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*ace 1

o BEFORE THE
NEW MEXICO OJL CONSERVATION COMMISSION
Sanita Fe, New Mexico
November 23, 1965

EXAMINER HEARING

IN THE MATTER OF: ‘
Application of Sinclair Oil'&"Gas Company
for a waterflood project, Lea County, New
Mexico. Applicant, in the above-styled
cause, - seeks authority to institute a
waterflood project in the Maljamar Pool: by )
the injection of water into the Grayburg- ) ‘Case No
San Andres formations through-eight wells )
in Section 24, Township 17 South, Range
32 East, Lea County, New Mexico.
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BEFORE: Daniel S, Nutfér, Examiner.

TRANSCRIPT OF HEARING

3346
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appeafing

Anderson,

R. M, ANDERSON, a witness._ ﬁaving been first Aduly

¢

'BY MR. WHITE:

sworn, was examined and testified as follows:

MR, WHITE: If the Examiner please. Charles White
on behalf of the Applicant. We have one witness, Mr.
to be sworn.
(Witness sworn.)
(Whereupon, Applicant's Exhikits
1 through 5 marked for
identification.)

MR. DURRETT: Case 3346. Application of Sinclair'0il

and Gas Company for a waterflood project, Lea County, New Mexicc

kk*k

DIRECT EXAMINATION

Q

for the record?

A

Engineer.

Q

0il Conversation Commission or its Examiners?

A

0

A

Mr. Anderson, will you please state your full name

R. M. Anderson.

And by whom are you gmployed aﬁd in what capacity, Mr.
Sinclair 0il and Gas Company; Senior Petroleum
Have you previously testified before the New Mexico
Yes, I have.

What does Sinclair seek by the application?

Sinclair seeks approval of a waterflood project for
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jts Johns np" 24 lease jocated in gection 24 in Townsh

gouth, Range 32'East.

ip

o

- ) o) will you refer to Exhibit 1 and explain the exhibit,
g o |
. S | o

_éﬁ %% please: .

- EE ' o vited .
m; % 3 A Exhibit 1 is an exhibit of an area‘ownershxp map of

== % 3¢ the ownership within a two-mile radius of the lease. 1 also
Z N TS caused to pe added to the exhibit the present waterflood pattern
o0 = 3° -
= % 3k that is beind used by other operators in the area of:thé:Sinelai’
e N & 7
8 %3 S : - ) o
= % %% lease. The subject lease€ of this application are colored dark
as w o X . - :
— x o . X .
— g g+ |in the center of the exhibit. The np" lease 1S the north 480
o= = 5% | g
E; g g% | The <p* lcase is the gouth 160 acres: There are 16 wells on the
' o o . : ,
'l _ e g M . : i
ey i gé lease. We propose an’80eacreifive spot pattern in conformance
am— ;‘2 . ’ °

¢ = '23 wZ - - .

) = 2 %g with the pattern established py the operators-to the north and
- 3 ==

east of theseé Sinclair ieases.

e | , @ boes it also show the proposed injection wells?
A The proposed injection wells are qircled and connecte
with dash lines:- .
Q 1 now refer to Exhibit 2 and;ésk §6ﬁ‘t0‘éxplain that _
exhlbiﬁ, please’
48 Exhibit 2 is a west-east cross section through the

northern portion of the " jease as shown bY the inde

ng" Well‘Number 12 on the east end of the Ccross sectio

\__’_,4_——/,/—

-

the north section of the jease are shown as well as the P

X T

the:énd of the cross section. Logs of all of the wellsg across

n.

/7///—/————,__/——
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perforated intervals are shown on each well log. In this

respect we propose to open additional pay zones in many of the
wells during the development of this flooding. It can be seen

from the Pennzoil Phillips "B" 12 well that there afe several

zones up the hole from those zones which we correlated across

gL,

DEPOLITIONS, MEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

[r—

the Sinclair properties as well as a zone down the hole and

o=
| S

oD
<

0
| ey
—
<D
o2
D
p
—
[= =)
ad
=
L}
—
Qs
| omen
s
<3
ad>
by}

eventually as we develop tﬁis flood we will open- those zones.
Q Would you now sim{léily*explain Exhibit Number 3?2
A ‘The north-south cross section extended from the

{-. . ‘-
Murphy Baxter Well Number 5 on the north down through four of

the Sinclair weils.2 This exhibit similarly has the combletionr

¢ PO, 30X 1092 ® PHONE 243-669! o ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST ® PHONE 256-1204 o ALBUQUERQUE, NEW MEXICO

intervals indicated thereon and again we plan to open some

additional porosity dévelopment'ZOnes in these wells as the

SPECIALIZING IN:
1120 S1MMS BLDG.

f£lood progresses.

G Would you explain the diagrammatic sketch?

A E#hibit 4 is a diagrammatic sketch which was
“submitted with our apbiiéatioﬁ;ra éépy=fﬁfnishéé the Staté
Engineer's office. The cqmpletionlintervals are sﬁde on the
schemmatic sketch, the locaticn of the‘various casings that
“are set, the amount of cement used and the top of cement in eacﬂ
case as besﬁ we know it. I have also shown dashed the packers

that we propose to run in theAinjection wells and we will £ill

the annulus with a corrosion inhibited fiuid above the packer.

We will open in all of the wells that are pefforated. ‘We will
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S

open addit{onél perforations above the perforations shown and

pelow the packer.tnln thatvinterVal there will be some addition 1

perforations. gome of these have shown that interval to be

[e]
- ¥ . . - : . )
?2 39 yather short but it 1s not to scale. There 1S plenty of roon
s 38
u X o -
e Z3 for additionallperforations petween the uppermost perforation \’
Pl ] = §:; ) :
= - g% ~and the packer. We propose to drill out and remove the two \
Z o2 pridge plugs that are shown on the two centervwells: Nunmbers
-0 = 3° ' .
= % 33 | 4 and >
e - 26
= % & , -
53‘ g iz Q what will be youxr source of water supply?
w e X ' .
PRI x N“’ - ) .
— g' g A Wwe will purchase water from the Yuvcca Waterxr company
a> = ’9:3, )
a3 § gi \ fresh water. o _ '
= & >I.--1 .
’ . %% o L - 5 i
o i gé Q And what do you anticipate tO be your initial water
= %% |
=l EX injection? 1
a> 9 82 - ,
- % =° e . s i . .
;A Initially vwe€ anticipate that we will inject 600 \
parrels per well per day at a surface préssure of between 2,500
" e 7 to 3,000 pounds. : ‘ ‘
" o  Have you submitted ¢nis application ©© the State
Engineer? . : : -
- ;T A Yes, We have . : ‘
: g Q Has he approved the project? :
_ jq A yes, he has. ”
; i o  will you refer to gxhibit 5, the productionvhistory' » I
curve and < future production? , \
A Exhibit 5 is the production history for the last five\
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_recovery of 922,000 barrels. We feel that we will receive,

and a half years and it‘reflects the decline.that these two
leases, combined, have experienced. In 1964 production was
increased and has leveled off to around 3,000 barrels‘per month.
as a result of installing seven pumping units and as a result of
one of the wells receiving a small response from the offsetting
Pennzoil waterflood. I predicted the secondary production with
a dashed line and I have calculated that iflfhe Statewide
secondary recovery waterflood allowable were used that we would
not'ekceed the allowable granted by that Rule which woule be in
the neighborhood of -some 20,000 barrels per month and we will
take, according to the graph, somewhat less then»that. I might
state while we are talking abéut the productioc
that we have produced to May 1, 1965; 840,000 barrels of oil
from‘this section and we estimate that the remaihing primary

reserve is about 82,000 barrels, inaking a total ultimate

in addition to this primary recovery, another 922,0000barrels

of secondary oil as a result of this secondary recovéry projecty -

Q“ Are any of your wells making;tdp allowable at the
present?

A No. September's production was, 101 barrels of oirf
APér day for 16 wells which calculates as an average of 6.3

barrels_per well per day. 1lio.well is anywhere near top

allcwable.
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o) Do you intend to work this project in cooperatién with
any other waterflood programs within the area?
A Yes. Exhibit 1 reflects the other waterflooding

projects in effect at this time and we see offsetting the

nn
o,

dearnley-meier reporting servics, i

Sinclair lease to the east Pennzoil has wells number 12 and 15

on injection. Offsetting this lease to the north Murphy Baxter
has well number 6. He also has a well number 4 north of well 6
and west of well 6 and I don't know whose well 7 and 9 are but,
it is»proposed éhét those two wells be converted at such a time
that Sinclair flood gets under operation as they anticipate

that they will be converted to water injectiorn also.

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Q In regard to fbur secondary recovery allowables, do

you desire a single project allowable for both leases?
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SPECIALIZING IN

A Yes. We would like both leases to be ;reated as a
sihgleéproject ﬁith_ability to transfer to produce the secbndary
oil from whichever wells it is foﬁnd in.

Q Is there anf%hing further that you care to ada to -
your testimony? | “

A Only that the ownetsﬁi@ is identical in Z2ases on the
YAM and "B" leases and I have discussed tiiis matter with John

Anderson in Roswell and he advises that as royalty owner they

would be very satisfied with a single project allowable and with

us having the flexibility asked for here today.

Q Does that conclude your testimony?-
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A I believe so.

MR. WHITE: At this time we offer Exhibits 1 through
5. | , ’ .

MR. NUTTER: Sinclair'é Exhibits 1 through 5 will be
admitted into evidence.
{Qhereupon, Appliéant;s Exhibits 1
o through 5 were offered and

i ) admitted into evidence.)

! MR. WHITE: And that concludes our presentation.

CROSS EXAMINATION 't -

£ ’
BY MR, PORTER:

o Mf; Anderson, were these wells ever a parl of the
Maljamar oressprinérproject?

A No, sir. A part of our "A" lease as shown on Exhibit
1 is in that Maljamar repressﬁring project, tha#ris‘the east
of thg‘northeaSt'quafter of Section 26, a diagonal offset.
That 1ease‘is in the project but this lease is nqt now nor

‘never-:-has been “in the Maljamar unit.

BY MR. NUTTER:
Q Is that little hashered line that's wandering around

through this area the Maljamar repressuring project?

A Yes, operated by Continental.
Q So this is just adjacent to it but outside?
A Yes.

BY MR. PORTER:
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0 So you would say that all the recovery th

had there so far is strictly‘primafy without benefit of any

at you have

repressuring?
A Yes, sir.
MR. PORTER: That's all I have.

A}

BY MR. NUTTER:

Q Now with reference, Mr. Anderson, to the Johns "A" an
the John's "B" lease. you are referring to the Johns "A" lease

in the south half of the south half of 24, not that section ove

there in 26, right?

i

A Yes, sir. That portion in“ 26 is no longer under the

operation of sinclair. It is operated by Continental.

Q So your allowable would be confined here to Section
24?2 |

A . Yes.

Q Ip’your project also?

-ﬁm, VYes.~

Q Now;rdid féﬁ ihtendAtdmhéﬁé any kind 6f coating on thi
thisitUbing that's'gding to be in the injection wells?

A No, ‘éir. We intend to treat the water with chlorine
for bacteria and to deaerate it and we found from injecting the
same kind of water in other parts of this area ‘that it ie not

necessary to coat the tubing and we are not planning on coating

it the tubing.
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Q But the annulus will be filled with a ébrrosioﬁ
inhibited fluid?

A Yes.

Q And there wi;l be a packer in each well?

A  Yes.

Q Now, do you propose to reinject the water at a later
date?

A The study of the Pennzoil flood and the other .
operators, Murphy Baxtgr»operators, shown 6n this Exhibit‘1<
. of ours refiects‘that_they are as yet producing very little
‘water and for thaﬁ"we'ha;e not planned to initially fooi with
produced watér because we anticiﬁaté it will be in very small
.quantities. A little latérAwe'do anticipate that we Qi;l have
to réinject it and only after specially treating it making sure
that it's of it cOmpatibility and fhat»We will bexasle to use if
So, we would just aé soon not use it inifially if we do start»
producing small‘amounts of»it.’ At present we are producing
only 24 bé;rels of water a hontﬁ from thié léése. |

Q Thesé other projects to the northeast so far the
water‘Cués\haven't got so sizeable that they are injecting the
~ produced water? |

A Aé of a recent check with them a moﬁtﬁ or‘twévééé we;
‘made our study, they as yet had not been producing any'water to

speakiof.

=T

Vs
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MR. NUTTER: I.see. Are fhere any further que
of Mr. Ahderson? You may be excused. B
DL you have anything further, Mr. White?
MR. WHITE: No, sir.

MR. NUTTER: Does anyone have anything further they

~wish to offer in Case 33467

wWe will take the case under advisement.

MR. DURRETT: I would like to state for the record:

.The Commissiohﬂhas received a letter fron Frank Irby of the

State Engineer'

4]

ocffice atating that his»office has no
objection to the graiiting of the applicaéion provided that the

welliconstruction and equipment can conform to the application

_and the casing tubing in the wells js filled with a corrosion

t>
jnhibited fluid.

MR. NUTTER: Thankvydu. Is there anYtHing further

We will take the case under advisement.
The hearing is adjourned.

(Whereupon, the Hearing was

adjourned at 3:15 o'clock P.M.)
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STATE OF NEW MEXICO )
, — ) ss
COUNTY OF BERNALILLO )

I, DEAN A, ROBINSON, thary Pﬁblié in and for the County
of Bernalillo, State'of‘NéW'Mexico, do hereby certify that the
foregoing and attached Transcript of Heéring before the New‘
ngicé 0il Conservation Commission Qés reported by me; and /
that the same is a true and correct record of the said
prOCeediﬂgs, to the best of my knowléﬁge, skill and ability.

Witness my Hand and Seal this 31st day of December,

1965. . L - =

NOTARY PUBLIC"

My Commission Expires:

October 16, 1969

§ @&» heredy rortify that the foregq;ng is

o ed of tRe nroreedings 1
- @ gompieise Yeooi a of the ¢ , aa é‘
S ./'

Y & Casz N, AL
toge nenring 9 Caze ko

19.4 .

eerneniiean # Bxaniner
rvation Co'.amtssion-_




-OlL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO

Decembk=xr 10, 1965

Mr. Charles White -~

white, Gilbert, Koch & Kelly
Attorneys at Law

Post Office Box 787

Santa Fe, New Mexico

N
=/

Dear Mr., Whites

Reference is made to Commission Order No. R-30l1ll, entered in Case No.
3346, approving the Sinclair Maljamar Johns Waterflood Project.

. Injection is ¢to be through the eight authorized water injecticn we.is
[iﬂ which shall be equipped with tubing and packerxrs, with the casing-
f;/ tubing annulus loaded with corrosion inhibited f£fluid.
' .
i

' As to allowable, our calculations indicate that when all of the
authorized injection wells have been placed on active injection, the
n maximum allowable which this -xoject will be eligible to receive under

‘v/ the provisions of Rule 701-E-3 is 672 barrels per day.

[P

-alculated maximum allowable im- o
ffice of the commission and the v
filce

|| Please yeport any exror in this
mediately, both to the Santa Fe
ion

apbtoprlata OLBFIL&» ??”“”* o]

H Q G

In order that the allowable assigned to the project may be kept
current, and in oxder that the operator may fully benefit from the
allowable provisions of Rule 701, it behooves him to promptly notify
both of the aforementioned commission offices by letter of any change
in the status of wells in the project area, i.e., when active injection
commences, when additional injection ox producing wells are drilled,




P. ©. Box 20gg
"2 SANTA FE. NEw MEXico

Mr. Charles White
December 10, 1963

when additionay wélls are acquiregd througn Purchase or unitization,
when wells have TYeceiveq a ¥esponse to watey injection, etc,

Your Cocperation ip keeping theugqmmissiog-sefiﬁfafﬁéd”éé to the

status of the ngject-aﬁﬁ'tﬁé'wells therein wiy) be appreciatey,

Very truly Yours,

A. L. PORTER, Jr.
Secretarybnirector

ALP/Dg N/ir
CC: Mr. Prank Irby

0il cbnservation'Commiasion = Hobbe,- Few Mexioo
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-l COMPANY FOR A WATERFLCOD PROJECT,

BY_THE COMMISSION:

BEFORE THL OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION !
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3346 o
Order No. R-3011

APPLICATION OF BINCLAIR OIL & GAS

LEA COUNTY, NEW MEXICO, - I TG

ORDER OF THE COMMISSION

: This cause came on for hearing at 9 o'clock a.m. on Novewber
23, 1965, at Santa Fe, New Mexico, besfore Examiner Daniel 8. Nutte

MNOW, on thia__3YS day of December, 1965, the Commission, a
quorum being prasent, having considered the testimony, the record.
and the recommendations of the Examiner, and being fully advised
in the premiaes,

EINDS: - - |

N \ , i

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and tha subject
matter thereof.

(Z) That the applicant, Sinclair Oil & Gas Company, seeks
permission to institute a waterflood project in the Maljamar Pool
by the injection of water into the Grayburg-San Andres formations
through eight injection wells in Ssction 24.»Tewnsh*n 17 Bouth,.
Range 32 East, NMPM, Lea County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper"
walls, ‘

{4) That the propo:ed waterflood projsct should result in
the recovery of otherwise unrecoverable o0il, thereby preventing
waste.




a'g.l .
CaBE Ro. 33495
Qrder No. R-3011

(5} That the subjsect application should ba approved and thé
project should be governed by the provisions of Rules 701, 70Z, aqd
703 of the Commission Rules and Regulations. ’
Rﬁg

_ X® TS THRRBFONRE ORDER

(1) That the applicant, Sinclair 0il & Gas Company, is
hereby authorized to ilnstitute a waterflood project in the Haljamﬂr
Pool by the injection of water into the Grayburg-~San Andres forwa-
tions through the following-described wells in Section 24, Town-
.8hip 17 Routh, Bancs 32 East, WEEA, Lea County, New Mexico:

WELL RO, UNIT
Johns “B" DE 8 R
Johne “B” DE 12 b
Johns "B" DE 4 F
Johne “B® DB 5 H
Johnse “B" DR 10 J
Johns "B DE 2: L
Johns A-24 DE 2 N

¥

Johne A-24 DE 5

the Sinclaixr Maljawmar Johns Waterflood Project and shall be governed
by the provisions of Rules 701, 702, and 703 of the Commission Rules
and Regulations. S ‘ ~ !

{2) “%hat the subjact waterflead project is ﬁereby desiqnatqe

;

(3) That monthly progress reporte of the waterflood prcjecd
herein authorized shall be submitted to the Commission in accord- |
ance with Rules 704 and 1120 of the Commission Rulee and'kngul:ti&nn.

(4) That jurisdiction of this cause ig retained for the
entry of such further orders as the Commission may deem necessary.

'DOME at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATRE OF NEW MEXICO
€ CONSERVATION COMMISBION

-' ] /éu{,a. A
vl

- _
FORTER, Jx., 4 QHSchotary
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BEFORE THE OIL CONSERVATION COMMISSIGN OF THE

LO
Y

STATE F NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF SINCLAIR OIL &. GAS COMPANY FOR , - :
APPROVAL OF A WATERFLOOD PROJECT IN - CASE NO. _J). %“/7
‘THE MALJAMAR (GRAYRURG-SAN ANDRES) . '

FIELD, EDDY AND LEA COUNTIES, ORDER NO. .

NEW MEXICO. . LT

APPLICATION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with an
bpérafing office in Midland, Texas, hereby makes application under
Rule 701 for approval to institute a water injection operation ‘
under its Johns "A- 24" DE and Jonns "B" DE leases, Malgamar (Gray~
burg-San Andres) Fleld Eddy and Lea Counties, New Mex1co, ‘and in
support thereof shows:

1.

That Sinclair 0il & Gas Company is the owner and operator
of its Johns "A-24" DE lease, consisting of the $/2 of $/2 of Sec-
tion 24, T-17-8, R-32—E, and its Johns "B" DE lease, consisting of
the N/2 and N/2 of S/2 of said Section 24, T-17-S, R-32-E, Eddy
and Lea Counties, New Mexico. Said leases are in an advanced
stage of depletion aﬁd appliéant desires to institute a secondary
”féébaéfyzprbgram”by Wéterflooding. The Grayburg and San Andres
formations are the zones proposed Lo be flodﬁed.

2.

Attached and filed herewith is a plat showing‘the location
of the proposed injedtion wells and all other wells within the
radius of two miles from‘said»proposed injection wells, and show-
ing also the lessees and operators within the two-mile radius.

3.

Attached and filed herewith are the logs run on all pro-
poééd injectiqn wells except the Johns "A-24" Well No. 2 and the
Johns "B" Well No. 2, in which logs have n&t been run.

u,
Attacheg hereto and filed herewith 1s a diagrammatic sketch

of the proposed injection wells showing all casing strings,

DOCKET MalLER

Do /L5 Csd




o

including diameters and setting depths, quantities used and tops
of cement, perforated or open hole intervals, lubing strings
including diameters and setting depths and the type and location
of packers, if any.
5.
Applicant proposes ©o inject fresh water from the Lea

County Underground Water Basin into the Grayburg and San Andres

formations at the interval from 3900 feet to 4400 feet below the

surface at the initial rate of 600 barrels per day into each
injection well, and afterwards at 450 barrels per well per day.

6.

A copy of this application, complete with all»attaghments,
has been sent to the State Engineer's Office, Box 1079, Santa Fe;'
New Mexico.

‘.

Applicant proposes that the waterflood p"oject snould be
governed by the provisions of Rule 701 of the Commlssionrs Rules
and Regulations, including those provisions regardlng allocation_
of allowables. Applicant also propdses to submit to the Commission

iionthly progress repovts of the wateriiococd project in accordance

with Rule 704 and Pgle 1119 of the Commission's Rules and Regula-

tions. Applicant further alleges.that the granting of this

application will be in the interest of prevention df waste and

will not impair correlative rights.

WHEREFORE, applicant prays that the Commission set ‘this
application for ﬁublicrhearinglbéfofe'an Examiner in Santa Fe,
New Mexico, that notice be issued according:to law, and that upon

hearing this application be granted.

HORACE N. BURTON
P 0. Box 1470
«-1

l
4 mn
1idlangd, Texas

WHITE, GILBERT, XOCH & KELLY
P /JT,f\
By \ Ay

P. 0. Box 787

Santa Pe, New Mexico




GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Netw Mexico
®il Qonsernation Tommission

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

P. 0. BOX 2088
" SANTA FE

Dacembhex 3, 1965

Re: Case No. 3346
‘ Mr. Charles White Order No.___ R-~3011l
Th . . White. Gilbert, Koch & Kellv Applicant:

Attorneys at Law
post Office Box 787

Sinclair 0il & Gas Company
Santa Fe, New Mexico

~ Dear Sir:
Enclosed herewith is a copy of the above-referenced CommisSion

order recently entered“in the subject case. Letter pertaining
to conditions of approval and maximum allowable to follow.

Very truly yours,

2L CHa—

»i»» o _ . A , A. L. PORTER. Jr. / ~
o Secretary-Director
"ALP/ir

Carbon copy of order also sent to:

Hobbs occ____ X

Artesia OCC

Aztec GCC
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STATE OF NhW’MEdeE

STATE ENGINEER OFFICE &2
SANTA FE

S. E. REYNOLDS
STATE CAPITOL

ADDRESS CORRESPONDENCE TO:!

STATE ENGINEER Noverber J‘S’ 1965 SANTA FE, NEW MEXICO 87501

Mr. A. L. Porter, Jr.

" Secretary-Director

0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

Reference is made to the appllcatlon of Sinclair 0Oil &

Gas Company which seeks approval to institute a water
injection operation under its Johns TA-24" DE and Johns

“B" DE leases in the Maljamar Field, Eddy aud Lea Counties,
New Mexico. Further reference is made to my letter of
October 29, 1965 to L. C. White c¢oncerning this matter, a
copy of which was forwarded to you and to Mr. L. C. White's
letter addressed to me November 8, 19265 enclosing a letter-
from Mr. R. F. Sawyer to Mr. White dated November 2, 1965.
Copies of the latter two are enclosed herewith.

This office offers no objection to theigranting of the
application prov1ded the well construction and equipnent
onform to the . appllcatlon ‘and the casing- tubing annulus
of the injection wells is filled with corrcsion inhibited

fluld
Yours truly,
FEI/ma : ;
cc—~-R.F. Sawyer : S. E. Reynolds
L. C. White : ’ s State Engineer

%. H Henn?ghausen, | - . J‘A;Q O/

By QRETES @ Siyy
Frank E. Irby °

Chief

Water Rights Div.

i’.}
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Docket No. 33-65

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 23, 1965

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner: ’

CASE 3294 (Continued from the September 22, 1965, Examiner Hearing)

. (‘BQ

(N
(N
(N
(N

CASE 3334

CASE 3335;

CASE 3336:

CASE 3337;

In the matter of .the hearing called by the 0il Conservation Com-
mission on its own motion to permit Harold J. Sechler, dba

S. & 8. 0il Producers, and all other interested parties to show
cause why the Bond Well No. 1 located in the SW/4 NE/4 of Section
17; Township 9 North, Range 14 West, Valencia County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

: Application-of William A. and Edward R. Hudson for a waterflood
-project, Eddy County, New Mexico. Applicant, in the above-styled

cause; seeks authority to institute a waterflood project in the
Queen . formation through six wells in Sections 10, 11, and 15,

bldYDng roo¢, ‘Eday’ Lounty, New Mexico.

Appllﬂatlon of- Felmont 0il _Corporation for an unorthodox location,
Roosevelt County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill its Federal 9 Well No. 1 at an un-
orthodox location 660 feet from the North and East lines of Section
9, Townshlp 8 South, Range 37 Bast, Bluitt-San Andres Gas Pool,
Roosevelt County, New Mexico.

Appllcatlon df Monsanto Company for an unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

-approval of an unorthodox oil well location 1200 feet from the
South line and 660 feet from the West line of Section 32, wanship

16 _S_O.u‘thS,R.ange 33 . E»B.St; : ‘!‘.’&St Kem!’.i*'”—'f“ 1o~n hb\.l fcan;y Puul, LJK:G.
County, New Mexico.

~App1icatioﬁ,of'8hell Oil‘Company for special rules<for the East

Hightower-Upper Pennsylvanian Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of
special pool rules for the East ‘Hightower~Upper Pennsylvanian
Pool in Section 25, Townshlp 12 South, Range 33 East, Lea County,
New Mexico, includlng a prov1s1on for 80-acre proratlon units.

Appllcatlon of Shell 011 Company for the creatlon of a new gas

p001 and for special pool rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the creation of a new gas pool

for Morrow production in Seétions 3 and 4, Township 22 South, Range

.34 East, and Section 34, Township 21 South Range 34 East, Lea

County, New Mexico, and the establishment of special pool rules,
including a provision for 640-acre spacing units.
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November 23, 1965, Examiner Hearing

CASE 3338:

CASE 3333:

CASE 3340:

CASE 3341;:

(CASE 3342

CASE 3343:

Application of Socony-Mobil Cil Company, Inc, for pool-lease
commingling, Lea County, New Mexico. Applicant, in the above-~
styled cause, seeks authority to commingle Glorieta, Blinebry,
Upper-Pennsylvanian, lLower-Pennsylvanian, Devonian, Abo and
w01fcamp production from its State Bridges (Military Institute)
Lease in Secticon 25, Township 17 South, Range 34 East, and

from its State Bridges (Common School) Lease in Sections 3, 10
through 15, 22, 23, 24, and 26 and 27, Township 17 South, Range

- 34 East, Lea County, New Mexico, after separately meteririg the

Military Institute production, allocating productlon to each
lease by means of the subtraction method.

Application of Socony-Mob11 0il Company, Inc. for a unit agree-~
ment, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Denton North WOlfcamp Unit Area

compP131ng 2,640 acres, more or iess53-cf-Federal and fee lands

Appiicatlon of Socony—Mbﬁll 0il Company, Inc. for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled

’cause, seeks authority to institute a waterflood project in its

Denton Noith “Wolfcdmp Unit by the injection of water into the

- Wolfcamp formation through twelve wells locited in -Sections 25,

26, 27, 34, 35, and 36, Township 14 South, Range 37 East, Lea
County, New Mexico.

Applicatlon of Tenneco UlL Company for an administrative proce-
dure, San Juan and Rio Arriba Counties, New Mexico. Appiicaiit,

in the: above~styled -cause, seeks the establishment of an
administrative procedure whereby wells presently completed in

the Blanco-Mesaverde Pool ¢ould, without notice and hearing, be
recompleted in the Blanco-Mesaverde and/or Basin-Dakota Gas

Pools by means 6f setting a whipstock above the Mesaverde pro-
ducing interval and directionally drilling around the old interval
of ‘eémpletion which was originally shot. Operators utlllzing such
administrative procedure would be réquired to conduct appropriate
deviation tests to ensure that no well would be completed nearer

- than 200 feet to the outer boundary of its proration unit.

- e

Rppi;C&t‘““ of Sunray DX 0il Company for a waterflood project,
Eddy County, New Mexico. Applicant;=in the.aboves -styled cause,
seeks authorlty to institute a waterflood project in the Grayburg-
Jackson Pool, Eddy County, New Mexico, by the injection of water
inte the Keeley zone of the San'Andres formation through four
wells in Sections 22 and 23, Township 17 South, Range 29 East.

Application of Sunray DX 0il Company for a waterflood project,
Eddy County, New Mexico: Applicant, in the above—styled cause,
seeks authority to institute a waterflood project in the Grayburg-
Jackson Pool, Eddy County, New Mex1co, by the injection of water
into the Metex zone of the Grayburg formation through four injec-
tion wells in Sections 14 and 15, Township 17 South, Range 29 East.
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fNovember 23, 1965, Examiner Hearing

CASE 3344: Application of Texace fnc. for a unit agreement, I a County,
T New Mexico- Applicant, in the above-styled cause, seeks approval
of the West Vacuum Unit Area comprisiﬁg 2000 acresS, more or

—3eses-of state rzand in ToWnship’l? gouth, Range 27 East, Lea

County,,New Mexico-

CASE 3345: Apolicatjon of Texaco Inc. for & waterflood project, Lea County;mwarﬂim_j

Né@ Mexico- Applicant, in the above—styled cause, seeks authority
to institute a waterflood-project in. its West Vacuum Gnit by the

‘<injection of water jinto the Gpayburg» an Andres formations through

;} “aix injection well§wlggéted in Sections 5 and 4, Township 18 South,
. Range 34 East, and SectiEﬁS‘33'and»34,wfgqubip 17 South; Range

34 East, vacuum pool, lea county, New Mexico.

CASE 3340: App]ication_of ginclair 0il & Gés Compauy*for”a waterflood project,
Lea County, New HMEXICC: _applicant, -in the above—styled cause,

seeks authority to institute a Wateﬁfiocd~?rnject in the Maljamar

pool by the inject}on‘of:water into the GraybUrg—San Apares for-
mations through eight wells in Section 24, Township 17 South;
Rrange 32 East, Lea . County, New MexicO-
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T JOMN F. MCCARTHY, JR.

WHITE, GILBERT, KOCH & KeLLY-

(Gunmn‘ WHITE AND Gle'RT) .
T TNV e
ATTORNEYS AND COUNSELORS AT LAWY T
LANCOLN DUILDING  ¢'7 ~
\ . BRI
S ta 1A 1] 1 S
CARL H.GILBERT (1891-1963) SanTa Fi, New Mexico AR
- S e [F g
L.C.AVHITE i 2 ' o
WILLIAM W. GILSERT - " November 8 » 1965 o
POST OFFICE BOX 787

SUMNER S.ROCH

WILLIAM BOOKER RELLY TELEPHONE 982-4301

{AREA CODE 505)

S oo 23YC

_State Engineer's Office
State Capitol Building
Santa Fe, New Mexico

Enclosed is a letter from Slncl&l]" 0il & Gas Company relatlve
to your -inquiry concerning their Johns ILease Waterflood Hearing
‘scheduled for November 23, 1965. If I can be of any further

assmta.nce, please do not heqzx’cate to call upon me.

Sincerely s
7
//g//f/ x‘/‘z%g/
-
I.. C. WHITE

VVI.CW:el
Encl.
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Suiclmr ) Sivecram O & Gas Corranyeg
uﬁ(/ . P> O.Box 1470 .
: : MIDLAND, T'EXAS 79701 ':T; §
= wa
= e
west ;‘l;iix.\s [TEGIONX .‘ 7 ‘ ) I\iovembel‘ 2, 1965 )

Paae 3390

White, Gilbert, Kocn & Kelly (2)
P. 0, Box 787
Santa Fe, New Mexico

Attention: Mr. L. C. White:
Dear Sir:

_With reference to yoor telephone call to Mr. H. N. Burton
on November 1, concerning our Johns Lease Waterflood Hearing -
scheduled for November 23, this is to advise that Sinclair Oil
& Gas Company does not plan to internally coat the tubing of
the injection wells. The produced water, if any, will be dis-
posed of initially-by-evaporating in opén pits and later when
the volume justifies, it i° planned to re-inject the produced
water, if it is compatible with the other water being injected.
Further, we propose to fill the casing-tubing annulus' of the
injection wells with corrosion inhibited fluid.

Please advise if you desire additional information con-
cerning this matter.

Very truly youru,

R. F.Smwe
Regional Manager
Production Department
RMA/oc ;

e o etk by
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October 29, 1965

Mr. L. C. White
Attorney at Law
Santa Fe, N, M.

Deax Mr, White:

Referance is made to the applicatior which you submitted to
the 01l Congervation Commigsionoon behalf of Sinclair Oil
and Gas Company which seeka approvel to institute a water
injection operation under its Jochns “A-24" DE and Johna “B"
DE leases in the Maljamar FPield, Eddy snd Iea Counties,

New Mexico.,

- Please have Sinclair advise me as to whather the water produced
bg;ghls,i&eed will be reinjacted.

Willtthe tubing be internally cocated?

Will the annulus betwesn the bubing and casing be filled
with inhibitaed fluia?

If;produced water is not reinjected, how will it be disposed
of?

PEI/ma /
cc-+01i1 Conservation Corm.~

Youxrs truly,

Frank E. iIrby
Chief
Water Rights Div.

o 2SS
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