CASE 3327: Application of TEXACO
for an allowable increase, Lea
- County, New Mex o
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Docket No. 31-65

DOCKET: EXAMINER HEARING -~ WEDNESDAY - NOVEMBER 3, 1965

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Danlel
s g Nutter, Alternate Examiner:

-CASE 3327:

_CASE 3328:

-CASE_3329:

CASE _3330:

the follow1ng wells:

Application of Texaco Inc. for an allowable increase, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an ’
excéption to statewide Rule 505 (a) and 505 (b) to increase the
40-acre proportional factor from 1.33 to 1.77 for the Vacuum-
Glorieta Pool, Lea County, New Mex1co.

Application of Texaco Inc. for force pooling, San -Juan County,
New Mexico. Applicant, in the above- styled cause, seeks an order
force yuula.ug -2ll mineral interests 1n the Basin-Dakota Pool
underlying the N/2 of Section 36, Township 30 North, Range 12

West, San Juan County, New Mexico.

Application of Tenneco 0il Company for directional drilling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to recomplete by means of directional drilling

Township 29 North, ‘Range 9 West
Florance No. 24, Unit A, Section 23

Townshig 30 North, Range 8 West
Florance No. 36, Unit H, Section 3

Florance No. 35, Unit A, Section 18

Township 30 North, Range 9 West
Florance No. 5, uUnit A, Section 22
Mansfield No. 1, Unit P, Section 19

All of the above wells are presently completed in the Blanco-
Mesaverde Pool. Applicant proposes to set a whipstock above the
Mesaverde producing interval and to directionally drill, recom-
pleting said wells in the Mesaverde formation, and in some instances,
to further drill to the Dakota producing interval thereby permitting
dual completion of the wells to produce gas from the Blanco-Mesaverde
and Basin-Dakota Gas Pools. Applicant further proposes to conduct

_appropriate daviation tests to ensure that nione of the wells is éom=

pleted nearer than 200 feet to the outer boundaries of its proration
unit,

Application of Anadarko Production Company for”a waterflood project,
Eddy County, New Mexico. Applicant, in the above- styled cause,
seeks authority to institute a waterflood project in its Grayburg -
Premier Sand formation through five wells in Sections 25 and 26,
Township 17 South, Range 30 BdSt, Grayburg Jackson Pool, Eddy

”County, New Mexico.
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CASE 3331:

"CASE 3323:

L @Al DA

Application of Marathon 0il Company for salt water diSpoSal;

Eddy County, New Mexico: Applicant, in the above-st?led*cause, -
seeks authority to dispose of produced salt water into the Piddock-
Yeso formation in its Federal Well No. 1 in Unit x of ‘Section 24,
Township 21 South, Range 23 East, Eddy County, New Mexico.

(Continued from the October 19,f1965,’Examiner‘Héaring) -
Application of David Fasken for a dual’COmpletion,'Lea-County,
New Mexico. Applicant, .in the above-styled cause; seeks
approval of the dual completion (conventional) of his Pelmont-
Collier Well No. 1 located in Unit H of Section 9; Township 11
" New Mexico, to produce oil

wer Pennsylvanian Pools through

South; “uu‘eWZS“EaSt;”Léé“Cdﬁﬁf?}
from the North Ragley Upper and Lo
parallel strings of tubing.
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September 17, 1965

ALLOWABLE INCREASE
Vacuum Glorieta O11 Pool
Lea County, New Mexico
New Mexico 0i1 Censervation Commission ./iia4¢,,229
Pc OQ BOX 2088 . IR A
Santa Fe, New Mexico :

2/

Attention; Mr, A, L. Porter,er., Secretary-Directd%
Gentlemen:

wggggggﬁglnc?,regpectfuliy“féﬁﬁééf§°ﬁhéinéllowables in

"the“vséﬁﬁm‘ﬂlorieta 01l Pool in Leg County, New Mexico be based

upon the depth bracket qfv6,000-?5OOQ} instead or 5;000-6,000'.
This action wil: constitute an €xception to Statewlde Rule 505 (a),
which bases the allowable upon the fiprst well in g fleld, and will
increase the top allowable inp this fielq from 50 BOpD (proportional
factor 1.33) ¢o 66 BOPD (proportiona] factor 1,77). | S

, Even_though the %op of the perforations in the first
well in the fielqd was fifty-five feet above the 6,;000=7;000 "
depth bracket, 82% of the sSubsequent wells in the fielq were
completed 1n intervals the top of which were below 6,000!, 7o
date there are 16] producing 0il wells ip the field ang 132 have
pefforaﬁion'topS'deéper than 6,0001, Since’developmehtYappears
to be bomplete, 1t is most unlikely and quite improbabie that the
ratio of wells in the two depth brackets Will change Significantly.
For this reason, Texaco, Inc,  feels that allowables based upon
the 6,000~7,000' depth bracket are Justified ang in accora with the

Intent of Statewide Rule 505,

Thévattﬁéﬁéd'téﬁblééion of wells With completion dates,

intervals, and allowables is Summarized in the table "Allowable
Increase By. Changing To Next Lower Depth Bracket", '1¢ 8hows that
the incréased allowahle will not change the competitive bosition
Of any cperator in the field, Each operator's allowable will
increase in_the Narrow range of 27 to 32%. The total field
allowable wii] increase 2,203 barrels of oi1l per day from 7,606 to

9, .

N ‘ i - i}
S S S E—




NMOCC ‘ -2- September 17, 1965

graphicaliy illustrate peséfvoir"EEhEVIbr'éﬁd prodﬁctiaﬁ‘statistical ‘

submitteq promptly,

Yours very truly;

2 7/
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CLW/Ka
Attach,




ALLOWABLE INCREASE BY CHANGING
IEXT LOWER DEPTH BRACKET

TO
VACUUM QLORIETA OIL POOL - T.EA COUNTY,.NEW MEXTICO

' Daily Allowabile _Bbls. S o
Company . Present Anticipated ~_dncrease
i o -~ (5-6,0001) {6-7,0001) Bbls. ~ Percent

2z

Amerada Petroleum Cofp. 50 ‘66 16 - 32
Cities Service 011 o, 200 264 S 3
Continental 0i1 co. 150 196 48 32
Humble 011 & Refg. co, 800 1,030 230 29

; Marathon 011 Co. 721 43 :' 222 31,.., e
Phillips Petr. go, = S ¥ v S
Shell o011 cdmpany 1,143 1,450 307 27
Skelly 011 Company 150 198 48 3
Socony Mobil - - 748 975 227 30

Standard Texas V 708 910 " 202 a9
Texaco Inc, , | . 1,423 1,824 : 401 28
Tidewater 011 Compény 219 277 58 27

7,606 9,807 2,201
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z ’/' ) e
VAPPLICATION_ FOR HEARING
LEA COUNTY, NEW MEXICO

New Méﬁico Ol1l Conservation Commission
P. 0, Box 2088
Santa Fe, New Mexico

é ) Attn: A, L, Porter, Jr.

1Lt 1s respectfully requested that an examiner hearing be
: scheduled.in Santa Fe, New Mexlco for the New Mexico Gil Conserva-
L ’ tion Commission to consider the request of Texaco Inc,” that allow-
ables in the. Vacuum (GIorieta) 011 Pool in lea Courity, New Mexico
be based upon the depth bracket of 6000! - 7000" finstead of 5000'! -
3 6000', This action will constitute an exception to Statewide Rule
. 505(a) which bases-the dllowable: for wells Ince given L1513 upon
the fivst well- soms1ct:3 140 suen field, and will increase the top
' cuum (Glorieta)”Pool from 50 BOPD using a pro-
portional factor of 1.33 to 66 BOPD using a porportional factor of

1.77.
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The provisions to be requested at the above subject heapr-
Ing will be those outlined in our letter to you dated September 17,
: 1965, As suggested by Mr, D. S, Nutter, Chier Engineer, by telephone
: conversation with the undersigned on the afternoon of October 13,
5 1965, this hearing will be scheduled for November 3, 1965,

Yours very truly,

il ¢

C. L. Whigham
Division Proration Engineer
CLW:j1 : ' :

“DOCKET MAILED

—

Date L2225
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_CLARENCE €.HINKLE HINKLE, BONDURANT & CHRISTY OF CCUNSELIHIRAM M. DOW
W. E.BONDURANT, JR. ’
5. B.CHRISTY IV HINKLE BUILDING o~
LEWIS C.COX,JR. ROSWELL,NEW MEXICO — TELEPHONE 622-6510
i PAUL W.EATON,JR. © AREA CODE 508
\ COHRAD E.COFFIELD : - P i PosT OFFICE BOX 1O
-y
HAROLD L.KENSLEY, JR. November 1 , 19 65 5 g
; MICHAEL RLWALLER - >
— ' 0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87501 _ 2

Re: Case No.égggi, examiner's
hearing docket Wednesday,
November 3, 1965
Gentlemen:

Our client, Humble 0il & Refining Company, has 16 producing
wells in the Vacuum-Glorieta Pool, Lea County, New Mexico, all of
which are completed below 6,000 feet. At the hearing ih connection
with the above captioned case, being the application of Texaco Inc.
for an allowable increase, please enter on the record the following
statement on behalf of Humble 0il & Refining Company.

In the matter of Case No. 3327, Humble 0il & Refining
Company suppg£5§,Texaco Inc. in their request for exceptlon to
statewide rule 505(A) and 505(B) to increase the 40-acre propor-
tional ‘factor from 1.33 to 1.77 for the Vacuum-Glorieta Pool, Lea

County, New Mexico, for the following reasons:

1. The fact that the Vacuum—Glofieta undesignated -pool

~trag 2ascionad the h'lO‘hOT‘ prnnnvi‘1 mal factnr and wac guhggqnpntlv
- - Ind S -

o e

reassigned the lower proportional factor;

2. All Humble 0il & Refining Company wells encounter the
Glorleta zone and are completed below 6,000 feet; and

3. 82 percent of the pool wells are completed below 6,000
feet. = ' ‘

Yours very truly,

HENKLE, BONDURANT, & CHRISTY
. 4

CEH:cs
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NEW MEX1CO OIL CONSERVET IO COMISSION=

"THE VACUUM=GLORIETTA POOLs LEA COUNTY; FULLY SUPPORTS
TEXACO; INCe IN 1TS APPLICATION TO INCREASE THE

St

PROPORT]ONAL FACTOR FROM 1633 TO 1e77e THE TOP
PERFORATION IN FACH 0F OUR WELLS 1S BELOW 6000 Fi=

cn SEANAR CHIEF ENGINEER. STANDARD 01lL. CO_ OF
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THE 40 ACRE PRnP!me A

" A3327 RLGARDING AN INCREASE IN
........ N

FACTOR FROM Te33 70 1. 77 FOR THE \ACUUM GLORIFTT& POOL
:BtLAUSE OF THE LARGE nAJORITY nr WELLS ¢N
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IN RE CASE NO 53279 DOCKET OF NOVEMBER 3 1965, SHELL OIL
COMPANY SUPPORTS THE REQUEST OF TEXACO INC FOR AN
EXCEPTION TO RULE 505 [A/ AND 505 [B/ TO INCREASE THE 40
ACRE PROPORTIONAL FACTOR FROM 1033 TO 1,77 FOR THE
'VACUUM~GLORIETA POOL LEA COUNTY=

J E R SHEELER DIVISION PRODUCTION MANAGER SHELL

olIL CO PO BOX 1909 MRDLAND TEX:

~ THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING 1TS SERVICE
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MY ntH MEXlCO Oll CONSERVATION COMMISS]0N~ ‘Hﬁhmv T PMB 22‘
4 ATTN AL PORTER JR SANTA FE NMEX*

FOR AN
INLREASF, VACUUM GLORIETA POOL, LEA COUNTY.

\ 3~0 S tlﬁULtUM LU@E&NY_IﬂKES NO POSITION W1TH RESPECT
: THE MERI;S OF THIS APPLICAT!ON,BUT lF THE QUESTION
RISES AS TO WHETHER PHlLLlPS PETROLEUM COMPANY CAN

HANDLE THE ADDIT!ONAL GAS WHICH WOULD BECOME AVAIL
TO ITS LONNEC!EU LEASES SHOULD T ABLE

onuvlL HE APPL]CAT
) THE ANSWER 1S THAT: PHILLgpscAN 1oN BE GRANTED

GAS= -
PHILLIPS PETROLEUM CO SHOFNER SMITH PRODUCTION DlRECTdé

[P

HANDLE sucH ADDITIONAL
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Tefaco\ - - c
DOMESTIC PRODUCING DEPARTMENT ,3.,0 b t’; P. 0. BOX 8103

-
MIDLAND DIVISION MIDLAND, TEXAS 79704

October 4, 1965

42’/:";
33
- ALLOWABLE INCREASE'

 LEA COUNTY, NEW MEXICO

New Mexico 011l

B Conservation Commission
p. 0. Box 2088

Santa Fe, New Mexico

E_mé__“mﬂmhgttn;WQMPJADLjN:.ﬁuﬁﬁer :
: Chief Engineer

% Gentlemen:

% » Reference 18 made to Texaco's legter of Séptember 17, 1965
: under the above sub ject requesting the Commission's consideration

¢ o?*increasing,the allowable in the above subject field according to

the next lower depth bracket. It was noted that. a map showing the
wells in the subject field did not accompany the above_mentioned
i jetter and 1s belng forwarded to you attached to this letter,

yours very truly,
:yuo/Q( A

. .
- \
: o . ! , , ,
___J-------m‘---lﬂ--I---_--I--'I--I-I-l---I--.-'1-.----;
|

¢. L. Whigham

Division Proration Engineer
CLW:Jjl ‘
Attach,
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BEFORE THE OIL CONSERVATION COMMISSXION
OF THE STATE OF NEW MEBXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIBEION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

_ CASE No. 3327
Order No. R-2997

APPLICATION OF TBXACO INC,
FOR AN ALLOWABLE IRCREABE,

[ X

i kibn COUNZ X, NBEW RMEBXICO,

Fhis cause came on for hearing at 9 o'clock a.m. on November
3, 1965, at Banta Fe, New Mexico, before Examiner Blvis A, Uts,

: MOW, on this__ 9th day of November, 1265, the Comnmigaion, a
quorum being present, having considered the testimony, the record,
and the recommendatione of the Examiner, and being fully advised
in the preumises,

EIBDBS:

(1) That due public notice having been given ag reguired by
iaw, the Commission has jurisdiction of this cause and the subjlect
matter thereotf.

(2) That the applicant, Texaco Inc., seeks an excaption to
Rules 505(a) and 505(b} of the Commission’'s Ganeral Rules and
Ragulations to increase the 40-acre proportional faator for the

.....

Vacuum-Glorieta Pool in Lea County, New Mexico, from 1.33 to 1.77.

(3) That the applicant has not astablishaed that there is
a necessity for the proposed exception to Rules 503(a) and 505(b)
cf the Commissicon's Genaral Rules and Kegulations,

(4) That the applicant has nct established that approval
subject application would prevent waste or protect cor-
ve rights. '

(5) ‘That the subject application should be deniegd.
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CABE No. 3327
Order No. R-2997

IT IS THEREFORE ORDERED;

(1) That the subject application is heréby'gggiggf

(2) ‘That jurisdiction of this cause ig retained for the
ch further ordews as the Commission nay deem neces-

DONE at Santa Fe;’xew:ubxico,
above Qesianatea. -

LR T e A

on the day and year herein-

8TATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

|

esx/

~
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_ GUYTON B. HAYS

GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefo FMexico
®il QIumaerimttun (ﬂnmmtsmau

s Pu,

LAND COMMISSIONER STATE.GEOL'C)GIST

A. L. PORTER, JR.

MEMBER ‘ SECRETARY - DIRECTOR
P. O, BO 2088 )
SANTAXFE
T November 9, 1965
Mr. Booker Kelly Re: Case wo.. 3327 .
white, Gilbert, Koch & Kelly Order No. R-2997 |
Attorneys at Law Applicant:
prost Office Box 787 ' . ,
Santa Pe, New Mexico T _TEXACO INC.

_Dear Sir:
5

.Enclosed herewith are two copies of the above—referencpd Comminsion
order recently enterad in the subject case. :

Yexy truly. yours,

é‘f@«»ﬁa

A, L. PORTER, Jr.
Secretary-Director

-~

ALP/ir

_carbon copy of order also sent tos
Hobbs occ_ *

Axrtesia QCC

Aztec .OCC

Other
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_Gentlemen:

Fileld, Lea County, New

s
: o))
T XA C &
INCoC. o,
. v
PETROLEUM l‘llOl‘):U;C"l‘S =3
- (=]
: = o
TEMACO\ I w
DOMESnC PRODUCING DEPARTMENT ) E ‘;o P. 0. BOX 8109
SODLAND DIVISION : ; MIDLAND, TEXAS 79704
November 9, 1965
“New Mexico 0Ll -
Conservation Commission
*, 0. Box 2088
Santa Fe; New Mexico
Attn: Mr,. E. A, Utz

As requested by ¢
on November 3, 1965 und
copy of a log run ont

Xaminer E., A, Utz at the hearing held
Case 3327, Texacp Inc. has attachegd a
e discovery well in the Vacuum-Glorieta

-~

ico. __‘_‘._,‘r(("((‘

Please:advise 1f any addltional information is desired,
Yours very truly, "

J. T, Johnapelus
Petroleum Engineer

JTJ:j1
Attachment
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RECOMMENDATIONS

TEXACO Inc. respectfully requests that allowables in the
Vacuum Glorieta 0il Pool in lea County, New Mexico be based upon
the depth bracket of 6000-7000' instead of 5000-6000', This
action will constitute an exception to Statewide Rule 505 (a),
which bases the allowable upon the first well in a field, and
will increase the top allowable in this field from 50 BOPD
(proportlonal factor 1.33) to 66 BOPD (proportional factor 1,77).

_ Bven though the top of the perforatlons in the “first well
in the field was fifty-five feet above the 6000-7000' depth
bracket, 82% of the subsequent wells in the field were completed
in 1ntervals the top of which were below 6000' To . date there
are 161 producxng 0il wells in the field and 132 have perforation
tops deeper than 6000'. Since development appears to be complets,
it is most unlikely and quite improbable that the ratio of wells
in the two depth brackets will change significantly. For this
reason, TEXACO Inc. feels that allowables based upon the 6000-
7000' depth bracket are justified and in accord with the 1ntent
of Statewide Rule 505, :

[2a 3Y 'lfP i




“Field, The $op and botvom of 4ne Vacuui

DESCRIPTION OF THE RESERVOIR AND FLUIDS

A meeting of the Vacuum Field Operators was held
in the New Mexico 0il Cénservation Commission Conference Room

~in Hobbs, New Mexico on January 9, 1963 for the purpose of

eatablishing nomenclature for the deeper ays in the Vacuum
?ulux;eua) ‘PO01 wWa
defined and is shown on the attaclied log.

) The upper 110 feet of the Glorieta is a fine,
grained, Subangular, well sorted, quartz sandstone., 1In
Socony Mobil, No, 27 Bridges-State this sand was drill stem
tested from 5882!' to 6000' or to a subsea depth of -2025 fest,
The recovery of 1010 feet of gas and 830 feet of salt water
indicates that this zone is not’ productive of o1l in
commercial quantities. :

The Vacuum Glorieta Field pay sectlon 1is a tan,
fine to medium crystalline dolomite, The average porosity
is 10,0% and interstitial water saturation is 30%. The
range of permeability is 0.1 md. to 1000/ md.

: The resefvoir trap 1s an east plunging structural
nose with porosity and permeability pinch outs in all -
directions.

: There was nc VLig¢nal'5as cap present, The oil-
water contact is erratic but is believed to be approximately
-2100 subsea., The oil-water contact was drill stem tested

4in Texaco, No. 11 State of New Mexico "O" (NCT-1). The
interval from a subsea depth of -2065 to -2223' flowed
15 barrels oil and 8 barrels of oil cut mud in 33 minutes

and reversed out 47 barrels of o1l and 120 feet of sulphur-

. wWater.,
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DESCRIPTION OF PRODUCING MECHANISM

The reservoir 1is presently being prdduced by rock
and liquid expansion. During the last year the depletion rate
was -73U0 barrels per psi drawdown or 45 barrels per psi per
well,

After reaching the bubble point pressure of 1210 ‘pel;,

the resservoir will be produced by a solution drive mechanism,
There 1s no evidence of pressure support from water encroach-

-ment, and the absence of structural relief will minimize the

effects of a secondary gas cap or gravity drainage. It 18

~h"‘119‘"‘—d that no damags $S6-the rSsseTvoilr nor decredsé in

ultimate recovery will result by increasing the allowed
production rate,

The reservolr is being produced with a water cut of
13%. This water production is attributed to water bearing
zones_within the pay section which are not productive of
hydrocarbons.

All wells, for whieh data are available, are in good
communication with the reservoir, This is shown in the bottom
hole pressure curve of the graphical production performance = °

- exhibit, It 1s noted that initial completion bottom hole

preasures closely follow the trend of the annual bottom hole
pressure surveys .
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i
i
| VACUUM (GLORIETA) FIELD
by LIST OF WELL DRILLED BEFORE ONE COMPLETED BELOW v
{ - 000" o
.
1
§
. State  Well
Comp Date © Operaior - ‘Taase. . No Producing Interval
1 -11-63 TEXACO Inc. not (NCT-1) 12 sous-saudv [ & |
' 2 -18-63 TEXACO Inc. _ no (NCT-1) 13 5916'-'5017';-{
i 6 -5-63  MHarathon Oil Co. ' McCallister 6  s968-6017% .
6 - 8-63 Tidewater Oil Co. . GO "F" | s 5951-6118"
1 6 =16-63 Socony Nobil 0il Co. Bridges , 97 5974~6038"
| 6 -20-63 Marathon 0il Co. - McCallister 8 ~ 5963-5991'
: 7 = 9+63 Marathon 0il Co. " McCallister 9 6003-6014"'
é
!
|
i
BEFORE EXAMINER Utz
. QIL CONSERVATION COMMISSION
s EXHIS)BIT NO. _ ~
1 CA \ - ‘.3
% | CASE NO. 17 ,
K
3
i ¢
4
f S
' |




RS L R PO S T

PRODUCTION IN A PORTION
OF THE, RESERVOIR BEFORE ~
THE POOL, WAS DEFINED

Prior to May, 1964, wells completed in the Glorieta formation on the
£2llowing laases were producing from an undesignated pool'

Cities Service 0il Company, State "K" , i n
Humble Oil and Refining Company, State "K" T S
Phillips Petroleum Company, Santa Fe State - R
Shell 0il Company, State "T" , . . 3&;{~-
'Shell 0il Company, State "V" . e

“"Wells on these leases enjoyed an allowable based on .the 6000 to 7000

foot depth bracket.

Ty p bos




Cezp Date

1 ~)1-63
~10-63
- 5:5)
- 8-53
-16-63
-20-83
- 9-6)
-19-63
-26-63
-29-63
- 1-83
-26-6)
- 2-8)
- 8-§3

o~

COBBUNENO T

P R A
v
v
1
o
&

~25-6%
-28-64%
~33-64
-31-64
- 1-6%
o o
- 5-6%
- 6.6
-1 7-5%

PR R R R A

2

9}:”‘07;
TEXACO Inc.

TEXACO [nc.

Mazatnon 0fL Cou
Tidewater 011 Cou
socony Modild 0il Co.
Marathon Oit Co.
#arathoa 0fd Co.
Amcrada Pete Cofp
Tidewatar Of} Co.
Continental 0} Co.
parathoa 01l Co.
Socoay, Jobil Ol Co.
TEXACO Inc.

Cities Service 0il
Trvaco Ine.

Sheld 0l Co.
JEXACC Inc.

TEXACO Inead

shall 01l Co.
TEXACO Tac,

TEXACO lnc.

TEXACO Ince
pPhillips Petr Co.
Socony Mobil il Co.
Socoay Fodil il Co.
TEXACO Ince
Marathoa 0il Co.
Shell ©il Co.

Shell Oil Co.
TEXACO Iac.

“eities service Oii

pbillips Pets Co.
Continental 0il Co.
Cities Servilce 0il
Husbie Oil € Ref
Shell 0i1 Co.

Shell 011 Co. .,
Phillips Petr Co.
pPhillips Petr Co.
Phillips Pate Co.
TEXACO Inc.

Marathon 0il Co.
Phillips Petr Co.
std 0il of Texas
TEXACO Inc.

Std Ol of Texas
Stell 051 Co.
Contineatal 0il Co.
Shell 0il Co.
pPhillips Petr Co.
std 0il of Texas
Cities, Service 0il
Feble 01l & Ref
TEXACO Ince

Phillips Petr Co.
Hairble 0fl & Fef
Phillips Petr Co.
Shell Oil Co.
TEXACO Inc.

Hurble 0il & Ref Co.
Hurble Oid & Ref Co.
Phitlips Petr Co.
stA 0il of Texas
Zirathon-0il Co.
Shell 0il Co.
¥arathon Cil Co.
Husble 0i} & Pef Co.
Socoay Mobil 0il Co.
<o ait of Texas
Fhillips Fetr €o.
Sheil QiL Co.

Stell 0il Co.

suzble 0iL € Ref Co.
Humdle 0il € Fef Co.
Shell 01 Co.

durblz 081 £ rxf Co.
Marathon 0il Co.
TEXMO Ioc.

Socony Mebil 0i1 Co.

State
Lease

“or (NCT-1)
nor (NCT-1)
#eCallister
Go "Ft
Bridges
McCallister
#eCallister
v3

GO "%

H-3%

darn AC/3
Bridges

= (¥CT-1)

K

o (3CT-1}
A

"o (NCT-1)
g

e

e

"
w v (¥CT-1)

Seata fe
sridges
i
g (NCT-1)
HeCallister
T
T
gt (XCT-1)
¥ e
Santa Fe
H-35 -
K
X
A
I
Santa fe
Santa fe
Santa fe
s
Warn AC/3
Santa Fe
%27
e
5 27
B.
H-3%
A
Santa fe
8 27
X
X
N
Hale’
ES
Santa Fe

\
g (KCT-1)
X

3

Santa fe
s 27
Warn AC/1

E

Wara AC/3
X

r

% 27

~'Santa te

Stsplin ACFL
1A
X

s

5,
)

BEFORE E_XAMINER Utz
OJL CONSERVATION COMMISSIGN
# r A EXHIBI

| CASE NO.

NO.
2
oy

5

VACUUX (CLORIETA) FIELD

LIST OF WELLS IN CHECHOLOGICAL ORDER of

Operater.

TEXACO locs
shell 01 Co.
Philiips Pete (0.
Hu-dle OiL & Ref Co.
qusble 031 ¢ Ref Co.
std 0il of Texas
Humdble 0il § Ref Co.
std 0il of Texas
Phillips Petr Co.
TEXAQQ Inc.

Std 0fl of Texas
Humble 0il € Ref Co.
Humdle 01l & Ref Co.
Shell 03l Co.
Socopy ¥obll il Cos
Marathon 011 Co.
Fhillips Petr Co.
TEXACO Inc.

phillips Petr Co.
Socony Mobil 0fl Co.
TEXACO Inc.

Shell 0il Co.
Hunble 0il € Pef Co.
Tidavater Qil Co.
Socoay ¥obil il Lo,
Skelly Oil Co.
Marathon 0il Co.
Std il of Texas
Phillips Pete Co.
Sinclair 0il Ce.
Skelly 0il Co.

Shell 0il Co,

Sweiiy Sl s
Shell 0il Co.
5td 01 of Texas
Shell 0il Co.
Harathoa 0il Co,
Sinclair 0il Co.
TEXACO In<.

TEYACO. Inc.

Shell 0il Co.

Shell 0il Co.
Phillips Petr Co.
Std 0it of Texas
Sinclair 0il Co.
Phillips Petr Co.
Phillips Fetr Co.
Shell Ofl Co.

Shell 0il Co.
Sinclaip 0il Co.
Std 0il of Texas
Phillips Petr Co.
Phillips Petr Co.
¥arathoa Qil Ceo.
TEXACO Inc.

$td 0i1 of Texas
TEXACO Inc.
FhRiiiips Tesw =
Phillips F2tr Cou
Std 0il of Texas
TEXACO [nc.

<4 011 of Texas
Phillips Petr Co.
TEXACO Inc.
?hillips Petr Co.
Phillips Petr Co.
Socony Mobil 01 Co.
Phillips Petr Co, |
Socony #odbil 011 Co.
Socony Mobil Oil Co.
Socoay ¥obdil 0Oil Co.
Marathon 011 Co. ~
Tidewater Oil Co.
TEXAQO Juoc,

TEXACO Inc,

TEXACO Iz,
Socony Mobil Oil Co.
Socony Mobil 0il Co.
Karathos Uil Co.
TEXACO Inc,
Sinclafe 011 Co.
Tidevater Ol Co.

COVPLEFLON
LAT:ST
yerr PROOUCING T aRTRT  ANTIC
Ko AL BOTD ALLOT Ao | gomp pate
12 59ns.5989' 65 50 (13 6 - 7-68
13 s918-6017% 6% 50 (1% 6 - 9-B%
&  3388-6017" 61 50 8% § ~10-68
5 $951-5118% 60 50 65 & -12-6%
97 s97a-6038' 65 [ SO 6% 6 =1u-6%
8 5953-5930.8%.( 50 13 € ~16-6%
3 £003-601% 37 50 65 6 -1B-5%
2 $930-6012' 80 50 65 6 -13-6%
7 _s936-5150' 62 50 66 § -20-6%
8 s95u-s338t 5% 50 65 & -21-6%
S - §o971-6120" 62 50 65 6 ~28-6%
99 $970-5996* € 50 66 6 -30-6%
20 5960-5970% 8% 50 6 7 - 1-68
.S g116-6190" 57 5D 33 7 - 1-68
19 sgsn-5931 &% 50 66 7 -~ 1-6%
-$ —isco-caaal 32 S 32 7 - 2-6%
21 503 64 50 £ 7 - 3-6%
5  §033-5058 52 130 $2 7 - u-6N
S 51Iw-6i11* 83 50 §5 7 - 7-64
&  5103-6105' 5 51 . 1] 7 -13-68
5  §076-509%* 89 39 63 7 ~13-6%
23 5926-5981" 63 50 €5 7 -15-58
86  B152-6156" 7 -18-63
58  §016-5063" 60 59 60 7 -18-68
2 s916-5950" 50 $0 19 7 -21-6%
22 §929-59m1" 63 50 , 66 7' -23-6%
10 §016-6033 52 50 65 7 -23-6%
9" 60s1-5079" ©° 1] 6 7 -23-6%
10 (§191-6202%. 69 50 1] 7 -28-8Y
1S $998-6031t &5 50 boes 7 -30-6%
. 6. .6178-5200% 8% 50 .85 g - 1-&v
80 §o75-6108" °f 3y T es 9.
30 s5953-5002" 62 50 65 g
7 611n-6208' 58 59 65 s
17 s13m-slast 57 50 57 M
6 s5391-50%0° S0 S0 (1] s
2 6111-6186* 50 50 66 s
87, §030-6082¢ 39 6 50 b
89 6131-6171' €5 50 &6 e
90 §076-5092' 52 50 66
& en3s-sonnt 40 50 0 8
6 6098-6133* 32 59 66 8
ey 6132-6%a8' 56 50 €5 8
7 6051-61631 6% . 50 66 8
7 s97e-5388 63 50 €s 8
s soBx-6172° 5% $9 65 4
3 ‘sa76-6130 5% :. 65 b4
12 s93k-5019" 7 50 &6 S
7 6035-6967' S0 50 (1} 9
91 €083-5038" ©7 50 . 66 4
s el02-618%' $2 50 €5 3
~ 8 6138-5176" ©% <0 65 9
18 6110-6122° 62 59 62
s go25-60v1t 62 48 63
s &063-6078' 67 50 £5
20 e121-slu3t 67 S0 €5
35 go78-s110" 85 50 &
6 6132-5163' :: S0 €5
16 6167-6182" 59 65
21 eie-s112* 37 50 £ ;g:gﬁ‘_i:
22 sita-s122' % S0 €3 -
95 6073-5101' 67 S0 €6 11- €-6%
s 6065-5158' 57 59 (3] 11- 9-6%
». 6005-6023" 51 S0 €5 11-12-6%
2 sg3s-el01 &2 $9 %] 11-20-6%
7 s102-6135' S1 50 €6 11-25-6%
2% 6076-608¢" 65 $0 P23 11-26-58
13 soss-euist 57 5% 66 12-13-63
10 s102-6138* 53 59 65 12-15-6%
o2 s17n.6lmar ©7 S0 65 12-17-68
3 s672-83210 o2 30 &5 1 -ees |
2 6012-5085" Sl so 61 1 -1u-6%
23 6090-6108" 63 50 65 1 -2%-65
27 eos2-g052' 37 $0 [13 2 - 2-85
1 6130-6200° 58 50 665 2 -27-65
28 6068-6074* 59 (1] 65 3 -17-65
: 730 €0 50 [ 3 -18-65
x-8 6082-615¢ 19 19 is w -28-65
18 6108-85120° €3 s0 (1] s ~18-65
. 5 1965
5 -26-55
JUPST ] 6 ~23-65

Stats

staplin

Hale

" (KCT-1)
Santa te

0

e

*eGr (NCT-2)
X

“

Santa Fs
3 32

B 1576
Santa Te
Santa fe
B

¥

B 1576

3 3
Santa Fe
Santa fe
Wara AC/L

Santa Te

Santa Fs
VYac Edge
T (%CT-1)
Vac Edge

Santa'Te

aym

Santa fe

Santa fs

Santa Fe
X
Bridges
Bridges
o AT
60 "I
nge (KCT-1)

“u*
"R (¥CT-1)

X

Bridges.
vaiz ACS2
g (HCT-1)
B 1578

[0 B 2ol

LATEST UK
vell PROOCTNG wee? QU
Ko INTERVAL BoiD ALY

1 so5n-6018% &
s sods-soret 13
q 5982-6004

26 6083-6098' 5%
26 608%-6036' I3
n sem-sur 8
32 6085-5093} 61

s 6101-61537 51

88 6038-505%"
2 5101-5119' 83
7 s13r-6150' 32

22 -6120-61221 5%,

397 616%-6172" 6%
2 6103-8188* 61
15 6122-6165* E%
» 6G60-6086"
7 se28-s386' S!
2w sow2-ssswy 83
33 6150-6161* 53
2 6l13-5136" &3
& 6028-6082"- 62
v 608g-6131' 89
10 s16%-6172' &%
3 6135-6138" S0
2 6025-s061" 63
3 6076-6118' ©2
8 5060-6086"
8 6132-6172° §1
93 6112-5132°
5 6086-6106°
2 soor-60us® 33
2 6lo2-6133t 38
» 6930-6103' 33
§G52-813% 3
5 gloo-s10" 7
3 gr2-618* 52
13 goa7-6038' 32
6 §075-6101"
8 go1e-6050% ¥
1.151-6272" &%
5 g105-6)66° 33
» gose-s1u0* 67
- 100 goss-50%". 3
s go72-5115' 5B
7 sonu-5030° o0
102 §030-6050" §2
100 go72-6102' 5%

% 5060-6129* 51

6 6151-61667

® 6063-509%"

7 gos0-6153' ©
103 6103-6135"
106 6148-5168% %

s so30-60787 2

8 6092-6106° &%

8 60s6-5100" ©
<3 g011-6093* !
105 61k0-6159°
108 §120-6182°F -
16 6154-616%"

2 eous-6072" €2
26 6183-6168' 38
108 giva-slent &Y
9  £053-6061"

107 s168-6178" >3
109 §152-6178"

7 cone-5076' 2
110 6138-6168"

8 6016-01177
102 s03l-6050" 33
103 s982-6053" &7
1s  017-60230 §

9 sol7-s036* 1?

9 £05N-6068'

s s962-6092' %8
10 sesu-sgeet 4
9 6007-6082°
106 £038-5077"

15 6046-6061"

11 6078-6093" §7
3 eoe2-6138" 3%
1o cisr.ernar 8

ANTIC
ALLGE




w

Eratar Acreage Current
Livie gy gy, Eev Date Feztor Allee Satis
RCRTRNYY Petr, Corp
St 11 g, o P7-19-63 L
Tota) e
DI E Sreviea 01 Co.
Stie gy, s 23-03-63 2 ;
6 12-31.63 2 £ %
b 01.30.£% 20 F €6
L] CL-10-64 59 P €5
Tola) 20 *
Cantinagy 201 Cn,
Sty e 35 el g 07-29.63 25 r &
10 01-21.6% 0 z &
12 o4 .02.64 - 20 F &
Totalt Lo 158
tiedle 041 & e, go,
¥ stats ke sl 1g B3k 6134 21 2 : 4
13 6110612+ 62 0 P &2
13 60336110 63 50 F 65
23 €121 61431 67 50 F &
o 6616117 57 % P&
P 6112-61221 & .50 3 53
b B 50 F €5
24 65 50 F €5
E S5 50 7 €5
BN 55. " s F €
27 59 50 F =3
23 59 5 7 65
29 € — 50 F 65
NM. State wgv . 30 [ 0 P 23
n 6162-61 76+ 62 50 P 62
. 12 607 61 0 ? 61
Tatal 982 800 1030 230
Pasatncy Nty oo,
T Mt gy, Jo. Ge 06-65.-63 59636017+ 61
B 052043 5363-559] « [ A > 2‘; o
e 07-09.63 60035014 ¢ s7 THyT F 65
S0% T2l 63 5916602 - oo 50 P €6
55210 State ppy -3 oSasAh. ... T eors-5078+ €0 = F 5
U S 07-02.86% 60606035« 61 50 F 65J
T State ACY mo, & 05-11-64 6‘»5—6023' 61 50 F €6
. 5 10-02-64 €030-607k 27 27 P
¥arn State gal Ho. 12 07-23-€% 3236-6oa7+ 61 925 L5 Ed gxl
13 03-15.6% 6927 €035+ <53 50 F o]
1% N1-24.65 6012—5023' 63 950 13 F 63 -
15 051k &5 60466067 57 - 56 F ffj
] 03-01-63 60376120 62 N KD GL 66’
6 03-15-8% 60}36139' . 59 50 F =3
7 05-12-64 6103-513 P ‘51 50 F C«SJ
373 721 ' 43 222
7 97-03.64 223-50560 o5
£e 04-18.6% g&fzi’-;;;a' 2:[{ ;00 ; 6§
9% 06-10-64 I902-620% ¢ 60 50 ; )
S22%1 Fe Stage Yo, &3 Or-11.6% 60766103+ 61 50 : gsJ
i 61526166
St Fe state g, 37+ " 60305 2e ;
2 €033 Gossr 2o 52 2
£ 61316171 66 S0 ; 262
20 E0YE-Gogat 63 50 F 665
51 6033-655 67 50 ; &3
o 612k £300 67 4 1
o G132.6)48r 66 553 ; &
I 537361150 & % H &
& 473 -G1o7r 67 50
53 07-G7-€4 615043161 63 z &
12 03.26.6% 00 €orhe €5 5 ; &
10 09-07-6% £72-C102: 1 2 : &
102 09-03-64 6033-6055 62 & ; &
103 03-23.54 610’:6135' &7 rJo ; 6'6
10% 10-1%.6Y 61206143+ 63 & H &
105 10-11.64 61496159+ 65 24 4 &
16 09-24 .61, 6158.6188+ 65 o ; &
107 112009, 61636178+ . Z? : 5
103 11076 6218.616G5 s I S ; "3
13 11-25.64 s E152E ghe €2 By : &
_ 110 i2-2355 - 6152-6163+ 123 3 ; &
Totay 1661 5|° F 60
1294 1652 373
$701) 043 Co. e
Statr A i, 5 10-10.¢ 59 -60%g 1 3z - T '
é 0vni 57 o -3 5 F 2
7 k-0t ¢, 8035 Giree T 6 F : 2
8 GC-00.4 '6036-&)76' 15 74 ; 2
5t B po. 2 03.01 £y 6076-613%» € e ; e
1Y C9-03-6% 6060-6129' 61 > £ &
State p o, 2 02-2%4 g4 59906670 55 » F &
State B . 5 051164 59396101 + & s g r a
State  y,, 53 05-24 64 €072-612; + 62 553 : 3‘2
07-15-64 6059-6137 ¢
State g o, o 03-01-6% 6102613331' ?2 20 r 8
State I o, 5 02-07-64 611161540 [55] % r 2
State 1y, 6-01.5% 6130-6200+ 58 29 ; &
2 07-01-6% 61035115, 61 5 . &
3 03.11-64 61125148 [3 3 4 &
N 3 03-35.64 €058.61401 67 2 z %
State i 5o, g, 03-23.64 105-8165 9 ‘_50 r &
: 03005, 6072 61391 & o &
-10-863, .
State 7 o, 9 ?3.12-5 61;;3765- gg £ r &
10 121863 6151 6201 P 2 ; &
State v o, 5 11.12.63 134 617y €4 3 ; 2
[ 0% 2145 152.6163+ 6 2 ; 54
Ae L. Suf e Mo, 2 05-23.3% 12-60% 5+ 6s 2 I &
Tota) 1 1 .0 Lan Lo
348 i3 1550 307

=397

VACUY (cueR1za) FIELD
LIST 0F vrrygs gy CPEANIORS )
- Latest
Test : Antte  ppap <
Pretustag Interya 207D AHEr e qndr, )
5933-€012 (5] F & : -
) (2] 65 16 320
© 61661500 67 6 :
61786200+ 65
5114 6203 £3 .
6138-6176' 5
266 6 320 ) .
556% 5004+ 54 ' .
5963-6002+ o2
5234-601g0 56 : ’
172 A8 3z
, S ;
2605, ‘ . .
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¥
¥

Laiest
Crerater Test Acreage  Current
Lrase & Yell ¥o. Cop Dt Protucing Iaterval BOPD Facter Allew
Sirelair OL) £ Gas Co.
State B 1576 lo. 5 07-30-6% €006-6106* 62 50
: G 03-15-6% €o7h-6101" &2 59
7 03-30-C% o4 €025 60 50
3 00-12-5h €0Lo-6094" 61 <0
Stite 3 1573 230 o, 3¥ 05-23-65 €032-6135" 99 50
Total 34 20
Skelly 011 Co. .
State *J* No. 2 03-01-64 £007-£0%8" 59 0
State *P*'No. 3 07-23-6% - 60766118 (=] 50
i 03-05-64 €030-6103* 59 50
_ Total 180 150
- f Czeeny Hebil C1l Co.
Tellges State No. 53 11-23-63 (0168064 * w =0
9» 06-16-63 S -5033* - 65 »
o 63-26-63 5970-5906" €5 50
102 12-17-6h 6o31-€050" < 50
103 01-96-65 50026353 67 50
106 ok -28-65 €033-60T7" .57 50
State 'H' No. 2 07-21-6% G025. 600" &3 550 5]
State "[' o, 2% 11-32-63 5916-5560" =] 5
State 'K' No. 7 1L-26-65 N8-50760 65 50
: 8 12-15-64 6076-6117" . 65 <0
.9 03-13-65 Coor-Coht* 62 %
State 'H' lo. 13 G5-19-C4 6035-6115° &7 50
1 06-07-64 610h-0125" <3 50
15 07-01-6% 6122-6185" & 50
Statr '0% o, 2 07-13-6% 6119-6135" €s %
Total 3 T8
Stanlard 01l Co. of Toxes
State 3 320, § 02-10.6% 6100-61%0" 67 0
: 6 ©2.07-Cs Gyi2-6115° 3 50
1 02-15-C4 ) 66 50
8 12-05-0% €5 0
sState b 27 Wo. 5 O -09-65 6102-613%* &2 0
) 03-25-6% £351-6263* &4 50
State & 27 Ko. 9 ©3-30-6% 60Ex b172" 6 50
10 05-23: 6% 6102-6138" 59 b
State S 27 1. 5 05-05-64 6065-6153" 57 50
6 06-19-6% 6101-6153" 1 0
| 1 06 -23-64 6131-6150* 3 5
1 8 07-23-6% 6132-6172" 67 b
4 Yicuun BAze Unit M. 1 10-20-64 © 615%:-6165" 85 50
H - 2 1X-03-( 7 61596365 0
r—slpte 6 3% 11 05-26-65 6111-6117" " 8 8
. Total - 872 T08
T2 Toe.
State 'C3Y KCT-1 Mo, 2 05-2h 6% = 61006119 . - 65 50
State 'O3° INT-2 Ho. 1 05-21-64. 6151-6177" 64 50
State 'L Ho. O% 31-16-63 6103-6105" <] 1.025 51
7 03-26-64 5973-5303" 65 5
8 05 -05-6% 032.6156° 19 19
9 11-12-6% €053-€057" 65 50
State 'K Ba. ¢ 11-16-63 $076-605h €6 1.025 51
8 $o62-5052° 66 1.025 51
State "ut fo. 5 €025-C0'1* [ 2950 L8
G* Ca3-oh2 o G2 .933 L7
. { Caits 6073 61 950 L3
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€x 6035 oty Lo i
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10 05-23-65 6023-60.0° 63 50
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Sub Tolat 204 21y
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BEFORE THE.

Santa Fe, New Mexico
November 3, 1965

HEARING

EXAMINER

IN THE MATTER OF:

)
)
Application of Texaco Inc. for an ;
allowable increase, LeglCounty, New Mexico. )
Applicant, in the above-styled cause, seeks 3
an éxception to statewide Rule 505 (a) and )
505 (b) to increase the 40-acre proportional )
factor from 1.33 to 1.77 for the Vacuun- )
Glorieta Pool, Lea County, New Mexico. : g
)

)

)

)

)

- w e ®m e e e M om @ s e Em e @ e m W om om = m = m e e = o=

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

NEW MEXICO OIL CONSERVATION COMMISSION

Case No.__ 3327
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e SIS \
MR. uTz. Case 3327,

MR. DURRETT. Application of Texaco Inc, for an

allowable increasei Lea County, New México.»

o .
. Q.. . .
é@ g8 MR, KELLY; Booker Kelly of White, Gilbert, Koch
as 'gg' and Kelly, on behalf of Applicant, I have one witness,and ask
co soas
- = g e that he pe sworn.,
% .3 (Witness sworn.)
oo 2 g s
o= % gz - U
~— & g8 (Whereupon, Appllcant's Exhibitg Nos ,
= § gﬁ 1 through 5, both inclusive, markeqd
o 3 for identification.)
2 E oE
D P J. T. JOUNAPELyg
- o 2 33
* S v Y _ . .
. E; § 2%~ Called'a3=a:Witness herein, having peep first Auly ‘sworn on
= z tg
e o §§ oath, was €Xamined ang testifieg aS followsg
H S z o
< S &= " DIRECT EXAMINATION,
a2 ¥ g .
B ] G =8

0 Woulq You state your name, position, and employer?

A My name js 7. Tlﬁdohnapelus, I'm with Texaco Inc,

as a Petroleunm Engineer,

o) Where are you presently'located?
- A Inp Midiand, Texas,
o) Would you briefiy State your dualifications as an

'éXpert”Petroleum Engineer to the Examiners

i went to work for

February, 1955;

TN,
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subsequently was transferred to Wichita Falls District Office
as a Reservoir Engineer in 1957. 1960 was trarsferred to

‘Dallas Office>as a Proration Engineer, and subsequently

transferred to Midland on May 1, 1965 in conservation proration

work..
Q And is part ofvyour work involved with the field .
‘that's under discuséion today? .
A Yes.
MR. KELLY: Are the witness' qualifiéations_
acceptable? C
MR. UTZ: Yes. Let me ask fgr appeafances at this
time. Are therg any appearances in this éase?
Q (By Mr. Kelly) Would you briefly state what Texaco

seeks by this*applicatioh? L

A Yes, sir. Mr. Examiner, Texaco seeks an exception

“to the statewide Rule 505 (a) and 505 (P) to increase the

40-acre proportional factor fromwl.33 to 1.77 for the Vacuum-
Glorieta Péél in Lea County, New Mexico.

0 Referring to what has been marked as Exhibit No. 1,
which is a pl;t of the field,»would you explain to the Examiner
the‘history of this field?

| A Yes. The Vacuum-Glorieta Field was discovered in

January, 1963, in Texaco's State "O" (NCT-1) Well No. 12. 1It's

located in Section 36, and the southern half of the section.
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g The red circles on the exhibit indicate wells that are
4
% completed in the Glorieta formation.
z ,
v g .
: MR. UTZ: What was the well number, please?
v
> (o4
cs £ ég A Number 12. There are 163 wells perforated in the
o 5t 5
. — z Eg s
~ 2 3 Glorieta, as noted by the red circles., There are some thirty
«an 5 5z% )
[0 CA < . ) . :
"= § 38 | wells that are multiply completed in other zones other than
b » 2w
Z ez the Glorieta, but the remaining are all single completions.
L0 . §e ‘ : : ' , , :
=2 a3 -0 - (By Mr. Kelly) ©Now, have you shown on the exhibit
- et . Nz J
- 8§ 23 o
= § gg that was given to the Examiner the wells that are perforated
aAd w e I
| S, r - = .
o % %' | between five and six thousand feet?
a> 2 ,§§
g; 2 gz A Yes, sir. Mr. Examiner, if you'll note, there are
B a -
3 . ° 3 . . . R
’fg;‘zi 2§ some pencil checkmarks above various wells, most . of them lie
m— b4 ;; g
— = v
~ £ . P .
e < 22 | on the west side of the, or the left-hand side of the plat.
=L v g2 |
. — s =9

Those wells were perfofated above thé 6,000 foot level. There

are some twenty-nine of the wells that were perforated abhove

6,000 feet. The remaining wells were below 6,000.

0 Those are preﬁty well grouped on the west side of the
fieid? |

A Yes, they are.

Q Would you say that the limits of the field are fairly

well defined at this point?

A At this time we ‘believe it is.

0 Where have your recent coméietions been? Do you show

that, your '65 completions?
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e —

A yes, Sir. My . ExamineX on our pxhibit 1 there 1S

a circle with cross—hatch throudh it, as 1 have indicated.

Those wells were arilled in 1965, in other Wworas from

[o]
. o
2 89 January 1 through June of this yeaXr: the latest completions.
- X o
o B gé There are some tuelve of thoseé: and they 1ie in the southern
R T
- = % 3¢ portion around the periphery ayea to the west, and there are
B~ “ . ’- i3 L . -
§ 3 sone infill drilling as far as gection 36 1S concerned, hut
oo = 3
- I : e : .
T CIE the majority of them dao lie 1n the periphery of the field.
U, v %3
= % % . i
- 23 % Q Have Yyou computea the percentage~of wells 1N the
o 3 :
= z 5% field that are aow petween six and seven thousand feet?
29
syt s S . U
2; % ez A Yes, there are eighty~two percent of the wells
] X .
= Z ¥ .
. @ o %% perforated pelow the 6,000 teet.
T z 5% ;
gg 3 &% Q Would you explain priefly to the gxaminer the
T ‘ -
‘ resexyvoix characteriStics?
o A Yes, Ssir- The Glorieta formation has an average
’ porosity of ten percent, interBtitiaI wateXx satUration of !
thirty percent, and permeability range of .1, 0.1 illidarcy
o , o 1,000 plus millidarcy:. The reserVvoir trap is ap east . -\
blunqing strLcturel nbée”w*+h norosity @

aidh T nd permeability pincb
outs in all directions.
 There is no established oil-water contact. it's

“Vratnet® erratic'and.believed to be 2 minus 2100 gsuhsea. There's

a arill stem test taken on Texaco HO- 11 State of New Mexico
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Z minus 2,223, It flowed fifteen barrels of o0il and eight
z
w .
z barrels of oil cut mud in thirty-three minutes and reversed
v N
> B
- 8 out forty-seven bharrels of oil and 120 feet of sulphur water.
> [o]
. Z g
5 8 ; . o .
= 2 25, o What 1is the producing mechanism?
- = 3 3% .
- % =z . .
a> & g; A Solution gas drive. L
c> ¥ gu - . T
pret s E 32 . . LN .
iy X 2% 0 Based on the reservoir characteristicy, would 'you
Qs> =0
Coem g <3 C
& ;f _feel that the increase in allowable or increase in production
Y UD w > X . -
= % g3 : , :
= i S7 7| that would result from the granting of the application, would
fanng O zZ & . B
<o z [0 : . .
& z z : L3 1 s ¥ »
gy % .2 | you feel that would have the effect of causing waste in this
x. o
i A p S v; g . . .
| zZ =g . 2
¢ - e 53 /fleld.
G ee—m 5
S At .
e = ¥y =3 A No, sir, I do not.
' hd - . N
L7 — z ¥ - s .
4 B2 §: Q Referring to Exhibit No. 2, would you briefly go
= I »Z :
R :
= é 2% .| through that for the Examiner?
s ¢ =2 - .

Lt ; A Mr. Examiner, Exhibit No. 2 is a production
performance curve indicating the initial production being in
January, 1963. The lowermost curve

is e’ é:liiﬁuléi:lve VOil o

o production. The second curve is a monthly oil allowable and

it has progressed up to the top part of the graph. The curve
just beléw it is the number of wells as they have been completed

7
_____ ; actunally,

The most significant curve on this family of curves

is the bott@m hole pressure and well survey curve in the middle

— - of the graph. The circles on the curve -indicate the time that

the surveys were taken. The numbers above or helow the circles

J
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.£to the seventh well.‘ If_ydu will note, the seventh well was

-
{

“well perforated below 6,000 feet. Therqthérs>were pérforated

pretty quickly after initial discovery in this field?

indicate the number of wells that Qere used in the survey.
The majority, thet is, the largest survey was made in Aﬁgust
of 1964, there were some sixty-six wells that were used in
the bottom hole pressure éurvey; and in August of 65 there
were fifty wells.

Thevsignificant part of the curve is that all
development.wélls'as‘Ehey ceme in have fallen on/tﬁis,curve
which indicates there is gobd drainage, that one well more than
drains 40 acres, and that we don't cbnsider this being waste.
It's an idealm;ésérvéir.ur

G Now Exhibit No. 3,.§ould you explain the significance
of. that to the Examiner? |
A Exhibit No. 3 is a list of the wells in. chronological

order in which they were drilled from the diccovery well down

Maratkton 0il Company McCallister No. 9, which was the first

just above the 6,000 foot lével.

o So you hit youf six to seven thousand feet per foration

A Yes, sir, we did.
Q Were there some wells that were undesignated that
} . . . w3 - . 1
were in this field that did enjoy allowable of 1.77 factor?

A Yes, sir, there were five leases. They were Cities
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- and Shell 0il Company State of New Mexico "V'". These leases

- Glorieta and were assignmd the ‘allowable on the fivewto six

Service 0il Company's State of New Mexico "K", Humble Oil and
Refining State of New Mexico "K", Phillips Petroleum Company

Santa Fe State, Shell Oil. Company State of New Mexico "T",

were in the six to seven thousand foot depth bracket until the

field was developed, and then these went into the Vacuum-
thousand foot level.
MR. UTZ: You had some uridesignated wells, then,
prior to your discovery well in the pool?
A No, sir, no, sir.v These were wells that were drilled,

they were removed from the discovery well and then when the

%

field was developed these were broUght into 1t &8 Part Of e |~

field.
MR, UTZ: Well, ﬁhey wvere in an undééignateg pool at
the iime fﬁaﬁ yoﬁ~discovered the vool?
T A That's wight
MR. UTZ: Later brought in?
A Later ‘brought in.

MR, UTZ: All of them are below six?

A They were assigned the allovable below s$ix.
Q (By Mr. Kelly) 1In Exhibit nNo. 4, you listed in
chrenoloyical order all the completions in this Field, isg

that correct?
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A Yes, sir. Exhibit 4 indicates the chronélogical
order of the wells being érilled in this field beginning with
Texaco "0" (NCT-~1) Weli No. 12 on January 11, 1963, through
Tidewater GO "F" Well No. 10 on June 23, 1965. This shows
the Completioqﬂdate, the operator, the State lease namé, thé
well number; therprOducinq interval with pérfbfations, tﬁe
latest tests and barreis of dil per day, the current allowasie
and then the anticipated allowable if we are\éérmitted to
increase it from 1.33 to 1.77.

Q This reflects, I believe, the fact that as far as

I

new drllllng,the field is falrly well deflned in that your

- - EAS N

.:DEPOSITIONS, HEARINGS, STATE MENYS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

{
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; '65 completlons are relatlvely few compared‘to Qour ;géiaﬁahrgg;
§ is that corfect?
" A .That's correct.

Q0 Now turning to Exhibit No. 5, Qould you explain that

| to the Examiner?

A Yes, sir. Exhibit 5 is a list of the wells by
operators for the Vacuum—Gloriéta Field, indicating the
combletion date, the producing interval, the latest teét, an

acreage factor if there<is'one, the current allowable, the

anticipated allowable, the increase in - allcwab

percentage increase.

At the bottom of the exhibit it indicates that the
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9 latest test in barrels per day is 9761 barrels, the current
o ,
B 'g allowable being 7856, the anticipated allowable being 10,137,
z ;
v
o § I might call to your attention at this time that it appears
v .
> O ) -
s %3 that there might be a discrepancy between the latest test
oo . < .
b= B » ) .
~ 2 3 of cumulative total there versus: the anticipated allowable,
s an 5 5% . B
o« E® gy ‘
v - B §§ What we did here is determine that wells that -in their latest
B » ,
“? Z .z test were capable of producing almost the anticipated allowable,
, Lo L §e ,
=% ¢ 8 that they would be able to do it; that's the reason there is
ot e y . “
pn £2- % X2 | a difference in the numbers. The total field allowable would
; @ 5 .8 , K
( o — g §; increase by 2281 barrels a day or twenty-nine percent,
i '2 é >°':5 :
L = § 9z .0 . How many wells dces Texaco have in the fielg?
- T EE ey .
y g 4
'3 as % g2 A, Thirty.
= i i _— o
' & @ 2t Q And you are the largest operator in the field?
> U go. :
TF B — ] v =g ]
Y- Yes, sir, we are,
oy
. Q  In your-opinion, would the granting of this

application have any effect on correlative rights?

: A No, sir.
".1 ‘ 4
, Q Everyone would enjoy the same benefit?
o A Right.
‘ Q D0 you feel it would have any effect on waste; would

.
-
ic

cause waste in any way?

A - No, sir, it will not cause waste, in ny opinion.

0 Were Exhibits 1 through 5 prepared by you or under

your supervision? :




——

They were Prepared under my Supervision,

MR, KELLY: I move the intréduction Of Exhibjts 1

through 5, We also have 4 well log available jf the Examiner

¥, DALY Cory, CONYENTION:

[e]
> §3 ~woulad 1like to see One.,
o= ;i ;
. v a——— Zz w )
’ . ,g* ég : MR. ury. Yes, we woulg like to have that wel] log
= § 53 in the recorq,
s 8 88 _
o s 33 . B
* ©« T .2 - MR. KELLY: 1 will maxk i; 6 ‘and put it in,
Lo I 5. _
- R & | 0 (By Mr, Kelly) woulg YOou identify the well that's
) e . o s .
e T |
=. 2 8 involveg?
et an = o2
’ o = Nk' . » .
o § g A Yes, Socony Mobil Bridges state locateq ip Section 2¢),
B E; £ 3? 17 South, 34 East, Lea_County, New Mexico. , T B
. = a o : ‘
' - ¢« - a
'33‘ E '§ Y, 1t believe that 1s not actually g Producer from this
= 3 53 I
| —1 N g2r- .
S Z -§§ Z0ne,~but j¢ does Penetrate that zone?
a £ g - -
[ i — N ") :.‘:A ’ L .
A It does Penetrate, yYes, sir, K
' | <MD i buhiéﬁwﬂéQe a log on vour discovéry well? ’
SRS : '/ A No, sir, 1 don' ¢ hava one with me.
f? v MR, UTz: 1 imagine yoy have one in the fije.
A Probably qo. I wily Send you one,

s K » MR. yrgz. That mighy be a good igdega. ) ’ /

(Wheréupon, Applicant's Exhibit No.
6 markegq for idcntification;)

MR. KELLY. We have no further questions op direct

e€Xamination, 't Move to enter Exhibit ¢,

— o MR. uTz: Exhibitsg l,through 6 will pe entered into
the record of this case._*f_;*____s‘*_______________‘___‘ }
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(Wherceupon,” Applicant's Exhibits Nos.
1 through 6, both inclusive,
admitted in evidence.)

CROSS EXAMINATION

BY MR. UTZ:

Q Mr. Johnapelus, how many wells on your Exhibit No.>5
have tésts éhéﬁing that tﬁéy can produce the increased ‘
allowable?

A 'ﬁr.iExaminer, I don't have that number available.

I could take time to count them, but I would say a majority

would be in a poSition to enjoy the increased allowable.

¢  Just running down through here, I see quite a few

of them £hat don't ﬁave tests on the 1arge‘allowable.

A That is correct. Oh, I misunderstocod you. You
indicafed that the aﬁticibated allowablé beiﬁg larger than what
the available tests are?

‘0 That's right.

A If you'll recall, in my discussing Exhibit 5 we
indicated that in certain cases we felt these wells would be
ablé to do that, ‘that's why we went in the anticipated column
and gave the increased allowable. Those that we found out
could not make it, we did not give the increase.

0 \Qn what basis did you make that aSéumption; you
assumed that they would prbduce more than they tested?

A We assumed that there was no reason to test a well

_l__—n—_-_—
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“water productlon, and from what lltLle analyses we have, we

any further, as far as it was capable of producing its allowable
There are indications that those wells would test foi allowables
higher than they have; as long as they can test for what the

Commission assigns them, that's all ‘that- is necessary.

o) This test doesn't represent maximum producing ability?
A No, sir, it does not. That's correct.
0 Do you have substantial evidence that this is a

utlon rather than a water drive pool?

A Mr. Examiner, we have been unable to establlsh an 0il -+

water contact or a water drive. There are water zZones within
the pay itself at various. Jlevels, and not in - comnunlcatlon with

one another; where water productlon is found in the field,

about thlrteen rercent is the water productien at the present

tlme, but it's not from a defl d nort

on of the reservoir so

[

we feel in this case that there is no water drlve. There_isﬂr__”

feel that this is a solution gas drive reservoir.
Q Actually, this pool has never been assigned a dépth

factox larger than 1.33 at any’ time as the Vacuum-Glorieta

A To my knowledge, that is correct.,
Q And the only wells that dig receive allowable based
on 1.77 factor were those five wells which were actually brought

into the pool at a later date?
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A Right, were in undesignated fields,

Q Do you know of any other pools in Southeast New

-

Mexico in which this same situation exists, that is, are
receiving allowable based on the discovery wells less than,
Say, a good deal of the wells in the pool?

A Let me see if I undergtand your question.
Q I want to know if there's a like situation in other
pools in Southeast New Mexico, to your knowledge.
A I uanderstand there are, but I haven't madé a check

on it personally. I undérstand from my rielq Engineers that

this situation does exist in other fields in the State, but

I'm nét personally aware . of them. - e o
MR. UTZ: Are there other questions of the witness?
“Mr. Nutter.

BY MR. NUTTER:

Q Mr. Johnapelus. in making‘75“I”§Eﬁ6§’5h6”§6ﬁf”'

Mr. Nutter, 1 am well aware that the Commissicn has

>

to start somewhere in assigning an allowable, and of course,

the discovery well is the ideal well to assign it. I

- ]
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personally don't think it's discriminating in assigning this
field an alloweble based@ on the 6,000 to 7,000 foot level, for

the fact that not only the majority but the largest portion

of the wells are completed below the 6,000, whlch is some
eighty-two percent. I feel like if there is any‘additional
“to-be done,/che majofity'of‘the wells is below 6,0Q0‘feet, SO
it wouldn't changelyour percentage factor. I feel if this

was a fifty percent or fifty—oﬁe percent Belgw,GLQdO,ﬁpptjwit,>
might be a borderline case, but I feel that the testimony we
have offered here is substantial to consider ouf request.

Q At what percentage p01nt does it cease to be

borderllne and become a clearcut case for 1ncrea51ng the

allowable?
A That's a good question. I don®t know.
Q.. Do you think that the Commission, if it were to

base the allowablé on the majority of the wells in a pool that
were completed below the depth bracket for the discovery well,
if the Commission were to do that, do you thihk that the

Commission would also be justified in decreasing the allowable i

‘ where the discovery well was in a lower deéth bracket, and

subsequent development was higher or shallower?
A I"tﬁiﬁk’that would have to be doéne on an individual
field basis by hearing, Mr. Nutter. As far as I'm concerned,

if the information justified that, the Commission would be
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justified in changing it.

Q In other words, you do feel that what is sauce for
the goose would be sauce for the gander?

A Yes, sir, I do.

o) Have vou given any consideration to the impact that
changing the allowable‘in this one pool heré migﬁt'have on Eﬁe
normal unit allowable, the basic allowable that is set by the
Commission each month?

A ﬁo, éir, because Ifm not aware of the actual figures
that it wouid take to change tﬁis significantly in thé State
of New Mexico.

o “"Wﬁht”is‘fhé”é@féi“éhédﬁ£“6f allowable change that you
have heré?

A 2,281 barrels a day.

Q You are not aware that a basic allowable change:of

one barrél refietts a total allowable change from 3,000 to 3500
barrels per month iﬁ Southeast Mew Mexico?

A No, sir, I am not,

0 In other words, this would be two-thirds of a barrel;
if this were the case, this would be two-thirds of a barrel?

A Yes, sir, it would, that's figﬁt.
Q . If we had two pcols such as this, this would be

more than a barreéel in normal unit allowable?

A If they were alike, yes.
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’ 2 Q Would vouy agree with me on this Premise, Mr, :
& ,
3 Johnapelus, that any decrease in normal unit«allowable has a
§ [*] .
v
s g depressing effect on development in the State?
> (s} a
. . = U . s 3 )
&2 & g8 A I would have to qualify that, Mr. Nutter, depending
Pany > % p
(22 é 5 b3 .
o $§, ‘on “how deep; if you are talking about deep drilling, yes.
- : = “ > :
(<5 = S e .
. m—— wD . '
A E g8 If vou are talking about shallow drilling, it might not have
: [ @ D -
i o .,,' :<' g . N
t 2 § .3 too great an impact on the opefator, depenaing on the
CD-O w § ., . . . ‘
o= X 3z . T . . : .
|, ;EE : 53 1nv¢§tment You have in the type of fielg you are developlng,
R :§ 0 Whether it were shallow or deep, the basic allowable
: i x a
i v e . . . )
= & =y 1S set and then 1t's subject to the depth factor.
s - o
X 3 * m—— Pry -; » .
. fE; $ 9% A That's true. L
—_— s {g o SR |-
S - - ,§§” Q... So any-change in bHasic allowable is reflected in
< 3 sz the shallow depths ag well as the deeper horizonsg?
L g ge
3 oy 3) -
éi A Yes, sir,
s#‘ Q As a matter of fact, the change of one barrel in the
é"’ ./ ’ - T, » . ‘ . )
’ basic allowable would be reflected elght times jinp a deeper
R : ‘
;‘;#“ ' well that nad a depth factor of eight? ‘
- . _ - A True, right,
£y

0] Would you Say as a general over-all thing, Mr,

by
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o
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o
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———

‘gree with you, yes,
sir,

. MR. NUTTER: 1 believeythat]s all. fThank you,

ixe
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'ﬁche“made'&pfby a decrease in other wells in the area?

Q I was noticing here on your discovery well that you-
.only had _four feet.perforated. . -Is thaot- the-total pay zoner
A Mr. Examiner, I'll have to indicate that we juSt

BY MR. UTZ:

0 If the Commission granted this request, in your
opinion would this increase the market demand for oil out of
Southeast New Mexico?

A Mr. Examiner, I haven't looked into that and I am

not in a position ‘to answer that question. I really don't know.
Q Unless the market demand did iﬁcrease, would you

agree that the difference of 2281 barrels per day would have

A That's true.

¢

That's right.

showed a part perforated hare. The total pay zone would

certainly be exhibited by a copy of the 1log, and as I say,
I don't have one avallable. This is probably the mos t
permeable‘streakﬂln that pay section,

Q@ The Gther wells seem to haye‘eonsiderably-mdfe
interval perforated?
sir;

A= Yes, I think what you,find in the other wells

are selected perforations all €he continuous
perforation from top to bhottom.
MR. UTZ: Are there any other questions of the

witness?
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g MR. KELLY: I would like to make a closing statement
z
% if I could. Maybe you want it after.
v -
] MR. UTZ: You want it after the other statements?
s -2‘ [
= 2 MR. KELLY: Yes.

MR. UTZ: If no further qués£ions, the witness maf
be excuégd.
(Witnhess excused.)
_MR. UTZ: Are therem9§her’statements in ?hi§,9§59?‘
MR. DURRETT: If the Examiner please, I would like
to state for the fécord that the Commission has received é
teleqraﬁ £rom Skeily 0il Company concurring in Texaco's

éppliééiiéh;'é(ﬁélégrém ffaﬁwbﬁiiiipsiPettoleum Coﬁpany“téking

SPECIALIZING [IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY,
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no position with respect to the merits of the application but
stating if theie is additional oil that WOuld be available,

that they could handle such additional -- excuse me,. gas.

T'11 rea

-

"Phillips Petroleum Company takes no position with
respect to the merits of the application, but if the question
arises as to whether Phillips Petroleum Company can handle the

additional gas which would beconie available to its connected

o -

jeases should the application be granted; the answer is that

Phillips can handle such addiiional gas.”

Y have a telegram from Shell supporting the

application of Texaco. We have a telegram from Standard 0il
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Cémpany of Texas supporting Texaco. We have a letter from Mr.
Clarence Hinkle on bechalf of Humble 0il and Refining Company
supporting;Texaco's requeét.

MR. UTZ: Are there other statements?
MR.;GORDON:’_Yes; sir.: Joe Gordon, Socony Mobil

0il Company, Inec. Socony Mobil recommends approval of Texaco's

—for-increase-of allowable -factor

4 tho-Ve
Field. We believe that the Cémmission should be able to have
flexibility in its allowable factors to take into account
subsequent changes’in depth of production as fields do develop,

either deeper or lower. It is desirable in cases such as

this where the correlative rights will be protected and will

f
\

MR. UTZ: How many wells does Mobil operate in this

field?

MR. GORDO!

MR, UTZ: Are there any other statements?

MR. -KELLY: Mr. Examiner, ig closing, I would like
to pbint“out,what‘appears to me_to be the problem in this
case is one of admiﬁiStration. I believe that ﬁr. Nutter's
and yoﬁf éémmehﬁs are very‘relevant but it isn't a problem
that waé created by the applicant or other producers in the

area. The decision was made apparently by the Commission to

use the discovery well to control this depth factor, and as I
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2 see it, the depth factor is an incentive system for producers
5 _
- z S s : . s \
z to go deeper, realiizing that more expense is involved; and it
S , .
o g seems to me that though it is one solution, it is about as
B [v3 °
N .
- 4 &.’ z - i 3 2 ’
c> & Bg arbitrary a solution as you could arrive at to base it on one
=y 3% - U |
Ehad 5 w X
as L well, especially if vou look at the producing interval for
pd >2Z :
oa 2= 2 3g¢g that discovery well, your 5945 to 5949, in other words, you are
T b 5 23 )
= ¢ <% | . .
zZ <3 | about five feet off. If the discovery well had been the
AR~ é %:. - :
< : v . . : .
e ¢8 Marathon, you would have been fifty-three more feet upstructure,
""" ) < ¥y &8 L , ] .
ga £ & E% and then let's say that seventy or eighty percent of the wells
; QD § L .
| S,
s . e e - - .
T g §; had actually been hetween five and six rather than just the
as s 3.3 -
5"' o e i3 ﬂt > R . ) X - y )
: E; $ 9% | other way around, it would be an equally ridiculous and
[ : T .§ . ‘
: - = Z 3 . e Yo me Boim e s memm e m e e e wvan A e e - JE E - A
s a:";"ég probaply wore damagling result. ,
R —S - I - ‘
I EE ¥ xp . . . Co
o < 2 It seems to me that the Commission is required to
a> g go
[ DU —— ] w == : . Ss
R come up with a formula which reflects what they were originally

trying to dG is to give an incentive or bonus factor to deep

wells, and certainly when you have a-pool that is reasonably

well defined, as this one is, the new developmenrt is dropping
off, and where your percentage is as ﬁigh“as it is here, this
would be the ideal situétion for the Commission to make what

T feel is an obvious move, whether they make it in the form of

[N | YU S . N

~ : 1 PRI
VLG D22 & WMUSH BOYe 1 GJLdad ranG unlrrorn )

anéd fair result than restricting a hundred, approximately 130

wells who are entitled, except for a ¢uirk of chance, to more
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allowable, just because-the one discovery well was a little
bit under. I do feel it's an administrative problem that has
to be solved by a review of the rule, and it isn't fair to

look at the operator and say, "Look at the effect that you

would have.™ .

MR. UTZ: Do you, as a representative of Texaco in

this case, have any suggestions alonq;ghiswlineqa3~awbetter
way to do this?

MR.’kELLY: Well, I'm not going to presume to that
point, but I feel that this is an obvious case for.chang?[ryhgpﬂ
you have as high a percentage as this ié;wégé iﬁ-éwpoo; that

is apparently as well defined as this is. Once you have a

| stabilized field, I think the Commission should be able to

reflect the actual conditionS‘in the field. In fact, probably
the Statutes reguiieé SUGh an act. -

MR, UTZ: Any rule‘you had, Mr. Kelly, would"be
subject to this same sért of situation, would it not,'ghether
you used the first seven wells or eighth well in this case,

it's whatever the rule —-

MR. KEL;Y: I agree that any rule would have any
degree of arbitrar@pess in it, but I submit when auéool is

well defined or well developed, the arbftrary factor certainly
is substantially decreased. You can certainly see how it wozuld

be decreased in this case. You are giving allowable that is
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’possibly appropriate for thirty-one wells, and not appropriate
fdr 130 some wélls. So it's a question of degree, but I
think this is a staftling degree in this case./
MR, UTZ: You think that Texaco would have come in
| fot a decrease in allowable if this would héve gone the other
way?
MR. KELLY:. No, but I feel that Texaco realizes -

its position and realizes, as our witness has stated, what

the effect of granting tiis application would be. There

er reparting service, inc.
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P E; to it, but I don t thlnx that sbould be the concern as far as
$'\ z
L this application.
a3 MR. UTZ: “Arxe_ there other statements? The case
I — - -
oy will be taken under advisement.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Court Reporter - Notary Public, do

hereby certify that the foreqoing and attached Transcript of

Hearing before the New Mexico Oil Conservation Commission was

reported\by me, and that the same is a true and correct recoxd
of the said proceedings, to the pest of my knowledge, skill
and ability.

WITNESS my Hand andnSeal this 4th day of November, 1965.

g

///§£¢4/"y<$ié«&/uvvéidff

P B Court Reporter - Notary Public

My Commission Expires:

June 19, 1967.

{ do hereby certify that the foregolng 1is

a camplieie rocard of t¥e nrocesdlings In
Yo o o : iy Lo
the Brarniner mesring of Lase Lo . DD L
hes o vy Lk o2 ' ' L1 W
.......... -~ e \A o I\ -=iner
New o Gil Congervatlior wuiasinn
‘
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'LEA COUNTY, NEW MEXICO. - ‘/

November 3 . 1965

1965
"BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _3327

s

OVQ/V'/ //-“3 \&/w
APPLICATION OF TEXACO INC. % ﬂ | { -

FOR AN ALLOWABLE INCREASE,

7

ORDER OF THE COMMISSION

VBY‘THE"éGMMi§§i6N£

This cause came on for hearlng at 9 o'clock a.m. on
, at Santa Fe, New Mexico, before Examlner

TV cead =~ A Tde e
LAIVIS A uesg

NOW, on- this day of November , 1962_, the Commission, a

guorum being present, having considered the testimony, the record,

.and the recommendations of the Examlner .and being. fullv.agdvisad -~

in the premlses,

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and.the subject

~matter thereof.

2) Thét the
Rules 505(5) and 505(b) of the Commission's General Rules and
Regulations to increaée the 4Q—acre pro?ortional factor for the
Vacuum-Glorieta PcoI’ihULea County, New Mexico, from 1.33 to 1.77.

(3) That the applicant has not established that therélis
a necessity for the proposed exception to Rules 505 (a) and 505(b)
of the Comﬁiésiﬁh's‘éeneral Rules and Regulations.

(4) . That the applicant has not established that approv%l

of the subject application would prevent waste or protect cor-

relative rights.

Order No. ng?;;ﬁ 2 |
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CASE No. 3327

(5) That the subject application should be denied.

IT IS_THEREFORE ORDERED:

(1) That the subject application is hereby denied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Comm%ssion may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the'day and year herein-
above designated.




