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CASE 3325: Appli. of CONTINENTAL
for a non-standard gas proration

777" unit - VAUGHAN B-1 Well No. 1.
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DRAFT

JMD/esr o v
BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3325

ofder" ﬁo. R- 2 Zf! ’

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause caﬁe on for hearing at 9}6‘block a.m.von
October 19-- , 196_5, at Santa Fe, New Mexico, before Examinexr
Daniel S. Nutter ., ’

NOW, on this day of Octdbgf,_leié the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

‘ FINDS:

(L) That due public notide having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. '

(2) That the applicant,_Cohtinental<Oil Company, seeks
approval of a 320-acre non-standard gas proration‘unit in the
Jalmat Gas Pool comprisiﬁg the N/2 of Section 1, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico, to be dedicated to
its Vaughan B-1 Well No. 1, iocated in Unit H of said Section 1.

(3) That the proposed non-standard proration unit can be
efficiently and economically drained and developed by the subject
well.

(4) That approval of the subject application will afford

the applicant the opportunity to produce its just and equitable




Jalmat Gas Pool comprising the N/2 of Section l) Township 24 South%

sary.
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CASE No. 3325

share of the gas in the pool, and will otﬂerwise prevent waste

and protéct correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 320-acre non-standard gas proration unit in the

Range 36 East, NMéM, Lea County, New Mexico, is hereby established
and dedicatgd to the Continental Oil Company Vaughan B~1 Well No.
1, located in Unit H of said Section 1. |

(2) That ju:isdiction of this cause is retained for the

entry of such further orders as_the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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CONTINENTAL O1L COMPANY :z

P. O. BOX 460 - ozl <
HOBBS: NEW MEXICO L{//&ﬂ?’/“ A ? >

PRODUCTION DEPARTMENT , - 1001 NORTH TURNER
IoBns DISTRICT ) Sep’cember 21, 1965 TELEPHONE: EX 3-4141

L. . THOMPSON
DISTRIOT MANAGER

G. C. JAMIESON ~
ASSISTANT DISTRICT MANAGER

New Mexico 0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico

Attention of Mr. A. L. Porter, Jr., Secretary-Director

Geritlemen: Re: Applicaticn of Continental 0il
Company for an Exception to Rule
5(B§vof the Special Rules and

Regulations for the Jalmat Gas
Pool Contained in Order No. R-1670
in Establishment of a Non-Standard
Gas - Proration Unit of 320 Acres
Consisting of the N/2 Section 1,
T-24S5, R-36E, NMPM, Lea County,
New Mexico, to be Allocated to its
Vaughan B-1 Well No., 1

Please find attached three copies of Continental 0il

Company!s application for an exception to Rule 5(B) of the

~Special Rules and Regulations for the Jalmat Gas . Pool contained
in Order No. R-1670 for the enlargetient of the 160-acre non-
standard gas proration unit consisting of the NE/4 Section 1,
T-243, R-36E, NMPM, Lea County, New Mexico, %o a 320-acre non-
standard gas Proration unit to consist of the N/2 Section 1,
T-24S, R-36E, NMPM, Lea County, New Mexico. The acreage is to
be allocated to Vaughan B-1 Well No. 1,

We respectfully request that this matter be set for
hearing at the earliest convenient date.

Yours very truly,

S
weeome Z% ;%wau

Enc,

S Soe S
ce: RGP GW  JWK Date <. -

o
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IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AN
EXCEPTION TO RULE 5(B) OF THE

SPECIAL RULES_AND REGULATIONS FOR

THE JALMAT GAS POOL CONTAINED IN

ORDER NO. R-1670 IN ESTABLISHMENT

OF A NON-STANDARD GAS PRORATION

UNIT CONSISTING OF THE N/2 SECTION

1, T-24S, R-36E, NMPM,” LEA COUNTY, =
NEW MEXICO, TO BE ALLOGATED TO ITS ’ /5(7,< //%;;5 >
VAUGHAN B-1 WELL NO, 1

/

ARPELICAZION

Comes now applicant, Continental 0il Company, and
petitions the Commission for an order approving the enlargeument

of the gas proration unit allocated to its Vaughan“B-l Well

R P S P P .g.« A e &~ L] O
NO, 1 o a H2U<adre nhin<sy Soproration unit- ""“"4""*"8”

-
i mru. buw VA WA A waiwias MRl W W WeaR e as wames

of the N/2 of Section 1, T.aus, R-36E, NMPM, Lea County, New

Mexico, and in support thereof would show:

1. That applicant 1s co-~owner and 6perator of the

-

Vaughan B-1 Lease containing the N/2 Section 1, T-24S, R-36E,

NMPM, Lea County, New Mexico.

2. That applicant drilled the Vaughan B-1 Well Wo. 1
at a location 1650' from the north line and 900'.frém the east
line of said Section 1 and completed it October 20, 1947, as a

_gas well in what is now designated as the Jalmat Gas Pool.

3. That a 160-acre standard gas proration unit in
the Jalco Pool consisting df the NE/4 of Section 1 was approved
upon commencement of gas proration January 1, 1954; however, by
virtue of subsequent orders of the Commission, the well 18 cur-
rently classified as a Jaluat gas well.

I, That the NW/4 Section 1, T-24S, R-36E, has been
allocated for Jalmat gas production to applicant's Vaughan B-1l
Well No. 2 until August 25, 1965, when said well No., 2 was

deepened and recompleted as a Langlie-Mattix oil well. 5 -

Y e
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5. That the NW/4 of said Section 1 is not now allo-
cated for Jalmat gas production to any well, that all the acre-
age therein is reasonably presumed productive of gas and should
be allocated to a gas well in the interests of the prevention
of waste and protection of corrclative rights,

6. That the most practical and economical method of
allocating said acreage for Jalmat gas production is to estab-
lish 8 320—écre non—standérd gas proration unit, as ‘described

abové, for assignment to the Vaughan B-1 Well No. 1.

WHEREFORE, applicant prays that this application be
set for hearing before the Commissions duly appuinted examiner,
that appropriate‘notice thereof be given, and that upon hearing
an order be entered granting applicant exception to Rule 5(B) of
the Special Rules and Regulétions for the Jalmat Gas Pool con-

‘tained in Order No. R-1670 for the nonestandard gas peoiaviGe © = = 07

unit describgd above.

Respectfully Submitted,
CONTINENTAL OIL COMPANY

17 B, tnomPsor
District Manager
of Production
Hobbs District

LPT-DFW
cc: RGP GW JWK File
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The following cases will be- heard before Danl

Docket No. 30-65

DCCKET: BXAM*WEQ”?EXRING - TJESDAY - GCTORER 19, 1965

9 A«M. - CIL “OVSERVATLOV COMMISSLCN CONFERENCE ROOA,
STATE LAND FEICE BUILDING, SAN A FE, \EW MEXICO

S. Nutter, Examiner, or

ElVlu a. Utz, Alternate Examiner:

CASE_3321.

CASE 3322:

CASE . 3323:

CASE 3326:

In the matter of thé hearing calied by the Cil Conservation ' .
Commission or its own motion to permit Willard C. Franks and

all other interested parties to show cauce why the LaRoe Well

No. 1 loca<ed in the SE/4 KW/4 of Section 19, Township 27 »

North, Range 22 East, Colfax County, iew Mex¢co, should not be”

plugged in accordance with a Commission-approved plugging

program.

Application of Ann Burnett Wirdfohr, Geosrge R. Brown, and
Allied Chemical Corporation for a waterfiood project, Eddy
County, New Mexico. Applicants, in-the above- styled cause,
seek authorlty to institutz a waterflecd project in the Gray-
burg Jackson Pool, Eddy County, New Mexico, by the lnjectlon
of water intos the Grayburg formation through three wells in

Section 25, Township 17 South, Range 30 East.

Application of David- Fasken for a dual completion, Lea Couhﬂy,
New Mexico. Applicant, in the above-styled cause, seeks :
approval of the dual completion {conventional) of his Felmont-
Collier Well No. 1 located in Unit H of Section 9, Township 11
South, Range 3 East, Lea County, New Mexico, To prcduce oil
from the Nort: Baglev Upper and lLower Pcnnsvlvanlan Pools “through
para11e¢ stLﬁlcs of tnbing.
Pppllcatlon of Newmont Cil Company for an unorthooox location,
Eddy County, New Mexico.. Applicant, in the above-styled cause,
seeks authority tc drill a producing o0il well at an unorthodox
location 990 faet from the South line and 1310 feet from the
West line of Section 2, Township 18 Scuth, Range 25 East, Loco
1113 Pooi, Eddy AOJ’Ly, How Vex*co.

‘Application ¢f Continental 0Oil Company for a non-standard gas

proration urnit, Lea County, New Mexico. qpp;lcanr, 4n - the
above-~styled cause, seeks approval of a 220-acre non-~standard
gas proration unit comprising the N/2 of Section 1, Township 24

" South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico,
to be dedicated to its Vaughan B~1 Well No. i, located in Unit

H of said Section 1.

Application of Continental 0il Company for a non-standard gas
proration unit. Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approvaL ‘of a 56G-acre’ non-standard

gas proration unit comprising the E/2 SE/4 of Sectior 22, the W/2
of Section 26, and the E/2 E/2 of Section 27, Township 20 South,
Range 37 RBSL, Eumont Gas Pool, Lea County, New Mexico, to be:
dedicated to its SEMU Well No. 65, located 2363 feet from the
South line and 0 feet from the West line of said Section 26.




| APPLICATION OF CONTIRENTAL QLI COMPANY

BEFORE THE OIL CONSERVATION COMMISSION
OF THR STATR OF MEW MEXICO

IN THR MATTER OF THE HEARING
CALLED BY THR OIL CONSERVATICON
COMMIBSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDBRING:

CASE No. 3328
Ordexr No. PR~2988

FOR A NOM~STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXXCO,

: This eauge cawe on foxr hearing at 2 c'clock an. on Octcher
19, 1965, at Santa ¥e, New Mexico, before Examiner Daniel 5. Hutter

NG, on this__ 27th day of Octcher, 1965, the Commission, &
quorum belng present, having considered the testimony, the record,
and the recommendations of the Examiner, and baing fully advised
in the premises,

EINDS:

(1) That due public notice having been given as required by
law, the Commimsion has jurisdiction of this cause and the subject
mattexr thexeof.

{2) That the applicant, Continental 0il Company. secks
approval of a 220-za33§ aon~atandard gas proration unit in the
Jalmat Gas Pool comprising the N/2 of Section 1, Township 24
South, Range 36 East, NMPM, Laa County, Rew Mexice, t2 ks
dedicated o Ltz Vaughnan B-1 Well No. 1, loecated in Unit H of
said 8sction 1. : :

{3) That the proposed nun—-standard proration unit can be
afficiently and economically drained and developed by the subieat
well, =L

{4) That approval of the subject application will afford
the applicant the opportunity ts prcduce its just and aguitable
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,share of the gas in the pool, and. will othexwise prevent vaste

t esx/

~2~ - ’ i
CASE ¥o. 33235 i

and protect corxelative rights.

IT IS THEREFORE ORDERED:

(1) That a 320-ac¢re non-standard gas proxation unit in the
Jalwat Gas Fool comprising the N/2 of Section 1, Township 24 South
Range 36 East, NMPM, Lea County, New Maxico, is hereby established

and dedicated to the Continental 0il Company Vaughan B-1 Well No. 1,

located in Unit H of gald Section 1.

(2) That jurisdiction of this causae is retainad for the
entxy of such further orders &g tha Commission may deem necas-

8RXY.

. DONE at Santa Pe_ Neow Meaxion. on thn Ay and vany haraine
ahovu designatcd.

- -

STATE OF NEW MEXICO ;
OIL CONSEBRVATION COMMXSSION §

Ji ¥, CAEFBELL.) Chairaan

%y(é‘,{iliéyo

ANV Be XA FFRLRIT L

MZ(/V, *

a, L. §0RTER. Jr., Medber A& Secretary




GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Neto Mexico
(1911 Glumaerhahun @ummwmnn

LLAND COMMISSIONER STATE GEOLOGIST
GUYTON B, HAYS By . A. L. PORTER, JR.
MEMBER S SECRETARY - DIRECTOR
‘ ' P. 0. BOX 2088 g
SANTA FE

Octobexr 27, 1965

: Re: Case No. @ and 3326
Mr. Jason Kellahin ) _Order Noo ) = nd R-2989

5@‘-*“&‘! 0‘ tv‘\ T T SR [ et o
) l"&}_Jy.L.L\,uau—o

Attorneys at Law
post Office Box 1769

Santa Pe, New Mexico continental 0il Company

Dear Sir:

~Enclosed herewith are two coples of the above—referenced CQmml ssion
order recently entered in the subject case. <

-Very truly . yours,

o Vo D) W (/\
te L, Clantn, } .
A. L. PORTER, Jr. ,
Secretary—Director

bon copy of order also sent tos

Hobbs occ__ ¥
Artesia OCC
Aztec OCC

(R S

SO

Other
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

Qctober 19, 1965

L.

EXAMINER HEARING

f

E
!

IN THE MATTER OF:

EXPERT TESYIMONY, DAILY COPY, CONVENTIONS

)

) )
Applicatipn of Continental 0il Company g
for a nén-standard gas proration unit, )
Lea County, New Mexico. Applicant, in )
the above-styled cause, seeks approval )
of "a 3%0-acre non-standard gas proration )

"fquiE‘EQMDrising.the?N/2w05~SecticnmI;"”‘g“

Township 24 South, Range 36 East, Jalmat

nley-meier reporting service

1120 SIMAS BLDG. @ », O, 80X 1092 ¢ PHONE 243.6691 & ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN: DEPOSITIONS, HIARINGS, STATE MENTS,

Gas Pool, Lea County, New Mexico, to be )
dedicated to its Vaughan B-1 Well No&. l,,§
located in Unit H of said Section 1. )
) | )
-i—-;—/ .
ad
-
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MR. KELLAHIN: Jason Kellahin, Kellahin and Fox,

LBUQUERQUE, NEW MEXICO

fSanta Fe, appearing forfthe'Applicant.. We will have one
witness I would like to have'sworn, clease,.
(Witness swofn.)

L. E. KOPCHEK"

ST o PHONE 256-1294 o ALBUQUERQUE, NEW MEXICO

called as a witness, héving been first duly:sworn on oath,
-was examined and testified as follows:

DIRECT EXAMINATION

SPECIALIZING IN, DEFOSI*!ONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY CONYENTIONS

dearnley-meier reporting service, in

1120 SIMMS BLDG. ® P.O. BOX 1092  PHONE 243.6691 o A

1213 FIRST NATIONAL BANK'EA

‘ | PAGE 2
. : MR. NUTTER: Call Case‘3325.
N MR. DURRET;: Application of Continental 0i1l | :
. . Cbmpany for -a non-standard gas proration unit, Lea County,
‘ .cé . ‘ New Mexico. ' .'_’ l
‘BY MR. KELLAHIN:
Q ﬁou;d‘ygu state your hame, please?
A iarry Kopchek.
- Q ﬁbﬁld you spell that?
A 'K-o-p—c~h-e~k: |
0 ‘Have you ever testified before the 0i1 Coﬁservaticﬁ
Commission of New Mexico?
A No.
Q . For the benefit ofythe:Examiner, Mr. Kopcheks;-

You briefly state your qnalifications as a Petroleum Engineer?

A I received a B. §S. Degree in Petroleum Science from

‘Marietta College in January of 1962, and siﬁce that time have




PAGE 3

EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

been employed by Continental 0Oil Company in the Hobbs, New
Mexico area.

Q - Are you présently employed by Continental 0il Company?

A Yes, sir, I am,

Q  What is your position?

A . I am Petroleum Engineer.

Q Do your duties as Petroleum Engineer involve the

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MEN‘TS.
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area covered by the 5§plication in“éase ﬁ;: 33252

A Yes, it does.
Q Are you familiar with the application in Case 33252
A Yes.

Q Would you state briefly what's proposed in this
application?

A This is the application of Continental 0il Company
for the enlargement of -the pxg§§ptlg"approved l60-acre unit
to a non—standard;gas proration unit of 320 acres, consisting
of the North Half of’Sectipn l, Township 24 South, Range 36
East, Lea County, New Mexico, in the Jalmat Gas Pool, for its
Véughan B-1 No. 1 Well.

MR. KELLAHIN: Are the witness' qualifications
acceptéble?

MR. NUTTER: Yes, they are.

(Whereupon, Applicant's Exhibits Nos
1 and 2 marked for identification.)
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Q {By Mr. Kellahin) Now referriﬁg to what has been
marked as Exhibit No. 1, would you identify that exhibit and
discuss the {gfg;mation shown on it, pleése?

) A Exhibit No. 1 is a location plat showing the Vaughan
B-1 lease and the surrounding area. The leage ahd alﬁo‘the

proposed;unit is shown outlined in ‘red. The Vaughan B-1l No. 1

Well, shown circled in red, is located 1650 feet from the North-

line and 990 feet from the East line of Section 1. Surrounding

Jalmat gas wells are shown circled in green, and the acreage

allocated to them is shown outlined in green.

'DEFOSITIONS, HEARINGS, ST.TATE MENTS, EXPERT YESTIMONY, DAILY COPY, CONVENTIONS
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-0 ... Other thai the well Tocation, would this application
have been eliyible for administrative approval under the

present rules?

dearnley-meier reporting service, inc.
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A Yes, it would.-

‘Q " The oniy reaéén we have to have a hearing iglon
account of the location of the well?

A  That's right'

0 Referring to what has beén narked as Exhibit No. 2,
would you identify that exhibit and discuss it, please?

» A | Exhiﬁit No. 2 is a copy of a deliverabilityltest

wﬁich indicates that this well has a capacity Which is capable

of producing the allowable for the enlarged unit.

Q Is the Northwest Quarﬁér‘of Section 1 presently

allocated to any well for Jalmat production?
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A No, it's not. It had been allocated to the Vaughan
B-1 No. 2,which was deepened and recompleted as a Langley-

Mattix o0il well effective Augustkzs, 1965.

.

]

Q In your opinion, is the Vaughan B-1l No. 1 Well

A Yes, it is,
Q The proposed unit is comprised of contiguous quaiter
guarter sections, is that correct?

A That's right.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMON‘Y, DAILY COPY, CONVENTIONS

Q And it's within a single gévernmental section?

A'. Yes.
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SPECIALIZING IN;

Q ‘The lengﬁg’and width of ﬁhe unit do not éxceedrs,ZBOL
feet, is that correct? B

A That's correct.

Q  Mr. Kopchek, in your opinipn is the entire unit
reasonably presumed fo be productive of gas from the Jalmat

Pool?

0 'Will the approval of this application result in the
prevention of waste?

A Yes, it will,

Q Will correlative rights be protected, in your opinion?

A They will,

capable of producing the allowable that would be assigned to ‘MVHJW M;M
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MR. KELLAHIN: At this time I offer in evidence

Exhibits 1 and 2.

MR. NUTTER: Applicant's Exhibits 1 and 2 will be

admitted in evidence.

(Whereupon, Applicant's Exhibits Nos|
1 and 2 offered and admitted in
evidence.)

MR. KELLAHIN: That's all I have on direct examingtion.

MR. NUTTER: Are there any questions of Mr. Kopchek?

PHONE 256-1204 e ALBUQUERQUE, NEW MEXICO

Mr. Durrett.
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— Ly - -CROSS EXAMINATION
2 gs o
= £% | BY MR. DURRETT:
S 53
oo ’§§ Q Mr. Kopchek, am I correct that there presently is
= i3
= - ~§§~ ,16Q,aqrqs‘dgdicated to this well?
fag s | EE . N S L e e <
A That's correct. - T e
Q And it's receiving l60-acre allowable in the Jalmat
Pool?
A That's correct.
Q And you are not seeking any back allowable now?
A No, sir.

‘MR. DURRETT: Thank you.

MR. PORTER: But your deliverability test indicates

it will prodiuce 320-acre allowable?

A That's right.

MR. NUTTER: If there are no further questions of
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Mr. Kopchek, he may be excused.
(Witness excused.)

MR. NUTTER: Do you have anything further, Mr.

n
b.

Kellghin?

i

!

; MR. KELLAHIN: That's all in this case.
MR. NUTTER: Does anyone have anything further to
offer in Case 33257 We will take the case under advisement.

* k& % %

STATE OF NEW MEXICO )

. . ) ss
COUNTY OF BERNALILLO ')
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I, ADA DEARNLEY, Court Reporter - Notary Public, do hereby
certify that the foregoing and attached Transcript of Hearing

before the New Mexico 0il Conservation Commission was reported
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by me, and that the same is a Erue and correct record of- the
said proceedings., to the best of my knowledge, skill and ability.

WITNESS my Hand and Seal this 9th day of November, 1965.

Court Reporter # Notary Public

My Commission Expires:

~

do y ify that the T going 1w
.ortify that the TOrogolnd
L tate. c'-""r‘ of t¥e proevoiicgs in

a cogplete relirc roos o
the Exi.iasr hearing of/Ca:sx: o, SRS
% i Yems TrE L4} W _"[‘Z_""_m".‘ 19::__‘"_,
Tt W o #

’Lco 0‘11 Congnrvation Coanission

.iieﬂm’.&&."(

~




