CASE 332 A
OIL co. for unorthodox

"~ Eddy County, New Mexico

location,"

Pplication of NEWMONT
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to drill an oil produc1ng well at an unorthodox location in the

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. CF Subj.’
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No. 3324
Q(‘ £~7
Order No. R—é72 24574

APPLICATION OF NEWMONT OIL. COMPANY

FOR AN UNORTHODOX LOCAPION, EDDY
COUNTY, NEW Co.

V/
BY THE COéﬁiSSION:

This cause came on for hearing at 9 o'clock a.m. on

Ve e~ i Ty
AV WML =i L g%

L. ..

ORDER OF THE COMMISSION

Y T Pt s

, 109 .y

Daniel S. Nutter

o e B T e WA MBI e e L TRermwn d e
dl Ddilid ey New RCALUTULD, OTLUVULE DAGHILLGL

NOW, on this day of _October , 1955  the Commission, a.

gquorum being present, having considered the testlmony, the record,
and the recommendations of the Examiner, and belng fully advised
in the premises,

FINDS:
A1y That due puﬁlic notice haVing been given as required by

law,
matter thereof.

(3) That the appllcant -Newment—ﬁrf-éomp&ny

umoan&v

seeks authority

Loco Hills Pool 990 feet from the South line and 1310 feet from the

3
' ‘
1052 S e ™ B

29 East,

West line of Section Z, Township 18 South, Range NMPM,

Eddy County, New Mexico.

Yo e

(4)

That approval of the~proposed>location should increase
the efficiency of the Waterflood Project and

result in greater ultimate recovery of oil, thereby preventing

waste.




authorized to drill a producing 0il well fat an unorthodox location

A e wtertrona proiomrr %
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CASE No. 3324

(5) Tha: approval of the subject application witd—prevert

"R it Gt T e OS8R -Weddee Wwill afford the applicant the

opportunity to produce its just and equitable share of the o0il in

the pool, and will otherwise prevent waste and protect correlative

‘rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Newmont Oil CompanY) is hereby

Pgol, 990 feet from the South‘linéland‘1310 feet from the West
line of Section 2, Township 18 South, Range 29 East, NMPM, Eddy
County, New Mexico.‘

(2) That jurisdiction of this cause is rétained for the
entry of such furtﬁer orders as fhe Comﬁission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

-above designated.
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BEFORE THE OIL CONSERVATION GCOMMISSION -

s ' STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
NEWMONT OIL COMPANY FOR AN ORDER
AUTHORIZING THE DRILLING OF A PRO-
,DUCTION WELL AT AN UNORTHODOX LOCATION
IN ITS WLST GRAYBURG NO. 4 SAND WATER
FLOOD PROJECT IN THE LOCO HILLS POOL,
EDDY COUNTY, NEW MEXICO, SAID WELL TO
BE LOCATED AT A POINT 990 FEET FROM
THE SOUTH LINE AND 1310 FEET FROM THE.
WEST LiNE """ OF "SECTION™ 2, - TOWNSHIP 18
SOUTH, RANGE 29 EAST, NMPM.

S AN NN N N e
=z
o

APPLICATION

COMES NOW Applicant, Newiont 0111Cbﬁpaﬁy,lby itS“aEtot;'
ney, John F. Ruséell, and states:

1. Applicant is the operator .of its West Grayburg No. 4
Sand Waterflood Pfoject in' the Loco Hills Poél, Ede Coﬁnty, New
México; authorized by Order R-2178-B, eﬁteréd in Case No. 2578.

2. Applicant seeks to drill a production well to be
located at an unortho&ox location 990 feet fréé.thé south line and
1310 feet from the west line of Section 2, Township 18’Soﬁth, Range
29 East; Eddy County, New Me%ico.

| 3. Applicant attaches hereto, marked Exhibit "A", a

plat of its waterfldod pfoject‘shoﬁihg the location of the proposed
producing well and the approved pattern for its‘water injection
wells.

4. Applicant attaches'hereto, marked Exhibit "B", a
 diagrammatic sketch of the prOpos%d'weli witﬁ‘aﬁticipated'depth

intervals.




5. The location sought by Applicant is necessary in
‘order to prevent waste and protect correlatiﬁe rights.

WHEREFORE, Applicant requests the Commission to set this
matter down for hearing before an Examiner, to publiéh its notice
as provided by law, and after hearlng,to issue its order authorlzlng

the drilling of the production well as prayed,for herein.

Respectfuliy submitted,

- By, WBW
(::70 Drawer 640

et e e e e e T Roswell New Mex1co

AttOrney for Applicant

' DATED: September 28, 1965
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LAW OFFICES OF x
a
JouN F. RusseLL
SUITE 1010 SECURITY NATIONAL BANK.BUILDING:;" o .
P. O. DRAWER 640 -3 o
ROSWELL, NEW MEXICO 88201 - o TELEPHONE 622-4641
T il AREA CODE 505
[(¥5)
o L
September 28, 1965 - ne - o
',”L/ "'- 42 “)/
C_, 7N 22 ”

-01i1 Conservation Comm1351on
Box 2088

‘Santa Fe, New Mexitco ‘87501

Gentlemen:

I transmit herewith an application of Newmont Oil Company

to be set for hearing before an Examiner.

JFR:np

Enclesure

ceC:

Mr. Herman Ledbetter

Division Superintendent
Newmont Qil (‘r\m?nn}r

Room 303 First Natl. Bank Bldg.

Artesia, New Mexico 88210

., Mr. Frank Johnson

Newmont 0il Company
1300 Main at Polk
Houston, Texas 77002

Very truly yours,

5W

John F Russell

DOCKET MAILED

,(//

;xue_é:__;—a——

A

-




Docket No. 30-6%

DOCKET: _EXAMINER HEARING - TUESDAY - CCTORER 19, 1965

9 A.M. - OIL JONSERVATION COMMISSICH CUNFERENCE ROGHM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Danieli S. Nutter, Examniner, or
Elvis A. Utz, Alternate Examiner:

CASE 3321:
CASE 3322:
~__County, New Mexico.- Applicants,; in the above-styled cause,

CASE 3323

,CASE 3324

CASE 3325:

CASE 3326:

In the matter of the hearing calied by the Gil (Conservation
Commission or its own motion to permit Willard C. Franks and
all other interested parties to show caure why the laRoe Well
No. 1 located in-the SE/4 NW/4 of Seciion 19, Townsnhip 27
North, Range 22 East, Colfax County, iew Mexico, should not be
plugged in accordance with a Cofmissioi~approved plugging
program.

Application of Ann Burnett wiﬁdfohr, Geosrge R. Brown, and
Allied Chemical Corporation for a waterficod project, Eddy

seek authority to institute a waterflead project in the Gray-
burg Jackson Pool, Eddy Ccunty, New Mexico,. by the injection
of water into the Grayburg formation through three wells in
Section 25, Township 17 South, Range 3C East.

Application of David Faskea for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
~approval _of the dual comnletion-feconventional) of -his Pelmonk- - o oo oo v e
Collier Well No. 1 lpcated in Unit ¥ of Section 9, Township 11
South, Range 33 East, Lea County, New Mexico, to produce oil

from the Nort: Baglev Upper and Lower Pennsylvanian Pools through .
paraliel strings of tubing.

" Application of Newrort 0il) Company for an unorthodox location,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority tc drill a producing oil. well at an unorthodox
location 990 fzet from the South line ard 1310 feet from the
West Yine of Sesction 2, Township 18 Scuth, Range 29 East, loco
Hills Pool, Eddy Tounty, Hew Mexico.

Application;cf Continental 0il Cimpariy for a non-standard gas
proration urit, Lea County, New Mexicc. Appliicant, in the
above-styled cause, seeks approval of a 220-acre non-standard

© gas procration unit comprising tlte N/2 of Section 1, Township 24
South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico,
to be dedicated to its Vaughan B-1 Well No. 1, located in Unit
H of said Section 1. ' :

Application of Continental 0Oil Company for a non-standard gas
proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 56U-acre non-standard
gas proration unit comprising the E/2 SE/4 of Section 22, the W/2
of Section 26, and the E/2 E/2 of Section 27, Township 20 South,
Range 37 East, EBumont Gas Pool, Lea County, New Mexico, to be
dedicated to its SEMU Well No. 65, located 2363 feet.from the
South line and 0O feet from the West line of said Section 26.




BY THE COMMISSION:

" BEFORE THE OIL CONSERVATIOﬁ COMMISSTION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

: CASE No. 247z
- Order No. R-2166

APPLICATION OF NEWMONT OIL, COMPANY
FOR APPROVAL OF THE WEST 1LOCO HILIS
GRAYBURG NO. 4 SAND UNIT AGREEMENT,
EDDY COUNTY, NEW MEXICO.

“ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m. on

- January 4, 1962, at Santa Fe, New Mexico, before Daniel S. Nut than

Examiner ‘duly appointed by the 0il Conservation Commission Of 5
Mexico; hereinafter referred to as the "Commission," in accordavos

w1th Rule 1214 of the Commission Rules and Regulations.

'NOW, on thlS 17th day of January, 1962, the Commissicn,
a quorum being present, having considered the application, tha
evidence adduced, and the recommendations of the Examiner, ’

" Daniel S. Nutter, and being fully advised in the premises,

FINDS:

:(1) That due public notice ‘having been given as regul Ha
law, the Commission has jurisdiction of this causc and the sulinc
matter thereof.

~ {(2) That the appllcant, Newmont Oil Company, seeks 2pp
of the West ILoco Hills Grayburg No. 4 Sand Unit Agreement cov s
5,320 acres, more or less, in Townships 17 and 18 South, Rangss
and 30 East, NMPM, Eddy County, New Mexico,

- (3) That approval of the proposed West Loco Hills Gray:
No. 4 Sand Unit Agreement will in principle tend to promcte
conservation of 011 and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the West Loco Hiils Graybuirg No. 4 Sand Unit
Agreement is hereby approved.

~ (2) That the Plan under which the unit area shall r2 one -
ated shall be embraced in the form of a unit agreement for “iw
development and operation of the West Loco Hills Grayburg io. *
Sand Unit Area and such plan shall be kn<wn as the West Loco ...
Grayburg No. 4 Sand Unit Agreement Plan.
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CASE No. 2472
Oordexr NO. R-2166

(3) That the West Loco Hills Grayburg No. 4 sand Unit Agree-
- ment Plan 1is hexeby approved in principle as & proper conservation
neasure; provided, however, that notwithstanding any of the provi-
sions contained in said unit agreement, this approval shall not be
considered as waiving OX relingquishing, in any manner, any right,
duty or obligation which is now,,o;_may;hereafter be, vested in

the 0il conservation commission of New Mexico relative to” the
-supervision‘and control of operations for the exploration and
development of any lands conmitted to the West LOCO Hills Gray-
burg No. 4 sand Unit, oOr relative to the production of oil and

gas therefrom.
(4) ~(a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

VINCLEA e e

TOWNSHIP 17 SOUTH, RANGE_29 EAST

‘Section 36: s/? Sw/A S

TOWNSHIP 18 SOUTH, RANGE 29 EAST
Section 1: W/Zz and S/2 SE/4
gsection 2: A1l .
Section 3: All

Section  4: E/2 "SE/4

gection 9: E/2

Section 10: All

gection 1l: All

section 12: All

Section 13: NE/4

gection 15: NW/4, W/2 NE/4 and NE/4 NE/4

TOWNSHIP 18 SOUTH RANGE- 30 EAST -

Section 7: wWw/2, W/2’SE74 and SE/4 SE/4

section 18: NW/4, W/2 NE/4, N/2 SE/4
and NE/4 SW/4 ’

comprising 5,320 acres more Or less.

- (b) That the unit may be enlarged OY contracted as
provided in said Plan;“pr0viéediwh0wever,,thét administrative
approval for expansion Or contraction of the unit area must aisc
be obtained from the secretary-Director of the Oil conservation
Commission.

(5) That the uni.t operatox shall file with the commission
an executed original oOX¥ executed counterpart of the West LOCO
Hills Grayburg No. 4 Sand Unit Agreement within 30 days after- the
- effective date thereof. 1In the event of-subsequent’joindér by any
arty Or expansion of the unit area, the unit opexatox shall file
with the Commission within 30 days of such action counterparts of
the unit agreement reflecting the subscription of those interests

having joined or ratified. :
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BEFORE THE OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2578
Order No. R-2178-B

APPLICATION OF NEWMONm OIL COMPANY
FOR ‘APPROVAL OF A DEVELOPMENT PIAN -
FOR THE LOCO HILLS WATERFLOOD PROJ-
ECT, EDDY COUNYY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMM“”'Ifo

, This cause came on tor heariny at 9 o'clock a.m. on June 7,
1962, at santa Fe, New México, before Daniel’'S., Nutter, Examiner
duly appointed by the 0Oil Conservation CommiSsicn of New Mexico,
hereinafter referred to as the "Commission," in accordance with
Rule 1214 of the Commission Rules and Regulations.

UNOW; T thiis  Tlgth oo day of Jane, . 1962, the Comm1531on,_a
guorum belng present, having considered the ‘application, the = T ¢
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

_ (1) That due publlc notice having been given as required by
law, the Commlss1dn hag jurisdiction of this cause and the subject
matter thereof

(2) That by Order No.:-R-2178, entered in Case No. 2473 on
January 30, /1962, the Commission authorized Néwmont 0il Company
to institute a waterflood in the Loco Hills Grayburg No. 4 Sand
Unit Area in Eddy County, New Mexico. Saild order provided that
Rule 701-E of the Commission Rules and Regulations governed the
determination of the project area and of the project allowable,
and established a buffer zone within which wells could be produced
at unrestricted rates.

(3) That the applicant seeks approval of a nlanbr develop-
ment for the Loco Hills Waterflood Project, Eddy County, New Mexico,
which would nermit the conversion of wells to water 1n3ect10n by
stages.

(4) THat an administrative procedure should be established
“whereby wells may be converted to injection by stages rather than
after experiencing substantial response to water injection as
required by Rule 701-E (5).

(5) That approval of the subject application will not alter
the manner in which allowakle would be assigned to the waterflood
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CASE No. 2578
Order No. R~2178~B

project area under the provisions of Rale 701, and will result in
certaln operating convenience to the applicant. :

IT IS THEREFORE'ORDERED:>

: (). That an administrative procedure is hereby established
whereby the applicant, Newmont 0il Company, may convert wells to
injection by stages within its Loco Hills Sand Unit Waterflood
"Project, Eddy County, New Mexico. Five stages hereinafter desig-
nated and described are hereby established within which wells may
be converted to water injection:

STAGE 1 .

January 1, 1963 E/2 of Section 2, NE/4 and N/2 SE/4 of

to June 30, 1963 Section 11, and S/2 NW/4 and S/2 of Sec-

v tion 12, Township 18 South, Range 29 East, .- .-~ =

. ___and sw/4 -W/2-SE/4;~and SE/4 SE/4 of Sec-
s T tion 7, Townshlp 18 south, Range 30 East.

STAGE II

July 1, 1963 W/2 of Section 2, W/2 of Section 11, and

to December 31, 1963 . NE/4 of Section 13, Township 18 South,
' : Range 29 East, NWVA ‘W/2 NE/4, NE/4 swVA
and N/2 SE/4 of Section’ 18, Township 18
South, Range 30 East.

STAGE IIIX
January'i, 1964 E/Z‘of Section 3, E/2 of Section 10, ahd‘
to June 30, 1964 W/2 NE/4 of Section 15, Township 18 South,
' ' Range 29 East.
. STAGE IV
July 1,.-1964 W/2 of Section 3, W/2 of Section 10, and
to December 31, 1964 NW/4 of Section 15, Township 18 South,

Range 29 East.
STAGE V

After January 1, 1965 - E/2 SE/4 of Sectioﬁ'4 and E/2 of Section
9, Township 18 South, Range 29 East.

{2} That application for administrative approval to convert
wells to injection within the above-described stages shall be made
_in the normal manner under Rule 701-E (5}, and shall include data
concexrning the casing and cementing program in the proposed injec-
.tion well. A copy of said application shall be furnished to the

office of the St.ite Engineer.,
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CASE No. 2578
Order No. R-2178-B

DONE at Santa
above designated.

SEAL

esr/

Fe, Néw Mexico, on the day and year herein-

H

STATE'OF NEW MEXICO ,
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

A. L, PORTER, Jr., Member & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO -

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2520
Oxder No. R=<2178-A

. APPLICATION OF NEWMONT OIL COMPANY

FOR AN AMENDMENT OF ORDER NO. R-2178,
EDDY COUNTY, NEW MEXICC.

ORDER OF THE COMMISSION

.BY THE COMMISSION:

ca quorum being present, having ‘considered the testimony presented

This cause came on for hearing at 9 o'clock a.m. on
April 10, 1962, at Santa Fe, New Mexico, before the 0il Conser-
vation Commission of New Mexico, hereinafter referred to as the

~_"Commission."

NOW, on this 2bth day of April, 1962, the CoOmmission;

and the exhibits received at said hearing, and béing fully advised’

.
in the premises,

FINDSﬁ

(1) That due public notice having been given as required By
law,”the Commission has jurisdiction of thlS cause and the subject
matter thereof.

(2) That by Order No. R-2178, entered in Case No. 2473 on
January 30, 1962,.the .Commission authorized Newmont 0il Company
to institute a waterflood in the Loco Hills. Pocl within +h9 West
Loco Hills Grayburg No. 4 Sand Unit Area in Eddy County, New
Mexico. Said order ‘provided that Rule 701-E of the Commission's
Rules and Regulations governed the determination of the project
area and of the project allowable, and established a buffer zcne
within which wells could be produced at unrestricted rates.

(3) That Newmont Oil Companv seeks an améndment of said
Order No. R-2178 to provide for an exception to Rule 701~ E to
define the waterflood project area of the West Loco Hills Gray—
burg No, 4 Sand Unit as comprLSLng all developed proration units
in said unit adrea whether or not the units are offset by injection
wells, and to assign to said project area the maximum allowable
authorized by Rule 701~E “said allowable to be produced from any
well or wells in the unit area. As an alternative, approval is
requested of an allowable equal to the maximum allowable author-
ized by Rule 701-E for all wells in the unit area, to be produced
from any well or wells therein.
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CASE No. 2520
Order No. R-2178-a ’

(4) That in Ccase No. 1787, order No. R-1525, by which Rule
701 was Promulgated, the Commission determined that reasonable
curtailment Oof production in-waterflood_projects does not result
in a loss of ultimate recovery, Said determination was made only
after full consideration of the varying reservoir conditions :

- in New Mexico to justify an éXception to Rule 701.

Ctaused or that correlative rights would be violated by operating
the subject waterflood project under the provisions. of Rule 701
and pursuant to Order No. R-2178.

(7) - That the application should be denieq.

LT IS THEREFORE ORDERED: = . . . . T

That the application of Newmont 0il] C%mpany for an amendment
of Order No. R-2173 is hereby denied. :

DONE at Santa Fe, New Mexico, on the day and year herein-
above.designated.' ’

STATE OF NEW MEXICO
OIL CONSERVATION'COMMISSION

EDWIN L, MECHEM Chairman
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'A. L. PORTER, Jr., Membér & Secretary
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BEFORE THE OIL CONSERVATION CCMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

"THE PURPOSE OF CONSIDERING:

CASE NO. 2473
Oxrder No. R-2178°

"APPLICATION OF NEWMONT OIL COMPANY

FOR EXPANSION OF ITS LOCO HILLS
WATERFLOOD PROJECT, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at 9 o'clock a.m. on
January 4, 1962, at>Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appoipted by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Conmlss1on," in accordance
with Rule 1214 of the Commission Rules and Regdlations.

" NOW,—-on this 30th _day of Janﬁary, 1962, the: Ccmm1351on,
a gquorum belng present, having considered the application, the
evidence adduced, and the recommendations -~ the Examiner,

~Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

v . : <
{2) That the applicant, Newmont Oil Cémpany, seeks permis-
sion to expand its Lobu Hills Watérflood Proiect to include the
West' Loco Hills Grayburg No. 4 Sand Unit Area, bcwprlslng 5,320
acres, more or less, in Townships 17 and 18 South, Ranges 29 and
30 East, NMPM, Eddy County, New Mexice, which unit was approved
by Order No. R-2166.

'(3)- That the applicant seeks permission to operate the

~expanded waterflood project as a “"capacity" type flood unre-

stricted by the allowable provisions of Rule 701 E.

(4) That in the interest of increasing ultimate recovery
in the Loco Hills Pool, the applicant should be authorized to



-2~ : .
Case No. 2473
Order No. R-2178

conduct waterflood operations in the West Loco Hills Grayburg
No. 4 Sand Unit Area by the injection of water into the Loco
Hills Sand; that the allowables to be assigned to wells in this
project should be governed by the provisions of Rule 701 E,
except that a buffer zone should be established in which allow-
ables would be unrestricted.

(5) That production from wells outside the buffer zone
should be tanked separately from productlon from wells inside
the buffer zone unless the applicant receives approval from the
Commission for some other satlsfactory means of determlnlng pro-
ductlon from each of the two areas. _

(6) . That for the purpose of determining the pro1ect area. ...

and compuilng the prciject allowable under Rule 701 E, any producing
well in said project area lying outside the buffer zone should be
entitled to receive credit for offsetting an injection well regard-'
“"less of whether the. injection well is in the buffer zone or in the
progect area. ‘

IT IS THEREFORE ORDERED:

(1) That the applicant, Newmont Oil Company, is hereby
authorized to institute a waterflood in the Loco Hills Pool w1th1n
the West Loco Hills Grayburg No. 4 Sand Unit Area located in Town-
ships 17 and 18 sbuth, Ranges 29 and 30 East NMPM, Eddy County,
New Mex1oo, by the injection of water initially into the follow1ng—
described wells:

Ballard B No. 1 - SE/4 NW/4 Section 1, Township 18 South,
Range 29 East

Dixon Yates Federal No. 2 - SE/4 SE/4 Section' 1, Township
18 South, Range 29 East

Newmont Canfield No. 1-A - NW/4 NW/4 Section 7, Township
18 South, Range 30 East

(2) That the ultimate project area for said waterflood shall
consist of all the acreage within the said West Loco Hills Grayburg
No. 4 Sand Unit Area, except the follow1ng~descr1bed acreage which -
- shall constitute a buffer zZone:

TOWNSHIP 17 SOUTH, RANGE 29 EAST
Section 36: 8/2 swW/4




“less of whether thé injeétion well is in the buffer zone or in the

' zone unless the applicant receives approval from the Comm1331on

SEAL

_'3 -
Case No. 2473
OCrder No. R-2178

TOWNSHIP 18 SOUTH, RANGE 29 EAST
Section 1: W/2 and S/2 SE/4
Section 12: NE/4 and N/2 Nw/4

TOWNSHIP 18 SOUTH, RANGE 30 EAST -
Section 7r @ NwW/4

(3) That the wells located within the above-described buffer
zone may be operated at unrestricted rates of production.

(4) That all producing wells located within said waterflood
project and outside the above-described buffer zone shall be

'operated and produced in accordance with the allowable prov131ons

of Rule 701 E of the Commission Rules and Regulatlons.

(5) That for the purpose of determlnlng the prOJect area
and computlng the project allowable under Rule 701 E, any producing
well in- said project area lying outside the buffer zone shall be

'_entltled to recelve'credlt for offsettlng an- ‘injection well regard-

project area.

(6) That production from“wells outside the buffer zZone shall
be tanked separately from production from wells ingide the buffer

for some other satisfactory means of determlnlng production from
each of the two areas.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe,: New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO -
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

o v ey

A, L. PORTER, Jr., Member & Secretary

ir/ S
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Docket No. 30-65

DOCKET: EXAMINER-HEARING - TUESDAY - OCTOBER 19, 1965

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followirig cases wili be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examlner

CASE. 3321: ’In “the matter of the bearlng called by the 0il~ Conservatlon
COmHIlSSlOYl on its own motion tO perm1\, W1113P(LC-, Franks and— s e

-all-other-interestéd parties to show cause why the LaRoe ‘Well
No. 1 located in the SE/4 NW/4 of Section 19, Township 27
North, Range 22 EBast, Colfax County, New México, should not be
plugged in accordance with a. Comm18$10n-annr-ovpd plugging -

program.

CASE 3322: Appllcatlon ‘of Ann Burnett Windfohr, George R. Brown, and

Allied Chemical Corporation for a waterflood project, Eddy
County, New Mexice. Applicants, in the -above- styled cause, ¢
- seek: ahthorlty to institute a waterflood project’in the Gray-

.burg Jackson Pool, Eddy County, New Mexico, by the 1n3ect10n _ -

_.of water into the. flr\::vl\ IR 8 Eormafidnthraundh throo-w21ls

PRLSSAY R LAA LU W D .Lll.

Section 25, Townshlp 17 South, Range 30 East.

CASE 3323: Application of Dav1d Fasken for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completlon/(conventlonai) of his Felmont-
Collier Well No. 1 located in Unit H of Section 9, Township 11
South, Range 33 East, Léa County, New Mexico, to produce oil -

" from the North Bagley Upper and Lower PennsylvanJan Pools through
parallel strings of tubing.

CASE 3324. Appllcatlon of Newmont 0il Company for an unorthodox location,

Eddy County, New Mexico. ‘Applicant, in the above-styled canse,
seeks” authorlty to drill a producing 0il well at an, unorthodox
location 990 feet from the South line and 1310, feet from the
West line of Section 2, Township 18 South, Range 29 East, Loco
Hills Pool, Eddy County, New Mexico.

CASE 3325: Application of Continental 0il Company for a non-standard gas

proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, secks approval of a 320-acre non-standard
gas proration unit comprising the N/2 of Section 1, Township 24
South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico,
to be dedloated to its Vaughan R-1 Well No. 1, located in Nhit
H of said Sectlon l

CASE 3326: Application of Cont1nental 0il Company for a non-standard gas

proration unit, Lea Cotinty, New Mexico. Applicant, in the
above~-styled cause, seeks approval of'a 560-acre non-standard

gas proration unit comprising the /2 SE/4 of Section 22, the W/2
of Section 26, and the E/2 E/2 of Section 27, Township 20 South, ..
Range ‘37 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedlcated to 1ts SEMU :Well No. 65, located 2363 feet from the -
South line and 0 feet from the west line of said Section 26.




, BEFORE THE OIL CONSERVATION COMMISSION
; f» ~ OF THE STATE OF NEW MEXICO ;

IN THE MATTYR OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSBE OF CONSSDERING:

N CASE No. 3324
- T T T e e Gr R Ro.e R=2987

APPLICATION OF NEWMONT OIL COMPANY
FOR AN UNORTHODOX LOCATION, EDDY
COUNTY, MEW MEXICO.

This cause came on for hearing at 9 o'clock a.wm. on October -
19, 1965, at Santa Fe, New Mexico, before Examinex Daniel S, Nutter.

NOW, on this_27th day of October, 1965, the Commimsion, a
| quorum being present, having coneidered the testiwony, the record,
|| and the recommendations of the Bxaminey, snd being fully &ﬂviaeﬂ
in the premiscs,

EINDE:

(1} That due publie npﬁiee having been given ag reguixed by
law, the Commission has jurlisdiction of this cause and the subject;
mattexr thereof.

, {2) That the applicant, Mewmont Qil Company, is the opera-
toxr of the West Gravburd Sandl Waterflood Project in the Loco 811181-
Pool, Eddy County, New Mexiceo.

{3} mhat the applicsnt seska authority to drill an oil
producing well in said waterflood project at an unorthodox loca~
tion in the Loco Hilla Poel 990 feet from the South line and
1310 feet from the Wast line of Bection 2, Township 18 Bouth,
Range 29 East, NMPM, EBddy County, Hew Mexico.

{4) That approval of the proposed location should increase
i1 the efficiency of the West Grayburg Sand Waterflood Project and




-

1
| CASR No. 3324
| Oxder No. R-2987

ﬁ regult in greater ultimate recovery cf oil, thexeby preventing

-4 1 .
H Wﬂﬂw\ao

(8 That approval of the subjeet‘application will afford
the applicant the opportunity tu produce its just and equitabla
|| share of the oil in the poel, and will otherwisz prevent waste -
o ana protest carvelative r.i.qht

1T _J8 THEREFORE ORDERED:

avthorized to drill a producing oll well in the West Grayburg
Sand Unit Waterflood Projact Area at an unorthodox location
in the Loco Hills Pool 990 feet from the Bouth line angd 1310
feet from the Weat line of fection 2, Township 18 South, Range
29 Bast, quK, Eddy COunty. New Mexico.

(2) That juriadietion of thi# cause is retained for the
entry of such further ordexs &s the Commission may deem necss-
SRYY. ' 1

: DONB at Sants Fe, Hew Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
“OIL COMBERVATION COMMIBBION

. PORTER, Jr., Msmh:Z/& 8ecretary

| esx/

(1) That the applicant, Newmont Oil Company, is hereby

1

i




GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nef Mexico
®il Gonservation Qommission

e
T f -

STATE GEOLOGIST
A. L, PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIORER ' . T
GUYTON B. HAYS ’
-~ MEMBER - 7

P. 0. BOX 2088

SANTA FE - I
octobexr 27, 1965 : I
Mr; Jack Russell : - yazd B I
.Attorney at Law _Reg Case No. S5 DR
post Office Drawer 640 _Orde{r No. R=2
Roswell, New Mexico Applicants:
Newmont Oil Company

-Enclosed herewith are two copies of the above—referenced Comminsion
order recently entered in the subject case.

very truly. yours,

£ L Gt N, .
A. L. PORTER, JI.
secretary-Director

ALP/irxr
_carbon copy of order also sent tos

Hobbs occ__ ¥

Artesia OCC_X
Aztec 0OCC
Other




OlL CONSERVATION COMMISSION
pP. 0. BOXRXK 2088
SANTA FE, NEW MEXICO

~ LEGAL DIVISION
PHONE 827~2741

————ie N November 18, 1965

Newmont Oil ‘Company
Room 303, First National Bank Building
Artesia, New Mexico 88210 ’

Attentions Mr. Herman J. Ledbettar, Division Superintendent

Res Order No. R-2987
Gentlemsn:

We have your letter of Novewber 16, 1965, raquesting
approval to move the location of your West Loco Eills Unit
Tract 31 Well No. 3 from the location approved by the above

order to a location 990 feet from the South line and 1270

 fest fzom the West line of Section 2, Township 18 South,

Range 29 East, WMPM, Bddy County, Kew Mexico. In accordance
with our telephone conversaticn of November 15, 1965, it is
our understanding that it is not practicable to drill at the
location approved by Order No. R-2987 due to existing high
iines.

As the proposed location is nearer to a standard loca-
tion than the location approved by Order No. R-2987, the
Commiesion has no ocbjection to your driiiing at the propossd
loecation.

véfy truly yours,

J. M, DURRETT, Jr.
Attorney

JMD/esx

cct 0Oil Conservation Commission
Drawer LD
Artesia, New Mexico
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NEwMoONT O1L COMPANY

ROOW. 303, FIRST NATIORAL BANK BUILDING

ARTESIA, NEW MEXICO 88210
November 16, 1965

1B
12 P

Mr. A. L. Porter, Jr.
secretary-Director

p. 0. Box 2088

Santa Fe, New Mexico

pDear 5ir:

As we discussed on the telephone yesterday we would

"Wfiké“ébprcva!-termeve'thedlggaifﬁﬁ};f West Loco Hills Unit

Tract 31 Well No. 3 as approved Ihfﬂéw“ﬂéiiéb"ﬁii“Céﬁsarvaticnd>w~

-~

el

-
NXY MEXI00
DISERICT OFFIOR
O

[*N

Commission Order No. R=-2987 from 990 feet from south line and 1310

v

feet from west 1ine of Sect ion=2-T185=R29E to 990 feet from south
line and 1270 feet from west line of Section 2=T185~R29E. This in
effect moves the well Lo feet west.

Attached is a copy of the map'and the surveyor plat of

the well.
Yours truly,
Newmont 0il Company
) Herman J. Ledbetter
; pivision Superintendent
/saf

Attachments

B o E e M S R
N
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NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Superscdes €128
~ ' Effective 1-1-65

All distances must be from the outer boundaries of the Section.

Orerator Lease : well No.
Newmont 0il Company West Loco Hills Unit 31-3
Unit Letter Sedion Tuwnship - Range Counly
M 2 T-18-8 R-29-E Eddy
Actual Footage Location of ¥ell: -
290 . feet from the South line and 1270 feet from the West Hne
Ground Level Elev: Producing Formation Pool Dedicated Acreage:
3506 Grayburg ' Loco Rills 40 Acres

" 1. Outline ‘the ac'reage dedicated "to the subject well by colored pencil or hachure marks on the plat below.

2. ‘If more than one lease is dedicated to the well, outline each and identify the ownership thereof (56& as to work'it"!g
interest arnd royalty).

i

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners beer consoli-
dated by communitization, unitization, force-pooling. etc?

- "E]Wﬁo— .

“Tii answeris “‘yes)“iypo o
Yy y ¢

f eonsclidation _

~

If answer is ““no!’ list the owners and tract dcscriptions which have actually been consolidated. {Use reverse side of
: p y

this form if necessary.)

No alio\vaf{ié will be assigned to the well uatil all interests have bcen consolidated i(by communitization, unitization,

forced-pooling, or otherwise)or uatil a non-standard unit, eliminating such interests; has been approved by the Commis-

sion.

R-2

9-E

.

1
!
!
|
|
!
4
[
I
!
!
l
l

— o ——

-CERTIFICATION

"1 hiereby certify thot the information con~
toined herein is true and complete to the .
best of my knowledge and belief.

Podition

Divison Superihtendent

Company
Newmont 011 Company

Date

11-16-65

~1270°

s .
vy go M3

S U ! N U

t hereby certify that the well focation
shown on shis plot was plotted from field
notes of actual sur:\‘r’eys mcde by me or
under my supervision, and thot the some
fe true “6nd ‘comeci o ihc Bost of my

knowledge and belief.

November 16, 1965

Date Surveyed

Registered Professional Engineer
_and/or Laad Surveyor
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
“~'Santa Fe, New Mexico

October 19, 1965

;T? EXAMINER HEARING -
a;h .

= = - IN THE MATTER OF R
= ; ©
as Application of Newmont 0il Company for
“» an unorthodox location, Eddy County,
D0 New Mexico. Applicant, in the above-
LEE styled cause, seeks authority to drill
i
<2

Case No. 3324

location 990 feet from the South line
and 1310 feet from the West line of
Section 2, Township 18 South, Range
29 East, Loco Hills Pool, Eddy County,
New Mexico. E

DEPOSITIONS, HEAMNGS. STATE MENTS, EK!EIT‘; TESTIMONY, DAILY COPY, CONVENTIONS

)
)
)
)
)
)
)
a producing o0il well at an unorthodox g
)
)
)
)
)
)
)

1120 SIMMS BLDG. o P. O, BOX 1092 @ MC;NE 243.6691 ® ALBUQUERQUE. NEW MEXICO

dearnley-meier 2

z
o T 4
z
2
2
* BEFORE: Dpaniel S. Nutter, Examiner
§ : ; " TRANSCRIPT OF HEARING

2

e




PAGE 2

H MR. NUTTER: We will call Case 3324.
g :
z MR. DURRETT: Application of Newmont 0Oil Company
g § for an unorthodox location, Eddy County, New Mexico.
: > O .
. E] b4
& & Eg MR. RUSSELL: I am John F. Russell, Attorney, Roswell
o z ) }
05;,5‘ gé‘ New Mexico, appearing on behalf of the Applicant, and I have
[ ol } [ “g‘ . : . .
" Z § 8% | one witness.
e L 28
g % (Witness sworn.)
o0 L g ,
== < Iz .
i » & HERMAN LEDBETTER
=z Q.
Drrali- S called as a witness, having been first duly sworn on oath, was
P x Nm . . ) . I
w g°* . . .
= 5 % exanined and testified as follows:
‘> § % L
= © &E DIRECT EXAMINATION
>‘-\ “Z 8§ ’ :
9> , 2% | BY MR. RUSSELL:
= % oZ
e i ¢ : - : X >
&  ss Q Will you please state your name?
. —] 6oz

A Yes, sir.

A 'I am Herman Ledbetter.

0 ﬁBy whom are you employed?
A Newmont Oil Company.

0 In what capacity?

A

Division Superintendent at Artesia, New Mexico.

o) Have you previously qualified to testify before the
Exéminer?
{J‘A Yes.
Q Are you familiar Qith Newmohf Oii Cdmpany?s




:

;

§ an unorthodox Producing well in Seétion 2, 18, 29, in the
2 ,

In the original drilling of the pool,'many of the

rwells Were drilleg Off of the center location of the 40 acres,

___h_____h__;‘_*-—_————-—-—~—~—~—~*—~‘*-**“““‘*‘“““-‘

(o]
. v
} & sg West Loco Nil)g Grayburg No. 4 sang Unit,
\ : o .
as T g ;5 Q That floogq has been Previously authorizeq by the
= = o - .
e E w
ok g Commission, hag it not?
1> v ;g
) §’ 2 - < )
oo 3 ;:'- A Yes, sir,
= £ §
. = 5 &£ Q And Newmont 0i) Company is the operator of the ynits
S § i
_ §§' g ¢ A Yes, sir,
= ?;g (Whereupon, App1jcantrg Exhibits Nos
'S 3 §§ A and B markegq for identification.)
E i <3
—_— i ég Q Now 1'3) refer you to what hasg been markeg as ) -
= é gg Applicant'snﬁxhibit,A;»23d*a§k”?6h“%hat that exhibit reflects,
PACJRE S - DR i A ) :
T - i &z A This s a Map showing the West Loco Hillg unit araa,
The heavy dasheq line is the unit boundary, the red circle
ihdicates, with the regq arrow»pointiﬁg to it, ig thé‘propdééd .
producing'location to be drilleq,
What ig the location of that Proposed wel1?
It's 1310 feet from the West line ang 990 feet from
the South line of Section 2, Townshlp 18 South, Range 29 East
[
What is t¢he reason for your Yequesting an Unorthodox | |
R for this weijs !
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dearnley-meier report

SPECIALIZING IN: DEPOSITIONS, HEA;RINGS, STATE MENTS. EXPEXT YESTIMONY, DAILY COPY, CONVEN"ONS’{

120 s:MA;'\s‘ BLOG. ‘s P.O. 80X 1092 o PHONE 243.491 ® ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST ¢ PH(‘}NE 256.1294 ® ALBUQUERQUE, NEW MEXICO

Ay

PAGE 4

~ and in establishing a watérfi;;aﬂpéttern has made many of
the patterns non-uniform. In this particular 40 acres in
which this well is to be drilled, it has no producing well, no
well at all on the location at this time; and we would like
to drill it at this location to make this pattern as uniform

as possible,

0 Now the wells which afe locations colored in blue

are those injection wells?

4

-V Ny P
A A

n blue on this map are

£
’-l.

esy
injection wells at the present time, except the one noted as
’41-1. Tﬁis location is not injecting at this particulér time.
\We anticipate méking anﬂadministrative application to convett
;hig 41-1 ﬁo injection if this producing well location is
approvéd. |
Q@  Now, in the event it should hot be approved, in your
opinion will it cause wastevand if sd} why? |

A In my opinion it would lessen the recovery from

this area that is enclosged

pete

n the black lines surroundinq this
well. I feel»likefa center location would recover more oil
more efficiently than any other location, and this is as closé
to the center as we can get.

Q. In the absence of such production well bein in
by the five injection wells, there would be 0il which would

not be recovered if this was not approved?




PAGE 5
2 A Very definitely.
% Q 1'll refer you to what has ﬁéen marked as Exhibit E,
% and ask you what that exhibit shows.
éé g %g A This is a diagrammatic sketch of the proposed
;;- g 3; ncombletién‘procedure and casing that we wi;l use in this well.
'§§ é gg This is a normal completion in this field where we set the.
= g f% “surface pipe at or into the, slightly into the salt zone, and
o . e
LEE ; vééd,wset‘t"e o0il string back up the surface pipe, cement it with
gé. § %g 50 sacks of cement, the surface pipe and the oil string; cement
S T a
— 2 %;» it through the entire zone with 100 sacks. This calls for
= o3
“gé § ‘§§ 4-1/2 inch oil strinq ?Fﬁ_?f{?fﬁ»52??2??/81991,ﬂ.,w~~~WWM o
.jé? Vgﬂéé -  ’5HUfi§éferring you back again to Exhibit A, the granﬁing.
z %3
g; g %% of this application in your oginion would protect the

correlative iiéhts«of those having an interest in the oil in

plaée within the area circled by the iniection wélls, is that

s

correct?
A Yes, gir., The royalty and working interest in. this
entire area is uﬁitized.’
MR. RUSSELL: Mr. Examiner, at this time I would
like "to offer in evidence Applicant's Exhibits A and " B.
MR. NUTTER: Applicant's Exhibits A and B are admitteq

in evidence,

(Whereupon, Applicant's Exhibits Nos,
A and B offered and admitted in
evidence.)

.




offer in Case4332§:§jWe will take the case under advisement,

® k & %

rAGE 6
.
3 MR. RUSSELL: I have no further questions of thig
3
% witness,
8 o MR. NUTTER: Does anyone have any questions of Mr,
C..:; 3‘ go - z
£ ;g Ledbetter? He may be excused.
o T r4
. 2 Z:
a> F ¢¥ (Witness excused.)
. oo -
] .;: § ‘ég ) . s . : N . .
= B 28 MR. NUTTER: Do you have anything further, Mr.
<35
R
mo X 5. Russell?
=2 83 MR. RUSSELL: I have nothing further.,

CD-. g 63 ST T s S . -
a2 o8¢ Does anyone have anything further to
e x & .
S ¢ i3

= 3
= 3
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= o
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STATE,OF NEW MEYTCoN

R A

1120 SIMMIBLDG. ® P.O. BOX 1092 o PH

1213 FIRST NATIONAL BANK EAST™

A}
e z 7
— z ] ) ss
@ 3 COUNTY OF BERNALILLO )
| s
I, ADA DEARNLEY Court Reporter - Notary Public, do hereby
‘( : certlfy that the foregoing and attached Transcript of Hearlng

before the New Mexico 0il Conservatlon‘Commission was reported
by e, and that the same ig a true and correct record of the
said brodeediﬁgs, to the best of my knowledge, skill and ability.

WITNESS my Hand and Seal this 9th day of November, 1965,

C..,&’{,Q_/ _/O A C(JT_/V‘..—LL-y/
Court Reporter - NotQty Publlc,

My Commission Eipires:_

Y-heroby - cartify that -the. foregotng, 18w
MDR6elo record of the proenociiings in-
gpBranlnor heaving of Case no332,i

Wwe by ne oL {4 =

June 19, 1967,

4 -waiDBI‘ b

fiy Moxice 011 Cansprvation: Co‘amiasion'




