IR aneaneaeniE A e

CASE 3308: Appli. of CONTINENTAL
‘for an administrative procedure,
- .- Rio Arriba County, New Mexico.
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IN THE MATTER OF THE.HEARING

DA

ORE THE OIL CONSERVATION commxssibn
OF THE.STATE OF NEW MEXICO /

CF Subj

CALLED BY THE OIL .CONSERVATION

“COMMISSION OF NEW MEXICO FOR

THE PURPOSE .OF -CONSIDERING:

CASE No. _3308

Order No. R-

APPLICATION OF CONTINENTAL OIL COMPANY : T
FOR AN ADMINISTRATIVE PROCEDURE, RIC
ARRIBA COUNTY, NEW. MEXICO.

' ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearlng ‘at 9 o'clock a.m. ©On
Septembeyr 22, 196§_J at. Santa Fe, New Mexico,. before- Examlner

NOW, ¢n this day of October r , 1965, the. Cohmiésxon,,

-quorum ‘being present, having considered the testimony, the record,

and the recommendations of the.Examiner, and being fully. adv1sed
in the prenises,

E;NDS=

(1) That due publlc notlge having been glven as required by

 law, the :Commission has jurisdiction of this cause and the subject
‘matter thereof.

(2) That the applicant, Continental 0il Company, seeks the
estab;ishmént'of an administrative procedure whereby production
from maéginai_Gallup?marginal Dakota dually completed»pii'wells

in Rio Arriba County, New Mexico, may be commingled in the well

" bore by a dual-flow downhole choke assembly.
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(3) That”theuapplicaﬁfrhés established that it usually is =
notveCOnOmicélly'féaéiﬁle”fo”egﬁip'dualiy"completed Gallup-Dakota
oiivﬁéiia in Rib Ariiba County,'New Mexico, for conventional oper-
ation when thevGallup and Dakota zones are marginal.

a

(4) That the applicant has ostablished that use of AQual-

flow downhole choke assembly in most marginal Gallup-marginal Dakota
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CASE No. 3308
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Ooil wells in Rio Arriba County, New Mexicd, will permit rocovery
of otherwise unrecoverable oil, thereby preventing,waste;“

(5) That the applicant has established that correl#£ive
rights can be protected by allocating production from most wmarginal
Gallup-marginal Dakota o0il wells in Rio Arriba County, New Mexico,
to each zone by periodic production tests utilizing the subéractior
methoad. |

(6) Thati to fecxﬂltate the administration of the laws of

\ //\
the State of New M“XLCO é%ﬂ&eynlng prevention of waste and protec-

tion of porrelatlve rlghts,\én adninistrative p}ocedure should be
established ﬁhereby the Secretary—DirectGr of the CemmissioﬁAmay
approve use of a dual-flow downhole choke assembly in marginél |
Gallup-marginal Dakota o0il wells in Rio Arriba County, New Mexico,
and(allocation of production by periodic production tesﬁs if he

determines that such approval will prevent waste and protect cor-

relative rights. ‘ o , -

IT IS THEREFORE ORDERED;:

(1) That the use of a dual-flow;downhole choXe assembly in
marginal Gallué-marginal Dakota oil wells in Rio Arriba County,
New Mexico, may be authorized in accordance wifh the folléwing—
described.administrative procedure s

a. The operator shall file an application, in

m‘ gravity, value, and vdlume of the liguid

hydrocarbons from each g%?fghnd anticipated
graﬁiﬁy énd value of the cbﬁmiﬁgled éroducb
tion.

b. The application shall be»accompanied by a
schemﬁtic diagram of the bropoaed instal-

lation and a plat showing the location of

" TRIPLICATE, containing detailed dataconcekning ~ |~ '
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wells utllIZlng a dual-

e

all wells within one mile of the subject

soch well is

well and the 3351 “from which each ]

producing.

The Secretary—Directorvof the Commission

nay approve the application if he determines

that such approval will prevent waste and

protect correlative rights.

(Z)Athe following special restrictions shal‘l apply to all

~flow downhole choke assembly:

e 112—A of the CommisSion Ru‘es .and Regula-

a. Rul
tions shall apply jnsofar as said rule is not
jnconsistent with this order. | o
1lup and

b. Allocation of production to the Ga

Dakota zones shall be by the subtraction

method'based upon productibnvtests of the

commingled'Gallup-Dakota and the Dakota

ed prodﬁction rates}

zones at stabiliz

test

c.
shall be conducted,upon installation of the
dual-flow downhole choke assembly.

4. A production test shall be conducted semi-

annually provxced however, that the

Sevretary—Director of the Comm15510n may

1 ceste- on . individual

'authorize annual producti tes

wells if he Jdetermines, °on =0€

tests, that sefiannual tests n

essary to accurately determine an

production from each zone.

e. A est'shall be conducted

annually.
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f. The operator of the wéil shall notify the
District Supervisor, 0il Conservation Com-
mission, Aztec, New Mexico, of the date and

vftime production tests are to be conducted
and -shall furnish a compiete report of such
_tests to the Commissioﬁ's Aztec District
office.

(3) That jurisdiction of this cause is retained for the

entry of such.furtheryorders as the Commission may deem neces=

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.”
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JMD/esx _ »
e ~__ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj.
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
j COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3308

Order No. R—,;gi??7g//

~

APPLICATION OF CONTINENTAL OIL COMPANY-. . = . _

FOR AN ADMINISTRATIVE PROCEDURE, RIO , T

ARRIBA COUNTY, NEW MEXICO. ‘/ o [ ) 5 )
. i {

_ORDER OF THE COMMISSION

BY THE COMMISSION:

Thi's cause came on for hearing at 9 o'clock a.m. on
September 22, 1965 , at Santa Fe, New Mexico, before Examiner
i Nutte .

NOW, on/phis day of _October , 1965, the .Commission, a
‘quorum_being.present, having consideced the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:
(1)  That due'public notice having been given as regquired by

1aw,bthe Commission has jurisdiction of this cause and the subject
matter thereof. '

{2} fThat the‘applicant,‘Continental’Oil'Compaﬁy, seeks the
establishment of an administ;ative procedure whereby production
frdm”ﬁégglﬁ;ifééllup—marginal'Dakota dually completed oil ﬁells
in Rib Arriba County, NeQVMexiéo,Aﬁéy bé”cbﬁm?hgiéd'in”the well
bore by a dual-flow downhole choke assembly.

(3) That the applicaht has establisﬁéd that it usually is
not economically feasible to equip dua%ly compleﬁed>Géllup-Datha
oil wells in Rio Arriba County, New Mexico, for conventional oper-
ation when the Gallup and Dakota zones are wmarginal.

a

(4) That the applicant has established that use of /dual-

flow downhole choke assewbly in most marginal Gallup-marginal Dakota
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of otherwise unrecoverable o0il, thereby preventing waste.
(5) That the applicant has estabiished that correlative
rights can be protected by allocating production from most marginal

Gallup—margiﬁhl pakota oil wells in Rio Arriba County, New Mexico,

to each zone by periodic production:testS’utilizing the subtraction

Jyimethod.

(6) That, to facilitate the admih;stration;of the laws of
thé State of New Mexico concerning prevention of waste and protec--
tion‘of‘correlative rights; an administrative procedure should be
estébliéhed whereby the Secrétary—bir;ctor of the Commission may
approve use of a dual-flow downhole éhoke assembly in warginal
Gallup—marginal Dakota cil wells in ﬁio:Arriba County,ﬂNew Mexico,
and alloqatioh og production by periodic produétion tests if he

determines that such approval will prevent waste and protect cor-

relative rights.

IT IS THEREfbkE ORDERED :

‘(l) That the use of a duai-flow‘dowhhole choke)assembly in
marginal Gallup—marginal‘Dakbta 0il wells in Rio Arriba County,
New Mexico, way be'authoriZe&'in*dédofdéhée'w{thwEhe foilo@iné—
described administrative procedure:

a. The operator shall

file an application, in
| TRIPLICATE, containing detailed data .concerning

Mg)ﬁavity, value, and volume ‘of'the liquid

hydrocarbons from each and anticipatgd

gra@ity and value of the commingled produc;

tion.

b. The application shall be accompaniedﬁby a .
schematic diagram of the proposed instal~

lation and a plat showing the location of
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(‘2)Afhe following special restrictions shall apply to

all wells within one mile of the subject

: Zont , " -

well and the pssd from which cach well is
producing.

The Secretary-bDirector of the Commission
may approve the application if he determines

that such approval Will preveht waste and

protect correlative rights.

o
™
p=

wells utilizing a dual-flow downhole choke assembly:

A.

Rule 112-A of the Commission Rules and Regula-
ﬁibns s@gll apply insofar as said rule is not
inconsistent with this order.

Allocation of productioq:to the Gallup and
Dakota zones shall befby the subtraction
method based upon production tests of the
cOmmiﬂgled Gallup-Dakofa and the DAkota

zones at sgabiiized pfbduction rates.

A packer-leakage tést and a seal-leakage test
shall be conducted upor installation of the
dual-flow denhole choke assembly.

A production test shall be conducted‘semi-v
annually; provided, however, that the
Secretar?-Director'of the Commission may
authorize annual production tests on indivigual
wells if he determineé, on the basis of previous
tests, tﬁat semiannual tests are no longer nec-
essar?tto accurately determine and allocate

production from each zone.

A packer-leakage test shall be conducted

annually.
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sary.

The operator of the well shall nétify the
District Supervisor, 0il Conservation Com-
mission, éztec, New Mexiéo, of éhé date aﬁd
time production tests are to be conducted
and shall furnish a complete repért of such
tests to the Commission’s Aztec District

office.

{3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

DONE at Santa Fe, New jMéxico, on the day and year herein-
above designated.
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'CONTINENTAL OIL CoyP@w

1755 Glenarm Place
Denver, Colorado 80202
September 1, 1965

g 3 An T

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, Néw Mexicc

ATTENTION A. L. Porter, Jr. N
- Secretary and Director -

Gentlemen.

A hearing before Lhe New Mexico 0il Conservation Commission

- is. requested for the purpose of considering this application by

Continental 01l Company for the establishment of ‘an administrative
procedure to authorize commingling in the well bore of Gallup and

‘Dakota oil production by means of a dual-flow downhole choke

assembly in any éxisting unde31vnated Gallup=-DaKota marginal oil
wells located in Rio Arriba County, New Mexico, and in any
undesignated Gallup-Dakota marginal oil wells hereafter drilled
or completed in Rio Arriba County, New Mexico.

Specifically, Continental 01l Company requests that:

1. The Commission make provisien for administrative
approval of future downhole commingling installations by use of the
dual-flow downhole choke assembly in any existing undesignated
Gallup-Dakota marginal oll wells located in Rio Arriba County, New
Mexico, and in any undesighated Gallup-Dakota marginal oil wells
hereafter drilled or completed in Rio Arriba County, New Mexico;

2. Application for such administratlv 'appreva1 be

filed. in triplicate with the Commission and such applic¢ations con~

tain aebailed data s Yo gravity, value and volume of the liquid
hydrocarbons from each pool, expected gra avity-and. Yyalue of the
commingled liquid hydrocarbon production, a schematic diagram £
the proposed installation, a plat showing the location of all wells

-on applicant’s lease and the pool from which each well is producing,

and whether the actual comiiercial value of the commingled production
will be less than the sum of the values of the production from each

common source of supply and if so how much less;
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New Mexico 0il
Conservation Commission
September 1, 1965

Page 2

3. Allocation of production to the Gallup and Dakota
zones be by the subtraction method based on annual production tests
of the commingled Gallup-Dakota and the Dakota at stabillized
production rates;

oy, A packer leakage test and a seal leakage test be
conducted upont ‘installation of the dual-flow downhole choke assembly;

5. A production test of the commingled Gallup-Dakota
and of the Dakota be conducted upon installation of the dual- flow
downhole choke assembly and annually thereafter;

6. An annual packer leakage test be conducted with respect
to each well so equipped,

T. Exceptions to Rules 112-A and 303-A and any other
applicable rules be granted for the permanent-installation of dual-
flow downhole commingling choke assemblies in undesignateo Gallup-
Dakota marginal oil wells located in Rio Arriba County, New Mexico.

- By ‘Order No. R- 2824 and Order No. ‘R-2824-7, eritered in ‘
Case No. 3112, Continental 0il Company was granted authority to install
“a dual-flow downhole chdke assembly in its Jicarilla 28 Well No. 1,
located in Unit J of Séction 28, Township 25 North, Range 4 yest,

New Mexico Principal Meridian, Rio Arriba County, New Mexicoy and
commingle in the wellbore oil produvtion from-the Gallup and Dakota
zones and allocate prcduction to each zong by periodic production tests
utilizing the-subtraction method. In support of this application
reference 1s made to the record made in Case No. 3112, including the
application with exhibits, testimony given therein, together with
exhibits accepted into evidence and the Orders entered by the 0il
Conservation Commission.

. Continental 0il Company submits - that approval 'of this
application”and the resulting use of the dual-flow downhole choke
assembiy in any existing undesignated ‘Gallup-bakota marginal 011 wells
and in any undesignated Gallup-Dakota marginal oil wells hereafter

drilled or completed in Rio Arriba County, New Mexico, will permit

Yours very truly,

CONTINENTAL‘OIL COMPANY

p WY

\AW&M}

By E. A. Austin
‘ Regional Manager of Production

the recovery of otherwise unrecoverable oil,.thereby preventing waste. .. . ... .. .
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CASE 3307:

CASE 3309:

CASE 3310:

CASE 3312;

. feet from -
. 4 West, Rio Arriba Count

mApp;lcatlon of Martin Yates IIL £ S, P.

1965 Examincor Hearing

Application of Arwood Stowe & Company for the creatlon of a pool,
special pool rules, and a waterflood project, Sandoval County,
New Mexico. Applicant, in the above-styled cause > seeks the
creation of an oil pool for Mesaverde production in: Section 33,..
Township 18 North, Range 3 West, Sandoval County, New Mexico, apd
the establishnient of special pool rules governing well spa01ng
of less than 40 acres and special well locaticnsj; or .in the. ,
alternative, for the extension of the San Luis-Mesaverde Pool to
include portions of said Section 33. Applicant further "seeks
authority to institute a waterflood project in said Section 33
by the injection of:-water 1nto the Mesaverde formation through
four wells., -

Application of Continental 0i: Company for an admlnlstcatlve
procedure, Rio Arriba County, New Mexico. Appllcant, in theabove-
styled cause, seeks the establishment of an administrative pro-
cedure whereby low mar gznaL production from dually completed = |
Gallup-Dakota 0il wells in Ric Arriba County, New Mexico, may be
cf“mlngled in the well bore by means of a dual-flow downhole

choke assembly.

Appllcatlon of Ponau;ladted 0il & pqs, Tnc. for an unorthcdox
location, Rio Arriba Colinty, New Mexico. Applicant, . in ‘the above-
styled cause, seeks -authority to drill its MeIntyre Well No. 1

at an unorthcdox liccation 1730 feet from the North line and 1450
West line of Section 11, Township 26 North, Range

v, New Mexico. Said well is planned as

a Mesavevde~Dako?a dual compieiion.

Application of Cima Capitan, finc., Ryder=- Scott Management Company, :
Stalliworth Oil and Gas ndrualr and Newmont 0il Company for a '
waterflood project, Eddv County, New Mexico. Applicants, in the
above-stylzd céuse, seek authority to conduct a. cooperative water-
flocd project by the 1nwecb10n of water into the Grayburg-

San Andres forreLlons through 1¢ injection wells to be drilled at
unorthodox lccations in Secfrkru 25 and 3¢, . 1ownsh10 16 _Scuth,
Range -30 East, and Sections 30U, 31 and 32, Township 16 South
Range 31 East Square Lake Pccl, Eddy County, New Mexico.

Yates for T:ne crea{'iéii"’fif_' 77777777
an 0il pool and for special pool rules, Eddy County, New Mexico. -
Applicant, in the above-styled cause, seeks the creation of an

0il pool for Seven Rivers production in Section 12, Township 20
-.South, Range 26 East, Eddy County, New Mexico, and the establish-

T

" ment of special pool rules governing well spacing of less than 40

acres and special well LOC&t’OHS.

Appllcatlon of Sinclair 0il & Gas Company for a non-standard unit,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of a 320~-acre non-standard gas proration .unit
comprising the SE/4 of Section 18 and the NE/4 of Section 19,
TOWhShlp 23 South, Range 37 East, Jalmaf;_Gas.Pool, Lea County,
New Mexico, to be dedicated to 1ts Duthie-Andrews Well No. 1
located 1980 feet from the South and East lines of said’ Sectlon
18.
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. CASE, 3295:

_-.f-__’—‘_-.-—_;

- CASE 3304:

CASE 3305:

_____-_.—l——'—-'—'—

/

CASE 3306:

DOCKET: EXAMINER HEARING - WEDNES )
CONFERENCE ROOM,

The folloWifg cases will be heard before paniel S. Nuttel pxafiiner, OF
Elvis ‘A. UtZ, Alternate Examiner: o

Docket NO- 07-65

DAY - SEPTEMBER 22, 1965

A, M. - OIL CONSERVATION COMMISSION
BUTLDING, SANTA TE

ING , NEW MEXICO

- (Continu ¢ st 25,§nd>8eptember 8, 1965 Examiner

Hearings)

In‘the‘matter of the hearing called by the 0il Conservation
Commission on its own motion to‘permit“Harold J. Sechler, C

. . Oi ' i d‘partieS’to show
cause why the Bond well No. 1 1ocated in the SW/4 NE/4 of Sec~
tion 17, iownship 9 North, Range 14 West, valencia Countys
New‘Mexico, should not be plugged and abandoned in accordance

| e ‘Augu

(Continued and Readvertised from‘th st 25th Bxaminer

- fearing

In the matter of the hearing:called py the 0il Conservation
Commission on its own motion YO permit We ¢c. Powers and Je Be
MarShall; dba Powers Marshall Companys and all other interested
partieS“to show cause why the.?owers—Marshall Company.WellgNo;

3, a/k/a the W. Perry smith Well No. 1 1ocated in the NW/4’SB/4
of Ssction 34, Township 21 North, Range 30 Bast,-Harding County,
NeWtMexico;tshould not be plugged in accordance with & Commission-
approved plugging program. : ‘

Application of Amerada petroleum CorpOrati‘n for & unit agree-
ment, lea countys New Mexico- Applicant, in the abovefstyled?
causes seeks apprOVal of the Warren-McKee Unit Aread comprising
1800 acres,.more or 1€5S5, of Fee jands in Township 20 .South,

_ Range 38 gast, Lea County, Nev Mexico.

Application of Amerada petroleum Corporation for & waterflood
project, Lea Countys New-Mexico. Applicant, in *he above—styled
cause seeks authority to institute & waterflood project in its
Warren—McKee Unit by the injection of water into the McKee forma-

tion through'four’wells 1ocated in gections 7 and 8, Township
20 South,.Range 387East, warren-McKee Pool, Lea County,.New Mexico:

,Applicétion of Amerada’?etroleum»Corporation for a dual completion
and 3 non—standard gas proration unit, Leémcoﬁnty;wNerMexicq,
Applicant, in the aboveJStyled cause) seeks approval of the dual
completion3(¢onventional)‘of jts-Fred mjrner, Jres npt Well No.

2 jocated in Unit K”of~Section 18, Township 20 South, Range 38
Fast, Lea county, NeW'Mexicc,‘tn oroduce oil from the skagds

GréyBQrg-San Andrestil Poo? and gas from Thne pumont Gas Pool
through 1 1/2 inch,tubingfandfthrough the caSing-tubiﬁg annuius
reSpeCtivelg. Applicant further seeks the: creation of a 320-acreé
,nOn-standard Fumont gas proration unit comprising the SE/4 NW/4,
N/2 SE/4, and SE/4 SE/4 of gection 18, and
i 3 hip 20 gouth, Range 38
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Adminigtrative Approvats
ommingling Facilities,

1e
Rio Arribd county, New Mexico

a copy of Continental's application requesting

procedure vo authorize Gallup-
e y me ) ¢ downhole commingling .
, thls application requests the procedure

extend 3

gecordance with you¥ sugs stion, contacte Al
wendrick pztec (EmOXY nold was navailab e) Mr. pArick
advised gnat he an i arnold would like Lo see vhe approval
extend to & of New Mexi "4 pe for any ywo oll zones 88 ong
as they marginas. I have P viously stated, Cogtinental

t.ain sach vroad coverage put ce snly has no
ater than Rio Arriba coun¥ty.

h e
objection to V¥ uf’advertising an area gre
with you wiéthin cne next week a9

look gorward o seeiné you‘bn geptenber ‘
i S i e e pest personal fegardé,

Charles R. Roberts

CRRipK
Encl.




- Docket No. 27-65

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 22, 1965

9 A. M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA’PB, NEW MEXICO

The following cases will be heard before Danlel S. Nutter, Bxamlner, or
~Elvis -‘A. Utz, Alternate Examiner:

CASE 3294:

-(Continued from the August 25 and September 8, 1965 Examiner

CASE 3295:

Hearings})

In the mdtter of the hearing calied by the Oil Conservation

Commission on its own motion to permit Harold J. Sechler, dba
8.6 S. 0il Producers, and all other interested parties to show
canse why the Bond-Well No. 1 located in the SW/4 NE/4 of Sec-
tion 17, Township 9 North, Ranige 14- West, Valencia County,

New Mexico,. should not be plugged and abandoned in accordance

‘w1th a Commission-approved plugging program.

’(Contlnued and Readvertised from the August 25th Examiner

~ CASE 3304:

CASE 3305:

CASE 3306:

Hearing)

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit W. C. Powers and J. E.
Marshall, dba Powers Marshall Company, and all“other interested

- parties to show cause why the Powers-Marshall Company Well No.

1, a/k/a the W. Perry Smith Well No. 1 located in the ‘NW/4 SE/4
of Section 34, Townshlp 21 North;. Range 30 East, Hard1ng County,
NewcMexicoy should fiot be plugged in accordance with a Commission-
approved plugging program.

‘Appllcatlon of Amerada Petroleum Corporatlon for a unit agree-

ment, Lea County, New Mexico: Applicant, in the above-styled
cause, seeks approval of the Warren-McKee Unit Area comprising
1800 acres, more or leSa, of Fee lands in Township 20 South,
Range 38 East, Lea County, New Mexico.

Application of Amerada Petroleum Corporation for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project in its
Warreén-McKee Unit by the injection of water into the McKee forma-

tion through~four weiis located in Séctions 7 and 8, Township

20 South, Range 38 East, Warren-McKee Pool, Lea County, New Mexico.

i
Appllcatlon of.. Amerada Petroleum Corporation for'a dual completion
and a non-standard ‘gas proratlon unit, Lea County, ‘New Mexico.
Appl1cant in the above-stylied cause, seeks approval-of the dual
completion (conventlonal) of its Fred Turner, Jr., A" Well No.
2 located in Unit X of Section 18, Township 20 Scuth; Range 38
East, Lea County, New Mexico, to produce oil from the Skaggs
Grayburg-San Andres 0il Pool and gas from the EBumont Gas Pool
through 1:1/2 inch.tubing and through the casing-tubing annulus
respectively. Applicant further seeks the creation of a 320-acre
non-standard Eumont gas proration unit comprising the SE/4 NW/4,
8/2 NE/4, NE/4 SW/4 N/2 SE/4, and SE/4 SE/4 of Section 18, and
the NE/4 NE/4 of Section 19, all in Township 20 South, Range 38
East, Lea County, New Mex1co, to be dedicated to said well.
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CONTINENTAL OiL COMPM

1755 Glenarm Place
Denver, Colorado 80202
September 1, 1965

/%fz///;;og/

New Mexico Oil Conservation Commission

P. O. Box 2088
Santa Fe,‘New Mexico

ATTENTION A. L. Porter, Jr.
Secretary and Dlrector

Gentleﬁen:

"A hearing before the New Mexico 0il Conservation Commission
is requested for the purpose of considering this application.by
Continental 01l Company for the establishment of an administrative
procedure to. authorize commingllng in ‘the well bore. of Gallup and
Dakota oii productlon by medns of a dual-flow downhole -¢hoke
assembly in any existing undesignated Gallup-Dakota marginal oil
wells located. in Rio Arriba County, New Mex1co, and in any
undesignated Gallup -Dakota marginal oil welils hereafter ULil ea
or completed in Rio Arriba County, New Mexico.

Specifically, Continentalkoil Company requests that:
1. The Commission make pfovisibn for administrative

approval of future downhocle commingling installations by use of the
dual-flow downhole choke assemhly in any existing undesignated '

~ @Gallup-Dbakota marginal oil wells located in-Rio Arriba County, New

Mexico, and in any undesignated Gallup-Dakota marginal o0il wells
hereafter drilled or completed in Rio Arriba County, New Mexico;

= 4

2. Application for such administrative-approval be
filed “in triplicate with the Commission and such applications con-
tain detalled data as to gravity; value and volume of the liquid
hydrocarbons from each pool, expected gravity and value of the
commingled liquid hydrocarbon production, a schematic dlagram of

the- ‘proposed installiation, a plat showing the location of all wells

on applicant's lease and' the pool from which each well is producing,
and whether the actual commercial value of the commingled procduction
will be less than the sum of the values of the production from each
common source of supply and if so how much less;

PIONEE‘>RING I N P ETROLEUM P ROGRESS S I NCE i 875
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New Mexico Oil
Conservation Commission
September l, 1965

Page 2

- 3. Allocation of productlon to the Gallup and Dakota
zones be by the subtraction method based on annual-production tests
of the commingled Gallup-Dakota and the Dakota at stabilized
producticn rates;

4, A packer leakage test and a seal leakage test bhe
conducted upon 1nsta11ation of the dual~flow downhole choke aqqembl

5. A production test of the commingled Gallup-Dakota
and of the -Dakota be conducted-upon installation of the dual-flow
downhole choke assembly and annually thereafter;

6. An annual packer leakage test be condutted with respect

. to each well so equipped;

T Exceptlons to Rules 112-A: and 303~-A and any other
applicable rule$ be granted for the permanent installation of dual-

flow downhole commingling choke assemblies in undesignated Gallup-

Dakota marginal oil wells located in Rio Arribka County, New Mexico.,

By :Order No. R-2824 and Ordér No. R—2824 A, entered in

’Case No. 3112, Continental 0il Company was granted authority to install

a dual-flow downhole choke assembly in its Jicarilla 28 Well No. 1,
located in Unit J of Section 28, Townshlp 25 North, Range 4 West,

New Mexico Principal Meridian, Rlo Arriba County, New Mexico, and
commingle in the wellbore oil production from the Gallup -and Dakota
zones and allocate production to each zone by periodic’ production tests
utillzing the subtraction method. In support of this application
reférence is made to the record made in Case No. 3112, including the
application with exhibits, testimoény given therein, together with
exhibits accepted into evidence and the Orders entered by the 0il
Conservation Commission.

’ Continental Oil Company submits that approval of this
application and the. reSu;ulng ugse of the dual-flow downhole choke
assembly in any existing undesignated Gallup-Dakota margingl oil wells
and in any undesignated Gallup-Dakota marginal oil wells hereafter
drilled or completed in Rio Arriba County, New Mexlco, will permit
the recovery of otherwise unrecoverable oil, thereby preventing waste.

Yours very truly,
CONTINENTAL OIL COMPANY
g’} 0 g)-- e

By E. A. Austin
Regional Manager of Production
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BRFORE THE OIL COHBERVATION COMHISSION
. OF THE STATR OF UBW MEXXCO

i THE MATTER OF TUEB HEARING
CALLED BY THE OIL CONBBRVATIY
COMMIBBION OF MBW MERICO FOR
THE PURPOSE OF COHBIDERIEG:

CASE No. 3112
Ordar Fo. R-2024

APFLICATICN OF COE?XK?&?E& QXL

fw.l ELP TIMNTA LRSI
)'nf‘wﬁ M ey h)w"mm & B w!&‘xm

RIG ARAIBA COUNTY, ﬁEW,MBXXCO¢

: Thié caura came on for hearing at 9 a‘¢10@% 2.8, OB Leprenber
30, 1964, at Banta Fe, lew Mexico, before Hpaniner Blvie A, Utsm.

. day of ecerber, 13¢4, the Commiesion, &
: guorum baing present, having-e&nsiéeraé the testiwony, the recuré,
£ and the reccrmendakions 0f the Buamniner, and bainq fully adviged

) in the preﬁlaas. o

) #1340 :
‘(1) That dus pﬁbliﬁ>aaﬁias having boen glven ag seguixed by

law, the Comuission hae Jurisdiction of this cause and the sukjent
satter thereof.

ROWM, on thie

{2) 7Thet the applicant, Continantal 0il Cowmpany, reoks
suthoricy to inetall a dual-flow downhole choke assembly 1n it
Jiearilla 28 Well ¥o. 1, lccated in Unit J of Seotion 238, Towne

ehip 26 Horth, Range 4 Weet, NMPM, Rio Arziba County, How Mexico,
to produee oil from the Callup foxmation and to produce oil frow
the Dakota formation through one atring of 2 3/9-inch tubing,
vith separation of zones by eald choke agsenmbly get at approxi~
mately 6500 feot and a packer set Al appyoximately 7317 feet,

{3) That the applicant propoess to comningle the Gallup

&&to! i\ni-.ut-a o Firmab S vy S0’ Blown N M IS reorke Sortid suse mlrnaso Slasm Asai....,
w3 y&wvﬂka\ﬂl “‘ ik & T BT REIGER uuw.—n‘} SFWVIT S GRIRT “h

flon dswnhole ehoke apgenbly and o detaviine p:cﬁuetion from

Faah zes & by mevicdic c#uztiaa tsete.
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CABE Ho. 3112
Ordexr No. R-2024

(4) 7That the proposed dual cowmplotion should be approeved
for a six-month period in azdar to deterxpine the ﬁoastbzlity af
authoriaing nuﬁh conpletione in this ares,

(8) That since the dallup and Nalota foreatione in the subject

wall are warginal, the applicant should ba suthorized to deterwmins

produetion fyom sach sone by paxtad&e produckion tests wi&neosod by
the chmtsaion.

(1) 7hat the applicant, Continental Gil Company, is hageby
authoriged to install 8 dual-flow downhole choke assesbly in ite
Jicarilla 20 Well Ho. 1, lotated in Unit J of Section 28, Towne
snip 28 Morth, Range 4 West, WA, RKio Arriba County, MNoew Mexico,
o produce OLl from the Gallep foreation and to produce il from
the Dakota formation through cone string of 2 3/G<inch tubing,
with separation of zones by said ¢hcko assounhly set at approxi~
wmatealy 6500 feot and a packer set at approximately 1317 fmcc:

320 HOWBVER, that the ayplzaant shall conplete, operate,
angd pzeﬁuce sa&d well in accoxdance wWith the provisions of Rule
i12«A of the Commiesion Rules and Regulativne ineofar az paid rule

- fe not inacongiscant with this opder,

{2)  Fhat the applicant ehall taks a packer~loakage test
prior o inetalistion of the downhole choke asganbly and upon
toymination ¢f the sis-nonth test yartaﬁ asuthorized by thiw
order.

(3) That upon installation of the dﬁa1~xlaw>dawn&oie choke

agperbly and upon te:a&natian of the pis-month vea¢ pawisd suthoe

— zizzd by this UKEeY, the applicant shall conduct taatu to dster-

nine packer leahages or seal lsalage in the dusl-flow dvwmele
choke asasnbly in sither direction, and shall netify the Super~
wvigor, District 3, OLl Congervation Qommission. Astas, News

e

#wnice, of the exact date and ticw eald teste ara to COBRANCE

Ao order that the Cummniceicn may withness the same,

{4) 7That the applicant is hereby authoriged to cetermine
production from each gone of the subject well by pericdic produc-
tion teste and shall notify the Suparvigor, Ristrict 3, 0Ll Cone
sezvation Commisgpicn, Astec, New HMenicou, of ths date end tiwe
said teste are to componce in ordor that tha Commiseion wmay
witnods thoe aams. ,




_—

(8) Thet this case ghall ke recopened at an sxaniner heays
{ng in Juns, 136%, at which tims tha applicant may appear and
show cause why the authority granted tméex this m should pot

{6) That jurisdiotion of thig cause ie retained for the
entry of such furthex orders aa tho Coamicuion way Geed NeCos-
‘SAXY .
- DOME at Banta Po, How Mewmico, on the day snd yssi hsrein-
above designated. '

GPATHE OF IRV MEXICO ‘
OIL COMSBRVATION COMIIGRLOE

 JACK M. CAMFRELL, Chairwan
2. 6. WALKER, Hewber

i f.3¢- . . ’ . - ‘ -
CABB No. 3112 ‘ ‘
Order Fo. R-2824

A. L. PORTER, Js.ym&abﬁr & S&emﬁﬁ;y

$2Aak

ses/




DRFORE THE OLL CONSERVATIUW COM{IE3XI0N
GF THE STATRE OF BEW RBXIOD

R THO MAPEER OF THY HRARNGG

CALLED BY THE OXL CONFNRVATION

COMMISEIUN OF REW MENICO FOR |

THE SUAPOSR OF CONBIDERKEG: -

CASE Ke. 3112
- Gpdex #u, R-2824-A

APPLICATEGE F CONTIMRNTAL OfL
COMPASNY FOR DORMSOLE CORMMINGLING,

Thie cavee cume on oy hebring at 9 o'clock a.m. wn July 28,
10838, at Santa Fo, Hew Rexioo, bafore Buasminer Denisl 2. Hukley.

B, on this day of suguet, 1265, &tha Comaiesion, &
quesun belig present, having wongidered the tustiwony, the recsrd,
and the recommendations t:sé the Sxawiner, am:i Emim;; fully amiuﬁ
in ¢he yrenlees,

BXEDS s |
1) ZThat due public @mw h&viwg paon given gz peguired by

law, the Commigssion Iw& jurisgdiotion nﬁ this cause and the subjeat
waktor t’wzﬂﬁfo

{2) 7Fhat this cass hag daeh reopsned pursvant te the provi-
sione of Godar Bo, R-38 t2 parwit the applicant to phow cause
why the authority gzaneea under Srifsy Hn. R-3824 should not be

i “uramtad .

{3) ma the applicant has sazablished that the Gallup bag
Unhota gohes in the subiact weu age warginal and that it is not
eooneaically feawilhile to squip there gones for **mvenuml

epent ion.

(4) That the appiicant has asmbusw that continged use
of the Sual~flow &wrlivis choks assesbly in the sublzet well
will pormit the recovery of othazwise unreaoverable oil, thoxeby
pxoventing waste. ‘



»

v>2x-§
CALR Ho. 2312
Qrdae Bo. ReZ824«A

<

{51 That the applicant has establislied that corzelative
righte will e protectsd by allcosgting productison frow the suhjast
well to each swng by perioadic prnéumwn ronty utiusmq the sup~

- tracticn sathod.

(1)} That the authority granted mzéer Oxday MO, R-2824 ia

m continwed {n full foras and effect;

ROV BT ;;f"**u R, Zhat a proedustion test shall by cunduected
muany and produstion allecated ¢o the Gallup and Lakota gones
of the eubject well by the subtracticd method wntil further oxdew

of ths Commiseion,

{2) That jurisdiction of this cause is vetained fox the
entxy ©f such further orders as the Gmtuim say dous DeCes~
SRTY « :

VORE at #anta Fe, Bew mse@. on the éay and year hereine
above mmmm :

BYATE OF ’m HERICO
GIL COLBRRAVATION COMMIBSICH

JATF, K. CAMSEELL, Chaivean
QUYION B. HAYE, Hewber

A, L, PORTER, JF., iashes & Sscaetayy

i

[l
i
|

ase/
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OIL-CONSERVATION COMMISSION

P. O. SIS ROX 2080
SANTA FE, NEW MEXiCO"

LEGAL DIVISION
PHONE 827-2741
September 29, 1965 ‘

Mr. Charles R. Robetté

= €

-

Attorney i - . f
Continental Cil Company g ' B
1755 Glenarm Place . : S

Denver, Colorado 80202

Qi?M

Re: Case No. 3308

pear Charlie:

I am enclosing a draft of the proposed “order
establishing an administrative procedure in the above
case., - I would appreciate your comments and suggestions
concerning the proposed administrative procedure.

: =T

Best personal regards.

Very truly yours,

(o
| J. ¥. DURRETT, Jr.
R e _.______AttoYney

JMD/es8r
BEnclosure




01L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 77/ 24 /6 b;

CASE NO.

230 3 : HEARING DATE____
| Dad@d sF

My recommendations for -ar der in the‘abdvevnumbered cage(s) are

as follows:
y . 4 o i
) M#

/;%;;ZZ; /4u£;&Cé; ,éite 4?62?04,'—/ _’___*;4;#/,5 ;
77 Ha

— " —_ . 7 b
” el 2t ) el A 7% 2 e Cus | ‘
g Aﬁ_gg el B 27,,, y, g > |




Ol CONSERVATION COMMISSION -
' P. 0. ININEINM Box 2000
SANTA FE, NEW MEXICO

LEGAL DIVISION
PHONE 827-2741

September 29, 1965 -

Mr. Bmery C. Arnold
Supervisor, District 3

Oil Conservation Commission
1000 Rio Brazos Road

Agtec, New Mexico

Re: Case No. 3308
Dear Emery:

I am enclosing a draft of the proposed order
pstablishing an adninistrative procedure in the .
above case., I will appreciate any comments and
suggestions that you and Al may have concerning
the proposed administrative procedure.

- Very truly yours,

J. M. DURRETT, Jr.
Attorney-

JMD/asy
Enclosure



‘COVERNOR
JACK M, CAMPBELL
CHAIRMAN

| State of Netw Mexico
il Glunseruatinn @ommission

STATE GEOLOGIST
A. L. PORTER, JR.

LANO COMMISSIONER
GUYTON B, HAYS

’ 3 MEMBER o : SECRETARY - DIRECTOR
T P, 0, BOX 2088 ) '
SANTA FE
I ' ) October 13, 1965
Kellahin & Fox ‘ - Order No. R=~2973
Attorneys at Law Applicant:
Fost Office Box 1769 s : _ .
Santa Fe. New Mexico CONTINENTAL OIL COMPANY

.Dear Sir:
; ’ ‘Enclosed herewith are two copies of the above-referenced Com-

mission'Ordex recently entered in the subject case.

Very truly yours, | 5

A. L. PORTER, Jr,
» Secretary-Director

vin/
Carbon copy of order also sent to:
Hobbs 0Ccc x

Artesia occC

T Aztecoce x|
| OTHER -Mr. Charles R. Roberts




Il oil wells in Bic Arriba County, New Mexico, for conventicnal oper-
| ation when the Gullup and Dakota zones are marginal, '

in the premises,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THR MATTER OF THR HEARING
CALLED BY IHE OIL CONSERVATION
COMMISSION OF NEW MEXXICO FOR
YHE PURPOSE OF CONSIDERING)

Ordex No., R-2978

APPLICATIGN OF CONTINENTAL OIL COMPANY
FOR AN ADMINISTRATIVE PROCEDURE, RIO
ARRXBA COUNTY, NEW MEXICO.

L2 8

This cause came on for hearing at 9 o'clock a.m. on Septembsa)
22, 1965, at Banta ¥Fe, New Mexico, hefors Examiner Daniel £, NHutter.

NOW, on thig_ 13th day of Ouédber.%i965. the Commiasion, a
quorum being present, having coneidered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

- EXNRA:

(1) 'That due public notice having Leen given as required by
law, the Cowmission has jutisdictien of thiz cause aud the -ubjeet
mattey thaxeof.

{(2) <That the applicant, Continental 0Oil Company, seeks the
eatablishment of an administrative proceduce whereby production !
from marginal Gallup~marginal Dakota dually completed oll wells
in Rio Arribz County, New Mexico, may he commingied in the well
boxre by a dual-flow downhole choke assembly, !

{3} 7aat the applicant has established that it usually is
not econcmically feasible to equip duzlly cowpleted Gallup-Dakota

{4) That the applicant has estabiished that use of & dual-
flow downhole choke agsenbly in wogt wmarginal Gallup-marginal Dakota




! Oxdexy No. R=~2978

e e A rom i A 2 i 4 ik VA 7S it e a1
o Pt eVttt
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CASE No, 3308

oil wells in Rio Arriba County, New Mexico, will permit recovery
of otherwise unrecoverable o0il, thereby prevonting-wastc.

(5) That the spplicant has established that eortelative
tights can be protected by allocating producticn from most marginal
Gallup-marginal Daketa o0il wells in Rioc Arriba County, New Mexico,
to each zone by periodic production tests utilizing the subtractioh
wethod.

(6) That, to facilitate the administration of the laws of
the State of New Mexico concerning prevention of waste and protec~
tion of correlative rights, an administrative procedure should be
established whareby the Sscretery-Directoxr of the Commission may
approve use of a dual-flow downhiole choke agsembly in marginal
Gallup~marginal bakota oil wells in Rio Arriba County, New HMexico,
and allocation of production by periodic production teste if he
determings that such approval will prevent waste and protect
correlative rights. -

1T 18 THE RE  ORE s

{1) That the use of a dual-flow downhole choke assembly in
marginal Gallup-marginal Dakota oil wells in Rio Arriba County,
Naw Mexico, mAy be authorized in accordance with the following-
described adminigtrative procedure: 2

a. The operator shzll file an application, in
TRIPLICATE, containing detailed data concern-
ihg yravity, value, and voluwe of the liquid
‘hydrocaxbons from each zone and anticipated
gravity and value of the ecommingled production.

piivhmaid
i

‘b. The application shal) be accompanied by a
‘ schematic diagram of the proposed installa-
tion and a plat ghowing the ‘ocation of all

£ b |

- waL.Ll “Within one miis of the subjsst welland

the ‘zone from which each well is producing.

¢, The Becretaxy—nirectoz of the Commission

may approve the ayyaica"ic:‘. 12 ha dater

"
- e
that such n??vn"tl wi 13 pre vant{ wasta an

VRS VT e TR e

proteat ccrrelative xiqhts.

inse

{2) That the following special restrictions shall apply to
all wells utilizing a dual-flow downhole choke assembly:




| CASE No. 3308
Tdsr No. R-2978

R&le 112-A of the Commimeion Rulen and

~-Regulations ghall apply insofar as eaid

x¥ule is not incengistent with this orxder.

- Allocation of production to the Gallup and

Dakota zonee shall bo by the szubtraction
mathod based upon production tests of the -
comuingled Gallup-Dakots and the Dakota
zones at stabilized production rates.

A communication test shall he conducted:

upon installation of tha dual-flow down-~
hole choke amsembly.

- A production test shall ba confuetad semi-~

annually; provided, however, that the
Sacretary-Director of the Commission may
authorize annual production tests on indi-

. vidual wells if he determines, on the basis

of previous tests, that semiannual teats are
no longer necessary to accurately determine
and allocate production from each gone.

. A communication test shall be conducted

annually.

The operator of the well shail notify the
Diatrict Supervisor, Oil Conservation Com-
wission, Aztse, New Maxico, of the date and
time production tests are to be conducted
and shall furnish a complete report of such
tents to the Commission's Artec Distriot

cffica,

s 9

o

Jurisdiction of this cauase is retained for the

JATE OF NEW MEXICO
CGNBERVATIOR COMMISSION

p M\,WU ‘ne '1[5?)?&0/

M. CAMPBYLL, |Chairman

L . ).

her orders as the Commission may deem necesgary,

. 4
A. L. PORTER, Jr., Member Becretary
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v olL CONSERVAT!QN COMMISSION
p. 0. BOX 2088

SANTA FE. NEW MEXICO 87501

- octoner 3. 1968

continental Oil Company
200 ¥orth Wolcott
Casper, Wyoming 82601

_Attentions #r. W ¢. Blackbuzrn

fe: Replacement of pual~-Flow Downhole
choke Assenblies, Rio Arriba County.
. Hew Mexico : ,

Gantlenent

gegerence is wade to your Letter of Septembver 4, 1968,
requesting authority to replace the gual-flow downhole choke
assenxblies jnstalled in certain of your wells in Ric Arziba
county, Hev Mexico, pursusnt to authority contained in Com~

We have caxefully reviewad the case tlles generating the
apovo-naned orders. ap well as the installations wWhich you now
propose tO wake, and fegl that the substitution of the “D°
janding nipple with a standing valve and the Camco wMM® nandrel
with the Type RO double check vaive galls within the. intent of
the oxdexs in permttting controlled doem~hole comminqiiﬁq.’

Cantuéntal Oil compsﬁylii. therefors, hezaby authorized
to substitute the above equipment in the affected walls for

_ the hexetofore authorized otie and Bakex gual-flov choke

.. % &
a.'ml‘i;:' :
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OIL CONSERVATION COMMISSION
P, O. BOX 2088
SANTA FE, NEW MEXICO 87501

2w Cotober 3, 1968

continental Oil) Company
200 North Wolcott

Caspor, Wyoming

- Future applications for administrative approval utilizing
the newly authorized eguipment will be accepted if filed in
accoxdance with the provisions of Order No. R-2976,

Very truly yours,

A, L, PORTER, Jr.
Secretary~Director

ALP/DSN/esr )
ces United States Gaological Survey
Attentions Mr. John Anderacn
Drawer 1857
Roswell, New Mexico 88201

United Btates Geological Survey
Attentions Mr. Phil MeGrath

P. O, Box 959

Farmington, New Mexico 87401

041 Connervation Commission
Attentions Mr. Emery C. Arnold
1000 Rio Brazos Road

Aztec, Rew Mexico 27410




W——
CONOGO

CONTINENTAL O1L COMPANY

200 NorTH Wopcom‘ ‘
CASPER, WYOMING 82601 ‘
: W. C. BLACKBURN ’ . ’ Area CopE 307
\ , o Division Manager September_ 4, 1968 PHONE 234-7311
. Production Department .

& : New Mexico 0il Conservation Commission
2 P. O, Box 2088
: Santa Fe, New Mexico

Attention: Mr, D, S. Nutter, Chief Examinér
Gentlemen:

It is requested that Commission Orders No. 2824, 2824-A, and
2978, be amended to provide for the replacement of the Dual-Flow Down-~
hole Choke with a circulating valve to allow downhole comningling -of
our dual Gallup-Dakota wells if the West Lindrith F1e1d Rio Arriba
County, New Mexico,

The probosed installation.as shown cn the attached diagram,
will employ a single tubing string in conformance %ith the existing ap-
proved Commission Orders and will consist of the f0110w1ng equipment:
(£) A packer to isolate the zomes, (2) a landing nipple ‘to facilitate
the use of a control device such as a standing valve and/or blanking
plug, (3) a side-pocket mandrel to receive a double check valve, (4) an
upper gas 1lift mandrel to receive a gas lift valve, and (5) a standard
downhole plunger 1ift hookup.

The "p" ‘landing nipple (7287') above the packer (7317') will
contain a standing valve o prevent thiefing while the .Gallup flowing
pressure exceeds the Dakota pressure and Gallup oil is entering the tub-
ing. The bottom side-pocket 'MM" mandrel (7257') will contain a double
check valve to- regulate the liquid head in the annulus and allow entry
of the Gallup into the tubing. This check valve will-also prevent flow
from the tubing to the casing anniulus while the Dakota pressure exceeds
the annulus pressure at that depth.

- B \i” The upper side-pocke; mandrel (4000') goL1d contain a casin
pressure operated gas lift valve to permit unloading the tubing with
Gallup gas, in the event the Dakota would "log-up'.

" 4y Sep O RHE
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New Mexico 0il Conservation Commission
September 4, 1968
‘Page 2

Packer leakage and production allocation tests will be performed
on thé proposed installations identically to present practices. Either
the Gallup or the Dakota can be produced separately into the tubing by
isolating either zone with a blanking plug. This can be done with a wire-
line unit, as both the double check valve and standing valve are retriev-
able. Production allocation tests will be conducted by the subtraction
method. :

It is believed that this approach will provide a better means
of producing these dual wells than the present method which utilizes the
"Dual-Flow Downhole Choke". The advantage of a larger port area to permit
Gallup entry in addition to the simplicity of wixeline operations would be
realized with the proposed installation. A full 1" opening can be obtained
with the double check valve whereas the nwximum port area available is 3/8"
with the present installation.

Basically, the two methods are similar in that each zone will
flow through a check ‘assembly to eliminate thiefing. In addition, each
zone will flow through a choke resulting from the allowable port area of
the check valves,

Although the "Dual~Flow Downhole Choke" has been a sound approach
in producing the’ marginal Gallup-Dakota wells in Jicarilla, we have not
been able to ‘utilize the tooi to our fullest advantage. To maximize the
operation of the tool, the higher pressure zone should be in “critical
flow", Due to the low production rates and low available drawdown, "criti-
cal flow" cannot be obtained in the Jicarilla wells,

~ Included are brochures on the proposed and existing equipment
as per your request. The "Dual-Flow Downhole Choke" can be found on Page
3672 of the Otis catalog. - Information on the RG double check valve can
be found on Page 965 of the Camco catalog.

1if any;additional information is requfred, please contact this
office and we will be happy to provide you with the additional data.

Yours very truly,
. s
co C/L, ZC"%L (77 gt S

1/\/'§. C; Blackburn
4 Division Manager

xico 01l Comservation Commission, Aztec, New Mexico
G. S., Roswell, New Mexico
G. S., Farmington, New Mexico
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Continental 0il Company
P. 0. Box 1621
Durango, Celorado

Attention: Mr. H. D. Haley
Gentlemen*

Your letter of September 8 requests our cons1deration of the provisions.
outlined in your .application to.the New Mexico 0il ‘Conservation
Commission for atthorization of a procedure for administrative approval
of downhole commingling of marginal unde<1gnated Gallup-Dakota oil wells
in RlO Arriba County.

. Ihis office has no-objection to the procedure outlined in your -applica-
tion and the method proposed’ for downhole commingling, with the under-:
standing that each case of downhole commingling of Gallup and Dakota
'produbtion in wells on Federal or Indian land will be subject to the
approval of this office before the equipment is installed,

>A copy of this 1etter is belng forwarded to the NMDCC Santa Fe,

e MEXLLOS

Sincerely yours,

™
DN lv

K:]6 A, ANDERSON B
Regional 0il and Gas Supervisor

IN REPLY REFER TO:
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SKELLY OIL COMPANY ,SE»P |

BB OrTeE uAR. |
P. 0. Box 1650 = :
TULSA, OKLAHOMA 74102 — R ——

PRODUCTION DEPARTMENT
C. L. BLACKSHER. vice PRESIDENT . September 16 1965 :,l_"_',,_f'; -
- 3 ’ 3 T

W. P. WHITMORE. M3R. PRODUCTION

W. D. CARSON. MGR. YECHNICAL SERVICES
ROBERT G. HILTZ, pea. JOINY OPERATIONS
GEORGE W. SELINGER. mgr. CONSERVATION

Continental 0il Company (3)
Durango, Colorado

Gentlemen:

Mexicqipil onservation Comnission requesting “the establishment of
an administrative procedure to authorize commingling in the well
bore of Gallup and Dakota oil production by means of a dual flow
choke assembly, in Rio Arriba County, New Mexico. We understand
‘that the Commission has previously granted permission to use such
equipment in specific vwells.

We further understand that the application will apply
specifically to Undesignated Gallup-<Dakota dual oil wells where
both 4re marginal producers,

This is to advise that Skelly 0i1 Company has no objection
to your application, and in fact, coneurs in and supports your appli-
cation for such administrative procedurs. We feel that the granting
of such-applications will prevent waste by allowing the economic
recovery of oil which would not otherwise be recovered,

ours Very truly, - :

e ‘:/,,,
RJJ sbr




NorRTHWEST PrODUCTION CORPORATION 1
218 N. CaMPBELL Post. OFfFice Box 1796
Ei Paso, TExas 79949 . !

September 10, 1965

Continentél Oil épmpany
Post Office Box 1621
Durango, Colorado

Gentlemen:

FEnT

.
LAY

F eIV ED

BURANGO PRCD.
SEP13 1965

. Ve support your applicdtion-to the New Mexico Oil;éonserva-
tion Commission requesting establishment of an administrative
procedure to ‘authorize commingling in the well bore of Gallup

in Rio Arriba County, New Mexico

Very truly yours,

" and Dakota oil production by means of a dual flow choke assembly

NORTHWﬁST PRODUCTION CORP(R ATIOR

A lemsi

J. M, Clark, Vice President

JMC/ jap
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TENNECO OIL COMPANY + P. 0. eox 1714 - 835 SECOND AVENUE + DURANGO, COLORADO 81302
September 20, 1965

New Mexico 0il Conservation Commission
Box 2088

Santa Fe, Uew Mexico
Attention: Mr. A. L. Porter, Jr.
Gentlemen:

Tenneco 0il Pompany supports the application of Continental 0il Company
~as presented in their letter of September 1, 1965, wherein Continental

. applied for an administrative procedure to authorize commingling in the
well bore of Gallup and Dakota oil produﬁtvon by means of a dual-flow
down hole choke assembly.

Because of the probability of. thé existence of severéi pools producing
0il from both the Gallup and, Dakota formatior in marglnal quauntities in
the San Juan Basin, Tenneco Teels that an administrative prccedure for

approving this type installation will stimulate the development of such

production and avoid the economic waste that would -result if such pro-
duction remains undeveloped. ;

Very truly yours,
TENNECO OIL COMPARY

é&Z(MﬁA-ﬁ%

R. E. Siverson
District Production Supt.

RES:sh

cc: NMOCC, Aztec
. R. H. Byers

s s St At T
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CONTINENTAL O11. COMPANY

LEGAL DEPARTMENT

?58ﬂ>;3 A 7

AL Santi 1755 GLENARM. pLACE

GENERAL ArTORNEY - DYNYER, COLORADO 80202
C. R. HamproN g ’ . - -
F. E. RApLo¥r September 1, 1965 P

G. M. MAYBERRY
C. R. ROBERTS

Mr, J. M. Durrett, Jp,

0il Conservation Commission
P. 0. Box 2088 o

Santa Fe, New Mexico

% Dear Jim: ’ ;
; o ' Re: Cdntinental's'ApplICation for
o Administrative Approval,

; "Downhole Commingling Facili;ies,
Rio Arriba County, New Mexico

extend to all of Rio Arriba County,

4 In accordance with your Suggestion, we contacteg

J. D. TRESNER G = )
ATTORNEYS ‘ . (//{‘ 2 § a y

akéota commingling in the wellbore by/meanSVOf“downhole éommingliﬁg
facilities, As you can See, this application T'equests the procedure

co _
Kendrick .in Aztec(Embry'ArnoidWaskuﬁ§Vailéble) and Mr. Kendrick

4 advised that he and Mr, Arnold would 1lke to sod the approval

extend to all of New Mexico and pe fqr]any’two_cil»zones as long

as they are marginal, as I have breviously stated, Co

'? " CRR:pk
_Epea.. .

PIONEERING I N




1N REPL_YWRVI;ZFER

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

prawer 1857 o=
=

Roswell, New Maxico 88201 ) -

-l

Septémbar'16, 1965

Continental 011 Company

p. 0. Box 1621

__Durango, Coloxado

Attention: Mr. H. D. Haley

Gentlemeni

your lagtter of September B raquaests our consideration of the provisions

outlined in.yeur application to the New Mexico 01l Consacvation

Coamission for apthorizetion of a procedure for
of downholé cormingling of marginal yndesignated Gallup~Dakota oil wella

in Rio Arriba County.

This office has noiobjection to the proceduxe outlined in youf appliéé—

tion and the method proposad for downhole comningling, with the under=
standing that aach case of dowmhole commingling of Gallup 'and Dakotd
production in walls on Federsl or 1ndian land will be subject to the
approval of this office before the equipment is installed.

A copy of this lettér is being forwarded to the Wocc, Santa Fe,

New Mexrico.

ccs

NMOCC, Santa
Farmington
Accounts

Sinceraly yours,

{ORIGG. SGD) JOHN A. ANDERSON

JOUN A, ANDERSON
R  ng1ona1 041 and Gas Supervieor

Fe v

adninistrative approval

IR
ov

I

¢

65 Sep L7 A
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1120 SIMMS BLOG. @ P. O. BOX 1092 @ PHONE 243.6491 ® ALBUQUERQUE, NEW MEXICO

BBFORE THE.

‘Santa Fe, New Mexico

September 22,

EXAMINER

1965 |

HEARING

- e wm m e m @ e e m m m om s @& e M @m m e wm ® = m e = w -

IN THE MATTER OF:

Application of Continental 0Oil Company
for an administrative procedure, Rio

Arriba County, New Mexico.

Applicant,

in the above-styled cause, seeks the
establishment of an administrative

'procedure whereby low marginal production
from dually completed Gallup-Dakota oil
wells in Rio Arriba County, New Mexico,

may be-commingled in the well bore. by

means of a dual-flow

assembly.

downhole choke

N N N’ N o o N o N N N N N N o N

- e ® e e e e @ e Em e wm m om m e & o e @ om = = w a2 = = o=

BEFORE:

Daniel S. Nutter, Examiner

NEW MEXICO OIL CONSERVATION COMMISSION

Case No.

3308
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MR. KELLAHI&: 1f the gpxamineX pleasé: Jason Kellahin

s

a FOX: appearinq for the Applicant in assocxa;ion

£ the Colorado Baxr, who wil

o]

v : R ,Galluprakota marqinal oi
county: New MexiCOr |
o . Ve margi“él oil well ©
Arriba county « New M€
application of - Sept
the speoific mattérs"

-

At this £im
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DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT TESHMONY, DA}W COPY. CONVENTIONS

o P.O, BOX 1092 & PHONE 243.6697' ¢, ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST o PHONE 2561294 # ALBUQUERQUE, NEW MEXICO

dearnley-meier reporting service, inc.

1120 SIMMS BLDG, |

with the exhibits which were accepted ‘into evidence by the
Examiner, and the orders entered by the 0il Conservation
éommission, two orders, being R-2824 and Order R-2824-A.

In addition to that, I havé copies which I would
just ;imply submit»to’fhe Egaminer of létters received from

the United States Geological Survey, Tenneco, Northﬁest

'Productidh_Corporatibn, and Skelly 0il Company to the instant

application.

MR. NUTTER: Are these going to‘be offered as
exhibits in the case?

MR; ROBERTS: I see no need of doing that.

MR. NUTTER: JuSt as part of the record?

MR. RéﬁERTS: »Simply for your information. I'm not

sure of their probative value. Unless the Examiner or Counsel

for the Commission would have guestions, incorpofétidn of the

previously made record concludes our case in this instance.

MR, NUTTER: *Mr,:Roberts, I presume that thesg

)
rh
)

letters that you,haVe which you have offered in the case are
all in concﬁrrence with ybur propOsal?‘

MR. ROBERTS: They are. They all approve
Continental'é application.:

MR, NUTTER: Do you by any chance offhand know the

[#9]

1122

dates of the two hearings of Case.

MR. ROBERTS: Yes, I think I can come up with that




P PAGE 4

pretty easily. The first hearing was Septemberi30,‘l964.
On July 28, 1965, the show cause hearihg was held. :

MR. NUTTER: Is there objection to Counsel's motion
for the incorporation into the record of the {nstant”case,
being Case 3308,vbf the record in Case 3112 of the hearing
9-30~-64 and 7—28;65, of the exhibits énd testimony introduced
in that case and bf;the orders entered in that céSe, R-2824
-~ and>R—2824~Aé If there's no objection, the aforesaid items
will be incorporated in the rebofd of this case, as well as
the letters that have been ihtroduced in this case. Do you

P wee

have anything further, Mr. Roberts?

" DEPOSITIONS, HEARINGS, STATE MENTS, EXPERY TESTIMONY, DAILY COPY, CONVENTIONS

: MR. ROBERTS:: I have nothing further, Mr. Examiner.

1120 SIMMS BLDG. © P.O, BOX 1092 ® PHONE 243:6691 ® ALBUQUERQUE, NEW MEXICO
1213 FIRST NATIONAL BANK EAST o PHONE 256-1294:"¢ ALEUQUERQUE, NEW MEXICO

dearnley-meier. rensrting service. inc.
| y |

SPECIALIZING INy-

- MR. NUTTER: Does anyone have anything they wish to

befer;in”Caée 3308?

i
RS

% - ° MR. DURRETT: If EheﬂExaminer please, I‘WOﬁld‘like
é;t | to ask Mr. Roberts one qééﬁtion. |
‘.‘ MR. NUTTER: Mr. Durrett.
MR. DURRETT: Am I cofréct, Mr. Roberts, in that
e ) Continéntal is not necessarily insisting that the order, if an
administrative procedure was established, be the entire county

of Rio hrriba, as long as the Continental acreage was included

in the area that the Commission would see fit to ‘establish,

Continental would have no objection to decreasing the area to

be less than a county, is that correct?




bes

i
i

e,

dearnley-meier reporting service

o EXPERT TESTIMONY.

SPECIAUZlNG IN:

DAILY COPY, CONVENTIONS

DEPOSITIONS, HEARINGS, SYATE MENT

T

MR. ROBERTS: That is correct. ~&ontinental 01l

Company’hés no objeétion to it being decreased, put in the

latter event, the acrcage to be embraced by such an administxa-

tive procedure we would request would include at least

continental oil Compény's‘acreagé, which has heretofore been

Z

described in the'previbus application and hearings_in Case

Numbexy 3112.

2

' MR. NUTTER: Very good. If there's nothind further

in Case 3308, we will take thé/case undexr advisement.

MR. SNYDER:

A. E. Snyder. 1 would like to make a

statement on behalf‘of Anerada. We do operate in Northwestern
New Mexico, and.we would like to go on record as supporting

Continental's application in this case.
MR, NUTTER: Thank you, MIr. Snydér. case 3308 will

be taken under,advisemeﬁt.
.

x k * %k
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My Commission Expires:

June 19, 1967.
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STATE OF NEW MEXICO -)
sS
COUNTY OF BERNALILLO )

"I, ADA DEARNLEY, Court Reporter- Notary Public, do hereby ~
certify that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was reported
by me, and that thersame is a true and correct record of the

said proceedings, toc the best of my knowledge, skill and ability

WITNESS ny Hand and Seal this 25th day of Octoller, 1965.

‘-

NOTARY PUBLIC-COURT BEPORTER

[' do hereby sertify that the foregoing &€
a 2ourierte reeord of tke srusvadings fa

the Luanlisay h-..e;::-ly W Case N2, S
haard by oo r_""_zz' 19%:’

”nxjco 011 Conservation CGo:amission




