reprint of the standard form.

[

N




(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative

rights w1th1n the unit areéa. — - - B S

IT IS THER.EFORE ORDEREDs

(1) That the Cueva __ Unit Agreement
is hereby approved. -

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreexment, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation whic¢h
is now, or may hereafter be, vested in the Commission to supervibe

-and control operations for the exploration and developmer:: of any

1a.nds committed to the unit and production of oil or gas therefrom.

(3) That the unit operator shall file with the Commissién
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event

—of subsequént JOLnder by any party or expansioa or contraction of

the unit area, the unit ‘operaton aht.ll-% £ile with the _C_ommission
within 30 diys thereafter countc parts of the unit agreement
reflecting the subscription of those interests having joined or

ratified.

(4) That -tnis order shall become effective upon the approval -

of said unit agreement by the Commissioner of Public Lands for the

State of New Mexico and the Director 6f the United States Geologi-

cal Survey; that this,k order shall terminate ipso facto upon the

- ‘:‘ii_,,, - . e L ; A ) i R Lt P
termination of said unit agfeemencrrar‘;-iu_t::at.';he last unit Opera-

tor shall notify the Commission immediately in writing of ‘such

termination.

(5) That jurisdiction of this cause is retained for the ’
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herem-
ahnave designated .

R |
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; BEFORE THE OIL CONSERVATION COMMISSION
: OF THE STATE COF NEW MEXICO

"IN THE MATTER OF THE HEARING ~— —— ~—  — = T

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE "PURPOSE OF CONSTDERING: . - . =.. . - Bt

APPLICATION OF _ MONSANTO COMPANY
- POR APPROVAL OF THE _ __CUEVA ‘
UNIT AGREEMENT, _ EDDY , COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

" This cause came on for hearing at 9 o'clock a.m. on ~

June 9 , 1965 _, at Santa Fe, New Mexico, before Examiner
EBlvis A. Utz .
S gfo—w on this_ . Gay of _—June - 1965, the f'm'neelcn. R

a quorum bexng present havxng considered the testimony, the’ record
and the recomméndations of the Examiner, and being fully advised
in the premises¢

>FiNDS§-
(1) That ‘due public notice having been given'as required by

'law, the Commission has jurisdiction of this cause and the subject i
matter thereof. :

(2) That ‘the appllcant. ﬁonsanto Company . g

szeeks approval of the Cueva » Unit‘Agreemeht, j
_ ‘ , State, » ;
covering _12.488,64 acres, more or less, of Federal 1lands §

: and Fee
described as follows: ’

EDDY COUNTY, NEW MEXICO
TOWNSHIP 22 SOUTH RANGE 25 EAST , NMPM
Sections 21 and 22: All
Sections 27 and 28: All ~ : ST
Section 29: E/2 .- ‘ .
' Sections 32, 33, and 34: All ‘ - R -; L

TOWNSHIP 23 _SOUTH, RANGE 25 EAST, NMPM
Sections 3 through 10 inclusive: All
Sections 15 through 18 inclusive: All




T ——
. f" “'

D
CAER Mo. 3262
Order No. R-2322

I
(iy) That the Cueva Unit Ayrewwent is hereby approved,

(2) "at the plan eontained in said unit agzesment foxr the
dsvslopment and opexation of the unit arek is hersbhy appreved in
principle as a proper conservation messure; provided, however,
that notwithetanding any of the provisions contained in said unit
agresment, this appToval shall mot be considered ss waiviang or
xﬂ.mmm. is any manner, any right, dety, or obligation which
is now, of way heseafter he, vested in the Commission to superviee
sad control cperations for the explogation and developmrt of any
lands commivted %0 the ur’t and prodection of oil o Yas therefrom,

(3) That the wnit opesator shall file with the Commission
amﬁﬂu&qin}am mo:muitwt
within 30 days afeer the eiiasiivs dato chareoft that in the swvent
of subseguent joindar Dy any party or expansion of contragtien o
the wpit aves, the it asperator shell file with the Commission
within 3¢ days theresafter counterpaxts of the unit agwesmest
nfgnim m s&bmiﬂi«: ¢f hose interests having joined mr
ratified.

{4) That thia crder shall beccwe effective upon the approvel
of said uiit agreswent Sy the Sosmizsisner of Pwdlic lands dor the
_Btasy of bBew Famico and the Pivecter of the United States Genlugi~
cal Survey; Uhat this order shali terwminate inge Lagke wpon the
seruingtion of pald unit agreement; and that thé last wnit opewe-
tor shull motify the Commission immsdistely in writing of seeh
mﬂ.ﬂh

* (5) That jurisdiction of this caves is rwtasiasd for the
mtryatMMhnMummiwnyamm

DONE at Ganta Fe, l-v MNexico, on the day and year herein-

. above designatad.

STATE OF NEM MEXICO
OIL COMSSRVATION CONMISELION

JACK M. CAMPBRLL, Chairman
GUYTON B, BAYS, Mesder

S®AL
A. L, PORTER, Jr., Mesber & Se.xetary
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BRFORR THE OIL CCMEERVATION COMMIZSIOR
OF THE STATR GF NEBW MEBXXCC

CASE Mo, 3262
 Opder No. R-2922

This eauné came on for hearing at ¢ 8'clock .m. oA June 9,

"c”’@ st fanta Yo, Nev m««c, before Beaminar Elvis A. Utx.

>N, o8 e&u____Z__&y of Jwne, 1965, the Commission, &
guoran bedirs presemt, having considered the testimony, the ncm
and tu Mﬂm of the Sxaminer, and being mxy ms.m

- 41} st dee due public notice iwvim been gim A% uqnuod by

iaw, the Cosmissiom has jurisdiction uf this causs aid She seSjest
watter thersof. _

 (2) That the applicant, Nonss:tc Company, seeks appreval
of the Owowva Uuit Agreansnt covering 12,484,64 m.mwim,
" of Statea, Fedarsl and Peé lands descrided as follciess

g m mmca_

31 and 237 AlL
mm 27 and 26, nu
Sastion 24: W/9

Sactions 32, 33, and 34: All

T throesn 10 Lisiasiver
Sections 15 through 18 lanclusiver ALl
(3) That approval of the proposed unit agresment ehould

prowcte the prevontion of waste and tha protection of correlative
rights within the unit area.
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LAND COMMISSIONER STATE GEOLOGIST 5 ;
CUYTON B. HAYS A, L. PORTER, JR. : i : l
MEMBER : SEGRETARY - DIRECTOR o R
P. 0. BOX 2088 '
SANTA'FE : ;
: : ;
June 3, 1965 T a
i
ok

3260
By . - . : : s . - 3262~\
Mrs Clarenas Hinkle : : Re g:::rugo{ ngtt Re2922
linkh, Bondurant § Qamty i
at law } App*lcant-

w-‘"-s\‘f’v
e -l AL -'--4.. CA

' Dear Sir:

:Enclosed herewith are two copiés of the above-referenced Com-
mission order recently entered;in the subject case.

Very truly yours,
LA Fpen
A. L. PORTER, Jr.
Secretary-Director
ir/

Carbbn copy of order also sent to:

Hobbs -OCC__x
Artesia OCC_x
Aztec OCC 5 | oo
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Sme SATR . AY . ‘9

CALAD I aviv s v.- -
Order No. R-2922

IT IS TMRRRFORE ORDERED:

(1) That the Cueva Unit Agreement is hereby approved.

Mo b At w8

“
el e B

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
pPrinciple as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
5 agreement, this apprcval shall not be considered as waiving or
8 - relinguishing, in any manner, any right, duty, or obligation which
2 : is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any
lands co-nitted tn the unit and nroductxon of oil ox gas thcrofr

A

AR e

(R)  Phat’ the unit operator shall file with the conniﬂlion

an c:ecuted original or executed countczp-ft-of th:—%nit—ngzeem-ntff““§“
within 30 days after the effective date thereof; that in the event

.
1

; .

| T

< e R of subsequent joinder by any party oxr expansion or contraction of

; 5 S the unit area, the unit operator shall file with the Cowmission

: N ‘within 30 days thereafter counterparts of the unit agreement :
R ._.i . > reflecting the subscription of those interests- having joined or .
ST | ratified.

(4) That this order shall bscome affective upon the approval
of said unit agreement by the Commissioner of Public Lands for theg
State Of New Mexico and the Director of the United Stnttn Geoclogi~
cal Survey: that this ‘order shall terminate ipso facto upon the
termination of said unit agreement; and that the 1ast unit opera-
tor shall notify the Commission immndiatoly in writing of such
termination.

oy YT
.n',*:»’,(; t

(5) That jurisCiction of this cause is retaired for the
entry of such further orders as the Commission may deem necessary.

- DQNE at Banta Fe, New Mexico, on the day and vear herein-
above desmignated.

U . - | STATE OF NEW MEXICO
i : "’ P{L CONSERVATION CONMISSION

Lz, [

. L. PORTER, Jr., M er & EBecretary
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Bl!ORR THE OIL CONSERVATION COMMISSION
“OF THE STATR OF NEW NEXICO

IN THE MATTER OF THE HERARING
CALLED BY THE OIL CONSERVATION
COMMIBSION OF NEW MRXICO FOR
THR PURPOSE OF CONMSIDERING:

CASE No. 3262
Order No. R-~-2922

APPLICATICN OF MONSANTO COMPANY

“FOR APPROVAL OF THE= CUBVA UNIT - S U S S

AGREEGINT, RDDY COUNTY, NEW
MEXICO,

ORDER OF THE C $10M

» This cause came on for heaxring at 9 o'clock a.wm. on June 9,
1965, at Santa Fe, Nev Kexico, bcfbu lna:lnet Elvis A. Uts.

NOW, on tais__ 2 ’{ ‘day of June, 1965, the Commission, a
quorum being present, having considered the testimony, the record,
;nd the recommendations of the m-inor, and being fully adv’zed

AR i amit e L o

1n L2 23 =) ytm-.-;

- EINDE:

(1) That Aue public notice having been given as required bjy
law, the Commission has jurisdiction of this cause and the aubjoeti
matter thereof.

(2) That the applicnnt, llonaanto Company, seeks approval |
of the Cusva Unit Agresment covering 12,488.64 acres, more or less,
of $tate, Federal and Fee lands described as !ollovs: ’

RDDY COUNTY, NEW MEXICO -

USEIP 22 SOUTH, BANGE 25 BAST, NMPM
8ections 21 and 22: All o
Sections 27 and 23: All
Bection 29: R/2
S.ctionz 32, 33, and 34: All

TOWNENIP 23 SOUTH, RANGE 25 EAST, NNPN
Sections 3 through 10 inclusive:s All

Sections 15 through 18 inclusive: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.




- Y ’ :
i ) o o j;_‘\d- . . :

[ SRR TN »

. £ g - - - S b —

e : ] :
Inasmuch as this unit contains Statec of New Mexico lands, please S
contact the Commissioiier of Public Lands, Santa Fe, New Mexico, - ’
before soliciting joinders.

Sincerely yours, :
“};
Acting Director -
|
2
-’,.-e'-a .
- -
» ; v .
L . N 3
-, '




_ INREPLY REFER TO:

___ UNITED STATES ) j
DEPARTMENT OF THE INTERICR '
GEOLOGICAL SURVEY

WASHINGTON 25,D.C. {

« t

Monsanto Company . :
602 .West Missourti , {
Midland, Texas 79704 . 7

Attention: Mr. V. M, Basil
, Gentlemenf

Your application of January 25, filed with’ the Oil and Gas Super=-
“visor, Roswell, New Mexico, requests .the desrgnation of 12,488.64
~acres. mote or less, in Eddy County, New Mexlco ‘as logically e
subJect to exploratlon “and deveé lopment under the unitizatisn pro=- -
visions of the Minetal Leasing Act, as amended, .

Pursuant to unif plan- regulat1ons of December 22, 1950, 30 CFR 226.3
e(1961 reprlnt), the land requested as outllued on your map marked
desrgnated as a 10g1ca1 unxt area, The unit agreement submi tted

for the area designated should provide for the drilling of an
initial test well to test formations of Devonian Age or to

11, 000 feet. The 1961 reprlnt 6f the standafd form. of unit agreement
should ‘be used with the changes in sections 6(b) and 27 set forth
in your appllcatlon and the additlon of the language required by the
_'State of New Mexico. : A

In the absence of any type of land requiring special provisions ox
any objections not now- -apparent, a duly executed agreement identical
to the 1961 reprint, modified only as outlined in your application,
will be approved if submitted in approvable status within’a reason~
able time, However, the right is reserved to deny -approval of any -
executed agreement which, in our opinion, does not have full commit~
ment of sufficient lands to afford effective control of unit
operations.

uted agreement is transmitted to’ the Supervisor for
lude the latest status of all acreage, In prepara-
: ts A and ‘B, follow closely the format of the sample
exhibits attachéd to the 1961 reprint of the standard form,

——
AMINER UTZ

ON COMMISSION

BEFORE EX

O&l(K CONSERVAT! s
1T NO. __ S 72— g
| Copael EXHIB
§ CASE NC.__ 34_%’:‘7:_,___“__‘
et f-QF‘MV"V‘-W':'-"‘",‘/*—;_‘R”‘ . ‘- e \':u-~~;:n—-v.-::'4mu:u'~‘»r'm' D S U S ,~-‘~ e e e e e ::i'
P
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Figure 1: .Index map showing location of proposed Cueva Unit, produc1ng ;011 and

gas! flelds, and location of wells and other features referred to in ;
text but not shown on geologic maps, é\v, . .
Va4 x
3 (. s > h )
; " N
ia - 2 *
4 % - BN 5 £ S
- . .. . ) . Py T -
. » 3 il ,
B i
Ct x ) .
b EY - 3
.'k - hd .




B Y SO Sk VIR I L

o A ¢ o

P : k
i i i H
3 i !
1 ; ;
. e —— i H : it i
. PR . . St R SN UM S SINCSNE ST ST 1
H i H
H { 3
i i H -
H i ) :
i i i | i
R H . ; ¥ Z
: : : ;
2. : : : A B : F
[ : L ; 1 ! i L
- 1 H . { : B =
: ¢ [
S ! :
H > i d
Do.rlllob F—
- P : :
; i ; i ¥
B t L
E§

Wk, ﬂh‘f‘“;}
'm-""ﬂ uU

i
GUYTON ‘B. HAYS
oomnssmmx

May 21, 1965 A

Mr. Clarence E. Hinkle
s Hlnkle, Bondurant & Chrlsty, Attorneys
., P. 0. Box 10,
T "Roswell New Mexico

Re: Cueva Unit

Eddy Count

Hinkle: : .

Dear Mr.

ORI

. B o - N ;‘; eé
We nave received Dy your letter of *May l' ,,:‘

the Unit Agreement form: for the proposed’ Cueva Unlti 1n Eddy
County, New Mexico.
We herewith approve this Unit Agreem

to form and content.

é

| nSE NO,

-

Very truly yours

"GUYTON B. HAYS | |
'COMMISSIONER OF Pt

RVATION COMMISSION

EXHIBIT NO._F
S D

)
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e
“‘g'”.v
2
%

GBH/MMR/&

zﬁgﬁ" ,

SANTA FE NEH HEXICO

BEFORE EXAM!NER UTZ |

R VAR,

P. O, Boxu:.s‘
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June 15, 1968

602 Wost Nissouri Avesue

Nidlsnd, Texas
. | Cueva Unit

z4dy County, New Mexiee
‘ The Commiceiomex of Public
Jume 15, 1963, the Cueve Unit, Rady County,

webjest to 1ika approvel by the United ststes

New Mexieo,
\ mlogical

Wwe are this Gate handing to Mr. V. M. Basil eleven
oxiginslly signed copiss of Certiticate of 1 of this
vait Agieemant, 31o0% with official Receipt ¥o. H-13546 in
the sseunt of One gundred ($100.00) Dellaxs, vhich Govess

5 - Very truly yours,

GUYICON 3. BAYS
CONISSIONSR OF PUBLIC LANDS

b, 4 v

| (ir.) Ted Bilksxry, Directer

_ 0il and Gas Departmeat
can/rmn/4 | !

. _ ». 0. Drawsx 1857, Roswell,

 Attemtions Nx. Joha iA.

Geological Survey
¥ev Mexice

Y :
N e

Oil Conservation Commission
‘P. O. DX 2008, sants Fs, New




February §, 1966
Page 2 !

1% Jestien 20 (b) of the Wmit Mresment, tetice 51 Intention
: . ‘ ‘ has proviousiy bsen sant te ot l
orties In:

Very truly yovrs,
HONSANTD COPANY

vy

L w Wi mm
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Hydrocarbons Division
101 North Marienfeld
Midland, Texas 79704

Mﬂh 1966

R Coeve Nalt (o, 14-05-0001-8590)
Sddy Cowaty, Kaw Nexico
Requeot fer Approvel to Tmlaah:

th! Svperviser
Unived States m&mtul va

: " eo”’h ‘ . : : B . ' - : :
Foswetl, New Meuics . o - » i r e

Mulm 00 Publlic Lands
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Fabruary |, 1988 B }
,.l' 2 . T S i e e e —~~~»f}_,._,‘._‘,.;; L
2 Section 20 (b) of the Unit Agreesent. MNetice of intention
te Yormingte the at has previcusiy ssen seat to il
porties in Inty «
: : ‘ Yery trely yeours;
HONBANTO COMPANY
-AtSapndy-| A FRANK RICHARDSON B
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Asrosnent dated iay 13, 1963

L T

’ Hydricarbons Division
101 .North Marienfeld
Midland;’ Texas 79704

int 80001 -8594)
@

L]

"siﬁrs’vrgi" m "fm inate

desimeted Lnit Cpurstor of the Curve wit,
Oirector of the
te Lamds to teruinate

W spproval of the
a%d Commissloner of Pub}




7o SIL'CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

July 21, 1966

M°“s°“t° C°mPa“Y R . o _

_Hydrocarbons ‘Divisien eSS S U
"~ 101 North Marienfield i ' T ) .

Midiand, Texis

g»Att‘eiwiﬁﬁ‘- "Mr. V.M. Basil
'R Cueva dnit - Request for i
Approval to Terminate
‘Gentlemen:

Please inform this’ office of action taker ,~1f any, by the -
SR :Comm “'Qger Of Public ‘Lands’ forstha. -State of New: Mexioo and. ...
777 T""the United States Geological Survey on“your Request for -
B _Approval to Termirate the Cueva Unit dateq January . !1- 196 :

Very truly yours,

A. L. PORTER, Jr., .

Secretary—Director
ALP/JEX/og
& ® -




B} {7
muus nto e i
cowm e alHAM OFFIC"' QCC \ ;

HYDROCARBONS DIVISION

: - ? f 101 NoTeR Mbrisnfeld

: “Midland. Yexas 79704
: : L (915) MUtual 3-3308
. Jonuary 3(, 1966 -
§ |  Re: Gueva Unit (No. 14- 08-0001-869é) -
P { Eddy County, New: MeXICO
: i Request for Approval “to Termlna're

Dear Slr°

Fnclosed Dlease find in ’rwo__(Z)r coum‘erparfs Request for

’ Approval ’fo Termma‘fe the Cuéva Unit. We shail appreciaie T e okl T ;
recelvmg one approved copy of this Reques+ , ” o

‘VG!Y ||u|y yvn.u’q,“”

 MONSANTO COMPANY o T T S R

; Basi| i ;
: ‘jct tandman

i , ' .
VMB/vc A : S s
: Enclosures Co : S IETE PO ¢




‘A*A h.'.w
740 South 45th Street

Sevider, Colorade

*o Don R, L'ﬂk
7840 Petr. Clubd Sldg.
Deaver, Colarado

e, Wililem A, Hutfmen
3150 Colwmbia Dr.
Ablione, Toxss

Mr. R. O, w
Sox 177
- 'ﬁmll, New Miu

QnHlm, inc,

z*g ;'0 to ".M, -"'o

. Now York 4, New York.
M. Co P, Eltls, 11)
‘Mo, 6 Righmond

 New Orieans, Lwltlana

W hry ch.rleﬂo Cooper
1963 tpland

mdtand. Tm

: Nr, Yesiey. mlfu\f

308 Yaughn Bidg. .
o ﬂid!ud, Toxas

,;lﬂll Clalre M, Mesk
4608 Pesadena Or.
| Midlend, Toxes

‘lr.,E,:,rl €. Batewan:

620 Qi t & Ses Bldg. :
qurlun 12, Louisiana
Wr. We L. derpes, 5r.
620 011 4 Gas Bldg.

New Orlewns 52. lnulstana

I a

TTOOR astT

Ft. Yorth, Texss

Mr. Johney Cockburn
Box 1076 o
Dei Rlo. Toxas

Mr. Ralph A, Shugart

100 Carper Bidg,
Artesia, New Moxlco

Mrs. Rose 3alzman

Miss Sertrude Bennett

Miss Med G. Smith
. "" *. "0 u.m

Mr, c. M. NcElhunnon
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Hydrocdrtidns Divisioh
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Midland, Tlexas 79704 R e
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'~ Jsnuery 13, 1966 SR T B

- IN RE: Cuu Unlt
' Eddy County, Mz*gt ‘
Noﬂei of l fo Torﬂmn

* :‘E" |
| 3

3

3

Pef’ﬂn tn Ihfomi - Mdmm LIif“A#'achod’

Mtsélmﬁcf mnem«
- $tate of New Mexico
P, 0. Box 1148 Ll
Sau?lfo. Nt‘nﬁuteo b .

Mi-nil Suurvlm : o
United: sm Geologicsal SUI’V‘Y : L
P, °o a '” :

WN. N« M!co

i
A : . [
. 1 4
i i: peo
-__Ni, = -,,_;j,,_ B I ) et d i L
: 1570

mncmr T
New Mexico Of 1 Oonurvaﬂon Coown ssloni;
P. 00 bl 2088
Santa Fe, M Max!co

'Mtlm:

i

b E CR The . Jaltial xplon?ory well drt ied ln the SE4 SW} Section 28, T-ZZS, :
[ I . R-2%, N.M.P?M., purgusnt to Section 9 of *he Cueva Unlt Agreeseant,

was cap!md as a dry hole on’ N.!gus'l’ ls 1965, Tho nsuth of uld

nn m nog boon wﬂmfoﬁ.__ag e

e T TR T L TR TTT

I S - in 'rho oplnlon of Unit Operai'or, ifhe pro;pecf has boon fosfed. Pursuant
i’ A () Soeﬂon 20 (b} ot the Unit Agt‘esmnjr, ‘notice Is glven to all partles
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in Interest that It Is the lntention of Operator #o request termination
of the Cueva Unit Agressent.

ponent. |n the event sny party In interest desires to axtend sald
Unlt pursusnt to Saction 9 of the Uait Agresment, we shall be plessed
to hear from swch party prlor‘f@ the date set out herelnsbove.

Very truly yeurs,
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Y VIS
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604 Vi) Tower Bldg,
Midland, Texss

Me. P.. K, Middieton
813 N, Hal
Cersbnd, New Mexico

Tmeo, inc.
Box 3109
Midland, Texas

Mrs. Eﬂm Marie Souﬂnorfh

|°‘ 'Q A'bb

» Rosweil, Mew Mexieo

Sladys Lutz

Tl North Pﬂmlmlu m.

Mnll.
Sryeh B8i 1

mtu

4435 st M An.
Nev Orisans 22, Loulslons

*I T. J‘ m’ ‘r.
1017 5, Kentucky

.....

Romll, New Nexico
*o w M, Cone
Box 1148 A
Lovington, MMI&

Nr, E, D, Waite

-Box 146

Roswell, n.-y Max1a5
Mrs. Merion V., Ihrrh

“Box 6657

M!l, New Maxico

‘Thatmcupuy

Box 146
ﬂosnll. Hn Mlco

Nrs. irma M. Hanson

Box 1515

Rosweii, new Wexico
Mr., Fred M. Cassidy
1609 Humble St.
Midiand, Texas

13035 N. Les Ave.
Roswe} |, New Mexlco
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CERTIFICATE or TERMI&ATION

CUEVA UNIT

i
s

of tﬁe'state of Néw Mexico, an application for termxnatlon of the Unit

There having been presented to the Commissioner of public Ldnds

Agreement for the development and operation of the ' Cueva ~Unit

cQ;“ty,,New Mexzco. Cuevav B Unit Agree-é,

mentiis‘dated' May 15, 1965 and was approved by the

1 .

Commlsszoner of public Iands as of . ~June 15, 1965

The appllcatlon for termlnatlon has Yeen executed by;thePW§rking;f“

that were committed to the Cueva, Unit Agreement,

nd such constltute in the aggregate seventy-ﬁivep(75%)‘percent;»er

s
bl 4

vmore, on an. acreage ‘basis of the workKin torasts so committed and

i

: that provilxcn is made for tho termination oﬂ the Unit Agreamont under

l

‘zSecéicn~ 20 ' thereof by the owners of such a percentage of the

R ————

Cueva Unxt Agreement.

’work ng 1nterests so commxtted to the

NOW, THE REFORE, I do approve the termlnatxon of the Cueva

_Un1t Agreement, the termlnatxon to be ef fectlve as of . ’1”5’6
and gubject to ;1ne Eoproval: by the United States Geological Survey..
¢ IN WITNESS WHEREOF, this Certificate of Apprcval of rermination

18th day of February, 1966 .

is executed, with seal affixed, this

47;4&4@

Commlss{oner o7 Public Lands
of the State of New Mexico

\\\\\\\\\

\ “‘or’l'\o“l 4
g e & 'z«
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© IN REPLY REFEN Y21

GEOLOGICAL' SURVEY
WASHINGTON 25, D. C.

Monsanto Compay ,
101 North Marienfeld ~ ~ . o
Midlend, Texas T9TOL ' ;

4

Gentlemen: ' i

Enclosed is one copy; of tne approved apphcationi for‘ your x
‘Lo Vel request tha’f. .you i‘arnish notice ‘of this approval to eacn’ :mterested
":voming interest awner, lessee, a.nd lessor at thelr last known aodress.

AR 1 6 1966

L

""

'On Mareh 10,, 1966 effect:x.ve as of Marcn 1, 1966’ Arthur A.° Ba.:ter,
Actz.ng‘ lrector of uhé Geologica.l Survey ) approvea tne term:.na.‘c:.on

-
s
‘

=
7

T




July 25, 1966

Mr. A. L. Porfer, Jdr.

L’~-’ i L/
L} /7
) g x - » -
Mancantn 9 ;/,,L'O
IiviiJuiisv 5 =4
c ' : Y
ad
- Pl
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= 2 _HYDROCARBONS DIVISION
L Y

101 North Marienfeld
Midland, Texas 79704
{915) MUtual 3-3306

~ - F
/ N * -
Iy
Fis ot fl et
Pal /'.» &

0il ConservaTion Commission

P. 0. Box 2088 .
Sanfa Fe; New Mex1co

mwwwﬂ -

K "
) ' ‘

Dear Mr.;Porfer:

WI?h reference "“to’ your
the Commissioner. of Pub
States Geological . .Surve
effective as of March |
are d.fached.

-'wi AR ;-;ﬂu;, P

1, 1966.

—“Be s (‘l'eva,AUn |k"|‘

Jetter of July 21, IQ@Sihplease
Iic ‘Lands and the Director of th
y approved the termination of Th

Very fruly yours,
MONSANTO COMPANY

Eddy County, New MeX|LU'i"';'

be ad used
e Unlfed
e Cueva Unit

Copies of their approval fetters

- 3
3
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