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P. O, BOX 2088
SANTA FE

October 13, 1965

GUYTON B. HAYS - R g . L. , JR.
MEMBER SECAREFTAPROYRri'IRREJCRTOR
. Mr. Booker Kelly - Re: Case No.___ 3313
' White, Gilbert, Koch & Kelly - Order No._ R-2980
‘Attorneys at Law ’ Applicant:

Post Office Box 787 . :
santa Fe, New Mexico E TENNECO OIL COMPANY

HDéar Sir:

:Enclosed hereW1th are two copies of the above-referenced Com-—_
mission order recently entered in the subject case.

Very truly yours,

e Q

L GOVERNOR ' : .
5 i JACK M, CAMPBELL -
State of Netn Mexico |
- : @il Qonservation Commission |
L>AND comwss{ousn - ' @ : , ”_'ASTA_TEWG_EQE;O_GIST " o ' l

Carbon copy of order also sent to:

Hobﬁs»occ X
Artesia OCC
Aztec .OCC __X__
OTHER




BEFORE THE OIL CONSERVATION COMHI»BIO!I
OF THE STATE 01’ REW MEXICO

IN THE MATTER OF THR HBKRING
CALLED BY THE OIL CONSERVATION
COMMIBSION OF NEW MEXICO FOR

| THR YURPOSE OF COMSIDRRING:

CABE No., 3313
Order No. R-2980

APPLICATION OF TENNECO OIL COMPANY
FOR A NON-STAMDARD LOCATION, BAN JUAN
COUNTY, NEW MEXXCO,

This cause came on for hearing at 9 o‘'clock a.m. on Ogtober
6, 1965, at Santa Fe, New Mexico, before Examinex Elvis A. Uts.

HOW, on thig_13th day of October, 1965, the Commission, a

quozum being present, having considered the testimony, the record,| .

and the recommendations of the Zxauiner, and baing fully advised
in the premises,

© EANDS:

(1) That due public notice having been given as required by
law, the Commiasion has jurisdiction of this cause and the subject
matter thereof.

. {2) That the applicant. Tennego Gii Céﬁ?ﬁﬁy. #GOKS authoric
to complete its Tmier "A" Well No. Z at & non—standard wildeat
Gallup oil well location 1525 feet fxom the North line and 1650

West, KMFM, San Juan County, HWew Mexico.

(3) ‘hat the subject well was drilled and completed as a
Basin-Dakota gag well at a standard Basin-Dakota location but also
encountered an undesignated dallup oil pool and is capable of
producing from said poonl.

" (4) That approval of the subject application will prevent
the drilling of unnecesgary wells, will afford the applicant the

19

feat from the Baat line of Section 35, Towmship 28 Eorth. Ranqe 1o




CASE Neo. 3313
Order No. R-2980

obpoxtunity to produce its just and equitable share of the oil in
the pool, and will otherwiss prevent waste and protect correlative
rights.

XX IS5 THERRFORE ORDERED:

(1) That the applicant, Teuneco Oil Company, is hereby
authorized to complete its Omler "A" Well No. 2 at a non-standard '
wildcat Gallup oil well looatfon 1525 feet from the Horxrth line L
i and 1650 feet from the Best lins of Section 33, Township 28 ﬂorth.
Range 10 West, NMPM, San Juan County, New Mexico.

(2) That jurisdiction of thiu cauge is retained for the
“entry of such further oxders as the Commiseion may deem neces-
2axy. -

' DONE at Santa Fe, New Mexico, on tha day ané year hereir-
above deaignated.

STATE OF NEW MEXICO
O1L CQ§SKRVA 10N COMMISSION

Lk C/Zwé, e

A, L. PORTER, Jr., Me

! esr/
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RT, KOCH & KELLY

ATTORNEYS AT LAW

WHITE. GILBE

P, O. BOX 787
SANTA FE. NEW MEXICO

z
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"PRODUCTION OF OIL FROM ITS OMBER WELL A~2 LOCATED

BEFORE THE OLL CONSERVATION COMMISSICN

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF TENNECO i 3373
OIL COMPANY FOR A NON-STANDARD LOCATION FOR THE CEG

IN SECTION 35, TOWNSHIP 28 NORTH, RANGE 10 WEST,
SAN JUAN COUNTY, NEW MEXICO.

APPLICATION

Comes now Tenneco dil Compahy and for its application to the 0il
Conservation Commission of the State of Néw Mexicp shows the followihg:

1. Tenneco Oil Company is the ownér and operator of Omber Well
A-2 located 1,525 feet from the north line and 1,650 feet from the cast line
of Sectibn 35, Township 28 North, Range 10 West, San Juan County, New Mexico.
This well vas projected and completed as a gas well in the Dakota formation

635 ¥ ¢

thh perforations between 6,249 feet and ELGiG'feet, but oil was also en-
countered in the Gallup sand with perforatibns'made vetween 5,810 feet and
5,815 feet with éﬁ estimated potentiak productiﬁn of 3001barrels of oil per
day.

2. In order to produco from the Gallup sand,it is necessary'under
Rule 104 B (1II) (b) to have a public hearlng for approval of a non~standard
oil well 1ocgtion, saild well being closer than 330 feet from the north line
of the boundary of the produc1ng tract.,

3. The granting of thlS application will prevent waste and not
affect corfé;uu;ve :;”ht,;

wﬁEREFORE Applicant seeks a non-standard location for this welil
330 feet from the east line and 205 feet from the north line of thé pro-
ducing tract. o

WHITE, GILBERT, KOCH & KELLY

A

Attorneys for Applicant

DOCKET MAHED

Ty r/




Docket No. 28-65
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 6, 1965

9 ‘A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SRNTA FE, NEW MEXICO

The following cases will be heard before Elvis ‘A. Utz, Exammner, or Daniel S.
Nutter, Alternate Examlner-

CASE 3307: (Continued from September 22, 1965 Examiner Hearing)

' Application of Arwcod Stowe & Company for the creation of a pool,
special pool rules, and a waterflood project, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks the -
-ecreation of -an oil pool for Mesaverde production in-Section 335
Township 18 North, Range 3 West, Sandoval County, New Mex1co, and
the establishment of special pool rules governing well spacing
of. less than 40 acres and special well locations; or in the
"alternative, for the extension of the San Luis-Mesaverde Pool to
include portions of said~Section 33. ‘Applicant further seeks -
authority to institute a waterflood project in said Section 33
by the injection of water into the Mesaverde formation through
four welils.

CASE 3310: (Continued from September 22, 1965 Examiner Hearing)
" Application of Cima Capitan, Inc., :Ryder-Scott Management Company,

and - Stallworth 0il and Gas Company for a waterflood project, - -
Eddy: County, New Mexico. Applicants, in the above-styled cause,
seek authority to conduct a ‘copperative waterflood project by.the
injection of water into the Grayburg-San Andres formations through
16 injection wells to be drilled at unorthodox -1lccations in

Vs Sections 25 and 36, Township 16 South, Range 30 East, and Sections

- ~ 30, 31 and 32, Township 16 South, Range 31 East, Square Lake

L Pool, Eddy County, New Mexico.

~
s

-~~~ CASE 3313: Application of Tenneco 0il Company for a non-standard location,
' -8an Juan County, Mew Mexico. Applicant, in the above-styled
cause,’ seeks authority to produce its Omler "A"M.Well No. 2 at

a non-standard undesignated Gallup 0il well location 1525 feet
from the North line and 1650 Feet from the East line of Section

25; Township 28 North, Range 10 West, San Juan County, New Mexico.

CASE 3314: Application of Sinclair 0il & Gas Company for a non—standdvd gas -
proration unit, Lea County, New.Mexico. Appllcant, in the
above-styled cause, seeks an Aamefdment to Order No. R-2040, which
credtéd a non-stargard gas proratlon unit” comprlslng the SW/4

of Section 14 and the SE/4 of Section 15, Township 23 South,

" Range ‘36 East, Jalmat Gas Pool, Lea County, New Hex1co, said
unit. to be dedicated to ite Matkins Well No. 1 located in Unit P
of said Section 15. Applicant proposes to dedicate said unit
to its Matkins Well No. 4 located in Unit K of Section 14 in
addition to said Well No. 1.

CASE 3315: Application of Sun 0il Company for a unit agreement, Catron and
Socorro Countiés, New Mexico. - Applicant, in the above-sty]ed
cause; seeks approval of the San Augustin Plains Unit Area com-
pr131ng ‘404,293 acres, more or less, of Federal, State and Fee
lands in Townsh1ps i, 2, 3, 4,- and 5.S6uth, Ranges 7, 8, 9, 10,
11, and 12 West,.Socorro and Catron Counties, New Mexico.
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OCTOBER 6,

CASE 3316:

CASE 3317:

CASE 3318:

CASE 3107

1965 EXAMINER HEARING

In the matter of the -hearing called by the 0il Conservation
Commission on its own motion for the creatlon ‘of a new oil pool
for Yates and Seven Rivers production in Sections 12, 13, and

24, Township 26 South, Range 36 East, and Sections 7, 18, 19,
30, 31, 32, and 33, Townahlp £6 South, Range 37 East, Lea County,
New Mexico, said pool to be de51gnated thé Scarborough Yates-
Seven Rivers Pool. Further, to'ccnsider the establishment of

a procedure whereby a special allowable would be assigned to -
said pool -which would permlt equallzed per-acre withdrawal rates
from wells on: 40hacre spacing in..New Mexico to the per-acre

'Wwithdrawal rates from 20-acre wells located immediately south

in the Scarborough Pool, Winkler County, Texas.

Application of Jake L. Hamon for a unit agreement, Eddy County,
New Mexico. - Applicant, in the above-styled cause, seeks approval
of the ‘Owl Draw Unit Area Lomprlslng 8,916 acres, more or less,
of Pederal, State and Fee lands in wanshlp ‘25 South, Range 27
East, Township 26 South, Range 26 East, Township 26 South, Range’
27 Bast, Eddy County, New Mexico.

Application of Pan American Petroleum Corporatlon for saTt water
“disposal, San Juan County, New Mexico. Applicant;. in the above-
Styled cause, seeks authority to dlspose of produced salt water
into the Pennsylvanlan formation in its Navaje: Tribal "U" Well
No. 6 located in Unit O of Section 22, Téwnship 26 North, Range
18 West, San Juan County, New Mexico.

(Reopeﬁed)

In the matter of Case No. 3107 being reopenpd pursuant to the
provisions of Ordér No. R-2779, which order established 80-acre
spacing units for the North‘Bagley-Mlddle Pennsylvanian Pcol;.

Lea County, New Mexico, for a period of one -year. All interested
parties may appear and show cause why-said pool should not be
developed on 40-acre spacing units.
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PAGE 2

MR. UTZ: Case 3313.
MR. DURRETT: Application of Tenneco 0il Company
for a non-standard location, San Juan County, New Mexico.
| 'MR. KELLY: Booker Kelly on behalf of Whiie, Gilbert,
Kbqh and Kelly, SéntéAFe. 1 haVe one witnéss aﬁd ask thht he'

be .sworn.

(Withess sworn.)

MR. UTZ: Are there any other appearances?

(Whereupon, Tenneco's Exhibits Nos.
1 and 2 marked for identification.)

L. E. LITTLE

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALILY COPY, CONVENTIONS

called as a witness, having been first duly sworn on oath, was

examined and testified as follows:

1120 SIMMS BLDG, @ P.O. BOX 1092 @ PHONE 243.6671 ¢ ALBUQUERQUE, NEW MEXICO

1213 FiRST NATIONAL BANK EAST ¢ PHONE 254-1294 ¢ ALBUQUERQUE, NEW MEXICO

dearnley-meier reporting service, inc.

SPECIALIZING [N:

DIRECT EXAMINATION

BY MR. KELLY:

Q Would you state your name, position, and empioyer,

please?

>

L. E. Little with Tenneco 0il Company, Petroleum

0 Where are you located, Mr. Little?’
A Durango, Colorado.
Q  Have you previously testified before the New Mexico

0il Conservation Commission?’

A No, I have not,. .
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dearnley-meier reporting service,

PAGE 3

DEPOSITIONS, HEARINGS, STATE MENTS.;EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

seeks by this appliéation, referring'to'what has been marked

1120 SIMMS BLDG. o P.O. BOX 1092 ® PHONE 243.4691 o ALBUQUERQUE, NEW MEXICO

. 1213 FRST NATIONAL BANK EAST '@ PHONE 254-12904 e ALBUQUERQUE, NEW MEXICO ‘

SPECIAUIZING IN:

A 1525 feet from the North line and 1656 from the
East line of Seétion 35, Towﬁship 28, Rangc 10 West. I£'5
“circled there in the éhéded red area.

Q  What is the status of the_leer‘Well?

A It is currently shut-in at this time.

0 ‘wOuld you give the Examiner a brief statement as
to your educatiqnal,background and your professional background
A ;Received a Petroleum Engineéring‘degrée, Texas A & M|
in 1960. Idworked for Tenneco 0Oil Company from that datg‘untiﬂ
the present time.
0  What has your status been with Tenneco?
A The first two years, prbduction; the third year,
drilling engineer; and the last year, reservoir engiheer.
MR, KELLY:‘ bre the witness' qualifications acceptabl]
MR. UTZ: Yes, they afe.

Q (By Mr. Kelly) Wouid you briefly state what Tenneco

as Exhibit No. 1?

A We seek aﬁthority to prOducé our Omler "A"-2 as é
non—standard‘undeéignétéd’bil weii’in San Juan Count?, New
Mexico. |

» Q Referring to Ekhibit No. 1, would you locate Fhat

well on the exhibit and give its ibcation and section?

0 Is it a:dual?

)




PAGE 4
2 A That's true. The main objective was the Dakota gas.
3 - |
E After we logged it, we found this ‘Gallup zone and tested it~
» .
o - . . N 1
8 and there's indication of commercial production in that zone,
2 g | > )
<D b %o . . . s . .
o= 70 EY so we're applying for duval completion and then, pending this
- ¥ Zs B
> L oyy i -
& & 32 earing
‘= £ 338 ' : . )
Tk g8 Q The dual is an administrative application?
o 8 <3 o
§ 53 A Right
o & & , ght.
== < =23 ’ . ) : ;
e % B ’ - L ) . »
-t ; Eg 0 Therefore the reason for the unorthodox location is
o £ &3 1 , :
. = £Z . . .. . . ]
a» 5 .2 due to it being originally drilled as a Dakota gas well, is
| . o .
L 3§ B ,
a5 g §§ that correct?
a § % B}
= 5 == A That is true.
= Q 2; Q . You are seeking approval for the unorthodox location
= z % - -
33 § g on the Gallup Sands o0il well?
| & = :

A Right.

| Q What iS‘the éxtent of the deviation here, as far asi
) \ being off .pattern? , .

A I think it's 125 feet too far to the north.

0 . Could you_give the Examiﬁer the sfatus cf these

other wells surrouﬁding'that well? Have you shown this
Gallup Sand in any of 't
A No. The "A"-1, the "A"-3, the "A"-4, and the "A"-7,

-
TSR

No. "A"-2, had no indication of the

f;allup Sand in the log.

0 Do you have any logs to show this?
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dearnley-meier

Service,
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. & P,0, BOX 1092 o PHONE 243-6691 @ ALBUGUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST & PHONE 256-1294 o ALBUQQEROUE. NEW MEXICO

SPECIALIZING [IN:

A Yes, I do.

MR, KELLY: Would the Commission be interested in

seeing any of the iogs? He has some logs to show that the

" Gallup Sand didn't appear in any.of these other'wells.

MR. UTZ: Oh, I don't think sc, unless you want to
make them a part of the record.

MR. KELLY: ﬁo,‘we”just had them available if you
wanted them.

o} (By.Mr, Keil?)' Referring to what has been marked
Exhibit No. 2, have you made an estimate --

MR, UTZ? You might state the lécation of those logs

A Of the well numbers and so forth? |

 MR. UTZ: No, 5ust the location 6ffthe wells in
which YOu have the logs that show no”development.

A All right. I havefolmer "A"-6 which is Seétion 36,
wanéhip 28, Range 10, it's 1850 from the North‘iine’éﬁd 2316i%
from the Eést}iine.

MR. UTZ: What wa§ the numﬁer of that well?:

A ;x.leer "A'-6, Of course, I have the’Olmer "A";Z
thch I mentioned previously. The Olmer "A“;7, Section 36,
28 North._Raﬁge 10 West, 1750 from the West line, 1550 from
the South line. The Olﬁer nAn-3, Section'QG, Township 28,
Range 10, 790 from West I'ine, 790 from South line; the Olmer

"A"-1, Section 26, Township 28, Rarige 1G, 1650 from East line,

=t

and 1450 from North line.

F 5
5y -

MR. UTZ: What.was that last numher? =0 |




PAGE "6

—_—

"At.], And I have the Olmer "av-gq, Section 25,

A

ENTIONS

Township 28,‘Range 10, it's 99p from West and 990 from South.

MR. U7Tz: That's all.

3
S
. = 8 .
e vg §§ A Ye§, sir.
] >~ > -
Tz 34 e :
-~ 3 Zz Q (By Mr. Kelly) on none of thege logs does the
. an & 9% .
ol < 0 '
e £ 38 “Gallup Sang appear, except for the subject well?
oy 5 25 . '
> 5 33
- f . 2. A . That's trge,
o0 T . V
'u:» ’gv . coo P
= g g8 Q Referring to what has been marked Exhibjt 2, have
gi. g Eg You prepared ap estimate of reserves for thig well?
Q> w L3 .
- ToLE : ; - o
e & A Yes. Based on 160 acres of productive acreage and
22 E 83 ‘
g§~ Y g% an average thickness of three feet three feet of net pay
a @ .
< . oY ) B ‘ 7
33"5 g§ and based onp theATotah—Gallup and the Cha Cha~Gallup Fields
—— z :; . « -
= 52 .
‘s 2 -§§ which‘have'reCOVery ©f 75 barrels Per acre foot, the estimategqg
D L g : - . g o
-] 6 =&

for that estimateq reserves?

A No, it would not,

Q It would not be €Conomically feasible? I
A No,
T f

/ 0 Now, your Exhibit No. 1 ang no. 2 show that Tenneco_

! Q So you are actually crowding yourself?

—_— _ﬂ-\> ‘\‘_\




PAGE 7

A ‘That's true.
Q  In your opinion, would the granting of this

application prevent waste and protect correlative rights?

.

== A Yes.
Q Were Exhibits 1 and 2 prepared by you or under your
-direction? | |
A Yes.

MR. KELLY: I move the introduction of Exhibits 1

and 2.

MR. UTZ: Without objection Exhibits 1 and 2 will

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

be admitted info the case.

(Whereupon, Tenneco's Exhibits»Nos.
1 and 2 offered and admitted in
evidence.)

1120 S1MMmS BLDG . PO BOX 1092 ® PHONE 243.6691 ® ALBUQUERQUE, NEW MEXICO
. 1213 FIRST NATIONAL BANK EAST o PHONE 256-12904 o ALBUQUERQUE, NEW MEXICO

dearnley-meier reporting service, |

' SPECIALIZING IN;

- ‘MR, KELLY: For the recOrd(;; would also likefto
corréqt-the application to show the correct perforations.
HMR. UTZ: It will be amended and noted on the
application.
MR. KELLY: I have no fﬁrther questions atrgﬁis time;

CROSS EXAMINATION Co

BY MR.:UT3 -
Q This well was 1525 from the Nortﬁ line?
A Yes; siz.
Q. I beiieve you stated it was 125 feet too far to the

north, was that yJjur statement?
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DEPO'SIYIONS, HEARINGS, STAYE MENTS, EXPERT 'l“ES‘”MONY, DAILY COPY, CONVENTIONS

i

dearnley-meier reporting servi

1120 SIMMS BLDG. ¢ P.0, 50X 1092 » PHONE 243-6691 o \(BUQUERQUE, NEW MEXICO

1213 FIRST:NATIONAL BANK EAST @ PHONE 256-1294 ¢ AI.BUQUERQU\E,‘ NEW MEXICO

SPECIALIZING iN:

A I think that's correct, yes.

Q That's a standard section, is it?

A Yes, sir, if I'm not mistaken, it should be 1650
north.

0 It looks to me like it's only twenty-five feet too

far to the north., 1In other words, where you have a location
where you can drill 200 foot pattern, where you can drill in

either 0il or gas location, it would be standard for either
one, isn'tlthat true?

A Yes, sir.

0 The’way I figure, you‘are'205'feet south of the
quarter-quarter section line, Qﬁicﬁ puts yéu in the gaé target

o

area?

‘A That's right. That's correct.

Q And it's 130 feet from théAquarterfquartgr‘section
line to thevgaé target area, which‘lea;es 175 feet down into
the targétfarea, which would only be twenty-five feét from
the standard location of both of them?

s

A Yes.

o Is there any particular reason why you &
it south twenty-five feet, other‘than the fact that you didn't
expect any Gallup? | N

A No, that's the only reason.

0 You saved yourself a hearing by watching that later

e,



1

g se

F
t

n

i

DEPOSITIONS, ﬁEAllNGS, STATE MENTS, EXPERT 'TESTIMQNY, DAILY COPY, CONYEN‘I’!ONS

BIDG. & PO, BOX 1092 o PHONE 243.6691 o ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST o PHONE 256.1294 o ALBUQUERQUE, NEW .MEXICO

v

dearnley-meier report;

SPECIALIZING TN
1120 SIMMS

on,

MR UTz:
in this case’>

advxsement.

STATE oF NEW MEXICO
COUNTY OF BERNALILLO
I, apA bEAﬁNLEY,
hereby certlfy that th
Hearlng before the New
was reported by me,
record .of the said pro
sk111 and ability,

WITNESS my Hdh

Any other questions?

Is there any other statement to be made

If there are ‘none,

and that the same i

The witness may be excused.

(Witness ekcused:)

the case will

* % k %

N st

Court Reporter - Notary Public, do
e foregoing and attached Transcrlpt of

MeXlCO 0il Conservatlon Commission

¢

S a true and correct

ceedlngs tc the best of my knowledge,

d and Seal this Sth ‘day of October, 1965,
Court ReDortpr n'nnux_ Fubiia I

do hereby certify that the foregoing ise

I LA 4

: soarg of tHe procesiings in

metete revord of _a
the 5 . 3203,
F S -
N 19657
....... Exininor

............... ﬂomm1551oq
New
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STANDARD OIL AND GAS WELL LOCATIONS IN NEW MEXICO ACCORDING TO RULE 104

OF THE GENERAL RULES AND -REGULATIONS

Sec Township No. —~nf Range No

SR,
35

EXAMPLE A EXAMPLE B

NFa A8 § ‘w

EXAMPLE A - Shows Standard Gas Well iocation in ‘San Juan, Rio Arriba and. SandoVal
Counties. 200' crosshatched square shows portion of 400! square which is a
standard location for cil or gas wells. These locatiuns may be used in any

quarter section. _
t S-.n TerA'em

fEXAMPLE B - Shows standard gas well location for:the State,; except Judn, ‘Rio
Arriba and Sandoval COUﬂtl“S. These locations may be used in any quarter
section.

EXAMPLE C - Shows .Standard 011 Well location for the State. This location may be
used for a wildcat oil or gas well except in San Juan, Rio Arriba and Sandoval
Counties. This location may b¢ used in any quarter quarter section.
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