CASE 3380: Application of TEXACO
INC. for force-pooling (N/2),
Lea County, New Mexico.
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LAND COMMISS[ONER
GUYTON B. HAYS

A Nmaweicau o

.’;GVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Nefo Sexico

®il @Conservation @ pmmission

STATE GEOLOGIST
A, L. PORTER, JR.

MEMBER z =
SECRETARY - DIRECTOR

£, 0, BOX 2088
SANTA FE

March 1. 1966

Mr. Booker Kelly : 3379
wnite, Gilbext, Koch & Kelly Re: Case No. 3380
and R-3047

Attoxrneys at Law order No. -
post Office BO¥ 787 Applicant:
santa Fe, Now Moxico

pear Sirs

‘Enclosed herewith are iwo copies of the above—referenced commi$8ion

ordex recently entered in the subject case.

vecy truly yours,

A. L. PORTER, JY¥.
Secretary—Director

ALP/ir

_carbon copPY of order also sent tos

Hobbs OCC X

A

Artesia occC
Aztec OCC__

otner_ B3008 2 geta vivian Brooks TIA52

e —
RrR-3047 to MYs. stephenson
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' IN THE MATTER OF THE HEARING
4 CALLED BY THE OIL CONSERVATION
|| COMMISSION OF NFW MEXICO FOR

THE PURPOSE OF CONSIDERIRG:

7‘ QOUNTY, NEW MEXICO,

1
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' BY THE COMMISSION:

i
H
3
i
¥
i
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Svat Santa Fe, New Maxico, before Examinar Daniel 8§. Nutter.

APPLICA'I’ION OF TEXACO INC,

BEFORE THE OfL CONSERVATION COMMISSION ;
OF THE STATE OF NEW MEXICO

CASE No. 3380
Order No. R-3047

! FOR COMPULSORY POOLING, LEA

ORDER OF THE COMMISSION

This cause came on for hearing at 2 a.m., on February 23, 1966,

NOW, on this_1st day of March, 1966, the Commission, a
guorum baing presant, having considsred the testiwony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

PINDS

(1) That due public notice having bsen given as required by
law, the Commigsion has jurisdigtion of this cause and the subject

mattexr therecof.

(2) That the applicant, Texaco Inc., seeke an order poolingx
all mineral interests in the Justis-Paddock Gas Pool underlying ‘
the N/ of Bection 35, Township 24 South, Range 37 Hast, NMPM, Lea
County, New Maexico.

(3) That the applicant hae the right to drill and has §
drilled a well in the N/2 of said Saction 35 to the Justis-Paddock
|

Gas Pcol.

(4) That there arxe interest owners in the proposed proratioﬁ

unit who have not agreed to pool their interests. ‘

{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afforxrd to the owner of each




e
| CASE No. 3380 ‘
! Ordex No. R-3047 |

‘interast in said unit the opportunity to recover or receive with-
‘out unnecessary expense his just and fair share of the gas in saia
j pool, the subject application should ba approved by pooling all
" mineral interxests, whatever they may be, within said unit.

(6) That the applicant ghould be designated the operator of
' the subject well and unit. .

;% (7) That all proceeds from production from the subject
'well which are not disbursed for any reason should be placed in
?,uuuxuw to be pald to the true owner thereof upon denmand and proof

; of ownership.

IT_IS THEREFORE ORDERED:

! (1) That all mineral interests, whatever thay may be, in
' the Justis~Paddock Gas Pool underlying the N/2 of Section 35,

| Township 24 South, Range 37 East, NMPM, Lea County, New Mexico,
jare heraby pooled to form a 320-acxys gas proration unit to be :
'l dedicated to the Texaco C. C. Fristoe (b) NCT-2 Well No. 8 located .
1980 feaet from the Noxrth line and 1979 feset from the East line of
said Section 35,

i

j I (2) That Texaco Inc. is hereby designated the operator vf
j ‘;the subiect well and unit. *
1

{(3) That all proceeds frow production from the subject well
=which are not disbursed for any reason shall be placed in escrow
lin Lea County, Rew Mexico, to be paid to the true owner thereof
i upon demand and proof of ownexship:; that the operator shall notify
che Commission of the name and address of said escrow agent within
190 days from the date of this order.

i

i’ {4) That jurisdiction of this cause is retaired for the
;ientry of such further orders as the Commissgion may deem necessary.

i
g

i DONE at Santa Fe, New Mexico, on the day and yvear herein-
above desgignated.

ETATE OF NEW MEXICO
11 CONSERVATION COMMISSION

l

/
2
|
i
K
I

0 i

y
HAYS, Memyer
4 '\f e ey

Yl l 'ji ]
L % \ BOLLAT S ¥
2 VS e . N

A L. PORTEBR, Jr., Membaxr & Secretary
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OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 3, 1966

Dr. D. B. Bubar
post Office Box 965
Roseburg, Oregon

Dear Dr. Bubar:

We are returning your letter of January 25, 1966, with which
you enclosed a copy of a letter from Mrs. Stevenson, widow
of Claud Stevenson. Mrs, Stevenson's address is 1006 West
7th Avenue, Apartment 6B, Eugene, Oregon, 97402. I believe
your letter should have been directed to Texaco Inc., Box
3109, Midland, Texas. c

Very truly yours,

A. L. PORTER, Jr.
Sacreta;y-nirector

ALP/ix
Enclosures
ccs Texaco Inc.

~ Box 3109
Midland, Texas




Docket No. 6-66

EXAMINER HEARING - WEDNESDAY - FEBRUARY 23, 1966

DOCKET:
9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or

Blvis A. Utz, Alternate Examiner:

Application of Socony~Mobil 0il Company for a unit agreement,
Applicant, in the above-styled cause,

Eddy County, New Mexico.
seeks approval of the of the West Henshaw Premier Unit Area
comprising 2,400 acres of State and Federal lands in Township

16 South, Range 30 East, Eddy County, New Mexico.

Applicaticn of Socony-Mobil 0il Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
authority to institute a waterflcod project in its West Henshaw
Premier Unit Area by the injection of water into the Premier
formation through twenty-six wells in Sectdions 2, 3, 4, 5, 8, and
10, Township 16 South, Range 30 East, West Henshaw Grayburg Pool,
Eddy County, New Mexico.

Application of Texaco Inc. for force-pooling, Lea County, New Mexico.

CASE 3379:
Applicant, in the above-styled cause, sgeeks an order force-pooling
all mineral interests in the Justis-Paddock Gas Pool underlying
the 8/2 of Section 35, Township 24 South, Range 37 East, Lea County,

CASE 3377:

CASE 3378:

New Mexico.
: /”/égéé 3380: Application of Texaco Inc. for force-pooling, Lea County, New Mexico.
; Applicant, in the above~-styled cause, seeks an order force-pooling
! all mineral interests in the Justis~Paddock Gas Pool underlyirg the
! N/2 of Section 35, Township 24 South, Range 37 East, Lea County,
New Mexico.

CASE 3187 (Reopened):
In the matter of Case No. 3187 being reopened pursuant to the pro-
visions of Order No. R-2861, which order established 80-acre
spacing units for the North Sawyer-Devonian Pool, Roosevelt County,
New Mexico, for a period of one year. All interested parties may
appear and show cause why said pool should not be developed on 40-

acre spacing units.
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DOMESTIC PRODUCING DEPARTMENT /‘fﬁ JAN € P P. 0. BOX 8109
MIDLAND, TEXAS 79104

MIDLAND DIViSION

January 19, 1966

W e
REQUEST FOR HEARING
C. C, FRISTOE UNIT
JUSTIS GAS ( PADDOCK) POOL

LEA COUNTY, NEW MEXICO

New Mexico 0il Conservatlion Commlsslon

P. 0. Box 2088
Santa Fe, New Mexlco

Attn: Mr, A. L. Porter

Gentlemen:

Texaco Inc,, as the operator of the C., C. Fristoe (b) NCT-2
Well No. 8, requests the scheduling of an examiner hearing to con-
sider an application for force pooling 320 contiguous acres into a
standard proration unit in the Justis Gas (Paddock) Pool, lea
Lo County, New Mexico and the designation of Well No, 8 as the unit
f well, In support of the application, Texaco Inc., presents the

; following facts.

(1) Force pool the royalty interests underlying the N/2
of Section 35, T-24-S, R-37-E, Lea County, New Mexlco

Designate Texaco Inc, as the operator

e —. A
(AY)
Seaaer

[OV]
~—~

Designate Texaco!s C. C. Fristoe (b) NCT-2 Well No. 8
as the unit well in the Justis Gas (Paddock) Pool being

located 1979! FEL & 1980' FNL of Section 35,

Texaco Inc. owns the working lnterest and the Federal Govern-
ment owns the royalty Interest in the proposed unit area., However,
there 1is an over-riding royalty interest under the W/2 of NW/4 which
: is owned by those parties shown on the attached royalty owner list,
{g All the over-riding royalty owners have executed the comnunitlzation

agreement except Mr. Claud Stephenson, Texaco Inc, has been unable

to locate Mr, Stephenson.

| | ,’ . - DOCKET manep
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Texaco Inc, would appreciate as early a hearing date as possible,

JTJI: 31
Attach.

Yours very truly,

X //J/@A”,@g

C. L. Whigham
Division Proration Englneer
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ROYALTY OWNERS LIST

C. C. FRISTOE UNIT

Royalty Owner (N/2 Section 35)
U.S.G.S. P. 0. Box 1857 Roswell, New Mexico

Over-riding Royalty Owners (W/2 NW/4)

Mgg Ruth E. Carrow 0. R. Hall, Jr.
3 S. East Street P. 0. Box 1754
Globe, Arizona 85501 Roswell, New Mexico
D, B. Bubaré Trustee Della White
P. 0., Box 965 550 E, Cottonwood
Roseburg, Oregon Globe, Arizona 85501
—
WA
*D, B. Bubar, Trustee ﬁ+]-J William J. White
and Claud Stephenson /[ 550 E., Cottonwood
:' Roseburg, Oregon .~ DOCKET MAILED Globe, Arizona 85501
;
| Frank Elliott Doh—‘-"-?’l/.:éé

| P. 0. Box TO3
Roswell, New Mexico

* Texaco Inc, has been unable to locate Mr, Stephenson,
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i WELL LOCATION AND ACREAGE DEDICATION PLAT “Eoftective 14185
: !: [ i All distances must be from the outer boundaries of the Becilope 2 ta) AL LN ne :
il Cparator Loane AL U \j(?urluo_
s TEXACO Inc. C. C. Fristos (b) et i~ [t
3o | Vel Lelter Sectlon Townshlp ango Counly d H‘l FH 1 1 2
? »‘ ] .35 2&’ S(Nlt}] 37’ EéiSt} ﬁ%i? ~ [ * Q
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; ;Ij]i 19;10 foct from Lhe North line and 197G . {ool [rom tho n gt linn SGC. 35
H ,,»i :n «sund l.pvel Liov: Producing Formatfon Pool Dedicated Acreoger
il 3166 Glorieta Justis’ Gas (Padock) 320 Actes

1. Outline ithe acrenge dedicated to the subject well by colored pencnl or hachure marks on-the plat bolow,
. If more than one lcase is dedicated to the well, oullme cnch and identify the ownership thereof {both as to working
intereat and royalty).

’ 3. If morc than onc lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dnted by communitization, unitization, force-pooling. etc?

|
I‘ - [CJ Yes [] No If answer is ‘‘yes}’ type of consolidation

If answer is “‘no}’ list the owners and tract descriptions which have actually been consolidated. (Usc reverae side of
thia form if nccessary.)
No nllowable will be assigned to the well until all interests have been consolidated {by communitization, unitization,
forccd-poolmg,or otherwise) or until a non-standard umt, ehmmnlmg such interests, has been npprovcd by the Commis-

sion.
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- CERTIFICATION
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® talned herein Is true ond complete to the.

beast of my knowhdq, ond belief.
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184 NoT-l ! : e TEXACO Inc,
_ . 320| Ae. _ - . Oate 1/17/66
‘- 5 § TEXACO' Inc, ! R : s * — / '-/
i : ! I hereby certify that the we’ll focation
2 | . - 3 shown on this plat was plotted from-fleld
° I e . notes of actual surveys made by me or
i under my supervision, ond thot the some
Go n’ Er,win (b) Is true ond carrect fto the best of my )
I knowledge ond bellef.
e e e o = — ‘
3 TBXACO Inc, » TEXACO Ince
: ‘ | . ) . i Dato Survoyed
; W i i : L] Regts niona] Engincor
; L | . 1 L . : - 5 oq g:rv >§Z
‘ [ ] o . ® -
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: . i = L c __J% Jo Velten
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
February 23, 1966

SRR

EXAMINER HEARING

BOLE ki

323-1182

e

FARMINGTON, M. M,

PHONE

IN THE MATTER OF:

Application of Texaco Inc.'for force-
pooling, Lea County, New Mexico.

Inc.

b4

Case No. 3379

ICE

4

Application of Texaco Inc. for force-
pooling, Lea County, New Mexico.

Q
o]
<]
[+

- e em s W U R e *R M G = ey An wr e @ em e W e W

SANTA FE, M. M.
PHONE 903-3971

BEFORE : Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SER

P— e
ALBUQUERCUE, N, M.
PHONE 243.6691
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PAGE 2

ase 3379,

\“_._%\\-‘*‘__, m— e,

MR. NUTTER: We will call ¢

i
——————

MR, DURRETT: Application of Texaco Inc. for force~

pooling, Lea County, New Mexico. /

MR. KELLY: Booker Kelly of Gilbert, White, Koch

5 §§ and Kelly on behalf of the applicant,
g §§ (Witness sworn.,) |
. <9
g 5? MR, KELLY: These are forced~pooling cases and the
§ §§ acreage is gside by side. We would like to consolidate them for
zZ8
?g the purpose of testimony,
gé MR. NUTTER: We will call Case 3380,
;§ MR. DURRETT: Application of Texaco Inc. for force-

pooling, Lea County, New Mexico.

MR. NUTTER: Cases 3379 and 3380 will be

consolidated for the taking of testimony.

(Whereupon, Exhibits 1
through 4 were marked for
identification.) !

J. T. JOHNAPELUS

duly sworn, was examine

4]
>
i
th
[ 2
4
0
cF

called as a witness, having »

and testified as follows:

e
e g e =

DIRECT EXAMINATION
BY MR. KELLY:
Q Would you state your name, position and employ?

A J. T, Johnapelus, a petroleum engineer for Texaco,

Incorporated, stationed in Midland, Texas,
—
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PAGE 3
g T oma you have proviously testified ‘pefore the New
g é, Mexico 0il and Gas conmission?
: e
g A Yes, I have.
> [e]
.éé é gg Q Would you briefly state what Texaco seeks by these
a5 g 3% two applications?
S E gy
'%5 § %é A Texaco seeks to force-pool the royalty interest
an @ =23
Z:) % z% underlying two gtandard units in the Justis-Paddock Gas Pool
;E; % §§ in Lea County, New Mexico. The units to be formed would be
g%- % %% the C. C. Firstoe unit, being the North Half of Section 35,
;; % %é Township 24 South, Range 37 East. The second unit would be
E 0
.éé g §§ the G. L. Erwin Unit consisting of the South Half of Section
jé; ; éé 35, Township 24 South, Range 37 East, f,ea County, New Mexico.
x 23
g% % %% Q What is the present status of these two leases?
= & F You have two wells, what are they, what ie the status of the
wells? What is the acreage dedicated to them?
A The C. C. Firstoe No. 8 is the producing well in
the North Half of Section 35 consisting of 240 acres, being

the Northeast Quarter and the East Half of the Northwest

Quarter. The 240 acres dedicated to that is a non-standard
unit which is formed and Texaco propoged to go for communitiza-
£ion with the overriding royalty interest, and the 80 acres
being the West Half of the Northwest Quarter of Section 35.

We have been guccessful in getting most of the people to

execute the communitization agreement, However, there was one
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interest in that particular tract that we were unable to
contact and we have decided then to come back and force-pool
these people,in the meantime No. 8 is a producing well and
has an allowable in this particular field. The same holds
true for the G. L. Erwin Unit. We have 160 acres dedicated
to the Well No. 2 at the present time, which is the Southeast
Quarter of Section 35, fThe Southwest Quarter contains some
ovarriding royalty and we have tried to get a communitization

agreenment gigned, which has been signed, executed by all the

has not chosen to answer any of our correspondence. It

hasn't been returned to us sO We know she's receiving it, but

Q Now, these two wells were completed and these are

multiple completions?

A Yes, sir, they are multiple completed wells.

Q Are they standard locations for 3207

A Yes, sir, they arxe.
Q Are there any offset operators?
A No, sir, not in this particular reservolir there

are no offsets.

Q And there are no other working interest owners?

A No, Texaco, Incorporated is 100 percent working

interest owner.

overriding royalty interests except one person, and Mrs. Chase

ghe hasn't chosen to ask us any further information about this.
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e e e PN \

g 0 And the federal government has the royalty?
(¢}
g
. H A B~2 the royalty underneath the entire acreage
¢ [o]
. v
: £ that we're trying to force~pool.
NP
<5 5 #g Q  starting with the West Half of the Northwest
| ool .~ =
 — 3 Eﬁ
S 2 %g Quarter and referring to what has been marked Exhibit 2, what
«r 5 gz
' ] 2‘”‘
';1 E 22 is the problem there, with what royalty interest owner can't
& s 4
z o2 you locate on that?
k3 -
el
=I5 2% A That i{s a Mr, Stevenson and our division order
et R
 — v w e
—— [} Z
=. é gg gsection showe that a Dr. Bubar is a trustee and Mr. Stevenson,
ad w e X
— g §; it's set up as D. B. Bubhar, Trustee, and Claude Stevenson,
22 & 83
gg 2 g§ and Dr. Bubar has signed the communitization agreement. We
' . *%
2;‘ i g§ have been unable to contact Mr. Stevenson, who has the same
vy a <
= I aZ
o 3 §§ address as Dr. Bubar. We have contacted Dr. Bubar and asked
a» ¢ 89
- — | 5 =Zuo

him if he had any ldea where we could get in touch with Mr.
Stevenson and our Exhibit 2 indicates the reasons that Mr,
Maxwell, our division land man, received from Dr. Bubar. He
§ indicates here that he has no knowledge of Mr, Stevenson.

Q Since that time have you been.informed by the

Commission of a new address for Stevenson?

A Yes, 8ir, I have.

Q And will you make an effort to contact him and get

him signed up on this?

A Yes, we will get his widow.

Q Your information is that he's now deceased?
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A Correct.

Q Referring to Exhibit 3, what is the interest that

Mr. Stevenson hasg?
A Mr, Stevenson, well, our Exhibit 3, the first
column indicates his overriding interest in the West Half of

the Northwest Quartexr, which is ,93 of 1 percent and then in

1092 o PHONE 243-6691 e ALBUQUERQUE, “IEW MEXICO
T ® PHONE 256-1294 o ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENYS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

the right-hand column shows his interest as far as the unit

D0 ;
L= is concerned. Excuse me, I retract that, in the West Half

= of the Northwest Quarter he has .11 of 1 percent. I was

Lo B0 ]

:: reading one column before, and in the unit as we are proposing
= 53

= ¢% | here he will have .029 of 1 percent interest in the unit,

t * 3
j;? gg which is very small.

= 'Z,z_

~ z2 0 Now, Exhibit 3 shows all the other interest holders
as g
. — =g

in this property and all the rest you say have signed up?

A Yes, sir, they have.

0 Now, going to the G. L. Erwin Unit, what is the
atatna of that ag far as dgetting the royalty interest owners
signed up?

A All the overriding royalty interests have executed
communitization agreements save Mrs, Evta Vivian Brooks Chase,
and she is the lady that is not --

Q What is her interest?

A Her interest in the Southwest Quarter is .016 of

1 percent and in the unit it is .84 of 1 percent.
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Q And you have sent her letters to the address that

shae has been receiving and cashing her rental payment checks?

A That is correct.

z
z
S
4
g
~ 8
. 2 EHo 0 And you have gotten no responsge?
g " Y
- 3 I
- ;; A No response, correct.
BN 5 8z
.3 - 9.
S B 23 0 How long have these two wells been in production
e g .2 in this zone?
&0 : ]
= 35 A T believe that they have been in production slightly
= g id
g%_ é £% over three months,
T4 B 0 Have they made their allowables?
— 3 o5
22 = 83
E; 8 % A Yes, sir, they have.
o +=
1 . * 3 i
&> g8 Q On the acreage they have?
= z 3z '
= : i A Yes.
a £ g=
— s = 0 vYou feel they are able to make their allowable

on the full standard 320's?

; A Yes, sir.
o] They are capable of draining the entire acreage?
A Correct.

Q Were Exhibits 1, 2, 3 and 4 prepared by you or

under your direction?
A Yes, sir, they were,

MR, KELLY: We move the introduction of the

exhibits,

MR. NUTTER: Exhibits 1 through 4 will be admitted




8

i{n evidence.

2
]
Z (Whereupon gxhibits 1, 2. 3 and
§ 4 were offered and admitted
g in evidence.)
v
x 9 l
.5 3 Be wRr. KELLY: I have nothing further at this time.
e . g
e ; Em
o8 CROSS_EXAMINATION
an a Léuza o rmn et Pognine oY
[ - ol
I B 53 BY MR. NUTTER:
= & 8 R !
an 23
o> § :% Q Mr. Johnapelus, 1 presune that address you have
E3 -
(S ¥ w %* .
= & gd for Mrs. Stevenson: the widow of Mr. Stevenson, 18 1006 West
et N
[ v w2
[+ Z~
== %% geventh Avenue. apartment 6-B Eugene, Oregon, 974022
Qo w e X
P = « &
— g &’ A That would bhe the latest address, Yes, six.
a> = §3 .
= § of 0 And now having this address you will make a further
s T3
1 = <
ey z gé effort to contact Mrs. g¢evenson to get her consent?
= i i
poees 3 é% A Yes, we will.
a> ¢ 82
-3 s =2

MR. NUTTER: Are therxre any-further questions of
Mr. Johnapelus? He may bhe excused.
(Witness excused.)
MR. NUTTER: po you have anything further, MWr.
Kelly?
MR. KELLY: Nothing further.
MR, NUTTER: poes anyone have anything further

they wish to offer 3in Casé 3379 or 338072 We will take the

cases under advigement.

T
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IXDE X

Direct Examination by Mr, Kelly
Cross Examination by Mr, Nutter

WITNESS
» T. JOHNAPETLUS

|

o1NaW maN .w:gw:O:n._< ® YOTL-9CT INOHA o ASYI INYE YYNOILYN AS¥1d €124
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1188 Zl1yi00s; 1813u-fajuseap

————
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STATE OF NEW MEXXCO

)
) s8s
)

COUNTY OF BERNALILLO

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 011 Conservation Commissiop was reported by me:; and
that the same is a true and correct record cf the said
proceedings, to the best of my knowledyge, skill and ability.

Witness my Hand and Seal this 24th day of February, 1966.
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NOTARY PUBLIC /

My Commission Expires:

June 19, 1967.
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