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I, ADA DEARNLEY Notary Public in and for the County of
Bernalillo, State of -New Mexico, do hereby certify that the
foregoiny and attached Transcript of Hearing before the NeQ
Mexico 0il Conservation Commission was reported by me; and
tbat the same is a true and cérrect recofd of the said

proceedlngs, to the best of my knowledge, skill and ability.

Witness my Hand and Seal thls 12th ‘day of August, 1965.

NOTARY PUBLIC

My Commission Expires:

June 19,1967

I do bereby certify that the foregoing ias
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. oL MR. NUTTER: Does anyone have anything they wish
: ;
5 : to offer in this case? .
:
© 3 § pMr. DURRETT: If the Examiner please, the
- N K . R
N t Fi > ; - Cma 3
‘ % es & ‘%8 Commission has received a letter from the Atlantic Refining
=3 = . %z : , .
LTy . — Eﬁ ) : Ko s
i . § {% company stating that they support Standard's request for the
, & a> g 35z : .
e : [} - 94 ' : ) L - e .
- 5= g 23 nqn-standard‘gas proxation unit and the “unorthodox location
H «w B LE in this case.
£ = & 23 MR. NUTTER: Thank vyou, Mr. burrett. If there's H
e ot L ST : ) . i
Ik = ¢ 2 i Do , i . . i :
: - g nothing further in Case 3279 we will take the case under
o % g |- advisement and recess the hearing to 1:05.
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hole.

MR. CRIBB: May I interjéct?

MR. NUTTER: Yes, sir.

MR. CRIBB: That wéll, the consensus now after re-
examining those samples is'ﬁhét that is a igme facies, that
the dolomite fairway that we ﬁave been pléygﬁg in there, or
want to playv in that direCtioﬁ has chénged~gcmarlime'facies
and that's why thé well was d;y, itrdidn't haVe adeéuate
pordéi%y and pérmeability. "

>HQ , The limits of the @ool have not been defined
insqfér as the norﬁheast is cbncerned, howeyer, have they,
Mr. Hull? | '
A No, sir. We feel }hat the field will trend to the
northeast from this little éeétion that, say from Sections 9,

10 and 11, which are now in't}e pool, we'féel'thatffhe~trend<

- 4 . :

will be in a north-northeasterly direction ‘there.

Q Certainly into Seétion 33 and. you-hope into 34?
A Yes, sir, 33 and 54 and 35 of the next tier.

MR. NUTTER: Are'éhere any questions of this
witnesé? He may be excused.: |
(Witness excused.)
MR. NUTTER: Do ygu have anythiég further, Mr.
Kellahin? : |

MR. KELLAHIN: Thétfs all.

.
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MR. MUTTER: Are there any questions of Mr, Hull?

CROSS EXAMINATION

BY MR. NUTTER:

0 What is the plan insofar as Section 36 is concerned
out there? |

A Welll Section 36, we do not have an interest in it,

0 Marathon does and they are a party to it?

A Marathon does and they're a pérty, so I presume
they feel it'é not being‘inequitably treated.

Q It woﬁld appear that possibly anotheér solution
would be to pool 31, 32; 33 and 34; 35 and 36; the half
éectibﬁs wéuld all come out even then?

A We don't believe-ihat woulé he an équitable thing
to do because our interprétation of the geology in this
area is that a good part of Section 36 lies below the gas-
waler Contaci. -

Q How about that well in §ection 32 in the township
diregtly north, was that deep enough to penetrate the
PennSyivanian formation?

A Yes, sir.

0 And it was a dry hole?

A That was a dry hole. The dol .ite was very
poorly developed there. It was very tight. We feel that cthe

northwesterly limit of this field is very close to that dry
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‘but this Qould result in a unit of some 983 acres.

Q Would you consider that a practical solution to
the. problem?

A No, éfr.

0 As I understand then, Marathon owns the right to
drill in Section 35, is that right? |

A . Yes, sir.

Q Héve you unitized with Marathon? L4

A ’v’We are in the process of uniti;ihg with?Mérathon,

" and Atiantic and Superior, all of whom have a@reedfto
unitize théir iﬁterests in these two sections, andéﬁhéf oﬁﬁ:
all the interest.
0 In your Opinion can all of the unit be pieéumed to
be prééﬁéiiﬁéléf'gas in‘thevIndiﬁﬁ Baz.a Po61?
A » Yes;
0 Was Exhibit No. 1 prepared by you or under your
supervision? |
A Yes, sir.
MR.‘KELLAHIN: At this time I would likefto offer
in evidence EXﬁibit No. 1.
| MR. NUTTER: Standard's Exhibit No. 1 wiil be
adngted in evidence,
{Whereupon, Standard‘s Exhibit

No. 1 was offered and
adnitted in evidence.)
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Q The present rules of the Indian Basin Pool requfre

640-acre driﬁling and proration units, do they?

A Yés, sir. A
Q How many acres will you have in the proposed unit?
A ’Abproximatély*600~adrés.

MR. CRIBB: 685 approximately.

0 C@n you drill that at én unorthodox well lo¢ati6n
under the Inﬁi&ﬁ Basin Pool riles in this unit? -

A No, sir, the rules provide that no well be
located neaf?r than 1650 feet to the outer boundary of{the‘
section‘ahd Ehese‘secﬁidﬁs'are approximately 2400 feet »
acrosé»north'ahd séﬁth{Asd that it isvphysicalli ihPOSSiblé
to meetrfhaﬁ requirément. - |

0 So you are asking for approval of a well 10Cati5n,
what'is thgt#wéll location? |

A 9;0 feet from fhe South line én& 9907feet:ffoﬁ5éﬁg€

East,line:of Section 34. This is as near as we feel céuld_

freasonébly He, a well could reasonably be located on these

two sectionsﬂ

0 ﬁouid it be possible for you to unifi;e this
acreage in some othzr fashion and have a different type of
unit?

A Yes, sir. Each of these seétions I presume"codid be

unitized with the section immediately to the south of them,
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A Yes, sir,

0 Would you state briefly what Standard proposes in
this anpllcatlon7

A Standard requests jin thlS appllcatlon apnroval to

drlll on a non- standard unit and at irregqular location by

reason of the survey in this partlcular area,
(Whe*eupon, Standard'

Exhibit No, 1 was marked
for - identification. )

Q Referrlng to what has been marked Exhibit No, 1,
would you identify that exhibit andidi%éUSs it, pléase’
A This is 4 plat show1ng 1n general the outllne of

the Inalan Basin- Upper Morrow gas flelé This is outlined
in a dasheqd black line to the north of that in Range 23 East,

20-1/2 South, outllned in red are Sectlons 34 and 3s which

we prOpose as a non-standaird aaq nrnra+ An ggit,“*zLeiga‘““”

Basin Pool?

A That is right. Marathon has recently completed a

well in Sectlon 3, which when the pool is establlshed to

1nclude that Section, wil}l place'our well within one mile of

the Indian Basin-Upper Morrow Gas Pool and subject it to the

rules of that pool. '
1\\\\\1
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MR. NUTTER: We will call next Case 3279,

2
Q L .
g MR, DURRETT: “Application of Standard 0il Company
z
o .
v - -
g of Texas for a non-standard unit and an unorthodox location,
v
»~ [o] .
ca »E ‘§8 Eddy County, Mew Mexico.
h ominn > ‘; ’
Vo 'z E\u . . .
. 2 {i MR, KELLAHIN: If the Examiner. please, Jason
ax & 8% . .
<o =g - o . < ST -
‘= E 3¢ Kellahin, Kellahin and Fox, representing the applicant. We ;
| W » 2w - :
Cas ¥ =23 v o ‘ o ; 4
S :i have one witness, Mr. Paul Hull. May the record show that : !
Y] § ) ) : i c
= £ $é% | he was previously sworn?
wdrn . N . i
P, 8 7 ;‘5 E ) - . .
= & % MR, NUTTER: The record shows that he's sworn.
PR x N‘ o ]
g 8- PAUL "HULL !
— 5 35 —_— :
22 = gd o ‘ :
‘EE 8 o% called as a witness, having been previously duly sworn, was . . : 2
. - P - . ) C i %
VoL o % T , L SR - : : .
Bl SY: examined and testified as follows:
—_ ¢ a3k
= 5 2= .
; : 2 ~ DIRECT EXAMINATION
“as 9 §:2
. 5 Es

“BY MR. KELLAHIN:

il BB 45 e g e B e e BB

AL e, 0. .. Would you ‘state your ‘rame, please?

A Paul Hull.

0 By whom are you emploved and in what position?
A Standard 0il Company of Texas, Supervising

Proration Engineer.

MR. KELLAHIN: Are the witness's qualifications
acceptable?

MR. NUTTER: Yes, sir, they are.

Q (By Mr. Kellahin) Are you familiar with the

application of Standard 0il Company of Texas in Case No. 32797
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

A)}/ pate 7/2'1/4 v

CASE NO. 32.'71 HEARING DATE 44‘“ 7/"‘/‘*’
| DS @SF -

My reconendutions for an order in the above numbered case(s) are
as follows: ) ‘ 9
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% PETROLEUM PRODUCT_S a ~
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: July 20, 1965 oS :
, =~
| = 3
S NORTH AMER!CAN PRODUCING DEPARTMENT 3 =
NEW MF.XICO ARlZONA DISTRICT = wy SECURITY NATIONAL BANK BLDG,
< - 8. L. SKITH,. 0IsTRICT. MANAGER - o MAILING ADDRESS :
JACK BIARD, DISTRICT LANDMAN : ; ' P. 0. BOX 1978 i
E£. R. DQUGLAS, DISTRICY GEOLOGIST . -
A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T. : : ROSWELL, NEW MEXICO i -
M. O. ROBERTS, DISTRICT QEOFHYSICIST H - IR [
- W. P. TOMLINSON, DISTRICT ENGINEER : : : :
B. R. WARE, DISTRICT ADMINISTRATIVE SUF'V. _ ;
¥ !
z

New Mexice Oil Gonservation Cozndssien ‘ ‘- SRR S
P, O. Box 2088 o ‘ | 23

Santa Fe, New Mexice ' ;

‘Attentien: Mr, A, L, Perter

Re: Case 3279, Standard Oil Cempany
of Texas, Requost fer a nen-standard !
unit and unorthodex lecatien

Indian Basin, Upper Penn Gas Peel ' - [t

Eddy County, New Mexice S
Gentlemen: | z
Case No. 3279 en the New Mexico Oil Conservation Comnission docket for
‘Jnly 28, 1965, callis fer an exception to the Indian Basin-Upper Penn o
Gas Pocl field rules, Atlantic, &s a working interest ewner in this o P
unit, pupperts Standard’s request for a 688 acre nen-standard gas . ' ST
‘proratien unit cemprising all of the partial Sectiens 34 and 35, : , o RN

Tewnship 20-1/2 South, Range 23 East, Eddy County, New Mexico and an
unorthodox lecation 990 from the Scuth and East lines of Section 34.
“Irregularities in the New Mexico Public Land Survey creates the need
for the abeve exceptiens.,

Yours very tru]y, i

W.. P, Tomlinson
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Docket No. 21-85

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 28, 1965

-9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA PE, NEW MEXICO

A o P 5 g2 <t

The following cases will be heard before Danlel S. Nutter, Examlner, or
Elvis A. Utz, Alternate Examiner:

CASE 3277:

CASE 3278:

CASE 3280:

" CASE 3281:

,seeks appmoval of an_ unorthodox 0il well location 850

In the matter of the hearlng called by the 0il Conservatlon Com-

nission on its own motion to consider the creation of a new pool
“for Ellenburger production in Sections 4.and 5, wansh1p 24 :South,

Range 38 East, Lea County, New Mexico, said pool to be designated
the Statelxne-Ellenburger Pool; further to consider the establish-
ment of & procedure whereby allowables for wells in said pool may
be - a351gned on an equitable basis with allowables ass1gned to
wells in the same common source of supply in the State of Texas.

Appllcatlon of Standard 011 Company of Texas for speC1al rules for
the Stateline~Ellenburger Pool, Lea County, New Mex1co. Applicant,
1@ the above-styled ‘cduse, seeks the promulgatlon of spec1a1 pool
rules for the Stateline-Ellenburger Pool in Sections 4 and 5,
Townshlp 24 .South, Range 38 East, Lea County, New MeX1co, including

a prov181on ‘for 80-acre ‘prora tion unlts.

:Ap%llcatlon ‘of Standard 011 Company of Texas for a non~standard
unit and an unorthodox location, Eddy County, New Mexzco ‘Appli-

cant, in the above-styled cause, seeks the approval of d 688~

acre non-standard gas proration unit comprlslng ‘all”of ‘the partial
Sections 34 and 35, Township 20% South, .Kange 23 East; . Indlan

Ba31n-uPper Pennsylvanlan Gas Pool, Eddy County, New: Mex;co, said
unit to be dedicated to a well to ‘be drilled at an nnorthodex '
locatlon 990 feet from the South and East lines of sa1d Sectlon 34.

Appllcatlon of Bolack- Greer, Inc, for an unorthodox 1ocat1on, .
RlO ‘Arpiba, County, New Mexico. inppllcant, in the aboieestyled cause,

the Nbrth line and 1030 feet from the East line of’ Secwlon 16,
Townshlp 25 North, Range 1 West, Puerto Ch1qu1to—Ga11up 0il Pool,
Rlo Arriba County, New Mexico.

Applzcatlon of Samuel G. Dunn for a two-well proratlon un1t and
an unorthodox location, Rio Arriba County, New. ex1co.t§App11cant,
in the above-styled cause;- secks "auihority to drill and produce
the .second well on the 160-acre oil ‘proration unit comprlslng the

_SW/4 of 'Section 26, wanshlp 26 North, Range 1 East,iPuerto Ch1qu1to—

Gallup 0il Pool, Rio Arnlba County, New Mexico, the 160-acre allow-
able to be pnoduced from either well in any proportion. '.Said
second well would be drilled at an unorthodox location 1720 feet
from the South line and 460 feet from the West line of sa1d Section

26. »(The SW/4 of Section 26 is currently dedicated to a well in

Unit M of said section). In the alternative, app11cant seeks the
creatlon of two non-standard 80-acre proration units comprlslng the
N/2 SW/4 and S/2 SW/4 of said Section 26 to be dedicated to the
proposed well and the existing well, respectively.

b



GOVERNOR
JACK M CAMPBELL
CHAIRMAN

State of Neto HMexico

LAND COMMISSIONER STATE GEOLOGIST

GUYTON B. HAYS

ToN B. ¢ oy o A, L. PORTER, JR.
) n SECRETARY ~ DIRECTOR
P. O. BOX 2088
SANTA FE

September 1, 1965

.Mz, Jason Kellahin ‘Re: Case No. 3279
x.lllhi'ﬂ & Fox L Oorder No. R-2945

_Attorneys at Law ‘ , Applicant:

P. O. Box 1769 | | : . ;;
Santa Fe, New Mexico ' STANDARD OIL COMPANY OF TEXAS .

R
B iy

o _Dear Sir:
ST _'J'§§n¢165edvhéfewith are two copies of the abqvefreferénced Com-
'”m“"‘“ﬁaséién"srdegﬂrecebtlyﬁéﬁtéfédfin\tbergupject case. ,

Very truly yours .

0 A At
A.’ L. PORTER, JT.
Secretary-Director

« Lo

e arermn e Ry e

ir/ o

carbon copy of order also sent to:

- Hobbs 0OCC x
Artesia ocC__¥
Aztec OCC ‘
OTHER
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P.O.BOX‘IZAQ . HOUSTON TEXAS 7700t
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June 30, 1965:

-
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-

New Mexico 0il Conservation Commission » o~
P. O. Box 2088 .
ganta Fe, New Mexico 87501

Attention: Mr. A: L. Porter, Jr.
Secre‘c.ary—D:Lrector

Gentlemen:

Attached is the application of Standard 011 Company of Texas, & pivision

of Chevron 0il Company, for an exception 1O order No. R-2kL0, temporary

" rules for the Tndian’ Basin—Upper Pennsylvaman Gas Fool, Eddy. Ccounty,
New Mexico, to permit: (1) tre! formatlon of & non—standard gas unit
comprising all of Qectlons KU and 35, Poimship 20—- South, nge 23 East,
and being approx1mately 688 acres, a (2) ‘the drllllng of ‘the :
Standard Oil Company of Texas Federal 324 1'well at an unorthodox
location of 990 feet from the south line and 990 feet from the east

“line of Section 3%. -

AR T

v ol "'Mm=~=+ed that thls appllcatlon pe set for examiner hearlng at
a time and place conveni en‘l'. to T,ne Comisgions : .

Also attached is a map of the area jndicating the proposed unit and

AT FERRTARW RN L ST ROy mscwx.wvm-»w.auu.r:r N

well.
Yours very truly,
' N. Segnar
Chief Engineer
PH:ja
Attachments : e 1 o
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|oe efficiently and econonically drained and dovelopod by the

|[Section 34, Township 20% SBouth, Range 23 Bast, NMPM, Indian Basin-
|{Opper Pennsylvanian Gxs Pool, Eddy County, New Mexico.

'-2’
CABE No., 3279
Nrdexr No. R-2945

(5) That due to the unorthodox size and shape of the pro~
posed non-gtandard unit a well cannot be drilled at a standard
locaticn on said unit.

(6) That the proposed non-standard gas proration unit can
subject well.

(7) That approval of the subject application will afforad
the applicant the opportunity to produce its just and equitable
share of the gas in the Indian Basin-Upper Pennsylvanian Gas
Pool, and will otherwise prevent waste and protect correlativa
rights. . ,

IT I$ THEREFORE ORDERED:
{1) That an unorthodox location is hereby approved for the

Standard Oil Company of Texas Federal 34 Well No. 1 to be drilled
990 feet from the South line and 990 feet from the Rxst line of

{(2) “hat a 688-acre non-standard gas proiation unit in the
Indian Basin-Upper Pennsylvanian Gas Pool comprising all of partiall
Standard 0il Company of Texas Federal 34 Well No. 1.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DORE at Santa Fe, New Mexico, on the dny and year herein-
dbovc designated.
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A, L.'PORTBR, Jr.. Member & Secretary

Zactions 24 and 18, Pownship 20k South, Range 23 East, NMPM, Eddy |
{|County, New Htxico, is hereby estabhlished and dedicated to the
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The combined area of Sections 34 and 35 vpproximates the size
of the units provided for in the above-mentioned order, and all
of the proposed unit may reasonably be presumed productive of
gas. Therefore, approval of a non-standard unit is requested.

Because of ‘the shape of Sections 34 and 35y there are no
locations within the proposed unit as much as 1650 feet from
the outer boundary. Therefore, the exception is requested to
permit drilling the subject well at a location 990 feet from
the south line and 990 feet from ‘the east line of Section 34,
Township 204 South, Range 23 East.

The proposed location of the Standard 0il Company of Texas et al
Federal 34-1 well would provide efficient drainage of the proposed

-acre ' drilling unit and would prevent waste and protect
correlative rights.
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BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

STANDARD OIL C(HPANY OF TEXAS, A '
DIVISION OF CHEVRON OIL COMPAITY, FOR
APPROVAL OF A NOK-STANDARD GAS PRORATION

: D, o -7,
e e sy, (I TP

EAST, EDDY COUNI'Y, 'NEW MEXICO, AND FOR

APPROVAL OF AN UNORTHODOX GAS WELL

LOCATION, UNDER RULES 3 AND 5,

REPEGI‘IVELY, OF ORDER NO. R-24LO OF -
THE INDIAN BASI‘N-UPPER PENNSYLVARIAN

GAS POOL. :

APPLICATIOR

In support of the application, the applicant, Standard Oil Company of
Texas, & Division of Chevron 04l Company, submits the following:

1. The applicant is owner of oil and gas leases and has the right
to produce gas and condensate from the Upper Pennsylvanian
formation, source of supply of the Indfan Basin Field, under-
lying all of irregular Section 34 and a portion of irregular
Section 35, Township 20} South, Range 23 East, Eddy County,
Rew Mexdico. -

2. Wegotiations are in progress with The Atlantic Refining Company,
Marathon Oil Company and Superior (Ml Compeny, owners of oil -
and gas leases or of unleased mineral interests in Sections 34
and 35 to form a gas unit of approximately 688 scres comprising
ell of irregular Sections 34 and 35, Township 20k South, Range
23 Bast. Drilling of a well on the proposed unit will not -
commence until the unit is completed.

‘3. The proposed unit 15 within one mile of the Indian Basin-Uppér

Pennsylvanian Gas Pool.

4. By Order No. R-2440 the New Mexico Ofl Conservation Commission
adopted temporary rules and regnlations for the Indian Basin-
Upper Pennsylvanian Gas Pool, providing for 640O-acre units com-
prising a single govermmental section and wells located no
nesrer than 1659 fee’ to the outer boundary of the section and
no nearer than 330 feet to any quarter-quarter section line.
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STATE OF NEW MEXICO )

. _ , ) ss

COUNTY OF BERNALILLO ) -

I, ADA DEARNLEY, Notary Public in and for . the County of

Bernalillo, ‘State of New Mexico, do hereby certify that the

Edregoing and attached Transcript of Hearing before the New

BUQUERQUE, NEW MEXICO

Mexico 0il Conservation Commission was repéitedéby mé; and
that the same is a true and correct record of tHe said
proceedings, to the best of my knowledge, skill ‘and ability.

Witness my Hand and° Seal this512th“day 3?"%ugust,'1965.

-

NOTARY PUBLIC |
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My Commission Expires:

June 19, 1967.
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;"§!~ . S S . _raoe 8
] g MR. MUTTER: Does anyone have anything they wish
§ !
€ to offer in this case? ?’
z
[*] .
£ MR. DURRETT: If the Examiner please, the
v
» Q P ) i
es . ’3; §8 Commission has received a letter from the Atlantic Refining
o= . = !
=5 33 , , , o : ;
- § ;';" Company stating that theéy support Standard's request for the
as " 82 i ;
= E 38 non-standard gas proration unit and the unorthodox location
— X 24
a> L o3g | L.
“? B .2 in this case.
=0 i §: o
= % os8% MR. NUTTER: Thank you, Mr, Durrett. If there's
= E gg nothing further in Case 3279 we will take the case under
as 3§ e :
— £ & _ ’
— i §_’__ advisement and recess the hearing to 1:05.
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ki oy

hole.

MR. CRIBB: May I interject?

MR. NUTTER: Yes, sir.

MR. CRIBB: That well,’the consensus now after:re-
examinihg_those éaﬁples is ﬁﬁat_that,is.é lime facies, that
the dolomite fairwav that we have been piéying in there, or
want to;play in that direction has‘chah@éa'to a 1ime'faéiés
and ‘that's why the well was dry, it~didﬁft'héve adequate
boroéity and permeability.

Q  The limits of the pool have not been defined

insofar as the northeast is concerned, hdwever, have they,

Mr. Huli?

A No, sir. We feel that the field will trend to the

northeast from this little section that, say from Sections 9,

‘10 and Y1, which are now in the pool, we feel that the trend

will be in a north-northeasterly directioﬁ there.
Q Certaiﬁlyjinto Sectign 33 and_%ou’hope iﬁto 34?
A ' Yes, s#r, 33 and 34 and 35 of';he nextvtier.

MR. NUTTER: Are there any que;tions of this
witness? .-He may be‘éxCuséd.

(Witngés excused.)
MR. NUTTER:. Do you have anythihg further, Mr.

Kellahin?

MR. KELLAHIN: That's all.

e e e
e
R !




x

M e

LR o e Yo S B U weshr

s
CEE B

sae P i

L b

OEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMOMNY, DAILY COPY, CONYVENTIONS .

s
—
Q.D.‘
(o=}
—
S
an
oD
o0
—
R,
g
Lo
| e 3
(=]
| —
L
<o
o
=
]
=
aQ
| ——1
ot
[}
(-]
i ——]

S

SPECIALIZING IN:

race 6

1120 SIMMS BIDG, o P.O. BOX 1092 . @ PHONE 243-6491 o ALMUQUERQUE, NEW. MEXICO"

1213 FIRST NATIONAL BANK EAST @ PHONE 2561294 @ ALBUQUERQUE, NEW MEXICO

MR. MUTTER: Are there any questions of Mr. Hull?

CROSS EXAMINATION

BY MR. NUTTER:

0 What is-‘the pléh insofar as Section 36 is concerned

out there?

A ~ Well, Section 36, we do not have an interest in it,
Q Marathon does and they are a party to it?
A Marathon does énd‘they‘re a party, so I presume

they feel it's nét being inequitably treated.

Q It would appear thatipossibly anéthe; solutién‘
would be to pool 31, 32; 233 and 34; 35 and 36: the half
sections would all come out even then? |

A We don't believe that would be an equitable thing
té do because our interpretation of the geology in this
area is that a good part pf Section 36 lies below the gas-
water contact. |

Q How about that well in Section 32 in the township
diieétly north, was that deen enough to renetrate the

Pennsylvanian formation?

A Yes, sir.
Q0 ° Ard it was a dry hole?
A That was a dry hole. The dolomite was very

poorly developed there. It was very tight. We feel that the

SR

northwesterly limit of this field is very close to that dry
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but thig'wculd result in a unit of some‘983~acres.

Q Wodid you cohsider that a practical éoiution to
the problem? |

“A No, sir.

0 = As I understand then, Marathon owns the right to

drill in Section 35, is that right?

A Yes, sir.
0 Have you unitized with Marathon?
A We are in the process of unitizing with Marathon,

andiAtlantic and Superior, all of whom-have agreed to
unitize their interests in the#e two sections, and they own
all the interest. . ”
Q In your opinioﬁ can all of the unit be presumed to
béfprdductive of gas4in the Indian Basin Pool?
A _Yes: ‘ | : ; , .
Q Was Exhibit No. 1 -prepared by you or under your
supervision?
A Yes, sir. »;
MR. KELLAHIN: At this time I would like to offer
in evidence Exhibit No. 1,
MR, NUTTER: Standard's Exhibit No. 1 will be
admitted in evidence.
(Whereupon, Staﬁdard's ﬁxhibit

No. 1 was offered and
admitted in evidence.)
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Q The present rules of the Indian Basin Pool require
640-acre drilling and proration ﬁﬁi£é, do_they? |

A Yes, sir.

Q How many acres will you have in the proposed unit?

A Approximately 600 acres. “

~ MR. CRIBB: 635 apprbximately.

0 Can you drill- that at an uhorthodox weii location -
urider the Indian Basin Pool rules in this unit?

A No, sir, the rules provide ;hat no well be
located nearer than 1650 feet to the outer boundary bf_the
section and these sections are épproXimately 2400 feet
across‘norﬁﬁ'aﬁd south, §§ that it is physically iéﬁossigle
to meet that requirement..

Q So you are asking for approval of a weli‘lécation,g-
tht~i§ ;hatiwé1l‘iocati6h?*J

‘A~ 990 feet fron the South line and 990yfeét from the
East line of Section 34: This is as near as we féél‘cou1d
reasonably be, a well could reasonably'be'located on. these
two sections.

0 Would it be possible for vou to unitize this

”acreage in some other fashion and have a différeﬁt‘type of

unit?
A Yes, sir. Each of these sections I presume could be

unitized with the section immediately to the south of thenm,
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: A Yes, sir.
{l 2 S
;’4 § 0 Would you state briefly what Standard proposes in
-z
o
o , r this application? ;
¢ = ‘t 8 - . B 3 - ) ' ) I
e s § §8 A Standard requests in this application approval to | ‘
o= . %= . —— i S [ S S LI
L= 5 - B ; ) o
_ § ;; drill on a non-standard unit and at irregular location by
, o 8 3% L . | k
Ts = E §§ reason of the survey in this particular area.
B B — 5 nw' :
: = S 3
I :g (Whereupon, Standard's
oo 3 ’§f Exhibit No. 1 was marked
Fa = I 33 for identification.)-
) = g i3 L : _
. ,g;_,g é% Q Referring to“what has been marked Exhibit No. 1, :
- ‘oo s ‘ T - t
x ~,
— g g would you identify that exhibit and discuss it, please?
Tonamn o = .
A = "§ A ‘ - ) L -
‘a § 3%‘ A This is:a plat showing.-'in general the outline of -
= & <3 ‘ L : i =
é; £ gg .the Indian Basin-Upper Morrow gas field. This is outlined i
—— g =§- L - .
EE § §§ in a dashed black line to the north of that in Range 23 East,
= - & == 20-1/2 South; outlined in red are Sections 34 and 35 which

we pfopose as aﬁnbn—stanﬁard gas proration unit. It is
located, the south boundary of;the unit is located one mile
north of the presént north limit of the Indian Basin Gas Pool.

Q The proposed unit is not presently in the Indian

mmm&wmm«mmmvmmumx SR

Basin Pool?
A That is right. Marathon has recently completed a

well in Section53,which when the pool is established to

include that seétioh, will place our well within one mile of

the Indian Basin-Upper Morrow Gas Pool and subject it to the

: o \ fiade H“" ) : "
e o e O T G e 3o

rules of that pocl.
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MR. NUTTER: We will call next Case 3279,

§ MR. DURRETT: Application of Standard Oil Company
z .
v .
§ of Texas for a non-standard unit and an unorthedox location,
v
» [¢) .
BN §»'§éf Eddy County, New Mexico.
= s IE : .
L § %g MR. KELLAHIN: 1If the Examiner please, Jason
Qs 5 5z -
&3 B o3I ) S
‘= E §§; Kellahin, Kellahin ard Fox, representing the applicant.. We
e % 28 : ' : ,
= - ‘ : ; T :
el g ‘:gi have one witness, Mr. Paul Hull. May the record show that
o 4 §e. , o ‘
= 3 §§; he was previously sworn?
T 4 w3 " .
= § §=' MR, NUTTER: The record shows that he's sworn.
= i .} ‘ |
s £° PAUL HULL
f S— & oG _ —_——
E; 51 ag"~called as a witness, having been previnusly duly sworn, was
e :‘ . ' :
2;‘ z '§§’ ‘examined and testified as follows:
= I 33 e .
= it DIRECT EXAMINATION
as § gr
by — - ="

BY MR. KELLAHIN :

. 0 ‘Wouid you state your name, please?
A Paul Hull. ] ' ‘.
0 By whom are you emploved and in what position?
A Standard Dil Company of Texas, Supervising:

Proration Engineer.

MR. KELLAHIN: Are the witness's qualifications

acceptable?
MR. NUTTER: Yes, sir, they are.
o] (By Mr. Kellahin) Are you familiar with the

application of Standard 0il Company of Texas in Case No. 3279?

©o i oo a1
. [
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: . ... BEFORE THE )
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 28, 1965

EXAMINER HEARING

: )
_IN THE'MATTER OF: )
Application of Standard Oil Company of )
Texas for a non-standard unit and an )
unorthodox location, Eddy County, ;
New Mexico. ) o ) :
: - ) Case No. 3279
3 .
)
)
)
)
.- )
, )
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BEFOURE: Daniel _S . Nutter, Examiner

TRANSCRIPT OF HEARING




