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GOVERNOR_‘
. JACK M. cAMPEREL)
CHAIRMAN

State of :ﬁeiu Slexien : o
®il Qonservation Commission

" LAND COMMISSIONER

GUYTON B, HAYS STATE GEOLOGIST

‘Enclosed herewith are two copies of the above-referenced Com-
niission,_orde:; recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ir/ -

Carbon copy of'order alsc sent to:

Hobbs .occ_ X
Artesia occ
Aztec .OCC X _ .
OTHER Forest Superintendent, v, g, Forest service
_P. 0, Box 1689, Attn: Don Schultz, Santa Fe, N.x.

MEMBER ‘ éecAéeL'f;APRoth:ﬁ;é’:{'oa ’
P. Q0. Box 2088 :
SANTA FE
~ August 6, 1965

Mr. Jack Cocley Y e
Burr & Cooley "51ica t ,
Attorneys at Law | Applicant: :
152 Petroleum Center Building o | !
FParmington, New Mexico - Bo‘ ~— GREER, m‘
Deat Slr:
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:1965.~tt'l&nti Fe, New Maxico, before Examiner Daniel $. Nutter,

kion to the well location requirements of the Special Rules and

‘Canada Ojitos Unit Well No. 8 locatsd 850 feet from the North

BEFORE THR OIL COMSERVATION COMMIBSION
OF THE STATE OF WEW MEXICO

TTER OF THRX HEARING
THE OXL COMSBERVATION

COMMISSION OF NEW MEXICO FOR
THER PURPOSE OF COMSIDERING:

CASE No. 3280

This causs came on for hearing at 9 o'cloek a.m. on July 28,

NOW, on this_6th day of August, 1965, the Cmmit-ion, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the preaises, :

..m:

(1) ‘That due public notice having been given as raquirod by
|| 1w, the Commission has jurisdiction ef this cauu and the aubjcct '
|| matter thotcot.

(2) That the applicant, Bolacgk~Greer, Inc., seeks an axcep-
Regulations governing the FPuerto Chiguito-Gallup Oil Pool for its

lins and 1030 feet from the East line of Section 16, Township 25
North ltngc 1 West, NMPM, Rio Arriba County, New ll.xico. ’

(3) ‘That the subject well was drilled at the above- -
described non-standard location in order to avoid topographie

P-ER-¢ 3 Ppga—p—— P Ny Py |
uiuic'alues ‘t‘-l‘;i"\'. would be sncocuntersd at & standaxd ;ws\.a.uu

in the NE/4 of said Section 16.

(4) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable

S PR
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CABE No. 3280

_Oxder No. R-2942

share of the oil in tlic
and protect aorulat&jn

granted an exception to

Gallup 0il Pool for its
850 feet from the Rorth

of Section 16, Township

Sary.

1T I8 THERERFORE P m :
(1) That the apiplicmt; Bolack-Greer, inc.. is hereby

Special Rules and ltgu;lation- governing the Puerto Chiquito-

(2) That ju-iudzcti,on of this cause is retained for the
entry of such further orders as the Cowmission may deem neces-

- DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

| _(‘Qx;-,cmnmxa- comasgrom

Pool, and will otherwise Prevent walﬁo
rights, B :

the well location requirements of the
Canada Ojitos Unit Well Mo. 8 located

STATE OF NEW MEXICO

10

- A. L. PORTRR, Jr., Nember & Secretary
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Docket No. 21-65.

DOCKET: EXAMINER HEARTING - WEDMESDAY - JULY 28, 1965

9 A.M. - OIL CONSBRVATION COMMISSION CONFERENCE ROOM, :
STATE LAND OPFICE BuILDINGL SANTA FE, NEW MEXICO '

’A ,:,_‘

The follow1ng cases will be heard before Danlel s. Nutter, Examlner, or
Elvis A. Utz, Alternate Examiner-?l _

CASE 3277: In the matter of the hearlng called. by the Oil Conservatlon Com-

mission on 1ts own motion to. consider the creatlon of a new pool
for Ellenburger productlon in Sections 4 and 5, wanshlp 24 South,
Range 38 East, Lea County, New ‘Mexico, said pool to 'be designated
the :Stateline-Ellenburger Pool; further to consider the establish-
mént of a procedure whereby allowables for wells in said pool may
be: a531gned on an eqnltable basis with allowables a351gned to
wells in the same common source of supply in the State of Texas.

‘~CASE 3278: Appllcatlon of Standaﬁd 0il Company of Texas for spe01a1 rules for .

the qtatellne-Ellenburger Pool, Lea County, New" Mexico. Applicant,
<4 re-Sty " cause, .seeks the promulgat1on of 'special pool
_rule,ffor“the Statellne-Ellenburger Pool in Sectlons 4°and 5, -
Townshlp 24 South, Range 38 East, Lea County,’ New'MeX1co, 1nc1uding
a provision for 80-acre proration units.

CASE‘3279; ’Applncatlon of Standard 011 Company of Texas for a non-standard

.unit and an unorthodbx 1ocat10n, Eddy ‘County, New Mex1co. Appli-
cant, in the above- o‘_;_‘_cu cause, seeks the .:thnmva'l ‘af ‘a2 688~

acre non-standard gds proratlon unit” comprlslng all of -the partial
_Seetlons 34 and 35, wanshlp 20% South, : Range 23 East, Indian .
Basin=Upper Pennsylvanian Gas Pool, Eddy County, ‘New Mexico, sa1d
‘unit to be dedicated to a well to be drilled at an unorthodox
locatlon 990 feet from the South and East lines of sa1d Section 34.

: Appllcatlon ‘of Bolack-Greer, Inc. for an unorthodox locatlon,_

Rio ‘Arriba County, New Mexico. Appllcant, in -the above styled cause,
- seeks approval of an unorthodox oil well. locatlon 850 : C
the North line.and 1030 feet from the East line of Sectlon 16,
Township 25 Nbrth, Range 1 West, Puerto Chlqulto-Gallup 0il Pool,

Ric: Ar»iba County, New Mexico.

Appllcatlon of’ Samuel G. ‘Dunn for a two-well proratlon unit ‘and

- ...an:unorthodox locatlon, Rio Arriba County, ‘New Mex1co. Appllcant,
in the above-styled cause, seeks authority to drill and produce
.the second well on the 160-acre o0il proration unit comprlslng ‘the
SW/4 of Section 26, Townshlp 26 North, Range 1 East, Puerto Chiquito-

" Gallup 0il Pool, Rao Arriba County, New Mex1co,.the ‘160-acre allow-
able to be produced from either well in any proportlon. .Saia
second well would be drllled ‘at an unorthodox 1ocation 1720 feet
from the South line! and 460 feet from the West line ‘of said Section
26. (The SW/4 of Sectlon 26 is currently dedicated to a well in
Unit M of said sectlon) In the alternative, appllcant seeks the
creation of two non-standard 80-dcre proration units comprising the
N/2 SW/4 and S/2 SW/4 of said Section 26 to be dedicated to the
proposed well and the existing well, respectlvely.
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B Examiner Hearing - 7-28-65

CASE 3282: Application of" Continental 0il Company for a special allowable,
- o ' Lea County, New Mexico. Applicant, in the above-styled cause,
$i$A ’ seeks the assignment of a special allowable to”wells on its
Sosan - Eaves "B" Lease in Section 31, Township 26 South, Range 37-East,
o Jalmat Pool, Lea Courty, Mew Mexico, which allowable would permit
R equalized per-acre withdrawal rates from applicant's wells
TR , “(on_ 40-acre spacing) to the per-acre withdrawal rates from 20-

o C ' acre wells located immediately south of said Eaves "B" Lease in
“the’ Scarborough Pool, Winkler County, Texas. In the alternative,
app11cant seeks the designation of a separate:néw pool for Yates
- production: ‘for sdid Section 31, -and the ‘éstablishment of a procedure

E S whereby ‘spécial pool allowables would be assigned ‘to effect such
;sff‘.; - equalized per-acre W1thdrawals.

.CASE 3073 (Reopened):

- In’ the’ mitter of Case No. 3073 belng reopened pursuant to the
prov1sions oF Order No. R—2758, which order, as amended by Orders

year. All interested'parties may appear apd show ‘dause’ why'sald
, pool should not be developed on 40-acre 0il well spacing-and 160-
‘«acre gas well spac1ng, or such other spac1ng as mdy seem proper.

P A 8T N

pner 1112 v(Reopenea) “Continued from the June 30thvExam1nervHear1ng

'Iﬂ the matter “of Case’ 3112 being reopened ersuant to the provi-
sions of Order No. R-2824, which order authorized Gallup-Dakota
_commlngllng 1n the wellbore by means of a dual-flow downhole choke
‘Sectlon 28, wanship 25 North, Range 4 West, Rio Arriba County,
' New Mexico. All interested parties may appear and show cause why
,,'the authorlty granted ‘under this order ‘shonld not be terminated.
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OIL CONSERVATION co
- P. 0. BOX 268¢ ,
SANTA FE, NEW MEXICo

MMiIsSsION

ey

Bolack-Greer, Inc, OCKET M:iNED
o 158 hmloq_:mhr,hilmg' D_(xKET»M " g
|, Puninsgten, New mes
e

Mr. Albert g.

— ¢S
teo 2

Re: Canada 0jito,

standard
oy Range 1 west, mapy, Rio
ico, haahuafornz-!-a

Aa ad

2ed & tGiis otﬂ.ccto:

- e

application on the docket for
Please advige u, ir s
We wil) & docket to
Vexry truly youra,
J. M, . Jr,
Attorney
JMD/esx
ces :' h::grc‘ng:::gt 3 Unitsd States Geological Survey
e kN Faraingen, 52, Mexico
1000 Rio Brazos Rog f




- GOVERNOR
S L omex wcawPRRLL
State of Nefo HMexico :
®il Conservation @ommission

Y .
s,

LANQE:OMM,lAs‘szER
GUYTON B, HAYS

MEMBER . :
: 1000 RIO B8RAZOS RD.
AZTEC
June 29, 1365

oil Conservation Commission -
Box 2088
Santa Fe, -New Mexico

Aten: Mr.oa. L. porter, Jr.
‘ Secretary-Director

Dear Mr. Porter:
‘Attached is a copy of a Notice of Intention to

inc. Canada 0jitos, Unit 16, Wetl No. 1.

Pool rules in

TR at this spot was made by the FbreSt'Renger*bf’fhe“Sahta Fe
Forest, Mr. Jay Eby. T . o

{ recommend that an’administrative order by

cc: Bolack-Greer, Inc.
1ce petroleum Center‘Bldg.
Farmington, N.M,

Y
ik

1

) \

STATE GEOLOGIST
A, L. PORTER, JR.
SECRETARY - DIRECTOR

‘-Zé212k25(;';3;2‘é767

_ priYl and a letter
reqﬁesting'aﬁproVél of & non-standard location for’th? 8ol

ack-Greéer

« the puerto.Chiquito pool require that a standard
10catién'be,withlg<l65 feet of the center of thé'qUaﬁter—quarter

S it is

section.. Actually, a}thoughfthis location is_ngn—Sténdard
lo;atéd’further from the‘unit boundary than wou}d>b¢:a siandard
location. ‘

You will note that the request'théggthefwéll'bé located

‘National

issued abproving,the

location. The attached copy is for your file in the Santa Fe
pffice. ' ' ’ :
Yours very truly
Emefyigifkrhold .
V Supervi or, District #3
ECA: ks

e st a5 P IO
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BOLACK - GREER, INC. :
158 PEYROLEUM CENTER BUILDING & ~b
FARMINGTON. NEW MEXICO ~ :

June 28, 1965 L

New Mexico 0il Conservation Commission o
1000 ‘Rio Brazos Rdad ' ' , - i
Aztec, New Mexico ) , (izjzézfg ;5‘:24??) 3
- Attention: Mr. Emery C. Arnold A : '
Re: UNORTHODOX LOCATION :
NE: SEC. 16, 'T-25N, R-1W
CANADA 0JITOS UNIT

PUERTO CHIQUITO POOL
RIO ARRIBA COUNTY

Gentlemen:

- We propose to dr111 a Mancos Formatlon test well in
the ‘northeast quarter of Section 16, Twp. 25N, Rge. 1W. . This
iand .is in the nta Fe National Forest. The Forest Ranger, Mr.

.Jay Eby, has in pected the ‘aréa and requested that because of
econdition of grass in the quarter ‘section on which the well is
located, that the well be located at the following described

unorthodox spot:

850" from the north line, 1030' from the east
line of "Section .LU, Twp. 25N, Rge. iW. -

T ,Accordingly we' hereby request approval of “the New
Mex1co 011 ‘Conservation Commission that this well be drilled at
the above described unorthodox location. Should you desire
informatlon from the Forest Service, this area is under fthe ! ,
control of the Cuba office, and Mr. Eby is the ranger. - e

AR

JUN 2.8 1965
OlL CON. COM.
. DIST.8 /

v Aoy iuten

Albert R. Greer
Vice~President

Thankyou for your consideration.

Yours very truly,

BOLACK-GREER, INC,

cc: U.S.G.S.
Farmington, New Mexico

S ARG:ne ]
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15. DISTANCE FROM PROPOSED* . -16. NO. OF ACRES IN LEABE 17 No< 0¥ ACRES Asﬁﬁnm
LOCATION 'TO NEAREKST ) O i‘ms WELL ¥
PROPERTY OF LEASE LINE, FT.- ~ - R 160
(Also to nearest drlg. line, if any) et 3 3, :; A ; Y

18. DISTANCE FROM PROPORED LOCATION® . - | 19. PROPOSED DEPTH .20. ROTARY. oR CABLE 100LS:
TO NEAREST WELL, DRILLING, coupr.m-so, . - e - . 3
OR APPLIED FOR, ON THIS LEASE, FT. 7200 t m

Form 9+331 C - SUBMIT IN TRIPLICATE® Form approved
_ (May 1063) L {Other Instructtons on Budget Bureau No. 42-R1425.

LINITED STATES reverse side)
DEPARTMENT ‘OF THE INTERIOR — R o T

GEOLOGICAL SURVEY Santa Fe 0BOXR1
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ':' WG, "'f'"“.?'.‘"-“" NawE

fa. TYPE OF WORK

DRILL DEEPEN ([ ~ PLUG BACK J i o o VAN =
b. TYPE OF WELL ’ Olmda PJ it Unit

f

oIL oAs L - SINGLE MULTIPLY
WELL Sl WELL OTHER ZONE ZONE D B 8 ?‘”‘ or _”“"_. N"‘?‘, B‘D
2. NAME OF OPERATOR B S LA 9, -
POl oS S o
BOLACK~QREER, INC. NEs. No
3. ADDRESE OF OPERATOR e 1“16

158 Petroleum Center Bunding, Farmington, New !cxloo 1

rxgw FeTy NOL. ot ghwcu: E
1. ‘xﬁculox OF WELL (Report location clearly and Ju accordance with any State reqnh-ementa ) .NQRO Ohiqaito
surface ~'
850' FNL, 1030' FEL, Sec. 16, T~25N, R-1W I }:?, :a.&#a:i::.‘ T
At proposed prod. zone 0l 16 T 25’ R-1W
: 8«! 2 AT » -
vvn OR FANIEH

% Rzo‘ A¥riba

YLl

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICR® 1_3 C@TATE

21, xuvmoxs (Shnw whether DF, RT, GR, etc.)

7332!

8. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING : “’BlGl’lT’l’ER F;OOI‘ SE‘I‘IL\‘d DEPTH
17-1/8" | 313-3/8" | 4B 300
“8-3/AF Y T oof 5200
6" a-1/2" . 13.5# 7200°

LTI [=RE

¥

If commerciasl production u indieated, t;ne p
bo aand—oil fractured.

2 deGLocich, sumr;v
FARHI[NGTON) r{ fv‘g

-ive da;x on present pt,oductlve £0

IN ABOVE SPACE DESCRIBE PROPOSED PROGRASM : It proposal 18 to deepen or
tations acd meamhed.and -tiue’

zone, If proposal is to drill or deepen dlrecnonally, give pertinent data on
prerenter program, if any.

MWFMM%/ _Yln_znosidm_t___,_

{This space for Federal or State office use)

PERMIT NO. APPROYVAL DATE ___

seprovep By /[ - TiTLT
CONDITIONS OF APPROVAL, IF ANY :

*See Instructions On Reverse Side

Crme SRS

| Héw Mexico
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; ! Form C-128 (887} NEW MEXI€O OI1L GGNSERVATION COMMISSION
e SN - (e S ;26’ <

, s Well Loostion and Aoccesge Dedi>ation Plat
= :
! otion A, : R ..
: Seotion A. B - ‘ Date ‘June 28, 196 -

. Omrnaw INC. | Lease cm O-TI!OS WIT ) :
Well No. ... o __Unit Letter__A _Soozion 16 — TownshipJ-.ﬂQBIﬂ;nga__l Wb’cﬁm
Looated 850 . Feet From_THE NORTH Lins, 1030 Feot From . THE EAST _Lioe
’ County _RIO ARRIBA G.L.Elevaplon_____7330,0 Dedioated Acresge .__lﬁ___,.___.*&oa
" Yaoce F ool ﬂ!&gmw 1

R T M YRR A 1

LR £ rd o S EA 3 £y (OB A

50 Name of Producing Formation A )
A 1. 1s the ?rua the only owner in the dedlcated acrsage outlined on the plat below? ) Lo
¢ Yeos No - ‘ :
‘ 2. If the answer to qt:outlon one s “‘#o", have the Interests of all the owners beon consolidated by ooxnmtnluzumn
§i ngmm'ont o¢ o'.hocvdoe? Yes No . If answer ias “yea" Type of Conaohda.tlon. : ‘
: 8. If the mmr to queation two is *‘no'’, list all the owners &nd l.hoir reapeotwe in'.ereats below ‘
§ ‘ Owrer ‘Land Doscrij)uon : :
i o .
58 3
Bectlod B.
Tku ls to" oertify that the information ‘
 {n Sectiom A above la true and complete 3
~ -to the best of my knowledge and belief. i
R SO SN T L ) .
atative) : '
158 htu'i& ‘Center Building . :
Y : '
A, % bxi@@ . :
8 B : |- i _«I,‘ ‘ A
} ' : T 1 : ;
) L P :
1 1 i 1 :
= R 1 ] t !
) Ref. GLO plat dated 12 July, 1918 i i i . ‘
AR TR o t ' ' 1
i l 1 0 I B
S LT T A ! I SR
' 1 1 ! .
] ' : N i
' i

aon e s S

i

i

: 0 330 €60 990 1320168018602310 2640 2000 iS00 1000 800 | O

; ‘Scale 4 inches ‘equal 1 mile ‘

‘ This is to certify that the above plat. w&s'prépkred from field aotes of actual sutveys

‘ mada’ hv ma or under my supervision and that the same are true and correct to the best :

of my knowledge ‘and belief. , ’

Date Surveyed__June 263 1965
Fistered Pro!esslona) Enslneer and jor Land Surveyor
ames P, Leese, Ne Mex. Reg. No. 11}63

. . e - . . San Juan Enginsering Company

!
N s
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NEAIINIGS, STATE MENTS, EXPERT ‘I'ESHMONY, DALY COPY, CONVENTIONS

. r.0, 80X 1092 ‘& PHONE 243:6691..¢ ALBUQUERQUE, NEW MEXICO

lzla'rlnsr/N,A’t}oNQL‘nANK EAST o PHONE 258-1294. » ALBUQUERQUE, NEW MEXICO

dearnley-meier regorting service, inc.
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Jones, Farmington, New Mexico, appeéaring on behalf of the

| Applicant. We have two withesses we would like to have sworn at

BY MR. COOLEY:

MR. NUTTER: The hearing will come to order. The figgt
case this aftérnoon will be Caée Mumber 3280.

MR. DURRETT: Application of Bolack-Greer, Inc., for
an hnorthodox 1oca£idn; Rio Arriba County, New Mexico.

MR. COOLEY: William J. Cooley of Burr, Cooley and

this time, Mr. Greer and Mr. Urbey.

- (Ritnesses sworn.)

ALBERT R. GREER, c¢alled as a witness, having been first!

duly sworn, was examined and testified as follows:

= | © DIRECT EXAMINATION

’Q Mr. Greer, will you state ydur‘full:name for the recorad
please? . )

A 'A]BertwR!,G:eer(

0 What connection do you have Qith thewApéiicéﬁt, Béiéck;
Greet, Inc., Mr. Greer?

A ) I am Viée—pfeéideﬁt fOr'Boléck—Greer,’Inc.

Q Are you the one that is actually in charge of the
field ;§éraiion‘0f this cofporatidﬁ?

A  Yes.

¢ 2nd is the applicant the owner of the oil and gas

lease operation in Section 16, Township 25, North, Range 1, West

PR

et e




~ | ]

in Rio Arriba County?

A Bolack—Greer, Inc. is the operator who controls the

lease on the units and as such is in charge of management of

.EXP!" TESTIMONY, DAILY COPY, CONVENTIONS

0 -
. @
&= ig drilling act1v1t1es.
8 3t |
a3 §§ Q  In that secdtion?-
&= gy B ) : ‘ . . ,
iy §§< A In that section, BOlack;Greer, Inc. does not own-enough
& s % ‘ |
§ >3 | leaseholqg right.
=0 o $° 4= "
= LD I ' ; . , 7 ‘ o ’ S
s = 3% Q Did you Prepare a quarter plat to depict Section 16 )
S owd q p ¥
= ¢ iR | - ’
g?— g §§ With regard to thé entire Canada Ojitos Unit? :
A= = = ;
w 8. .
.§§ g §§; 3 Yes, sir. j
= & A%gg (Whereupon Appllcant S Exhibit 1 :
= §§;' marked ‘for 1dent1f1cat10n )
= 5 tgL Q0 1 hand you what has been markegd as Exhlblt 1 ‘in this
s 7 it ‘
a g oge |
= % Z& |case and ask you to explain the matter set forth there.

A Exhibit 1 is a large map ‘which 1ncludes the Puerto

Chiquito Pool, and on it I have markegd the south and ‘west

‘ 1s colored in red on this~ Dlat
o 'Has this well in fact, been drilled?
A We have set pipe on it; we have not completed it.

Q And what is the location of thisg well?

A

i ' : LT e




,%\4& /M\&—“\\RN
B 2 A This well is located in Unit a of Section 16, Township
- & - - , )
- é 25 North, Range 1 West, The footage location is 850 feet from
< ¢ [+ : ) X
E 5 the north line“ang 1,030 feet from the east line of Section 16,
— - o - - . ) ~
: oo §3 Col L : : . : .
o= 9 ;; , 0 Have you pPrepared a larger Scale plat which shows Sectipn
. P g lil . - . . . o
- T -
C as B gﬁ' 16 relative to Other sections in the immediate vVicinity?
<o - & w
~--t E g:) ; =
- f: & §§ A Yes, sir,
I 4 ; <8
l 2 2 - ) ) - .
o - -3 =2 (Whereupon,‘Applicant'skExhibit 2
xl-} e T 3, marked for identification.)
G = s »33’ : '
== : 55 Q I hand you what has been marked as Exhibit 2 in this ;
LI | e 2 a a ;
i a3 3 .2 :
—t :; g+ .| Case -and ask you to explain the matter set forth thereon, !
- = & sz !
Do ‘s 3 ¥ A Exhibit Number' 2 is a lease-ownersnlp map for the area, ;
Pobd 3 & + < i
= & “a , i
~ s oz ég: including Section 16 and the adjoining section to the north ang g
N Q> ° - 1 o . . :
Lot g e R . . Rty ] e
= S gg { the east, This' map shows "all of the leasehold rights in those ;:
ST - | X az ; - :
- Qas: g ige X . : . o - E
L= s 28 four sections are operated by Bolack-Greer, et al., and the {
Ownership of 511 the iands are by the Same people in this group.
Q Ownership of al1l langs debicted on Exhibit 2 are commonp

(Whereupon , Applicant's Exhibit 3
marked for identificatién.)
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tract,

Q Mr. Greer, is the well in question oﬁ'an orthodox
location? ’

A The well in Question is not in g spotted Ené orthodox
lodatibﬁ; it woulad have to fall within the yellow circle if it

were,

a matter of chojce by the Applicgnt, Bolack-Grder, Inc., or
was it dictated by some other agency?

A Well, 1 wouldn't Say that it wag dictéted by another

representative will advise here at this hearing; and we have alw

tried to cooperate with the Férééﬁ'Sérvice, and we ‘indicatedq

0 Is all of'Section 16 within the NationalgForest?

A Yes, sir,

Q

What national forest is that?

A Santa Fe. ; -
(Whereupon, Applicant’s Exhibit 4

~ marked for identifiéétion.)

v
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| ander the jurisdiction of the Department of Agricﬁltdfe, which

LY

0 - I hand you what has been marked as Exhibit 4 and ask'yoi
to identify this.

A Exhibit Number 4 is a copy of the'siipﬁlation for lands

applies ‘to oil and gas operations on -any Federal lands.
0 1Is this the type of stipulation that is imposed upon
Federal 'leases in this area?

a L_it is my understanding that this stipulation applies.

F i

té all fﬁé leases in tﬁis forest.

o 0 ; Under the termsiqf tﬁis stiphlétign; are you requiréd";
to obtafﬁ"a'use permit from tﬁé Forest Service prior to driliing
a well? ‘ |

A ihatvis Qorrecf,t@e must first obtaih this permit from
gﬂe Forést Service before we are allowed to drill.

Q | Now, is this in orderrto'usé & certain vortion of the
ServiCe:bf the forest?

A That is correct, and be certain, -of course, from their
standpoint that our use does not interfere iwith other probable
uses, or other use which they héveAalready agreed to.

0 “Or that might not cause damage to the forest?

A ,»Right, unhec;ssary damage to the forest.

Q Did Bolack-Greer, Inc., move the location of this well

to achieve or retain any geological change?

A No, sir, as a matter of fact, the well was moved further
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i

Pl é from the present producing well, as can be seen from Exhibit 1,
ot =
H w
> s -
= § and in my opinion, there is no geological advantage nowhere in
g ‘v: -
g ] ) , . . :
G N the northeast quartér of Section 16 as to the location of the
< . = -
St } [ S Xo
o =y ;§ well. .
.tlg H ""‘ § z\é ‘ o ) B
D = w . - .
B o B8 3= . Q@ As I understand your answer, then, oOne Jocation --
(S0 a —— w- R
! = § §§ . .
+ T a5 & 23 | one well location in the northeast quarter of sixteen would,
IR en g <2 : '
Voaed z [ )
" o0 § g based upon information that you presently have, be as good as
s i — S %y L '
.= 5 gi :
i+d T 5 w3 another?
‘ = % & -
1e = = £z : , L o . B
L a> ez A Geologically, I would say the chances are just as good
yerg s e )
— £ 25l . cesl s
- ad> £ 83 in one as it ‘is 1n another.
cd » od— - . .
: & 0% Q@ Am I to understand your answer to mean that it was
R T T T
Y o o 82 . . g i Gl Lt SR L
o= 2% drilled as its present location solely bécduse of the request
N . . . n ‘xn-. .- : . . ) ‘ -
. ad Boge of the " Forest Service?
! . — G =9 )
= -\ That is correct.
”1 : ) ie ' - - - e P— — o P - - . T
P "¢ In your opinlion, Would the proposed unorthodox location
i result in or obtain the case, any case of the oil -and gas
e resources in this area?
- "A  No, sir.
Q Would, in your opinion, the unorthodox location of
- this well, tend to damage or effect correlative rights of any
© other operator in this area?
E'ﬁ A No, sir. These lands are all unitized and if it is
) a commercial well, it will be brought within a participating
g area and there is no way the correlative rights can be
[
N
Lot
- i .-
‘ AXY ) R - s
oo ) o Lt i
. i .
. . .
- Ld

o o

e e s
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3 violated by moving the location.
3 - iy
é MR. COOLEY: At this time we would offer into evidence
3 R ‘
] o Applicant's Exhibits 1 through 4.
s X §3 o
= § ;5; MR. NUTTER: Appllcant s EXhlbltS 1 through 4 w111 be
. x
-~ % Z ,
g - §§ admitted into ev1dence.
= g 53 | - :
= & §§‘ (Whereupon, Appllcant S Exhibits 1 :
©«© ¢ I3 through 4 admitted in evidence. ) :
- < i
e -“ , » . Sl _ , i
= 2 i MR. NUTTER: What is Number 4, is it the stipulation
=. z 2% | on the lease? {
g7 s, MR. COOLEY : Stipulation. I have no firther questions
g; 3 ¢ | of this witriess on direct. :
‘gts glggg” MR. NUTTER: Are there ary further questions of Mr. '
= £2:835 G ' -7 :
=7 %35 | creer:
= 5 °&

CROSS EXAMINATION

_BY MR. NUTTED.

Q  Mr. Greer, thiS poolVat ?resent is being deVeloped'onf

temporary 160-acre tracts,'is that correct?

A That is correct,

Q Now, ‘in the event that tne exploration of the temporary
rules revert to 40 or 8o~ acre spa01ng, talking flrst of 80,

would the dedlcatlon of the north half of the northeast quarter

of Section 16 pe possible to this well°

A I think so. I believe we can dedicate elther the

north half or the east half,

i > S ERdad

L)
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! would be so that it depended, of course, upon whatever rules

f would be best?to dedicate the north half. I would hope that if
i definite, solihat ~

érdedicatiOn o%%écreageﬂ I mean if the north half of this
: quarter section were dediéated to tha£ well where it is ldééiéq"”‘
é-fhe location:éf”the well, with respect to the outer boundaries
yibf that prbfaéion uﬁit;‘wou1d be better £5r the north half

‘ than it wouldibe for the east half of that quarter section..

%terrain wouid be a more impOrtant'faétorf particularly if and

‘when it came fime to drill another well on that 160 acres.

2 et i .
‘witness may be excused.

Q0 As far as the locatior of the well, with respect to
that unit, to the unit that would be dedicated though, it
would be béfﬁer to dedicate the north half, don't you think?

A I presume so, primarily as I remember, the country

were in effé&t. As I recall the,tertainy>1 think the other

logical locatiOn would be the sOUEheast quarter, so itAprobably

3
P

there were ah?SO—acre order for this area that the spot be

MR;:&UTTER: What I am thinkingrof is simply the

i

3

R

A That;is right, however, again, I feel that the

3

MR.E&UTTER: Are there any further questions? The
{Witness excused.)

MR. COOLEY: I call Mr. Urbey to the stand.

i

. .
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J. W. URBEY, called as a witness, having been first
duly sworn,'was examined and testified as follows:

DIRECT EXAMINATION |

BY MR. COOLEY:

. Q 'state your full name, please, Mr. Urbey.
- ; A © .

A " J. W. Urbey. : ) . S o S

Q By whom are you employed?

A U. S. Forest Service, Department of Agriculture.

0 Is there any particular area over which you have

-control with which we are concerned? « , 1

DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

i

A I have direct responsibility for the Cuba Ranger

(2

District, Santa Fe National Forest, which encompasses the

area in question.

1120 SIMMS BLDG. 8 2.0. BOX 1092 o PHONE 243.6691 » ALBUGUERQUE, NEW MEXICO
1213 FIRST NATIONAL BANK EAST o. PHONE 256-1294 = ALBUQUERQUE, NEW MEXICO
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VO

Q And in your capacity as a forest ranger, is it

"necessary for you to approve a well location in this area? ’ -

4L

A Yés, sir. Excuse me, I do recommend to the forest H

supervisor for his approval.

‘&3&J

Q I mean, by "you", I mean your department.?

‘A Right. : : ;

.

0 And you personally have a hand in this?

24

A Very definitely.

Q You inspect the location on the site and make

recommendations as to your spread?

bmd LS

A Yes, sir, although in some cases I delegate this to a

H
H
i

‘
ot

L

£ Aad

e
3
.

S0 Mt
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e ~ % Z5
R RN Q> 5 gL
s = F gg
' > £ 33
im = B gE
;{{J & <g
: Lo o3,
i = % 3
1l = & g% area,
o B —  H w$.
T [~ _‘_z’ 5: . ) o Lo e . : o -
‘ .ﬂ = 5 f§ A Yes, sir, This covers lang under the'jurisdiction
= H f% of the Department of Aqriculture, which' these lahds‘are, ang
—m £ 83 : ‘ ; o k T -
_gg' = ;Si; “also attached tg the stipulation are special stlpulatlons, that
' =;,,fg 7;§E‘ o o . . , . : :
@@ 185 . we Yequired in this region, which jig the Southwest region,
£ z : . - .
gg 2 ZE: 0 And it isg your understandlng that the Appllcant,
= § g5 : .

Bolack—Greef, Inc., /USt comply with these stipﬁlatibns in

order to dril: 3 well fﬁ this'area?.

A Yes, sir.

deny these permits?

A Yes, Sir. The forest supervisor does.

Q  Again, by "yoqur in this case, I am referring to your
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department.

A Yes, sir. ' o

0 Did the Apolicant in this case request approval of a
standard locatién, as would be iﬁdicat?d by the yellow circle.
on Applicant's Exhibit Number 32

A Yes, sir, thaf was;“the‘locatién-that was stakéd‘étf
the time of my inspection:was within} and t6‘in§hders£anding,
it was within the circle and in fact, the surveyor was in the
éréa aﬁa stakea this location at"thisrt?mef

Q  And when this request from‘Bolackiéréef,’Ihc. was

‘received by your department, what‘waé'jéhr”debaftmént's

responsibility?
A I, myself, inspected the site with one of my staff

and we asked Mr. Greer, who was also at the site, to obtain

épprbval‘for‘an unorthodox location to givéiQS‘ﬁeéter

advantage resource, management-wise. .

0 In éssence though, your;departmenﬁ’aidEdeclihe to use

'ﬁhe pérmit within Exhibit 3 in this Gase, did’it nof,‘or at
LeaSt iﬁdicate‘a'préférehce?

A We indicate& a very definite préference;for another
site. We were -- We aid object to this locaﬁion?‘

0 ‘And'no use permit was issued for drilling a well
within the yellow area?

A No, sir.

e PG s TR " R - N oy
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_'“——*«\_";__ —— M
g 0 Have you with you, any phbtdgraphs of this afea, that
g
§A would be of assistance to the Commission?
f 7:‘ B . °
8 o A Possibly I have photographs of the area. - Aerial
C‘S E §8 ; . ST i vy b v . ’ : ‘ ’ .
coe= 2 ;5 photographs of a’scale four inches to a mile.
T % H ) .
- ¥ Z o ek : X . . i, o
, gg 8 mé% 0 Is there indicated the general area in which this well
= § 3 _ | ,
— & S9E is to be drilleg?
&g i ~ | .
o i.;f A T will so indicate.
= & & | .
— 3 53 MR. NUTTER: Off the record.
= § 3% - | |
- z - - . N P . N < g & H = - i
,ﬂ;giwg w:g rrrrrrrrrrr - (Whereupon,manhoffwthe rrrrrrr r@GOrd*dlscu551enwwaswhe1dw)- e S
[ =T e
i £ | |
b=re § é§ : A As best I know, this is the location of the 51te that
= 8 g |1
A w3 %Was staked: and this is tne locatlon of the alternate 51te that
Siew, z'gé 20
;EE ‘s ;g S we asked for. I circled for the Examiner the area, as closely :
S fip | |
v g P _’tgtqat was staked for the orthodox 1or'atlon,
o — | % =a . : )
R 'and also the area that was staked for the unorthodox locatlon.
}Thls 1s thls area representing tne,one'that-we asked for~

;(ihdicating).
A‘ .Q Now, @an you tell the Examiner what the general
jsurtace condition is in the area where the orthodox locatlon
was staked°

A It's in a very close prox1m1ty of arqunte large arroy§

or quite large gulley down this natrOW canyon. The canyon bott

itslef -~ the soils are derived fro om the sandstone bluff on the
blde and the shales in the area are qu1te erosive soil as -

indicated on the photos, "highly erosive soil" We have in the

LTl P BN O -




- ) B
: . . asne 1A e U
: e a2

T 2 last few yvears gone into the area, plowed this sagebrush, and
. g
_ g replanted the area to crested wheat grass. Our one objective wWgs
v .
ot i § for soil protection and stabilization in this area. It's a very, 3
-~ . % 8 ' '
; =2 ] Eg very highly erosive soil and it even has tendencies to pipe . :
. T % . - - 2
-— z .
™ gg' % ;gé the soil away. -
= L &4 , ;

- = £ §E Q0 Tendency to pipe, "p-i-p-e"? Would you expldin this :|
LSS 4 <8 ' ' -
o0 § bR term?
0= Eoiz » . , o
o e 2 Fg A The structure of the s0il allows the water to flow quite
BN A 2.3
= 52 3 f§ rapidly through the structure. It comes in a blocky type

! —— L .

- a e : . . ; i - .
o z; § gg- structure, typical clay type structure, but it has enough free
~d &£ & <3 | movement that it allows the water to penetrate quite rapidly

: bl 0 v§5, in some areas and this would cause a pipe action, an action that
e g Z o o

= & i 32 yould evode underground.

@ & gm. g ground.

ISEE -4 .
- Q Sub-surface erosion.’

iy , : :
it A Sub-surface erosion, actually again, indicating a

& very unstable soil. .

i Q In order of their seficusness or the degree of concern
- to your department, would you piease'state to the Examiner

‘<f*i 1 what objection you had to the Abplicant's locating his well at
. N

| an orthodox location in this case?.

L A Our primary concern was the erosiveness of the soil,
- the amount of turbulance out in an area close to this arroyo ' 5
~ that would create considerable hazards, actually, accelerate

: erosion in the area, this was our primary concern. Secondary

i 4
", { “' ‘n
’ e - > ' . '34./
2 % ‘




ract 16
2 A This depends considerably on the opcratbr and the
g : :
§ type of rig that he plans to use in the well. We see the
v
Tr S . SO o T L U P YN
8 necessity 1n some cases, of course, the operator using a large
> ] ’
. = 9
= i E% ~rig or a small rig. Of course, we have no preference, this is
= § 3| | S
o & ub the operator's option and we do not pretend to tell him which tbo
co E 2y
. m— : w . . ~ " . .
o §§ use, but in cases of this kind, about a 200 by 200 feet square.
<D 2 ® .
N § ;: : Q0 Which is approximately an acre, then?
= g Ea ’ Ll e . » .
= % 8= A . Yes. This would be in most cases large enough for their
= § &3 .
v < W .
= i :é larger rigs.
v & ' o » "y
e § g%, Q Well, now, form the aerial photograph there, of course,
. ; » iy ) ) . ) s . o~ E
= § 2? the scale is small, but you didn't tell that the unorthodéx
B 2 =§ location which you did approve is out of the grass land?
= 5.2 |- T : ; : - ‘
w ST %R . , e i
gg 3 &8¢ A It's not out of the grass land, no, sir, it's actually
- &% =5 '

on the edge of the grass land.

b iAﬁd fight up near the trees and_.brush?

A Rigﬁt up, back against a very steep hillsige. Yes,j
sir. Agéin, here thefe'is a tendéncy theh we allow a drilling
iﬁ the middle of a flat, there would be considerable traffic
around the area which would disturb more area. Here, again,
this was a:fairly~minor consideration, but ﬁhis wouldf;imit

their activity on one side of the location, and something just

an ‘incidental, actually, to other considerations.

0 So actually, you probably lost an acre of grass at

one location and you would have lost another acre of grass at
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" the other location? = T T T T e e s

A Yes, sir.

0 (What it realiy boils down to from the photography, is .
£ﬁéler6si§e‘quélitY‘of the soii then?

A Yes, sir. |

0 ‘More than the actual condideration of the grass itself

A Definitely. "

J
ting service, inc.
OEPOSITIONS, -HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

MR. NUTTER: Arxe there any other questions of the
witness? You may be excused.

(Witness excused.)

-meier repor

MR, COOLEY: That concludes the AppliCant's case, Mr.
Examiner.

MR. ‘NUTTER: Does anyone have ‘anything they wish to
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offer in Case Number 3280? If not we wili také‘the case under

advisement.
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STATE OF NEW MEXICO )
) s8s,
COUNTY OF BERNALILLO )

I, Court Reporter, do hereby

certify that the foregoing and attached transcript of
proceedings before the New Mexico 0il Conservation Commission
Examiner at SaﬁtamFé,‘Nevaexico; is a true and correct record
to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial

2}}?12£/ day of 4CI§sz£L%QLt/(11965.
MM //V/ZZ

otary %Ebfic - Court Reporter

seal this
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1123 SIMMS BLDG, ¢ 2.0, 80X 1092 o PHONE 243-6691 o ALBUQUERQUE, NEW MEXICO
1213 FIRST NATIONAL BANK EAST o PHONE 256-1294 ® ALBUQUERQUE, NEW MEX!CO

dearnley-meier reporting service, inc.

SPECIALIZING IN:

My Commission Expires:
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I do hereby certify that the foregoing 18
a cenrielie record Of t¥e srasudiings in

the :,_\;,-. nes nearing of Case :az’a,

Pt A O el , Sxaginer
Condaer vation Coamisslon
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STIPULATION FOR LANDS UNDER JURISDICTION OF DEPARTMENT OF AGRICUL‘%U‘RE .

culture, the lessee ‘or pemittee héreby agrees

(1) To conduct ‘all operations authorized by

this lease or permit with due regard for good jand

k management, not to cut or destroy timber without
- fiest obtammg ‘permission from the - author:zed ’
representatwe “of the Secretary of Agrtculture, end'
to pay for all such timber cut or destroyed at the
rates prescribed by such representative; to avoid
unnecessary damage to impfovements, - timbet,
c’rops, -or other cover; unless otherwise authorized
by ‘the Secretary of Agriculture, not to drill any
well, catiy on operations, make excavetions, corl-
struct tunnels, diill, or ‘otherwise™ distutb the
surface of the lands within 200 feet of any bmld
standmg on:the lands’ and whenever reqmred
*by the ‘authofized representatrvei ‘the’
Secretary of - Agrrc.zlture to fenceor fill all sump
holes, ‘ditches, and other excavatrons, temove or
cover all debris, and so far as reasonably possible,
testore’ the surface of the lands to their:former

‘ condttron, mcludmg the removal of structures .as
- and if required, and when required by such repre-

sentative to bury all prpelrnes below plow depth

(2) To do all in ‘ns pOWPr to prevent and sup-
press ‘forest, brush, or grass fires on the lands and {-
in ‘theit vrcrmty, and to require his employees,

' contractms - suhcontractors, and employees ‘of
contractors ot subcontractors to do llkewrse
Umess prevented by cucumstances over whlch he
h.rs no control. the lessee of permittee shall place
. his: employees, contractors, subcontractors, and
employees of contractors and . subcontractors
employed on  the lands a1 the disposal of any
authorized officer of the Department of Agricultute
| for the purpose of fighting forest, brush,. or giass
t’rres on or originating on the lands or on adjacent
‘ areas or ‘caused by the negligence of- the lessee or .
- permitfee or his employees, contractors, subcon-’
tractors and employees of contractors and subcon-
tecactors, with the understanding that payment for

“ized representatwe éf the Secretary of Agrrculture,
the lessee or permittee shall prohibit smoking and
“the building of camp and lunch fires by his em-
-ployees, contractors, subcontractors, and- em-
ployees ot contractors or subcontractors within the

such servrces “shall be made at rates to be.deter-
mined by the authorized tepreseatative of the

The lands embraced in this lease or permit berng under the jurisdiction of the Secretary of Agri-l‘"'

Secretary of Agriculture, which rates shall not be -

- less than the current tates of pay prevmlmg in the

*vicidity  for services of a similar character:
 Provided, that if the lessee or permittee, his -
- employees, : contractors, ' subcontractors, or em-
" ployees of ‘conteactors or subcontractors, caused. :

or could have prevente& the origin or spfead of -

Dunng ferrods ot senous hre danger to forest,

’sentatwe” of the Secretarj of Agrrculture may

designate safe places where, after all inflammable
material has:been cleared’ away, campfires may be

- said fite or fires, no payment shall be made for .
~ Services so rendered. - ‘ :

bmlt for the j purpose o‘ heatmﬁ lunches; &ad where, .

" at the option of the lessee or permittee, smoking

may be petmitted.

The lessee or petmittee shall not burn rubbish, '

‘trash, or other inflammable materials except with
the consent of the authorized representatrve of the

Secretaty of Agnculture and shall not use explo-

sives in such a manner as to scatter mﬂammable_

materials “on ' the sur_face of the lands during the
forest, brush, or grass fite season, except as
authorized to do so or on areas approved by such
representative.

‘Thls form of stipulation may be used in connection
with leiseés’ and permits rssued under "the acts of
Februsry 25, 1920, as amended (30 U.S5.C. 181 et seq.);
August 7, 1947 (30 U.S.C. 351 et seq. Y February 7,1927,"
as amended (30 U.5.C. 281 ¢t seq.}; AprllJ"l"{tQZG, as
emended (30 U,S.C. 271 et seq.); Octooer 2

! B N
ot A 0 M st bt e D A e 4« VAo :

amended (48 USC 432 et seq.); June' 28, ]944

(58 Stat. 463 etiseq.); September 1, 1949 (30 U.S. C. 192c);
June 30, -1950:(16 U.S. C. 508b); or under the authority
of any of the ‘acts cited in section 402 of the Presi-

- 'dent’s Reorganizstion Plan No. 3-of 1946 (5 U.S.C.
. 133y~16, Note).
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The lessee or pemittee shall build or con.
struct such (ire lines or do such clearing on the
lands as the authonzed ,,,,,

““Secretary of Agnculture decides is essential for
forest, brush, and grass fire prevention which is
ot may be necessitated by the exercise of the
privileges authorized by this lease or permit, and
shall maintain such fite tools at his headquarters
or at the _appropriate focation on the lands as are
deemed necessary by such representative.

(3)"In the location, desiga, constniction and
mamtenance of alf -authotized works, buxldmgs,
plsnts, watetways, toads, telegraph ot felephone
lines, pipelines, reservoits, tanks, pumping
stations, or other structures ot clearance, the
lessee ot permittee shall do all thmgs reasonably
necessary to preventor reduce to the fullest éxterit
scarring énd erosion of the lands, pollition of the
water resoutces and any damage to the watershed:
Where construction, operatton, or maintenance of
any of the facilities on or connected with ‘this
lease or pemit causes damage to the watershed or

o pollutton of the water resources, the lessee or

permittee agrees to repair such damage and to teke
such eorrective measures to prevent further pol-
‘lution ‘or damage to-the watershed as are deemed
necessary by the authorized representative of the
Secretary of Agnculture.

(4) To pay the lessor or permttter ot his tenant
or the surface owner or his tenant, as the case may’
be, for any and all-damage to or destruction of
property caused by the lessee’s or pérmittee’s

) opetatmns hereunder to save and hold the lessor
or penmtter or the suriace owner or their tenants
; : ‘damag_‘ or claxms ‘for damage to
- petson L 'ty‘resu]tmq from the lessee s -or
pemuttee’s operations uander this lease or permxt

5) To tecognize existing uses and comt’mt-
ments, in the form of Department of Agriculture
“grazing, timber cutting, and special use permtts,
water developments, ditch, road, trail,’ prpehne,
telephone line, and fence rights-of-way and other

- similar improvements, and to conduct his opera-
tions so as to interfere as little as possible with

the rights and privileges granted by these permits -

* or with other existing uses.

(6) To install and maintain cattie. guards to

“ptevent the passage of livestock in any openmgs ;

reoxesentahu. ’J{ Abe -1

~

made in fences by the lessee or permittee or his
contractors to provide access to the lands caveted
by this iease or permit {or automotive and othet
equipment,

(7) 1f lessee nr permittee shall construct any
camp on the lands, such camp shall be located at

" a place approved by the authorized représentative

of the Secretary of Apriculture, and such repre-

sentative shall have authosity to require that such

camp be kept in a neat and sanitary condition.

(8) To comply with-all the tules end Tegu-

“lations of the Secretary of Agriculture goveming

the national forests or other lands under his jurls-
diction which are embraced in this lease or pegﬁrit.

(9) Unless otherwise authorized, prior to the
beginning of operations to appoint and maintain at

all times during the term of this lease or permit &
local agent upon whom may be served written

orders or notices respecting matiters containéd in

_this stipulation, and to infotm the authotized repre-

sentative of the Secretary of Agriculture, in

_wiitiog, of the name end address of such sgent,

Ifa u\\butttute agent i» sppcinted, the lesses ot

" permittee “shall immediately so inform the sald

representetxve.

(10) To addrees all matters reIating to th(a

" stipulation to _Forast. Supervisor

Santa Fe tion
athicn

_who is the euthonzed representetive cf the Secre-_,
. tagy of Agriculture, or to snch other representative
: as may from time to time, be designated, provided

that such designation shall be in writing and be
delivered to the lessee ot pemmittee or his agent.

ayn 1f all or any peart of the lands lie within a
municipal watershed, or ate, in the opinion of the
authorized representative of the Secretary of Agn-
culture, primanly ‘valuable for watershed pro-
tection, the lessee or permittee shall reseed or
otherwise restore the vegetative cover, as required

by the authorized representative of the Secretary

of Agriculture, for watershed protection and
erosion prevention on any ereas damaged because

of the operetton. .
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S s "'bt,ipulationa for 01l and Ges Leases
S ‘ 4 S on National Fourest lands
f RS : Region 3

o . “Stipulation for lands under Jurisdiction of Department of Agriculture,"”
e Form 4-216, as amended (May 1959), is attached hereto and made a pert
o e hereof, together with additional stipulations as follows:

1. No surface use of national-forest land for any purpose, within
or vithout ‘the leased area, will be permitted until a special-
use permit for the use has -‘been issued by the Forest Supervisor.
B Each use permit mist be applied for on a proper form available
at the Forest Supervisor's office end the special-use permit
) will specify the requirements for that particular use end will
“conform with the stipulations herein. e R

2. No geophysical work imrolving core holes or shot holes may be
oone on national-forest land except as permitted by spcciel-uee
; permit issued by the Forest Supervisor. . .

3.. If ‘it 1is deemed necessary by the Regional Forester to adequately
- protect a given area of ‘netional-forest land; wells will be .-
_."drilled for oil or gas only pursuant 10 a unit plan approved

R by the Director of the Geological ‘Survey unless drilling is
" ‘otherwise required or: approved by the Director to protect the

lease from drainage.

h.i_ k"‘l‘he F"‘rest Supervisor will be: notified by the lessee ‘at 1eaat
- ten (10) " days prior to the’ ‘initiation of any activities authorized
‘under the lease or speciel-use permit issued in connection there-
with.

5. Ho drill sites will be authorized within 1/2 mile of present or

o yiuposeq recreation a.reas, Forest Service administrative sites s
., Or ‘any: ‘residence,. lodge or camp having permanent buildings,
except ‘by specific approval of the Regional Forester. ‘

6. No arill sites will be authorized within | 1/k mile of any exiating
© . permanent waters including springs , Btock tanks and wildlife '
water catchments.

=T ‘l‘he lessee will use the present road system so far as possible,
and all Forest Service roads, 80 used by the lessee, will be

. mainteined and improved by the lessee in a condition satisfactory
to the Forest Supervisor. Improvement of any exiating road must

~_be authorized by special-use permit, and will be to Forest Service

A standards , attached to and made a part of that permit. Such

* " improvéments include -grading, draining, surfacing, revegetation
of roadside and installation of cattle guards or signs.

8 No road-location’ work, invoiving disturbence of either soil or -
‘ ' vegetation, will be authorized except by special-use permit.
The final location of all new roads must be authorized by special-
use permit and construction will be according to standards pre-
scribed by the Forest Service and made a part of said permit.
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10.

i3,

..,
}.vnderground ‘drilling “.operations 3 for for- drilling purposes other o i
than to operate machiries B pumps or above- ground ‘equipmént. L

15.

17.

“Tinber cut in connection with any authorized activity will be
. disposed of as directed by the foreat officer in charge under

Maintenance costs of roads used Jointly by oil, lumber, and other .
companies engaged in mining and harvesting surface resources will
be shared by such companies in accordance with cooperative main-

tenance agreements approved by the Forest Supervisor. .
A1i permanent pipelines away from the actual arilling pad or site’
‘w11l be buried to a depth of rot less than 12 inches below the -
- surface, except in the discretion of the Forest. Supervisor.

Watér, surplus to the lessee's needs , will be disposed of in a

manner satisfactory to the forest officer in charge, and such
water may be used at the discretion of the Forest Service.

Upon abandonment of water vells by lessee, the casing therein ‘ ,

will be left in place and will become the property of the U. 8. T o

: ,Government. Prior to a'bendonment, wherever possible during
.. lessee's. operations, water will. bé supplied from these velle T ) T
for livestock and vildlife and any other use authorized by the P

Forest Service.

regular sales agreement. Commercial species and sizes will be

.. utilized and not vasted. All slash will be disposed of by piling

|
{
and burning under ‘the direction of the forest officer in charge. _ - ‘/

The use of inflmeble gas will nct be permitted in the actusl - - o i

No drill site will exceed one acre in area, including both the
drilling pad and reserve piti - Ordinarily, a pad vill be 1imited
to 150 teet by 200 fest; ocnd & reserve pit of 50 feet by 50 féet.
After drilling.operations are completed, the pad will be’ reseeded
except for an area 40 feet by l5 feet when needed for producing
wells and pumping equipment.: Steel tanks will be used for the

 mixing of mud and chemicals, and’ the reserve pit will be fenced _ S
with 5-foot woven link chain wire. AT ter completion of drilling

operations such tanks will be remmred, the resetrve pit filled
and the surface théreof reseeded and mulched within sixty (60)

. -days, unless because of weather conditions additional time is .
. authorized by the- forest officer in. charge. ’ , ;

Not more than one tank battery will be authorized to each non-
‘_;contiguous section,  and where the Jease covers contiguous

sections, there will be not’ more than one tank 'battery to each

'_group of contiguous sections. No tank be.tteries will be’ permitted

on known game nigration routes.

After. the cessation of use on, any site, such site will be restored
t0 as near as possible its original condition by seeding, mulching,

.. reforestation or whatever is. needed e.e prescri‘bed by the foreat
. “officer in cha.rge. ; A
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"18. All areas 1ii which

19. Wherever Geemed ne

or other Purposes, the lessee mhy b
underground at'cq?téin:sites in s Producing area,

22, Thg lesseefherebb

All ariliing equiprient, -
removed from g given:well site as
after official completion ’
- request by the Forest ‘s

upervisor.

n ‘and with

the ‘area in the form of foam, wa
ider will be provided in sueh

ingiud;hg the dfillihg rig, shall be

-water, or

Iightning’arreator

instelled at each tamk battery

isor may require. -

and suppression

SENT t1 -res caused by his actions and those of
his employées,~q9ntractors, ub-¢

attached stipulations.

h are perform

23. As'a guarantee of i}

) ions and th requ
issued by the Forest Se
will deliver to the
surety bond in the sum of $10

Forest Servi

ed in connection wi

rvice (stipulat

d their respective
th thig -leage and

vion with become insufficient or unsakiers i
to! the Forest Service, the

6f:receipt
and satisfa

of demand,

new
ctory to the Forest Servi

ce.

=22Vl

epo5eC Will, Within thirty (30) duys
sh a bond with sureties solvent
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