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| limit: of these pools.

IN THE MATTER OF THE MEARING CALLED BY THE

-definits determination of ths horizontal limite of the Jalmat Ga-

;Hexico. and designated the Scarborough Yates-Seven Rivers Poolg

BEFORE THR OXI, CONSERVATION COMMISSION
OF THE STATR OF NAFW MEXXCO

OXL CONSERVATION COMMISEION ON ITS OWN MOTION
FOR CREATION OF THE SCARBOROUGH YATES-SEVEN
RIVERE POOL AND FOR BPECIAL POOL RULES, LFA
COUNTY, WBW MBRICS.

CASEB Ho. 3316
Order No. R-29599

NOMENCILATURE

BY_THE COMMIGBION:

This cause came on for hearing at 9 o'eclock a.m. on Octoher
6, 19265, at Banta Fe, New Mexico, befors Sxaminer Elvis A. Utz.

NO¥W, on thig_23rd _day of November, 1965, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of ths Exanminer, and haing fully advised
in the premises, A

EXBEDS:

- {1) That due publiec notice having bsen yiven as reguired by
law, the Cowmiusion has jurisdiction of this cause and the subject
matter thereof.

(2) That by Ordex Mo. R-2947, the Commissiun established a
top unit allowable of 128 barreis of cil per 4ay for walls com-
pleted in the Yates formmtion in Ssction 31, Townshlip 26 South,
Range 37 East, HNMPM, lLea County, New Mexico.

{3) That 8lid ‘allowable was established pending a more -

Pool in Lea County, New Mexico, and the Scarborough Fool i
Winkler County, Texas.

(4) That pursuant to the provisions of Order No. R-2947,
further studies have been conducted to deafing the herigzontal

{§) That a new pool should be crected in Laa County, New
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3 for the Scarborguglt Yatas-Seven Rivere Pool in oxder to prevent

E produce his just and eguitable share of the oil and gas in the

. correlative rights, 40-acre oil well spacing units and 64Q-acre

- ' |
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that said pool is a separate common scurce of supply in Mew Mexico
and is a poxtion cf the common source of aupply aenignated the
Scarborough Pool in Winkler County. Texas. ,

{6) That special rules and regulations should be promulgateb
waste and protect correlative rights.

7)) That oil welie completed in the Scarhorough Pool in
Winkler County, Texas, racaive a per~acre allowable greater than
the per-acre allcowable that would bs aasigned under the Comnis-
gion's General Rules and Ragulations to oil wells complated in
the Scarborough Yates~8even Rivers Pcol in Lea County, dew Maxico.

- {8} That in order to prevent drainage and otherwise prevent
waste and protect corrslative righta, oil wells completed in the
Scarborough Yates-~Seven Rivers Pool in Lsa County, New Mexico,
should he assigned a wonthly allowabls equal to the monthly per~
acre allowable assigned to oll wells in the 8carborough Pool in
Winkler County, Texas.

(9i~'fhat in oxder to afford to the owner of each property
in the Scarborough Yatss-Sevan Rivers Pool the opportunity te .

pool, and to othezwige prevent waste and protect correlative
rights, & limiting gas-oil ratio of 10,000 cubic feet of gas per
Parrel of oil should be esatablished and all wells with a gas-oil
ratio in excess of 100,000 cubic feet of gas per barrel of oil
should be clagsificd as gas wells,

(10} That in order to prevent the economic loss caused by |
the drilling of unnecesszary wells, to avold the augmentation of |
risk arising from the drilling of an excessive nuuber of wells, i
to prevent reduced recovery which might result from the drilling
of too fow wells, and to cthgivwise prevent warte and protect

gas well spacing units should be established in the subject
pool. e

(1) That a new pool is hereby created and designated the
ficaxborough Yates~S8even Rivers Pool, with vertical limits extend- !
ing from the top of the Yates formation to the base of the Seven
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Rivari formation, and horizontal limits comprising the following~
describad area: 4

_seeuon 21 E/2
Section 13: RB/2
Section 24: R/2

Seetion 72 W/2 and w/z E/?
Bection 18: W/2 and W/2 B/2
Bection 19: NW/4, W/2 NB/4, and 8/2
Section 29: W/2 and SRBR/4
Saction 30: N/2 and SE/4
Partial Bection 31: E/2 and B/2 W/2
Partial Section 32: All
Partial Section 333 W/2 and W/2 x/z

(2) That the horigontal limits of the Jalmat Gas Pool in
Lea County, New Mexico, are horeby contracted to delete the above
described area.

(3) That Special Rules and Rnguhation- rXS aareby prcmu1~.
gated for the Bcarborough Yates-Baven Rivers Pool as followe:

SPECIAL RULES ASD REGULATIONS
FOR THE :

RULE ). Each well completed or recompleted in the Scarboz ough
Yates-Baven Rivers Pool or in the Yataes or the Seven Rivers form14
tions within one mile of the Scarkorough Yates-Seven Rivers Pool, !
and not naaver to or within ths limits of another designated oil g
or gas pool comprising the Yates or the Seven Rivers formatiors, |

shall ha spaced, drilled, oparatsd, and produced in acgordance

| with the 8pecia1 Rules and chulations hereinafter set forth.

" RULE 2. Each well completed az an oil well shall be locatcj
on a standard unit comprising 40 acres, more or less, conciating £
a govcrnmantal quarter-quarter gection.

on a standard unit comprising 640 aeres, more ar less, consisting

gg&g_; Bach well completed as a gas well shall be locatod%
!
of a governmental section. ’
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RULE 4. The Sacraetary-Director of the Commission wmay grant
an exception to the requirements of Rule 3 without notice and
hearing when an application has been filed for a non~standard unit
and the unorthcdox size or shape of the unit is necessitated by a |
variation in the legal subdivision of the United States Publie |
Lands Surxvey, or the following facts exist and the follawing pPro-
visions are complicd withs

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguouas
by a common bordering sidas.

{b) The nen-standard unit liee wholly within a
governmental section and contiing less acreage
than a standard unit.

(¢) The applicant presents written consent in the
form of waivere from all offget operators and
from all operaters owning interests in the
saction in which the non-standard unit is
situated and which acreage is not included
1n said non-ckandard unit.

(d) In lieu of paragraph () of thiu zule. the |
applicant may furnish prxcof of the fact that
all of the aforesaid operators were notified
hy registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-~
tion of such non-standard unit within 30 days
after the Bacretary-Director has receivad the
application.

RULE 5. Rach well completed as an oil well shall be located
no nearsr then 330 feet to any governmental quart¢r~quarter sectidn
line. !

RULE 6. Each well sompleted as a gas well ehall be located
no nearer than 1980 feet to the cuter boundary of the ssction end|
no nearer than 330 feet to any govornmental quarter-quarter sec- |
tien line. !

RULE 7. The Secretary-Directoxr may grant an exception to
the reguirements of Rule 6 without notice and hearing when an
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appiication has been filed for an unorthodox locaticn necessituted
by topographical conditions or the yrecomplation of a well previ-
ously drilled to another horizon. All operatoxs offsetting the
propesed location shall be notified of the application by
ragistexed or certified mail, and the application shall state
that such notice has been furnished. The Sacretury-Director may
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unoxihudox location has been entered within 20 days after
the Becxotary-Dirxector has received the application.

RULE 8. Rach well with a gas-oil ratio in excess of 100,004
cubiec feet of gas per barrel of oil shall bs classified as a gae
wall.

. The limiting gas-0il ratio for oil wells shall be
10, 000 cubic fest of gas per barrel of oil,

RULE 10. The top allowable for oil wells shall be 128 barrels
aﬁ oil per day. ‘

1T XS FURTHER ORDERED:

(1) That the locations of all wells presently drilling €o
or completed in the Scarberough Yates-Seven Rivers Pool ox in the
Yates or the Seven Rivers formations within one mile of the Scar-
borough Yates-Seven Rivers Pool, and not nearez to or within the
limits of another designated oil or gas pool comprising the Yates
or Beven Rivers formationa, are horaby approved:; that the operstorx
of any well having an unorithodox ilocation shall notify the Commies
sion's Hobbs District Office in writing of the name and location
of the well on or before January 1, 1966.

(2) That Order No. R-2947 is hereby supersedad.

{3) That the effactive date of this ordexr shall ks T:00
o'clock A.M., Dacembsr 1, 1965.

(4) Treat jurisdiction of this caupa is retained for the
entyy of asuch further ordsrs as the Commission may dsem neces-
sary. ‘
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DONE at Santa Fe. New Mexico, on the day and year herein-
above designated. : . . S ,

! B ’ " STATEB OF NEW MEXICO :
: OIL CONSERVATION COMMISSION
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
October 6, 1965

- EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il
‘Conservation Commission on its own'
ymotion for the creation of a new oil
pool for Yates and Seven Rivers
production in Sections 12, 13, and
24, Township 26 South, Range 36 East,

and Sections 7, 18, 19, 30, 31, 32, and

33, Township 26 South, Range 37 East,
Lea County, New Mexico, said pool to
designated the Scarborough Yates-
Seven Riwvers Pool. '

—_—u-—_----------—----—--'

BEFORE: rlvis A. Utz, Examiner
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- _ _ _ ——

MR. UTZ: Case 3316.
MR. DURRETT: In the nmatter of the hearing called

by the 0il Conservation Commission on its own motion for- the

creation of a new oil pool for vates and Seven Rivers

production.

“”W'wwa—lfmthemEiamine; please, Jim Durrett appearing on

pehalf of the Coimission and its staff. T will have one

witness, Mr. Joe Ramey.

-

(Witness sworn.)

MR. UTZ: Are ﬁhere other appearances?

MR. KBELLAHIN: Jason Kellahin, ¥411ahin and FoXx,

Santa Fe, appearing for Continental 0il Company. Mr. Examiner,

o

wé do not plan to offer any testimony but‘Mr. V. T. Lyon,
Engineer -with Coﬁfinent;l Oi1 Compéﬂy whO'testéfied in a
brevious case involving this area, 1is preéént iq:Ehe hearing
ropm. I1f anyone wants to call him and ask him questions, I'm

sure he'd be hﬁppyrto cooperate.

| BY MR. DURRETT:

MR. UTZ: We will be happy +o call him. You may

proceed.

JOE D. RAMEY

called as a witness, having been first duly sworn On oath,
was examined and testified as follows:

DIRECT EXAMINATION

-

—
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0 Will you please state your name and position for the
rggord? “
‘A Joe D. Ramey, Supervisor of District One, New Mexco
oil Conservaﬁion Cormmission. N
'mbywrﬂﬁi;aﬁéﬁé§;rié the area whiCh is ﬁhe subject matter of

‘this cése within your District?

‘A Yes, sir.’ | s

Q _ Are you fé@iliar with this area and with the Subject
matter of this hearing?

A Yes, sir.

Q Now, Mr.-Ramey, this case that's to be preseﬁted by
the Commission this méinin@“té the Examiner; has it ariséh/out
of ‘a prior case that~has bheen heard by thé Commisgion?

A Yes, sir, that was Case 3282,

0 Will you briefly state té the Exéminér, in ordey
tq réfréSh ourlﬁemory, tﬁé'subject matter of that caée?

A That was an applicatiqn of Continental for, oh,
primarily for a speciai allowable or:for the creation of a --

well, let's go bhack, primarily to equalize o©0il withdrawals b

between the~StatéEof"NéW”Méxicd;éﬁaMEﬁé Staﬁenof Té#aé in the
south end of Lea .County.

0 Were we concerhed in that case with withdrawal from
the Scarborough Pool in Wiﬁkler'csﬁnty, Texas?

A Yes, sir.




PAGE 4
Q What was the result of that case; the Commission did
issue an order, is that correct?
A Yes, they issued an energency order for a special

8

allowable which raised the»allqwablerfrom:the’normal uhit
allowable o 128 barrels per day for Section 31 in Township
26 South, Range 37 East.

Q And was that pending a more definite determination
of the horizontal limits of the Jalmat Gas Pool and the

Scarborough Pooi?

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

A Yes, sir.
0 Do you have copies of that order?
A Yes, I have.

1120 SIMMS éLDG. ® P.O. BOX 1092 & PHONE 243.6891 o AlBUQUERQl;JE, NEW MEXICO
1213 FIRST NATIONAL BANK EAST ® PHONE 236-1204 '@ ALBUQUERQUE, NEW MEXICO

dearnley-meier reporting servics, inc.

SPECIALIZING IN;

MR. DURRETT: Could we have that marked, please, as
Exhibit 12

(Whereupon, Commission's Exhibit No.
1 marked, for identification.)

hQ © (By Mr. Durrett) Now, Mr. Raméy, I believe the
Commission madeha finding in Case 3282 that we would continue
to stﬁdy ;5e éheétion concerning the hqriZOntéi‘limits of the
Jalmat Gas Pool in Lea County, New Mexico, and the Scarborbugh

Pool in Winkler County, Texas, is that chrect?

A Yes, sir, that's right. .

Q. Have you supervised tﬁis study?
A Yes, sir, I have.

Q What have been the results of this study, ﬁr. Ramey ?
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A Well, primarily we{’of course, didn't want to
include thé whole Jalmat Pool into this area of a specialﬁ
allowable bepause they~extended the Jalmat qul and so we-
lécked fgr a dividing point where we,goﬂidwcféétemaADOQlﬂ”_

'énd that has. heen the result of our study.
] Do you have an exhibit, Mr. Ramey, showing the tbp
of the Yates formation in this arga?/
= A Yes, I have a structure contour map, to be ma;ked
Exhibit 2,on the top of the Yaﬁes, covering the Jalmat Pool
in this area involved.
MR. DURRETT: Could we have that marked'as Exhibit

’No.‘2?

(Whereupon, Commission's Exhibit No.
2 marked for identification.)
0 (By Mr. Currett) What does this map show, Mr. Ramey?
A We have a little area which extends ~- ‘it has a

portion of the Scarborough‘Pool in Winkler Céunty, Texas, to

~the south; and then the Jalmati,shows the Jaimat wells in this

area, and primarily we have a little structural high off of

the main high of the Jalmat Pocl, and with a low in between

Eag O LG N N

0

this little‘high and the main Jalmat area, and also it appears
we have a permeability barrier in there, since it is fairly
well bounded by dry holes.

Q Where would you consider the permeability barrier

to be, just roughly?
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A It seems to run roughly just to the east of this
low area. There hasn't been sufficient development on the

west of this low area, but there is a dry hole in Section 18,

ine

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT ‘TESTIMONY, DAILY COPY, CONVENTIONS X

and then there's a dry hole in Section 6, and dry holes in

b,

“Section 17 and also in 20, Then also a dry hole on the east

'
’

‘I of Section 33.
Q Now, Mr, Ramey, would you please refer to your

Exhibit 3, and state to the Examiner what that exhibit

© PHONE 2561294 @ ALBUQUERQUE, NEW MEXICO

represents?
A This is a map of the same area which has the
various pool boundaries outlined, and the red outline is

what we're primarily interested in, which would be the

1120 SIMMS BLDG. ¢ 7.0, BOX 1092 ® PHONE 243.4491 ® AllUOUERbUE, NEW MEXICO

dearnley-meier reporting servi

1213 FIRST NATIONAL BANK EAST

SPECIALIZING IN:

pr0pdsed'b0undaries of this Scarborough Yates—SevenfRivers
Pool.
0 And this does lie within what presently consists

of the horizontal boundaries of the Jalmat Pool, is that

correct?
A Yes, that is correct.
) ¢
QO That's the only pool that it is within is the Jalmat

Gas Pool?

A Yes.

Q And in your opinion,”Mr. Ramey, does the Scarborough

qul\bodndary as outlined on your Exhibit 3 correlate with

your structure map on the top of the Yates and‘indicate,the

T et v S ey B
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present productive limits of the pool<as we know it today?

A Yés, sir.

6] Is it youf opinion, Mr. Ramey, that this proposed
podi, the Scarborough Yates-Seven Rivers Pool, is a separate
common source of supply” from the Jalma£;Qa§ POGL1?

A I Ehinkﬂifﬂprébéslf is for the 0il section. For the
gas section, I think that portion should stay in the’ Jalmat
Gas Pool. 'In other words, I‘want to create a pooi for oil

iproduction ohly, leave a stipulation in for the gas well
classification that we presently have:-in the Jalmat Gas Pool

~so in the event a well is completéd as a gas well with in
excess of 100,000 to one ratio, or an oil well is classified aé
a gas well, it will fall back into the Jalmat Gas Pool.

) | Do you feel that as far as the Scérborough 0il Pool
is cohcerned,‘it is separate ‘from the_Jalmat Gas Pool? |

A Yes,

0 Does this'séarborough Pool extend over into the
State of Texas? I don't believe it's shown here.

A Yés, it is shown to the south. |

0] Tﬁat is part of this same reservcir that you are
speaking of poday/ is that Cerect?

A Yes,

ﬂQ And that is the same reservoir that was the Subject

matter of Case No. 32827

NN
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A Yes, sir.-

0 What would vou recommend to the Examiner as far as
ailowables to be assigned in your proposed pool?

A I'thiﬁk we should adjugt our'allowablgs>in New Mexico
to the Texas allowables, which are 128 barrels daily per well.
1'11l correct that, ours will be 125 barrels per well, theirs
are 64 on‘a 20-acre pattefn.

Q In effect, you would be recommending the adoption
‘of what was temporarily ordered by Order R-2947 in Case 3282,
is that correct?

A Yes.

Q But you ao want the.gas welis, if theée wells, any
of them, turn to‘gas, to be governed by the Jalmat gas rules,
is that correct?

A Yes,’sir, fhat's correct.

0 And»What was your recommendation on the‘limiting
gasfoilAratiozl

A I would recommend a limiting gas-—-oil ratio for the
Scarborouéh Yatés-Seven Rivers Pool to be 3,009 cubic feet
rer barrel.-

0 Now, Mr.. Ramey, you are familiar with Case No. 3282 an
the order Ehat-issued'théréfrdm.‘ Will you pléase'étate to thérw
Examiner whether ybu agree with the testimony of Mr. Lyon in

that case that you will have drainage‘écross the State line if
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‘you do not adopt your special allowables that are being
recommended here today?

A That ié correct, yes, sir.

Q CIs it your opinion that adoption of these special
allowables Will.contihue to prevent was£e and protect
scorrelative rights?

A Yeé, sir..

Q This is on a permanent basis; you are not recommending’
it for a temporary period of time, are yoﬁ? |

A "No, sir. -~ ’f

S '~ Exhibit 1 is the Commission order, a cop§ of the
Commission order. Exhibits 2 and 3, were they prepared by you
or under your supervision, Mr. Ramey?

A Yes, sir, they weréj

MR. DURRETT: If the Examiner please, I»wiil move
_the introduction of Exhibits 1, 2, and.3, and that will
conclué;-ﬁy examinatibn of Mr. Rémey.:

MR. UTZ: Has Exhibit 3 been marked? No. 1 and 2

have been marked.

'(Whereﬁﬁbn, Commission's Exhibit No.
3 'marked for identification.)

MR. UTZ: The exhibits will be admitted.
'(WHéféﬁboh,'deﬁiSéiéﬁ‘swéiﬁibité
Nos. 1, 2, and 3 received in
evidence.) ‘

MR, UTZ: Any guestions?
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MR. PORTER: I have a couple.

CROSS EXAMINATION
BY MR. PORTER:
Q From your testimony, the allowable in Texas is 64
barrels per day per acré unit?
A Yes. o ; ,
0 Is that a fixéd allowable, or. does it fluctuate with

the market?

A That's a fixed allowable.
g . Under the pexas regulation?
A I pelieve it is the MER allowable.
0 1f the Commission adoptéd your recommendations and

those of Mr. Lyon at the previdus hearind, it wouldn't have to

pe adjusted from monthgto monﬁh as we do in some -of the other
State line pobis? |

A That's right. It>wquld be éermanent, 128 bariels a
-day . |

0 Does this pool,;thefScarbbrouéh pool that you are

recommending be delineated, roughly follow the outlines of the

rave Pool which was combined with Jalmat some twelvé yéaré \

oY

as I remember, Yes, it does.
MR. PORTER: That's all I have.

BY MR. UTZ:

RN

-
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month to month?

present 1imits of the Jalmat Pool?

storage avea, however, even thoggh it is within the poundaries,
most of it within the boundafies of the Jalmat Pool, is not a

portion of the Jalmat Pool.

‘“ven though they are within

Scarborough Pool?

BY MR. PORTER:

Yes, we have a gas well in Section 18 and also one in

.

PAGE 11

]

rfhe MER allowable in Texas will be the same from

Yes, sir.
That's a permanent order from now on, I suppose?
That's my underétanding; yes.

poes this entire Scarboroﬁgh~P001 lie within the(

Yes, the Jalmat is shown in brown. The Rhodes

This area lies to the west of the Rhodes area?
Yes,ﬂgir, aiPOrtidh of it to the south.

You would recommend,ii believe, that:ény éas wells -~
it's 100,000 to ohe or nore —-

Yes.

;— would be prorated with the Jalmat gas wells?
Yes;:Sir. | J

-+

he .limits of the

hat's corFect. o

Mr. Ramey, are there any gas wells‘in‘this‘aréa\now?

S
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Section 32
0 So there arc two wells now that would be regulated

under Jalmat rules?

A Yes, sir.

BY MR. UTZ:

0 Does this appear to be a local situaﬁion;;hnm°1"~
oil that is not a part of the oil portion of the Jalmat Pool?
In other words, there are other oil Wéllé in. the Jalmat Pool?

A Yes, there aré a good number of other oil wells in
the qglmat Podl;“but~this is an areé which I think can be .
pulled out of the Jalmat Pool and it won't iﬁterfere with the
proration Or‘drainage of the Jaimat.

Q . In other words, this probositi?n would simply
‘mean that:inétéad of haviﬁg Jalmat oil welis) weﬂwould’have
Scarboroﬁgh oil wells?

A Yes, sir.

MR, UTZ: Any other quéstipns? The witness may bev

excused.

) (Witnéss excused.)
MR. UTZ: Are there any statements$ in this case?
MR. DURRETT: That's all we have, Mr. Examiner. Mr.
Kellahin may have a statement.

MR. KELLAHUIN: If the Examiner please, Continental

0il Company, of course, presented the testimony in Case 3282,

|
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and we support the testimony of Mr. Ramey in this case and

his conclusion that the Scarborough Pool area is a separate

Iy

common source of supply connected with the Scarbog ggh Pool

v

in Winkler County, Texas, and should be prorated as a separate

-pool from the Jalmat.
In that connection, Continental 0il Company has
contacted Shell 0Oil Company, the present purchaseyxof

:pﬁodﬁbtion from their 1easeé, gnd they have given verbal

agreement to take the additional oil that would result in

changlnq the allowables as has hesrn proposed.

MR. UTZ: Are there other statements? The case
will be taken under advisement.

* k % X

—
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June 19, 1967.

)
)
)

Hearing before the New Mexico 0il Conservation Commission was

I, ADA DEARNLEY, Court Reporter -~ Notary Public, do

heréby certify that the foregoing and attached Transcript of

-

‘reported by me, and that the same is a true and correct record

of the said proceedings, to the best of my knowledge, skill and

WITNESS my Hand and Seal this 5th day of November, 1965.

Court Reporter - Notary/Public

Ido hers ing 1s-
& comp Gty 228 in
the BExo . D3 e,
hosed oy 2w @.J..
SRR~ o <. = o -4 &2 ) LI o o Ezxaniner
New Moxico Gil Conservation ission
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OCTOBER 6,

'ﬁ:::?;;E 3316:

CASE 3317:

CASE 3318:

CASE. 3107

1965 EXAMINER HEARING

In the matter of the hearing called by the 0il Conservation
Commission on its own motion. for the creation of a new oil pool
for Yates and Seven Rivers production in Sections 12, 13, and
24, Township 26 South, Range 36 East, and Sections 7, 18, 19,
30, 31, 32, and 33, Township 26  South, Range 37-East, Lea County,
New Mexico, said pool to be de31gnated the .Scarborough Yates-
Seven Rivers Pool.  Further, to consider the establishment of

a procedure whereby a special allowable would be assigned to
said pool which would permlt equalized per-acre withdrawal rates
from wells on 40-acre spacing in-New Mexico to the per-acre.
withdrawal rates from 20-acre wells located immediately south

in the Scarborough Pool, Winkler County, Texas.

Application of Jake L. Hamon for a unit agreement, Eddy County,
New Mexico. - Applicant, in the above-styled cause, seeks approval
of the Owl Draw Unit Area comprlslng 8,916 acres, more or less,
of Federal, State and Fee lards in Township 25 South, Range 27
East, Township 26 South, Rangeé 26 East, Township 26 South, Range
27 East, Eddy County, New Mexico.

Application of Pan American Petroleum Corporation for salt water
disposal, .San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dlspose of produced salt water
“into the Pennsylvanlan formation in‘its Navajo Tribal ™I" Well
No. 6 located in Unit O“of Section 22, Township 26 North, Range

_ 18 West, San Juan County, ‘New Mexico.

(Reopened)

.In the matter of Case No. 3107 belng reopened pursuant to the
provisions of Order No. R-2779, which order established d0-acre
spacing units for the North Bagley—Hlddle Pennsylvanian Pool,
Lea County; New Mexico, for a. périod of one year. "All interested
parties may appear and show cause why said pool should ‘not be
developed on 40-acre Spac1ng units.

.-
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CASE 3307:

LM
H«

CASE 3310:

CASE 33

.CASE 3314:

CASE 3315:

The follow1ng cases w111 be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

(Continued from September 22, 1965 Examiner Hearing) .
Application of Arwood Stowe & Company for the creation of a pool, -
special pool rules, and a waterflood project, Sandoval County,
New Mexico. -Applicant, in the above-styled cause; seeks the

‘creation of -an .0il pool for Mesaverde production in Section 33,

Township 18 North,: Range 3 West, Sandoval County, New Mexico, and
the establishment of special pool rules: govern1ng'well spacing
of. less than 40 dcres and special well locations; or in the
alterndtive, for the ‘extension of the San Luis-Mesaverde Pool to

"include portions of said Section 33. -Applicant further seeks

authority to institute a waterflood project in said Section 33
by the injection of water into the Mesaverde formation through
four wells. :

(Continued from September 22, 1965 Examiner Hearing)

Application of Cima Capitah, Inc., Ryder~Scott Management Company,
and Stallworth 0il and Gas Company for a waterflood project,

Eddy County, New Mexico. ' Applicants, in the above-styled cause,

~ seek authority to conduct a copperative waterflood project by the
“injection of water into the Grayburg-San Andres formations through

16 injection wells to e drilled at .unorthodox 1ocations in )

-Sectlons 25 and 36, wanshlp 16 South, Range 30 East, and Sections

30, -31 and 32, Township 16 South, Range 31 East, Square Lake
Pbol, Eddy County, .New Mexico.

App11cation of Ternneco 0il Company for a non-standard location,

-San Juan County, New Mexico._ Applicant, in the above-styled

cause, secks authority to produce its Omler "A" Well No. 2 at
a non-standard undesignated Gallup oil well location 1525 feet
from the North line and 1650 feet from the East line of Section
35, Township 28 North, Range 10 West, San Juar County, New Mexico.

Applicatlon of Sinclalr 0il & Gas Combanv for.a non-standard gas
proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an amefndment to Order No. R-2040, which
created a non-standard gas prordtion unit comprising the SwW/4

of Section 14 and the SE/4 of Sectlon 15, Township 23 Sonth,
Range 36 Fast, ,Jalmat "Gas FPool, Lea County, New Mexico, said

‘unit to be dedlcated to its Matkins Well No. 1 located “in Unit P

of said Section 15. Aﬂbl1cant proposes to dedicate said unit
to its Matkins Well No. 4 located in Unit K of Section 14 in
addition to said Well No. 1.

Application of Sun 0il Ccmpany for a unit agreement, Catron and
Socorro Counties, New Mexico. - Applicant, in the above-styled
cause, seeks approval of the San Augustin Plains Unit Area com-
prising 404,293 acres, more or less, of Federal, State and Fee
lands in TownshipS‘l, 2, 3, 4, and 5.86uth, Ranges 7, 8, 9, 10,
11, and 12 West, Socorro and Catron Counties, New Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY.THE OIL CONSERVATICM
.COMHISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERINGS

CASE No. 3282-
Order Ho. R-2947

2PPLICATION OF CONTINENTAL OIL

COMPANY FOR A SPRCIAL ALLOUWABLE,

LEA COUNTY, NEW MEXICO.
WM

BY THE COMIISSION:

This cause came on for hearing at 9 o'clock a.wm. on July 28,
19565, at Santa Fe, New Moxico, bafore Examiner Daniel 8. Butter. -

NG, on this 16th day of August, 1965, the Comuission, a
quorun being prasent, having considered the testiwony, the recoxd,
and the recommendations of the Exaniner. and being fully adviged
in the premises, :

FINDS:

{1) That due public notice haviang bsen glven as required by
law, the Commigsion has jurisdiction of this cause and the subject
‘matter thereof.

; { \

(2) That the applicant, Continental” ‘01l Company, seeks Lhe
agsignment of a special allcwablae to wells in the Jalmat CGas Poo1
|l in 'Section 31, Towmship 26 Scuth, Range 37 BEast, WMPM, Lea County,
A HMew Hexico, to pernit egualized p°r~acre withdrawal rates with
wells in the Scarborough Pool in Uinbler County, Texas.

{(3) Tnat, in the alternative, the applicant sceks the
designation of Section 31, Township 26 South, Range 37 Eas
1PM, Lea County, New llexico, as a separate new pool for Yaces
production and the establishment of a procedure Wnereby specisl
allowables would be assigned to efféct such equalized per=acre

withdrawals.

(4) That the applicant has established that the geological
and engineering evidence presently available indicates that wells
in Section 31, Towaship 25 South, Range 37 EBast, NMPM, Lea County,
New Yoxico, that are completed in the Yates formation are producing

BEFORE EXAMINER UTZ
ClL Uiy SERVATION COMMISSION

oL exmsn NO.__/

sk NO_SE /G
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~2-
CASE No. 3282
Order No. R-2947

from a common source of supply with wells_that are completed in
+he Yates formation in the Scaﬁborougthobl in Winkler County,

pexas, and that sald common source of éupply is separate from
the Jalmat Gas Pool in Lea County, Hew Mexico. ’ .

(5) That the wells conpleted in the Yates formation in the
Scarboyough Pool in Winkler County, 7Texas, Yecoive a pey—-acre
allowable greater than the wells completed in the Yatesg formatilon

in Section 31, Towaship 26 S
New Mexico.

(6} That furthor stud

horizontal limits of the Jalwmat Gas Pool in Lea County, New Hexico
and the Scarbvord. gh Fool in Winklexr County. Texas. S

(7) That, in oxder To

‘waste and protect correlativ

nination of the_horizontal 1l

Scaxborough Pool, ‘each month walls completed in the Yates formatio

in Section 31, Township 26 S

,§ew_nexico, should be assign
‘allowabla assigned.to welle

County, Texas.

¥p IS TEEREFORE ORDEREDs

——

(1) That, pending 2 more definite Jetermination of the

horizontal 1imits of the Jalmat Gas Pool and the chrborougthool,
the top allowable for wells completed in t '
gection 31, povnehip 26 South, Range 37 Bagt, WN¥®PH, Lea County,

New Mz2xico, shall be 128 bax

- (2) That jurisdiction of this cause ig retained for the

entry of such further orders

DOHE at Santa Yo, Hew
above desigrated.

§EATE OF NMBEW PLKXICO
aABoee NI

uwﬁ CONBERVATION COMMISSION

GﬁYTOK 4. BAYS, MembeX

‘a. 1. ‘PORTER, Jr., Heubey & Secretary

o

outh, Range 37 EBast, NNMPH, Lea Qouvnty,

jes snould ke cdonducted to define tha

prevent drainage and otherwise preven
e rlghts, pendling a more definite date
jmits of the Jalmat Gas Pocl and the

outh, Range 37 Bast, MM, Lea County,

2d an allowable equal to the per-acre
ir the Scarborough Pool in Winklex

Y,

ne Yates formation in

rels of oil per day.

ag the Commigsion may decm NGCEISBYY .

sexico, on the day and year herein-

4

»




GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefo RMexico
®il Qonseration ommission

LAND COMMISSIONER

STATE GEOLOGIST
GUYTON B, HAYS

_A. L. PORTER, JR.

MEMBER SECRETARY - DIRECTOR
P. 0. BOX 2088
SANTA FE
November 23, 1965

Mxr, Jason Kellahin Re: Case No. 3316
: Kellahin & Fox : _ Order No.__ R-2999
! Attorneys at Law Applicant:
' Post Office Box 1769 oce

Santa Fe, New Mexico ‘

Dear Sir:

‘ : .Enclosed herewith are two copies of the above-referenced Commission
g - order recently entered in the subject case.

Very truly yours,

{ZG)@}

A, L. PORTER, Jr.
‘Secretary-Director

Carbon copy of order also sént tos
Hobbs OCC___x

o Artesia OCC

S _Aztec .0CC_

Other




