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R B BEFORK THE OIL COMBERVATION COMMISSION
OF TR STATR OF NEW NEXICO

GASE Wo. 3299
Order No. R-2268-3

T RN R

, m. cause came on for hearing at 9 o'clock a.m. on August
25, 1965, at Santa Pe, Mew Mexico, before Exuminer Damiel 5. Nuttef.

NOW, on this_13th day of September, 1965, the Commissior,
e 2 quorum being presseat, having considered the testimony, the rocord,
PR and the recommendations of the Exawiner, and being fully advisod ih
) the premises,

ZINRE
‘ ~ T (1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. .

N (2) WMat by Order Mo. R-2268-A, the Commission authorized
R the applicant, Simclair 0il & Gas Company, to expand its Keel-West
R e Waterflcod Projeet in the Grayburg-Jackson Pool in Towaship 17
S Tl || Sovth, Range 31 East, NMPN, REddy County, New Mexice, in feur stages,
-pocify:lnq & psziod of time to commence each stage of the project.

(3) That o:ao: lo. n-zzss-a prov.tdod that ltago tv ot t’ho

but not ptior to Junuary 1, 1965.

,; - (4) That the applicant saeksz amendment of Order No. R~
, 2268-A to authorizs the commencement of Stage IV of the project
prior to the completion of Stage I1I.

b : ! (5) That approval of the subject application should result
ﬁ o in a more efficient waterflood project, thereby preventing waste.
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2y I
CABR No. 3299
Order Ho. R~2268-§

1T 18 INERETORR ORDERRD :

(1) That Order No. R-2268~A is hereby amended to awthorize
the applicant, Sinclair O0il & Gas Company, to commence Stage IV
of its Keel-West Waterflood Project im the Grayburg-Jacksom Pool

in Township 17 Sowth, Range 31 Rast, NMPM, Bddy County, New Mexicol
prior o the completion of Stage IIXI of the project.

(2) That jurisdiction of this cause is retained for the
entyry of mch furthier oxders as the coninion way deem necus-

sary.

RONE at Santa Fe, New Mexico, on the day and y-at herein-
above dutmtod.

STATE OF NEM MEXICO
011, COMSRRVATION Mltﬂ




GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Nefs Mexicn
N H| Qanservation @ommission

- *
e et vt bt .+

LAND cCoMMIsSIONER
GUYTON B. HAYs

STATE GEOLOGIST -
MEMBER

A. L. PORTER, JR, L
SECRETARY - DIRECTOR

P. 0."80x 2088
SANTA Fg

September 13, 1965

Mr. Charles Waite '

: Hhit.. Gilhrtp ROCh & Kell Re: Case ‘No. 3299
Attorneys at Law : Order No.__ R-2268-B I

Santa Ye, New Nexico

Sinclair 0il & Gas Company
‘Dear Sir:

‘Enclosed herewith are two copies of the above-referenced Co
hission,orde; recently entered in the subject case. B

Very truly yours,

T A. L. PORTER, Jr..
i o ' : Secretary-Director

. . H
. k o
/ , : - :

ir/ -
Carbon copy of order also sent to:

‘Hobbs .0cc X%

—
Artesia occ_ x
Aztec .OcCC
OTHER Mr. Frank Irby




. - OIL CONSERVATION COMMISSICN
SANTA FE, NEW MEXICO

Date ?-— /—65~
N ms‘;:f&;o. . 3299

HEARING DATE _ Fdeen &-2864s"

Dsd @ S/~

ed case(é) are

My recommendations f
as follows:

Sehe Opten ke T2-2285-p3 |
< g Crbler Fo B-2268-4)

Y z_‘/-:’ Loor e 4? ™
LIMPLET 10N PF STRGE “TI] BOT

ANo7r

FRIOR ... ' Lia,, Mo X

or an order in the above number

»/Z;-ump SUBSEQUENT
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AUGUST 25, 1965 EXAMINER HEARING

P “GASE 3299:

Appllcation of Sinclair 0il & Gas Company for a waterflood ex-
pansion, Eddy County, New Mexico. Applicant, in the above-

styled cause, seeks an amendment to Order No. R-2268~A which

authorized the expansion of appllcant’s Keel~West Waterflood

,Project, Townshlp 17 South, Range 31 East, Grayburg Jackson Pool,

Eddy. County, New Mexico, in four stages; applicant seeks said

amendmént to permit. the commencement of Stage IV przor to the
" completion of Stage -IIT.

CASE 3269 (Contlnued from ‘the June 30th Exqm_ner Hearlng)

CASE 3271 (Cont1nued from the June 30th quminer Hearlng)

Applicat1on of Shell 013 ,oﬁpany for' an amenament to Order R-2182,
Eddy County, New Mexico., Appliecant, in the above-styled cause,
seeks an amendmert to the special pool rules for the Herishaw-Wolf-
camp Pool, Eddy County, New Mexico, as promulgated by Order R-2182
and Order R=2182-B, to include a provision for a gas-0il ratio -
llmitat;on of 6,000 to 1.

Appllcatlon of Shar-Alan 011 Company for +the creatlon of a new
pool, RlO Arriba County, New Mexico. Applicant, in the above-
eks” the creation of ‘a Gallup-Mesaverde "Gas “Pool
Unlt ‘Well No. 49 1dcated in Unit M of ‘Section 27,
Townshlp 31 North, Range 4 West, Rio ‘Arriba’ Coun vy New ' M°x1co,
which well is perforated in theé Gallup formation from 6895 feet
to 7025 feet, and the Mesaverde format1on from 6115 feet to 6275
feet.
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Docket No. 24-65
DOCKET- EXAMINER HEARING - WEDNESDAY - AUGUST 25, 1965

S A. M. - 0IL CONSERVATION COMMISSION CONFERENCE. ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The followlng cases will be heard before Daniel S. Nutter, Examiner, or -
Elvis ‘A. Utz, Alternate Examiner:

CASE 3294:
CASE 3295:

CASE .3296:

_.CASE,_3207:

=In the matter of the hearing called" by the 0il Conservatlon Com-~

rission on its own motion to permit Harold J. Sechler, dba S. & S.

01l Producers, and all other interested parties to show cause

why the Bond Well No. 1 located in the SW/4 NE/4 of Section 17,
Township 9 North, Range 14 West, Valencia County, New Mexico,

" should not be plugged and abandoned in accordance with a Commission-
-approved plugging program. .

- In the matter of the hearlng called by the 011 Conservatxon Com-~
1m1331on on -its own motion to permit W. C. Powers and J. E. Marshdll,

dba Powers Marshall Company, and all other interested parties to
show cause why the W. Perry - ‘Smith Well No. 1 located in the NwW/4

‘SE/4 of Section 34, Township 21 South, Range 30 East, Hardlng

County, New Mexico, should not ;be plugged and abandoned in accord-
ance with a Comm1331on-approveo plugging program.

,jAppllcatlon of Pan Amerlcan Petroleum Corporatlon for salt water
,tdlsposal, RooseVelt County, NeW'Mex1co. Applicant, in the above-v

styled cause, seeks authority to dispose of produced salt water
into the San Andres formation in its Horton Well No. 31 located in

‘Unit M of Section 29, Township 8 South, Range 35 East, Mllnesand-

San Andres Pool, Roosevelt County, New Mexico.

AAppllcatlon ny for a dual completlon and
T sanlowstow Ll : a g =New Mexico. Appllcant,
in the above-styled cause, seeks approva; OLTEhRE Sz cempletion: of"

_CASE 3298:

. its J. D. Guye Well No. 5 located in Unit N of Section 12, Town-

ship 11 ‘South, Range 33 East, Lea County, New Mexico, to produce
oil from the Inbe—Pennsylvanlan ‘Pool through 2 7/8 inch tubing set
in 5 1/2 inch casing and to dispose of produced salt water into

the San Andres formatlon through the intermediate casing annulus.

Application of Sunray DX Ozl Company for the creation of an oil

and gas pool and for sPeelal pool rules, Roosevelt County,

‘'New Mexico. Applicant, in the above-styled cause, seeks lne crea-
‘tion of the Todd-San Andres 0il and Gas Pool in Sections 22 through

28 and Sections 34 through 36, Township 7 South, Range 35 East, and
Sections 30 and 31, Townshlp 7 South, Range 36° East, Roosevelt
County, New Mexico.: Applicant further seeks the promulgatlon “of
temporary special pool rules, includlng a provision for 80~acre oil
proration units and 320-acre gas proratlon units; applicant ‘also
requests a provision TOr limii.iy weshlidwilc £rom g2s eap wells

to the volumetric equivalent of wells in the oil portion of the
reservoir. ‘Applicant further requests an administrative procedure
to permit the transfer of allowables among wells on the same lease
while conducting pressure interference tests.
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OF .SINCLAIR OIL & GAS COMPANY FOR

EEFORE THE OIL CONSERVﬁTION COMMISSION OF THE
STATE OF NEW MEXICO
IN THE MATTER -OF THE APPLIGATION = L
CASE NO. rzzéﬁigif;;7
VARIANCE OF AN APPROVED WATERFLOOD
EXPANSION PROJECT : ORDER NO,

APPLICATION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with an
operating office in Midland TeXas, hereby makes application for
a variance in the sehedule of an approved waterflood expansion

project in the Grayburg Jackson ‘Pool, Eddy County, New Mexico,

‘and for such application rebresents-

: 1 * .
~ That Sinclair 0il & aas CﬁmpaﬂyﬁiS'%he owner and operator
of the following described leases located i“ ‘the Grayburg—Jackson
Pool Eddy County, New Mexico'
H. E. West "A" Lease N/é of Section .3 and E/2 of

Section 4, Township 17-South,
Range 31- East N.M.P .M.

H. E., West "B" Lease S/2 of Sectlon 3; W/2 of See-
. ' tion ‘43 all of Sections 9 and

N ‘ 10, Township 17-South, Range
v 31-East, N.M.P.M,

Keel "A" Lease M1 of Section 7, Township 17-
: South, . Range 31-East, N.M,P.M,

Keel "B" Lease A1 of Sections 5, 6 and 8,
: Township 17-South, Range 31-
‘ East, N.M.P.M,
Applicant has'instituted a waterflood project pursuant to Commis-
sion Order No. R-2268, dated June 21, 1962, and pursuant to Com-
mission Order No. R-2268-A, ‘dated October 17, 1963, Applicant has

completed Stages I and II and Commenced Stage III of the expansion

Foon T . T H ~
of said waterfland nnniecect =c aufhorized by Said Crder Wu. n-2200-A.

Pt

2-

Attached to the original épplicatioh in Case No. 2909 which
resulted in Order No. R-2268-A, was a copy of all available logs
%

from the proposed injection wells and a diagramatic sketch of the
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- proposed injectlon wells showing all casing strings incihding dia-

meters, setting débfhs, quantities gsgd°and 6ops of cement, per-
forated or open hole intervals, tubing strings'including dlameters
and setting depths and the type and location of packers, if any.
~ | : 3,
’Applicant now seeks approval of the Commission to commence
Stage IV of the expanded waterflood project prior to the completion
of Stage IIT of sald expanded project as authorized by Commission
Order No. R-2263-A, without aﬁy other change.
| A cdpy Qf;ﬁhis appliqatibp‘has been sent to the State Engi-
neer Office, Box 1079, Sénta Fe, New Mexico.
_ 6.
Applicant further alleges that the granting of this applica-
tlion ﬁill p;evént waste and will not 1hpa1r correlétiVé rights.

WHEREFORE, Appiiéant prays that the COmmiSSion'set this

application for public hearing before an Examirier in Santa Fe, New

Mexicd, that notice be issued according to law and that upon hear-
ing,'said waterflood expansion project be authorized by the Com-
mission, |
HORACE N. BURTON
. P. 0. Box 1470
Midland, Texas

GILEERT, WHITE AND GILEERT

WW’

Zot o nian. Bishop Building
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT




TARMINGTON, 8, ™,
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/

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, W, W.

'SANTA VE. M. M.
' PHONEZ 983.3971

3Z25.1182

PHONE

PHONE, 243.669)

PAGE

i

'BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Pe, New Mexico
Rugust 25, 1965

EXAMINER HEARING

IN THE MATTER OF:
Application of Sinclair 0il & Gas

Company for a waterflood expansion,
Eddy County, New Mexico, .

TRANSCRIPT OF HEARING

.Case No, 3299
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PAGE 2

MR. NUTTER: We will call next Case 3299, which is

the application of Sinclair 0il and Gas Company for a

waterflood expansion,yEddy County, New Meéico.
| MR. KELLY: Booker Kelly of Gilbert, White, Koch and
Kélly on behalf of the applicant. 'I'wonder if we could have a
minute with Mr. Irby, it miéht save a liﬁﬁle time before we
start. | |
{(Whereupon, a recess was taken.)
© MR. KELLY: I have ohe~witness and ask that he be .

sworn.

OEPQSITIONS, HEARINGS, STATE MENTYS, EXPERY TESTIMONY, DAILY COPY, CONVENTIONS

(Withess sworn.)

(W%érégpdn, Appl{ﬁént‘s ‘
'Exhibits 1 through 3 were
marked for identification.)

1120 SIMMS BLDG, #° P,0, BOX 1092 . @ PHO'LJE 243-6691 ¢ ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST o PHONE 256.1294 ¢ ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN;

DOUGLAS CUNNINGHAM

called as a witness, having been first duly sworn, was examined

and testified as follows:

DIRECT EXAMINATION

BY MR. KELLY:

0 State your néﬁe, posiﬁion‘and employer, please.

A My name is Douglas Cunningham. I work for Sinclair

Oil and Gas in their West Texas region in Midland, Texas.

o) You are the witness that testified at the two

previous hearings in this case that ‘raenlted in Order R-2268 and

2268-A7

S




e ————————

A  Yes, I am.

MR. KELLY: Are the witness's qualifications a

CONVENTIONS

matter of record?

MR, NUTTER: They are.

[e] :
o g
; 0  Would you briefly state what Sinclair seeks by this , :
H : !

3 | application? : B

3 ' . S _ . ‘ N '

g A Sinclair is asking an exception to Oorder No. R~-2268-A

to permit us to go ahead with the injection into wells in

Stage IV before we have ‘completed Stage III.

OX-1092 ® PHONE 243.6691 » ALBUQUERQUE, NEW MEXICO

EAST '@ PHONE 256-1294..¢

Q Now, referring to what we have mavked Exhibit .No. 1,

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY,

dearnley-meier regorting service, {1

;g would you give the Examiner a brief nistory-of this waterflood
= -.-.z ; o -, V
5~3§§» project?
-O ; : 3 R ’
zZ ,Z G . . } Dl
' 3 iE A Yes. Exhibit 1 is the same picture that we .
S go ) -

presented in the case which resulted in Order R-2268-A wherein

,\.
RARY

A !
e catad o, e S e 2

JWe requested athQ;ity to be allowed to expand this flood in

four stages. This picture iz arasaited fust for our

O R

convenience to keep. from having to dig pack through the

records and’ £ind the other picture.

st an s et

 We showed that our first e¥pansion would be the wells

| designated with a red symbol in the legend shown to have

ébcurréd‘in the second half of 1963. Then the green was to

occur in the first half of '64 and would‘have‘been‘the'second ST

siaye € svransion. The gold was to occur in the second half

of 1964 and be the third expansion, and the blue wduld have beeni

e

't
K
£
*




T o : rAGE 4

the last expansion and was to have occurred in 1965, ‘-

0 ‘This Exhibit 1’is the identical exhibit that was
introduced in the caée that resulted in 6fder R—2§68-A, is
that correct?

A fThat's right,

Q iAnd at thatitime was Sinclair expéctiﬁg to be
restricted tO'cdmpleEion of one phase before it siartéd anofherf

A Well, no, sir, we didn't actualiy‘antiéipaté that.
what we théught would'probésly happen waé tﬁat we would be

allowed to, say, go to Stage I during 1963 and then possibly

DEPOSITIONS, NEARINGS, STATE MENTS, EXPERT TESTIMONY, DALY COFY, CONVVENTIONS .

if we were ready to go to Stage II in 1964, but 8till had not
finished Stage III, we thought wé‘might be allowed to go

‘ahead with ceitéin wells on Stage IV before completing Staée 11T} -

1120.SIMMSBLDG, '#..P.0,.80X.1092 o PHONE 243.6691 & ALBUQUERQUE, NEW MEXICO

1213 FIRSTNATIONAL BANK-EAST  PHONE 256.1294 ® ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN:

However, the order that was written was restrictive in
that we had to have cdmpleted one stage before we could go to

‘anotheér stage, and that stage had to be not before a certain

’idate.

0 Now, referring to Exhibit No. 2, would you show the
Commission what the stage deveiopment is now?

A Yes. Exhibit 2 is esSentiaily the same map‘bdt it
shows the development to the present time. Yéﬁ”See'the wells
with the black circles and the black lines designating the
paﬁterns'there indicate the praesent development %o Augqust of

1965, Tihis i35 thzo otama of Aevelanment that we're at right

£ NG S o e T e e MR o




3 PAGE 5

} . S
. ‘ ’ 2 now in our flood and then the gold are the remaining Stage III
i o o
: wells that we have not conipleted yet, and the blue are the
z . -
[
9 - . : . 3 3
£ same wells that are shown in blue on Exhibit 1., They are the
v \
s g wells that are in Stage 1V,
==y
b L o ) ) _ _ .
.3 : 0 So-under the order as it now stands you would have
= b} % - .
el to complete the wells marked gold before you could begin the
a 8 '
R blue?
Lo g
&= A That is correct,
e — & ‘
E -Q What is it that Sinclair specifically seeks to do
3 <
x

if this-application is granted?

DEPOSITIONS

A Well, I might say that the royalty out here is
essentially owned by the federal government and we had to have

the United States Geological Survey's approval to flood this

1120 SIMMS BLDG. " #.- P,O, BOX:1092 * PHONE"243.6691 @ ALBUQUERQUE, NE\;I MEXICO

1213-FIRSY NATIONAL BANK EAST ' PHONE 256:1294 & ALBUQUERQUE, NEW MEXICO

dearnley-meier. rapor

SPECIALIZING IN;

fhing. They told us in a letter that they would approveroﬁr
flood provided we proceeded under the New Mexico Commission's.
6rééfs,ﬁbﬁ;2£hey further said that beivre we sonvarted anv
lease line wells to injéctioﬁ we must have cooperative
iﬁjection‘agreémentS‘Qith offsetting operators and compensating
injection wells from these offsetting operators, so that no
correlative rights wonld bes impaired.

We have been in touch with the offset operators there.

to the south of Section 7 and Section 8, these being the
Franklin, Aston and Fair, Sunray DX 0il Company, and then to the

west there, Nash, Windfor and Brown. Néw we have had replies

P P N

R




PAGE 6

from Sunray and Franklin, Aston and Fair indicating that

2
o .
§ they were ready to cooperate with Sinclair if Sinclair would
Z -
° N
v - . < N ’ ;
§ furnish them pressured water.
> [¢] .
5 % %8 Now, we have laid a water supply line from up on the
o= . = »
e z w o
. 2 §; caprock approximately fifteen miles away to provide water for
ol i ub ! y p
) s 5z
L.} R : ) -
o = %3 our Keel-West Flood here and we have an adequate water supply
== & 02 . q p
— O 23 : L :
a» T 20 e - »
«s  E f§ to furnish these people water, but it's our understanding that
Yo ;_3 ‘;: ‘ . - L. ) B H
= Eg " we have to.go back to the State Engineer's office and get .
wennd . [ Mo H
W, 6 'Eﬁ ’ o ) . .
= £ 8¢ | permission from them to use our water on somebody else's
S an S .2 : - : -
e xz =~ R : JE e : ' - .
L g §: property other than what we have already got approval for, see.
g; 3 qg So~we are how Wighing'tb expand our flood to at least Wells
a *=
[} . L34 . . R . ) - [ : R e, o oL A
=2 % y% | No. 21 and 22 on the Keel OB which are in Sections 5 and 6
C = : ib there which are interior wells and are not wells that ‘are on
™= % =% | the lease line here.

The way the order is written right now we would not

L . T R ciarnike D0 i Doy g i ’ 1
“vroceed wit ~the irniection into 21 and 22 until we»hSVé“ , : .;7m;é

finished the wells shown in gold here, which is Stage III, and

we éan't do that right now because we have some administrative %

procedures we must go through before we are allowed to do thatr
;We don't anticipate any difficulties in getting the

kadministrativé procedures finished, but it wi}l be a time

délay,"bUt if we could convert 21 and 22 now, we believe that

we would have a much more efficient sweep from these two

wells and would pussibly halp prevent waste.

i A




Y

Q You say you have had response from Sunray and

I Nl M

i § Franklin, Aston and Fair and there hasn't been any indication
£ ] . .
4 v T P - Ly . -
3 that you are going tb,have~any problem working out an agreement?
s S :
o o . ; - - ) - )
g s X §8 A No, sir. we haven't haq an answer from Nash, Windfor
i | i '>_- §§
? LI 'z zu ) ‘
; . g ég and Brown, and, of course, we'll have to have some reply from T e
S a» 5 w2 | ' :
N e 8 82 ~ T o » 5
D~ £ 38 | them before We can’convert Well 7 ang Well 14 in Section 7 «
F o & 2% g : : ‘ ;
- ST B W% of the Keel.
;:j 20 z S e ' : :
£ ¥ 3 : .
i = 33 MR. NUTTER: Would those be the leases identifieq
& B ] S iy .
£ — 3 ¥3 , : '
£ = % 8¢ as Nash, et al.?
¢ S " o s ) I i
Ch — . 2 g A Yes, sir. rt'g nmy understandlng that the reason
- - g; 3 qg” these‘people haven't moved is that one of the’partnership is
LB 8 L= .
4 L. s *% i = A . ;
1 g:r 2 g8 now ‘deceased angd the estate isg in the process of being
€ om— e @k :
3 z. z . . ’
3 | Y RS ; i o . i .
& 2 i8] settled, so they can't move at this ‘time,
2 §oge ' o '
= 5 =3 0 (By Mr. Kelly) so the basic reason for this

that Possibly we may

Z O exiih ‘Yes, 'sir, and we can conceive

‘work out the negotiated compensating injection wells with the

owners to the éaSt here of our Keel~West prbject area before
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SPECIALIZING IN;

DEPOSITIONS, HEARINGS, STATE MENTS, FXPEXI YESTIMONY, DAILY COPY, CONVENTIONS

1120:SIMMS BLDG. & P.O, BOX 1092 & PHONE 243-6691 & ALBUGUZRQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST @ PHONE 256-1204 o AtlUOUERQI.)E, NEW MEXICO

PAGE 8

o} In your opinion would it promcte the more efficient
reservoir sweep if you were able to go aheadlwith 21 and 22

in Sections 6 and 5 at this time ;athér than having to hold up?

A Yes, in my opinion itNWbuld.
'e) Therefore, the granting of Ehis application, in
777777 youf-opinion, would not affect correlative ri;ghtsu,a_n@_,vfguld
prevént waste?
A That is tpﬁe. —
Q Do you have an exhibit prepared‘showing the

cumulative production of this field since you stafted your
injgctidn? _
A Mr. Kelly, this is the performance curve. It doesn't
‘have Cﬁmuiative o0il on it, but it has three curves, the water
in'écfidn;rate in £hou§ands of barrels per month. This is ‘the

curve shown at the top of Exhibit 3, It has the water and

0il production. These are the lower two curves, and these are.

""" oF imanth

Néé, I ﬁgﬁe several scale‘changes ohAhefe‘énd'I would
just like to éi_dlof;go thréugh the way this curve should be
read.: Stérting Wifgbfhgiwater injection curve at the top of
the paée,,you cén see th%é“iqéection began in September of 1962.
In general we had an‘increasevég injection volumes. Then in

November of 1964 ybu can see thé% the curve starts to be

colored green and then the curve terminates in November.

r o
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ég;}is tthgreen'cﬁrVé;'and then the green curye is carried

EEE. F SRS IO - |
% @
35, throughout until Junpe 1965, ang that green Curve jg 4 change
2 Z
[ N o

000 Plus barrels 4t about the ‘firse of 1964. Then we have

2 decrease in oi} prdddction, ah& in Suly or August of 1964 /
the Curve starts becoming Coloreqd red, and then we carry the i
red curve for oi1 Production, That Curve stays on the Same /
. ,X\ 
i st .o
*’ <
S
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[J? z ' g scale as it original¥v3started, so when we see the June, 1965
;' % g 0il production we read that it's in excess of 15,000 barrels
z
= 3 S , S
| : £ for that month.
.
*» O - . g s
i E;;gs; @ _ In the eight sections that are involved in this
o3 ‘%; flo0d, what was the average well production when you atartedr Tl TTh i
fa b B .5z . ) e R : 4
oD LI : - . . . ) s -
=k §§ A ApproximatelyffOur‘to four and a half barrels per
a> 538 | | ‘
C/? :z" .‘_:; day.
oY : . o : e : ,
= 33 Q Including your injection wells, what would be your ﬁ o
U | . N.g - B
. g %8 .
ggﬂ,% %y | average now?
a2 = og::‘ i
e g_ E;. A Slightly over nine barrels a dgy.
> = 83 . ' 7
g;,,§ :5% Q Actually how many wells are you producing out of .
o Q@
L o’i':- -
R | . .
°>; i g8 at this time?
= I 5% , : : L
= 3 ik A At this time the actual number of the producing
@ § &3 , .
= % =% | yells included in the project area is thirty-five. ;
FUTRURES PR © I Would you say that this project has generally :
reached the expectations that you would hope for when yéﬁk“’ SN T B R
started?
A More or less. We definitely have had a response

to water injection. We predicted originally that there would
be somewhere in the neighborhood of 70,000 barrels per five
spot.'”Actuaily our productien performaﬁCe has showii that some

of the five spots have produced in excess of 70,000 barrels

and some have not produced*qﬁite 70,000 barrels, SO over-all I

would say that we are having a fair response.

______————-——'—“____/'—__-__——
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under your supervision?

A Yes.

MR.
through 3,
' MR,

be admitted in

MR.

time,
‘MR,
N
Cunnlngham?
MR,
MR,
MR,

NUTTER: My, Irby. "

KELLY: 1 move ‘the introduction of Exhibits 1

NUTTER : Sinclair's'Exhibits 1 Ehrough 3 will
evidence.
(Wherégpon, Applicant's(Ekﬂibits
1 through 3 were offerag and

aqmittéd‘ih‘evidence.)

KELLY: We have nG® further testimony at this

NUTTER: Are Ehere‘any questions of Mr,

IRBY: Yes,

IRBY: Fraﬁk Irby, State Engineer's office,

use of water they have appfbpriated outside of the area

—

"““_‘%)‘\‘ . ) » h‘“\
_ r— 0 Were Exhibits ] through '3 Prepared by you or

I BB nt i et
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designated in the original application to the State Engineer.

This application wiil be“acted;oﬁ by the State Engineer in
routine order and I would like to ask a question 6r two of
the witness, if I may, concernirig the use of water on the

Franklin, Aston and Fair lease, and any other lease that

-~} might become involvgd in the use of this water Sﬁpply.

MR, KELL?: We have no objection. However, as far
as this heariﬁQ’iSZCOncerned, it's strictly in the eight
sectioné that were already approved, It's just a change of
sequence. VAs’our withess brbughtvout, i£*reallyfhas nothing

“to do with these extra outside areas and that will certainly’

be handled by your office. We don't expect that it would be

treated ih,ény manner except in the usual manner, but we have
né_objeétion‘to any questions. It hiéht be outside the
scope of this applicatidn. o L
NR.li§ﬁfgﬂ iAfééi éggéﬂiﬁ'definitely is outside

the scope of this hearing and I would be glad‘to discuss it
.Qiéh Mr. Cunningham after the heafing is over if ybﬁ would
prefe; this, Mr. Kelly. -

‘> MR. KELLY: If it'# okéy with you, we would prefer
it ﬁhat way. |
| MR. IRBY: Thank you. I have nbthing further.

MIAAA Friere v —————
ANV LA eV AU

‘BY MR. NUTTER:
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. .
.

g - As I see it, Order 2268-A authorized expansion of

[E R
.

this project in four stages and then it put a requirement on

LA P S 2

‘that one stagélmust be completed before the subseguent stage

»

. is commenced?

n

A Yes, sir,

oo bt et

0 There's nothing wrdng with the way the order is

written except for the clause that requires that one stage be

Bt Rl o SR

-

completed before fhe next is commenced?

A That's the way we feel about it. I wouldn't say
anything is wrong about it.

0 I say as far as your opera*ion right now is

concerned, delete that reguirement?

dearnley-meier reporting service,

A requirement is struck we could have

SPECIALIZING IN;* DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

~ 1120:5IMMS:BLDG. . 3. P.0. BOX 1092 » PHONE 243-6691 ¢ 'ALBUGUERGUE, NEW MEXICO
1213 FIRST NATIONAL BANK EAST o PHONE 254-1294 ‘¢ ALBUQUERQUE, NEW MEXICO

'procééded;

0 As far as the time table is cﬁncérned, all four
sﬁages are eligible, because we are in the vear 1965 now?
A Yes.
Q | So éimpie deletion of that part of the érﬁér will
“take care of-éinclair’s~request at this time?
| A Yes.

O ' And the wells would continue +c be converted and

constructed and utilized as injection wells in accordance

with the original diagrammatic sketches presented at the

first hearing?

“wy:

A YN

- - [ A . ..That's right.
- . T o, ” —a' -
. I
¥
b 2 Lo
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1 MR. NUTTER: Any further questions of Mr.
z cunninghamn? He may be exsused. g
5 (Witness excused.)
> O
. > ¢ ‘ ! : )
e 3 3¢ MR. NUTTER: DO you have anything further. Mr. Kelly?

R S T ‘
ey & §g MR. KELLY: NO-. :
<> T g% _ - : .
= £ 38 MR. NUTTER: poes anyone have anything they wish ‘
& v 2
<D 14 : corniia .

& - to offer in case 32992 We Will take the case under advisement
0wl e % . ] .

> T 3 » o
- = and call 2 fiftee‘n-minute recess. %{
= ¢ "i
ca = :
= F i
3
R
= 2
= 2
2 ¢

L —— ,z: :
T = :
[ =] < e ’
a> t ;

I
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STATE OF NEW MEXICO

)
=)  ss
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Notary Publlc in and for the County of
Bernalll*o, State of New Mex1co, ‘do hereby certify that the
foregoing and attached Transcript of Hearing:before the New

Mexico 0il Consexrvation Commission was reported by me; and

that the same is a true and correct record of the said

‘proceedings, to the best of my krowledge, skill and ability.”

Witness my Hand and Seal this 4th day @f September, 1965,

W JO ,L‘w,,v(_%_

e NOTARY PUBLIC 7

My Commission Expires:

June 19, 1967.

1 do herebv ecartify that the foregoim 1is

8 comnis s oot orf Fe prosesdings 4n
the Exuritzor koxring, of Case x’a.) 3}77
bes < by ze on. S’/% 1945

. Bxesiner
Wow Hoxn.o Oil Conservation Commission.




