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BEFORE THE -
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 3, 1965

EXAMINER HEARING

- Em Em e e m e e m Em e e m oEm e e @ m m om @ m e wm W m = o=

IN THE MATTER OF:

)

; )

Application of Texaco Inc. for force ;

pooling, San Juan County, New Mexico. )

Applicant, in the above-styled cause, )

seeks an order force pooling all )

mineral interests in the Basin-Dakota )
. Pool underlying the N/2 of Section 36, ) Case No._ 3328

)

)

)

)

)

)

)

Township 30 North, Range 12 West, San
Juan County, New Mexico.

DEPOSITIONS, REARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENYIONS

rniey-meier reporting service, inc.
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MR, UTZ: We will take up next Case 3328.
MR. DURRETT: Application of Texaco Inc. for force

pooling, San Juan County, New Mexico.

C.

&2 (Whereupon, Applicant's Exhibits Nos.
T 1 through 5, both inclusive,

as marked for identification.)

[ e |

e

r
!

Mﬁ. KELLY: Booker Keily of”white;'Gilbért, Koch
and Kelly cn behalf of the Applicant. I have one’witness and
1 ask ghat he be sworn.
ﬁR. UTZ: Are there any oﬁhef appearances?

—(witnessvsworn.)

2 ) ‘MR. KELLY: Has the Commission had any response from

SPECIALIZNG IN|'; DEPOSITIONS, HEARINGS, SYATE MENTS, EXPERT ’YESTlMONY, DAILY COPY, CONVENTIONS

anybne on ‘this case, do you know?

MR, UTZ: I don't believe so.

j1120 SIMMS BLOG. ' P.O, BOX 1092 » PHONE!243-6491 @ ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST @ PHONE 256-1204 & ALBUQUERQUE, NEW MEXiCO

MR. DGRRE%T: wWe don't have apV~corréspondence in our
file, Mr. Kelly;.
A. G. WALSH
called as a witness, having been first duly sworn, was
examined and téstified as follows:'-
| DIRECT EXAMINATION

BY MR. KELLY:

Q Would you state your naiie, positicn and emplover?
A My name is A. G, Walsh and I am District Engineer

for Texaco Inc. in Farmington, New Mexico,

Q You have previously qualified as an expert witness
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% pefore this Commission?
2
H A Yes, sir.
o
v N
5 Q Would you state what rexaco seeks in this application,
— /,.,o._ : T .
2 ¢
<2 5 %% referring to what has been marked Exhibit No. 17
R , .
5 @z )
oy i ok A Exhibit No. 1 is a plat of the area surrounding the
= & 8§ North Half of section 36, Township 30 North, Range 12 West in
s @ 238 :
s P2 <3 , .
& *= san Juan County. New Mexico. This plat depicts the development
=g : - . | |
e 5 &g of the pasin-Dakota Field in this area. Texaco is the operator
. w ¥R ’ ’ a
prn F =% or the jeaseholder of 160 acxes in the North Half of this
= % 32 section, and has gone to the other jeaseholders infthe gection
= 9 .
> .8 of '
= ‘% 2% and rgquested that the North Half of the section be unitized to
@@ o §§ allow for the development of the Dakota acreage.
[ or—d £ “.;.Z ' .
— 3 it : s . . 1s 1
gg' : Ei o) Now the area outlined 1n green 1S the force pooling \
_— & =7 ‘ \
area?
‘A mhat's right. That's the 320-acre unit.
Q You will jocate the proposed well in the soutn? L
A It will be the southwest of the Northwest.
Q The Southwest of the Northwest. That says T. R. 0il
Company . what is the present ownership of that?
A Joseph Seagrams and Sons.
Q Would you show the Examiner how you feel that this
acreage will be productive? \

ally ald e

A 1f the Examinex will notice, there are productive

wells in virtually all directions around this particular half -
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ing service. |
DEPOSITIONS, HEARINGS, STATE MENTS, EXPERY TESTIMONY, DAY COPY, CONVENTIONS

e sind

o

L)
.
Qo
| S

[ ]
a
=
]
———
o=
——
[~ ]
a
g =~}

PAGE 4

1120 SIMMAS BLDG, @ P.O. BOX 1092 © PHONE 243.6691 o ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST & PHONE 256-1294 o ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN:

section. Directly to the north in Section -- I don't have the
section number, but there are two wells to the north. To thé
northwest there are two wells. To the west there is one well.
To the southwest there are two wells., To the south there are
two wells. To the southeast, two wells, and directly south of
the proposed unit there is one well,

The well to the northeast Egsted a small amount.of
gas in the Dakotg, but completion Was not attempted. I have
noted on this map also the cumulative producéion from these
wells, both gas and condensate, the production during the year

1§64, and the current deliverability of all these wells. So .

lit is evident from this plat that the acreaae is proven to be .

pfoductive, that significant withdrawals of gas and condensate

|have oécqrred over the past years, and that”iprorder to protect

~rorvalativa »
Nt Nt B By Nt Mo s B W N b

is absclutely hecessary that a well be
drilled in the North Half of Section 36.

o) What attempts has Texaco made to voluntariiy pool this

1320 acres?

A | Our Exhibit No. 2 is a copy of a letie: which wa§
Wwritten on Octqber 16, 1964, to Pan American Petroleum Corporatio
Evkd-ﬁevelbﬁméﬁf"éomﬁéﬂy, and”Téxas.Pacific‘Oii(Com§any, who

are the predecessors-of Joseph Seagrams. This letter invited

these operators to join with Texaco in drilling a well in this

unit. Since that time Pan American and Joseph Seagrams have

L

: i
e s e e RSt O SIS SIS RN - I A S
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2 agreed to communitize their acreage, However, we have been
[+
g ] o .
3 unsuccessful in obtaining the approval of Evko Development
z ) g
8 .
§ Corporation. S e
z 8 -
& 8 g8 MR. UTZ: Dig you get any correspondence from them?
L y 3
o x . ] . . .
as. = 53 A Yes, sir., ye have conducted a number of correspondenc
— - w D Y N P :
- g §§ efforts with Evko. - We have received -- I gon't have it as an
S8 % . L
& <3 lexhibit, but they have chosen not to join us. There has been
oo 2 g
= X S - .
- 5 g8 lefforts made to farm out their acreage, also, which were
& I Z lunsuccessfui,
=2 .
— 2 S 0 (By Mr. Kelly) Has the Cperating agreement between
> 2
22 £ 83 :
w .M .
= £ 9% lthe other operators actually been signed?
= & 3 p y g
—— 3 3 . . . e
- @ o 88 A No, it has not been-szgaed;"ﬁe have a letter from
= .z 3% e TR -
R - e ”VH': 2;.,‘;, - » :"; 'y > . . 5 - .
== < 3% |Pan American, it indicates that they will Sign it. We don't
(= - g geo .
| v =

that they will sign, also.

MR. KELLY: I can state to the Examiner tha+ I have

‘ioral assurance that they %11 go into the operating agreement,

-

e cost estimate that was made in October

of 1964 ang attached to our Iette: to the other,éperatcrs.~51t N

breaks down ipe cost of this weil if it were a dry hole,
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It §léo includes the cost of the producing équipment necessary
on the surface. The total cost of this is $92,670.060.

Q Are these figures based on other wells that Texaco
has drilled in the area?

A That's right. Texéco has drilled a number of wells
in the Basin-Dakota Field, and these costs are based on our.
expéfiéhce in the past. |

Q Are these costs also applicable to the experience
of other operators in the field?

A Yes, sir.

é'_ You have also prepared a calculation of direct

.fope:afing costs. Would you briefly go over that and describe

how those were arrived at? o S

A Exhipit No. 4 is a qalculation of direct Operatinq‘
costs that Texaco has experiended in the Basin-Dakdta Fieldf
Pexaco oﬁerates_fbur wells Qnia hundred percent basis in’thé

pasin—pakota FPield, so we have accurate operating cost data.

1968 for thage foLr wells, and it comes out that the direct
operatingkcostsra;e $80.23 per well‘per mgnth.

Q In your proposed operating agreement which you have
pral consent with two other operétors, what is yocur overhead

cost item?

A We have ébnsent 6f the Pan American and oral consent

I reviewed our cost information for the first eight mohths‘gle
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from Joseph Seagram for an overhead cost of $100.00 per well

9.
o
Z o
3 per month, This overhead includes such indirect costs as
Q
v R
§ district expense, administrative overhead, and warehouse
. 3 8 ..
< & Ig |LApense.
as & E; 0 Now Exhibit No. 5, you have prepared your anticipated
v b=$ -
<} g, :
tTT 42 » ES )
= 5 gg |income and cost. Would you briefly go through that for the
as = 23 Y o
,,,,,,,,,,,,,,,,,,,,, P~ S & S NI S
z <32 |Examiner?
SV B S
[ el 4 23 . A . . . .
i £ A This is the tahulation of what we expect to receive
€2~ £ %% |in income up until the time that the well pays out. We have
w * X
| NS _S. « : . . o ’ )
s — 2 ég tabulated our estimate of gas production; liguid production,
s = 03 : "
‘= 5 9%
EE“E 2% |our estimate of royalty, taxes, our operating and overhead cost,
T N gi and we coime up with an annual net income, and then accumulated
= ¥ i3 C :
< I ax that on the extreme right through seven years. This is the
(=L w &2 .
- — ] s =

expected payout time for this well.~
/ Q wa Texaco has reéﬁested a fisk factor of 50 percent
in thié case. What are the factors thaﬁ you consider reiévant
as far as risk in this case?
‘A Well, as thé Commission well knows, there are a.

number of unforeseen tisks in the drillin +ell, such as
loss of circulation, lengthy fishing jobs and blowouts which
can eliminate or wipe out the profits originally anticipated

for such driiling ventures. You may also notice from looking

at the plat that there are some rather poor wells in the area.

Our economics are based on obtaining a well with a deliverabilit#
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2 of 400 MCF per day, and if we can get a well with 400 MCF per
] » ,
'§ day, our payout will be on the order of seven years.
z .
8
Y If you will look on the plat, however, you will
v
> [ed R .
vgé 3 gg see that to the north of us there are wells that have
= % 3% .
o % =% | deliverabilities of 83 MCF and 143 MCF.per day. In the same
v > Z
T2 = g,‘&l‘ . ‘ : : L i
o & 3% section with us there's a well with a deliverability of 220
< 5 i3 - ;
“* & .3 | MCF per day, so for this reason there is a great deal ‘of risk -
DO s B _
-§§ 5 ,2% involved, and we request a drilling risk factor of 50 percent
b 8 %8
= ¢ 2% | for this well,
2 f ok |
— 2 §; Q What would' be the:éffect of not having this acreage
as> = §5
gg 4 g§ communitized or force pooled?
. o> gt A If it is not communitized and a well drilled, there
EE et g sﬂé- .
[ =] = ol ’
- 3 %E would be continued production in the Basin-Dakota Field on
€1 2 gno . ) C . )
- — 5 ==

adjacent acreage, and there has been sufficient evidence
g - presented in prior hearings that the drainage is in excess of
320 acres, so this means that gas and condensate which are

e iiieco ool under ‘this section will _be. producad by the other wells, -

«

Q Were Exhibits 1 through 5 prepared by you or under
your supervision? | -

A Thatfs correct.

Q With the exception of the letter which shows the

’

author?

A Yes, that's correct. I just reproduced the letter.

MR. KELLY: We move the introduction of Exhibits 1
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through 5.
MR. UTZ: Without objection, Exhibits 1 through 5

will be entered into the record of this case.

n
L.

(Whereupon, Applicant's Exhibits Ngs.
-1 through 5, both inclusive, were
offered and admitted in evidence.)
MR. KELLY: I have no further questions on direct.

CROSS EXAMINATION

BY MR. UTZ:
Q Mr. Walsh, on your Exhibit No. 5, I notice you

used $150.00 a month for operating overhead. How did this

1
{

figqure get from eighty over here on your Exhibit 4 to one . |

nley-meier reporting service, in

hundred fifty?

1120 SIMMS BIDG. ® P.O. lioX 1092 © PHONE 243.6691 © ALBUQUERQUE, NEW MEXILO

1213 FIRST NATIONAL BANI.:? EAST © PHONE 256:1294 ® ALBUQUERQUE, NEW MEXICO

A The $150.00 per month which we show on the Exhibit

" SPECIALIZING 1Ny DEPO!):ITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

No. 5 is, if you'll notice, it's tabuiated-operating and
overhead.n:Actually, I have stated that we expect $100.00 a
i | monen approval on overhaad, an $80.00 direct cost which weuld |
give you somewhat hore than $1800.00 per year. Tﬁis.iabulation
of the $1800.00 per year was made béfore the éverhead factor
was well settléd at $100.00 per month. So actually our
anticipated net annual income might be somewhat iess“than

‘'what is shown on Exhibit 5.

Q So $80.00 doesn't show overhead?

‘A No, that's actual cost;Apump and gauge, lease

‘cleanup work and so forth.
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Q I am not sure I understand your Exhibit No. 3,
particularly in respect to dry hole being 45,000 and a producer]

being 35,000. Is that 35,000 in addition?

Il
1%

dearnley-meier reporting service, ine.

A In addition, yes, sir. If we have a dry holé, we
expect it to be apﬁroximately $46,000.00, and then we will |
have to Spénd another approximately 36,000 to make a well dht
of it;

Q And this cost estimate is about normal for the
Dakota wells in this areﬁ?w"”‘

A {Yes, sir, I think it is. In this particular case

DEPO;‘H‘HONS, REARINISS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

we made arrangements to run a drill stem test in the Megavgrde

<

zone. There's a possibility that the Mesaverde could be

prdductiVe and arrangements are made so that a drill stém test

1120 ZIMMS BLD&;._—,' P.O. BOX 1092 & PHONE 243-6691 o ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIOWAL BANK EAST ® PHONE 2561294 o ALBUGQUERQME, NEW MEXICO
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could be run, and also, if practical, a dual cqmpletioh could-
be made in the MesaQerde. | | g

Q If the well was also completed in the Mesaverde, do
the other peoplgrown the Mesaverde gights?

A A sépafdteEuﬁit would have to be formed for-the
Mesaverde, I believe. As I recall, in this particular area
this is an Jﬁdesignated Mesaverde area; so‘that this would
probably be a 1l60-acre unit in the Mesaverde, so éome sort of

arrangements would have to be made to have a separate

communitization.

Q How close is this area to Blanco-Mesaverde Pool?

FAETEN
A
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—

A I couldn't tell you exactly, Mr. Examiner. There
are in the aréa, I don't have them noted on the map, but in
the area there are a fewudndesignated Mesaverde wells, and our

geological interpretation is that there is a possibility that

i

ne.

we wogld have a few feet of Mesaverde at this location. Our

log and testing program is 3et up to evaluate this.

ALBUQUERQUE, NEW MEXICO

Q Is this in fhe area between Farmington and Aztec
- X —and c¢lose to the highway? |

A Yes.

Q In your correspbhdence with Evko, what was the

DEPOSITIONS, HEARINGS, SYATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

result of that? Have they jﬁst absqlutely refused to do

1120 SIMMS BLDG. ¢ P.O, BOX 1092 ® PHONE 243.6691 ®  ALBUQUERQUE, NEW MEXICO

dearnley-meier reporting service,

z anything? 'Théy want to sell or what?

z _

r4

E A Well, I think that my interpretation of the
3 _ A P A 3 , ) .

X correspondence is that they feel like it‘s just too high a

risk. They feel there is a chance we won't get as good a well

as we anticipate, and they're reluctant to spend their money

far. +hio VTaw—slo.c . -:ao
-od 44

X el s leug iy dedut .
0] Well, they are aware that their cost can come out
of production through a Commission order, are they not?

A . I am sure thev.a

Eal «s - L2

0] They didn't want to voluntarily join because they

would have to put out the money uhder the agreement that you

offer?

A They are aware of the force pool rules in the State
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) of New Mexico.

MR. KELLY: The last letter I saw when they were

informed that nothing could be workegd out and they were going

o
U.

to be forcevpooled, they said, "go ahead and go whatever you

!
t

In'

pPlease."

EAT: TESTIMONY, DAILY COPY, CONVENTIONS

MR. u7Tz: They are agreeable. Are there other

questions? The witness may be excused.‘

E 243.6691 o ALBUQUERQUE, NEW MEXICO

P.O. BOX 1092 e PHON .
BANK BAST » PHONE 256.1294 o ALBUQUERQUE, NEW MEXICO

(Witness excused. )
MR. UTZ: Any other Statements ipn this case? The

case will be taken under advisement.

DEPOSITIONS, HEARINGS, STAYE MENYS, EXP
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A IR j g Order No. R=of T T

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

e

CASE No. 3328

APPLICATION OF TEXACO INC.
FOR COMPULSORY POOLING, _SAN JUAN COUNTY,
NEW MEXICO. : ’

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

Jovember 3 | 1965 , at Santa Fe, New Mexico, before Examiner
Elvis A. Utz . ;

NOW,” on this day of November , 1965 , the>Cdmmission

and the recommendations of the Examiner, and being fully advised
in the prenises,

FINDS :
(1) That due public notice having been given as required by
matter thereor. 2

(2) . That the applicant, Texaco Inc.

seeks an order pooling all mineral interests in the Basin--

Dakota Gas

Pool underlying the N/2 of

North, pange 12 West
]A, ——t—— e P

NMPM,

San Juan County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well in the _SW/4 NW/40f said Section _36 _ to the

Basin—Dakbta Gas Pool.,

e , . ) R ‘ B , i
unit who have not agreed to pool their interests,

(5) That to avoid the drilling of unnecessary wells, to

protect .correlative rights, and to afford to the owner of each

a quorum heing present. having considered the testimony, the recorgd,

law, the Commission has jurisdiction of this causc and the subject

’t

7 Tdpaeing |
(4) That there are interest owners in the proposed prgraticn
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“llpool, the subject applicgtion should be approved by pooling all

,~b¢ afforded the opportunity to pay his share of estimated well

-2

interest in said unit the opportunity to recover or freceive withe

8XX
out unnecessary expense his just and fair share of the gas in said

mineral interests, whatever.they may Pe, within said un;t.

(6) That the applicant should be designaﬁed the operator
of the gubiect'welliand'unit.ﬂ | .
| (7) That any non-consenting working interest owner ;ﬁould
]
costs to the operator in lieu of paying his sﬁare of reasonable
well costs out of production.

(8)‘ That any non-consenting working interest owner that
does not pay his share of’ estimated well costs should-have with-
held ffom production his share of the rgasonable well costs plus
an additional -?E;:j% thereof as a réasonablewcha%ge for the risk
involved iﬁ the drilling of thé“well. 4

(9) That any nohéconsenting-interest owner sbould bé_
afforded the opportunity to object to the actual well costs
”bﬁfﬁéhét édié actual Wéil:co§t§ shéﬁld be adopted as the
reasonable well costs in the absence of such objection.

(16) That following determination of reasonable well costs,
any non-consenting working intérest owner that has paid his shére
of estimated costs should pay to the operator any amouﬁt that
ﬁreason&blé well costs exceed estimatédeell costs and should
receive from the operator any amount that pai@ estimated well
costs exceed reasonable well costs.

, PR ] -

(ll) That $ 7> per month should be fixg@ as the reason-
able cost of operating the’subject well and cach non-consenting
working interest owner should be assessed with his shaféiof suéh
cost, to be éaid out of production.

(12) That all proceeds from production from the subject

well which are not disbursed for any reason should be placed in

f




3 AR A L T b e e

LA

it e

b ot

{

-3-

escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT 1S THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

the _Basin-Dakota Gas Pool underlying the N/2:

of Sec't'ior} 36, _Township _30 North, Range 12 West:,_ NMPM,
I T pabex ‘

l San Juan county, New Mexico, are hereby pooled to form a _320 -

o oid=epaeings ) .
acre gas proration unit to be dedicated to _®he TexacogSta

of said Section 36.

New Mexico Unit "N" Well No. 1 to be located in the SW/4 NW/4

. ..{2) _That ____Texaco Inc.

the operator of the subject well and unit.

knowﬁ;wofking interest owner in tﬁe subjeét unit,ah iﬁéﬁiié&w
l|schedule of estimated’wg¥; cpsts_withih.30 days following the
date of this order.

' “(4)' That w'
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to paf his;éhare
of "estimated well costs to the operator in iieu of paying his
share of reasonabile well cbsts'oﬁﬁ éf‘pro&uctibh, ané 4ﬁat'any
ovner who pavs his share of estimated well costs as provided

above shall remain liable for Sperating costs but shall not be

liable for risk charges.

known working interest owner in Ehersubject un%tranritegizgd
schedule of actual well costs within 30 days following completion
of the well;,ﬁhét'if no bbjéééioﬁiéa"éﬁé'aéénal well costs is
received by the Commissioniand the Commissién has not dbjécted

within 60 days following completion of the well, the actual well

_is hereby designated

(3) That the operator shall furnish the Commission and each

(5) That the operator shall furnish the Commission and each

;
|
i i N H
H r 7.
P . B | . - .
; . ; | : . : )
D I L S bt e s [t e s s
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costs shall be the reasonable well costs; provided however, that
if there is an objection ;o actual well costs within said 60-dayﬂ
period, the Commission will determine reasonable well costs after
public notice and hearing.

(6) That within 30 days following determination:of-reason-
able well C°ét§;3?¥ non-consenting working interest owner that hgs
paid his share of estimatéd costs in advance as prbviﬁed above
éhall pay to the operator bis prb‘rata share of the ambunt that
reasonablg well qués exceed -estimated. well cost$ and shall
receive from the operator his prb rata sﬁare of the ampunt'that
estimated well cosﬁs exceed reasonable well costs.

(7) That the operator is hereby authorized to witﬂ%old the

following costs énd'éﬁégéesffrbmupfééﬁéfigﬂ;”

(A) The pro.rata share of reasonable well costs

interest owner who has not paid his share of
estimated weil costs within 30 days from the

date the schedule of estimated well costs is

AN

“furnished to Him. -
-(B) As a charge for the risk involved.ia?thé drill-
ing of the well, 075” % of the pro.rata share
- of reasonabls well costs a
non-consenting working inéerest owner'who has
not paid‘his share of es£iﬁated well costs
withih 30 days from the date‘thg schedule of
>éstimated well costs ié‘furnished to him.
(8) That the operator shali distribute said costs and
chﬁfgééﬂﬁiﬁﬁﬁéid‘from production to the parties who advanced
the well costs. |

”~ * ‘ : -
(9) That §__Z> _ per month is hexeby fixed as the reason-

able cost of operating the subject well, and the operator is
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hereby authorized to withhold from production the proportionate
share of such cost attributable to each nonuconsentlng working
interest. |

(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8) rxoy-

\

the terms- of this order.

{11) That any well costs Ox charges whlch are to be paid out

of production shall be withheld only from the working interests’

share of production, and no costs or charges shall be withheld

from production attributable to royalty interests.

(12) That all proceeds from production from the subject well

which are not. dlsbursed for any reason shall be placed in escrow

in San Juan _County, New Mexico, to be”paid toAthe true owner

thereof upon demand and proof of ownership; that the operator

- .
£ szid

shall notlfy the Commxssxon of the ‘name and address o

~~~~~ jthin 90 days from the date of this order.

(13) That jurisdiction of this cause is retaxned for the

entrv ot sudh r UET

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. o -

alty intefest’for the purpose of allocatlng costs and charges under

er*ordérs as the‘Commlsslonﬂmqy*deem neces- :
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

Y

IN THE MATTER OF THE APPLICATION OF e
TEXACO INC. TO FORCE POOL : S
THE N3 OF SECTION 36, TOWNSHIP 30°

NORTH, RANGE 12 WEST SAN JUAN COUNTY

NEW MEXICO

APPLICATION

Comes now Texaco » Ince. by their attorneys White, Gilbert,’ Koch and
Kelly and by their application state:
1. Texaco, Inc. holds an interest in and is the proposed operator

of State of New Mexico Unit N Lease comprising the N} of Section 36,

" pownship 30 North, Renge 12 West, San Jusn County, New Mexico.

2. Texaco, Inc. in good faith has been unsuccessful in its attempt

to voluhtarilyfpool the mineral interests in the N%—of Section 36 to form

& 320 Acre standard gas unit.

3. Texaco as operator proposes to drill a gas well to the Basin

‘>

Dakofh formation andrsééks an order vbluntarily'poolihg ali'interests in

k. The working interest ownership in the above described tract is as
follows:

This Applicant the W3NEZ, the NWiNwl, the SEinwi;

i Pan American Petroiéum Corporation, the NEINEZ,

the NELNWL;

Q;' N\
-

PR

:“% /7osepu Seagram aud Sons, Inc. SEWL;
W !

.o / .

W ! Evko Development Company SEyNEy;

5\\ Applicant further seeksg &n order requiring all working interest
owvners to pay their proportionate share of drilling and operating costs and
a drilling rigk factor allowa.nce of nfty percent.

6. The granting of this application will prevent waste and protect

_the. correlative rights of all parties concerned.

""WHITE GILBERT, xocu\& KELLY -

- BOCKEY Mm
/ e / 2 Az‘oornéeys for 'Déxaco. Tne.

o




-Docket No. 31=65

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 3, 1965

9 A.M. - OIL CONSERYATTON “COMMLISSION CONFERENCE ROOM,
STATE LAND_ OEFLLE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
8. Nutter,. Alternate Examiner:

-CASE -3327:

CASE 3328:

_CASE 3329:

CASE 3330:

'Application of Texaco Inc. for an alldwable increase, Lea County,
‘New Mexico. Applicant, in the” above-styled cause, seeks an

exception to statewide Rule 505 (a) and 505 (b) to increase the
40-acre proportional factor from 1.33 to 1.77. for the Vacuum~
Glorieta Pool, Lea County, New Mexico. ‘

Applicatiion of Texaco Inc. for force poovling, .San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks an order
force pooling all mineral interests in the Basin-Dakota Pool

underlying the N/2 of Section 36, Township 30 North; Range 12
- West, San Juan County, New Mexico.

_Applicatlon of Tenneco O0il Company for directional drilling,

San Juah County, Néw Mexico. Applicant, in the above-styled cause,
seeks authority to recomplete by means of directional drilling

the follow1ng wells:

Township 29 North, ‘Range 9 West
Florance No. 24, Unit A, Section 23

Township 30 North, Range 8 West
Florance No. 36, Unit H, Section 3
Florance No. 35; Unit A, Section i

~
e

Township 30 North, Range 9 West »
Florance No. 5, Unit A, Section 22

Mansfield Na. 1,  TInit o, Section 15

P9 SE)

All of the above wells are presently completed in the Blanco-
Mesaverde Pool. Applicant proposes to set a. whlnstonk above.the
Mesaverde. producing intervai and to dlrectionally drill, recom-
pleting said wells in the Mesaverde formation, and in some instances,
to further drill to the Dakota producing interval thereby permitting
dual completion of the wells to produce gas. from the Blanco-Mesaverde

‘and Ba31n—Dakota BGas Pools. Applicant further proposes to conduct

appropriate deviation tests to ensure that none of the wells is com-

pleted nearer than 200 feet to the outer boundaries of its nnnratior
=m11~

Application of Anadarko Production Company for a 'waterflood project,
Eddy Countv, New Maxico. © Applicant, in the aoove-styled Causes;
seeks authority to institute a waterflood project in its Grayburg
Premier Sand: formatlon through five wells in Sections 25 and 26,
Township 17 South, Range 30 East, Grayburg Jackson Pool, Eddy
County, New Mexico.
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NOVEMBER "3, 1965 EXAMINER HEARING

CASE 3331:

CASE 3323;

Application of Marathon 0i1l Company for salt water disposal,

Eddy County, New Mexico. Applicant, in the above=styled cause, :
seeks authority ‘to dispose of produced salt water into the Paddock -
Yeso formation in its Federal Well No. 1 in Unit K of Section 24, =

Township 21 South, Range 23 East, Edgy County, New Mexico.

(Continuedjfrqm the October 19, 1965, Examiner Hearing) o
Application of David Fasken for a dual cbmpletiOn, Leq1County,
New Mexico. Applicant, in the above-styled‘causé;-SQeksf
approval of the dual completion’(conventional) of his Pelmont-
Collier Well No. 1 located in Unit'H of Section 9, Township 11
South, Range 33 East, Lea County, New Mexico, to produce oil
from the'North'Bagley‘Upper and Lower Pennsylvanian Pools through
parallel strings of tubing. ‘ _
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EVKG DEVELOPMENT COMPANY

bt
ROOM 22 * 166 GEARY STREET REN
SAN FRANCISCO, CALIFORNIA
SUlter 1-0144 ™
L
Nov. 2, 1965_ : ;g ==
—- [ = ]
-l o
L
™
F

Re: Gose 3328 7
. /

o

State of lNew Mexico :
0il Conservation Commission
P.0.Box 2088 ,

Santa Fe, New viexico 27501

.1 am
nhaemen

I have your notice of hearing of the above c3se
which is scheduled for Nov. 3, 1965 at g:00 A.M. This
notice was received yesterday Nov. 1, 1965, allowing
only 48 hours for presentation of our side of the case.

Unfortunately my partnér is out of town and ;since

‘I am just a week out of the hospital‘fromsa‘serious ill-

we are unable to attend the hearing and present

However, 1 enclose,herewith, & copy of a letter which
oer date of Nov. 21, 196} which states

we sent to Texaco under

our case explicitly and whioh should be self-explanatory.

Yo wish to zo on record #hat we have no objection
to a ferced pooling of our acre2ge but in view of past

circumstances we fesl that Texgo SHoulu not he allowed.

any additonal charge for risk as provided for in para-
eraph two of the Vew Mexico Compulsory Pooling Law.

(Sec. 65-3-1k(c), New Yexico Statutes. Annotated, 1953

Compilation, As Arimended)

e respectfully request your consideration of our
submittal before arriving at a decision in this case.
s very truly,

fvko Development Co.
Fi // I~

Harold gan, Yartner

e [ A




v s A B8

et

e s T

wea

cCoPY-

EVKO DEVELOPMENT COMPANY

ROOM 22 *+ 186 GEARY STREET

SAN ERANCISCO, CAUFORNIA

SUtter 1.0144

tov.2h, 1064

Re:

Texzco Inc, -
P.0.Box 2100
Denver 1, Co.orado

Attantion: Mr. p.J. De Riro-

Gentlemen:

_ with refevence to your let
regarding the above, We have give
thougnt. -~

R We prefer to participate i
well but due to past experience W
we are hesitant about making a co

In the past we committed ©
of other locations which Texaco ©

were~completedfWith—quitemfayorab

_plegion and the other, completed

knowledge, has not yet been plaCed/on-produCtidn.:

hat inelined to tie up capital in

uotion but which are held back DY

Therefore, we are willing

to this-estent. Je will farmout our iriterest in the above
for a Dakota Test on a 1/8 of 8/8th svervide but with the
provision that we have an option to convert

to a full working interest by pay
share of the costs within 60 days
actual prodiction of the well.

. _TIf guch an arrangerent is
can go into further details.

5>

-

-~

“pr
iy

09 Hoy 3

Proposed Texaco

State of ¥.M. Unit i

3an Junn County

3 II . I" .

ter of liov.1l, 196k

n the matter consid

r. the drilling of the
ijth Texaco as operator,

mmitment.,

ur interests in 2 couple
perated. Although both

~ : -able daily flow, one was
not put on production until almost two years after com=.

over a year g0,

to our

We are

ungts capable of prod-

.Thie UpEravoie

to co-operate with Texaco

the overrl
ment of our propo
from the first da

ide

y of

agreeeable to Texaco We

R e -
Tery truly yours,

H, Kogan

vko Deyelopment Co.

iy

erable

rtionate
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P.S. We request that Texas Pacific forward to us (wlth rental
receipts) and copies of any title opinions for the pro-
posed drillsite (SW/UNW/4 Section 306)

CASE NO____ D

BEFORE EXAMINER UTZ
OIlL COMSERVATION COMMISSION

EXHIBIT NO. &y /\ /0' <




COST ESTIMATE
TEXACO-STATE OF NEW MEXICO UNIT "N
TYPE: DEVELOPMENT
~ LOCATION: SWiNW: SEC.

36, T. 30N, R. 12W
SAN JUAN COUNTY, NEW MEXICO
TEXACO INC. OPERATOR

Date: October 28, 9>
' b g /¢y

Dry Hole Producer
8-5/8" oD, 24, J-55 Casing $ 1,740 |
5-1/2" oD, 1, J, ST&C $ 9,275
5-1/2" 0D, 15.5#, J» ST&C ‘ 2,356
; 2.1/16" JCW 55 Tubing ’ / 5,899
; Casing Clamps, Shoes, etc. o 200 300
: Well Head Equipment . : 100 2,600
Centralizers & Scratchers v 150 . 150
Cement _ : _ 600 2,000
Cementing Service - 500 1,400
¥ud Materials _ - 4,000
Location Cost: Contract Labor : 500
Location & Roads 2,000
Bridges, Culverts, etc.
Contract Drilling: Footage 6540 @ $4.00 26,200
Contract Drilling: Day Work 3 Days @ $900 2,700
Bits _ , 200
Drill Stem Tests - 1 Tool ' 600
o Rig Cost ' ' 1900
¢ . Logging Service ) 1,700
L ’ Rig Cost ‘ 400
i Perforating Service - 12t & 30' 1,200
: - . .. _RigCost =~ , < : 300
: Acidizing or Fracing Service o : : 6,000
il » Rig Cost ‘ C 600
i aise. Services & Materials - Cathodic Protection L ' 2,300
b Company Supervision 4 " 200 300
| Water 3,000
: Transportation - Company
g i Contract 500 500
L RS o 22 C $35,680
: Total for Dry Hole $h5,9§0‘/
Total for Producer 35,680 «
. $81,670
Pumping Equipment 11,000
TOTAL FOR EQUIPPED PRODUCER $92,67d
Share of Costs of producing Well: ' " per Cent .  Cost_
_ — —
Pan American Petroleum Corporation 25.00 $23,167
) Texas Pacific 0il Company 12,50 11,58k
& : Evko Development Company 12.50 11,584
I T Texaco Inc. 50.00 46,335
©100.00 $92,670 .
O ~—; S
© | BEFORE EXAMINER UTZ
| oL CONGERVATION COMMISSION o '
'5 _lk@,{i EXE-IIBI/};I;Q{.\ .- 2 =y Ne.3
| CASE NO.__ )7l




T -
TEXACO INC.
' BASIN DAKOTA FIELD ,
. , “ SAN JUAN COUNTY, NEW MEXICO
i CALCULATION OF DIRECT ‘
= OPERATING COST
‘ ' ’ — OPERATING COST
| : LEASE _ : NO. WELLS - 1965 THRU AUGUST ‘ :
|
o : ) K. J. LOE FEDERAL "B" 2 $1,331.77 _
_ ' NAVAJO TRIBE "AA" ‘ 1 598.91 ' -
| | | STATE OF NEW MEXICO KEYS 1 636.83
) ¥ ‘ . | TOTALS b $2,567.51 |
2, 5,61_'51 -.i=‘"$80.233per well per month
o/
\\\_//’
|
Ex Ney
BEFORE EXAMINER UTZ
CiL COIGEEE?;‘.’AT!ON COMMISSION
; LL/% IXHIBIT NO. oy
CASE NO. Hrh ’Jﬁé |
E% ez Io L4 L




TEXACO mg»emmow NEW MEXICO UNIT "M" NO. 1

B _sz DAKOTA FIELD

>zeHon>emw INCOME_AND COST-

! TOTAL LESS

YEAR _ GAS PRODUCED AND INCOME Plus _ LIQUID PROD. >onZQOzm  INCOMI  ROYALTY
1966 97,000 MCF @ $0.14 413,600  + 2,430 bbls. @ mhmo $5,350 - $18,950  -$2,370
1957 97,000 MCF @ 0.14 13,600  + 2,430 bbls. @ 2:20 5,350 18,950 - 2,370
1958 97,000 MCF @ 0.14 13,600 2430 bbls, @ 2,20 5,350 18,950 - 2,370
1969 97,000 MCF @ 0.15 14,550  + 2,430 bbls. @ 2.20 5,350 19,900 - 2,490
1970 97,000 ¥CF & 0.15 14,550 '+ 2,430 bbls. @ 2.20 5,3 350 19,900 - 2,490
1971 90,000 MCF @ 0.15 13,500  + 2,250 bbls. @ 220 4,950 18,450 - 2,310
1972 84,000 MCF @ 0.15 12,600  + 2,250 bbls. @ 2,20 4,620 17,220 - 2,150

Ex Nos™

e e e e e e e i 4 £ B AR A Y Y N R g AT

¢

LESS
OPERATING NET CUMULATIVE

LESS AND ANNUAL ANNUAL
TAXES OVERHEEAD INCOME INCOME
-$1,140  -$1,800 $13,640  $13,640
- 1,140 - 1,800 13,640 27,280
- 1,140 - 1,800 13,640 40,920
- 1,190 - 1,800 14,420 55,340
- 1,190 - 1,800 14,420 69,760
-1,110 - 1,800 13,230 mmumwo
- 1,030 - 1,800 12,240 95,230
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DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 3, 1365

| 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
| o STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
|

The_fo;lowiﬁg cases will be heard before Elvis A. Utz, Examiner, O Daniel

g, Nutter, Alternate Examiner:

CASE 3327: Application of Texaco Tnc. for an allowable increase, Lea County,
. New Mexico. Applicant, in the above-styled cause, seeks an
= 2 @xception to statewide Rule 505 (a) and ‘505 (b) tc increase the
40-acre proportional factor from 1.33 to 1.77 for the Vacuum-
Glorieta Pool, Lea County, New Mexico. :

~ .CASE 3328; Application,offTexaco'Inc. for force pooling, .San’Juan County,
™~  New Mexico. Applicant, in the above-styled cause, seeks an order
\\ force pooling all mineral interests in the Basin-Dakota Pool
: underlying the N/2 of gection 36, Township 30 North, Range 12
West, San Juan County, New Mexico.

CASE 3329: Application of Tenneco 0il Company'for’difectional drilling,

8an Juan County, New Mexico. Applicant, in the above-styled cause,
- saeks authority to recomplete by means of directional drilling
e e < e ___ the following wells:

Township 29 North, Range 9 West - T
Florance No. 24, Unit A, Section 23.
Township 30 North, Range 8 West

‘Florance No. 30, uUnit i, Ssction 2
Florance No. 35, Unit A, Section 18

Township 30 North, Range 9 West
- Florance No. 5, Unit A, Section 22

Mansfield No. 1, Unit P, Section 19

LW,

'mEiIﬂEiFﬁﬁéﬁ&ﬁgvef;@}lsvarefpre$ent1waQmPlete§§in“§b§_Blﬁﬂ9¢'
Mesaverde Pool. Applicant'prop03€s‘to“set~a whinstonk above the -
Mesaverde producingvinterval and to directionally drill, recom-
pleting said wells in the Mesaverde formation, and in some instances,
t6 further drill to the Dakota producing interval thereby -permitting
dual completion of the wells to produce gas from the Blanco-Mesaverde
and Basin-Dakota Gas Pools. Applicant further proposes to conduct

_appropriate deviation tests to ensure that none of the wells is com-
pleted nearer than 200 feet to the outer soundaries of its proration .
unit. ' '

CASE 3330: Application of Anadarko Production Comz2ny for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to ingtitute a waterflood project in its Grayburg

Premier Sand formation through five wells in Sections 25 and 26,
Township 17 South, Range 30 East, Grayburg Jackson Pool, Eddy
County, New Mexico. :

Ppach-dr &SRR 2 g
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CASE 3331:

CASE 3323:

Application of Marathon 0il Company for salt water dlsposal,
Eddy County, New Mexico.. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Paddock-
Yeso formation in its Federal Well No. 1 in Unit K of Section 24,
Township 21 South, Range 23 East, Eddy County, New Mexico.

“(Continued from the October 19; 1965, Examiner Heéaring) -

Appllcatlon of David Fasken for a dual completion; Lea Couhty,
New Mexico. Applicant,~in the above-styled cause, seeks
approval of the dual completlon (conventlonal) of his ‘Felmont-

- Collier Well No. 1 located in Unit H of Section 9, Townshlp 11

South, Range 33 East, Lea County, New Mexico, to produce oil
from the North Bagley Upper and Lower Pennsylvanian Pools through
parallel strings of tubing.




BEFORE THE OIL COISERVATION COMMISSION
! OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- 'CABB No. 3328
Order No. R-2993

APPLICATION OF TEXACO INC,
FOR COMPULSORY PQOLING, SAN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on November
3, 1965, at Santa Fe, New Mexico, before Examiner Elvis'A. Ute.

NOW, on this___Sth _ day of Movember, 1965, the Commission, a
quorum being present, having considered the testimony, ths rscord,
and the recommendations of the Examiner, and being fully advised
in the premises,

EINDS:

(1) That due public notice having been giver as required by
law, the Commisgion has juriadiction of this cause and ths subisct |
matter thereof.

{2) That the applicant, Texaceo Inc., seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying the
¥/2 of fRection 36, Township 30 North, Range 12 West, nuru San Juaq
County, mew Mexico. _

, (3) That the applicant has the right to drill and proposes
to drill a well in the SW/4 NW/4 of said Section 36 to the Bagin-
Dakota Gas Pool.

(4) That there are intereat owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wella, to
iprotect correlative rights, and to afford to the owner of each
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intereat in said unit the opportunity to recover or receive with-
out unnecsessary expense his just and fair share of the gas in =said
pool, the subject application should be approved by pooling all
mineral interests, whatever they may be, within said unit.

{(6) That the applicant should he designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
wall cests out cf producticn. .

(8) That any non-consenting working interest ownerx that
does not Pay his share of estimated well costs should have with-

helida from proauction his share of the reasonable welil coste pius T

an additionai 258 thereoi as & rsasonskls chargs for the risk

involved in the drilling of the well.

{9) That any non-consenting interest owner shouid be =

|afforded the opportunity to object to the actual well costs

but that said actual well costs should be¢ adopted as the
reasonable wall costs in the absence of such objection.

(10) That following determination of rsasonable well costs,

wtls £
“”.’f “V“*“V"“.ub‘btig N\-'Orulnny i.-ta:“-‘-t Lsunes uhat ‘i‘- “‘h‘-.‘.“ h‘. “"".

of estimated costs should pay to the operator any amount that
reasonabla wall costs excesd estimated well costs and should
receive from the operator any amount that paid- estimatcd well
costs exceed reascnable well costs. :

(11} That $75.00 par month should be fixed as the reason-
ableé cost of operating the subject well and each non-consenting
working intezest cwner should be assaessed with his share of such
coat, to be paid out of production.

{12) That all progeeds from production from the subject
well which are not dishursed for any reason should be placed in
eacrow to be paid to the true owner thereof upor demand and proof
of ownexship.

T B T
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IT I8 THE ORE_ORDERED s

(1) That all minera) interests, whatever they may be, in
the Basin-Dakota Gas Pool underxlying the R/2 of Section 36, Town-
ship 30 North, Range 12 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to the Texaco State of New Mexico Unit “N” Well No. 1
to be located in the SW/4 MW/4 of said Section 36.

(2) That Texaco Inc¢. is hereby designated the operator of

the subject well and unit,

{3) That the operator shall furnish the Commission and each
known working intexest ownser in the subject unit an itemiszed
schedule of estimated well costs within 30 days following the
date of this ordor. .

(4) That within 30 days from the date the schedule of
estimated wall costs is furnished ¢o him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well coste tc the operator in lieu of paying his
snaie of ysascnakble wall costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating cosis but shall not be
liabla for risk charges.

{5) That the operator shall furnish the Commission and each

-known working interest owner in tquaubject unit an itemized
ischaeduie of actual well costs within 30 days following complation

of the well; that if nc objection to the actual well costs is
received by the Commigsion and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well coste within said 60-day
pericd, the Commission will aatarmine reasonable well costs attar
public notice and hearing.

(6) That within 30 days following determination of reason-

able well costsg, any non~consenting working inter&st ownsr that has

paid his share of estimated costs in advance as provided zbove
shall pay to the operator his pro rata share of the amount that
reasonable well costs 2axceed estimated well costs and shall
receéive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well coste.
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‘e (7} That the oparator is hexeby authoriaéd to withhold the
following costs and charges from productions

{A) The pro rata share of reasonable .well costs

: attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated wall costs is
furnished to him.

(B) Ae a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share
of reasonable wall costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well conts
within 30 days from the date the schedule of
estimated wall costs ie furnished to him.

i (8} That the operator shall distribute said costs and
charges withheld from prcduction to the parties who advanced

Al ehe wull coate.

(9) That $75.00 per month is hereby fixed as the reason-

labla cost of operating the subject well, and the cperator is

hereby authorized to withhold from production the propoxtionate
shaxe of such cost attributable to each non~consenting working
interest.

a seven~eighths (7/8) working interest and a one-sighth (1/8) roy-
alty intexest for the purpose o: alloeating costse and charges unde
the termus of this orxder. .

of production shall be withheld only from the working interests'
share of production, and no cosgte or charges shall be withheld
from production attributable to royalty interaests.

(12) That all proceeds from production from the subject well
which axe not disbursed for any reason shall be placed in esciow
in San Juan County, New Mexico, to be paid to the true ownex
thexreof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(10) That any uneevered mineral interest shall be considexed

(1) That any well coatk or“éhaxgqg_which,ato to be paid out
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~ {(13) That jurisdiction of this cause is retained for the
entry of such further crders as the Commission may deem neces-

Sﬁryo

DONE at Santa Fe, Now uexico; on the day and year herein-
above designated.

STATER OF NEW MEXICO
OXIL CONSKERVATION COMMISSION
; 41

1 G

CAMPBELLY, Chairman

-\ “J — P »
GG S mf_g : ‘;tmbaer}?
o 225 e
T

A. L. PORTER, Jr.. M@ﬁhér & Secrétary
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_the statements of the contractor

OIL CONSERVATION COMMISSION
, P. O. BOX 2088
SANTA FE, NEW MEXICO

March 11, 1966 -

Te:xxaco Inc.
P. O. Box 2100
Denver, Colorado 80201

Attention: Mr. P. J. De Niro .

Ordex lNo.(RN—-ZZQSHZ’y/ 7 7/

...Re: ... Cage _No. _._,3_.3_.28 T R A A

Gentlemen:
We have YOur 1étter'§f Maféh 7; 1966, concerning tns
itemized schedule of actual well costs required by the
above order.
Please file the schedule as soon as you have received
who drilled the well.

" Very truly yours,

J. M. DURRETT, Jr.
Attorney
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- AR Pt
DOMESTIC PRODUCING DEPARTMENT

_DENVER DIVISION

A. L. PROTSMAN, DIVISION LANDMAN

S WS freded . -
. w F. 0, BOX 2100 - _
- DENVER, COLO. 80201 =

March 7, 1966

NM-1085 -~ J/0 TEXACO-STATE OF NEW MEXICO

UNIT “N" - N SEC. 36-30N-12W
SAN JUAN COUNTY, NEW MEXICO

Re: Case No, 3328
Order No. R-2293
N} Sec. 36-30N-12W
San Juan County, New Mexico

011 & Gas Conservation Commissien-
State of New Mexico
Santa Fe, New Mexico

Gentlemen°

Paragraph 5 of Page 3 of your captioned Order dated-
‘November 9, 1965, provides in part that the Operator. (Texaco)
shall furnish the Commission and each Working Interest Owner
an itemized schedule of actual well costs within thirty days
following completion of the well., The Unit "N" Well drilled
on the captioned land’ was completed on February 10, 1966, and

. we vequest an extension of time to June 10, 1966, to furnish

the 1temlzea scheaule’,

~.Qur request is made necessary because all of the
statements of 'the contractor who drilled the ‘well have not
yet been submitted, and we expect that all such statements
will be received prior to June 10, 1966,

Very truly yours,

A, L, PROTSMAN

By TS D e

P. J De Niro
Contract Section

PJDeN:SG




LANDCOMMB&ONER
GUYTON B. HAYS
MEMBER

Mr.,Booker Kelly

Attorneys at Law
Poat Office Box 787
“ 8anta Pe, New Mexico

.Dear sir:

Hobbs occ X

Artesia occ

Aztec occ X

White, Gilbert, Koch & Kelly

GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Nete Mexico

Bl Gonservation Qommissian

STATE GEOLOGIST
A. L. PORTER, JR,
. SECRETARY - DIRECTOR
P. 0. 80X 2088 ’

SANTA FE

Novembey 9, 1965

i
3328 &
Re: Case No. 3329
Order No, R®- < and R-2994

Applicant;

Texaco ang Tenneco

-Enclosed herewith are two copies df,the above-referenceqd Commissicn
order recently entered in the subject case,

“Very truly.yours,

M
g L, (1
te £, %' _
A, L. PORTER, Jr.
Secretary—Difector

- Carbon COpy of order also sent to:

Other_Case 3328 - copies of order mailed to Joseph Seagram & Sons, Ine.,

and Evko Development Company
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May 25 Pl 1

DOMESTIC PRODUCING DEVARTMENT
DENYFR DIVISION

A. L. PROTSMAN, DIVISION LANDMAN

May 20, 1966

NM-1085 - J/0 TEXACO—STATE OF
NEW MEXICO UNIT "N“

N»% SEC. 36-30N-12W 0
SAN JUAN COUNTY, .~

e "’"‘f‘. - —_
Re: {Case No. 3322 —F E; =t
\B?aerwmawmnfz 93 dated -

1965

\X _ 4 November 9,

0il and Gas Conservation Commission Joseph E. Seagram & Sons -Inc,

State 0f New MeXlCO
P. O. Box 2088
Santa Fe, New Mexico

P. O. Box 747
Dallas, Texas
Attn; Mr,

75221
S. C. Leeman
Pan American Petroleum Corporation

Evko Developmént Company
Security Life Building

Room 22, 122 Geary Street
Denver, Colorado 80202 San Francisco, California
© Attn: Mr. B. F. Pracko Attn: Mr. H. Kogan

: . Certified Mail
Gentlemen:

Paragraph 5 offPége»3 of the captioned orde; provides
in part, that the operator shall furnish the Commission and

each known worklng interest owner in the unit an’ itemized sched-

ule of actual well costs ‘for well, State of New Mexico Unit "N,

Accordingly, there is enciosed a statement of well
costs for the above well.

Vefy truly yours,
"A, L. PROTSMAN
. N o ‘
By V" 24 Thooa oo

PSJ. De Niro
Contract Section

PJIDeN:JJJ
Encl.

So0. BOX 2100

) ) as

TEXACO o

W <t . RN
— o
~~DENVER, COLO. 80201
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ACTUAL WELL COST FOR STATE OF NEW MEXICO WELL UNIT “N"

LOCATION: ‘TOWNSHIP 30 NORTH, RANGE 12 WEST
SAN JUAN COUNTY, NEW MEXICO

 SECTION 363

iption

SWaNWy
 TEXACO INC. - OPERATOR

DATED MAY 23, 1966

8«5/8" x 10" Ser 900 OCT Casing Head
complete with 4%" x 10" €=«22 Casing Hanger § 380.64

10" x 6" Ser 900 Christmas Tree Complete
8~5/ " 244 J-55 R-2 ST&C Casing
- Ak" o 804 J-55 R~2 ST&C Casing

44" 11.6# JI=55 R=2 LT&C Casing
4¥%" 10.5# J~55 R-2 ST&C Casing
2-3/8" 4,704 J~55 EBUE Tubing

Transportation .

Roads, Dirt wWork, Pits
Contract Drilling =« Footage
Contract Completion Work
Bits

Other Rental Tools & Equipment-

d 3V g n e Bl A
B RSyt ®sud and- ““él ‘(.‘ wos-

Cement. and Cementing Sexrvices
Waterx

Pexforating

Stimulation

Blectric Logging & Surveys

Sthayr Diztrihuted fevvicsa
Other Driiling Costs

Amount

1,429.15 -
815.57

5,893.02
302.41
700,39

3,760.7C

750,93
1,760,6X
18,272,.82
2,064.,18
190,64
296,29
1,693,139
£,789.10
2,963,90
1,096,81
7.871,90
- 1,811,958
341,51

'y na% 51'

857, 082,62




