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BEFORE THE OIL CONSERVATIONVCOMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR RECORDS CENTER & LAW LIBRARY

THE PURPOSE OF CONSIDERING:

CASE No. 3348

Order No. R-_3019-B

Ay

APPLICATION OF JOSEPH 'I. O'NEILL, JR.,

FOR SPECIAL RULES FOR THE SOUTH PRAIRIE- -~ ~ (- -
SAN ANDRES POOL, ROOSEVELT COUNTY, NEW DI IS

MEXICO. - —

n
Vs

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing’at 9 a.m. on _February 7 , 1968 ,
at’Santa Fe, New Mexico, before Examiner Elvis A. Utz .

NOW, on this ‘ day of _February , 1968 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner,  and being fully advised
in the premises, %7

FINDS:

(1) That due public notice having been given as requiréd by

“law, the Commission has jurisdiction of this cause and the subject:
matter thereof. ) ' A

(2) That by Order No. R-3019, dated December 22,1965, tem-

porary Special Rules and Regulations were promulgated for the

South Prairie-San Andres Pool, Roosevelt Couhty, New Mekico.

(3) That pursuant to the provisions of said Order,No. R—§019,
Casgse 3348 was r&dpened December 7, 1966; to allow the operators
in the subject pool to appear‘and present all available informa-~
tion, iﬁcludiﬁg”iﬁtérference test resulte, to establish the area
that could be efficiently and economically developed by one well
and to show cause why the South Prairie—San*AhdresjPool shoulgd
not be developed on 40~acre spacing units.

(4) Tﬁat the results of ihterference tests taken during

the temporary one—yeaf period were inconclusive and that by



o

:Order No. R~3019-B

. Order NO. R-3019-A, dated December 9, 1966, the temporary rules

" of timefduring which time additional interference tests should be

1 be developed on 40-acre spacing units.

- and regulations were continued in effect for an addiﬁibnal period

to appear and present all available information, including addi- |

. subject pool.

CASE 3348

-

conducted.
(5) That pursuant to the provisions of Order No. R-3019-3a,

this case was reopened to allow the operators in the subject pool

tional interference test results; to establish the area that can
be efficiently and economically drained and developed by one well

and show cause why the South Prairie-San Andres Pool should not

jon)

(6) That no additional interference tests have been conducte
to gather additional reservoir information concerning the subject
pool.

(7) That no additional evidence was presented to establish
the area that can be efficiently and economically drained and
developed by one well in theVSouth Prairie-San Andres Pool.

'(Q) That it has not-beeq‘established that one well can
effidiently ‘and econohicalily drain and-develop 80 asres in the

(9) That the Special Rules and Regulatibns,yrogulgated by
Orders Nos.‘R-3019 ané”R—3019;A'shoqld be abolished.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the !
South Prairie-San Andres'Pool, promulgated by Orders Nos. R-3019
and K~3019-A, are hereby abolished.

(2) That jurisdiction of this cause is fbtaiped for the
éntry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico:'on the day and year hereinabove
designated.
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CORE LABORATORIES. INC.

Petroleum Reservoir E ngineermg

DALLAS 7, TEXAS . s

Forrnation cored in the subject well has been analyzed accord-
ing to instructions received at the laboratory. Results of the
dnalysis are presented in both tabular and graphical form on
the attached Completion Coregraph. Information relative to the
drilling fluid used during the coring operation, sampling and
preservation of the core and type of analysis employed will
also be found on the Coinpletion Coregraph.

Thank you for the opportunity to be of service.

Core Laboratories, .Inc.
P, O. Box 4337
Midland, Texas

UNITED STATES CANADA SOUTH AMERICA EVUROPE AFRAR1ICA AUSTRALIA

- cL-431

BRSNS




L Copies

2 Copies

2 Copies

2 Copies

e,

Distribution of Final Reparts

3-30-65

Mr. Richard Viebster :

Sunset Tnternational Petroleum Corporation
201 Wall Building

Midland, Texas

Mr. Joseph I. C'Neill, Jr.
110 West Ohio

,,,,,

The Atlantic Refining Company
P. 0. Box 1978
Roswell, New Mexico

Mr. Dov Amir

Sunset International Petroleum Corporation
100 .South Baverly Drive

Beverly Hills, California -
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BEFORE THE

Santa Fe, New Mexico
‘ December 14, 1965

HEARING

IN THE MATTER OF:
Appligation O0f Joseph I. O'Neill, 7r, ¢
special rules for the South Prairie-San

for 80-acre proration units. Applicant

21, Fownship 8 South, Range 36 East.

BEFORE: Elvis A, Utz, Examiner.

TRANSCRIPT OF HEARING

~
~r

wn
ry

Andres Pool, Roosevelt County, New Mexico,
Applicant, in the above-styled cause, sgeeks
the;promulgation“of Special pool rules for
the South Prairie-San aAndres Pool, Roosevelt)
County, New Mexico, including a provision

_____________ D |

----_--..---—-------—_-—-----

)

)

NEW MEXICO 011, CONSERVATION COMMISSION

Case No,_3348

further seeks the extension of saig pool to )
include portions of Sections 16, 17, 20 and

2 ]
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___________,#____,__,____,____________.u”.”___,,_,_~_,—
MR. UTZ: The next Case will be 3348: Application of

Joseph I. 0'Neill, Jr. for special rules for the South Prairie-
San Andres pool, Roosevelt County .

'MR. KELLY: Booker Kelly of white, Gilbert, Koch and:
Kelly on behalf of the Applicant and I have one witness and

ask that he be sworn.

W(ﬁitnessLEGBTﬁTT”m~
MR. UTZ: Are there any other appearances in this

case? If there aren't any, You nay continue Mr. Kelly.

R R
cpMuUND T. ANDER s 0 N, having peen first duly SwOrn.
was examined and testified as follows:

. DIRECT EXAMINATION

BY MR. ;/'}’\ELLY :

Q would you state your name, position and employer,
please?
A My name is Edmund T. Anderson. 1'm employed by

Joseph I. O'Neill, Jr. in Midland, TexasS.
Q And what is ydﬁi*ﬁosition with the company?

A 1 am General Drilling production Superintendént and

?etrcleLthngineer.

0 Could you give the Examiner a prief sketch of your

professional background'and education?

A I graduatedjfrom Oklahoma University in 1940 and
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since that time I have been in the oil business and the

chemical-business. For the past:fifteen years I have been with

O'Neill in this preseﬁt position.

Q and have you had actual day-to-day familiarity with
the subject a;plication?

A  Yes, I have.

MR. KELﬂY: Are the witness' qualifications acceptabls

MR. UTZ: Yes, they are.

o  (By Mr. kelly) Will you state briefly what J. 1.
O'Neill seeks by this application?:

A This particular area is a very marginél situation
insofar as the Sa; Andrés is concerned. The South Prairie was
drilled originally and completed in the Bouéh nCc¥ formation
and beinq>unsucceésful éame pack and completed well in the
San Andres.

Since that time ﬁhere has been three additionél
producers: One very marginal and two :e—entry attémpts which
were uﬁsuccessful.

‘(Whereupon, Appliéahﬁ's Exhibits
1 through 5 marked for
identification.)

0 Referrinébto what you have marked as Exhibit 1, will

you show the Examiner the area that you are concerned,with?

A The field is designated as the area enclosed in a

heavy black line. Upon the completion of the Huber Number 2

L

R SRR

-
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in the southeast of 17, it was necessary to expand the field

and the suggested outline denoted by the 1ight line was simply

a line about a nile area around the producing well.

|

0 - . v- ) 13
s §8 0] Your application does not depend on that line however )
R %i* A Noj-sir, 1t does not.
as & 8% - : - -
cs ¥ S T . . - , RIS
= k¥ 29 Q) Wwould you jocate the three producers that are
= & i3
o~ £ L3 jocated in the proposed field?
. ©0 : gf = - ) :
voe= F 8d A well, the first well was the J. 1. O'Neill state"L"
- . oy e e :
— g %8 ) s T S INp . :
o gy Number 1 which 1is 1in the southwest of the soutnwestwofwﬁﬁ-wnA,m_WWV
. ¥ g: The second well completed was the sunset - O0'Neill in the
as = §% | ,
'gé 8 o% northwest of the southwest of 16. The third well was the
s, >= C - )
' R . : . . . N
= z 25 0'Neill 2-L which is, 1B effect, 2 dry well or practlcally a
3 o 2%
= i 25 : : g
= 2 32 ary well and the last well drilled and completed was by Huber
- % =° in the southeast, southeast of 17.

previous to our completion of the first well Coastal
Statés, I oelieve they called it the atlantic States, wos an
attenpted completion. in fact it was completed and was A
abaudoned after a small aﬁount,of production. It is 1océted
in the southeast, southeast of 16.
‘ ” . The well in the couiheast of”tﬁé southwest of 17 is
owned by Huber and they re—-entered an old abandoned noc" well

and pumped this well from the San Andres formation. They got

a very large production of water and this was later abandoned.

In the southwest of the northeast of 17 is shown:the

R

-

s
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O'Neill 1-A. It is actually carried on the records(as a.New
Federal Number 1. We entered this well ana attempted a
completion unsuécessfully in the San Andres.

6] Now, referring to what we've marked Exhibit 2, would
ygu go through tﬁat forAthé Examiner?

‘A The éégéour méﬁA{Sfbhwﬁﬁiﬁmié”kﬁ§Wn'as"a Pi mMarker

which is a very reliable marker in that area. In the northern

o PHONE 243-6491 » ALBUQUERQ!)
PHONE 2561294 o ALBUQUERQUE, 'NEW MEX

meier reporting service,

SPECIALIZING IN: DEPOSITIONS, MEARINGS, SYATIQ. MENTS, EXPERT T&

1120 SIMMS BLDG. ¢ P.O. BOX 1092
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——

ao

—

| —

<3

a>
-

map Or théﬁhpper pﬁff”éfwtuefﬁ‘p~these~centougs,”I"feel, shéﬁld
be dotted instead of solid as we certainly do not kﬁbw what
.£he gedlogical situation is north of this production. As you
know we are right up against the old arch that runs through that
country and there is pf;bably a low in front of £he a;ch'or at
least there appears to be one.

‘Down in the field you can see there was réason
ééobably for the Bough ll‘C“ production. It is'a.smail closed
area. The only relation between the productiVityfofithe wells
and thé geology to date has been the fact that‘ﬁhe four
attémptéd completions that were dry are'sliqhtly north?bf the
thfée producing wells‘ahd whether this is valid or not for
future drilling we don't know and if we should gain a little
structure to the north, it might develop that these might be
ﬁhe marginal or edge wells for fhe field. This we _don't know.
Actually our geological knowledge is very 1imited. The deep

wells were very poor. So really the only well .we have to go on

-
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.meier reporting service,
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z /
are the three wells: The 2-1,, the Huber 2 and the Sunset well.

0 Now, you've prepared a cross section of your

producexs which we have marked Exhibit 37

%8 A 1 d4id. This is not a very good lcoking ¢cxoss section
%2, but it is the pest way to give you an idea of the problems of

D .

W%g this area. The Huber well is on the left. S
24 - " i .

f% As you will note, f€£et6f“e11,all“qutﬁceéweiis B
§; penetrated'the Upper and Lower Slaughter zenes whichﬂare

present throughout the'§5h“hﬁdf'swarea;ﬂw80meeofvthe goodrfield

in this area have been conpleted quite often in one of the
zones; either the-upper, the midd1e>or the lower. 1In this
particular South Prairie area vie have'attempted cempletions in
all three of themn. Sometimee unsueCessfully.

‘As you will note, the Huber well was completed with
a small set of perforations:in the Lower slaughter. That'sethe
well on the 1eft.

The next well, which is the Sunset-0'Neill State A-1,

was perforated in both Upper, Middle and Lower-

it was an old well, we perforated the Upper and the Lower.
There is a bridqe ﬁlﬁg set in between the twokareas so that
well is completed in the Upper. |

In‘the o'Neill State 2 well we perforaﬁed the Middle

and the Lower and we have practically no -well.

T

”

The O0'Neill L-1 State on which we had less data becaugé
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Now, if there was ever an area that I have worked in
where logs and cores meant less apparently they dobin this
‘particular area. We have an exhibit here -~

0 You might as well ao ahead to Exhibit 5 which is

I

'
{

your log of your OPNeillWStateﬁl;ALmewhww
A,WNWIﬂwould.1ikéftomsh9wwvou¢thi§ although I don'tmkggw
if it héghénything less interest in it. ’We were half interest
_“og§¢;§waquxd§39ggg;eq Fﬁatrwe just plug it. Quite often in
co-owned wells yéu will complete‘whenVYdUVQSA;; yéuf”bég;v gé,”

after considerable thought we completed the well. The well

will produce 137 barrels a day with about 60 or 80 barrels of

DEPOSITIONS, HEARINGS, I‘H’ATE MENTS. EXPEIh TESTIMbNY, DAILY COPY, CONVENTIONS

I

water but this well pumped for months before it got to this

_place and we have this peculiarity in the area, it means that

1120 SIMMS BLDG, o P.O. BOX 1072 o PHONE 2543-6691 . ALBUQléERQUE,' NE\W MEXICO
1213 FIRST NATIONAL BANK EAST e PHONE 256.1294 o ALBUQUERCIUE, NEW. MEXICO

dearnley-meier reperting service,

SPECIALIZING INy

there‘fgagéydly no such thing as a dry hole dollar-wise because
yéu've got to run pipe and try to coﬁplete them all before y&u
can que'them upAif you are going to keep drillihg;

‘Now, the well that we drilled, the last well that
we drilled has a much better core than this and we have a dry

hole in that. Now, you can blame completion some for this but

this is not uncommon for the area. We have drilled other wells
outside this -immediate area and had the same thing happer to usi

I believe that you'd be better off to put your morey into

completibnthanyou do core graphs or any extra logs because the

data you get from them is just not too good. We‘personally
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. B
|

feel the reason for this, that pProbably in the area there ig
something in this area You might say and your core, this 5 inch

diameter core is not what represents the 40 acres or the 80

4
9
3
o
Z
8
r
S
. = 8 BT :
=2 & 59 ~acres. The permeabilities are prebab ly-very ‘nigh” but you don t ' I
= T EE T
~ X 23 see them’ on the core graphs because we make large volumes of
o k) & 5Z
= & 33 water. The porosities are low. They are in the nelgnborhood
o & =3 |
. 28
- 0f 5 to 6 per cent When ou put a pencil to the. noreszt", youi
] < p y p p Y
L0 & oge | :
=g % | wonder why you’re therefand yet we have one'well that has
< oo
= = 2 produced 1,000 barrels and is still a well ‘that will make
QD = og
| W z_ ~
e 287 125 to 130 barrels a day. Now, this is one of the reasons
a 2 33
= £ 8
E; Y g§ that we are asklng for the 80-acre Spacing because of the
w o
' ° ° 2 .
a = 8o economics of the area.
o =5
= z 23 S
N E ) 7 - [P
s .8 0 Well Mr. Anderson, do You feel that with the
- L™ -
(- L] ¥ g0
™= 5 ==&

permeability, even though you have badyédrosity, if you have
productive acreage you can at least drain it?
S A I certalﬂly feel we can because we're Stlll looklng

at wells at the end of the year that are producing in the

equipment,

Q Now, referring to what we have marked Exhibit 5-A,

would you go through that for the Examiner?

-_— ]

-_—
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A I'11 just briefly read it: The State "L" Number 1
is_the first well of re-entry. We plugged it back at 5090.

The perfoiations’are shown and the well completed originally

L.

for 41 barrels of oil and 28 barrels of water in 24 hours.

I

!
{

We pumpéed it until we were able to get the 41 so we could show

l
'

vigt

i
)
¢

SPECIALIZING IN; DEPOSITIONS HEARINGS, STATEVMENT(S. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

it as an allowable well. As we continued to produce the well,

f

the oilbincreased to Qgere now tﬁeAiéét'ééfiéé'df”ééyéygf-
pumping although it hadigeen shut in some of the time, it was
ma};iﬂnéﬂ Vi‘_“A the tieighborhood of 125 - 135 barrels of oil plug NS
about ZSPbS;rels of water. Now, that well cost us $32,500
because it was a re-entry.

| The "L" Number 2 which offsets it on 40-acre spacing

was drilled to 5025, perforated as shown in the Upper, Middle -

dearnley-meier reporting se

1213 FIRST NATIONAL BANK EAST e PHONE 256-1294  ALBUQUERQUE, MNEW MEXICO

and Lower Slaughter and we completed it after quite a struggle

4

ahd ended up with 7 barrels of oi} and 120 barrels of wdter a
day. This was as of 8-24-55 and right today l'don't believe
it will make the seven barfels. It probably will make one or
two ﬁarrels with about 120 barrels of water.

Now, in some of these wells we have had communication
between the perforations and agéin it doesn't seem to have
mﬁgh to do with production.

The Sunset-O'Neill State 1-A which was completed on

4-28-65 was perforated as shown, which is the Upper, Middle and

Lower Slaughter and I would like to read briefly -- I've scemed




\

dearnley-meier regor

ting service, 1fc.
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_________—;_____—.,,___.______,__

S —
to have»mislaid the letter but I can give it to you on that.

The well started off making about 120 barrels of water and aboul

S ‘ ‘

2 note on 4-28-65 and at the end of several months'® -punping we

x

3 4

z _finally had a well there that as of now will produce about 125

of water.
. Now, the Huber Federal Number 2 was d;illed to
approximately the same depth as the other wells, perforated

with 32 holes only in the Lower Slaughter and ﬁhis well

%% swabbed 137 barrelé of,fluid in 24 hours of which 110 béfrels
é% was oil and 27 parrels, water. NOW, this well will now make
2%
'%% _about amount. of oil right today. This is the total complete
28 uwélis.

Q With the three wells tha£ are actually classified as

anf80-a¢re allowable.
A “They certainly do.
0  Now, do you have any information on pbottom hole

sressures? Are all of these wells peing pumped?

bottom hole pressure information. We have no sonolog :

after all with a mixture of salt water and oil your sonolog

-

—

-

3 or 4 barrels of oil a day. Now, this was pack as you will

- ¢o 130 barrels of oil a day and it makes about 60" to 65 barrels

producers, do you feel all of them have a potential to produce

A They are all being pumped and, of course, W€ have no

rinformation to date. I have refrained from writing it because
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readings are a little useless except in interference tests
which we plan to make because there's something odd about the
area where we can have a sorry looking core like that and yét

produce this amount of fluid. So; we do need interference tests

g, Inc.

and we need bottom holée pressure tests but I'm afraid it would

be difficult to get since all the wells are pumping.

Q You feel interference tests would give you fairly

"""" good information in this?

A I think the rate of the wells would show pretty

strongly in the interference tests if such a thing exists.

QEPOSITIONS, NEAIH;’GS, STATE MENTS, EXPERT YESTlMQNY, DAILY COPY, CONVENTIONS

Q Now, what are your crude characteristics?
A This is the sad.part of it.. The crude is some of

the lower gravity crude for_the area. There is some othzr
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dearnley-meier reporting servi

SPECIALIZING IN;

18, 19 and 20 gravity crude in the area and that is what we

have in these wells. Now this crude brings $2,33 approximately.‘

We're out 15 cents for trucking. You estimate your taxes and
its 17 cents. This gives you‘a net of $2 approximately witﬁ
80 per cent working interesés thch most of these properties
have on them, that leaves you with about $1.60 and I eﬁbeét
1iftin§ costs over the lifée of the propertiés will éxceed the

60 cents themself. If you say you are making a $1 a barréi;

"you are 'probably being optimistic over the life of the property

The wells will cost approximately $65,000 depending on whether

you have batteries on the leases or not. What it tells you is
Voo
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that you have to ‘have 65,000 barrels of oil to‘pay it out.
Well now, two times return, that's 130,000, Now, this would

be satisfactOry if we coulgq get our loney back the first time

~in sSome sort of quick order. I doubt anybody would‘drill this

type of production for one and a half or two times or.:less

return of their ‘investment over such a long period. This i3
what we're looking at. If we had a regular 40-i¢re allowable,

we'd be five Years paying out. We don't know that they'1)

last five years to begin with, Generally, jit'g a little gag

to see this much salt water although we don't know what the

decreased to some extent and the ojl come up, I would think

they are unassociated but this we certainly don't know. This j

a guess on my part,

Q Well, with your high initial water do you feel that

it's early to say. This is what we need: jis time to evaluate
this field, Now, there is drilling obligations\on us and I
seriously doubt on this 40-acre situation if they willidrill

the wells. 71trg just too tough economically.

|
|
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Q In your opinion, a prudent operator with the cost
features and the crude cgaracteristics facing them would
probably not drill on 40 acres?

”A V”Tﬁié is fheqﬁéywéﬁéy feel now but what we- need is
some time and maybe by the end of the yeaf as we have asked for
in the application we will know a little bi£ more about the.
areé. We don't want to move out of it because, ;fter all, we
do have some wells that will make 125 barreis a day and‘eVén
though it's 18 gravity crude.as/hard as it is to find, we would
1ikelto stay but we do need help on the 80-acre spacing which
'will slow down our drilling obligatioh and reduce our
investment until we can see what we have there.

o] DO ybu have a suggestion to the Commission on your
spacing rules if this application is successful?

A Do you mean as to where to drill?

Q. Yes.

A We would like to ‘be able to drill to eiﬁher to the
40 or to éenter 200 feet or whatever is permitted if the land
is broken up inﬁo SO—acre shares., There are some dry holes
on the 80's. I believe that there is a chance:that’some of
these holes on some of these 80's would be drilled in another
location.

Q Do yéu feel that the grahtigg of this application

would prevent waste in that a prudent operator might not drill
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on g 40-acre Spacing?

a I think that-this jg a sensible request, I think tha

it leags tqﬁa:d,develbpment'bf this ney field ang it woulg

o

» DALY Cory, CONVENTIO
W MEXICO |

‘NEW mEex;

ALBUQUERQYE,

CS, SYare MENTS, Expepr TESTIMONY
56:1204 o Awuousaous, NE

NE 243.6601 o

H §§ You or ungep your Supervisions
w s xr -
x a
4 §: A They were
o xs
[y 0
g o«
8 g% MR, KELLY: I move for the 1ntroduct10n Of these
w a I
;3 .
g5 exhibijtg
29
o

MR. upy. Applicant'g Exhibitg 3 through 5.p 454, T

SPECIALIZING 4N,
1120 Simms
1213 FiRst N,

be enteregq into the TECord in thig Case,
(Whereupon, Applicant's E%Bibits
1 through S—D_were‘offered and

dféﬁnd the weljs,
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3 T \ o
Southwest quarter of Section 17, what wasg the production histor

F4
o .
. § on that well?
r4
(<3 . :
[v] . . :
N A That well was a ‘Bough "¢ well”upon,its~c0mple&i6ﬁl
] . . . S
S ,
> [o]
cs X Eo Actually there were two parties as far as 1 know that entereg
== - %3 S .
. — > k3 : . - ) R
L § 2: this well: one.following the other. They produced it, oh, it
‘= f £§ | must have been six or eight.months and mage 100 per cent water
o> & 2%
a> . =g
) 4 :§. with just a skim of ‘0il and Huber later took it over and they
o0 E ;'f .
= § $3 pumped it for Several months ang it is temporarlly abandonedq
’ =. Z 8u at this time.
QJ-f = -g P
L"“ x::. * : . r » - «
‘ , g 8- MR. PORTER: But it qijgqg show production?
N as 2 5% - _ o )
., ‘s 3 d? THE WITNESS: Just a skim of cil is all.
= 3 <3 ’ S
. S Z gg Q (By Mr, Utz) For all Practical purposes -- ' 1
b g 3B A It's a dry hole, yes, sir, *_§\
= & =F Q Then I would question your recommendation, It seems l o

L e R _éékif we haveAthfée‘dry holes withijn the boundarjesg of this
light crosshatched area. Now, could it be that you are trying
to cover yourself on your 80-acre Spacing Yequest, wouldn't a o

rule in your 80-acre order if it was granted calling for any
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- A Yes, sir. The reason I extended out a little was alsd

‘because, in addition, we have some wells offsetting each;other

" 80-acre rule?

® PHONE 256.1294 » ALBUQUERQUE, NEV/ MEXICO

PAGE 176

and orie of them a dty hole and the other a very good producer
but that would be somethlng we could request if we drllled
offset later

0 Are you familijar with‘R—2746 which is the;Flying "o
A Yes, sir.
0 Would those -Fules in their exact form be eetisfactory

insofar as your request is concerned?

A In every way except that I would like to see us able
to drill on either 40

0 Those rulés will allow you to drill on =ither 40.

a Flying "M", I beélieve, is fixed. Isn't it fixed?
0 I don't believe it is. I read it yesterday.
A 'YOu can drlll a second well on the 80 "but I thin k‘thL

orlélnal has to 'be drllled on a pattern.

o) That is correct.

A I would certainly like to see us get off‘the pattern
if we could.

o And drill within 200 feet of the center?

A Of a quarter, quarter or drill two wells on the 80
if we wished because some of these 80's have dry holes on them

already and I know if these three wells continue to show this
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kind of Productivity,

we will yun some more wells even i1f we
can't explain it to ourselves,

0 To sum up youy request then, I woylg gather from

DAILY COPY, CONVENTIONS

9 . =z . - . s . .
s 2o your testlmony that vour only problem is flgurlng out just what
w T
= . Y : ' ‘ - :
. —_— > 3 fol . . L . o N e .
§ ,gg “You do have here because of the—unusgal,nature~ofvthe”
Qo g ,_A?";\AZ,,,,I - U - ' .
T < O e . . .
-;S E 23 reservoir you're having some investment problems ang You would
= § gd
ao . g
©« g =3 like some more -time in order to Properly evaluate your wells.
.2
w <
Lo S 5.
= T .3x A Yes, sir.
o g w3 .
= 2 g; Q And not to drill any Unnecessary wells?
ad § :g
- g e A Yes, sir. we cannot explain to ourselves what we have
= 3 Is
a = 53 : . iy _ ' »
e 8 5x right now seismic-geologically and so forth,
= 5§ <3
" - .
= z gg o) Your problemn 1S aggravated Somewhat by that ridge
E e ZE :
= 2z 2z
— Xz Or something?
oo = FZ
a g 8o
= § =&

A Very much so.
MR, UfZ: Are there any Oother questions of the
witness? - ‘ , ' |
| BY MR. PORTER:
Q Mr. Anderson; of course You have ngo inférmation
concerning drainage now, Would you €Xpect to have more
informatiqn on that in 3 vyear's time?

A Yes,’sir, I think so and we will have some drilling

tests.
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well in an adjoining 80 why probably it would satisfy us that
wé are pretty well interconnected.

MR. PORTER: I believe that's all.

[t ]

MR. KELLY: Mr. Examiner, I have letters from all
. the cther producers in the area and some of these aré not in
as
<D

n mm—

production, they just have acreage.

THE WITNESS: Some have acreage and some have
‘production also. |

MR. KELLY: We would like to give these to the
Examiner; They are all supporting the applicatidn.

MR. UTZ: Are there any other questions of the

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

witness? You may be excused.

(Withess was excused.)

1120 SIMMS'BLDG, @ P.O. BOX 1092 © PHONE 243.6691 C{ ALBUQUERQUE, N‘EW‘»MEX‘ICO
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dearnley-meier reporting serv

SPECIALIZING 1N:

And other appearances in this Case? Any other
statements to be made in this Case?
L'Mr. Kelly, are these letters which you have just:
handed‘me statements>of concurrence? ’

MR. KELLY: 7They are all concuffing with the
“applicaéiﬁﬁ; |

MR. UTZ: I have in the file: Sunset Intermational,
Skelly 0il, American Petrofina, Lone Star Producing and J. M.

Huber Corporation, letters of concurrence.

MR. KELLY: I believe that's it. Those are just

carkons.
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SPE(‘ZIALIZING [N

BEFORE THE ‘
NEW MEXICO OIL COMSERVATION COMMISSION
... 8anta Fe, New Mexicdo ... .. ... ...
December 7, 1966

in the matter of Case WNo. 3348 being
reopened pursuant to the provisions of
Order No. R-3019, which order
established 80~acre spacing units for
the South Prairie-San Andres Pool,
Roosevelt County, Mew Mexico, for a
period of one year. All interested
parties may appear and show cause why
said pool should not be developed on
40-acre spacihg units.

Case No.

N vt e vt Nt e St St vt i Nt vt N ettt St eat

BEFORE:

Elvis A. Utz, Examiner =

Transcript of Hearing




[ &

| v
T
-

AL
2

dearnley-meier

z
(4]
r4
~
=
S
g
w
o
“v

DEPOSITIONS, MEARINGS, STATE MENTS. Expear TESTIMONY, DAILY COPY, CONVENTIONS

ONE 243.6691

® ALBUQUERQUE, NEW MEXICO 87703

PHONE 256.1294 o ALIUQUERQUE, NEW MEXICO sri‘qa

P.O. 80X 1092 o py

1120:SIMMS BLDG, »

1205 FIRST NATIONAL BANK EASY ®

PAGE D

—
| MR. UTzZ: Ne#t Ccase on the docket is Case 3348.

MR. HATCH: In the matter of Case No. 3348 being
redpenéd‘pursuant to the provisions of Order No. R-3019, which
crder established‘80~acre Spacing units for the South Prairie-
San Andres Pool, Rooseve;t County;'New Mexico, for a pericd of
One year. al)} intereéted parties may appear and choyw cause

said pool should not pe developed on 40—acte Spacing unitg|

MR. KELLY: Bookey Kelly of White Gilbert Koch g

Kelly, on behalf of J. I. O'Neill Jr. I have one Witness

(Witness sworn)

-

(Whereupon, Applicant'sg
Exhibits 1, 1a, 2, 3,

and 4 marked for
identification.) e e

___En T.“AFDERSGN}‘ééiiéd éé a witness, having been”fifst
duly sworn on oath, was examineq aﬁdnéestifiéd as follows:
| DIRECT EXAMINATION o
gg MR. KELLY: |

0 WOuld You state your hame and pPosition, pPlease?
| A Ed T, Anderson, I am petroleum engineer for Joseph
I. O'Neil) Jr.
QO  And you”ﬁréviously qualifjeq 4S an expert wipness
before fhis Conmission?

A Yes, sip,

I\\\J
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Q you were the witness for Mr. O'Neill at the previous
hearing, is that right?

A That's correct.

0 Referrxring to what has been marked Appliéant's

Exhibit 1A, would you tell the Examiner what the status of

drilling was at the last hearing?

A At the time of the last hearing, we had three wells
on production. Actually, we had four wells on production.

" One of those‘subsequently has been abandoned. There has been

~ two additional dry holes drilled. Now, these dry holes are

the ones in the northweét and the northwest of 16 and in the

southeast of the southwest of 17. The well that has

subsequently been temporarily abahdoned is in the southeast of

the southwest of 16, which was our Number 2 Well.

¢-.. There haven't been any new producers?
;f.; ; T -

A There are no new producers. That makes a slight

error. This should have been no additional wells completed.

I have the word "drilled." It should read, “completed."

0 You are referring to your letter that was subm’ tted

to the Commission on December 5, 19667?

“A That's right, it shouid read, "no additional wells

have been completed.”

0 Now, have in;erference tests been run since the last

hearing?

i
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A Yes, sir, following the estéblishment of the field
ruleé on’January 12, 1966, we attempted to estab}ish_interferén
Betweén/éhe three producing wells in the field.

Q Yéuvare referring to what has been Qarked Exhibits
1 and 2. Would you describe those tests?

A 'Eihibif’l shows 'a sonolog test run and theé Prairie-
Federal, which is the Huber Well, wgs'shut ir, twenty-four hours
prior to the test and the shots were all run on the Sunset
O'Neill State, which is the largest fluid producer of the
three w;lls. This is the one that we felt should not be
shut in. Theh the two wells, the‘O'Neill and the Huber Well,‘
were shut in and shots were run at twenty-four hours and then -

at seventy-two hours and as you can see from the results, we

show no evidence of "interference of any manner:, the dlfference

belng only in the amount of one or two j01nts, whlch would only

be thirty o fOrty‘fegt and, as you know from sonologs, they
are not this perfect. Then on November 14, 1966, in
aﬁgiéipation of the reopening of this case, we ran'interférence
tests again, |

Q You are now referring to Exhibit Number Two? .

A Exhibit Number Two, and in this case, in the case
of the Huber Corporation Fedefal Number Two, on the date of
11/7)66, which sﬁowed ﬁhifteén jbints‘to flﬁid, we were

advised by the engineers running the survey that this was

ce
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undoubtedly a bad reading, either showing foam in the bore
hole or just simply a bad shot because we wouldn't have a
difference of thirteen to fifty-four as shown in this exhibit
in a matter of one day. Now, we ran these interference

down, will make large amounts of water for days, so that if
we shut them down and thén started éhem pumpihﬁ'to show
interference, it would be very unreliable information because
of this water cﬁarécteristic if it really -- so what we did
was to have them all pumpinq in their normal state, then shut
two of them down to see if we got-a buildup in the third well

and, as you can see from theéé results, we did not get a

buildup. Now, actually, we got a reverse reéding. “At -the end

of seventy-two hours we had less fluid in the hole than at

e time when we shut €he wells iIn. This is kind of a

minus zero. There just shouldn't be such a thing as this, but

it did show in the tests. So to sum up the tests. in January
the tests ih November, I £hink we know no more today than we
did a year ago about this little isolated,field. We can say
from the tests that we have shown a large drdp down;in:>
reserve because the tests in January were showing sixty-three
joints to fluid, whereas, the ones in December were flo&ing

a hundred, so we have had a drop of forty joints, which would

‘be 1,200 feet, which is probably, I don't know, four, five,

-

q

nd
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six hundred pounds. We don't know just what this fluid

"représents} drop in bottom pressure, so we are going toward
.completion and‘if you goto Exhibit 3, Qou can see from the
AéroductiQQS'runs or the production rather, from the three leasg

you can see that they are depleted. The O'Neill State, which

Lmisfpréﬁably/éhe poorzr of the wells, it dropped below twenty-

' fCﬁr, twenty-five hundred géf;eiéwiﬁrdanuAry, ;%6; a#d”ﬁéé
continued to show a drop. The O'Neill State Allison Number
One,:which is the oldest one, we dropped below 2,000 barrels
in May and the Huber Well is still running twenty-five,
tﬁggty—six hundred barrels a month. The individual wells

have produce¢ twenty-three thousand, thirty-five;thousand, and
twgpty~eiqht tﬁousand, respectively. I would saf‘that we

]

.épe:probably 69% depleted as to our lease.

Q Are there any wells in the pool capable of the
80~acre?
A The closest would be the Huber Well, as shown

,i{gExhibit 4. These are.the various well tests run just a
féﬁ days before this hearing and, as’you can see, Ehét the -
%ﬁ?ﬁr Well is capable of pumping eight-eight, ninety barrels
avday, which isn't quite the 80-acre spacing because the
Commission has raised it up to over a hundred barrels a day.
The other two are about forty-five to fifty barrels a day

0il wells.

8,
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Q Now, do you xnow whether there is any plans for
any additional aevelopment in this podl?
A The only hint that we have 18 the possibility that
Lone Star. which would be the jocation due south of the Huber
Number T&b,'Which would beﬂthe_porfheaét of Section 20, that

they will pbssibly attempt 2 recompletion'in a preséhﬁ

‘Bough C well. Ve xnow of no additienal wells to be drille&i\

wWe do not inFend to drill any more. They are simply not
economical. - . . B \
¢) Now ., 4o you feel that there would be anf éanger
as far as waste OY ljeaving oil in place by qoing pack to
A0-acre spacihq?
A I don't believe Ehét it will produce any more wells.
I don't believe anyone would drill pecause of the 40-acre
spacing. On_tﬁe negative éide, the weils make a lot of w;ter
and if you redUCe.tberg pumping rate‘the water will increase
and there is a pOssibility~that we would éét'less oili in‘tﬁe
londg fun if we reduced the well. Any that can produce the
go-acre allowable, if we eliminate”that; there is 2 probabilit
we would reduce the total oil produced frém the reservoir.
This, of course, we don't know for sure, put we do know that
if we shut our well in for a couple of days it will be

several days pefore we will bhe pback on oil. it's a typical

san Andres reservoir that produces a considerable amount of

e

-
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SPECIALIZING IN:

1

water.

Q Would you recommend that the temporéry spacing
ruie§ and special field rules be ééntinued in effect for
another year?

| A We do and éiﬁbiy on a“baéis of economics because
we have no data with which we can support our cause. About

the only source of data, of course, for pumping wells is

w»sonélcf;aﬁa7'aé”Wé”éilﬂﬁﬁbw,nihey,éfe ﬁot too reliable.
Q Were Exhibits 1 through 4 prepared by you or
under your supervision?
A Yes, sir, they were.
MR. KELLY: We move the introéuqtion of the
five exhibits.
MR. UTZ: Witﬁout objections -- -first lét ne -~-
MR. KELLY: The plat is 1A.
MR. d%z: Exhibits 1 éﬁrouqh 4 will be entered
into the.recofd in this case.

(Whéreupon, App1igaht's

Exhibits 1 through 4

admitted in evidence)
MR. KELLY: I have nothing further on direct.

MR. UT2: Do you intend to try tolget some nmove

interference tests?

A We would be happy to do it. We ran the two because

we felt we were obligated to the Commission to do so and we
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ran them a year apartﬁso that if there was a difference we
should see it and we would be perfectly wiilinq agéin to do
this next year and we can reopen the case if there is any
~information available we Q}ll bring it gprheye. Vimpeiieygrr
that another year is probably going to»see this way down the
road.;:Anyway, unle;s there ié some development to the south,
could shgy qL%a:gg? field,>then we_yoﬁ;dvhave a problem diéfeéé
than we have noﬁ. As it is now, I know that we won't drill
any more wells and I don't think Huber will because this is
the‘limit of this, their acreage, and they drilled a dry hole
and one pgoduce;, although I can't'speak for>them.

| MR. UTZ: Questions of the'witness? ‘Witness may
be excused. Statements in fhis case?

(witness excused)

MR. MEADE: Fioyd Meade with J. M. Huber Corporation
and of course, we are in agreement that this shopld be
cbntinued for two reasons: First, if it wéuld go to\40racré
allowable, we wouid experience economic loss beéause we can't
- make thirty or forty barrels a day ‘over 40-acre allowable
and second, if.we wouid have to shut our well down we might
experience Ehis water problem and maybe leave some 0il behind.

MR. UTZ: Other statements? Case will be taken

under advisement.
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OIL AND GAS
OIVISION
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Drilling Commenced:
Drilling Completed:

Casing:

Tubing:
Perforations:

Treatment:

RTD:
PBTD:
Producing Formation:

Date of Completion:

Initial Test:

current Production M

FL¥M/hl ;e

b

o 33

o et s S

M. Huber Corporation

Svuite 922 \éughn Bu'rldi’ng
Midland, Texas 79704
December 10, 1965

TELEPHONE

MUTUAL 2-3794

Memorandum

J. M. Huber Corporation
Perry Federal # 2
South Prairie Field
660 S & E Lines
Sec. 17-8S-36E
cosevelt County, New Mexico

October 16, 1965
October 31, 1965

8-5/8" Casing set at H#2U' with 275 sacks.
4.1/2" Casing set at 50U46' with 220 sacks.

2-3/8" set at 5000"'.
4963' - 4979' with 32 holes.

ncidized with 500 gallon, followed with
3000 gallon 15% retarded acid. N

‘50U46°
5011

San Andres
November 3, 1965

Swabbed 137 barrels fluid in 24 hours, .
110 barrels oil, 27 barrels water. :
33.7 MCF gas, Gravity 19° API

efhod: Pump

J. M. HUBER CORPORATION

bt 72X

Floyd L. leade.
_pistrict_Superintendent
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SOUTH PRAIRIE SAN ANDRES POOL
Roosevelt County, New Mexico

Joseph I. O'Neill, Jr. State "L" No. 1 (Re-entry)

Located 660' FSL and 660' FWL, Section 16, Township 8S, Range 36E

TD 9702', PBTD 5090

Casing:

Perforations:

Potential:

Preduction:

‘Cost:

4 1/2" set at 9726' w/400 sacks

2" 4736

4800, 4808, 4812;2548.19, 4839, 4842, 4844, 4852, 4854
December 8, 1964
41 barrels oil, 28 barrels of water in 24 hours

- Gas TSTM ’

Cuniulative to October 1, 1965 12,979 bbls
" November, 1965 1,170

Total , 14,149

>
[7M
[\
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SOUTH PRAIRIE SAN ANDRES POOL
Roosevelt County, New Mexico

Joseph 1. O'Neill, Jr. State "L" No. 2
Located 1980' FWL'and 660' FSL, Section 16, Township 8S, Range 36E

Spudded 7-26-65

: Cbmp leted 8-24-65

TD 5025', PBTD 5018!

Casing: 4 1/2" set at 5022' w/240 cu ft
2" tubing 4954'

Perforations: 4852-4865 Upper Slaughter (single shots)
4900-4964 Middle Slaughter
. 4998-5001' Lower Slaughter

Potential: ~ September 30, 1965
6.68 barrels oil, 120, 68 barrels water

Production: Octobei’, 1965 ’ 217 barrels
November, 1965 207 .
Total - 424

Cost: ~$54,7300.00




SOUTH PRAIRIE SAN ANDRES POOL
Roosevelt County, New Mexico

' Sunset - O'Neill State No. 1-A

Located 660' FWL and '2130' FSL, Section 16, Township 8§, Range 36E
_ Spudded 3-5-85
ompleted 4-28-65
TD 5470', PBTD 507i'

Casing: - 4 1/ -set at 5071" w/200 sacks
- 2™ tubmg 4828"

Perforations: -2 shots’ per foot
’ 4792-4796, 4805-4809, 4835-4845
4896~ 4902 4908-4914, 4986-4992!

Potential: April 29 1965 »

- 16.56 barrels oil, 198 barrels water in 24 hours
Gas TSTM :
May 1, 1965, well pumped 71 barréls oil-and

]
135 barrels water Allowable raised to 37 BOPD
effective May 1, ;9§S.

Production: ~ Cumulative to October 1, 1965 ' 6,30‘8 barrels
o November, 1965 1,200

Total = 7,508

Cost: _ $87,850.88




SOUTH PRAIRIE SAN ANDRES POOL
Roog_;evelt County, New Mexico

Sunset - O'Neill State No. 1-A

Located 660' FWL and 2130 FSL, Section 16, Township 8S, Range 36E
Spudded 3-5-65 | |
Completed 4-28-65

| 'Tij:é?l?o', PBTD 5071

Casing: 4 1/ " set at 5071' w/200 sacks
' 2" tubing 4828!

P‘érfor'atio'ri.s:‘ . 2 shots per foot
4792-4796, 4805-4809, 4835-4845
4896-4902, 4908-4914, 4986-4992!

Potential:  * April 29, 1965
: 16,56 barrels oil, 198 barrels water in 24 hours
Gas TSTM :

‘May 1, 1965 well pumped 71 barrels oil and
135 barrels water, Allowable raised to 37 BOPD
effectwe May 1, 1965.

Production: " Cumulative to October 1, 1965 -6,308 barrels
' ' November, 1965 1,200

Total . 7,508

Cost: $87,850.88
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SOUTH PRAIRIE SAN ANDRES POOL
Roosevelt County, New Mexico

Joseph I. O'Neill, Jr. State "L" No. 1 (Re-entry)

‘Located 660' FSL and 660! FWL, Section 16, Township 8S, Range 36E

TD 9702', PBTD S090'

-Casing:

Perforations:

Potential: _

Production:

Cost:

4 1/2" set at 9726' w/400 sacks

21 4736" - -
o : ' v 4

4800; 4808, 4812, 4819, 4839, 4842, 4844, 4852, 4854

N

December 8, 1964

41 barrels oil, 28 barrels of water in 24 hours
 Gas TSTM

Cumulative to Ociober 1, 1965 12,979 bbls

November, 1965 1,170

Total - e ‘ 14,149

$32,513. 00




SOUTH PRAIRIE SAN ANDRES POOL
Rooseve]t County, New Mexico

Joseph I, O’Neil'lz Jt. State npn No, 2

Located 1980' Fwy ang ggon FSL, Section 16, Towngnyp 83, Range 36

Spudded 7-2 6-65

Completed 8-24-gs

: ‘TD'5025', PBTD 508!

Casing: 4 1/2" get at 5022' w/240 cy g
2" tubing 4954

Perforatigns: » 4852-48¢g Upper S].aughter (single shots)
4900-4964 Middle Slaughter ,
4998-5007! Lower Slaughter

Potential; September 30, 195
6. 68 barrels o), 120. 68 barre]g water
Prbciucti’on: October, 1965 217’bafrels
: Ndvember, 1965 207
Total N ' . 424

Cost: . $54,300. 00




*
-

Py
C
0‘\

{

. Atlontle

» Cltles Service

— TN
A -

' l'T._ 571, O'Nallt, I

S\‘msel & \ Alantic
O'Neill .

e VA

Coostol

o Ekabam .

1
1
|
Y
|

) '-/{(; ‘M\‘f /':, = ”f »

||u|uuunu||uu'-
. ) \

§  Ppresent Ougliﬁe"‘

 south.Pra1tie-
gan Andres Pool

" Requested Enlargeménﬁ: S .
: South Prairxie- PRt LU L LLLLLL o '
" an Addras Poo , . Joseph I. O Neill, Jr.
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DIAL EX. 3-3942° OfAL E£X. 3-6770

\

JOHN W. WEST ENGINEERING COMPANY
. 412 NORTH DAL PASO
HOB8BS, NEW MEXICD

JANUARY 12, 1965

JosgrH 1, O'NgiLL, JR.

410 'WesT Onio o , ‘

MIDLAND, TEXAS . ‘ ’ T

ATTN: MR. ED ANDERSON

DEAR S1IR!

JanuarY 6, 1965, A SONOLOG TEST WAS MADE ON SUNSET INVERNATIONAL PETROLZUM
Core, O'NEILL STATE l=A WHICH WAS PUMPING, JosepH i, O'NeiLw, JR, STATE

L No. 1 ano J. M, Huszr CorP., FeourAL PERRY NoO, 2 HAD EEGN SHUT IN 24 HOURS

PRICR TO VTHE YEST. THE SHOT WAS TAKEN IMMEDIATELY AFTER THE PUM,P WAS SHUT
DOWN AND AGAIN 15 MINUTES LATER. THE FOLLOWIKG RESULTS WERGE ODTAINZD!

- Skot No. 1 I
7

40 A, M, 63,6 soints or 1971 FEsT TO FLUID
SHeT No. 2 55 A

My 62,6 j01NTS OR 1941 FEET TO FLUID

-January 7, 1966, THE O'NEILL STATZ l=A WAS SHOT AGAIN AFTER THE OTHER TWO WELLG
HAD BEEN PUMPING 24 HOURS, THE SHOT WAS AGAIN TAKEN IMMEDIATGELY AFTER THE PUMP
WAS SHUT DOWN AND 15 MINUTES THERSAFTER WITH THE FOLLOWING RESULTS!

‘Sxor No. 1

. 7i45 ALM. ' 63.1 soinve om 1956 FucT 'ro"rr:.wo'
SxoT No, 2 ’ . 800 AL M, 61.8 Jsoints or 1916 rFEET TO FLUID

Januvary 10, 1966, THE O'NEILL STATE A=l WAS SHOT AGAIN AFTZR THE OTHER TWO WELLS
HAD BEEN SHUT IN 72 HOURS, THE 2 sHOT 15 MINUTE PROCEEOURE VWAS AGAIN USED WITH
THE FOLLOWING RESULTS ! ‘

4 A, M. 63.6 soiNTs orR 1971 PEET TC FLUID

55 A, . 63.3 JjoinTs orR 1962 FEET TO FLUID

Suor No, 1 _ 7
~Suoy No, 2 ' S A

Taz SUNSEY INTERNATIONAL PETROLEUM CORP, O'NEILL STATE 1-A WAS PUMPING CONTINUALLY .
DURING THE TESTING EXCEPT FOR THE FEW MINUTES IT WAS SHUY DOWN TO TAKE THE SHOT.
INTERFZRENCE WAS SO BAD WHILE PUMPING THAT IT WAG NECZSSARY TOo sHUT Down 15 MINUTES
"EACH DAY FOR THE TWO BHOTS, THHE TAPES ARE ENCLOBED FOR YOUR FILUSG,

YOURS VERY TRULY,

BEFORE EXAMINER UTZ
OIL, CONSERVATION COMMISSION -
(i Neie/! Exmanlno‘.“_z -
LCASE NO. |

S
L Se———
LA

JOHN W, WesT

EXHIBIT I
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w DA TR 3-3942

MR,

JOHN W. WEST ENGI

412 RORTH

HOBBS. NEW MEXICO

MoOVEMBER 14,

Eo T, ANDERSON

JosEPH (. O' NeiLL, JR:
aib"wggf"OH!G"" e

MIDLAND »

DEAR Sni:

ON NQVEMBER 7, 8"8{"10;"‘;'1966, S ONOL0G TESTS WERE MADE o
SUNSET. INTERNATIONAL. PF_TR(Sl'_"if_"i,i'ivr'Cc.re.=>i

FLUID LEVEL N

TEXAS

AND THE SHuT- 1IN FLUID LEVEL 1H Huser COR
RESULTS WERE OBTAINED t

 SUNSET INTERNATIONAL PeT. CORP.

o' NeILL STATE

DATE

e

11-7-66
11-8-66
11-10-66

HUBER CORP.
PERRY FEDERAL

DATE

_— e

11-7-66
11-8-66

11-10-66

“A“ No. 1
TiME
9125 AM.
9:15 A.M.
9:40 A.M,
No, 2
TiME

JRLILLALL=

10:05 A.M.
9:50 A.M.

10:20 A M,

THE TAPES ARE ENCLOSED FOR _YOUR FILES.

olL CON

CASE NO.

BEFORE' EXA MIN
ERVATION COMMISSION

(Nerfl_exweT NO. _Dhe

DIAL EX. 3°

NEERING COMPANY
pAL PABO p— [P S |
CREG Y SRR
§ Jos.ph 3oV i [
1966 :
NO\} Ny 3 [ .: ;)

o' NEILL STATE uA" No.

L

JOINTS TO FLUID

101.3
100.2

102.1

JOINTS ro FLUID

13.4
54,7

53.8

RF{S,PF.C FULLY SUBMITTED

ER UTZ

e

\//JOHN

) o

wW. WesT

DETERM!NE THE pumprl NG

1 *:

pPERRY F EDERAL No. 2. THE FOLLOWING

«7170
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PRODUCTION SOUTH: PRAIRIE" (SAN ANDRES) FIELD

Sunset Internatxonal Petroleum Corp,
O'Ne111 State "A" - Cumulative to 1- 1-66

January, 1966
February, 1966
March, 1966
Apr11 1966
May, 1966
June, 1966
July, 1966
August, 1966
September, 1966
Cctober, 1966

_Total - 10 mos. 1966

Total Production thfu October,

Joseph I. O'Neill, Jr.

State "L" No.

1 - Cumulative to 1-1-66 -

~October,

January, 1966
Pebruary, 1966
March, 1966
April, 1966
May, 1966
June, 1966
July, ‘1966
August, 1966
September, 1966
1966

Total ~ 10 mos. 1966

Total Production thru October,

J. M. Huber Corp.

Federal #2 = Cumulatlve to 1-1-66

‘March

January, 1966

Pebruary, 1966

1966

April, 1966

May, 1966

June, 1966

July, 1966

August, 1966

September, 1966

October, 1966 )
Total - 10 mos. 1966

"Total Production thru October,

EXHIBIT 1II

2,490
1,544
1,295
1,709
1, 565-
1,156
1,078
1,055
. 959
. 1,452

1966

2,163
2,442
2,709
2,407
2,217
1,662
1,478
1,306
1,426

A o~

1,433

1966

2,574
2,639
2,949
3,013
2,712
2,525
2,864
2,713
2,528
2,654

A

1966

14,303
23,166 bbls, . | -

8,863 bbls.

16,016 bbls,

19,243

35,259 bbls, .
e /

1,706 bbls,

28,877 bbls,




WELL TESTS

Joseph I. O'Neill, Jr. State "1" No. 1

Pumped 46.89 BO and 59.32 BW in 24 hours

Sunset International Petroleum Corp. - O'Neill State 1-A S -

Pumped 47 BO and 94 BW in 24 houis

J. M. Huber Perry Federal No. 2

Pumped 88 BO and 24 BW in 24 hours

in all cases the gas measurements were very low,

BEFORE EXAMINER UTZ
ClL CONSERVATION COMMISSION

0 &{:ﬂz EXHIBIT NO. __ A

CASE NO.

 EXHIBIT IV,
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DRAFT
GMH/esx

December 8, 1966 BEFORE THE OIL CONSERVATION COMMISSION
~) OF THE STATE OF NEW MEXICO

f N

- CF Subj.
IN THE MATTER OF THE HEARING -
CALLED BY THE OIL CCONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No.__3348 .

A | /) omser o, 30l

APPLICATION OF JOSEPH I. 0 NEILL Jr.,”

T POR SPECIAL-RULES FORTHE SOUTH PRAIRIE-
SAN ANDRES POOL, ROGSEVE cgun;y{’
MEXICO. =~ - !
/) _

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at 9 a.m. on December 7 1962_,
at Santa Fe, New Mexico, before Examiner Elvis A Utz B .
NOW, on this day of _December , 1966 , the Commission, a

quorum’ belng present, having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the premises,

FINUS:
o(l) That,due.publio notice having been given as required by

law, the Commisksion has jurisdiction of this cause and the subject
matter thereof. ‘

(2) That by Order No. R-3019, dated December 257/1965, tem-

porary Special Rules and Regulations were promulgated for the
South Prairie-San Andres Pool, Roosevelt County, New Mexico.

(f»(94\"That pursuant to the provisions of Order No. R-3019,

this case was reopened to allow the operators inp the su gect pool

Ty a&.AAAa- Coone Al <L;
to appear.anq&show cause why the South Pralrle San Andres Pool
T ) —
should not be developed on 40-acre spac1ng units. T~ §%¥
( b) (4) That the temporary Special Rules endiRegulations for qy(

‘the South Prairie-San Andres Pool, promulgated by Order No.

R-3019, should be ¢ontinued in effecflfor an additional enewyear

o{tkqwe/
period in order to allow the operators in the subject pool




~2-

CASE No. 3348
Order No. R-3019-A

-

R

sufficient time to gather additional information concerning the
reservoir-characteristics of the pool.
(f;)es; That said Order No. R-3019 provided an administrative
preéedure whereby the operators in the pool would beﬂpexg???edr
o conduct interference tests and to transfer allowables among
producing wells on the same lease during the temporary one-year
period in order to facilitate the gathering of information -
pertaining to reservoif'characteristies.

(:?)%6+~ That the results of interference tests taken during the
temporary one-year period were 1nconclu31ve

Th tebowr
(7) That sartds administrative procedure should be cont;nped

r’).: \’g:f{-? of- A4 vt o Apumw mgf‘,lz\»/
- the

’{'0 Y A

in effect during-the additional

applicant should conduct additional interference tests in order to
gather additional reservoir infor@ation to present to the Commis-
sion when this case 1is reopened. '

(8) Pﬁaf this case shall be reopened at an examiner heerlng

9’0@'&0{ Al gy 9¢ cg

in 2 at which time the applicant and all interested
parties should appear and present all available information,
including interference test resuits, to establish the area that
can be efficiently and'eeonomically drained and developed by one

well and show cause why the South Prairie-San Andres Pool should

not be developed on 40-acre spacing units.

IT IS THEREFORE ORDERED:

(1) That the temporary Special Rules and Regulations for the
South Prairie-fan Andres Pool promulgated by Order No. R-3019,

are hereby continued 1n ‘full force and effect fer~an--addi-tional.

‘(“ \l'i\.ﬁv C"Dhﬂ\“}rzf p ?iﬂ)h |M \1’ t5 gl T
ene-yeaw«per&od

Lt ‘er{w bf]
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||CASE No. 3348
" Order No. R-3019-A

) That the Secretary-Director of the Commission is
hereby authorized to approve interference tests and the transfer
of allowables to wells on the same ‘lease or, if in a unitized
area, to wells in the same participating area, provided however,
that any such authorization shall be limited to a period of six
months, but may be renewed. No transfer well shall be permitted
to receive, in addition to ite own allowable, more than 50 per
cent of one top unit allowable for the pool.

) To obtain administrative approval for interference tests
and the transfer of allowable, the operator shall submit in

triplicate a request for such authority describing in detail the
proposed method of conductlng such tests and transferrlng the
allowable. The appllcatlon shall be acdompani.ed by a plat showing
thereon all wells within a radius of two miles of the proposed
shut-in well(s) and the transfer well(s). The plat shall also
identify each lease or participating area as to ownership or
operating rights. The application shall include evidence that all
offset operators to the shut-in well(s) and the transfer well(s)
have been furnished a complete copy of the application. It shall
also be accompanied by Form C-116 for each shut-in well, showing
the results of a pre-shut-in test to determine the amount of allow-
able to be transferred. The transferred allowable shall not exceed
the volume of oil produced during the last 24 hours of a 72-hour
period during which the well shall be produced at a constant rate.
The Commission and offset operators to both the shut-in well(s)

and the transfer well(s) may witness such tests if they so desire
and shall be notified of the tests at least 48 hours prior to the
commencement thereof.

The Secretary-Director of the Commission may grant approval
of the interference tests and transfer of allowables upon receipt
of waivers from all offset operators or upon expiration of a
20-day waiting period, provided no offset operator has objected
to the proposed test and transfer.

Fabhetees w/, /%4,81

: Lnat £His ‘«¢case-~shall be g encd-at=an =m-u
in &7, at which time theé. Jgfﬁiiggs?“aéénp %gﬁge%ggggtpartles
shall appear and present all available information, including S
interference test xesults, to establislh the area that can be

efficiently and economically drained and developed by one well

and show cause why the South Prairie-San Andres Pool should not

be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessaly.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M, CAMPBELL, Chairman

"SEAL
GUYTON B. HAYS, Member

sx/

Sh/

o

A. L, PORTER, JR., Member & Secretary
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JMD/esr
S BEFORE THE OIL CONSERVATION COMMISSION ) i
//? OF THE STATE OF NEW MEXICO g |
) CF Subj. i
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
/”/’/—'\) : CASE No. _3348
\ ,
C:;xﬁjb*// v Order No. Regézzﬁjz;
NOMENCLATURE
APPLICATION OF JOSEPH I. O'NEILL, Jr.,
FOR SPECIAL RULES FOR THE SOUTH PRAIRIE- o
SAN ANDRES POOL, ROOSEVELT COUNTY, NEW e i?
MEXICO. w7 /,4/’
R A A
R _ P R N B / Cf' \

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
December 14 , 1965 , at Santa Fe, New MexXico, before Examiner
Elvis A. Utz . )

NOW, on this day of _December, 1965, the Commission, a
guorum being present, having considered the testimony, the recorad,
and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thlS cause and the subject
matter thereof.

(2) That the appllcant Joseph I, O'Neill, Jr., seeks
éhe-exten51on Kol il the South Pra1r1e San Andres Poocl in Roosevelt
County, New Mexico, to include the following-described area:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 16

Section 17: :

Section 20: A)f 2~

Section 21: A7/ 2-

(3} That the horizontal limits of the South Prairie-San
A 0r¢vai7£9

Andres Pool should be extended to include the above-~-described

4

‘area.
" {4) That the applicant also seeks the promulgation of
temporary special rules and regulations governing said pool,

including a provision for 80-acre spacing units,
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' CASE No. 3348

(5) That in order to prevent the economic loss caused by
' the drilling of unnecessary wells, to avoid the augmentation of
| ' 'Erisk arising from the drilling of an excessive number of weils,

[ i
Py

; ﬁto prevent reduced recovery which might result from the drilling

\of too few wells, and to otherwise prevent waste and protect

icorrelative rights, temporary special rules and_regulations
%pr@Viding for 80-acre spacing units should be promulgated for the
South Prairie-San Andres Pool.

(6) VThat the temporgry special rﬁles and régulations
SHOﬁld'prOGide*féf’iimiﬁed well locations in order to assure
brderly development of the poél and protect correlative rights.”

“(?)“”fﬁat éhe-temporary special rules and regulations
should be established for a one-~-year period in order to allow

the operators in the subjéct pool to gather reservoir information

to establish the area that can be efficiently and economically
drained and developed by one well.
(8) That an administrative procedure should be estaﬁlishéd

7 whereby the operators in the pool would be permitted to conducﬁ

AN

{linterference tests and to transfer allowables among producing
wells on the same lease during the temporary one-year -period in

order to facilitate the gathering of information pertaining to .

reservoir characteristics.

(9) That this case should be reopened 4t an examiner hear-

ing in __M , 19 ‘, at which time the operators in the

jsubject ébol should appear and present all available reservoir

Jinformation, inclﬁding interference test results, to establish
the area that can be efficiently and economically drained and
‘developed by one well and show cause why the subject pool should

‘not be developed on 40-acre spacing units.

IT IS THEREFORE ORDERED:

ﬁ (1) That the horizontal limits of the South Prairie-San
i

i

gAndres Pool in Roosevelt County, New Mexico, are hereby extended :

i
|
i
it
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CASE No. 3348

to include the following-described area:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM

Section—16+ ) g
Section 17:% SYLUNC ‘/\l

Section=20¥ Ry -
Sagtien-ily ¢ I

(2) That temporary Special Rules and Regulations for the
South Prairie-San Andres Pool are hereby promulgated as follows:
SPECIAL -RULES AND REGULATIONS

‘FOR' THE
SOUTH PRAIRIE-SAN ANDRES POOL

RULE 1. Each well completed or recompleted in the South

Prairie-San Andres Pool or in the San Andres formation withiﬁ one

'@EIe Eﬁereof} and not nearer td/or within the limits of another

designated San Anéreswgi} pocl, shall be spaced, drilled, operated,
and produced in accordance with the Special Rgles and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit con-
taining 80 acres, more or less, consisting of the N/2, S/2, E/2,
or W/2 of a governmental quarter section;‘providéd, however, that
nothing cbntained.herein shall be construed as prohibiting the

drilling of a well dn each of the quarter-quarter sections in the

RULE 3. “-The Secretary~Director of the Commission may grant

an exception to the requirements of Rule‘2 witbput ﬁotice and
hearing when an application has been filed for‘é non-standard unit
comprising a governmental quartei—quarter section or lot. -All
operators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice>has been furnished.
The Secretary-Director may approve the appiication upon receipt
of written waivers from all offset operators or if no offset
operator has entered an 6bjection to the formation of the non-

standard unit within 30 days after the Secretary-Director has

received the application.
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RULE 4. Cack. widf Shaltl i 4@&4@{ 5%@@; RGO
6&)‘2;: ? a. Wwwmv\w f "JL\;?;: \ymm‘ maf w~

RULE 5. The Secretary-Director may grant an. exception to
the feetage requirements of Rule 4 without notice and hearing
when An/application has been filed for an unorthodox 1ocation

necessitated by topographical conditions or the recompletlon of a

be—-toemted NG Tiearer than 330 TETttu the-outer~boundasy—of..the
uﬁé&. Ail opé;étors offsetting the proposed location shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
The Secretary-Director may approve the appiication upon receipt
of written waivers from all operators offsetting theAproposed
location or if no objeétion to the unorthodox location has been
enﬁefed within 20 days after the Secretary-Director has received
the appliéatién.

RULE 6. A ctandard profétion unit (79 through 81 acres)
shall ké assigned an 80-acre proﬁbftional factor of «¢.00 for
allowable purposes, and in the event there is more than one well
on an 80-acre proration unit, the operator may produce the allow-

able assigned to the unit from the wells on the unit in any

proportion.

The allowable assigned to a non-standard proration
tunit shall bear the same ratio to a standard allowable as the

acreage in such non-standard unit bears to 8C acres.

IT IS FURTHER ORDERED:

(1) Vhat the pl?w#ws &%’ &Zﬁﬁw arbor. ghall Li ruaauql e

(@) - That the locations of all wells presently drilling to

or completed in the South Prairie-San Andres Pool or in the San

I

kAndres formation within one mile thereof are hereby approved;

that the operator of any well having an unorthodox location shall

well prev1ously drilled to another horlzon. prev&dedwtheuwebimwaid

[)
T
|
|
H
|
l
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"notify the Hobbs District Office of the Commission in writing of

-

! the name and location of the well on or before oy ¢ 4 3 19

’

() That each well presently drilling to or completed in

iy 1 1 3 B oy 3 ¢
S ithe. South Prairie~San Andres Pcol or in-the-San-Andres formation !

Qwithih one mile thereof shall receive a 40-acre allowable until

'a Form C--102 dedlcatlng 80 acres to the well has heen filed with
‘ i

the Comm15510n.

3 (4) That the Secretary~nirectox of the COmmiasion in
hexeby authorized te approve intarference tests and the tranafer
- of allowablas ta wall= on the same lease or, if in a unitizea

(' area, to wella in the game participating arsa; provided however. 4

i
+thed - ﬂl‘\'lll such suthorization. chall ‘\n 13’“\‘1.‘““ “a a WLJ-UQ of 8ix

.months, but may ke renewad, - No transfer wall shall ba permittad -
to ‘raaeive, in addition to its own allowable, nore . than 50 per
‘eent of one top unit allowable for the pool.

- To obtain adminlstrative -approval for interference tests
" and the transfer of allowable, the operator shall submit in
triplicate a request for such authority describing in detail the
proposad mothod of conducting such tests and transferring the . _ ’ o
-~allowable. The application shall be accompaniéd by a plat showing
.. thereon all walls within a radlus of two miles of the proposed
‘shut~in well(s) and the transfer well(s). The plat shall alsc
“identify each’ lease ox partinipating area as to ownership or .
‘operating rights., The-application shall include evidence that all
"offset operators to the shut-in well(s) and the transfer well (s)

o _ have been furnished a complete copy of the application. It shall
' ’ also be accaompanied by Form C-116 for each shut-in well, showing
__the results of a pre-shut~in test to determine the amount of allow-
able to be transferred. The transferred allowable shall not exceed
the volume of ail produced during the last 24 hours of a 72~hour
period during which the well shall be produced at a constant rate.
The Commieaion and offaet operators to both the shut~in well(s)
and the transfer well(s) may witnese such tests if they so desire
- and shall be notified of the tests at least 48 hours prior to the
--comnencement. thereof,

The Becretary-Director of the Commisslon may grant approval
of the interferance tests and transfer of allowable upon receipt
.0of walvers from all offset opsrators or upon expiration of a
20-day waiting period, provided no offset operator has objected
to the proposed test and transfer.

t (8) That this case shall be reopéned at an examiner hearing
‘ M)m , 1@ é‘, at which time the operators in the. subjec

pool shall appear and present all available information, 1nclud1ng

e S

1nterference test results, to establish the area that can be E

ébfficiently and economically drained and developed by one well
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land show cause why the south pPrairie-S5an Andres Pool should not

;
1
i

ﬁbe developed on 40-acre spacing units.

. (6) That jurisdiction of this cause is retained for the

ﬂentry“of~such further oxrders as the Commission may deem neces-

DONE.at santa Fe, New Mexico, on the day and year herein-
above designated. ' :

ke A— - an s .——.—-—-‘——" A ——————— ——-‘-‘__'-——-—-—'.‘_—-'..—w-v-‘“ -
;
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SOUTH PRAIRIE SAN ANDRES POOL
Roosevelt County, New Mexico

Sunset - O'Neill State No. 1-A

Located 660' FWL and 2130' FSL, Section 16, Yownship 85, Range 36E

Spudded 3-5-65
Completed 4-28-65 -
" TD 5470', PBTD S071'

Casing: 4 1/2" set at 5071 w/200 sacks
- 2" tubing 4828 :

Perforations: 2 shots per foot '
4792-4796, 4805-4809, -4835-4845
48964902, 4908-4914, 4986-4992!

Potential: April 29; 1965

16.56 barrels oil, 198 barrels water in 24 hours ._

Gas TSTM

May i, 1965, well pumped 71 barrels oil and
135 barrels water. Allowable raised to 37 BOPD
effective May 1, 196S5.

Production: © Cumulative td October 1, 1965 6,308 barrels
November, 1965 1,200

Total 7,508

Cost: $87,850,88

Q,./alnw{ 3 3}( (?
%z S

i
.
\ I
.




SUNSET INTERNATIONAL PETROLEUM CORPORATION
TWO.-O-ONE WALL BUILDING e SUITE 308 o1

MIDLAND, TEXAS 70704 o~
. 2
November 18, 1965 - LR 7

New Mexico 0il Conservation Commission
P, O. Box871 =
"Santa Fe, New Mexico

Re: South Prairie San Andres Pool
Roosevelt County, New Mexico

Gentlemen: el

T e

T

o Yy
This is to advise that we(concur ith the requests of
Joseph I O'Neill, Jr. regarding-sepcial field rules
for the subject pool. We operate one well in this
field. |

Yours very truly,
D - .
s 4 7 s Tz
S IWA 7// (bt e
Robert W. Arrendiell

- Producticn Manager

West Texas Divisioa

RWA :mm
Enclo.

DOCKET MAIED

Date /Vy*/‘d j




VPRODUCHONDEPARTMENT

SKELLY OIL COMPANY

P. 0. Box 1650

Cc. L. BLACKSHER. VICE FRESIDEINT Decer

w. P. WHITMORE. MGR. PRODUCTION

W. D. CARSON. MGR. TECHNICAL SERVICES
. ROBERY G. HILTZ. MGR. JOINT OPERATIONS

GEORGE W. SELINGER. WOR- —oneERVATION Re?

0il Conservation Commission
Ps O Box 2088

santa Fe, New Mexico
Attention: Mr. Elvis A. Utz

‘Gentlemens

We have been advised that Joseph I.

TULSA, OKLAHOMA 74102
' ember 9, 1965

South Prairie (SanﬁAndres) Pool
Roossvelt conmty. New Mexico

Case Noe 3348 )
Hearing -~ December 1lh, 1965

applicaﬁion and the Commission has set, for hearing & request for

special field rules for the captioned field. Ve understand that the
applicant seeks the promnlgation of special pool rules, including a

provision‘for 80-acre proration units. We, 8180, uanderstand that

the applicant seeks the extension of said pool to include portions

of Sections 16, 17, 20 and 21, Township g South. Range 36 East.

This is bo advise that. Skelly Oil Company, as an interested
of,thé'apﬁlicant and urges the ;

owner, supports the application

Commission to enter its order approving the requested rules.

RJJsbr

cc-Mr. Joseph I. OtNeill, Jre
110 West Ohio Street
Midland, Texas

urs very btruly,

OtNeill, Jr. has made




)

AMERICAN PETROFINA COMPANY OF TEXAS

posT OFFICE B O X 13 v 1 * B 1 G SPR\NG.TEXAS

pecember 10, 1965

New Mexico Oil Conservation Comission
P‘ 0. BOX 871 ' ‘//7

ganta Fe, New Mexico : (ATt L

Re: South prairie San Andres Pool,‘Roosevelt County,
New Mexico - Case No. 3348

Gentlemen:

American 2etrofina Company of Texas has been notified of the
application of Joseph L. 0'Neill, Jr. for special rules for

the South Prairie San Andres Pool, Roosevelt County, New Mexico.
Amexican petrofina Company -of Texas concurs in -the recommendations

as set ouf in Joseph 1. O'Neill Jr.'s letter of November 17, 1965
in regard to the above Case No. 3348. '

“Yours very truiy,
N ég‘/’m@

D. G. Whitten

MD:ft

cc: Joseph I. O'Neill, Jr.
410 West Ohio
Midland, TexAas




LonE Star PRepucinG ComeraNy

WEST TEXAS EXPLORATION DISTRICT

SUITE 300 COMMERCIAL BANK TOWER BUILDING

P. O, BOX 48!5

~’}Rs
‘Midland, Texas 79702 DEC '\) -
""" ~ Decemher 10, 1965
New Mexico 011 Conservation Commission S
P. 0. Box 871 C ) e
Santa Fe, New Mexico A AAAL T R

Re: Examiner Hearing Docket -
December 1h, 1965,
Case No. 3348

Gentlemens

We have been informed of the Application of Joseph I, O'Neil:lL:, Jdr.
for special rules for the South Prairie = ‘San Andres Pool, Roosevslt
County, New Mexico. "

We have no objection to this request for 80 acre proration units
.88 specified in their application,
Yours very truly,
LONE STAR PRODUCING: COMPANY
s
J« D. Ochsner
JDOsgac
cc: Joseph I, O'Neili, Jr.

110 West Ohio
Midland » Texas

More than 6,000 friendly people working together to serve our communities BETTER




J M. Huber Corporation
Suite 922 Vaughn Building
1\\id5and‘,Texas 70704

OIL AND GAS December 9, 1965 "TELEPHONE
DIVISION MUTUAL 2-3724
o
_ &
New Mexico 0il Conservation Commission C:G?%ffﬁtf::;lt;

Po O. BOX 871 P

Santa Fe, New Mexice

Re: South Prairie San Andres Pool
Roosevelt County, New Mexico

Gentlemen:

This is to advise, the J. M. Huber Corporation, as owner

and operator of one well (Federal Perry #2) in the above
captioned pool, is in support and agreement with Joseph I.
O!'Neill, Jr.'s application of November 17, 1965, to place
the pool on eighty acre spacing. We believe this will
prevent economic waste caused by the drilling of unnecessary
wells.

Yours very truly,
J. M. HUBER CORPORATION
4522;%4%4222,vé7

Floyd L. Meade
District Superintendent

FLM/hl

"cec: Joseph I. O'Neill, Jr.
Attn: Mr. E, T. Anderson
410 West Ohio Street
Midland, Texas




JOSEPH |. O'NEILL,JR. : o .
QL PROPERTIES

410 WEST DH!O November 17, 1965 : — TELEPHONE
MIDLAND, TEXAS : w MUTUAL 3-2771

| (G 3359
New Mexico Qil Conservation Commission

P. O. Box 871
Santa Fe, New Mexico

Re: South Prairie San Andres Pool,
Roosevelt County, New Mexico

Gént lemen:

Joseph I, O'Neill.‘, Jr. hereby respéctfully requ‘ests‘ extension of the
above pool and special temporary pool rules as contained herein, '

Joseph-I. O'Neill, Jr. completéd the discovery well in the above
pool, his State "L" No. 1, on December 8, 1964, and now operates
two wells in the pool. On the attached map those wells producing .
from the San Andres formation are circled in red. The remainder are
producing from the Pennsylvanian Bough "C",

We suggest the pool be extended from its present boundaries so as

to include Section 16, 17, N/2 of 20, and N/2 of 21, T~ 8 S, R- 36 E.
. A A N T S 74 N N AR Vx\»“'"rw e g e

We request temporary special rules and regulations for one year ds

foiiows:

1. Each well completed or recompleted in the pool shallbe
located on a standard unit containing 80 acres more or less:
-provided, however, that nothing shall be construed as pro-
hibiting the drilling of a well on each of the quarter-quarter
sections of the unit. All locations shall be within 200 feet
of the center of a governmental quarter-quarter section.

2. A standard proration unit in the South Prairie San Andres Pool
shall be assigned an 80—acre propornonal factor of 2. 00 for
allowable purposes, and in the everit there is more than one
well on an 80-acre proration unit, the operator may produce
the allowable assigned to the unit from the wells on the unit
in any proportion.

DOCKET MAILED

Ddte ,_./ﬂ?’//éf




'New Mexico Oil Conservation Commission
Page 2
November 17, 1965 -

-3, Any well presentiy uriliim’j“toor compl‘e{‘ed"inj'the*San-ﬂnd;*es
formation of the South Prairie San Andres Pool or within one
. mile of said pool that will not comply with the well location
I S _ requirements shall be granted ‘an exception to the require- .
ments of said rule. ’ ‘

R 4. Approved interference tests and iransfer of allowables to
\ wells on the same lease, Such authorization shall be
i , limited to & period of six months but renewable,

We believe that the above suggested special rules and regulations are
: needed in this pool to prevent.thé economic loss caused by the drilling '
of unnecessary wells, and to otherwise prevent waste and protect ’
correlative rights. The requested one year period will allow the
operatorsto gather reservoir information and establish the area that can.
be efficiently and ‘economically drained and developed by one well.
As you will note, these rules are almost identical with those granted -
in"the Flying "M" San Andres Pool, Lea County, New Mexico. .

Very trdi& yours,

; ’ - E. T. Anderson

ETA/nb
Attachment ‘ ‘

CC:  See é‘lit'tached list,




Sunset International Petroleum Corp.
Attention: R. W, 'Arrendigll
1205 Petroleum Life Building

“Midland, Texas

J. M. Huber Corporation

,.\lannhn Bed T8

L 21 uulautn\d

Midland, Texas

,,QQ@S,,,t,Ql&iS.t@tes Gas Producing Co. .

Attention: 1. T. McClung
P. O. Box 385

_Abilene, Texas

The Atlantic Refining Co.
P. O. Box 1610

"Midland, Texas

" -American Petrofina Company of Texas

Attention: D, G, Whitten

" Box 1311

Big Spring, Texas

Lone"Star Producing Company
P. O. Box 4815

Midland, Texas

Marathon Oil Company

- PO, Row.-5E2

U A SRR AT T

Midland, Texas

-y

LX) = o~ "~

| EF -8 WY
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JOSEPH 1. ONEILL, JR- : o SRR
niL PROPERTIES o7

| : Al0 WEST OHIO November 2, 1966 P TELEPHONE
; : MlDLAND,TEXAS 79704 : MUTUAL 3-2771

- Mr. A. L. porter, Jr.: Director

New Mexico 011 Conservatlon Comm1ss1on 14

-

i Moy 0 MY

ganta Fe, New Mexico

Re: -Order No. R—3019 - Temporary Rules
South prairie, 50% n-Andres Pool
Roosevelt County, New Mexico

(

i Dear Mr Porter

Following a hearing on December 14, 1965, temporary rules

were granted covering the above pool. gSection 5 of Rule 6
_ ‘ states that this case shall be reopened in December, 1966.
This is to advise that we %hould have our interference tests ,
5 , completed before that date, and,’ +f agreeable with the Com- : ' -
‘ mission, will appear at the December 1966, hearing. In the ' ' ‘ :

Very truly yours,

event there are any gpecial requests of the Commlssmn,

please advise.
. E.T. Anderson

ETA/nb

cC: Sunset Internatmnal Petroleum Corp.
Attention: Mr. Robert W. Arrendiell ‘
Sulte 308, Two-O-One wall Building, Midland, Texas

7. M. Huber Corporation
Attention:. Mr. Floyd Meade
yaughn Building, Midland, Texas

DOCKET NAILED




Docket No. 31-66

DOCKET: EXAMINER HEARTNC. WEDNESDAY - DECEMBER /, 195

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be neard before Tlvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASC 2500: Tn the matter of the hearing called by the 0il Conservation
Commission on its own motidn €o permit all operators in the
Vacuum Field, Lea County, New Mexico, to show cause why the
disposal of produced salt water in unlined pits should be
permitted in the Vacuum Field.

CASE 3501: In the matter of the hear{hg called by the 0il Conservation
Commission on its own motion to consider amending Commission
Order No. R-1670, as amended, which governs all prorated gas
pools in San Juan, Rio Arriba, Sandoval, Lea, Eddy, and
Roosevelt Counties, New Mexico. The Commission will consider
amending said order to provide a system for the approval of a
non-standard gas proratdion®unit without a hearing or without
notification to offset operators provided said non-standard
units result from a deviation in the United States Public
Lands Survey and provided the sige of the unit is within from
75 percent-to 125 percent of a standard unit size in 1its
respective pool.

. CASE 3351: (Reopened)
In the matter of Case No. 3351 being reopened pursuant to the
provisions of Order No. R-3022, which ordér established 640-
acre spacing units for the Dos Hermancs-Morrow Gas Pool, Eddy
Lo County, New Mexico, for a:-period of one year. All interested
parties may appear and show cause why said pool should not be
developed on 320-acre spacing units.

CASE 33483: -(Reopened)

In the matter of Case No. 3348 being reopened pursuant to the
provisions of Order No. R-301S, which order established 80~
acre spacing units for the South Prairie-San Andres Pool,
Roosevelt County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not:be developed on 40-acre spacing units.




Docket No. 31-66

DOCKET: EXAMINER HEARINC - WEDNESDAY - BECEMBER 7/, 196f

9 AM. - OIL CONSERVATION COMMISSTON CONFERENCE ROOM,
STATC LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. lUtz, Examiner, or Daniel S.
“Nutter, Alternate Examiner:

CASE 3500: In the matter of the hearing called by tHe 0il Conservation B

Commission on-its own metion to permit all operators in the
e S , Vaciium Field, Lea County, New heX1co, to show cause why the
' d1sposa1‘ot’producea Sgit water inunlined pits-should be

permitted in the Vacuum Field.

CASE 3501: In the matter of the hearing called by the 0il Conservatlon

‘ Commission on its own motion to considér amending Commission
Order No. R—167O as amended, which governs all prorated gas
pools in San Juan, Rio Arriba, Sandoval, Lea, Eddy, and
Roosevelt Counties, New Mex1co The Commission will consider
amending said order to provide a system for the approval of a
non-standard gas proration unit without a hearing or without
notification to offset operators provided said non-standard
units result from a deviation in the United States Public
Lands Survey and provided the sige of the unit is within from'
75 percent to 125 percent of a standard unit size in its
respective pool.

CASE 3351: (ReOpened)
In-the matter of Case ¥o. 3351 being reopened pursuant to the
provisions of Order No. R-3022, which order established 640-
acre spacing urits for the Dos Hermanos-Morrow G3as Pool, Eddy
County, New Mexico, for a period of one .year. AllL interested
parties may appear and show cause why said pool should not be
developed on 320-acre spacing units.

CASE 3348: (Reopened)

In the matter of Case No. 3348 being reopened pursuant to the
provisions of Order No. R-3019, which order established 80~
acre spacing units for the South Prairie-San Andres Pool,
Roosevelt County, New Mexico, for a‘period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre spacing units.







GOVERMNOFR E
JACK M. CAMPBELL
CHAIRMAN

State of Netw Mexico
®il Qonservation Tommission

[N

LAND COMMISSIONER

STATE GEOLOGIST
GUYTON B. HAYS

A. L. PORTER, JR.

MEMBER SECRETARY - DIRECTOR
P. O. BOX 2088
SANTA FE
December 23, 1965
Mr. Booker Kelly e:  Casa Ko 3348
White, Gilbert, Koch & Kelly % ase No.
Order No. R=3019
Attorneys at Law Aeoli =
Post Office Box 787 pplicant:

Santa Fe, New Mexico steph I. O'Neill, Jr.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commission
ordexr recently entered in the subject case.

Very truly. yours,

A. L. PORTER, Jx.
Secretary-Director

-

ALP/ir
_carbon copy of order also sent tos
Hobbs 0OCC X

Axrtesia OCC
.-Aztec .0CC

Oither | ' DOCKE T M .«"»‘;13.56‘ |

B v DI e B DL




. ‘ Docket No. 4-68
DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 7, 1968

2 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,‘
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis a. Utz, Examiner, or Daniél S.
Nutter, Alternate Examiner:

CASE 3719: Application of Amerada Petroleum Corporation for salt water disposal,
Lea County, New Mexico. Applicant, in the above—styled‘causg,,seeks
authority to dispose of produced salt water into the Siluro-Devonian
formation in the interval from 11,010 feet to 11,325 feet in its L. H.
Chambers Well No. 3] lorated in Unit p of Section 11, Township 12
- South, Range 33 East, Bagley Field, Lea County, New Mexico,

CASE 3720: Application of Sincldir 0il & Gas Company £or salt waier Gisposal,

Eddy County,'New'MexiCO. Applicant, in the above-styi?dygauéé, seeks
authorit?‘toﬂdispQSe_of_produéed~salt~water‘iﬁtd‘tﬁe Abo ‘formation

in the interval from 6982 to 7052 feet in jts Turner "B" we1] No. 73,
', - located in Unit ¢ of Section 29, Township 17 South, Range 31 East,

e Cedar Lake-Abo Pool, Eddy County, New Mexico.
;CASE 3348:

pProvisions of Order No. R—3619-A5 which order extended 80-acre ‘
spacing units for the South Prairie-San Andres Pool, Roosevelt County,
New Mexico, for a period of 14 months. All interested parties may

appear and show cause why said pool should not be developed on 40-acre

spacing units.

CASE 3351: 1In the mattep of Case No. 3351 being’ reopened purstant to the provi-
sions of Order No. R-3022-A, which order extended 640-acre spacing
units for the DoS‘Hermanos—Morrow Gas Pool, Lea County, New Mexico,
for a period of 14 months. A1] interested parties may appear and show
cause why said pool should not be developed on 320-acre spacing units,

CASE 3520: (Reapensd)

In the matter of Case No. 3520 being reopened pPursuant to the
provisions of Orderp No. R-3184, which order established 80-acre
spacing units for the Northeast*Bégley—Wolfcahp Pool, Lea County,

New Mexico, for a period of one vear. All interested parties may
appear and show cause why said pool should not be developed on 40-acre
spacing units.

CASE 3721: 1In the matter of the hearing called by the 0i1 Conservation Commission
-—\ - . 3 -

Well No. 1 ang the H. E. Barnes Levers State Well No. 2, located in
Units G and H, respéétively, of SectionﬂSQ;Wwanshipw7wSOuthijéﬁgér"
26 Fast, Pecos-San’hﬁdreS'Pool, Chaves County, New Mexico, should not
be ordered Plugged and abandoned in accordance with a Commission-
approved plugging program.
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ﬁ This Cause came on for hearing 2t 9 o'cloek &.m. on Dacenbar
i14, 1965, at Santa Fa, Ney Mexico,v sfore Examiner Elvis A, ygy,

H o

! NOW, on thig 22ng day of December, 19¢s, the Commiséion, a
Jquorum being Present, having considereg the teatimony, the recozxg,
fand the recommendations Of the Examiner, and being fully adviseq
/in the Premigea, = ‘
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" CREE Ro. 3340
| oxéer He. ®-3019
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; (1) That tho applicant 2180 goake the promulyation of
I camporaty special rules snd racgulatione governing gaid pool,

Qincluding a provision fox ao-aces spacing uanlts.
1

, 1 .
s (5) “That in opder o provent The aenemic lod

\
h
H
i

ieo pravent reduced xecovery whieh wight raauly from

H

i

1

i
|
i

i.he gouth Prairie~5an Andres Pool.

>

u (6) That the tenporary spacial pules and reyu
ﬂahonld provide toxr limited weil locatione in orcer t
“ordarly dsvelopment of the pocl and protevt corgalat
i

should be satablished for 2 one-yeéar pericd in oxdey
lthe aperatoxs {n the aubject pool to gather gasaxvol
1

e e e
e

t
drained and developed by one wall,

wasreby the oparators in the pool would pe psraitted
& “intctfcraaca teste andé to teangfor alicwables ANONY
i

|lwells on the sane leasd during the 1enporary ONa~yeax periocd in
poxdar go faciiitats the aathering of informstion pertaining to

{
I (8) hat this case should be peopokie at ap suaniner hear=
'wﬂiﬂg in Decenner, 1966, at which time the opecatexeg in the subject
i

ﬂresﬂrvoit characteristica.
!
!

| e T
| pood should appear and prosent afi-avallakle reservo

can be qffictuatly and econocmically arained and deve

i3

lwell and show cause why the subject pool should nok be developed

ion 40-acre spacing units.
ito include the follcwiagwdanaribeﬁ aress

i
i

POHBEHAE B EON IR, 2 1K
gection 17s B/2 £8/4

} he oriilimg oF nnaeeesgatghwﬁxla._@?ﬂﬁvoi& the augmentatiob of

! (1} That the norigontal limike of the Soutn FPrairie-gan
‘Aandres Pool 1o Roosavelt County, New gexico, are heraby antended

& causad by

| xisk ariging from the darilling of an QKCQééiVé“ﬁﬁﬁba:“cﬁweezle,

{

!

lof teo few walle, and o otherwisa pravent wagte and protect
icor:glativ@ righte, temporaxy special rules and ragulations
providiag 10T so~acre spacing units should be promulgated for
&~

the drpilling
lations

ive rights.

{7) That the L@BPOTREY special rules ana regulations

to allovw
r information

o gstablish the area that can be efeiciently and econcnically

(g) "That an acminiatrative pzcceéuze,should.be astabliahed

to conduct
procueing

|
{
i
|
O assure ]
|
i
!
E
{
L
!
i
!
|
4
§
I

|
|
ii
'i_

i
iy intormnctonﬁ

i including intexfexence test resmulte, to establish the area that i
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ioped by one ‘
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5;nn.su driller to ancthor horizon. All coperators ¢ffsetting the

iE CASE Ko, 3248 ‘
;Otder Ro. R-3019

(
4
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L Pralinie~San Andras Panl or in the San Andres formation within cne

L and produced in accordance with the fpecial Rules xnd Regulations

(2) That tsuporaxy Bpscial Rulesn and Regulations for the
8¢uth Prairis-Ban Andree Pool are hereby promulgated as follows:

- SPECTAL RULES AND mvmwxwﬁ

FOR THE

RULE 1. Bach well cowpleted or recompleted in the Bouth

wmile chereof, and not nearer to or withia the limita of another |
desigrated San Andres 0il pool, shall be spaced, drilled, operated,

hereinatter vet forth,

RULE 2. Each well shall he located on a etandard unit con-
taining BO acres, sore or lese, coneisting of the K/2, 8/2, E/2,
or W/2 of a governsental guartar section; provided, however, that
nothing contained herein shall be conetrued as prohibiting the
drilling of a welx onn each of the qguarter~guarter zactions in the
unit,

RULE 3. The fecretary-Director of the Commiseion may grant |
an exception to the requiremsnts of Rule 2 without notice and
hearing when an application kas been £ilsd for a nen~standard unit
comprising a governmental guarter<sguarter section oy lot. AlL
OPpREators Gifsstiing the proposed non-standard unit shall be R
notified of the application by registered or certified wail, and |
the application shall state that such notice has been furnished.
The Secretary-bDirector way approve the application upon receipt
of written waivers from all offeet operxatoxe or if no offset.
operator has eantered an objection to the Fformation of the won-
standard unit within 30 daye aftsxy the Saecretary-Diractor has
raceived the application,

RULE 4. ¥ach waell ﬂhall e loecated within 200 feet of the
center of a quernmantal quarter-quarter section or lot.

gg;g;g; The Bacraetary~-Director say grant an exception to
the requirsments of Kule 4 without notice and hearing wheun an
| application has hean £41eé for an vnorihodox location necemsitated
by topographical conditione oxr the recompletion of a well previ-

- propused location ghall ba notified of the appl&vution by
ragiatered or certified waill, and the application ahall state




e £Y
T CABE No, 3348
‘ Ordex Mo, R-3019

that suwch notiae has baeen furnishad. The Secretary~-Pirectoyr way -
approve the application upop xecelpt of written waivears from all
operators offgetiing the proposed location or if no objection to
the unorthcedox location has been gntered within 20 days after the
Secretary~Director haa recaived the application,

gy&g*g, A 9tandard proration unit (79 thtough 81 acres)

allowable purposes, and in tha event thara is mara tnan one woll
on an fi-acre proration unit, the opsrgstor ady produce the allow-

able aasicned to the unit ¥from the walle on the vuniy in awmy

proportion.

The allowable aesignod to a non-etandard proration
unit shall bear the sawe ratio to a etandard allowsble as the

| acxeage in euch non-standard unit bears to 80 scres.

{1} That the effactive date of this order shall bs January
1966, ) .

{(2) That the locatione of all wells presently drilling to
or completed in the SBguth Prairie-fan Andres Pool or in the San
Andres formation within one mile thereof arxe heraby approved;
that the cperator of any well having an unorthodox lucation shall
notify the Hobbs District Office of the Commission in writing of
the name and tocation of the well on or haforxe Januvary 15, 1966,

(3) That each wall presently drilling to or completed in
the Bouth Prairie~Ban Andras Fool cor in ths San Andres foramation

Huwithin one mila theranf shall veseive 3 40-zcre allewahla until

& Form C~lG2 dedicating 80 zeres to the well has bhaen filed with
the Comaiseion,

(4) That the Gecretary-Divector of the Comalesion ia
hereby authoriged to agprove intsgrferernce tests and ths tranmfer
of aliowables to walle on the sawne lease or, i¥ in a unitiged
aresa, to wells in the same participating area, provided howaver,
that any such authorization shall be linited to a period of sis
monthe, but may be zrenewed. ¥No transfex well shall be parmitted
to receiva, in addttion to its own zllowable, mors than 50 par
cent of one top unit aliceable for the peol.

To obtaln administrative approval fox interference tests
and the rvransfer of allowable, the operator shall asubmit in




- e

W},a&;saﬁ Gpexators to the shut~in weil(s) and the transfor well(s)

_l ‘efficiantly and economically drained and developed by one well

| CABR No. 3348
- Ordexr Mo, R-3019

e

 triplicate a request for such authority describing in aetailathe
j propossd snuthod of conducting such teste and transferring the

. @llowable. The application shall be accompaniad by a plat ahowing
thcrcon all wolle within 2z radiwe of two nilee of the proposed ‘
‘shut~in weli(e) and the transfer well(s). 7The plat shall aleo

idcntify each lease or participating area as to ownership or :
Opwraetug rights. The applxcaticn shall include evidenca that all

4

¢ have been furnished a complete copy of the application. It shall
also ba accospanied by Form C-11¢ for cach shut-in well, showing
the results of a pre-shut-in test to deteormine the amount of allowd
able to be transferred., The transferced allowable shall not excee¢

., the volume of oil produced during the last 24 hours of a 72~hour ,
mlod durim: whinh tha wall ahall hao nwmtunaﬂ 2E m o ponabans — e L

e e - rw - o ——— L el e R - \J"l‘ﬂ"“llﬁ AR o

j»The cOmmiusion and offset operators tc both the shute-in well(ls) i
' and the transfer well(s) may witness such tests if thay 20 deasire |
and ghall be notifiec of the tepts at lemst 48 hours prior to tha
| commencenens thexeof.

!

The S8ecrxetary-Director of the Commission way grant approval
©f the interxrference teste and transfer of allowablers upon racelipt |
| of waivers from all offeet operators or upon expiration of &
| 20~day walting period, provided no offest operator has odbjected
ato the proposed test and transfes.

‘! {5} 7That this case shall he xeopened at an examiner hearing

#{in Decexbaer, 1966, at which tine the operators in the eubject pool
i shall appear and present all available information, including
°sintert0tan¢e ‘test results, to establish the area that can be

| and show cause why the fouth ¥raivie-fan Andres Yool shoulé not
be daveloped on 40~acre spacing units.

5? - {8) That juriediction of this cause is retained for the
L enkry of such further orders ag the Connmlssion may deewm necessarxy.

@5 DOMB at Santa Fo, Mew Moxico, on ths day and year hereine
(abova dsu,:»vted.

ATB OF REYW ﬁEXICO
fTTﬂYg;OR CO%H?S?*FG
el e i,
- CA&?BELL, irvema

0“2522;;7?*

A, "L, POWTER, Jr., Mouber & Hacretaxy §




||BY_THE COMMISSION:

THE- PURPOSE OF CONEIDERING: -

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCONSERVATION
COMMISSION OF NEW MEXICO FOR

CASE No. 3348
Order No. R-3019-A

APPLICATION OF JOSEPH 1. O'NEILL, Jr..
FOR SPECIAL RULES FOR THE BOUTH PRAIRIE-

SAN ANDRES POOL, ROOSEVELT COUNTY, NEWw = ——
MEXICO, |

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m, on December 7, 1966,
at Santa Pe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this__9th _day of December, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, )

-*

L1 .Y-3
XL

:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-3013, dated December 22, 1965, tem-
porary Special Rules and Regulations were promulgated for the
South Prairie~S5an Andres Pool, Roosevelt County, New Mexico.

(3) That said Order No. R-3019 provided an administrative
procedure whereby the operatcrs in the pool would be permitted
ty gonduct interferenca tests and to transfer allowables among
producing wells on the same lease during the temporary one-year
period in order to facilitate the gathering of information
pertaining to reservoir characteristics.

(4) That pursuant to the provisions of Order No. R-3019,
this case was reopened to allow the operatoxs in the subject pool
to appear and present all avaijilable information, including inter-
ference test results, to establish the area that can be efficilently
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CASE No. 3348
Order No. R-3019-A

and economically developed by one well and to show cause why the
South Prairie-San Andres Pool should not be developed on 40-acre
gpacing units.

(5) That %the results of interference tests taken during the
temporary one-year period were inconclusive.

(g} That {he temporary Special Rules and Regulations for
the South Prairie-San Andres Pono), promulgatad by Crder No.
R-3019, should be continued in effect for an additicnal pexiod
of time in order to allow the operators in the gubject pool
sufficient time to gather additional information concerning the
xegervoixr characteristics of the pocl.

\

(7} That the above-mentioned administrative procedure should
be continued in effect for an additional period of time during
which the applicant should conduct additional interference tests
in order to gather additional reserxvoir information to present to
the Commission when this cage is reopened.

(8) That this case shall be reopened at an examiner hearing
in February, 1968, at which time the applicant and all interested
parties should appear and present all available information,
1nc1uding interference test results, to establish the area that
san be efficiently and economically drained and developed by one
well and show cause why the South Prairie-San Andres yool should
not be developad on 40~acre spacing units.

IT 18 REFORE ORDERED:

(1) That the temporary Special Rules and Regulations for the
South Prairie-San Andres Pool, promulgated by Order No. R-3019,
Ete hereby continued in full force and effect until further order
of the Commissgion in this case.

(2) That the Secratarv-Divactor cf the Commleasion is

hereby authorized to approve interference tests and the transfer

of allowabhles to wells on the same lease or, if in a unitiged
rea, to wells in the same participating area, provided however,
hat any such authorization shall be limited to a period of six
onths, but wmay be renewed. No transfer well shall be permitted

to receive, in addition to its own allowable, more than 50 per

icent of one top unit allowable for the pool.

|
i

: Te cbtain adwilanistrative approval for interference testes
and the transfer of allowable, the operator shall submit in

i
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triplicate a reguest for such authority describing in detail the -
proposed method of conducting such tests and transferring the
allowable. The application shall be accompanied by a plat showing
thereon all wells within a radius of two miies of the proposed
shut~in well{s) and the transfer well(s). The plat shall also
identify each leage or participating area as to ownership or
operating rights. The application shall include evidence that all
offset operators to the shut-in well(s) and the transfer well(s)
have been furnished a complete copy of the application. It shall
also be accompanied by Form C-116 for each shut-in well, showing
lithe results of a pre-shut-in test to determine the amount of allow
able to be transferred. The transferred allowable shall not excee
the volume of oil produced during the last 24 hours of a 72-hour

I period during which the well shall be produced at a constant rate.
The Commission and offset operators to both the shut-in well(s)
and the transfer well{s) may witness such tests if they so desire
and shall be notified of the tests at least 48 hours prior to the
commencement thereoi.

The Secretary~Director of the Commission may grant approval
of the interference tests and transfer of allowables upon receipt
of waivers from all offset operators or upon expiration of a
20-day waiting period, provided no offset operator has objected
to the proposed test and transfer.

(3) That this case shall be reopened at an examiner hearing
in February, 1968, at which time the applicant and ali interested
parties shall appear and present all available information, ’
including interference test results, to establish the area that
can be efficiently and economically drained and developed by one
well and show cause why the South Prairie-San Andres Pool should
not be daveloped on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessavy.

DONE at Santa Pe, New Mexico, on the day and year hereinabove

ACK M. CAHPBELL, airman

. 8, Mamb
L ST

T ——

(7P | {g
A. L. PORTER, Jr., mber & Secretary







| ‘ | BEFORE THE OIL CONSBRVATION COMMISSION
| OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE OXL CONSERVATION
COMMISEION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: : P

CASE No, 3348
Ordsr No. R-~3019-B

1 APPLICATION OF JOSEPH I. O'NBILL, Jr., .
i FOR SPECIAL RULES FOR THE SOUTA PRAIRIE-

| BAN ANDRES POOL. ROOSEVBLT COUNTY, NEW

1 MEXXCO,

ORDER OF THE COMMISSION

| BY THE COMMISBION:

Thig cause came on for hearxing at Y a.m. on Pebruary 7, 1968,
| at Santa Fe, New Mexico, before Examiner Blvig A, Utz, ' i
NOW, on this___ 14th day of February, 1968, the Commission, a
1 quorum being present, having considered the testimony, the record,
| and the recoumendations of the Examiner, and being fully advisged
in the premisesn,

EXND3

: ~{1)‘ That dgawpublichgpt;cgwhqving been given as reguired by
| law, the Commission has jurisdiction of this causs and the subiect
; matte: thareof,

(2) That by Order No. R=3019, dated December 22, 1965, tem-~
poraxy Special Rules and Regulations were promulgated for the
1 SOuth Prairie~Ban Andres Pool, Roosevelt County, New Mexico.

' |
: (3} That pursuant to the provisions of said Order No. R-3019, .

Case 3348 was reopsned Decembex 7, 1866, to allow tho operators
in the subject poo) to appear and present all available informa-
tion, including interference test results, to establish the area
that counld be efficiently and economically developed by one well
! and to show cause why the Bouth Prairie-San Andres Pool should

not be developsd on 40-acre spacing units. j

(4) That the results of interference tests taken during the
. tomporary one-year period were inconclusive and that by Order Mo, h-
' 3C19-A, dated December 9, 1966, the temporary rules and rcgulation-

" were continued in effect for an additional period of time during
. which time additional interference teats should be conducted, |

Ik
-
i

¢
{
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Order Ko. R-~3019-B

(5) That Pursuant to the pProvisions of Order No. R-3019-a, i
this case wag Xaopened to allow the operators in the subject poel |
to appear ang pPresent al} available information, 1nc1ud1ng addi~ |
tional 1ntorfotenceﬂteot results, to establish tha area that can |
be etfioiontly and economically drained and developeqd by one well
and show caume why the 80uth’Prairia~8an Andres Pool should not

" be developed on 40-acre spacing units,

5 ductad to gather additional reseorvoir informatihn GOncernine ino
i subject pogl.

: (9) That the Special Rulae and Regulations Promulgated by
; Ordere Nog, R-3019 and R-3019..7 should be abolisheqd, ,

i
? - . i
| LI X8 _THEREFORE ORDERED, - |
? ' - T
i {1) That the Special Rules ang Regulations governing tha |

. South Prairis-g8an Andres Poa), promulgated by Orders Nos. R-3019
i and R=3019-A, are hereby abolished,

: - (2) That Jurisdiction of thias cause is retained for the
| entxy of sych further orders ag the Commigsion may deem neces-
| sary, , ‘

: DONE at Santa Fe, waw Mexico, on the day ang year hereinabove
" designa a1, ‘ :

STATE (OF, MEXICO
<::§§ﬁ' rRvAfYoN COMMISBION

A

DAVID . cinco‘/cﬁS::?an

_A. l%«/ y;

A+ L. PORTER, Jr?, Mamber & 8acretary




SPECIAUZING INy

BEFORE TyE 4
NEWw MEXICO OoIL CONSERVATION COMMISSION
+ New Mexico
February 7, 1968
EXAMINER HEARING

Case 3348 I

—

TRANSCRIPT OF HEARING

BEFORE : Elvis a, Utz, Examineyp !




MR.;UTZ: Case 3348.

MR. MATCH: Case 3348, Reopened. In the matter
of Case No. 3348 being reopened pursuant to the provisions
of Ordef'No.'R-3019—A, which order extended 80-acre
spacing units for the South:frairie-San Andres Pool,
Roosevelt County, New Mexico, for a period of 14 months.

ﬁR. WHITE: vathe Commissioner please, Charles
Whiﬁé, of White, Giibert, Koch & Kelly of Sanﬁa Fe,
appearing on behalf of the J.M. Huber Corporation. To my
knowledge, none of the operators in the pool are here to
present aﬁ? testimony, hoﬁever, I would on behalf of Mr.
J. M. Huber, like to make a statement for the record.

MR. UTZ: All right,” sir.

MR.-WHITE: This case was filed upon the
application of Joseph I. O'Neill, Jr. and the Commission”
on Decembgr 22, 19657iséged special tempofary{pool rules

for one year establishing an 80-acre spacing and proration

it in the subject pool. At the last rehearing, February

un
1547, interference tests were entered in evidence. ., These

tests were taken November 14, 1966 and on January 12, 1966
as shown by the record in this case. The wells were shut
in for 72 hours and the tests presented no evidence of

interference. e




Testihony in the record is that the wells should be

1 shut in for a pgriod of sixty days for an interference test
tocbe felt. The record shows thé pool characteristics as
follows: Very low gravity of 19.2 per cent; porosity varying
from two per cent to i§.4; the permeabiiity-varies ffom a low
of one millidarcy to a high of one O eight, and the gas-o0il

ratio is too difficult to measure. Tiie hichest astinmate

béing_zoo cubic feet'per barrel.

The record in this case further shows that a Qery low
primary recerrytis expected. This is verified b? the well
production since the last hearing. Thexre are only four

t wells producing in the pool and for example, the préduction{,
for November, 1967 is as follows: Sunset OFNeill State One: A
373 barrels; O'Neill State L Number 1, 706 barrels; Lone Star
196 barrels; Huber Federal &umber 2, 1,973 barrels. These
production figures are part of the 01l COhéerVéﬁibn'ééhﬁission
recoxrds and we respectively ask the Commission to take
administrative notice oftthém at this hearing.

As can be seen from these production records, none of the
wells are commercial, except the Hubér Federal Number 2, whign/
produced an average of 65 barreis a day or 7 bérrels a day

over the forty-acre allowable.. The last -twelve days Of

January of this vear Huber Federal Number 2 produced an




average O:r 61 barrels per day. Since the oriéinal hearing
only two wells have been drillld in the pool; Lone Star Well
was originally a Bough C completion, about®a year ago it was
plugged back and completed  as a South Prairie-San Andres well.
It is non-commercial as shown by the above November production.
A dry well was drilled to the west in Section 16. From the
record heretofore developed in the case and with the low
production of the pool it is obvious that there will be no
further development and that it is not economical to further
develop the pool either,on‘a forty—-acre or on an eighty-acre
spacing pattern. |

0 No interference tests have been taken since the

laét hearing, because of the long shut-in period required and

_ because the operators of the pool, other than J.M. Huber

A

Y
—acre allowable’

These operators obvioﬁsly are not desirous of having théir
wells shut in for sixty days for interference testg.

Because of the low primary recovery and the other economics
involved, J.M, Huber Corporation, operator of luber Federal
Well Number 2;"respecti§ely urges the Commission to extend the
existing temporary pool rules for one year: It is believed
that within the year's time the Huber Federal ﬁumber 2 will be

able to make a full 40-~acre allowable, but until then the

operator would like to produce the well at its full capability.
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That's all we hav in the case .
MR. Utra: Axe theXxe other statements in £hils case"
raken unde¥ advxsemen«.




STATE OF NEW MEXICO )
} ss

COUNTY OF BERNALILLO )

I, KAY EMBREE, Notary public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the

foregoing and attached Transcript of Hearing before the New-

Mexico Oil Conservation Commission was reported by mwe; and that

the same is a true and correct record of the said proceeding

to the best of my knowledge, skill and ability.

_ ; /7 J .
Witness my Hand and Seal thiséggaf/day of gfégﬁi_, 1968.

B

/{f"’f/ /A??//f/)/(/‘/

7 NOTARY  PUBLIC

My Commission Expires:

November 19, 1971
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