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GOVERNOR
JACK M. CAMPBELL /
CHAIRMAN

‘ - State of Netw ﬁlexicu
‘ @il Gongervation ammission

LAND COMMISSIONER STATE GEOLOGIST
GUYTOHN B, RAYS < A. L. PORTER, JR.
MEMBER - ) SECRETARY » DIRECTOR

P, O. BOX ZOBé
SANTA FE

October 13, 1965

Re: Case No. 3314

Hi. Booker Kelly Order No. ‘R-2981
white,” Gilbert, Koch & Kelly Applicant: »

Attorneys at Law
post office Box 787
santa Fe, New Mexico

SINCLAIR OIL & GAS CO,

Dear Sir:

. Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

A? 7%9<:;;0A;z:ﬁ/ e
- ’ 7
A. L. PORTER, Jr.
gecretary-Director

ir}
Carbon copy of order also sent to:

Hobbs- 0CC_.. X
Artesia OCC_
Aztec .0CC e
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BEFORE THE OIL CONSERVATION COMMIESION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEBARING
CALLED BY THE OIL CONSEBRVATIOH
COMMISEBION OF NEW MEXICO FOR
 THE PURPOSE OF CONSIDERING:

G _ _CASE NWo. 3314
Order No, R~2981

APPLICATION OF BINCLAIR OIL & GAS
COMPANY FOR A NON-STANDARD GAS PRO~
RATION UNXIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
‘ BYON s ‘ '

This cause came on for hearing at 9 o'clock a.m. on October
6, 1965, at Santa Fe, New Mexico, before Examinexy Elvis A. Utz.

NOW, on this__13th day of October, 1965, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
ir the premises, )

FINDS

(1) That due public notice having been given as required by
law, the Commiszsion has jurisdiction of this cause and the subject.
matter thereof.

-

(2) That Order Ho. R-2040 established a 320-acre non-
standard gag proration unit in the Jalmat Gas Pool comprising
the 8W/4 of Ssaction 14 and the 8E/4 of Section 15, Township 23
South, Range 36 East, MMPM, Lea County, New Mexlico, to be dedi-~

_catad to the Western Natural Gas Company Matkins Well No. 1,
located in Unit P of said SBection 15, i

(3) That the applicant, Sinclalii 0ll & Gas Company, suc-
cessor in lntereut to Western Natural Gas Company, seeke amendwment
of Order No. R-2040 to authorize dedication of said 320-acre non-
standaxd gas proration unit to ite Matkins Well No. 4, located
in Unit K of said Section 14, in addition to its Matkine Well
No, 1.
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CASE No. 3314
Oxdexr No. R-2981

(4) That the proposed non-gtandard gas proration unit
can be efficiently and economically drained and devaloped by
the Matkins Well Ko. 1 and the Matkins Well XNb. 4.

(5) That approval of the subject application will aZfoxa
the applicant the opportunity tco produce its just and eguitable
share of the gas in the pool, and will otherwise prevent waste
and protect correlative rights.

15 THEREFORE ORDERED:

(1) That Order MHo. R-2040 esteblishing a 320-acre non-
standard gas proration unit in the Jalmat Gas Pool conprising the
8K/4 of Section 14 and the SE/4 of Bection 15, Township 23 South,
Range 36 Bast, NMPM, Lea County, New Mexico, 1s hereby amended to
authorize the simultaneous dedication of said unit to the Sinelairx
0il & Gas Company Matkins Well No. 1, located in Unit P of maid
Section 15, and the Hatkins Whll Ko. 4, located in Unit K of said
S8sction 1l4.

" (2) That the allowable assigned to the above-described non+
standard gas proration unit shall be based upon the unit size of
320 acres and that the oparator may produce the sllcwable assigns
to the unit from the subject wells in any proportion. |

(3) ‘That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

v and vear harein-

WIiL CONSERVATION COMMIsgION

1/
QK M. CAMPBEKLL, airwan i
‘“' ,6’, -

4 f

A, ‘%ORTER, Jr., Hemb & Becretary |
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OIL CONSERVATION COMMISSION

P. 0. BOX Q%1 2088
SANTA FE. NEW MEXICO

'LEGAL DIVISION
PHONE 827-2741

September 13, 1965

Qgiéﬁcu¢2/ ﬂju’427<5¢5?

Sinclair 0il & Gas Company
P, O. Box 1920
Robbs, New Mexico

Attentions Mr. W. F. Burns

‘Re: Acreage Dedicated to Matkins WN
Well No. 1, Jalwmat Gas Pool, lLea
County, New Mexico

Gentlemen:

We have your application requesting administrative
approval to assign the non-standard gas proration unit
approved by Order No. R~2040 to the above well and to
your Matkins WN Well No. 4 located in Unit K of Section
14, Township 23 South, Range 36 East, NMPM, Lea County,
New Mexico. This application is not eligible for admin-
istrative approval as the non-standard gas proration unit
ig not within a governmental section.

We will be happy to docket a hearing to consider
your request if you so desire.

Very truly yours,

J. M. DURRETT, Jr.
Attorney ‘

JMD/a
* DOGKET MARED

Date < > in

7
G




SINcLAIR O11. & Gas CoOMPANY et
B |
Y RN
] Septembzar 3, 1965

- New Mexico 0il Coénservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

5 /fz/‘q ) - ’
ATTENTICN: Mr. A. L. Porter, Jr. { R C;D //gﬁ-

Re: Acreage dedicated to
Yatkins WN No. 1 Well,
Jalmat Gas Pool, J.ea County

Dear Sir:

We are in the process of dual comnletlng our Matkins WN No. 4 located
in Unit K, Section 14, T~22-S, R-36-E, Lea County, New Mexico, in the
Jalmat Gas Pool. This well lies w1th1n the boundarv of the 320 acres dedi-
cated to the Matkins WN Mo, 1 Well, Jalmat Pool. Therefore, it is requested
that administrative approval be grantod to assign the Jalmat Gas allowable
to both wells for this 320 acre Gas Unit.

Enclosed you will find a’ locatlon plat™ show1ng well 1ocat10n as well
as the acreage dedicated to this gas unit.

Yours very trulyx/

e vys A

2 P. Burns
Sup°r1ntendent

FB/DP/3h

Enclosure

ne.
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Docket No. 28-65
DOCRET' EXAMINER HEARING - WEDNESDAY ~ OCTOBER 6, 1965

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz,'Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3307: (Continued from September 22, 1965 Examiner Hearing) ;

, Application of Arwood Stowe & Company for the creation of a pool,
special -pool rules, and a waterflood project, Sandoval County,
New Mexico. ‘Applicant, in the above-styled cause, seeks the
‘creation of -an oil pool for Mesaverde productlon in ‘Section 33,
Township 18 North, . Range 3 West, Sandoval County, New Mex1co, and
the establishment of special pool rules governing well spacing
of. less than 40 acres and special well locations; or in the
alternative, for the extension of -the San Luis-Mesaverde Pool to
include portions of said Section 33. Applicant further seeks
authority to institute a waterflood project in said Section 33
by the injedtion of water 1nto the Mesaverde formation through
four welis.

CASE 3310: (Continued from.September 22, 1965 Examiner Hearing)
Application of Cima Capitan, Inc., Ryder-Scott Management Company,
and Stallworth 0il and Gas Company for a waterflood project,
‘Eddy County, New Mexico. Applicants, in the above-styled cause,
seek authority to conduct a copperative waterflood project by the
injection of water into the Grayburg-San Andres formations through
16 injection wells to be drilled at unorthodox locations in
Sections 25 and 36, wanshlp ‘16 South, Range 30 East, ard Sections
30, 31 and 32, Township 16 South, Range 31 East, -Square Lake
Pool, Eddy County, New Mexico.

CASE 3313: Application of Tenneco 0il Company for a non-standard location,
-8an Juan County, New- Mexico. -Applicant, in the above-btyled
cause, seeks authority to produce its Omler "A" Well No. 2 at
a non-standard undesignated Gallup oil well location:1525 feet

Il from the North line and 1650 feet from the East line of Section
a 35; Township 28 North, Range 10 West, San Juan County, New Mexico.

JTCASE,SSlQ: Application of Sinclalr 0il & Gas Company for.a non-standard gas

proration unit, Lea County. New Mexico. nnrﬂ icant; in ﬂ-m

- above-styled cause, seeks an amendment to Order No. Rr2040, which
created a non-standard gas prordtion unit comprising the SW/4
\\\ of Section 14 and the SE/4 of Section 15, Township 23 South,
. Range 36 East, Jalmat Gas Pool, Lea County, New Mexico, said
o “unit to be-dedicated to its Matkins Well No. 1 located in Unit P
of said Section 15. Applicant proposes to dedicate said unit
to its Matkins Well No. 4 located in Unit K of Section 14 in
addition to said Well No. 1.

CASE 3315: Application of Sun 0il Company for a unit agreement, Catron and
Socorro Counties, New Mexico. -Applicant, in the above-styled
cause, seeks approval of the San Augustin Plains Unit Area com-
prlsing 404,293 acres, more or less, of Federal, State and Fee
Jands in Townshlps 1, 2, 3, 4, and 5.86uth, Ranges 7, 8, 9, 10,
11, and ‘12 West, Socorro and Catron Countles, New Mexico.
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OCTO3ER 6, 1965 EXAMINER HEARING

CASE 3316:

"CASE 3317:

CASE 3318:

In the matter of the hearing called by the 0il Conservation
Commission on its own motion for the creation of a new oil pool
for Yates and Seven Rivers production in Sections 12, 13, and

24, Township 26 South, Rarnge 36 Bast, and Sections 7, 18, 19,

30, 31, 32, and 33, Township 26 South, Range 37 East, Lea County,
New Mexico, said pool to be designated the Scarborough Yates-
Seven Rivers Pool. Further, to consider the.establishment of

a procedure whereby a special allowable would be assigned to
said pool which wounld permlt equallzed per-acre withdrawal rates
from wells on 40-acre spacing in New Mexico to the per-acre -
withdrawal rates from 20-acre wells located immediately south

in the Scarborough Pool, Winkler County, Texas.

Application of Jake L. Hamon for a unit agreement, Eddy County,
New Mexico. - Applicant, in the above—styled cause, seeks approval
of the Owl Draw Unit Area comprlslng 8,916 acres, more or less,
of Federal, State and Fee lands in wanshlp 25 -South, Range 27
East, Tovnship 26 South, Range 26 East, Township 26 South, Range

"27 East, Eddy County, New Mexico.

Appllcatlon of Pan American Petroleum Corporat1on for salt water
disposal, San Juan County, New Mexico. . Applicant,: in. the above-
styled cause, seeks authority to’ dispose ‘of produced salt water
into the Pennsy;vanlan formation in its Navajo Tribal "U" Well
No. 6 located in Unit O of Section 22, Townshlp 26 North, Range
18 West, San Juan County, New Mexlco.

CASE 3107 (Reopened)

In the matter of Case No. 3107 belng reopened pursuant to the
spac1n§“un1ts for the North Bagley—Mlddle Pennsylvan1an Pool,
Lea County, New Mexico, for a period of one year. -All interested
parties may appear and show cause why said pool should not be

. developed on 40-acre spacing units..
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MR. UTZ:  Case 3314.
MR. DQR&ETT: Application of Sinclair 0il &JGas
Company for a non=standard gas proration»uniﬁ, Lea County, .
New Mexico.
MR. KELLY: Booker Kelly of White, Gilbert, Koch and
‘Kelly, Santa Fe. I have one witness and ask that he be sworn.
(Witneés sworn.)
~ MR. UTZ: Are there other appearances in this caseé%i
| | R. M. ANDERSON
céiled as a witness, having been first duly sworn on‘éé%h, was
7 examined and testifiedfas*foilows:
| DIRECT EXAMINATION

BY MR. KELLY:

Q | Would you state your name,rposiﬁion, employer, and
éccupation,’please?

,A R. M. Anderson, Senior Petroleum Engineer, Sinclair
0il aﬁ§ Gas Company, Midland, Texas.

Q You‘have’previously qualified és‘an expert Qitness

before this Commission?

A I Have. .

Q Would you state briefly what Sinclair seeks by this
applicationé

A Briefly, Sihclaif seeks to have the Commission

approve the addition of one more well to oﬁr 320-acre
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e

non-standard gas proration unit in the Jalmat Gas Pool.

" ‘Currently, this unit was authorized under Order R-~2040 and
consiéts bf the SouthwestrQuarter of Section 14 and “Southeast
Quarter of Section 15, as shown on Sinclair's Exhibit 1.

(Whereupon, Sinclair's Exhibit No.
marked for identification.)

Q Referring to Exhibit 1, wopld you locate the

 positions of the two wells?

A The éurrent well whi.ch produces the allowab1e>f0r
this pr&fation ﬁhit is circled on the exhibit and identified‘
with a_No; 1 and it is located 1680 from the East line --
correction, 1980 from the West line and 660 fromrthe4Sou§h
line of ﬁhe 320-acre proration unit.

The:additionalkweil that we would like té/add is
also identified witﬁ a circle and has a numeral "4" alohgside
it. It is 1ocatéd séo feet from the North line and 990 feet
~from the East 1line of this 320-ucre proration unit.

Q what is the present statué of your Matkins No. 1
Well?

A The No. 1 Well is unable to produce 320-acre ailowabl
in this field on a ééﬁéiéféﬁt,'féqular'st’ﬁdeint;-énd durin
the entire year of 1964 it was carried as a marginal well on

the schedule and the lst of March of 1963 it was reclassified

from marginal to non-marginal, and I pelieve this was due to

L*the fact that February's allowable was SO low that the well
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dearnley-meier reporting service, inc.

SPECIALIZING 1IN,

then qualified for non-marginal listing. Thé well will producs
as much as twenty-six million feet a month, and an allowable
in Febfuarijas oniy eight million. However, allowables
other'mongps»have been forty~seven’million, forty-one million,
_fifly-two million, thirty-six million, thirty-five million,

just to mention a few of the allowables in the last year.

So this well is not able to produce a 320-acre allowable.

Q Now your Matkins No. '4 Well, what is the status on
it now?
© A The No. 4 Well was a Langley-Mattix oil well, and

s

we have recehtly dual cbmpleted that by setting a packervand
opening’the’Jalmat Gas Pool above the packer; and we propose
to produce thevLangley~Mattix cil zone through”the two-inch )
EUE tubi;g aﬁd thé Jélmat gas:zoné throuéh‘the S—I/é incﬁﬂ
"annulus. We have madevappliéation,to the Comﬁiséion‘for

administrative approval of this dual; and we are Curréhtly

waiting for the approval.

Q What do you expect to be able to produce out of that
No. 47 | - o

A We have tested the Jalmat gas zone several times
since opening it and we éxpect that the potential will he

in excess of eight ‘million cubic feet per day.
Q Referring back to Exhibit 1, this shows that the

proposed 320-acre unit is surrounded completely by other
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§ dédicated acreage, is that correct?
E A Yes. I have gone to the proration schedule and have’
v .
S checked all of the offsetting acredge and have indicated with
> [o] B
. ] v
o= % EQ a red outline the present acreage dedications as reflected
=g g8 » . '
Qo - Z A ,
as & ud by the proration schedule, and all acreage offsetting the
&> E Gy .
v = w D . ) ]
R §§ 320-acre unit is presently dedicated to a Jalmat gas well
as -1 ’
oo I o= which is circled in red within.the red outlined dedicated
w 3
= £ 4%
= % 8F acreage.
= 8 Z3
= 'z Qu ~ i
=03 58 Q Now inasmuch as you are recompleting an oil well,
P x "n- . .
g 8° ) . . - L
= @ ,%g you are going to end up with an unorthodox location so you
‘S § g% > | . o
= & <3 are also seeking approval for the unorthodox location on your
= i 43 o , | |
P e 2% Matkins No. 4, is that right?
oo z w Z N
— I % '
< P wc A Yes, sir.
as ur & :
. — 5 == ;
Q  Would, in your opinion, the granting of this

application preVeht waste and not affect correlative rights?
A Yes, in my opinion it will prevent waste and

correlative rights'of'any»Operator will not be.impaired.

o) Was Exhibit No, 1 preparéed by you or undéfuyour
direction?
A Yes.
MR, KELLY: That's all we have on direct.
CROSS EXAMINATION

BY MR. UTZ:

Q Mr. Anderson, you stated that the No. 1 Well was not
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SPECIALIZING 1N

able to make 320-acre allowéble and it was reclassified
receritly to non-marginal, is that correct?

A Yes, as of March lst proration schedulé.

o] Is the well capable 6f maﬁing eighty percent of’
its 320-acre allowable?
| A It ié-not'able to make,eighty percent’of.Décember,
1964's 320-acre allowable.

Q Well, how ‘about the average éllowab}e or the six
months allowable, either way you want to take it? I suspicion
the reason it was claésified non-marginal, because the well
does show its capability 6f producihg eighty percent of its
average allowable. |

A The well was reclassified on March lst, and even
with Febtuary'é léw_élléwable of eigﬁt million for the
entire mdqth, looking pack at theﬂailowables forJthe six
months preceding that, I would say definitely,thatvit is not
capable of making eightywpercent of thét s;k'montﬁ period.

0. AboutAwhat percent do you think(it would make,
using.you; high month as an index?

A »-Using that high md;th as an index, it would make

fifty percent.

Q Fifty percent? -
A Yes.
Q Then the well might be able to make l60:-acre
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allowable,-would that be a fair statement?

A It might make l60-acre allowable, yes, at this

time. However, it is felt that the well's ability to produce

has been falling off and that is why, as of the first of
‘64,‘that is why the well was é;assified as marginal,‘because
its ability which it once had to make the 320 allowable, it
no longer had that ability £6 make 320, N6w>we're down to -
where it might make 160; cértainly on an extended period of -

time it will make 160 at this time.

But if this decline in ‘ability to produce continues,

I don't know how long it will be, but i£ will ceftainlyrbe
in the foreseeable future wﬁere the ﬁéll will‘ﬁot make the
160, which it appafently could make.

Q Is it at the présent time inéurring uriderage?

A . The schedule I havé?reflects that it is ovér
twenty miilion~undef§roduced at the present time.

‘ng' Is tﬁis the reason that you are éskihg for thé‘dual
alloWaSie rather than a 260-acre unit?

A Yes, sir. The new Well No. 4 iséable to produce the
320-acre allowable but we already have the No. 1 Well, it

i 3
& -

producing cendition and conniécted to the pipeline,
and it is able to produce to the extent that I've indicated,

and we feel that we would like to have the flexibility of

producing this allowablé from either well or both wells as
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the pipeline purchaser desires when he goes for the allowable.
Q The No. 4 Well is ‘too close to the=320=acre—-unit
line for 320-acre dedication, and that's why you want the

non-standard location?

A That's why we want that approved, yes.

VICe. inC.

MR. UTZ: Are there any other questions of the

witness? The witness may be excused.
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(Witness excused.)
MR. UTZ: Are there any other statements in this

case?
MR. KELLY: I'm not sure whether I offered Exhibit
No. 1. I offer Exhibit 1 in evidence.

MR. UTZ: Fxhibit 1 will be entered into the record

n20 S!M;‘\S BIDG. * P.O, BOX 1092 ® PHONE 243-6691 ¢ ALBUQUERQUE, NEW MEX!CO

1213 FIRST NATIONAL BANK EAST & PHONE 256.1294 o ALBUQUERQUE, NEW MEXICO
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of this case.

(Whereupon, Sinclqir's Exhibit No. 1
offered and admitted in evidence.)

MR. UTZ: The case will be taken under ‘advisement.

K & Kk K
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